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INDEPENDENT AUDITOR'S REPORT

To:  The Management of State Unitary Enterprise “MAXSUSTRANS” and
State Enterprise «Project Implementation Unit of the Solid Waste Management Improvement”

We have audited the accompanying Special Purpose Financial Statements {hereinafter - Financial
Statements) of the "Solid Waste Management Improvement” Project (hereinafter — Project), financed by the
Asian Development Bank (hereinafter — the Bank, ADB) according to the Loan Agreement No.3067 dated
27 February 2014 {hereinafter — Loan Agreement) for the period from 01 January 2017 to 31 December 2017,

The Special Purpose Financial Statements comprise Balance Sheet as at 31 December 2017, Statement of
Sources and Uses of Funds, Statement of Uses of Funds from ADB loan proceeds, Statement of Uses of
Funds from the GOU contribution, Imprest Account Statements for the period from 01 January 2017 to
31 December 2017, and a summary of significant accounting policies and other explanatory infarmation,

The Special Purpose Financial Statements have been prepared by the management of State Enterprise
"Project Implementation Unit of the “Solid Waste Management Improvement’ (hereinafter — PIU) according to
the International Public Sector Accounting Standards (hereinafter — IPSAS) and Asian Development Bank's
requirements, based on the cash flow method.

Responsibility of the managers for drawing up financial statement

The management of the Project is responsible for preparation and fair presentation of these Special Purpose
Financial Statements based on the cash flow basis in accordance with IPSAS. This responsibility includes
designing, implementing and maintaining internal control relevant to the preparation and fair presentation of
the special purpose financial statements that are free from material misstatement, whether due to fraud or
eror, selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's responsibility

Qur responsibility is to express an opinion on the accompanying Special Purpose Financial Statements based
on our audit. We conducted our audit in accordance with International Standards on Auditing (1SA), published
by International Federation of Accountants. Those standards require that we should follow ethical norms, plan
and perform the audit to obtain reasonable assurance that there is no incorrect or false data in the Special
Purpase Financial Statements.

Audit stipulates carrying out the procedures, which are aimed to get audit proofs as regards numetric data and
information, contained in the Special Purpose Financial Statements. Choosing the procedures is based on
auditor's professional judgment, including the estimation of risks of substantial misrepresenting of financial
statement as a result of fraud or mistakes. In the process of estimation of above-mentioned risks, Auditor
considers internal control system related to the preparation and authentic submission of financial statement of
the organization to develap audit procedures, which are necessary in the present circumstances, but not to
express opinion on the effectiveness of organization's internal control system,

An audit also includes evaluating principles of accounting policies used and estimates made by the
management, as well as evaluating the overall presentation of the Special Purpose Financial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinian,
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Auditor’s opinion
In our apinion,

A) The Special Purpose Financial Statements of the «Solid Waste Management Improvement Projecty
fairly present in all material respects the financial position of the Project as at 31 December 2017 and the
results of its operations for the period from 01 January 2017 to 31 December 2017, in conformity with the
International Public Sector Accounting Standards,

B) The PIU has utilized all proceeds of the Loan withdrawn from ADB only for purposes of the Project as
agreed between the ADB and Republic of Uzbekistan, in accordance with the Loan Agreement; and no
proceeds of the Loan have been utilized for other purposes: and

c) The Executing Agency was in compliance for the period from 01 January 2017 to 31 December 2017
with all financial covenants of the Loan Agreement,

In addition,

(i) {a) With respect to Statement of Expenditures (SOE), adequate supporting documentation has been
maintained to support claims to the Asian Development Bank for reimbursements of expenditures incurred:
and {b) which the expenditures are eligible for financing under the Loan Agreement.

(i} (a) The Imprest Accounts give a true and fair view of the receipts collected and payments made during
the period ending at 31 December 2017, and (b) these receipts and payments support Imprest Account
liguidations/replenishments during the period from 01 January 2017 to 31 December 2017,

Basis of Accounting

Without modifying our opinion, we draw attention to Note 2 to the Special Purpose Financial Statements,
which describes the basis of accounting. The Special Purpose Financial Statements are prepared to assist the
Project to comply with the financial reporting provisions on the requirements conditions of the Loan Agresment
and IPSAS. As a result, the Special Purpose Financial Statements may not be suitable for another purpose. In
accordance with the Loan Agreement, ADB shall disclose the annual audited Project financial statements and

the opinion of the auditors on the financial statements within 30 days of the date of their receipt by posting
them on ADB's website.

