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I. Auditor’s Opinion
Auditor’s Opinion

To Office of Nanning Vocation Education Project Financed by the Asian
Development Bank.

We have audited the special purpose financial statements (from page 6 to page
18) of Guangxi Nanning Vocation Education Development Project financed
by the Asian Development Bank, which comprise the Balance Sheet as of
December 31, 2019, the Summary of Sources and Uses of Funds by Project
Component, the Statement of Implementation of Loan Agreement and the
Special Account Statement for the year then ended, and Notes to the Financial
Statements.

Responsibility of Project Entity and Finance Department of Guangxi
Zhuang Autonomous Region for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources and Uses of
Funds by Project Component and the Statement of Implementation of Loan
Agreement is the responsibility of your office, while the preparation of the
Special Account Statement is the responsibility of Finance Department of
Guangxi Zhuang Autonomous Region, which includes:

i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement;

ii. Designing, implementing and maintaining necessary internal control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the



amounts and disclosures in the financial statements. The procedures selected
depend on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control
relevant to the entities’ preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Audit Opinion

In our opinion, the financial statements identified in the first paragraph present
fairly, in all material respects, financial position of Guangxi Nanning Vocation
Education Development Project financed by the Asian Development Bank as
of December 31, 2019, its financial receipts and disbursements, the project
implementation and the receipts and disbursements of special account for the
year then ended in accordance with Chinese accounting standards and system,
and the requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application No.NN013 and the attached
documents submitted to the Asian Development Bank during the period. In
our opinion, the attached documents comply with the project loan agreement
and can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

“: §\

Audit Ofﬁceof Guangxi th\éng Autonomous Region of
the People’s Republic of China
June 1642020 ' =~ o
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Address: No. 98, Minzu Avenue, Nanning, Guangxi Zhuang Autonomous
Region, P.R. China

Postcode: 530022

Tel.: 86-771-5800259

Fax: 86-771-5800259

The English translation is for the convenience of report users; Please take the
Chinese audit report as the only official version.
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II. Financial Statements and Notes to the Financial Statements
(=) keTHx

i. Balance Sheet

¥ e FH %
BALANCE SHEET

2019 % 12 A 31 H

(As of December 31, 2019)
REEH: EHFREARKS BHTRLAFTFLETE

Project Name: Guangxi Nanning Vocational Education Development Project Financed by ADB
GREM: AATHFRETRAETRLEATLRTEIAAE
Prepared by: Office of Nanning Vocational Education Project Financed by ADB

KM ARTT
Currency Unit: RMB Yuan

&2 & A TR W ek & [TEI gy K
Application of Fund No Beginning Balance | Ending Balance Sources of Fund No Beginning Balance | Ending Balance
. —. HREBKA
—_ -
* .? El%w':::; dit 1 328,083,127.09 345,744,318.87 Total Project 28 146,312,630.31 163,199,776.22
otal Proj xpenditures _ 1‘; Eggp;ag (;;_1 Fgu gj;,\i?
= 5 N
L .&ﬁ&m w7 2 523,300.00 523,300.00 Project Capital and Capital| 29 - -
Fixed Assets Transferred R Surplus
2 HFESHAXY .
Construction Expenditures 3 - - ﬁqﬂlﬁﬁﬁ - Grants 30 - -
to be Disposed &
3. HUBR =. HE#KE
Investments Transferred-out | ) ) Total Project Loan 3 199.622491.23|  233,728.782.20
o ERTE | EREER
) . 5 327,559,827.09 345,221,018.87 Total Project Investment 32 199,622,491.23 233,728,782.20
Construction in Progress Loan
= EREFBERAMR s . o e " . ]
Investment Loan Recejvable Foreign Loan
FP R E B 15 TR —
Including: ADB Investment 7 - - x*lﬁ dﬁﬁg})f 34 - -
Loan Receivable 8
=. RIIFTBREEK TS
Appropriation of Investment 8 - - ADE Loan 35 199,622,491.23 233,728,782.20
Loan
I%:I’:ﬁ{;iz:grﬁfation of 9 - - ﬁ*i ﬁiﬁ? Cooperation 36 - -
ADB Investment Loan P
m. % 0 ] BT 3 ]
Equipment Co- Financing
K RLESHRR =
Including: Equipment Losses 11 - @ m{fslfc Loan 38 - -
in Suspense
E. kmg&4it 2. HahfEm
Total Cash and Bank 12 36,903,744.50 35,938,628.15 Other Loan 39 - -
4= 0. ERBARRER
L é&«:lﬁg ank 13 36,903,744.50 35,938,628.15]  Appropriation of 40 - -
ash in Investment Loan
KT AEKAFR ELEIN Lok ) )
Including: Special Account 14 34,365,604.67 34,948,079.16 Including: ADB Loan 4
2. B& 15 . B tlmsEe 42 R R
Cash on Hand Bond Fund

