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I. Auditor’s Opinion
Auditor’s Opinion
To Shaanxi Provincial Transport Department

We have audited the special purpose financial statements (from page 5 to
page 19) of Shaanxi Mountain Roads Safety Demonstration Project
Financed by the ADB, which comprise the Balance Sheet as of December
31, 2021, the Summary of Sources and Uses of Funds by Project
Component, the Statement of Implementation of Loan Agreement and the
Special Account Statement for the year then ended, and Notes to the
Financial Statements.

Project Entity and Shaanxi Provincial Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses
of Funds by Project Component and the Statement of Implementation of
Loan Agreement is the responsibility of your entity, while the preparation
of the Special Account Statement is the responsibility of Shaanxi
Provincial Department of Finance, which includes:

1. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan (grant) agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People's Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor's judgment, including the assessment of the
risks of material misstatement of the financial statements, whether due to
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fraud or error. In making those risk assessments, the auditor considers
internal control relevant to the entities’ preparation and fair presentation
of the financial statements in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the entity's internal control. An audit also
includes evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by management, as well
as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, financial position of Shaanxi
Mountain Roads Safety Demonstration Project Financed by the ADB as
of December 31, 2021, its financial receipts and disbursements, the
project implementation and the receipts and disbursements of the special
account for the year then ended in accordance with Chinese accounting
standards and system, and the requirements of the project loan agreement.

Other Matters

We examined the withdrawal application No.19 to No.26 and the attached
documents submitted by Shaanxi Provincial Financial Department to
Asian Development Bank. In our opinion, those documents comply with
the project loan agreement and can serve as basis for loan withdrawal.

The audit report consists of the Auditor's Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings and Recommendations.

Shaanxi Provincial Audit Office of the People's Republic of China
June 29, 2022

Address: No.48 Sifu Street, Xi'an,Shaanxi Province, P.R. China
Postcode: 710002

Tel.: 86-29-87612243

Fax: 86-29-87612154

The English translation is for the convenience of report users. Please take
the Chinese audit report as the only official version.
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i. Balance Sheet

TE 4 #r:

TN IF & RATR 3

iR PREE REERT
Entity Name: Shaanxi Provincial Transport Department

o P&
BALANCE SHEET

20214 12 1 31 H
( As of December 31, 2021)

Bk 6 1L X 3 % AR G TE

Project Name: Shaanxi Mountain Roads Safety Demonstration Project Financed by Asian Development Bank

e ART T

Currency Unit: RMB Yuan

— = e - — i v — -
B4 il S Bef:fjﬁg WA M B 4 U D A
Application of Fund No. Balance Ending Balance Sources of Fund No. Beginning Balance | Ending Balance
‘ = WA RRA
—. R XA RHIE
Total Project 1 [2,061,236,904.142,240,864,557.45 A° 4 r‘?“i.“ 17 846,305,110.34| 869,982,577.94
Expenditures ppropriation
Funds
N o L BHAME ) KA
1A AHfE % n THAME (8D A
Fixed Assets 2 Total Proicct L 18 1,344,979,996.7411,275,139,996.81
Transferred otal Froject Loan
(Grant)
b o s
?ﬂ%%él_f;’itlfzﬂj LT
Eznzg;‘ftﬂfens obe | 2 Total Project 19 | 1,344,979,996.74|1,275,139.996 81
P Investment Loan
Disposed
3B E T—
[ 4] it 2
Investments 4 S)&I EWA 20 1,304,979,996.7411,275,139,996.81
Transferred-out oreign Loan
WHHTF R AT T
41 TR EN
Construction in 5 12,061,236,904.14(2,240,864,557.45 Asian 21 1,304,979,996.7411,275,139,996.81
Process Development
Bank Loan
T RIS S AR
LEN 6 (I P ek 22 40,000,000.00 0.00
Investment Loan Domestic Loan U ’
Receivable
o PR
"\ # M Equipment 7 Other Loan 23
W, Tem Bt it 3.GEFH K
Total Cash and Bank 8 395,587,347.32| 180,030,109.91 GEF Grant 24
BN L=
LARAT AR Construction
Cash in Bank 9 395,558,501.67| 180,019,452.67 Expenditures o be 25
Offset
ST ot
Lo 10 | 303,566,094.94|  49,546,325.13 M. Rrffskeit 26 294,314,779.88| 323,476,499.34
Including: Special Total Payable
A
o BIAFIEAT DY
B i)
i e
28 1 28,845.65 10,657.24 Including: Asian | 57
Cash on Hand Development
Bank Loan
Interest Payable
NLAF AT BRI
\ v
Fio T RSWGR AT Including: Asian
Total Prepaid and 12 28,517,591.50 47,446,362.73 Development 28
Receivable Bank Loan
Commitment Fee
Payable




