Audited Project Financial Statements

Project Number: 45022-002
Loan Number: 3216
Period covered: 1 January 2017 to 31 December 2017

People’s Republic of China: Jiangxi Ji'an Sustainable
Urban Transport Project

Prepared by Ji'an Urban Construction and Investment Development Company

For the Asian Development Bank
Date received by ADB: 29 June 2018

The audited project financial statements are documents owned by the borrower. The views expressed
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These
documents are made publicly available in accordance with ADB’s Public Communications Policy 2011 and

as agreed between ADB and the Yichang Municipal Urban Construction Investment and Development Co.,
Ltd.



E NS S PR
JiangXi Provincial Audit Office of the People’s Republic of China

7 3 AR N

Audit Report

erid DA

= ANE (2018) 75
GAN AUDIT REPORT (2018 NO.7

MELH:  ENFREFARRTEA S 202 LA
Project Name: = Jiangxi Ji’ an Sustainable Urban Trapsport Project
Financed by the Asian Development Bani

% 2% 5.  3216-PRC
Loan No. : 3216-PRC

UEH AT RAL: EEWRTRB R KA H
Project Entity: Ji* an Urban Instruction & Investment Development

Company

ST 2017
Accounting Year: 2017




H X

Contents

=5 BRI iiiiiiscsnsvmmmmommesrinismnsssasossssan ismpessisssmmmsenusenbnsssssspsasssssissss 1
LA™ DDA csussmmenommsasonses s s s s SRS s e mras 3
T MBI BRI oo 5
[1. Financial Statements and Notes to the Financial Statements................ 5
(=) PR it o mssssamsssen 5

1. Balanen BHEEE. .o R 5
(=) T BT coonmmmmmemsmessimmmmremmams s sssorn 6

il. Summary of Sources and Uses of Funds by Project Component..... 6
(Z) BB ZBATE TR oo 8
iii. Statement of Implementation of Loan Agreement.......................... 8

(B ) BRI II covorsecrosersmmresssssssmmsssssasssssmsssssssssssssmasasiossssasns 9

1V, SPECIStAtEMENT.....viivsivere ettt 9
(E) BB BRI oot 11
v..Notes to-the Financial STACIEnts. .ot 13
SRR A P 3 15
[1I.Audit Findings and Recommendations.............co.ovveeeiesereeessossnsessonn, 18



— WHWEL
Hit iR
EERE AT A €& vy Ok

BATH T BN L BRATHR A IEA & L1 2 MIE 2017 48
RANBARSTERREZZARFENTE#ER. RRABE
PABARPTRAKF REEH TN S REEIM S HREME (F
6 ME 15 % W ).

(—) TR B AT BB R YT 48 T BT T 4648 % 0 AT

il LR HFME PN RS THE. TEHEXRRED WS
AR A B AL, G4 R K2 BRI 4 W BT 3T,
XM

1. HEFENITEN. 26 E RS E %22 hERSE
W IUE W 5 ik, RS SR ILA ROk

2. Wit WATHWEFLEHABES, UERERSHRERE
EHTHEENE RN FHNEAER.

(Z) Hit 5

KAV TERARATF T THEGER LA FRELRTiHE
oo AT B o B B KW N Ao E R v R AT T T
1E, ERENEREN BT EFHBRYER, R AT 8 T1E B xd
BE WA RE AT AEEXFRABMABERE,

ARIBA AW FH ST AH FE LNH KR, RIEAT L
EAWHAEF. RINZARLAMERE RS, X L8 F%E
TP AR IR T B 4 ok EAE RS T . AT R
By, AT BT S E )T, RAIFR T 5 M 4R %40 x o h 3
W, BB S ER O ARELREN., Wit TELLE TN
P& R 2T B IE S A e it it AW, MEGENR 43R
Ay RART IR




ﬁmﬁﬁ;ﬁm%ﬂmﬁﬁﬁﬁ%ﬁ%%\ﬁ%%,%i%%ﬁ
LA T A,

(Z) #HEL

RATNY, E—BRFAMSFREEFAERGT AREFENHZ
RN, A RATE SR ENERRH, ARRRT TH
ﬁﬁﬁﬁﬁ%ﬂﬁ%%ﬁﬁ&ﬂﬁazmwﬁnﬂ3lawwgﬁ%
T % FAE R SRS BUE AT A% R K P LT S

