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I. Auditor’s Opinion
Auditor’s Opinion
To Ji’an Urban Construction & Investment Development Company

We have audited the special purpose financial statements (from Page 5 to
Page 17) of Jiangxi Ji’an Sustainable Urban Transport Project Financed
by the Asian Development Bank, which comprise the Balance Sheet as of
December 31, 2020, the Summary of Sources and Uses of Funds by
Project Component, the Statement of Implementation of Loan Agreement
and the Special Account Statement for the year then ended, and Notes to
the Financial Statements.

Project Entity's Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Loan Agreement is the responsibility of your company, while the
preparation of the Special Account Statement is the responsibility of
Jiangxi Provincial Finance Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control
to ensure that the financial statements are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstaternent of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers
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internal control relevant to the entities’ preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Jiangxi Ji’an
Sustainable Urban Transport Project Financed by the Asian Development
Bank as of December 31, 2020, its financial receipts and disbursements,
the project implementation and the activities of the special account for the
year then ended in accordance with Chinese accounting standards and
system, and the requirements of the project loan agreement.

Other Matter

We also have audited the Withdrawal Application from No. 54 to No. 80
and the attached information submitted to ADB in current period. In our
opinion, these information are in line with the requirements of the loan
agreement and can be used as the basis for applying for withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Jiangxi Provincial Audit Office of the People’s Republic of China
June 16, 2020

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, P.R.
China

Postcode: 330006

Tel.: 86-791-86817626

Fax: 86-791-86817852

The English translation is for the convenience of report users; Please take the Chinese audit
report as the only official version.
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I. Financial Statements and Notes to the Financial Statements

(=) k&TPHk

i. Balance Sheet

Project Name: JiangxiJi'an Sustainable Urban Transp

% & V&%
BALANCE SHEET

2020412 A/ 31 H

(As of December 31, 2020)
THAR: EMARBATRAIE & LW X BRE

PARAAL: LRI R AT LA RA T

Prepared by: Ji'an Urban Construction & Investment Development Company

ort Project financed by the Asian Development Bank

®H g ARTT

Currency Unit: RMB Yuan

7K WY1 ) Tk LI
wo& 4 H HARH ® & k H® PR K
Line Beginning Line Beginning
Application of Fund Ending Balance Sources of Fund Ending Balance
No. Balance No. Balance
v TiHXH A —v TiH#K A1t Total Project
Total Project E dit 1 784,889,666.13 990,133,649.76 1 - 1 421,343,218.39( 437,216,318.51
RS olect Expencitures Appropriation Funds
¢ fs . THRG 8 REit
:Iﬁgjﬁfﬁ %F f d 2 0 0 2 736,584,178.73| 937,795,551.07
xed Assets Transferre Total Project Loan (Grant)
2.5 485751 B X 1. TH B
Construction Expenditures to be 3 0 0 3 731,219,401.59| 925,205,529.32
Disposed 1. Total Project Investment Loan
3.5 R i :
B tments Transferred-out 4 0 O(DEFMEK Foreign Loan 4 | 331,219,401.59| 535,205,529.32
ALER TR ; P
Bt i Frocess 5 784,889,666.13|  990,133,649.76 I # T & 4R1TH¥ Kk 5 | 331,219,401.59| 535,205,529.32
—TTTT ™y
el *ﬁﬂﬁ{ﬁg‘ 6 0 0| E A fti3k Domestic Loan 6 | 400,000,000.00| 390,000,000.00
Investment Loan Receivable
v ## Equipment 7 0 0[2. 344l f3K Other Loan 7 0 0
I
ﬁ".lgﬁﬁf;ﬂi 8 25,055,126.27 48,441,093.68|3. GEF 2 GEF Grant 8 5364777.14|  12,590,021.75
A7 =, 0T H X H Construction
l‘"i‘“ frik 9 25,055,059.57 48,441,026.98 9 0 0
Cash In Bank Expenditures to be Offset
L, & ¢
‘fd'“;m:’,ﬂkc::ffi s 10 16,059,150.94 42,685,026.48| . RifF3KA it Total Payables 10 | 248,018,193.91| 225,994,740.41
206 s e
1 66.7 66.7|3Le: AT AT A 11 0 0
Cash on Hand
: Ty T " .
ho Wi RSk ”‘_Jr 12 | 595,983,457.18(  562,432,259.59| Nifs F 4T H¥ak AR it 3% 12 0 0
Total Prepaid and Receivable
JEpy ORI 47 B ) B,
Including: Asian Development Bank | 13 0 0| L. BN Retained Earnings 13 18,383.61 27,346.70
Loan Interest Receivable
IV NIA ) R i 9
Including: Asian Development Bank | 14 0 0 14
Loan Commitment Fee Receivable
A (e e At
i 6,953. 15
Total Fixed Assets e A3, 52500 HIHoh
B i it RERFEAT
16 | 1,405,963,974.64| 1,601,033,956.69 16 |1,405,963,974.64(1,601,033,956.69
Total Application of Fund Total Sources of Fund
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v . Special Account Statement