Hofr:
AT SE KA B
Including: Asian
Development Bank
Loan Interest
Receivable

Tl BB

Retained Earnings

29

NIOIAT BERR U

Including: Asian
Development Bank
Loan Commitment
Fee Receivable

- EB A

Total Fixed Assets

258,044.00

258,044.00

At

Total Application of Fund

2,485,599,886.96

2,468,599,074.09

REARIRETT

Total Sources of Fund

30

2,485,599,886.96

2,468,599,074.09




(penunuod aq o) &

SO P b
%00°001 00°000°000°0%~ 00°000°000°0%~ spun pasteyJeS L Y& E €
%L6'vr Y6'LLSTETTST 00°000°06Z'8€€ %00°001 09'L9¥'LLY'ET 09'L9V'LLI'ET Auno) /7 T
%00°001 00°000°0S8°LIL 00°000°0S8°LIL 1) Mk 1
%LETY Y6'LLS T86°698 00°000°0%1°950°T %00°001 0F'TES TTE9T- 0b'TESTTE9T- pung yediounod Ly Fm
%61701 187966°6€1°SLT 00°000°098°€TT'1 %00°001 £6'666°6£8°67 £6'666°6£8°67- UeOT AV Vi LG Ly UL
%8076 SLYLS TTISYI'T 00°000°000°08Z°C %00°001 €€°TESTIT 9P~ €€°TESTITOP- Spun, Jo sad1nog B0 1O HENE 1
9191dwo paRlduwos
Quows_m_:ﬁwu [en)oy dAnERINWNY) avdjooyry % poLag [eN)OY POLIdJ JUSLIND) j1o8png Ies A 1uoLn))
M_A%R.IM AR E W5 H M uaLng LR W1 =ty
- PIER R
QAnRINWNY POLIdJ JueLIN)
g Hir

uenx gAYy :mun Aouarm)

LAY THFe

juounreda( Jodsuel] [BIOUIAOI] IXUBRYS :QweN Ajuyg

NWEEXE R TE %Y

yueq juowdooad( uelsy Aq paoueul] 309lo1d uonensuowd(] A10JeS Speoy Urejunojy Ixueeys :oweN 3oofoid

B M8l 2% 90 B T B

(1270 ‘1€ 1oqueod papus potiad oy 10,])
BIE I Tl 45 120C SR MY

I INANOdINOD LOAOdd Ad SANNA AO SASN ANV SHOUNOS 4O AAVINIANS

(—) ¥HEHE

yuauoduio)) 393l0ag Aq spun g JO S3s() pue $INOS JO Arewnuns ‘I

WYULBHHWT S FEE

¥EFEY (T)




00'++0°8ST 000 WO JPH ¥

16°601°0€0°081 1Y LETLSS ST Nueg pue ysed ur d5uey) H I L G €

YE 66V LY €TE- 9 6LLT91 6T so[qeAed ur OFUBYD) ) I M [ AT

€LT9E Y LY €T ILL'8T681 SO[qBALO0DY UI AFUBYD) ) F5 Y NhAY [

0L'T86 THLS6 ¥9°S81°06L°STT- QOUOIOYI(T

$6'TTTTEY e TL'T89°8S0°L1- TLT89°8S0LI- $955077 pue suren ofueqoxg TFUE L S

%L0°89 STLYT90S TS €1°L9L'899°SL %00°001 T8'SIES0T' T T8'SIES0T 1~ 99,1 JUIUNIWIWO) PU® ISAINUL 24 AW F i ¥

%LT'88 €Y°6TS°STYTT 10°LEOOLT €T %00°001 L¥'9€9°816°T L¥'9€9°816°T Sururel] pue so0IAIeS AIOSIADY It Iy S Ml 44 €
uoneyeysuj pue Ajddng juowdinbyg [ouung,

