
 

 

Audited Project Financial Statements 

The audited project financial statements are documents owned by the borrower. The views expressed 
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These 
documents are made publicly available in accordance with ADB’s Public Communications Policy 2011 and 
as agreed between ADB and State Unitary Enterprise “Maxsustrans”. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
Project Number: 45366-004 
Loan Number: 3067 
Period covered: 1 January 2017 to 31 December 2017  
 
 

UZB: Solid Waste Management Improvement 
Project 
 
 
 
 
 
  

Prepared by TSIAR-FINANS, LLC (Uzbekistan) 

 

 

For the Asian Development Bank   
Date received by ADB: 27 April 2018 
    
 



{F.rAR cRouP TSIAR.FINANS, LLC

E ?., Chust street, Tashkent, 100077, Uzbekistan

E E-mail : reception@ciar. uz ; reception@ciarorouo. net
www.ciar.uz

(SOLID WASTE MANAGEMENT IMPROVEMENTD PROJECT
ADB LOAN No.3067 -UZB

INDEPENDENT AUDITOR'S REPORT
ON SPECIAL PURPOSE FINANCTAL STATEMENTS

FOR THE PERIOD FROM 01 JANUARY 2017 TO 31 DECEMB ER 2017

State Enterprise', Project I m ptem entation lJ n it
of the <Solid Waste Management lmprovement project>

Rec*ivea faua . . copies of lndependent Auditor,s Reporl
(figures in writing)

" .?nr.'Z 201 I

surname,tnitiarc@4
(signature)

tndependent Member of (I> GENEVA GRoup TNTERNAT.NAL



$crnn GRoup TSIAR-FINANS, LLC

CONTENTS

TNDEPENDENT AUDTTOR'S REPORT................ ................3

STATEMENT OF SOURCES AND USES OF FUNDS. ........6

STATEMENT OF USES OF FUNDS FROM ADB LOAN PROCEEDS .....................8

STATEMENT OF USES OF FUNDS FROM THE GOU CONTRIBUTION..,....... .......9

STATEMENT OF USD IMPREST ACCOUNT OF PIU .......10

STATEMENT OF UZS IMPREST ACCOUNT OF PlU .......11

NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS.............. .........12

1, Pnocnlm BAcKGRouND ................ .......12

2. Pnocnam Accourulruo poLtcy 
............14

3. Pneseureo FtNANctAL sTATEMENTs ..... 15

4. Cesn lno cASH EeutvALENTS......... ........................ 15

5. Drnecr pAyMENTs... 
...........17

6. Srnreuenr or ExpEnorrune (SOE) pRocEDUREs 
......................17

7. Cuuutltve ExpENDtruREs............... 
...,.................. 18

8. Trxes
18



So/ld Waste Management lmprovement project

To:

INDEPENDENT AUDITOR'S REPORT

The Management of State Unitary Enterprise "MAxsusrRANS" and
State Enterprise <Project lmplementation Unit of the Solid Waste Management tmprovement,,

We have audited !nq. accompanying Special Purpose Financial Statements (hereinafter - Financiat
Statements) of the "Solid Waste Management lmprovement" Project (hereinafter - broject), financed Oy tf,"
Asian Development Bank (hereinafter - the Bank, ADB) according to tne Loan A1;reement No.3067 dated
27 February 2014 (hereinafter - Loan Agreement) for the period trofi of January zOil to 31 Decembe r 2017.

The Special Purpose Financial Statements comprise Balance Sheet as at 31 December 2017, Statement of
Sources and Uses of Funds, Statement of Uses of Funds from ADB loan proceecls, Statement of Uses of
Funds from the GoU contribution, lmprest Account Statements for the period fr,cm 01 January 2017 to
31 December 2017 , and a summary of significant accounting policies and other explirratory information.

The Special Purpose Financial Statements have been prepared by the manager'rnent of State Enterprise
"Project lmplementation Unit of the "Solid W_aste Management lmprovement" (he[inafter - eiUy 

"ccoiJifig 
to

the lnternational Public Sector Accounting Standards (hereinaftei - IPSAS) and Asian Development Baik,s
requirements, based on the cash flow method.

Responsibility of the managers for drawing up financial statement

The management of the Prolect is responsible for preparation and fair presentation of these Special purpose
Financial statements based on the cash flow basis in accordance with lpsAS. This responsibility includes
designing, implementi.ng ald maintaining internal control relevant to the preparation and iair presentation of
the special purpose financial statements that are free from material misstaiement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are
reasonable in the circumstances.