£ /%K PR K
SPECIAL ACCOUNT STATEMENT

AW E 2020 4 12 A 31 H

R4 f M RARAT ST & TR A E

Project Name: J jangxi Ji’an Sustainable Urban Transport Project financed by the Asian Development Bank
;AR AT 4 Fe ILERATH & g K AT

Depository Bank: J iangxi Bank Nanchang Yingbindadao Branch

555 3216 -PRC K Z: 791909542720015
Loan No. 3216 - PRC Account No. -791909542720015
gl b fr: LF A MBUT iM% X

Prepared by; The Finance Department of J jangxi Province Currency: USD

4r it

A A A THIK P O O

Part A— Account Activity for the Current Period Amount

YA
2,301,991.19

Beginning Balance
s
Add:

I—————_

I

AN T ARAT I Kb R A 34,327,423.19
Total Amount Deposited this Period by Asian Development Bank

AR BB B (NG IR )
1,555.94

Total Interest Earned this Period if Deposited in Special Account
AR A % S HH YRR R
Total Amount Refunded this Period to Cover Ineligible Expenditures
b
Deduct:
A AT AR

Total Amount Withdrawn this Period

30,089,103.55

s H) R 6 76 S A A 1 R 55 9 St

0
Total Service Charges this Period if not Included in Above Amount Withdrawn
AR
6,541,866.77
Ending Balance :
Prepared by: XX Currency: USD

( J& % To be continued )
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B ¥4y L HAKF AT &
Part B—Account Reconciliation Amount

1. W FFRARAT B IRAFK 2 B

; 10,000,000.00
Amount Advanced by Asian Development Bank

b
Deduct:

2. PN FF R ARAT Bl i 4
Total Amount Recovered by Asian Development Bank

3. A WIAAR & F K B IRAE K

g . . ; 10,000,000.00
Outstanding Amount Advanced to the Special Account at the End of this Period

4, % R AR R

: . 6,541,866.77
Ending Balance of Special Account

.
Add:

5. 2 A A A © FR B IR AE 145 R [ 4 b G2 0
Amount Claimed but not yet Credited at the End of this Period

HiE S &
Application No. Amount

6. 7 A 3 IR A R R S

. . : . 3,462,324.36
Amount Withdrawn but not yet Claimed at the End of this Period

7. 0% BRI (R 5 M6 £2)
Cumulative Service Charges (If not included in item 5. or 6.)

ik
Deduct:

8. BN (FEANE K #85)

4,191.13
Interest Earned (If included in Special Account)

9. AR & F K E AT KR

- ] . 10,000,000.00
Total Advance to Special Account Accounted for at the End of this Period
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177 40,55, Hu A ZRATRA 1.2 LK TT.

2. W4 4G v
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3. FEAUERK

3J$ﬁaw%ﬁ%ﬁﬁwﬁﬁ«ﬁ%ﬁﬁﬁ%ﬁaéﬁﬁ%ﬁ
sy (WFS (2000) 13 5 ) M E R4 H.

32%%&%@&%M®%ﬁﬁhw&ﬁlﬂ1E§nﬂ31&

33$ﬁﬁ%ﬁﬁﬁu”ﬁﬁﬁi%%%ﬁ%ﬁw,%M%ﬁﬁ
KiDEITHK, UART A IRKALT.

34%%#&A&%ﬁamwﬁuﬂ3la£$,mmmFA%
i 6.5249 TG.
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4.4k HH LW
4.1 5 H ZH

2020 £ B B ¥ B AR M 205,243,983.63 1, Zit X HAKT
990,133,649.76 Th.

4.2 B e

2020 4F 12 Fl 31 B R T A AARF N AR T 48,441,093.68 70, 4L
W BT TAT L F K P 2 h 6,541,866.77 % L(1% 2020 4 12 | 31 H
LR Y& AR T 42,685,026.48 T0).

4.3 BT KR K

2020 45 12 F 31 H 4% 8 AR 562,432,259.59 76, £ EZHE
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4.4 L H KK
2020 4E 12 Fl 31 H 45 4 AR 437,216,318.51 j, AW HEE
KA.