B4 (Tobe continued)



. HEHEE X

A Bt REEER AT : .
Total Prepaid and Receivable 16 4,823,218.07 38,095,021.85 Construction Expenditures | 43 - -
to be Offset
HP B AT RAH B A
Including: ADB Loan Interest | 17 - - € ?ﬁlﬁp = l;-l 44 23,825,363.45 22,782,331.29
Receivable otal Paya _e
MW ETHRERER Rt EATHRF S
ADB Loan Commitment 18 - - Including: ADB Loan 45 - -
Fee Receivable Interest Payable
RETEATHREESAR R AT HBARER
ADB Loan Service- Fee 19 - - ADB Loan Commitment 46 -
Receivable Fee Payable
: NAETHREEESAR
+. BHiEH i
Marketable Securities 20 - - ADB Loan Service Fee 47 - -
Payable
A BEEFET ” i N Emxmaw .8 . ]
Total Fixed Assets Other Payables
B e & =FEir . LEBAGEE
Fixed Assets, Cost 2 ) ‘| Appropriation of Fund 9 0.00 0.00
®:RitiviA
Less: Accumulated 23 - - Tt E’&.‘&)\ . 50 49,604.67 67,079.16
Denreciati Retained Eamings
preciation
BEE &= eE 2 ) ) . }
Fixed Assets, Net
BRREEE s ] ] ] ]
Fixed Assets Pending Disposal
HARERRFRR " . . ) .
Fixed Assets Losses in Suspense
o A
i 27 369,810,089.66 419,777,968.87 RRREE T 51 369,810,089.66 419,777,968.87

Total Application of Fund

Total Sources of Fund




(Z) MEHEX

ii. Summary of Sources and Uses of Funds by Project Component

®EH#E % ()

SUMMARY OF SOURCES AND USES OF FUNDS
BY PROJECT COMPONENT 1

AHMBEE2019%12A31 H

(For the period ended December 31, 2019)

THEH: IRFRRARK)S BaTRLEAFTLRRE

Project Name: Guangxi Nanning Vocational Education Develo

RREM: ARTRF LRI RATTBRL AT EBRRE I AL E
Prepared by: Office of Nanning Vocational Education Project Financed by ADB