%6C'18 LY'9LL'6TE €T 0€°8€1°869°8C %00°001 LY 9LL6TE €T LY 9LL6TE €T

Fe Tz B N IR VT

%6T 18 LY'9LL 6TE €T 0595 1°869°9C %00°001 LY 9LL 6TE €T LY 9LL 6TE €T 00D (43T
%68°Th1 178V €Ty 601 POPLEGLS 9L %00°001 06 ISL'L6Y T 06 TSL'L6V T peoy ALmoag 1373} 7, Al
%0L6€1 STROTT9T6LT SLT66°968°661 %00°001 9T'8€T°969°09 9T'8€7°969°09 yuowoAoIdw] peoy [BINY F NI M O1
%€9°€TT 79'8€¥°TS9SL 00°000°€61°T9 %00°001 EIPE6PLIT EIPE6LIT [NBYIdAQ PBOY NUNLL Z N 447 %71 €1
%T8°T6 L6'L60°869°€69°T L 169°€6LDT8 1 %00°001 9VIEYLTLY T9YIEPLTLY opeI3dn) oy YULL B B8 -k VI

%08°66 STLTTSE08SIT 06 LSO €O ZOTT %00°001 16'8€T° €9 TLI 16'8€C°€F9°TLI SHOM [IAID T T 1

%8786 SELSS P98 0VTT 00°000°000°08Z°C %00°001 1€°€S9°LTO°6LT 1€°€59°LT9°6LT spuny jo uoneonddy [ejo], JE T Y

parerduiod BNJOY dAnR[NUIN, avd jo ary parrduio) BNJOY POLIDJ JUDLIN, 18png 183 & juoLIn,
PP — [EMOY 2AnE[nWND Vd JO ot 44 OHag BT [eMOY pot o) P 0
SN M NHRE 3 MR Y H e ; . M 2 i MR
T W R ALl ey Pty
AN |13 poLI_RJ JUSLIND  [fif 5

ueng Ay :un Aouarm))

LAY ThFdd

juounteda Modsuel] [BIOUIAOLJ IXUBBYS :QWeN AUy

LG e By Tyl

yueq juowdooad( uelsy Aq pasueul] 309(01d uonensuowd(] A10JeS Speoy UIejunojy Ixueeys :oweN 309fo1d

B mH Y MR Y WHHWT YT E
(120T ‘1€ Toqueoa( papud poriad au 10,)

H 1€ [ T 4 120T @My
(panunuod) 1 INANOJINOD LOArodd A9 SANNA A0 SASN ANV SADANOS A0 AAVININNS
(M) (—) ¥HFLEK




1428V €TH 601

14 T87° €TH 601

$6'TTTTEY'E- $6'TTTTEY E- S9SSO] pue suten) AFUBYOXF TFMEW TIL'S
o o S99, JUSUIIUILIO)) PUE ISAIAU]
STLYT90STS STLYT90S1S WY R Y
L L Sururel], pue SAJIAINS KIOSIAPY
€V'6CSSTITI €V 6CS ST T Sy S T €
L o uoneesu] pue Ajddng juswdmbyg jsuuny
LY’ 9LL6TE €T LY’ 9LL6TE €T e 3 B 20 B VT
- - LY'9LL6TEET LY'9LL6TEET SpooD [735°C
peoy AILINdaS

7 ¥ Al

ST'80T19T°6LT

ST'80T 19T°6LT

JuowdAoIdw] peoy [eIny

GENAHEST [ O1
[NRYISAQ) PROY uni]
- - T9'8EHTSISL T9'8EHTSISL _ )
ZINHE W Al
L6L60°869°€69°T L6'L60°869°€69°T opesdn peoy Suniy,
WG LN - V1

STLTTSE08ST'T

STLTTSE08ST'T

SHOM [IAID & T T

no
-paLIgJSueL],
SIUQUIISIAU]