Auditor:

TSIAR-FINANS LLC =7 ¢»
24, Chust Street, 'IJ /ﬁ
Tashkent, 100077, Uzbekistan

D AW ANE L S

«10» April 2018
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BALAMCE SHEET

As at 31 December 2017
(USD)

o e Mot | ssoctsanvary 2017 | snatr Decomer 2017 |
I I A R
| Cash and cash equivalents 4 | 1893 885 1458 456 |
ora Asses o C remms|  rassass
P e == - _: ........... = B . = .

) : OWN FUNDS.‘FINANCING | I
!ma nancng |22 | aseamr| v

TR [ e 22 | e 32 560

S e o s
ERTE e [N EXI 5727213
nudng Exrangersedternce | 24| @
R . - . S A e N e tsn]

1 | ToTAL OWN FUNDS/FINANCING | | 1 993 885 : 1458 456 | '

— Signed by management an 01 Fiabrua.r:y' 2&13’ \

Head of SUE “MAXSUSTRANS" hi ':i i__:.'lpau Manager PIU Chief Accountant
/4
Nabiev K.J. Andreychenko O.V.

the Special Purpose Financial statements

Balance Sheet is ta be read in conjunction with Notes (Pages fram 12 to 18)

thereto farming an integral part of
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STATEMENT OF SOURCES AND USES OF FUNDS
for the period from 01 January 2017 to 31 December 2017
(USD)

. 1} w | Cumuiative from |
Indicator Note | Budget | Actual 2017 | Actual 2016 _the beginning of |
s L cx ___the Project

! Financmg
| LSS
|_ ADEI Funnfs

e S WG il N S o S SRR . SOSEOEE
ADE Credn : | T :

it | LTS L —

3233210 221 DBDT _359??15

- Direct pa',rmﬂnt 5

i
i
b5 _n_l —————

, -Rememshmentto Imprest.ﬁ.ccount e T 1372285 | 2066 757 | 3550007

' Tofal ADB Funds - _ 155555056-1_"& EGE 495 | 22555&? 3 7147722

Gouem_rr_rﬁ-n-t FUITD'E Y . _ i o TR
| = Replanlshmenl to Imprest Account 4.1 , 5910 | 16835 ; 32 560 |

I - ———— p— S—— SR
Tcrta.f Government Funds ; T SGD ?ﬂﬂ [ 5910 16 835 | 32 560 |

Tora:'_r:tp d.‘mr.:t fmang.‘ng | 70 500 700 | 4611 405 2 3{]4 5?2 SR !
ther Fundg : ) :

|L dﬂizﬂrﬁzﬁg from the sale of mddlng 4 | | 2576 2 143 [ 4 19

! - Return of proceeds from the sale of bidding | 84
| documents i = { J

t
' - Otner financing 41 | - 1| 952 |

-Tl;htﬁlr G'HTEFFLI'HCI"S - | i “‘l-“ !
' Total on omer rgggcmg [ ! i gs?a i 3011 5387 |

"a'aff '533r'g

i Total Project financing | 7050000 4613781 230768 7185 669 |

'IA Landﬁlr Eanatructmn
1E Dumpsrte Clusure

1C. Transfer Station, Garages & Collection T
i Points . !

I

I

I

|

|

|

r e ———————————
|

5400 UﬂD 0

| 1D. Design & Supervision’ | 2546 000 | 0

0
EA Landfill Equipment & MEIChII'IBI'j.I' o 1858 SUDT 0| | -ﬂ

28, Wastefiauecuan&TransrerTmcks | 13842 uaﬂ o] ol 0|

e Y PRSP T

i EC Bins & Dthsr Eqmpment

? 955 000 | {4 400 BCI?}I - {3 250} (4 448 EE?}

i
| SUmet l | 2238700 (436 we} | (52098) (538316) |

K Capacity Support Programs | 1"21?05410 (151163) | (141 :354} (300479) |

Interest and Gnmm:tmentﬂharges 1501 DUD (150 480) = (106 QEE} (400 Eiﬂ?-,'l ‘

; Unauacated B 159 SCID ‘ 0 |

Total ' I 69 000 mm

138 568, | (303398) | m&m_ |
Continued on the next page




Solid Waste Management Impravement Project 7

&%

Continued. Beginning at the previous page

 Govemment Funds | T N A e T
| Project Managsment (Single Social Payment) r 332700 | (1084d) | (17170),  (38717) |

309 000 ] 0 0

Financial costs during investment perio

(Unallocates 859000 | o] ol ol
| Totat* s ) | 1500700, (10 644) 7 170) | 38717}

|
 Totsl expenses | 70500700 \(5149212) | (320568)  (5727042) |
S | £E900 7O e £0908) [rari
|}