pment Project Financed by ADB

HTEME: ARTR
Currency Unit: RMB Yuan

3] Rit
Current Period Cumulative
¥ 3k ] EMREH FHsER R N RitsTRll
Current Period Current Period Current Period % ﬁ[_,lgfe%;;ifjpﬁ Cu au::t?::&A?tual Cumulative %
Budget Actual Completed m Completed
RERXFEET
Total Sources of Funds 42,481,000.00 50,993,436.88 120.04% 603,085,600.00 396,928,558.42 65.82%
- ﬁﬁ&ﬁ'ﬁﬂ ﬁiﬁ 34,881,000.00 34,106,290.97 97.78% 305,000,000.00 233,728,782.20 76.63%
International Financing
fggﬂ:&ﬁﬂ- 34,881,000.00 34,106,290.97 97.78% 305,000,000.00 233,728,782.20 76.63%
. RERE 0, 9
. . 7,600,000.00 16,887,145.91 222.20% 298,085,600.00 163,199,776.22 54.75%
Counterpart Financing
1.}a(77)ZR B E Municipal
Level Counterpart 7,600,000.00 16,887,145.91 222.20% 298,085,600.00 163,199,776.22 54.75%
Financing
2EAEK i i i i
Domestic Loan
REERASH (EWERA
Total application of funds 42,481,000.00 17,661,191.78 41.57% 603,085,600.00 345,744,318.87 57.33%
(by project component)
= BX+@Auig%
Works and Equipment 42,481,000.00 17,044,595.14 40.12% 585,029,600.00 340,467,959.49 58.20%
on Campus
LEREEMBR =M
Phase II of Xiangsihu - 9,692,612.01 - - 277,831,606.13
campus of NHS
2R E FRE
Yongning Campus of - 7,351,983.13 - - 62,636,353.36
No.4 NVTS
= BHRR \
CapacityBuilding - 616,596.64 - 18,056,000.00 5,276,359.38 29.22%
LERBBHRE =4
Phase II of Xiangsihu - 484,378.88 - - 3,352,166.05
Campus of NHS
2URRETRE
Yongning Campus of - 132,217.76 - - 1,924,193.33
No.4 NVTS
R
Difference - 33,332,245.10 - - 51,184,239.55
(WL &% 3T
Changein Receivables - 33,271,803.78 - - 38,095,021.85
2. Bi{tEE4 Change
in Payables - 1,043,032.16 - - <22,782,331.29
3mELTL
Change in Cash and Bank - -965,116.35 - - 35,938,628.15
TKE
Other - -17,474.49 - - -67,079.16




BEHAMH: THFRRARK BETRULHZFTRLRTE

WM EH#*E £ (2D

BY PROJECT COMPONENT II
AEEE 2019412 A31 H

(For the period ended December 31, 2019)

Project Name: Guangxi Nanning Vocational Education Development Project Financed by ADB
BR/EE: AATHNFRRTRAETREETFRRAE TEARLE
Prepared by: Office of Nanning Vocational Education Project Financed by ADB

SUMMARY OF SOURCES AND USES OF FUNDS

HHEf: ARTT

Currency Unit: RMB Yuan

BiHXH
Project Expenditure
HHAZ S FEMTE XY B
Project Component ik Assets Transferred rERIR Construction Investments
Cumulative Amount TR MENRE EI = BIEH Work in Progress | Expenditures to be Transferret;l-ou t
Fixed Asset Current Asset Intangible Asset Deferred Asset Disposed
—. BRLRIEE
Works and Equipment on Campus 340,467,959.49 523,300.00 - - - 339,944,659.49 - .
1. D HEERE M
Phase I of Xiangsihu Campus of NHS 277,831,606.13 523,300.00 - - - 277,308,306.13 - -
2. WRRE T
Yongning Campus of No.4 NVTS 62,636,353.36 - - - - 62,636,353.36 - -
= ﬁ‘éj@&l . 5,276,359.38 - - - - 5,276,359.38 - -
Capacity Building
1. BRABEHBRE =M
Phase II of Xiangsihu Campus of NHS 3,352,166.05 - - - - 3,352,166.05 - -
2. WRRETFHE
1,924,193.33 - . - - 1,924,193. - .
Yongning Campus of No.4 NVTS 4,193.33
&it
345,744,318.87 . - - 345,221,018.87 . -
Total 523,300.00 22




(2) REAWBRHTHERLE

iii. Statement of Implementation of Loan Agreement

®&A W EHATRREK
STATEMENT OF IMPLEMENTATION OF LOAN AGREEMENT

BEAEH: EMFRRITRKS BEHTRLEFTXRIE

Project Name: Guangxi Nanning Vocational Education Development Project Financed by ADB

AEEE2019412A31H

(For the period ended December 31, 2019)

Gt MATHFRROTRKETRLHAFARTELIEHAE
Prepared by: Office of Nanning Vocational Education Project Financed by ADB