ST

pasodsig 2q
03 saayrpuadxyg
uonodNNSU0)

FHMR AL

$5013014 UT SIOA

HITET

19SSy pardjeq
= G TR

198y 9[qISueiu]
L BAH

JOSSY JUdIIN))
= B2

19SSy PoxI]
=4 L[]

PIIIQJSUBI] SIOSSY

=B

junowy dAne[nWN

HZEE

amrpuadxd 19901

TR 25 H i

juouodwo)) 1o0lo1g
EAE] s

uen gAY U Aouamn))

LhHY THFel

juounteda Modsuel] [BIOUIAOLJ IXUBBYS :QWeN AUy

Loy BEY T H Y

yueq juowdooad(] uelsy Aq paoueul] 309l01d uonensuowd(] A10JeS Speoy UIejunojy Ixueeys :oweN 302fo1d

H 1€ [ Tl 45 120T E @My
II INANOdJdINOD LOArOodd AdSANNA A0 SASN ANV SADANOS A0 AYVINIANNS
(=) ¥HFERAM

BRI 24 ME MY LM T T S E M
(120 ‘1€ 1oqueddq papuo potiad oy} 10,])




0l

SP'LSSY98°0¥CT

SY'LSSY98°0¥CT

[eoL

e

no
-PaLIgSueIL],
SIUQUISIAU]

ST H

pasodsig 2q
0} soxmpuadxy
uonoNNSuo)

EHUMR AL

§5915014 U JI0A\

HIEH

19SSy palIdfaq
=l TR

1355V PaxId
=l 35 Y[

19SSy o[qISueju] JOSSY JUdIIN)
MY ! AL
PALIQJSUBIL], SJASSY
o itras

junowry dAnRIMUN)

g

amrpuadxd 109f01g

FH2E H i

juouodwo)) 1a0lo1g
AN




It

e,
18'966°6€1°SLT'T 05666666661 00°000°000°00T e
~
JUNoooY [eroadg
0¥ THE 19T €S € S6'6SY°LOY'SS .
B 5 S
$99,] JUSUIWILIO)) PUE ISOIAU]
STLYT90S°TS 8TYTS'SLO'S 00'C6S°G9€°T1 .
S A
Jururel] pue sodIAIS AI0SIAPY
SPPIT'SSLL 86'7SE91TT 00°S1¥°090°C .
lIf- Ry S 2 €
uonelresu] pue Ajddng juswdinbg [suuny,
000 00°€95°02€C R
T2 B R R VT
000 00°€95°02€T SPooD [7h%] T
peoy AILINdoS
68'8¥1°€£€°99 LSOOV 01 00°L18°TH¥'S1
7 H Al

JuowaAoIdw] peoy [eIny

£8°9¥8%96°001 61°¥88°SE8'ST 00T10°66CTE o
SERANT 2 D1
[NBYIOAQ PLOY uni],
Y IVELSY TS 79°€58°0L0°8 00°000°000°01 _ _
AR =l
opeiSdn peoy yunip
9$°5S6'198°€Y9 90°598°986°001 00109 TTSSTI .,
BRI L V1

00°0€°€ST €8T

SHOM [IALD F TN 1

1L'T6TL19°T98 62°099°L6TSET
e asn a3 GRSV asn e asn ¥
TR NVEAT B v - B Kioare)
S[EMBIPYIIA QATIR[NWIND) S[EMEBIPYIIAN JBO A JUSLIND) JO JUNOWY junoury ueo| AN

WG A

YR AVE TR

ueng gNd/qSN un Aousun) juowredo 1odsuel ], [BIOUIAOL{ IXUBRYUS:QWEN A3uy

U V/ALE Thghl LGy By Ty

yueq judwdo[oAd(q ueisy £q paoueurq 1090(o1d uonensuowd(q A10JeS Speoy Uurejunojy Ixueeys :oweN 100f01g
BRI BN MEARY ST HWT YT E
(170T “1¢ 10quada( papud pordd oy} 10,])

B I€ | Tl 4 130T TR MY
INHNATTIOVNVOTAO NOILLVINANA TdIAT AO INHINALVLS
¥FRAL WSS
JUBWIISY UB0T JO uonejuwI[du] Jo Jududv)S Ml