....... C— TR Sense RN [
| Exchange rate difference | | ' 2| (172) (171) !
|.---- - s, T I e L5 o v SN SR S - T N ..____.i___....___.___. b e aa et an _=
., I e e el

1986943

. Cash Balance as at January 1, 2017 |

pe——

| Excess of Receipts over Payments | | “535429;{
| SHoues of Resaiy | (05
|

| UZS Imprest Account of PIU i | sez| | an|

ool . 1ssms se o
I

i
i i
i i

= A

I}
i
i
1
]
¥
i
¥
i
i
[
il
]
i
I
i
i

NetAvailable Fungs B — _E_Ff'_%é_ﬂ_%ﬁ:ﬁ"i'ﬁiﬁé@é'ﬁi’;'F """ 1458456

e e b . U R . oy RS IO & S R T
' UZS Imprest Account of PIU _ ¢ | { 659 | 3823 659
1457 797

| e
1458456 1993885, 1458456

| Total

* Budge! data by GOU sources presented without contribution as PPE in use of SUE "Maxsusirans” and in
kind contribution as tax and duty exemptions (pls. see Note 4.2).

Signed by management on 01 February 2018

Head of SUE “MAXSUSTRANS"

K

| PIU Manager ' PIU Chief Accountant

—n

-'—'—"'_'_'_._-_-_-_-Fr ; /‘P{w
Nabiev K.J. %M RH. Andreychenko 0.V,

Statement of Sources and Uses of Funds Is to be read in conjunction with Notes (Pages from 12 to 18) thereto
forming an integral part of the Special Purpose Financial statements.
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STATEMENT OF USES OF FUNDS FROM ADBE LOAN PROCEEDS
for the period from 01 January 2017 to 31 December 2017

(USD)
| Actual Budget Avalilable Funds |
Categorias Note _ Cumu!atr‘va Cumulative | t‘.‘umui‘anva rmm-!
2017 2016 | from the from the o bis i ‘!
| | beginning of | beginning of th %:"" "5: &
U WU, WP W | the Project | the Project _"° _..m";'f"_____J
1A. Landfill Canstruction ? 0 0! 0 . 17 831 000 17 831 nm:l
1B. Dumpsite Closure | 0! 0| 0| 5700000 5700 000 |
AC. Transfer Staton, || Y QP o Ta o
Garages & Collection Points | ; B 0 0| 5400000 | 5,400 000 |
e e e T P — I....---- - —_— —----—-:- —— ———— B . e —— 1
1. Design & Supervision [ 0 0 0| 2546000 2 546 000 |
e ——— - ..-.:. -------- ale e .i. T PP W LA & eI A 4
' EA Landﬂll E ant& | .
LMEEMEW aupr 0| 0 0| 1858500 1858500
2B. Wasta Collection & R ey 5 R LR
i Transfer Trucks i 0 0| 0[13642000 13842000
| 2C. Bins & Other Equipment : 4.1 | (4400 807) : [3 250) 1 (4448 627) | 7955 UDD 3506373
'E,é."ii%éj;ﬂ Management | 44, | .. | . — P
| Personnel & Support | ’ (436 108) | (52 DQE} (538 3151 2 236 700 1 698 384 |
........ SRR A TRAASN N 1 Aot bl S Wt o) S ity
| 3B. Capacity Support [ I
Programs. 4.1 (151 163) ! {141 E]Ed} (300 479) | | 2 170 500 | 1870021
E‘rtfm“ and Commitment 5 (150 490) ' (108 gaa} (400903) | 1501000 1100087
arges
i i--- XN R S RS SRR T
Unallocated g o] I' 0| 8158300 8159300 |
________________ T ST VY | S O S 0.2 PO Dot
Total | (5138 568) | (303 355} {5 688 325} 69 000 000 | | 63311675 i

Signed by management on 11 February. 2018

Head of SUE “MAXSUSTRA Al Manager

PIU Chief Accountant

\/

Mabiev K.

"',L'".‘.il—f—'“’
' / ov R.H.

V.