(9D HAREI

AHIFERZE, ERMEFHRENEAHRAR: WK
s JOM 43 I A TR LA PR R L

ﬁ.r:i" s
§ .
F (53 ¢

2018 4.6 1 26 ¥

oyt PEIELEETE LS 2005
R B 40 A5 330006

¥, i%: 86-791-86816702

4 H. 86-791-86823311




1. Auditor’s Opinion
Auditor’s Opinion
To Ji'an Urban Construction & Investment Development Company,

We have audited the special purpose financial statements (from page 6 to
page 15) of Jiangxi Ji'an Sustainable Urban Transport Project financed by
the Asian Development Bank, which comprise the Balance Sheet as of
December 31, 2017, the Summary of Sources and Uses of Funds by
Project Component, the Statement of Implementation of Loan Agreement
and the Special Account Statement for the year then ended, and Notes to
the Financial Statements.

(1)Project Entity and Jiangxi Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Loan (Grant) Agreement is the responsibility of your entity, while the
preparation of the Special Account Statement is the responsibility of
Jiangxi Provincial Finance Department, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan (grant) agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

(2)Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.
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An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due
to fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entities’ preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity’s internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

(3) Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Jiangxi Ji'an
Sustainable Urban Transport Project financed by the ADB as of December
31, 2017, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of the special account
for the year then ended in accordance with Chinese accounting standards
and system, and the requirements of the project Joan agreement.

(4) Other Matter(s)

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Jiangxi Provincial Audit Office of People’s Republic of China
June 26, 2018

Address: No. 209 Dieshan Rd., Nanchang City, Jiangxi Province, P.R.
China

Postcode: 330006

Tel.: 86-791-86816702

Fax: 86-791-86823311
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II. Financial Statements and Notes to the Financial Statements
(—) &Pk
i. Balance Sheet
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BALANCE SHEET
2017 %8 12 | 31 H
(As of December3],2017)
BEAR: EMFRRARKIEE EFRTRATE
Project Name: Jiangxili'an Sustainable Urban Transport Project financed
by the Asian Development Bank and granted by GEF

HARENL: SETIRTHERAT K A7 RAHEQ: ARFL
Prepared by: Ji'an Urban Construction & Investment Development Company Currency Unit: RMB Yuan
) RN 10418 ] ) frik LIRS
good& M H W) A% RO A
Line Beginning Line Beginning
Application of Fund Ending Balance Sources of Fund Ending Balance
No. Balance No. Balance
oy T A s b A
- MBXMED 1 | 115187,817.62| 379,111,888.65 MERMAN 1 | 154,750,000.00|  409,750,000.00
Total Project Expenditures Total Project Appropriation Funds
1. fHE i . WA () HWEi
2 X :
Fixed Assets Transferred v v Total Project Loan  {Grant) 2 S00,000,000.00) -434,612,987.05
2.5 AT E i o
_ll’ a' I’ 0
Construction Expenditures to be 3 0 B wfti"' fft 3% 3 0 0
: Tatal Project Investment Loan
Disposed
IFEL R i )
HEMiax ,612,987.
InvEskmarbs Transferradiaie 4 0 O[(DIRFHAL Foreign Loan 4 0|  34,512,987.05
U LA o] I = i ";'J.r-
AfERL LR 5 | 115187,817.62| 379,111,888.65| ¥ /AT BT 5 0f  34,612,987.05
Construction in Process Asian Development Bank Loan
o St o HE ;
2] N i
investment Loan Receivabie 6 o Ol E M &S, Domestic Loan 6 500,000,000.00 400,000,000.00
“+ m# Equipment 7 o} 02 M A i3 Other Loan 7 0 0
M. Ehtedit 3. GEFRERX
Total Cash and Bank 8 369,054,235,11 182,207,463.52 GEF Grant 8 1} (i)
g ENET R
LR r i3k : )
% 9 369,054,168.41| 170,026,938.86 | Construction Expenditures to be 9 o 0
Cash in Bank Offeet

e LR TS A, sfa it

1 1 : 56. ;
Including: Special Account 10 12,180,457.96 Total Payables 10 50,080,856.70 236,241,961.08
2 s Herh: FEATE AT By A B

S 11 66.70 66.70(Including: Asian Development Bank | 11 0 0
Cash on Hand
Loan interest Payable
- 3 WE 04 DY o i 21
fis o Jb e g et
T Pt R T & i.! 12 220,579,685.92| 519,615,512.03 Including: Asian Development Bank | 12 0 0
otal Prepaid and Receivable :
Loan Commitment Fee Payable
6t R 45 D% SR 0L -
Including; Asian Development Bank | 13 0 0 it‘ ?dﬁi;k')\ 13 0 335,141.34
Loan Interest Receivable BINeE Larnings
RO T 4755 30 7R i oY
Including: Asian Development Bank | 14 0 0 14
Loan Commitment Fee Receivable
AN [ElsE & it
Total Fixed Assets A2 B o &
R U TTPEST s T
el 16 | 704,830,856.70| 1,080,940,089.47| % T HM T 16 | 704,830,856.70| 1,080,940,089.47

