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{. Auditor’s Opinion

Auditor’s Opinion
To Ji"an Urban Construction & Investment Development Company

We have audited the special purpose financial statements (from Page 5to
Page 16) of Jiangxi Ji’an Sustainable Urban Transport Project Financed
by the Asian Development Bank, which comprise the Balance Sheet as of
December 31, 2018, the Summary of Sources and Uses of Funds by
Project Component, the Statement of Implementation of Loan Agreement
and the Special Account Statement for the year then ended, and Notes to
the Financial Statements.

Project Entity and Jiangxi Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component , the Statement of Implementation of
Loan Agreement and Notes to the Financial Statements is the
responsibility of your entity, while the preparation of the Special Account
Statement is the responsibility of Jiangxi Provincial Finance Department,
which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
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to fraud or error. In making those risk assessm : .
internal control relevant togthe entities’ preparation and fair present';l’tlci{cl
of the financial statements in order to design audit procedures th_a aan
appropriate in the circumstances, but not for the purpose of exp rcSS%n,.gll o
opinion on the effectiveness of the entity’s internal controfl.: An audl; ?.:ld
includes evaluating the appropriateness of accounting policies used @ ”
the reasonableness of accounting estimates made by management, as Wek
as evaluating the overall presentation of the financial statements. 3
We believe that the audit evidence we have obtained is appropriate an
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first para}gr?ph
present fairly, in all material respects, financial position of Jiangx1 Ji’an
Sustainable Urban Transport Project Financed by the Asian Development
Bank as of December 31, 2018, its financial receipts and disbursements,
the project implementation and the receipts and disbursements of the
special account for the year then ended in accordance with Chinese
accounting standards and system, and the requirements of the project loan
agreement.

Other Matter

We examined the withdrawal application No.JXJA-0010 to No.
JXJA-0024 and its accompanying information submitted to ADB. In our
opinion, these statements all meet the loan agreements and could be as the
basis for withdrawal application.

The audit report consists of the Auditor” s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements
Audit Findings and Recommendations. y

Jiangxi Provincial Audit Office of the People’s Republic of China
May22 , 2019

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, PR.
China

Postcode: 330006

Tel.: 86-791-86816702

Fax: 86-791-86823311

The English translation is for the convenience of report users;
take the Chinese audit report as the only official version.
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1I. Financial Statements and Notes to the Financial Statements
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i. Balance Sheet

BREM: FRTRTRBRETF LA T
Prepared by: Ji'an Urban Construction & Investment Development Company

® & T # X
BALANCE SHEET

2018 £ 12 A 31 H

. oo (As of December31, 2018

REAH: ERTFRETRKLES S % R AARE

Project Name: JiangxiJ 1"‘}“ Sustainable Urban Transport Project financed
by the Asian Development Bank and granted by GEF

HHEs: ARTT

Currency Unit: RMB Yuan
T LUEVIEe s .
® £ 4 H X T W
Application of Fund HAe] | Beginging - = Line |  Beginning .
e No Bala Ending Balance Sources of Fund Ending Balance
1 gz | No. Balance \
[— BEHET ! ’ T i [
| . . | 2 || 37911188865  s1140 — BRHEKET | '
‘Tota[ Project EXDEndﬁUI’ES i { 4 3,077.95 TotaI»Project Appropriation Funds | 1 ! 409,75000000 409,75000000
1 AT ER ™ X ] 1=, mge 7 ] T
J 20 i = TEAE 8 &Eit
Fixed A;f%s Tran;erred Total Project Loan (Grant) 2 434,612,987.05 507,256;658.07
LEHFEEEX
5 . 1 (-
Construction Expenditures to be 283 - 43 A ﬂ?ﬂa% 3 434.612,987.05| 507.256,658.07
Disposed i Total Project Investment Loan f {
3FHEH
Invemer:;s Fanararrad B ut 5 - -|(WESMERK Foreign Loan 4 | 34612987.05| 107256,658.07
aFERTHE T FF RARITHEEK
Y 5 379 888. 2 5
B e e JA11,888.65]  S10.403,077.95), et Bank Loan 5 || 34612987.05| 107.256,658.07
1=, mofgsEr= g pr i B AE K m ! "‘ '
Ivestmant Loan Receivable 6 - -|@HE Py 43K Domestic Loan 6 | 400,000,000.00| 400,000,000.00
=, ## Equipment 7 - -[2. HA:fEFK Other Loan 7 E =
L. .
M. Kh#EEait s | 18220746352 11417530108 G 8 { i
Total Cash and Bank GEF Grant
i =, fFrImE S
l'ﬁﬁﬁﬁ 9 182,207,396.82 114,175,234.38|Construction Expenditures to be 9 - A
Cash in Bank Offset
4, £ TBOLE R
Horpt: S AE K 10| 12,180,457.96 0.530.715.07| 0 BUYBRATH 10 | 23624196108 219,123228.69
Including: Special Account g Total Payables
Jerps REATIEAT BERKAD S
230 11 66.70 66.70|Including: Asian Development Bank | 11 - -
Cash on Hand Loan Interest Payable
LA AT B A v B
B TS RO A 12 519,615,512.93 520,037,726.34|Including: Asian Development Bank | 12 - =
Total Prepaid and Receivable Loan Commitment Fee Payable
Hep: Rl A7 HERRA B Fi. B
Including: Asian Development Bank | 13 g “|Retained Earnings 8 233,141.34 9.530,715.07
Loan Interest Receivable
R A7 PRk At 2 J »
Including: Asian Development Bank [ 14 2
Loan Commitment Fee Receivable
A EEGEE AT 15 5,224.37 44,496 46 15
Total Fixed Assets YTy
S ASURTT b
B i it 6 | 1080.940,089.47|  1,145660.60183 ro Vo e of Fund 16 | 1,080.940,089.47| 1,145,660,601.83
| Total Application of Fund .
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4.1 BUE X i A \ AR T
2018 £ T H ¥ B A BT 132,291,189.30 7> Bt X i