FURALZES (=)




() &RKF &Rz

iv.Special Account Statement

TRK P #k
SPECIAL ACCOUNT STATEMENT

RHHE 2021 F 12 A 31 H

(For the period ended December 31, 2021)
TE 4R BMIF R ARAT S AR R WL X3 B %2 T E
Project Name: Shaanxi Mountain Roads Safety Demonstration Project Financed by Asian Development Bank
i3 F:  3294-PRC
Loan No.: 3294-PRC
Grthl B Ar: BRVTE MBRT
Prepared by: Shaanxi Provincial Financial Department
TFPRATAR: LA BRITEZT
Depository Bank: Xi’an Branch, Shanghai Pudong Development Bank
JKE:  72011457300000134
Account No.:72011457300000134
RHEAME X
Currency: USD

AFRSy s AL KO X

Part A—Account Activity for the Current Period Amount

Y] 42
WIS 46,524,252.47

Beginning Balance

Hahn:

Add:

AT A ARAT B AT

Total Amount Deposited this Period by Asian Development Bank

AR BN SE (FE N K #8853 1.857.04

Total Interest Earned this Period if Deposited in Special Account

AIAAS G % S R A

Total Amount Refunded this Period to Cover Ineligible Expenditures

Vo UE

Deduct:

S A 24
A S AT 38,754,990.24

Total Amount Withdrawn this Period

AIAARAATAE AT B (KA 55 2 5

Total Service Charges this Period if not Included in Above Amount Withdrawn

AR %0
AR 7,771,119.27

Ending Balance

J& %2(To be continued )
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B #ar: LHIK) AT

Part B—Account Reconciliation

1

Amount

LG RARAT B R AF R

Amount Advanced by Asian Development Bank

20,000,000.00

Wb

Deduct:

2 N IT A ARAT IRl A5

Total Amount Recovered by Asian Development Bank

3 AR A I P 85 AT 3 4

Outstanding Amount Advanced to the Special Account at the End of this Period

20,000,000.00

4.7 T P IR A

Ending Balance of Special Account

7,771,119.27

.
Add:

SR AWK O H IR AE A o5 285

Amount Claimed but not yet Credited at the End of this Period

HiEHS

Application No.

6.4 ZE A HIHIR O SCATHE A H i 1 <2850

Amount Withdrawn but not yet Claimed at the End of this Period

THREE R B R 5 R 6 AL

Cumulative Service Charges (If not included in item 5or6)

b

Deduct:

SF BN (FENL K #5)

Interest Earned (If included in Special Account)

9 AR L K ¥ IR A5 0

Total Advance to Special Account Accounted for at the End of this Period

7,771,119.27
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(%) MEHrME
Wt %ok Mt

1. JUE B

THALBRITRZABFEBALRESZ 2T BRERAT A
3294-PRC,F 2015 4F 12 A & Z M, 2016 3 ARA LK. T
B AR 228170, HH: REHA 7.181070; TATRA 210%
To; M B & 33810t. BUE WM N 2015 4 12 A = 2019 4F 12
H. TATREE XK P B H 2020 46 6 F 30 H, TIEHF 2020 4
12A31H., FEZLZNBZEE: (1) TEABKETEH. AELE
W4 S102 A fH =/ F . B G316 A [ E L. B kT4 # S224
B RS 193 A B D KR B AR, BT 191,468 7
To. (2) RATABRETEH. pAETE Zm R WL RN X ERX.
AEATETEHEENRELERHFARAAEE. 2. B4
B, BEAE 136 2BV KRR BT AWM, SIH 19,990 A T.(3)
GAEMBRAWETE., G 25 A¥E. 20 %, LERE 604 N E,
R 7658 Hot. (4) KR4 E. AEREEE, #BELL%
TEFI, MBERAR N EREBEAHE, SHE 1317 A L.
& A B A % 4 7567 7 TC.