HHEh: XUARTT
Currency Unit: USD/RMB Yuan

%5 BEEREE #x FWHREKI Current period Withdrawals BiH R Cumulative Withdrawals
Category Loan Amount USD #IT USD A ARH RMB %% USD & ART RMB
1. BT Civil Works 42,522,960.00 4,259,952.97 29,718,283.91 23,965,211.34 167,186,107.35
(1) BERASWMEE=#4
Phase Il of Xiangsihu Campus of NHS - 0.00 0.00 16,772,478.43 117,008,164.02
(2) OREETERR
- 4 : ) )
Yongning Cempus of No.d NVTS ,259,952.97 29,718,283.91 7,192,732.91 50,177,943.33
2. {94 M5 Equipment and Materials 4,993,666.00 70,976.86 495,148.77 3,758,607.61 26,220,798.41
(1) ERASHER-M
. 0.0 ) .
Phase II of Xiangsihu Campus of NHS 0 0.00 3,318,437.44 23,150,083.27
(2) ORZETERE
Yongning Campus of No.4 NVTS - 70,976.86 495,148.77 440,170.17 3,070,715.14
3. Bk REEEHERA
4 : : . )
TVET Capacity Strengthening 2,483,374.00 86,388.17 606,149.25 779.919.79 5,440,876.44
(1) PRABHRE_M
Phase 1 of Xiangsitus Compus of NHS - 67,935.48 473,931.50 493,616.71 3,443,568.89
(2) MRZEETRE
Yongning Campus of No.4 NVTS 18,952.69 132,217.75 286,303.08 1,997,307.55
4. EAMA  Special Account - - - 5,000,000.00 34,881,000.00
#it Total 50,000,000.00 4,417,818.00 30,819,581.93 33,503,738.74 233,728,782.20
10
i ] _} ) . B ] 3 b |




(E) TRAKF#E

iv. Special Account Statement

T R &P

® &

SPECIAL ACCOUNT STATEMENT

AHEE 20194 12A31 H
(For the period ended December 31, 2019)

GBEaH: IMFARTRXKS EETRLHF
RRHH

Project Name: Guangxi Nanning Vocational Education
Development Project Financed by ADB

®R#%F: 3095-PRC

Loan No: 3095-PRC

RWBAL: TELEKRBBEMRT

Prepared by: Finance Department of Guangxi
Zhuang Autonomous Region

FPRTEH: LBRAXRRTET
ATELH
Depository Bank: Shanghai Pudong
Development Bank Co,Ltd,
Nanning Branch
ke, 63011454900000031
Account No.: 63011454900000031
RAMK: E
Currency: USD

A#S: EREAKPERINR
Part A-Account Activity for the Current Period

& 8

Amount

KRB
Beginning Balance

5,007,227.63

Wi
Add:

TR R RBRITE B8
Total Amount Deposited this Period by Asia Development Bank

4,417,818.00

EHFBBRA LT (FATARFES)
Total Interest Eamned this Period if Deposited in Special Account

2,387.80

FAFERZERTLH
Total Amount Refunded this Period to Cover Ineligible Expenditures

7
Deduct:

ERXH 2]

Total Amount Withdrawn this Period

4,417,818.00

FRREBEXARTHRERIY
Total Service Charges this Period if not Included in Above Amount Withdrawn

MR RE

Ending Balance

5,009,615.43

(/G5 To be continued)
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B#5: TREFBY

Part B-Account Reconciliation

& M|

Amount

I BEHFRARBOTEREREH
Amount Advanced by Asia Development Bank

5,000,000.00

B
Deduct:

2. ERFRFRBITERSH
Total Amount Recovered by Asia Development Bank

3 MR SRS ERERSH

Outstanding Amount Advanced to the Special Account at the End of this Period

5,000,000.00

4. SR% P KRB
Ending Balance of Special Account

5,009,615.43

on:
Add:

5. MEXMR CHiFREEMKREI&H
Amount Claimed but not yet Credited at the End of this Period

6. MEXMA S AN P IFRE ST
Amount Withdrawn but not yet Claimed at the End of this Period

7. BERZUTXW (MEEEST6 D)

Cumulative Service Charges (If not Included in Item 5 or 6)

B
Deduct:

8. BN (BEALRAKAH)
Interest Eamed (If Included in Special Account)

9,615.43

9. FHMKE AR, ERERSH

Total Advance to the Special Account Accounted for at the End of this Period

5,000,000.00

12



(Z) BHFHEHE
W % R HHE

1.5 B B0

PHARXBRARKX BETRLEFLRERE, R&EFH 3095—
PRC, EAREHEFRHEEKT. HEAT. £ERRAERESH, TEE
ERRALCERABER, 1BIE (FREER) FEEMEZ A%,
THT 2014 £ 5 A 30 BE&1T, 201448 A 15 H4A&%K, EitXl 2019 4
9 A30 HelxH, 2018 %9 A 7T HETMF L RTEE, EHZE 2022
£3A31 Hal XA, BETXEEEAHART 603,085,600.00 7T, HF
TMIF R AT R EE A 50,000,000.00 275, 34 A RF 305,000,000.00
JGo

2.0 F MR B

AUMFREARFEHCEFTTEFEIREYEAFRETRERR
REMETTELEFRARARE ZHIETEMM S8, URS B
R BB M BT & RAKF #R.

3EELSUHE

B ATEMEREAERURT (MR BETREFESHEESE)
(MBRE (2000) 13 &) WEXRE4H.

324 BEFEXRAAGERH  BAFEF1A1HE12 A31 H,

33ATME S HAURT R EFEATKEN, XAH#REXID
Kok, UARTHILKAMLT,

34 BRI EARBIT2019 £ 12 A 31 HIL &R, B USDI=ART
6.9762 7T

13



4.z A H A
4.1 B X H

mw#%@i&A%ﬁnﬁu%mﬁ,%ﬁi$k%ﬁ
345,744,318.87 ju, & RE K ITHXIH 57.33%.

42 TR AL
2019 % 12 A 31 BRHFAART 35,938,628.15 76, HF Ak %
FIT A AR T 34,948,079.16 5.

43 TR BB

2019 4 12 A 31 HAH A AR 38,095,021.85 75, T EZTMHT
BAWTER,

4.4 M BEHRK

2019 4 12 A 31 BA&H A AR 163,199,776.22 7T, EOLIMWEE
&, HiRIH 54.75%.

4.5 BB %

2019 12 A 31 BRI AN AR T 233,728,782.20 7T, 23 4 THF £
RITREK

HE09% 12A31H, BAELEBRINFLETEELEAL
33,503,738.74 XL, HRALFN 67.01%., K. +BIELBHEHR
23,965,211.34 U, S KXW 5636%; REFMMBLXBHES
3,758,607.61 X7T, & EK XM 7527%; RUB ALK T HEA KB
®AK 779,919.79 £55, HiZE R 31.41%.

4.6 R AT EK
2019 F 12 A 31 H&HH AR 22,782,331.29 5, s EETEH L+
NARCHNIERERIT4.

4.7 G R

14



2019 £ 12 A 31 B&HA AR 67,079.16 7T, EEE &K/ RAT
TR BN,

SERKFERER

AMEBERAKFARELBREARBREAETAAELE, kT
63011454900000031, A 4% 7T, & F MK/ B XK F & 5,000,000.00 % 7T,
2019 FF K8 5,007,227.63 70, A% E EA 4,417,818.00 £7T, Fl &
W 2,387.80 X TT, A X1t 4,417,818.00 £ 7T, £ K4 5,009,615.43
o