Andreychenko OV,

Statement of Uses of Funds from ADB Loan Proceeds is to be read in conjunction with Notes (Pages from 12
to 18) thereto forming an integral part of the Special Purpose Financial statements.
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STATEMENT OF USES OF FUNDS FROM THE GOU CONTRIBUTION
for the period from 01 January 2017 to 31 December 2017

(USD)

—— presssggs N I sty
| | Actual Budget | Available Funds |
% Eategur_i'es * I Hﬂl[‘ﬂ """"""""""" g e e - g TR TR 1) —
| Cirmine® | Comultits” | Cumate rom
! el Z01e beginning of | beginning of m?:“%"mﬁ of|
S R = S ST __the Project  theProject " Froject |
| Project Management ‘ i
| (Single Sacial Payment) | (10 644) | (17 170) {38 717) 332 700 | 293 983 |

Tax and other fees | (1938 085) 0| (1938085), 5820000 3881915
| |
i e o e e e o !... b » PO P Al g e e o e e D L
| Financial casts during | i i 5
| ivaciment period | 0 | 0 0 308 000 309 D00 i
; ———— B o T TR —— [ .._.___.i. ---------------- : ----------- i ------------------------------ i- —ra ..---!
| Unallocated ‘ | 0 0 | 0 859 000 859 000 |
i_ T M, _________.i... SR I R — PO SR L _________.|.. — e Lt s |
| - | 1.

' Total (1948 729) | (17170) (1976802) 7320700 5343 B98

S e St LN |

* Budget data by GOU sources presented without contribution as PPE in use of SUE "Maxsustrans”

Signed by management on'01 February 2018

Head of SUE “MAXSUSTRANS"

7o

. PIU Manager

i

_PIU Chief Accountant

MNabisv K.J,

)
—— _grw% RH.

]

Andreychenko O. V.

Staternent of Uses of Funds from the GOU Contribution is to be read in conjunction with Notes (Pages from 12
to 18) thereto forming an integral part of the Special Purpose Financial staternents.

=
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STATEMENT OF USD IMPREST ACCOUNT OF PIU
for the period from 01 January 2017 to 31 December 2017

Account No: 2021 0840 7004 2118 3001
Depositary bank; JSCIB "lpoteka-Bank" Shaykhantakhur branch
Address: 16 A, Uzbekistan street, Tashkent, Uzbekistan
Related loan: 30687-UZB
Currency: usD
UsoD
Balance as at 1 January, 2017 1990 062
- Inflow:
ADB financing 1372285
Interbank Charge (286)
1 Bidding receipts 1176
Total inflow: 1373435
Outflow;
52 Sale of foreign currency 57 700
Expenses on related categories 1 848 000
Total outflow: 1 905 700
Balance as at 31 December, 2017 1457 797

Signed by management op D1 February 2018

- Head of SUE "MAXSUSTRANS" PIU Manager PIU Chief Accountant

D )

V e 7 ‘%
Nabiev K. M. H, Andreychenko O.V,

‘-_'_,.o-r"

Statement of USD Imprest Account of PIU is to be read in conjunction with Notes {Pages from 12 to 18)
thereto ferming an integral part of the Special Purpose Financial statements,
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STATEMENT OF UZS IMPREST ACCOUNT OF PIU
for the period from 01 January 2017 to 31 December 2017

Account No; 2021 0000 6004 2118 3001
Depositary bank; JSCIB "lpoteka-Bank" Shaykhantakhur branch
Address: 16 A, Uzbekistan street, Tashkent, Uzbekistan
Related loan: 3067-UZB
Currency: uzs

usD 000" UZSs
Balance as at 1 January, 2017 3823 12 353
Inflow:
Proceeds from sale of foreign currency 57 700 292 181
SUE "MAXSUSTRANS" Financing 5910 20083
Returns from suppliers 171 1286
Bidding receipts 1200 3882
Total inflow: 64 981 317 532
Outflow:
Expenses on related categories 68 147 324 531
Exchange rate difference {2)
Total outflow: 68 145 324 531
Balance as at 31 December, 2017 658 5354
Signed by management on 01 February 2018

- PIU Manager  PIU Chief Accountant

L %}?
Nabiev K J, M Andreychenko O.V.

Statement of UZS Imprest Account of PIU is to be read in canjunction with Notes (Pages from 12 to 18)
thereto forming an integral part of the Special Purpase Financial statements.
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NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
for the period from 01 January 2017 to 31 December 2017

1. Program background

The Government of Uzbekistan (GOU) has applied for a loan from the Asian Development Bank (hereinafter —
ADB) for the development and improvement of Solid Waste Management (SVWWM) system of the capital city
Tashkent. The loan reference number and project title is No.3067-UZB: Solid Waste Management
Improvement Project (hereinafter — Project). The Loan Agreement was signed between the Republic of
Uzbekistan and Asian Development Bank dated 27 February 2014 and Project Agreement dated 12 March
2014 signed between ADB, Tashkent City Khokimiyat and the State Unitary Enterprise "MAXSUSTRANS"
(hereinafter — SUE "MAXSUSTRANS")

Pursuant to the Sub-lending Agreement dated December 10, 2014 and signed between the Ministry of
Finance on behalf of the Republic of Uzbekistan, State Unitary Enterprise “MAXSUSTRANS" and Tashkent
City Khokimiyat the whole amount was sub-lent to SUE "MAXSUSTRANS™. Loan funds are made available to
the Republic of Uzbekistan for Froject financing shall only be used for the Intention and on the Terms and
Conditions of the Loan Agreement.