B ZE 2021 4 12 A 31 B, FH E it %R K 224,086.46 7 TG,
Hep: TRABARKERE BT 5T R 169,369.80 7 6, TEHAEKX
B3R E 1t 5T 7,565.24 7 I, RATABEETE BT 5Tk 27,926.12
F T, ZARANBIE Bt %K 10,942.35 596, %4 B it 7k 2,332.98
FIG, BSR4 B TR 1,162.55 5o, F B EAEE BT R
5,150.62 A TG.

2. M5 g e E

AN 554k i G 6 B B 4 PR T R R AT . BRI A
A FEETUE 7 i X TUE Jr Ao f B8 50E 7 8 0 45 Sk R Bk R A
BT & RIK P Rk

3. FELEHK
3.1 ATE W4 RR IR B M B (B RARATRATE 2% Eh

14



EY (MFRE (2000) 13 5 ) W Ek 44,
322U ESERANTES, BAEF1 A 1HE12 A 31
H.

33ATEHRUBE URFT L AR ERBKEN, RAERE
AIEKEIEK, UART LKA .

3.4 A E ARARIT 2021 4£ 12 A 31 HILZE, B USDI=A R
i 6.3757 TC.

4. Wt %W A& T E A

4.1 JE A H

2021 £ EH X H AR 179,627,653.31 1, Bt X H AR
2,240,864,557.45 76, & &I FITXIH 98.28%.

42 HRHEA
2021 4 12 A 31 H B R44F A AK T 180,030,109.91 ii, H
£ K P T e AR T 49,546,325.13 TG,

4.3 IR H K&
2021 £ 12 A 31 H4H H AR T 869,982,577.94 75, & 28 @ 20 #)
Bh B BB K 4.

4.4 TEEHK

2021 45 12 A 31 HA&#H 4 AR T 1,275,139,996.81 76, A T M F
KARAT R B K 4 199,999,999.50 5 jr (A o F| & Fn A& i 57 % AL
8,078,524.28 % 71 ). 2021 “F A4 4% 4 1,344,979,996.74 75, HH, 2020
48 8 W 2K 40,000,000.00 75 B TR 2021 4R AU M FF K RAT R
FEARH, ART 2021 &K (L% USDI=ART 63757 1) &
2020 £ (LR 6.5249 75) F{E, 2021 & 199,999,999.50 £ 547
A NRETH 1,275,139,996.81, F bk i 2 H1 & A4 $H 7L

4.5 ATk
2021 2 12 A 31 H4&H A AR T 323,476,499.34 75, £ %2 N 1T
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TR,

4.6 AT B UK
2021 £ 12 A 31 HAH A ANR T 47,446,362.73 76, T ERTH
AT AT TR

47 [ Z %5
2021 £ 12 A 31 HEH AAKT 258,044 0, TEEWE AN E
T,

5. & K P AE A E L

ARERKEHAK P X ELBEBRARITELT, KTX
72011457300000134, T f 4 % 76. & A JK & & K772k 20,000,000.00
290, 2021 EEAALF 46,524252.47 £ 0, TNRATE R0 £ 71,
FlEWON 1,857.04 270, FRAH 7,771,119.27 % .
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v. Notes to the Financial Statements
Notes to the Financial Statements

1. Project overview

For the Shaanxi Mountain Road Safety Demonstration Project with Loan
from ADB (Loan No. 3294-PRC), the Loan Agreement was signed in
December 2015 and the loan came into effect in March 2016. The total
investment of the project is RMB 2.28 billion, of which RMB 718 million
is subsidized by the Ministry of Communications; USD 200 million is
loaned by ADB; and RMB 338 million is raised by local governments.
The construction period of the project is from December 2015 to
December 2019. The original closing date of ADB loans was June 30,
2020, which has been postponed to December 31, 2020. The construction
contents of the project include: (1) trunk highway improvement project.
Including 193km from Xunyang to Xiaohe in S102 provincial highway in
Ankang, Xunyang to Ankang in G316 national highway, Shangnan to
Yunxian in S224 provincial highway in Shangluo, and road safety
strengthening measures, with a total investment of RMB 1,914.68 million.
(2) Rural highway improvement project. The project is distributed in the
poverty-stricken counties and townships in the contiguous poverty
alleviation areas of Qinba Mountain in Hanbin District, Xunyang County
of Ankang City and Shangnan County of Shangluo City. Including 8 roads
with a total mileage of 136km and road safety strengthening facilities,
with a total investment of RMB 199.9 million. (3) Integrated road safety
renovation project. Including 25 county and township roads, with a total
mileage of 604km and a total investment of RMB 76.58 million. (4)
Consulting service project. Including project management, road safety
design and audit, road safety capacity building and road safety education,
with a total investment of RMB 13.17 million. The loan interest and
commitment fee are RMB 75.67 million.