Auditor's responsibility

Our responsibility is to express an opinion on the accompanying Special Purpose Financial Statements based
on our audit. We conducted our audit in accordance with lntbrnltional Standards on Auditing (lSA), published
by lnternational Federation of Accountants. Those standards require that we should frrllow einicat nor*i, itrnand perform the audit to obtain reasonable assurance that there is no incorrect or lalse data in the Special
Purpose Financial Statements.

Audit stipulates carrying out the procedures, which are aimed to get audit proofs as regards numeric data and
information, contained.in the Special Purpose Financial Statemlnts. Choosing the procedures is based on
auditor's professional judgment, including the estimation of risks of substantiit misiepresenting of financial
statement as a result of fraud or mistakes. ln the process of estimation of above-mentioned iisks, Auditor
considers internal control system related to the preparation and authentic submission of financial statement of
the organization to develop audit procedures, which are necessary in the present circumstances, but not to
express opinion on the effectiveness of organization's internal control system.

An audit also includes evaluating principles of accounting policies used and erstimates made by the
management, as well as evaluating the overall presentation oflhe Special Purpose Firrancial Statements.

We believe that the audit evidence we have obtained is sufficient and appropriate [6, provide a basis for our
opinion.
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Auditor's opinion

ln our opinion,

A) The Special Purpose Financial Statements of the <Solid waste Management tmprovement project>
fairly present in all material respects the financiar posiiion Jthe project as at 31 December 2017 and theresults of its operations for the period from 01 .tanuary z,oil to 31 December 2017, in conformity with thelnternational Public Sector Accounting Standards.

B) The PIU has utilized all proceeds of the Loan withdrawn from ADB only for prUrposes of the project asagreed between the ADB and Republic of Uzbekistan, in accordance with the L.oan Agreement; and noproceeds of the Loan have been utilized for other prrpor"r; 
"nJC) The Executing Agency was in compliance for the period from 01 January 2017 lo 31 Decemb er 2017with all financial covenants of ihe Loan Agreement.

ln addition,

(i) . . . (a) with respect to statement of Expenditures (soE), adequate supporting documentation has beenmaintained to support claims to the Asian-Development g#k tor ieimoursem"ntJ rr expenditures incurred;and (b) which the expenditures are eligible for financing ,no"ii'n" Loan Agreement.

(ii) (a) The lmprest Accounts give a true and fair view of the receipts collected and payments made duringthe period ending at 31 Decemier 2017,.a-nd (b) these receipts and payments r;upport Imprest Accountliquidations/replenishments during the period from'o1 ,laiiaryiolT to 31 December 2t017.

Basis of Accounting

without modifying our opinion, we draw attention to Note 2 to the sp^ecial purposie Financial statements,which describes the basis of accounting. The special purpose ilnanciat'statements arre prepared to assist theProject to comply with.the financial rep5rting provisions on tne requirement. .onoitioni of the Loan Agreementand IPSAS' As a result, the special iurpose Financial statement! may not ue suii"oi, for another purpose. tnaccordance with the Loan Agreement, ADB shall disclos" t",nnr"l audited project financial statements and

li:;31it;Lt[:#1,1lors 
on the rinancial statements *itnin io o"y. or the orie orjtheir receipt by postins

Auditor:

TSIAR-FINANS LLC -/rf l/t 2 -'F'/y'4 /7/'( '/ z z
24, Chust Street,
Tashkent, 100017, Uzbekistan

<10> April 2018
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BALANCE SHEET

As at 31 December 2017

(usD)

f--------*----
I

iln lndicator
I

i--------" .............

I

i ASSETS
:

i----- -------
ij Cash and cash equivalents

i-'.------*-"--
i

i TOTALASSETS
it-----------------
!

i

i*-----**--
i OWN FUNDS/FINANCING

i-------- -------*
I

; ADB financing

i- ----- ---- ....
i

i

i Government financing
I

i Otherr financing

Cum ulative expenditure, net:

4i
i-----------*---i------

i

i

2.2

as at 1 January 2017

1 993 885

1 993 885

2 542227

26 650

(578 003)

(173)

1 993 885

i

1 458 456 i

i""""---*---*------*-"i
i

1 4s8 456 i

"j *----"i
i

I

i
I

PIU Clhief Accountant

7 147 722

j 2.4 
i

,i

J TOTAL OWN FUNDS/FINANCING J iiii
....i.......................................i........................