The Project aims to provide an improved SWM system in Tashkent, the capital city, to upgrade urban
infrastructure and services, The project will develop a sanitary landfill that meets international standards,
rehabilitate transfer stations, and modernize the waste collection and transfer fleet. It will build capacity in

waste management and help formulate a national strategy on solid waste management Implementation of the
Project’s enables sustainable urban environment and quality of life for the residents of Tashkent. The outcome
will be improved SWWM services and management for the residents of Tashkent city

The Project cutputs include:

{i) Output 1: Rehabilitated and expanded SWM system in Tashkent.

By the project, completion it is expected that
¥ rehabilitation of transfer stations and possibility of liquidation of an existing transfer stations

¥ 3 million tons of disposal capacity established with international environmental standards, and
v Possibility of waste utilization for 1,950 tons per day.

(i} Output 2: Strengthened operational capacity.

By the project completion it is expected that
v atleast 80% of households actively segregating waste at source,

¥ campaign to raise awareness will reach 90% of households on waste segregation with women
households members’ participation,

¥ improved management and operations of SUE ‘MAXSUSTRANS", including a 20% improvement
(reduction) in cost per ton of waste disposal, and (iv) an IT-supported MSW collection system based

on a geographic information system (GIS) database is implemented and 80% of trips moenitored by
the system is achieved.

(i} Qutput 3: National SWM Strategy.
Itis planned to prepare a national SWM strategy and submit to the Government and ADE by 2016,

Project financing plan is as follows:

I _____Source of financing _ o usD
| ADB N 69000000
| __Government BTN IS N T R § 820 000
__State Unitary Enterprise "MAXSUSTRANS" forand on behalf of GOU | 17431000 |
B Total 92251000 |

Decree No.2255 of the President of the Republic of Uzbekistan dated 31 October 2014 designates the SUE
"MAXSUSTRANS" and Khokimiyat of Tashkent city as an executive agencies responsible for the target and

effective use of loan proceeds and Project implementation. Pursuant to the Sub-lending Agreement, SUE
‘MAXSUSTRANS" is the organization in charge for the repayment of loan and interest.
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In order to ensure effective project implementation the SUE «MAXSUSTRANS» has established the State
Enterprise «Solid \Waste Project Management Unit» (hereinafter - PIU). PIU is located at: Industrial Zone
“Bekabad", Uchtepa District, 100132, Tashkent, Uzbekistan,

The Project components include:

(i) Civil Works

Current component includes the establishment of a sanitary landfill establishment, transfer stations and
garage rehabilitation, dumpsite closure, garage rehabilitation and design and supervision.

() Plant and Equipment

Current component includes the procurement of landfill eguipment and machinery, waste collection and
transfer trucks, waste collection bins and other equipment.

(iii) Project Management Capacity Development & Studies

Component includes the project management and support through consulting services, and the capacity
development programs listed below:

Mationz| SWM Strategy Formulation

Waste Minimization and recycling

Media and public awaraness campaign

Transfer and logistic study

O&M Suppart for SWM for systems operation

L

The expected completion date of Project Implementation is 31 December 2018,

ADB loan proceeds under the Project implementation are available to cover the following eligible costs:

R R e e e e ... usb
lﬁn ; Gatﬂgonf J'n Usp {"DE fnam":,ﬁ T
|1 [CiviiWorks T 54477000 | 100% o all expenditures
i_ 1A | 1A Landfill Constructon . ._._._____________5___1]__&:3_1__@_@_!:}___ 100% of all expenditures ]
= 1B 'IB Dumpmte Closure B _________L___@_?:t]_t_hj_]_ﬂt!___ 100% {}fall expenditures |
;___1_;:_.__;__1_{;___TransferStamn Garages & Collection Points | 5400000 | 100% of all expenditures |
| 1D rD Design & Supervision 25461000 | 100% of all expenditures |

