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1 .Auditor’s Opinion

Auditor’s Opinion

To the ADB Project Management Office of Xinjiang Infrastructure and
Environment Improvement

We have audited the special purpose financial statements (from page 6 to page
15) of Xinjiang Akesu Integrated Urban Development and Environment
Improvement Project Financed by the Asian Development Bank (ADB),
which comprise the Balance Sheet as of December 31, 2020, the Summary of
Sources and Uses of Funds by Project Component, the Statement of
Implementation of Loan Agreement and the Special Account Statement for the
year then ended, and Notes to the Financial Statements.

. A\
Project Entity and Autonomous Regional Finance Department's
Responsibility for the Financial Statements

The preparation of the Balance Sheet, the Summary of Sources 'fmd Ufsisogrt;
Funds by Project Component and the Staterpent of Implementatlcir'l 0 L
Agreement is the responsibility of your ent.lty,. while the prepara 10}1; e
Special Account Statement is t(};e responsibility of Autonomous eg

] epartment, which includes: ' .
Elrifrrz:(;;r?ng and fair presenting the accompanying financial statements 11111
accordance with Chinese accounting standards and system, and the
requirements of the project loan agreerpen’y; . _ 1
ii. Designing, implementing and maintaining necessary 1n.terna1. control to
ensure that the financial statements are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based
on our audit. We conducted our audit in accordance with the Government
Auditing Standards of the People’s Republic of China and International
Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the

e ——



amounts and disclosures in the financial statements. The procedures selected
depenq on the auditor’s judgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal cont1:01
relevant to the entities’ preparation and fair presentation of the ﬁn_ancml
statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on ’fhe
effectiveness of the entity’s internal control. An audit also includes evaluating
the appropriateness of accounting policies used and the reas_onableness of
accounting estimates made by management, as well as evaluating the overall
presentation of the financial statements. _ )

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the ﬁrgt paragraph pres;n’;
fairly, in all material respects, financial position of the project as of Decembe
31,2020, its financial receipts and disbursements, the project 1mplementat(1103
and the receipts and disbursements of special account for the year then en ;
in accordance with Chinese accounting standards and system, and the
requirements of the project loan agreement.

Other Matter

We also examined the withdrawal application number from AK013 to AK016
and the attached documents submitted to ADB during the period. In our
opinion, the withdrawal application and the attached documents complies with
the project loan agreement and can serve as basis for loan withdrawal.

The audit report consists of the Auditor’s Opinion and two more parts

hereinafter: Financial Statements and Notes to the Financial Statements, Audit
Findings and Recommendations.

Audit Office of Xinjiang Uygur Autonomous Region of the People’s
Republic of China

June29, 2021
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II. Financial Statements and Notes to the Financial Statements
(=) ®eTHx

i. Balance Sheet

4T HEX

BALANCE SHEET

2020 42 12 A 31 H
(As of December 31, 2020)

TE 4 e TEM K ARAT S KT B T S R T 4 A K R AR A B LE

Project Name: Xinjiang Akesu Integrated Urban Development and Environment Improvement Project

Financed by ADB B g A E ;EMJE Vuan
BAR B4 HERRUEAERAFEREEARDEELLE | Gumency Lol 4
Prepared by: The ADB Project Management Office of Xinjiang Infrastructure and Environment Improvement
® 44 A TR bEAL BR
Beginning ) 1
Application of Fund Line No. Balance Ending Balance
—. T H % 141t Total Project Expenditures 1 699,187,082.34 | 927,481,232.02
1.7 {H1# i % 7~ Fixed Assets Transferred 2
2.7E# T4 Construction in Progress 3 699,187,082.34 | 927,481,232.02
=. kA FRERITEX b
Investment Loan Receivable
ENET e 3
Appropriation of Investment Loan
. #BA Equipment 6 J
R HREBRMRL .
Including:Equipment Losses in Suspense
. $ %441t Total Cash and Bank 8 46,212,518.10 | 12,816,062.57 \
1.48f7# 7k Cash in Bank 9 46,212,518.10 12,816,062.57 \
H#: €K K Including:Special Account 10 40,339,430.65 |  1,145,783.79 \
234 Cash on Hand 11 \
N B BB YLk At Total Prepaid and Receivable 12 1,285,290.46 1,285,290.46 \
4. BERE” 4t Total Fixed Assets 13 \
# & i i £1f Total Applicati
plication of Fund
un 14 746,684,390.90 941,582,585 .05\
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BALANCE SHEET