Head of SUE "MAX

Nabiev K.J. Andreycherrko O.V.

Balartce Sheef is to be read in conjunction with Notes (Pages from 12 to 18) thereto forming an integral part ofthe Special Purpose Financial statements

Note as at 31 December 2017

2.2

32 560

2.2 3 011 5 387

7 (5 727 213)

(171)

1 458 456
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STATEMENT OF SOURCES AND USES OF FUNDS
for the period from 01 January 2O1T to 31 Decemb er 2017,

(USD)

i,iiit

ititil;ii

, ,,^^.__ j.. i _ i -i--*--*- ^iiiim|iiifiiC-rrorii
ii tndicator j ruote i Budset i Actuar 2o1r i Actuat 2ot6 i tiJ'iiiiiiti'iiij

liiii

i ADB Funds i I

i ADB - Credit i i
t...............,.-.-...........-................

I -I..liranl^6r,'.^^+ i - I

i-Reolenishmcnttnlrnnrocf Aeaarrnr i ,. i , -^.^i .^^^-.

, vvyvr,,rtrvtt.r utruo i i i i i i

i-------'- ---.................

;-documents 
-'e 

i4.1 i -i 2376i 2143 1 4519i

idocym.e3ts..---:-"-"""".-

i Total Other Funds

iilii'
iitliiiiiiii

,lB,DumpsiteCtosure i i STOOOOOi Ol Oi o

ipoints --'-v-------"-" i i 5400000 I 0l 0i oj

---t--***-^-""""-""--
'6 i s011
...........t.......................................................

9--5-2

ipoints --'-w-------"-" i i s400000 I 0l 0i

11D, 
Design&supervision i i zsaooooi oi ol

,24, Landfill Equipment&Machinery i : 1858500i Oi Oi --O-l

'l

:2c.Bins&otherEquipment - j 795sooo j(4400807)i (3250) | (444g627)i

Continued on the next page
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i------.'"---------.

Continued. Beginning atthe previous page

" Budget data by GOIJ sources presented without contribution as PPE in use of SUE "Maxsustrans,,and in
kind contribution as tax and duty exemptions (pls. see Note 4.2).

Signed by management on 01 February 201g

PIU C;hief Accountant

Andreycher,,ko O.V.

Statement of Sources and Uses of Funds is to be read in conjunction with Notes (pages from 12to 1g)thereto
forming an integral part of the special purpose Financial statements.

-----.'----t ^--.'----j Excess of Receipts over payments j

_ r 1993gg5t 6942i Oi

ii;rii

Head of SUE "MAXSU PIU Manager

Exchanae rate difference
2 (172) (171)

(535 42e) 1 !186 943 1 458 456
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iliir i ActualII
ll

categories i wore i -- 
i 
-----^*i c;nm;ni

ii ii.-^-i I i zort i zora i ^!:l:!!: ^.1 _!:?yro"
i j i j iDeg,nninsofibeginninso,

ilA.LandfilConstruction i i oi oi oltzesroooiilrrr

STATEMENT OF USES OF FUNDS FROM ADB LOAN PROCEEDS
for the period from 01 January 2O1l to 31 Decemb er 2017

(usD)

i | | -i "i vl,ooruuu

jta.ormpsitectosure i i oi oi oisTooooo
r......iii!-iY'Yv

Signed by management on 01 February 2018
ffi

PIU Manager

i3B.CapacitySupport i eli (1- i i i i !

iFi;sr#; i : .51 163) i(141 064) i (goo47e)i 217o5ooi 1870021 
i

.lnterestandCommitment i . i ,".n,^^,i,,^^^^^,i i .-^,-.^^i . -^ _i

o;,'; 

i yr:o 108) 