6. 5Lt T A Y 2 I

HHEFHERINFTXRATRIARE G P2 TEHEX
FPHEANZEFERZDZRTEARARTASERAET &R
T AR R

15



v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project overview

The Loan No. of Guangxi Nanning Vocational Education Development Project
financed by the Asian Development Bank is 3095 — PRC. It aims to improve
the management level, teaching level and infrastructure capacity of the
selected schools. The main project activities include capacity building, civil
works (construction of new campus) and equipment procurement. The project
Agreement was signed on May 30, 2014 and came into effect on August 15,
2014. According to the original plan, the account of the project scheduled to
close before September 30, 2019, which has been extended until March 31,
2022 agreed upon by the Asian Development Bank on September 7, 2018. The
total investment plan of the project was RMB603,085,600.00 yuan, among
which the total Asian Development Bank loan amount was USD50,000,000.00
equivalent to RMB305,000,000.00 yuan.

bl

2. Consolidation Scope of the Financial Statements

Consolidation scope of the financial statements covers the financial statements
of construction project of No.4 Vocational Technical School of Nanning
Yongning campus and phase II project of Nanning Health School Xiangsihu
campus as well as the Special Account set in the Finance Department of
Guangxi Zhuang Autonomous Region.

3. Accounting Policies

3.1 The Financial Statements of the project were prepared according to the
requirements of Accounting Methods for the World Bank Financed Project
(Caijizi[2000]No.13) .

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31.

3.3 The accrual basis and the debit/credit double entry bookkeeping method
are adopted. RMB is used as the recording currency of bookkeeping.

16



3.4 The exchange rate adopted in the financial statements was the exchange
rate on December 31, 2019 of the People’s Bank of China, which is USD1=
RMB6.9762 yuan.

4. Explanation of Subjects
4.1 Total Project Expenditures

The project expenditure in 2019 was RMB17,661,191.78 yuan, and the
cumulative expenditures were RMB345,744,318.87 yuan, accounting for
57.33% of the total investment plan.

4.2 Cash and Bank

The balance on December 31, 2019 was RMB35,938,628.15 yuan. And the
funds in the Special Account were converted to RMB34,948,079.16 yuan.

4.3 Prepaid and Receivable

The balance on December 31, 2019 was RMB38,095,021.85 yuan, which was
mainly construction prepayment to the construction unit.

4.4 Project Appropriation Funds

The balance on December 31, 2019 was RMB163,199,776.22 yuan, which
was the counterpart funds allocated by all levels, accounting for54.75% of the
plan.

4.5 Project Loan

The balance on December 31, 2019 was RMB233,728,782.20 yuan, which
was all the ADB loan.

By the end of December 31, 2019, accumulated ADB loan of
USD33,503,738.74 had been withdrawn, accounting for 67.01% of the total,
among which the withdrawal for civil works was USD23,965,211.34,
accounting for 56.36% of the category plan; the withdrawal for equipment and
materials was USD3,758,607.61, accounting for 75.27% of the category plan;
the withdrawal for TVET capacity strengthening was USD779,919.79,
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accounting for 31.41% of the category plan.

4.6 Payable

The balance on December 31, 2019 was RMB22,782,331.29 yuan, which was

mainly the project quality deposit that shall pay the contractors by project
entities.

4.7 Retained earnings

The balance on December 31, 2019 was RMB67,079.16 yuan, mainly the
interest earned of the bank deposit of Special Account.

S. Special Account

The Special Account of this project is set in Nanning Branch of Shanghai
Pudong Development Bank, with the account number of 6301145490000003 1,
and USD as currency unit. The initial Deposit of the Special Account was
USDS5,000,000.00. The beginning balance of 2019 was USD5,007,227.63. and
the reimbursement in the year was USD 4,417,818.00. This year the interest
earned was USD2,387.80 and the disbursement was USD4,417,818.00. Thus,
the ending balance was USDS5,009,615.43.

6. Other Explanation for the Financial Statements

Due to the change of foreign exchange rate, there are discrepancies between
the difference of the beginning and ending balance of the ADB loan in the
Balance Sheet, the current year’s loan received in the Summary of Sources
and Uses of Funds by Project Component and the amount of current year’s
withdrawals (disclosed in RMB) in the Statement of Implementation of Loan
Agreement.
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