2020412 4 31 ®
o R, fe B i (As of December 31, 2020
AE%%-Eﬁ%&ﬁnﬁﬁﬁﬁﬂi%ﬁﬁﬁékﬁ@%&&%ﬁa

Project Name: Xinji
z ame: Xinjiang Akesu Integrated Urban Development and Environment Improvement Project

Financed by ADB
b 43 g . " fr: ARG
:ﬁ:ﬁ LY‘ ij ;‘kﬁ 5 2k Y 1275@}:;21& ﬁﬂfﬁiﬁ, E’k-ﬁ EATH EH AR A NE Currency Unit: RMB Yuan
pared by: The ADB Project Management Office of Xinjiang Infrastructure and Environment Improvement
i N A4 % A%
Line o .
Sources of Fund - Beginning Balance | Ending Balance
Bl 85| 266,932,400.95
Total Project Appropriation Funds 15 158,387,969. ,932,400.
= BERALIHEFARM .
Project Capital and Capital Surplus !
=. BB 1§34 it Total Project Loan ki 535,617,735.95 | 638,036,686.96
1.7% B 4% ¥ 18 3k Total Project Loan 18 535,617,735.95 |  638,036,686.96
36,686.96
(1) E $M# 7k Foreign Loan 19 535,617,735.95 | 638,036
Ha: EFFALthE  Including:: IDA 20
T M FF & 4R 4T Asian Development Bank | 21 535,617,735.95 | 638,036,086.96
(2) E A 1& 3 Domestic Loan 22
2. # 1€ 2% Other Loan 23 \
ERENRI MR % J
Appropriation of Investment Loan
He: FANTHAFRRITHEA -
Including: Asian Development Bank Loan
G E X =
Construction Expenditures to be Offset
A« B {F2 41t Total Payable 27 52,503,926.28 36,434,637.69J
+. &ZX# At Other Payables 28 \
N LRFENF4A Appropriation of Fund 29 \
I v BRY¥\ Retained Earnings 30 175,258.82 178,859.45 \
I w2 K IFE4E1T Total Application of Fund 31 746,684,890.90 |  941,582,585.05 \
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ii. Summary of Sour

ces and Uses of Funds by Project Component

R E #E k()

SUMMARY OF SOURCES AND USES OF FUNDS !

BY PROJECT COMPONENT I
AWML E 2020412 H 31 1

WA 4 f4,
Project N
Financed by ADB

Ao AR 0 B G0 A o 3 A B 3 RIS P TE A7 90 AR S e

N (For the period ended December 31, 2020 )
TE I T AARAT O R0 00T 90 59 7 4% A 4 0 BR300 B

ame: Xinjiang Akesu Integrated Urban Development and Environment Improvement Project

Wil AKT G

Currency Unit: RMB Yuan

Prepared by: The ADB Project Management Office of Xinjiang Infrastructure and Environment Improvement