I 
(52 oe6) 

i 
(s38316) 

i 
2 236700 j

.lnterestandcommitment i s i (150490)i(106988) i tooogo3)i 1501 0ooi r1ooo97iiCharges i i ' i i r i i

i i i 
_i _ ! vrvvuvvr u/UUUUUI

ilC.TransferStation, i i i i I i --i
iGarages&CollectionPoints i i O1 0i o; 54oOOOoi s4o9o9oi

i2A.Landfill Equipment& i ; _i I -i i -t

iMachinery i i 0i 0i oj tasesooj 18s85ooi

itransteri,.u.t.---'* i i oi oi oi13642000i 13642000i

i3A'ProjectManagementil.t,i,,"o...'o'i/Eona^\l,.no^.o'i

i i i i I ----i-------- i i
iliirittiUnallocated ; i oi oi oiarsseooi 815e3ooi:iiitii--i
, rotar I i (5 13s 568) i (303 3eB) i (s 688 32s) i 6e ooo ooo I 63 311 67s i

PIU Chief Accountant

/n
Andreychenko O.V.

Statement of Uses of Fundsfrom ADB Loan Proceeds is to be read in conjunction witlr Notes (Pages from12
to 18) thereto forming an integral part of the Special Purpose Financial statements.

Nabiev K.J

Budget Available Funds

Cumulative from
the beginning of

the Project

17 831 000
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STATEMENT OF USES OF FUNDS FROM THE GOU CONTRIBUTION
forthe period from 01 January 2017 to31 Decemb er 2017

(usD)

Categories *

(Single Social Payment)

Tax and other fees

- 1---

(1 e48 72el : (17 17Ol i 1r sze aozl
;I

Signed by management on 01 February 201g

Head of SUE "MAXSUSTRANS,' plU Manager

Actual i Budget

; c u m iiiiiiie -i-"Cii 
m uiiiii,tuC-

PtU Chief Accountant

l
I

I

---*----.........1.......
I
I
I
I

I
I

I

I-----------r-"

I

i ; v' I veJ""""v vti 
i.. .!h"?^.?_t"_ei9"9l ) tn"p p-.r"-e;l9"c1.......-r-*-^* r i;ii

(10 644) ; (17 170) i t.a 7fi) | 332 7oO,ir
. r... ............. I i

iii
(1 e38 085) i o i (1 e38 085) i 5 820 oooii'lrll

.....1.................-......................

ol oi oi 3oeooo
!il

I icumutativeiCimitiiiiiiiC-I i from the ; front the2017 : 2016 i

i --'' 
i be.ginling of i beginning of

-:-i
ii

*-----i -- ----*---*-i ----------.'.------
ii

0; 0i Oii
!i
ii

---i--------.......,,,,.............,,.,,,,,....,.,.ii
ii

3 881 915_t
Financial costs during
investment period

Unal

I

I

f-__'

Total

* Budget data by GolJ sources presented without contribution as ppE in use of SIJE 
,,Maxsustrans,,

/ra

Andreycrterrko O.V.

statement of Uses of Funds from the GotJ Contribution is to be read in conjunction wiflr Notes (pages from 12to 18) thereto forming an integral part of the Special Purpose Financial statements.

IVote

Available Funds

Cumulative from
the beginning of

the Project

293 983

309 000

Bttg 000 859 000

7 3:!0 700 5 343 898
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STATEMENT OF USD IMPREST ACCOUNT OF PIU
for the period from 01 January 201T to 31 Decemb et ZO17

Account No:

Depositary bank:

Address:

Related loan:

Currency:

2021 084070042118 3ool
JSClB "lpoteka-Bank" Shaylihantakhur branch
16 A, Uzbekistan street, Tashkent, Uzbekistan
3067-UZB

USD

Balance as at I January,2017
USD

I 990 062

lnflow:

ADB financing

lnterbank Charge

Bidding receipts

Totalinflow:

1 372 285

(26)

1 176

1 373 43s

Outflow:

Sale of foreign currency

Expenses on related categories

Totaloutflow:

57 700

1 848 000

1 905 700

Balance as at 31 December, 2017
1 457 797

Signed by management on 01 February 201g

PIU Manager PIU Chief Accountant

statement of USD lmprest Account of PttJ is to be read in conjunction with Notes
thereto forming an integral part of the special purpose rinanciatitatements.

Head of SUE ,,MAXSUSTRANS,'

Nabiev K.J.