2 | Plant & Equipment RN i . 23 455500 100% of all expenditures |

2*"‘ | 2A. Landﬁll E‘EIU'IE”'""E“t & Machmerﬁ; ... 1858500 100% of all expenditures |
2B | 2B, Waste Collection & Transfer Trucks ] | 13642000 | 100% of all expenditures

| 20 LZG Bins & Other Equipment | 78955000 100% of all expenditures

3 | Project Management, Capacity Development & Studles_ | 4407200 100% uf_a_ll_axpandlturas

3A rE-A Project Management Personnel & Suppert i 13__2_:_3_!;"3_?_!:;@'_""1_[_}5%_01‘aII expenditures

. 3El '3El Capacity Support Programs | 2170500 = 100% of all expenditures
| Interest and Commitment Charges | 1501000 100% of all expenditures _

5 [Unallocated " T 8459300 100% of all expenditures.
| Total T egoooooo I I———

() Exc.'uswe c:f raxas am:r duﬂes ampusad wethm :ha territory of fns Barrower,

GDU procaeds under the Project |mplementaUnn are available to cover the fulluwmg EILngIe costs:

o] e L Goutinancing: _
| @OU | SUE «MAXSUSTRANS»
1 F‘rmect Management (Smgle Sumal Paymentj T | 332 TDﬂ_
2 Taxandotrerfees L emmow |
| 3 | Financial costs during investmentperied [ ) 309 ﬂDﬂ_
4| Unaliocated A SRR | | S 859 000
| 5 | Property, Plant & Equipmentinuse | ! 15930 300
| IotalbyGOUsources e 5820000 1 %’Hé’i'ﬁﬁﬁ'i
| Total - I 23281000 T

|
|
B o T LPLFLRCE . e S e S S
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2, Program Accounting Policy

Special Purpose Financial Statements of the Program was prepared in accordance with International Public
Sector Accounting Standards (hereinafter — IPSAS) based on the cash flow basis.

2.1, Basis for the preparation of the Special Purpose financial statements

Balance Sheet, Statement of Sources and Uses of Funds, Statement of Uses of Funds from ADB loan
proceeds, Statement of Uses of Funds from the GOU contribution, Imprest Accounts Statements and Notes to
the Financial Statements have been prepared to reflect operations conducted in the Project's framewark.
Balance Sheet, Statement of Sources and Uses of Funds, Statement of Uses of Funds from ADB loan
proceeds, Statement of Uses of Funds from the GOU contribution, and Imprest Accounts Statements have
been prepared based on cash flow basis in accordance with below-stated principles.

2.2, Financing

Financing of the Project is considered as actual in the following cases:

1. ADE Financing:

* when suppliers of material resources or services are paid by the ADB from the Loan Account
(hereinafter — Loan Account) under Direct payment pracedures or by the Letter of Credit;

* Imprest account financing is recognized when the funds from the ABD's Loan Account were
transmitted to the PIU Imprest account (hereinafter — the Imprest account) opened with Joint-Stock
Innovation Commercial Bank “Ipoteka-Bank’ Shaykhantakhur branch (hereinafter — JSICB “Ipoteka-
Bank")

2. Government financing;

* Incash - ance the finds are transferred from the SUE “MAXSUSTRANS" accounts to the PIU Imprest
account opened in the JSICB "Ipoteka-Bank™

* Inkind of tax and duty exemptions accounted on the basis of the certificates (notes/letters) furnished
by the Project suppliers and subcantractors subjected to the general taxation requirements (VAT,
mandatory contributions and fees to the public ear-marked funds. non-budget Fund for
Reconstruction, Capital Refurbishment and Equipment of Educational and Health Care Institutions
and Republican Road Fund under the Ministry of Finance of the Republic of Uzbekistan),

3. Other Financing:

*  The other financing is recognized when the funds from the bidder accounts were transmitted to the
Project's USD and UZS Imprest Accounts opened with the JSICB "lpoteka-Bank".

2.3.  Expenditures

The Project expenditures are recognized as such and stated in the financial statements when the payment is
made to suppliers of goods, works andfor services. The payments are made either directly from the Loan
account administered by the Bank, from the Letters of credit or from Imprest Accounts of PIU.

2.4, Reporting currency and exchange rate methodology

Uzbekistan's national currency is Uzbek Soum (UZS) ADB Fund's Project financing and key costs are
budgeted in United States Dollars (USD). Hence, USD is functional and reporting currency, in which the
Project Special Purpose Financial Statements are presented {presentation currency). ltemization in the
Special Purpose Financial Statements is exercised in the functional currency.

PIU has USD Imprest account. Besides, PIU has UZS Imprest account, used to convert funds.
Pursuant to the Presidential Decree No.5177 dated 02 September 2017 as of 05 September 2017 the foreign

exchange can be freely purchased for the national currency. Commercial banks are free to charge exchanges
commissions at their discretion.