45 A () &

2020 45 12 | 31 H 4% A AR T 937,795,551.07 Jo, o Tl It
KARATAR A h 82,025,093.00 £ 76, ITA A K M 535,205,529.32 7G;
W AR AT AN 24 BN R A 390,000,000.00 JG; GEF W 3 A4
1,929,534.82 £ 75, #A AR 12,590,021.75 it

4.6 HAth BL 3K

2020 4F 12 Fl 31 B 2% A AR T 225,994,740.41 U, F ERXHFLT
W AR RN AR E W R R RITRRUKE
97 18 ¢k o BT BT X 5 E 4 ok A 4R 3000 (P O T B AR G R AR STAL
N

5.% F K P i L
AFEHRKERAK P RETHRITHEWE KRBT, KTH
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791909542720015, i % % 6. 2020 FFHRH A 2,301,991.19 %
7o, AL AN 34,327,423.19 £ 70, ABBRAN 1,555.94 £, K
4 J % {1 30,089,103.55 £ 76, HFARFH 6,541,866.77 EST
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vi. Notes to the Financial Statements
Notes to the Financial Statements

1. Project Overview

The Loan No. of Jiangxi Ji’an Sustainable Urban Transport Project
financed by the Asian Development Bank is 3216-PRC and GEF Grant
No. is 0420-PRC. The project aims to accelerate and improve the
construction of urban infrastructure. The project is carried out by Ji’an
Urban Construction & Investment Development Company. Its major
activities include (1) public transport improvement, including Public
transport improvement-including the construction of a high-quality public
transport network with a total length of about 70 kilometers: Bus No.1, 9,
12, 13, 61A (B), 62 in the central urban area and high-speed rail
connecting lines; the improvement of public transport platforms with a
length of 19.5 kilometers along Jinggangshan Avenue and Junshan
Avenue; the construction of a pedestrian overpass across the street in
people's Square; the construction of three new public transport stations in
Chengbei, Qingyuan and Sanshangang, and the procurement of 59
high-quality buses and intelligent monitoring facilities; (2) the Yudai
River rehabilitation; (3) traffic management and urban roads development;
(4) institutional capacity development. The Project Loan Agreement was
signed on April 22, 2015 and came into effect on September 8, 2015. The
account of the project is expected to be closed before June 30, 2022. The
total planned investment of the project was equivalent to RMB 1.77
billion yuan, among which the ADB loan is USD 120 million.

2. Consolidation Scope of the Financial Statements

The consolidation scope includes the accounting of the fund raising and
construction investment of Ji’an Urban Transport Project conducted by
Ji’an ADB Loan Management Office.

3. Major Accounting Policies
3.1 The Financial Statements of the project were prepared according to
the requirements of Accounting Methods for the World Bank Financed

Project (Caijizi [2000] No.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the
fiscal year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping
method are adopted. RMB is used as the recording currency of
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bookkeeping.

3.4. The exchange rate adopted in the financial statements was the
exchange rate on December 31, 2020 of the People’s Bank of China,
which is USD 1= RMB 6.5249 yuan.

4. Explanation of Subjects

4.1 Total Project Expenditures
The project expenditure in 2020 was RMB 205,243,983.63yuan, and the
cumulative expenditures were RMB 990,133,649.76 yuan.

4.2 Total Cash and Bank

As of December 31, 2020, the balance was RMB 48,441,093.68 yuan,
including the balance of Special Account USD 6,541,866.77 (equivalent
to RMB 42,685,026.48 yuan based on the exchange rate on December 31,
2020).

4.3 Total Prepaid and Receivable

Its balance on December 31, 2020 was RMB 562,432,259.59 yuan,
mainly used to pay the fees for consulting, land reclaiming and pipe
migration of the civil construction of Junhua Avenue, West Yangming
Road, Yudai River and BRT projects.

4.4 Total Project Appropriation Funds
Its balance on December 31, 2020 was RMB 437,216,318.51 yuan,
mainly the project counterpart funds.

4.5 Total Project Loan ( Grant )

Its balance on December 31, 2020 was RMB 937,795,551.07 yuan from
bank loan, including balance of ADB loan RMB 535,205,529.32 yuan,
domestic bank loan RMB 390 million yuan and GEF grants RMB
12,590,021.75 yuan.

4.6 Total Payable

Its balance on December 31, 2020 was RMB 225,994,740.41 yuan,
mainly the upfront fees of the project and the Huaxia Bank loan paid by Ji’
an Urban Construction & Investment Development Company, and the
fees of house/land acquisition and resettlement for West Yangming Road
construction paid by Ji’an Project Promotion Headquarters in the High
Speed Rail Zhangian New District.

5. Special Account
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The Special Account for ADB loan was opened in Yingbing Avenue
Branch, Jiangxi Bank, with the account No. being 791909542720015 and
the currency being USD. The initial deposit of the Special Account was
USD 3 million in 2017. The beginning balance of 2020 was USD
2,301,991.19 and the replenishment in the year was USD 34,327,423.19.
This year the interest earned was USD 1,555.94 and the disbursement
was USD 30,089,103.55. The balance on December 31, 2020 was USD
6,541,866.77.
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