(Pages from 12 to 18)

4
lt

Andreycherrko O.V.
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STATEMENT OF UZS IMPREST ACCOUNT OF PtU

for the period from 01 January 201T to 31 December 2012

Account No:

Depositary bank:

Address:

Related loan:

Currency:

Balance as at 1 January,201Z

2021 0000 60042118 3001

JSClB "lpoteka-Bank" Shayllhantakhur branch
16 A, Uzbekistan street, Tashkent, Uzbekistan
3067-UZB

UZS

USD

3 823

000'uzs

12 353

lnflow:

Proceeds from sale of foreign currency

SUE "MMSUSTRANS" Financing

Returns from suppliers

Bidding receipts

Totalinflow:

57 700

5 910

171

1 200

6,4 981

292 181

20 083

1 286

3 982

317 532

Outflow:

Expenses on related categories

Exchange rate difference

Totaloutflow:

68 147

(2)

6r, 145

324 531

324 531

Balance as at 31 December, 2017 659 5 354

Signed by management on 01 February 201g

Statement of UZS lmprest Account of pltJ
thereto forming an integral part of the Special

PIU Manager PIU Chief Accountant

%
Anarefinenko O.V.

is to be read in conjunction with Notes (pages from 12 to 18)
Purpose Financial statements.

Head of SUE "MAXS

Nabiev K.J.
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NOTES TO THE SPECIAL PURPOSE FINANCIAL STATEMENTS
for the period from 01 January 2017 to 31 December 2017

1. Program background

The Government of Uzbekistan (GOU) has applied for a loan from the Asian Development Bank (hereinafter -
ADB) for the development and improvement of Solid Waste Management (SWM) system of the capital city
Tashkent. The loan reference number and project title is No.3067-UZB: Solid Waste Management
lmprovement Project (hereinafter - Project). The Loan Agreement was signed bretween the Republic of
Uzbekistan and Asian Development Bank dated 27 February 2014 and Project Agreement dated 12 March
2014 signed between ADB, Tashkent City Khokimiyat and the State Unitary Enterprise "MAXSUSTRANS'
(hereinafter - SUE "MAXSUSTRANS').

Pursuant to the Sub-lending Agreement dated December 10, 2014 and signed between the Ministry of
Finance on behalf of the Republic of Uzbekistan, State Unitary Enterprise 'MAXSUSTRANS' and Tashkent
City Khokimiyat the whole amount was sub-lent to SUE'MAXSUSTRANS'. Loan funds are made available to
the Republic of Uzbekistan for Project financing shall only be used for the lntention and on the Terms and
Conditions of the Loan Agreement.

The Project aims to provide an improved SWM system in Tashkent, the capital city, to upgrade urban
infrastructure and services. The project will develop a sanitary landfill that meets international standards,
rehabilitate transfer stations, and modernize the waste collection and transfer fleet. lt will build capacity in
waste management and help formulate a national strategy on solid waste management lmplementation of the
Project's enables sustainable urban environment and quality of life for the residents of Tashkent. The outcome
will be improved SWM services and management for the residents of Tashkent city

The Project outputs include:

(i) Output 1: Rehabilitated and expanded SWM system in Tashkent.

By the project, completion it is expected that
/ rehabilitation of transfer stations and possibility of liquidation of an existing transfer stations
/ 3 million tons of disposal capacity established with international environmental standards, and
./ Possibility of waste utilization for 1,950 tons per day.

(ii) Output 2: Strengthened operational capacity.

By the project completion it is expected that
./ at least 90% of households actively segregating waste at source,
/ campaign to raise awareness will reach 90% of households on waste segregation with women

households members' participation,

'/ improved management and operations of SUE 'MAXSUSTRANS', including a 20o/o improvement
(reduction) in cost per ton of waste disposal, and (iv) an lT-supported MS!\' collection system based
on a geographic information system (GlS) database is implemented and 80% of trips monitored by
the system is achieved.

(iii) Output 3: National SWM Strategy.

It is planned to prepare a national SWM strategy and submit to the Government and ADB by 2016.

Project financing plan is as follows:

Sourc_e- of f!nancing 
.

12

t-
t--, ADB
i-----..................................,,,,,,,,

1 s1a1_e uniiait E;i;ipl$ llMnxduSrnnx$1 i;i6a il ffiffiti;i Gou
i Tota!

Decree N0.2255 of the President of the Republic of Uzbekistan dated 31 October 2014 designates the SUE
'MAXSUSTRANS' and Khokimiyat of Tashkent city as an executive agencies responsible for the target and
effective use of loan proceeds and Project implementation. Pursuant to the Sub-landing Agreemenl, SUE
'MAXSUSTRANS' is the organization in charge for the repayment of loan and interest.