Total Application of Fund Total Sources of Fund
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ii. Summary of Sources and Uses of Funds by
% OE#EKX()
SUMMARY OF SOURCES AND USES OF FUNDS
BY PROJECT COMPONENT 1

HE 4

Project Name: JiangxiJi'an Sustaina
by the Asian Development Bank and

AM#&F 2017412 A 31 H

(For the period ended December31, 2017)

ENFERATRBKIALEFRTRERE
ble Urban Transport Project financed
granted by GEF

B EERTRTARRFTRAH

tment Development Company

Project Component

Wi fgr AR T

Currency Unit: RMB Yuan

Prepared by: Ji'an Urban Construction & Inves
AW #il
Current Period Cumulative
e i R AN e S
A it YR ] IR AR il
e e AL S Coment | MEEHHE | BitRlm el
Current Period Current Period J 5 . Cumulative %
Period % Life of PAD Cumulative Actual
Budget Actual Completed
E Completed Jefas
% S iA_' i
B e 8 590,000,000.00 134,782,381.54 22.84 3,236,310,000.00 | 2,448,038,891.83 75.64
Total Sources of Funds
e i B R sy
R G AL TR 190,000,000.00 |  44,782,381.54 2357 630,000,000.00 | 656,431,100.48 7213
International Financing |
.;;"-.\\:i ] & G
% llétng“ TR 190,000,000.00 44,782,381.54 23.57 630,000,000.00 454,431,109.48 72.13
[ L RERS
2 . 400,000,000.00 90,000,000.00 22.50 2,606,310,000.00 1,993,607,782.35 76.49
Counterpart Financing s |
Vi)l fril RIS A
Total Application of Funds  (by 839,548,400.00 158,722,832.08 18.91 3,236,210,000.00 2,347,070,682.17 72.52
| Project Component] ] oot T
AL E
L A:ahasL e 76,019,200.00 49,947,131.28 65.70 723,618,000.00 614,204,971.20 24,88
Wuxikau Flood Control Scheme i
kA R TR
2 R HE R T AR 20,000,000.00 | 14,278,183.45 71.39 59,220,000.00 64,780,689.47 109.39
Flood Management 5ystem
IBREHE 738,462,200.00 | 103,252,721.51 13.98 2,423,003,000.00 | 1,622,546,409.72 66.96
Resettlement
4,051 1] A5 BRI Bl Y
Project Management and 5,067,000.00 1,193,847.51 23.56 15,057,000.00 5,102,017.47 33.88
Implementation Support
x L, |.'“’.-j.} -
5. $pacHy BRALR 15,372,000.00 1,633,550.00 10.63
Loan Interest and Front-end Fee
il 554
6,31 584kt 24,822,901.68 9,009,482.71
Exchange Gain and Loss
i
7.54b 14,873,850.00 29,802,561.60
Others
R
il -23,040,450.54 100,968,208.66
Difference | A
TR T 7]
L i _42,164,204.06 23,090,178.06
Change in Receivables = ) —=]
& rsr.u:,ijtﬂ. 25,606,265.93 -57,602,267.55
| Change in Payables =1
ke A |
3. Bl B -7,366,487.73 135,573,841.13
Change in Cash and Bank | 2= 2 e
I-_."n
4. Ku 16,024.68 -93,541,98
Other |
6
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iv. Special Account Statement

TR K P #®ok
SPECIAL ACCOUNT STATEMENT

AHAEE 2000%F 12 A 31 H

(For the period ended December 31, 2017)
TR A AR T TR ARAT R AR B4 & 3090 A 5

Project Name: Jiangxili'an Sustainable Urban Transport Project financed
by the Asian Development Bank and granted by GEF

BT 3216-PRC

Loan No, 3216-PRC

SR THAMBUT

Prepared by: The Finance Department of Jiangxi Province
FPRATEH: TERATH BWEAM X7

Depository Bank.: Jiangxi Bank Nanchang Yingbindadao Branch
K5 791909542720015

AccountNo.: 791909542720015

wRAE: X

Currency: USD

ARG AL Bk PR

Part A: Account Activity for the Period

Amount

10§49 2 il

Beginning Balance

i Add:

AW I M RT3k o 80

Total Amount Deposited this Period by Asian Development Bank

5,297,203.49

AMFLEL PR AN LIS 3

Total Interest earned this period if deposted in Special Account

510.41

FEAAE 3 IR B

Total amount refunded to cover ineligible expeditures

ML Deduct

EH AT B

Total amount withdrawn

3,433,605.37

S AT A w45 88

Total service charges if not included in above amount withdrawn

0

LA S8

Ending balance

1,864,108.53

B EbG: & FRS W

Part B: Account Reconciliation




LAF I AT 1T A
3,000,000.00

Amount Advanced by Asian Development Bank

# b Deduct
| 2, AR E A E SR
3,000,000.00
\ Outstanding Amount Advanced to the Speci al Account at the End of this Period
{ 4, L M HH A A
1l 1,864,108.53
H Ending Balance of Special Account
'h Wb Add:
| 5.4k 55 7 oK 2 F o R A 4 o [ 4 T
j Amount Claimed but not yet Credited at the End of this Period
o,
15 A
Application No. Amount
;"l, _
o . i
ot 6. 0 % A UL A L% o 1 e TP RN 0
| 1,136,401.88
™ Amount Withdrawn but net yet Claimed at the End of this Period
Al 7MR%E BB E (AE S 6ED)
| o
Curnulative Service Charges (If not included in item 5. of &.)
j 8 il
i
Deduct:
g A BN (EAERK A
510.41
Interest Earned {if included in Special Account]
4 9.4 JE WA A IR P 8 o R
3 3,000,000.00
: Total Advance to Special Account Accounted for at the End of this Period
5
o !

i
|
1
14
- |
K3 |
11
% )
3 10
wt— !4
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v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

The Loan No. of Jiangxi Ji'an Sustainable Urban Transport Project financed by
the Asian Development Bank and granted by GEF is 3216-PRC. The project
aims to accelerate and improve the construction of urban infrastructure. The
project is carried out by Ji’an Urban Construction & Investment Development
Company. The major project activities include (1) the improvement of public
transportation, which includes the construction of a 6.9km BRT system; (2)
Yudai River Treatment; (3) transportation management and urban transport
improvement; and (4) the building of institutional capacity. The Project
Agreement was signed on April 22, 2015 and came into effect on September 8,
2015. The account of the project is expected to be closed before June 30, 2020.
The total planned investment of the project was equivalent to RMB 1.77
billion yuan, among which the ADB Loan is USD120, 000,000.

2. Consolidation Scope of the Financial Statements

The scope of the financial statements covers the financing and the construction
investment accounting of Ji'an Sustainable Urban Transport Project prepared
by Project Management Office of Ji'an Sustainable Urban Transport Project.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Project
(Caijizif2000]No.13).

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 29, 2017 of the People’s Bank of China, which is USD1=

13




RMB 6.5342 yuan.
4. Explanation of Subjects

4.1 Total Project Expenditures
The project expenditure in 2017 was RMB 263,924,071.03 yuan, and the

cumulative expenditures were RMB 379,1 11,888.65 yuan.

4.2 Total Cash and Bank

As of December 31, 2017, the balance was RMB 182,207,463.52 yuan, among
which, the balance of special account of Jiangxi Provincial Finance
Department is USD 1,863,598.12(equivalent to RMB 12,177,1222.84 on
exchange rate of December 29, 20 17).

43 Total Prepaid and Receivable

Its balance on December 31, 2017 was RMB 519,615,512.93 yuan, mainly
used to prepay the expense of civil engineering works of Junhua Avenue and
West Yangming Road Project, BRT Consultation Service and Pipe Relocation.

4.4 Total Project Appropriation Funds
The balance on December 31, 2017 was RMB 409,750,000.00 yuan, which

was the counterpart funds.

4.5 Total Project Loan (Grant)

The balance of bank loans on December 31, 2017 was RMB 434,612,987.05
yuan, among which the balance of ADB loan RMB 34,612,987.05 yuan and
the balance of domestic bank loan RMB 400,000,000.00 yuan.

4.6 Payables

The balance on December 31, 2017 was RMB 236,241,961.08 yuan, mainly
the project front fee paid by Ji'an Urban Construction & Investment
Development Company; repayment of Huaxia Bank loan and house
demolition fee in West Yangming Road Project paid by Command Department
of New Area Project of Ji’ An High-Speed Railway Station.