As of December 31, 2021, the accumulated investment of the project is
RMB 2,240,864,600 yuan, including RMB 1,693,369,800 yuan for
upgrading and renovating trunk roads, RMB 75,652,400 yuan for
overhauling trunk roads, RMB 279,261,200 yuan for improving rural
roads, RMB 109,423,500 yuan for security roads, RMB 23,329,800 yuan
for goods, RMB 11,625,500 yuan for consulting and services, and RMB
51,506,200 yuan for interests and commitment fees.

2. Consolidation Scope of the Financial Statements
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The preparation scope of the Financial Statements includes the financial
statements of the Department of Transport of Shaanxi Province, Ankang
Project Office, Xunyang Project Office, Hanbin Project Office and
Shangnan Project Office, and the special account statements of the
Financial Department of Shaanxi Province.

3. Accounting policies

3.1 The Financial Statements of the project were prepared according to
the requirements of Accounting Method for the World Bank Financed
Project  (Caijizi[2000]No.13 ) .

3.2 In accounting practice, the Gregorian calendar year is adopted as the
fiscal year from January 1 to December 31.

3.3 The accounting principle of this project is "accrual basis", debit and
credit double entry bookkeeping method is adopted, and RMB is used as
the recording currency.

3.4 The exchange rate adopted in the financial statements was the
exchange rate on December 31, 2021 of the People’s Bank of China,
which is USD 1 = RMB 6.3757 yuan.

4. Explanation of Project
4.1 Total Project expenditure

In 2021, the project expenditure was RMB 179,627,653.31 yuan, and the
accumulated expenditure was RMB 2,240,864,557.45 yuan, accounting
for 98.28% of the total investment plan.

4.2 Cash and Bank

On December 31, 2021, the balance of monetary fund was RMB
180,030,109.91 yuan, of which the deposit in the special account was
equivalent to RMB 49,546,325.13 yuan.

4.3 Project Appropriation Funds
The balance on December 31, 2021 was RMB 869,982,577.94 yuan,

which is the subsidy of the Ministry of Transport and local supporting
funds.
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4.4 Project Loans

On December 31, 2021, the balance was RMB 1,275,139,996.81 yuan, of
which, the loan fund from ADB was USD 199,999,999.50 (of which
interest and commitment fee were capitalized at USD 8,078,524.28). The
beginning balance of 2021 was RMB 1,344,979,996.74 yuan, of which,
the domestic loan RMB 40,000,000.00 yuan in 2020 had been repaid; the
balance of the loan fund from ADB was the only balance at the end of
2021, and the value of RMB at the end of 2021 (exchange rate: USD 1 =
RMB 6.3757 yuan) was higher than that at the end of 2020 (exchange rate:
6.5249). At the end of 2021, USD 199,999,999.50 was equivalent to RMB
1,275,139,996.81 yuan, resulting in a negative number of occurrences in
the current period.

4.5 Payable

On December 31, 2021, the balance was RMB 323,476,499.34 yuan,
which was mainly the project payment payable.

4.6 Prepayments and receivables

On December 31, 2021, the balance was RMB 47,446,362.73 yuan, which
was mainly the advance project payment by the project unit.

4.7 Fixed assets

On December 31, 2021, the balance was RMB 258,044 yuan, which was
mainly the procurement of office desks and chairs and electronic
equipment.

5. Special Account

The special loan account for this project was opened at Xi'an Branch of
Shanghai Pudong Development Bank, with the account number of
72011457300000134 and the currency of USD. The first deposit in the
special account was USD 20,000,000.00. At the beginning of 2021, the
balance was USD 46,524,252.47, and ADB paid back USD 0, with
interest income of USD 1,857.04 and year-end balance of USD
7,771,119.27.
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