USD

69 000 000

5 820 000

17 431 000

92 251 000
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ln order to ensure effective project implementation the SUE (MAXSUSTRANS> has established the State
Enterprise <Solid Waste Project Management Unit> (hereinafter - PIU). PIU is located at: lndustrial Zone
"Bekabad", Uchtepa District, 100132, Tashkent, Uzbekistan.

The Project components include:

(i) CivilWorks

Current component includes the establishment of a sanitary landfill establishment, transfer stations and
garage rehabilitation, dumpsite closure, garage rehabilitation and design and supervision.

(ii) Plant and Equipment

Current component includes the procurement of landfill equipment and machinery, waste collection and
transfer trucks, waste collection bins and other equipment.

(iii) Project Management Gapacity Development & Studies

Component includes the project management and support through consulting services, and the capacity
development programs listed below:

/ NationalSWMStrategyFormulation
,/ Waste Minimization and recycling
/ Media and public awareness campaign
r' Transfer and logistic study./ O&M Support for SWM for systems operation

The expected completion date of Project lmplementation is 31 December2018.

ADB loan proceeds under the Project implementation are available to cover the following eligible costs:

USD
i Ahll liaqaaiaa. !i i 

^-.^-^-. i ADB financing: 
ij No. i Category

13

i 1A j 14. Landfill Construction i 17 831 OOO i 100% of ail expenditures j

i 31 477 000 i 100% of all expenditures

i 17 831 000 i 100% of all expenditures

i 1B i 18. Dumpsite Closure

1C j 1C, Transfer Station, Garages & Collection Points i 5 400 000 j 100% of allexpenditures 
i

1C j 1C, Transfer Station, Garages & Collection Points i 5 400 000 j 100% of allexpenditures 
i

) i Plant I Frrrrinrnanf i ,? ^ltEE Enn : ln'lloL al all avnanz{i1,,roo i

i _2170 soo I :1oo7e of all expendllu1es 
;

i1D

, 2A ; 2A, Landfill _EqujpmelJ -& 
Machpery

i 28 i 28. Waste Collection & Transfer Trucks

1 858 500 ; !007e of all exp.endltures 
,

13 642 000 ; 100% of all expenditures i

: 
^^ 

i^^ , 1 i .^-^. i

(*) Exclusive of taxes and duties imposed within the territory of the Borrower.

GOU proceeds under the Project implementation are available to cover the following eligible costs:

i : ' GOUfinancino:: : | ^--. -- - li ^,- i ^^t^-^-. i GOU financing: 
i

i 
'--'i --'----'' 1 cOU i IiUErMAXSUSIRAA/Sr ito-u i iiuE

: 2 j Tax and other fees i S 820 000 i i

i tt i t t^^tt^^^+^.r i i ocn nnn ii 4 iUnallocated i i 859000i

i i rotat i 23 2sl ooo 
**--*-]
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2. Program Accounting policy

Special Purpose Financial Statements of the Program was prepared in accordance with lnternational public
Sector Accounting Standards (hereinafter - IPSAS) based on'the cash 1ow basis.

2.1. Basis for the preparation of the Specia/ Purpose financiat statements

Balance Sheet, Statement of Sources and Uses of Funds, Statement of Uses of Funds from ADB loan
proceeds, Statement of Uses of Funds from the GOU contribution, lmprest Accounts Statements and Notes to
the Financial Statements have,been prepared to reflect operations conducted in the project's framework.
Balance Sheet, Statement of Sources and Uses of Funds, Statement of Uses of Funds from ADB loan
proceeds, Statement of Uses of Funds from the GOU contribution, and lmprest Accounts Statements have
been prepared based on cash flow basis in accordance with below-stated principles.