AW Current Period

|

Wil Cumulative

Change in Cash and Bank

g ] AW FE ML - Wit vemib
AWERINL | AR *Cu;“c;l gigitm | PRI cumive
Current Period Current Period s Cumulative %
Period % Life of PAD Actual
Budget Actual Completed Completed
LI EnE SR | ¥
S 312,000,00000 | 210,963,382.11 67.62% | 1,543,570,000.00 | 904,969,087.91 \ 58.63 ”’j
Total Sources of Funds
—. [RRR &R AR
WEEHIEER 152,000,000.00 | 102,418,951.01 67.38% 922,500,000.00 | 638,036,686.96 69.\6%j
International Financing
69.16%
LIEA I R 4R T DY 3% ADB 152,000,000.00 | 102,418,951.01 67.38% 922,500,000,00 | 638,036,686.96 \ ﬂ
S MRS \ J
42,989
Counterpart Financing 160,000,000.00 | 108,544,431.10 67.84% |  621,070,000.00 | 266,932,400.95 :
42.98%
LEfZNETE Appropriation Funds 160,000,000.00 | 108,544,431.10 67.84% 621,070,000.00 | 266,932,400.95 \ o k
A3 PN R
s 287,446,035.00 | 228,294,149.68 79.42% | 1,543,570,000.00 | 927,481,232.02 \ 6°~°9%j
Total Application of Funds
143 Civil Works 124,129,650.00 | 200,553,869.26 161.57% 619,243,500.00 ‘ 558,818,168.30 \ 90.24% \
AEEEHITH 33,259,885.00 | 44,533,620.08 133.9% 274,044,000.00 \ 270,963,396.79 \ 98.88%
Equipment and Matcrials
KRR Db iR gig Db aaT
Institutional Strengthening and 2,152,500.00 2,223,245.45 103.29% 10,762,500.00 7,098,172.69 65.95%
Training
4 BA g
3,690,000.00 | 10,415,210.24 282.26% 18,450,000.00 45,030,066.20 244 .07%
Interest and Commitment Charge j
S
P — 124,214,000 | -29,431,795.33 -23.69% 621,070,000.00 45,571,428.04 7.34%
"ront-en arge
[ 2%3t Difference ’ -17,330,767.57 \ \ !
1. Bl e 4yt : .
L' Y3k 44k Change in Receivables I 0 \ 1,285,290.46 \
21 #41t Change in Payab] I
l o il -16,069,288.59 \ 36,434,637.69 \
kN G S l

-33,396,455.53

12,816,062.57

[ 4. 3t Otber I

3,600.63

\ 178,859.45 \

..._8.._._
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iv. Special Account Statement

TR K P # X

SPECIAL ACCOUNT STATEMENT

AAKE 2020412 A 31 H
(For the period ended December 31, 2020)

TEAR: BRI LTSRS BITEFRT RS RRAARAEAE -
Project Name: Xinjiang Akesu Integrated Urban Development and Environment Improv
Project Financed by ADB
R G: 3262-PRC
Loan No. 3262-PRC
BRI FEAEARE BEMIT :
Prepared by: The Finance Department of Xinjiang Uygur Autonomous Region
FPRITA R PRERITEEAFLT
Depository Bank: CHINA CITIC BANK URUMOQI BRANCH

B : 8113714014100031588 g’fﬂzﬁ%SD%J\:
Account No. : 8113714014100031588 i durf cy: = AmoumJ
: K& R Part A- Account Activity for the Perio
A AMERAKF 3 5,782’436‘094\
#1474 ¥ Beginning Balance 4\
e 21,007,034.76 |
30 T M 4R4T B #b & B Total Amount Deposited by ADB = 444\
AYA B B B (#F N E K P #4) Total Interest Earned this Period (if deposited in Special Account ) 2 X 4\
A A% B )3 55 4 5 Total Amount Refunded to Cover Ineligible Expenditures J
L 26,616,158.55 |
438 ¥ {4 & % Total Amount Withdrawn this Period J
A kAL IE A X 19 R4 % X Total Service Charges if not Included in Above Amount Withdrawn i\
175,601.7
#1 K 4 % Ending Balance J
B #i4: €AMW PartB-Account Reconciliation
.00
1. #4847 ¥ % 75 2 % B Amount Advanced by ADB ‘ 15,000,(;(;2) ?)Oﬁ
' 000,000.
#ip Add: ‘ 8, \
¥4 Deduct: \
2.7 #4247 B 4 & 51 Total Amount Recovered by ADB \ J
IANBA LA EAERSH  Outstanding Amount Advanced to the Special Account \ 23.000,000.00 \
4.4 Ji % 7 #1 % 451 Ending Balance of Special Account \ 175,601 '74J
#im Add: \ \
SR T ABIK B ¥k HKE % B 345 Amount Claimed but not yet Credited at the End of this Period \ 8,099,097.08 \
¥4 %5 Application No. 4% Amount \ \
AKO009 397,800.00 \ \
AK017 7701297.08 \ \
6.8 E A J MK B X 118 ¥ & 0 i 47 45 Amount Withdrawn but not yet Claimed \ 14,752,713.01 \
TRARRNXEWASES P 649)  Cumulative Service Charges(if not Included in Item 5 or 6) \ \
#.2 Deduct: \ ‘\
BAIRMN (FNEHIK P42 ) Interest Eamed (if Included in Special Account) \ 27.411.83
3 .
9. -
L#i%ﬁ RGP & KA % %5 Total Advanced to Special Account accounted for at the End of this Period \ 23,000,000 .O(T\