511,403077.95 7.

42 MR &

2018 £ 12 A 31 HH R4 AHHART 114,
BT AT E A K A 1,388,669.29 % TT(H% 2018 F
AR 9,530,715.07 7T)o

175,301.08 T, EF M
12 A 28 BICHEI

4.3 TR B R R &K

2018 % 12 A 31 H4H H A BT 520,037,726.34 7T, FEAMAEEAR
¥ HHEEBEISLIEHT. BRTHREAREHRS . 33 IF B % DL
REZTHRNFR

4.4 FEHKEK
2018 £ 12 A 31 H 2% 4 A E T 409,750,000.00 7&, ¥ HEBEF 2.

4.5 T B &2

2018 4 12 A 31 HAH H AR 507,256,658.07 7T, HHEATHRZK &
BT ATRH AT A AET 107,256,658.07 T,EARITRELAFTART ¥
400,000,000.00 7.

4.6 FASLA K

2018 £ 12 A 31 HAHA AR 219,123,228.69 T, £ B 8 & 22w 4j v
HEHFEFRLARAAEARRE RALE BRI REUR S 2 wgis
SEMTH R G H A E N RNAATE TR B TE e
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4. Explanation of Subjects

4.1 Total Project Expenditures

The project expenditure in 2018 was RMB 132,291,189.30 yuan, and the
cumulative expenditures were RMB 511 ,403,077.95 yuan.

4.2 Total Cash and Bank

As of December 31, 2018, the balance was RMB 114,175,301.08 yuan,
including the balance of Special Account USD 1,388,669.29 (equivalent to
RMB 9,530,715.07 yuan based on the exchange rate on December 28, 2018).

4.3 Total Prepaid and Receivable

Its balance on December 31, 2018 was RMB 520,037,726.34 yuan, mainly
used to pay the fees for consulting, land reclaiming and pipe migration of the
civil construction of Junhua Avenue, West Yangming Road and BRT projects.

4.4 Total Project Appropriation Funds
Its balance on December 31, 2018 was RMB 409,750,000 yuan, mainly the
paid-in counterpart funds.

4.5 Total Project Loan

Its balance on December 31, 2018 was RMB 507,256,658.07 yuan from bank
loan, including balance of ADB loan RMB 107,256,658.07 yuan and of
domestic bank loan RMB 400 million yuan.

4.6 Total Payable
Its balance on December 31, 2018 was RMB 219,123,228.69 yuan, mainly the

upfront fees of the project and the Huaxia Bank loan paid by Ji’ an Urban
Cnstruction & Investment Development Company, and the fees of house/land
acquisition and resettlement for West Yangming Road construction paid by
Ji’an Project Promotion Headquarters in the Highspeed Rail Zhanqian New

District.

5. Special Account

The Special Account for ADB loan was opened in Yingbing Avenue Branch,
Jiangxi Bank, with the account No. being 791909542720015 and the currency
being USD. The initial deposit of the Special Account was USD 3 million in

15
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