2.2. Financing

Financing of the Project is considered as actual in the following cases:

1. ADB Financing:

' when suppliers of material resources or services are paid by the ADB from the Loan Account
(hereinafter - Loan Account) under Direct payment procedures or by the Letter of Credit;

' lmprest account financing is recognized when the funds from the ABD's Loan Account were
transmitted to the PIU lmprest account (hereinafter - the lmprest account) opened with Joint-Stock
lnnovation Commercial Bank "lpoteka-Bank" Shaykhantakhui branch lner6inifter - JSICB ,,lpoteka-

Bank")

2. Governmentfinancing:

' ln cash - once the finds are transferred from the SUE'MAXSUSTRANS' accounts to the plU lmprest
account opened in the JSlCB,,lpoteka-Bank,,;

' ln kind of tax and duty exemptions accounted on the basis of the certificates (notes/letters) furnished
by the Project suppliers and subcontractors subjected to the general taxation requirements ryAr,mandatory contributions and fees to the public ear-mar-ked funds, non-budget funO for
Reconstruction, Capital Refurbishment and Equipment of Educational and Health Cire lnstitutions
and Republican Road Fund under the Ministry of Finance of the Republic of Uzbekistan).

3. Other Financing:

' The other financing is recognized when the funds from the bidder accounts were transmitted to the
Project's USD and UZS lmprest Accounts opened with the JSICB "lpoteka-Bank".

2.3. Expenditures

The Project expenditures are recognized as such and stated in the financial statements when the payment is
made to suppliers of goods, works and/or services. The payments are made either direcgy from t'he Loan
account administered by the Bank, from the Letters of credit or from lmprest Accounts of plU.

2.4. Reporting currency and exchange rate methodology

Uzbekistan's national currency is Uzbek Soum (UZS). ADB Fund's Project financing and key costs are
budgeted in United States-Dollars (USD). Hence, USD is functional and reporting currency, in which the
Project 

-Special 
Purpose Financial Statements are presented (presentation' currdncy). ltemization in the

Special Purpose Financial Statements is exercised in the functionaicurrency.

PIU has USD lmprest account. Besides, PIU has UZS lmprest account, used to convert funds.

Pursuant to the Presidential Decree No.5177 dated 02 September 2017 as of 05 September ZO1T the foreign
exchange can be freely purchased for the national currency. Commercial banks are free to charge exchange
commissions at their discretion.

For preparing Project's financial statements, the following principles of foreign exchange rate conversion were
used:

14
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ln the period from 01 January 2017 to 31 December2olT ADB has funded uZS lrnprestAccount of plU for
the amount of USD t,s!!1!as. !9ylud1ry inlgpank charge in the amount of USD 26). uzs tmprest Account ofPIU was financed by SUE "MAHSUSTRANS" for the imount of 5,910. Proceeds from the sale of bidding
documents to UZS and USD lmprest Accounts are total of USD 1,200 (UZS g,ge2lfrousand) and USD 1,176
respectively.

4.2. ln kind Contribution

GOU's contribution in kind 
-of 

tax and duty exemptions accounted on the basis of the certificates (notes/letters),
tax reports and waybills furnished by the Project suppliers and subcontractors subjected ti tne generat
taxation requirements (V{T mandatory contributions and fees to the public ear-nrarlied funds, non-iuOjet
Fund for Reconstruction, Capital Refurbishment and Equipment of Educational and Health Care lnstitutions
and Republican Road Fund under the Ministry of Finance oi the Republic of Uzbekistran).

GOU contribution in kind for the period from 01 January 2017 to 31 Decembe r 2017 is as follows:

imported services and applicable tax exemptions is as follows:

Revenue_;basg_d 
leyV from non-residents

1 !^gx gxemptions, IJZS'000 i Tax exemptions, USD *

i 10644 i zoes

Position

" Tax benefits in usD ferms is estimated at the average 201T exchange rate

HOUSE LTD> for imported litter bins and applicable tax exempiions as follo,ws:
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I

I

-{
I

I

t.........
I

t....................

,,'..'.''..........'..............----.-.----]

Duty exe^yPfions, USD. j

404 096 i

_298 I _09

177 281

318 715

350 956 i,r"r r*:: j

1 936 000 i
-------..,''.'.................,,,,,,,'''...j* Tax benefifs are cosfed at the exchange rate effective on the date of processed cusloms dectaration