For preparing Project's financial statements, the following principles of fareign exchange rate conversion were
used:
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In the period from 01 January 2017 to 31 December 2017 ADB has funded UZS Imprest Account of PIU for
the amount of USD 1,372,285 {excluding interbank charge in the amount of USD 26). UZS Imprest Account of
FiU was financed by SUE "MAHSUSTRANS" for the amount of 5910. Proceeds frem the sale of bidding

documents to UZS and USD Imprest Accounts are total of USD 1,200 (UZS5 3,882 thousand) and USD 1,176
respactively,

4.2 In kind Contribution

GOU's contribution in kind of tax and duty exemptions accounted on the basis of the certificates {notes/letters),
tax reports and waybills furnished by the Project suppliers and subcontractors subjected o the general
taxation requirements (VAT, mandatory contributions and fees 1o the public ear-marked funds, non-budget
Fund for Reconstruction, Capital Refurbishment and Equipment of Educational and Health Care Institutions
and Republican Road Fund under the Ministry of Finance of the Republic of Uzbekistan).

GOU contribution in kind far the period from 01 January 2017 to 31 December 2017 is as follows:

= Income tax exemption for the non-resident H.P, Gauff Ingenieure GmbH, Information on the cost of
imported services and applicable tax exem ptions is as follows:

R __Posiion " Taxexemptions, UZS'000 | Tax exemptions, USD*
| Revenue-based levy from non-residents | doead | _....2085 |

* Tax benefits in USD terms is estimated at the average 2017 exchange rale

> Customs exemptions for total of USD1 936 000, applied by the «UZBEK CHINESE TRADING
HOUSE LTD» for imported litter bins and applicable tax exemptions as follows;

: Waybill !Da.'ivery cost, USD! Duty exemptions, UZS°000 |Duty exemptions, USD*
' 76003/25.03.201770000892 | ieace Tamm 404 096 |
_26003727.03:2017/0009761 | ero11e|  isiasid] T asest]
| 26003/17.05.2017/0016680 | ..5.??«'5:'_%%?:[ 978201 288100
| 26003001.06.2017/0018880 | 402912| " esiss2| 177281
_26003/01,06.2017/0018826 | 724382 Tyoo5883 | 318715
260031307.2017/0025170 | 7e7e28 . 1408914 350956

_ Total 4400000 7243471

o | S ... 1938000
* Tax banefits are costed at the exchangs rate effactive on the date of processed customs declaration

Balances of the Project's bank accounts are reflected in the following table:

| vzsooo | usp

| Bafare ¢ oA dannary 209 T
| __ADBand GOUfunds N N I
| UZS Imprest Account of PIU i T 123 aEas |
|USD Imprest Accountof PIU T | 6430844 | 1950062 |
___ Total ADBand GOUFunds __T"gaa3197 | 1993885 |
’LZ__'.f"T'—_l_u_Lﬁt_a'!Eféﬁ'é%t_f__fi'_lé'.""ff_'_______'_"""'_'f L e . 443197 1993885
Balance as at 31 December 2017 T i w
. ADBand GOU funds NS IO | Ml Y ] Rt
| UZS Imprest Acountof P o 53841 659
| USD Imprest Accountof PIL - | 11837416, 1457797
__ Total ADBand GOUFunds e _Iiisaz7ro| 14s8456
|
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Total Project Funds 11842770 |
Direct payments

&

Direct payments made by the ADB from Loan Account during the period
31 December 2017, are stated in the following table:

fram 01 January 2017 to

i ""ﬁ]ipﬂmmmomrnfl cuf of cost
L _categories* (in | pae)

| Noof

WA Datod

Supplier (expeansa) i

H. F E'-ELLrI‘f

Sapta-mher 15, 2D1 ? Farcan!

Percent

..................

Fanrua.ry B, 2017

March 15, 2017

Sar‘nuel P:ah;arya

March 14, 2017

I'."Ian:h 16, 2017

| £ POCT5 | June1ﬁ 2047

Ssmuel Kak&r_-.re

March 24 201?

I'u'Fa:,r 24, 2017

PDE-1 7 Irakll Kaviladze

. Trading House Ld

TSIAR-FINANS

June 9, 2017

June B, 2017

_| Trading House Lid
| Uzbek Chinese

Uzbek Chiness

: August 8, 2017

. H.P, Gauff
Ingenieure GmbH

TSIAH FINANS

P02 | O i H.P. Gauff
posmber ;201 -"r __| Ingenisure GmbH

ﬁ.uguat 18,2017 | H-PGauf

" e e il
|

-] RO
{

e i

Uzbek Chinase

| Uzbek Chinese

Trading Houss Ltd

J Uso

| Ingenieure GmbH

Total in

paymant .
currancy

(318 194) | |

Payment

currency 20

uso

UsD 86 204 !

UsD

UsoD

i
| usD 12320

41 337 |

| bBeg E'EMI 9&9 504

S'DHEI

724 352 | T24 352 I

._.___.__._.I P

40 516 l

[ uso

4D 51ﬁi

_________ | el S Py

st ?9? 628 | 7OV 628

| 315164 |

UsD !3' EGCI

CEI

| usp iﬁwmi i

‘3 233 210 |2 552 000

JA | 38

[319194]

| 41337 |

T v

'[fi'"f_'j'_i[_____i___.jﬁj]ﬁﬁ'_ N

___________l:.

afs

379 587 .151 163 |

Permm A

3nao !

Total

-—-1 amount in :
uUsp |

(318 194) |

o5 204 I

64 196

26 324 |

12 320

THT 628

118 194 '

ol
9300 |

i 218 194

150 490 l 3233 210 |

{*} Cost Careganes fn wording are in the Note 1 fo the financial statamanis

(**) These amounts are the accrued interest and commitmen! fee

Below s the summary of ADB-financed total under the Direct Payment Procedure (from the Project beginning):

! Reparﬂﬂg ]

p&nﬂd

Caragnry

TOTAL, USD

143 425 ]

221 ﬂBE

3233210 |

____________________

400903 |

I ——
. | 143425

e

114092 _ S
Treao | wresst | asiies

| 151163
2562000

.............

150 4380

493 549

151163 |

Total |

(") Cast Categﬂries in wording are in the Note 1 to the financial statemenis

6. Statement of Expenditure (SOE) procedures
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SOE procedure used by the Project to replenish funds to the Imprest Account in accordance with the
conditions of the Loan Agreement and ADB Guidelines’ requirements.

Summary data on funds recovered and reimbursed through SOE procedures is stated in the following table:

Total Amount reported under SOEs R 60 EEEi
Less uns_lrzr}ma‘fed.a‘o-ADB asé?ﬁﬁecemu;ﬂ:;bﬁ N I i i - [’ 31 ?3-2_5“
'g;;s;sm R N | O N T
'6f'1.1.iﬁi¢h Proceeds to Imprest Account 7 1372 259
EXEIUdrI;‘I;!-;;?-f-EFbEHR Eh_E;;"I':-__F_E - N il R A D Eé ----------------
In&;ﬁ_c_ﬂ-ng pa ym-en-t an expsnc}n‘ﬁ.l:e-s- fc:-r Eﬂfﬁaspar SOE FE?GEE --------------- T {24 392}
Inchuding adoltional advance payment as porsoEpooz7  ldseosy
."iémm'ﬁd};éé'unaersof procedure T | o8ess
Unveimbursed under SOE procedure g
Difference _'L 0
Including by the expenditure categories

Ir No. of Wthdmwaf . F_’f-'!ﬁf Cafﬂgﬂf’l’ ) 1 Total Not " Replenishment of
| welosten | 319 | rombueabie | rmburamd | the imprest dccount
it S S 5"-"*‘! 28027 _— EIM e B FEEs
Toal | ®r| w0z  ames| o e

i a’nm’udmg by the expendrrura categories, pls. see Annax No 1

7. Cumulative expenditures

Cumulative Project expenditures include expenditures from the Project Imprest Accounts to the suppliers of
goods (works and services), expenditures of the GOU counterpart financing, including exchange losses.

f R R G i SO T AR '"Eﬂﬁiﬂiéi.-‘v&i'?é}ﬁi
Project Expenditures 2017 | 2016 i 2015 the beginning of |
_______________________________ P | __I : TR AR, J _the Project i
I_E)_cpenmtures_of the ADB_Lpad pmceaqs | (5138 568 I {303 395} {245 359} %) [5 GE8 325]
| Expenditures of the cnunte_![Eia_l:t_fnancmg 1I _{10644) | {17 ‘I?ﬂ}l (10 903} | ) {38 717)
[Exchangg_r_z_q?__mffarence WP S 2 it | {1?2} _ {‘I:II __{1':’1} |
Total (5149 _2_1u} {_3_;;: 740) | (257263) {5 727 213) |

B, Taxes

PIU as non-commercial organization is exempted from taxes and fees according to Tax Code of the Republic
of Uzbekistan