Balances of the Project's bank accounts are reflected in the following table:

i 6443197i 1993BBsi

ii
i

i

,,,,,,,.,..........,''''''|'''-,,ffi'',,i.,,,..,,'','':.,,.l

i )aon1,l01 nR )nl7lnn{aaan : t^. ^r^ I --- -::-;--:^-

i 26003/13.07.2017t0025170 t 797 628 i t 408 g14

**----"i-** ------*'- j

ii
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rl.uulu i May24,2o17 i usD isasso+igagso+i i i i sasso+ii i j[e9in9llg"9:gr!9 i --- i-----'r

i 
p0013 j March 14,2012 j rsnn-rrruRrus j uso i 12320 i i

i poot+ j Marcn rc,2017 i samuerKakeiye i us, t c,t ltz i I

j-.-i""jrri
i i 12320 i
ilt-t---**----*--i------""""""*---j

I | 41s37iipoot+iMarcnrc,2o17 isamuerKakeiye i uso ' c,tttz i i iorssri I ;;;;;i
,pootsiJrn"16,2017 !samuerKakeiye iuso,435e6i i ioriri[----l*;;;;;ii."...":..:......j ......:--" "-: _-_ i --"--rr\q^vr'e i veu : aeure

I P0017 | March 24, 2017 i trakti Kavitadze i USO i t S ZOO

i onnro i 
^r..,1^ 

.^ia i UzbekChinese i ,.^^ i ^^^ _^.

I pootg i .rur" s,zo17 j rsrnn-rrrunns i uso i ,oao

.....................i......................................._.......i

i ,t, uoo i

--L--;i
i-----""---i"-"--

i P0029 j December 8, 2(

iP0026ioctober27,2o17;rsrnn-rrruerus juso i gsooi i issooi i e3ooi

i i i i i- t riiiiiie;;1";;;int;f;;6ffi;t**i--_--**-t

: i i i 'icurrencyi 2C i 3A i 3B iPercent**i USD 
!

ico',. i eugusts,2o17 i,-^Ll..9-,:1-,, i uso i,grn,,no, j r(31e,rc4)t i ----i;;;;;;,-jicorr. I Auguste,2ol- ! H'P'Gaurr 
I uso ilsrsrs+yi l(31s1s4)i I i i

icne*jseotemberls,2otz i percent i uso jaozs+l i i i r.rroi *r;;j

iP!0]2iFeb::ary8:20]7 1_samuelKakeive 
j uso i 263241 i iz6324i i 26324i

' 11 842770 i t +Sg +Se ,

Direct payments made by the ADB from Loan Account during the period from 01 January 2O1T to
31 December 2017 , are stated in the following table:

i Noor i .,,^^,,^.r^-^^--^' i ^-.-r i Pavmenti Totalin

t--"--'i-\

i Marcn 14.2017 i ta'oo-r,^,o*" i , ,".', 1 ,,

l-".--j
i 26324 i

(.) cost categoies in woding are in the Note 1 to the financial statements

(**) These amounts arc the accrued interest and commitment fee

Below is the summary of ADB-financed total under the Direct Payment Procedure (from the project beginning):

Category* i i
i Reporting 

i

(*) cost categories in wording are in the Note 1 to the financial statements

6. Statement of Expenditure (SOE) procedures

12 320

15206 15 206
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SOE procedure used .by the Project to replenish funds to the lmprest Account in accordance with the
conditions of the Loan Agreement and ADB Guidelines' requirements.
Summary data on funds recovered and reimbursed through SOE procedures is state,J in the following table:

18

i Of which: Proceeds to lmprest Account

; Excluding interbank charge

i

1372259.
------*--....^----------i
26a
-------------**-------*- !

(24 3e2) 
i

7. Cumulativeexpenditures

Cum.ulative Project expenditures include expenditures from the Project lmprest Accounts to the suppliers ofgoods (works and services), expenditures of the GoU counterpart finlncing,'iniluoin!Lxcnange losses.

lncluding by the expenditure categories:

(*) lncluding by the expenditure categories, p/s. see Annex No.1

i Exchange rate difference 2i w2)l (1)

8. Taxes

PIU as non-commercial organization is exempted from taxes and fees according to Tax Code of the Republic
of Uzbekistan.

_^_r!,._-_- i i i iCumulativefrom:
1 project Expenditures i 2o1T i 2016 i zot s iiiiirgr;;iii ;i;:iii

:9UUlvfctt

i !!cj!l!!g paumey!92 eylendituys 
lol z!!a as per soE poo2s

: I n c t u d i n g ad d it i o n a t a d v a n c e p ay m e nt m p;; SO;- ;;;O oii*^-^-"-- r-t rY! YvE 
' 

vv

i Reimbursed under SOE procedure

i Unreimbursed under SOE procedure

(1 31e 05e)

28 834

0

Difference
0