=] L
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1.5 B #R%

THAFLRATRRAFEA LR RTELGRENTREREREZRRNE
FEQEEB TR, SR, FLIIE, £ ERIRNETTHRRELT
. NATRM L3 TR R RS & (BERBREERE) ; BHR
A EMAEN . FEREE TR, RET A TR MW E B AR,
Ak, EER AN REBEPIREAS. T E BT 2015 4 11 A&,
2M6$3ﬂiﬁfﬁﬁmu#4ﬂ3oa%m TE LA 5 4. TUE TR
B4 AR 154,357 A 76, 4 BN I FF % 484745 2k B A 15,000 77 R TG
%AkammeEmﬁﬁ%%mam WFRERANIARKT 62,107.08
T 70,8 B E Y 40%.

2.0 %Al v
ﬁﬁ%ﬁ%%ﬁ%mﬁﬁﬁﬂﬁﬂﬁlﬁ& 3 N B W5
ok R B ik KM EUT & 8K P k.

3. FELHBUR

3.1 AT E M 4 JR B O (i RABATR AR E 2 W E A ED ( i)
B (2000) 13 5 ) B ERGH.

32 AN BEAEE RN GER, WAREF1IA1E8E12A31H

33$ﬁﬁéﬁﬁﬁu“ﬂ%ki%”¢ﬁmwﬁw xR AR E R
BRI, BUAR T A LKA S,

3.4 4% B P E A R4FT 2020 4 12 A 31 B L&, B USDI=A K T 6.5249

TG




445k A B 3t
4.1 BLE X

HE20204 12 A318, FEHLHAART 927481232.02 55, & &4
Pt 21 60.09%.

42 fH K4 i
20204 12 A 31 H, BAKLLFHART 12,816,062.57 . HH:
TR P HERERTAART 1,145,783.79 7.

43 FUR BB A ]
2020 4 12 A 31 H, TR KALFAIAKT 1,285,290.46 TT.

4.4 I H 3K 3K B
2020 % 12 A 31 €, EHEAXEHAARK T 266,932,400.95 Jt.

4.5 T E &% ) .,
202048 12 A 31 B, E/MEXAH AR 638,036,686.96 70, H &
itk H 69.16%.

4.6 {3
20204 12 A1 31 H, NTHAF N 36,434,63769 T, TEE:. RNAT
F23 3,490,362.36 JL. L7 {13k 32,944,275.33 1.

5.% K P4 10,

AREHCHAKPF REFBERTLEAFAFTELE KE 5 -
8113714014100031588, FiM A%, € FKF HAE KN 1,500 FE T, &
PIRBA 5,782,436.09 £ 55, A4 3 21,007,034.76 % 55, AHIF] BN
2,289.44 XT0, KA KM 26,616,158.55 £ 51, 4 KAH 175,601.74 % 71,
THKF ERER SN 2,300 F£ 7.




V. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

Xm:uang Akesu Integrated Urban Development and Environment Improvement
PrOJ‘ect financed by ADB consists of road engineering, wetland improvement and
sal'lltary facilities. The road engineering includes road construction, overcrossing
l.)rldge, heat pipelines (associated engineering), etc. The wetland improvement
includes wetland land acquisition, demolition and resettlement works. The
sanitary facilities include procurement of solid waste collection, sorting, cleaning
and transportation equipment as well as road maintenance vehicles. The Poject
Agreement was signed on November, 2015 and came into effect in March, 2016.
The account of the project will be closed on April 30, 2021 The project
constructing period is 5 years. The total investment plan of the project 18
RMB1,543.57 million yuan, including ADB loan of USD150 million, 60% of the
total investment plan and domestic counterpart fund of RMB621.07 million yuan,

40% of the total investment plan.

ts
ers the financial statements of

1 as the Special

2. Consolidation Scope of the Financial Statemen

Consolidation scope of the financial statements cov

the Aksu City ADB Loan Project Management Office, as wel

Account set in the Autonomous Regional Finance Department.

3. Accounting Policies .
3.1 The Financial Statements of the project were prepared according to the

requirements of Accounting Methods for the World Bank Financed Project
(Caijizi [2000] No.13) issued by the Ministry of Finance.

3.2 In accounting practice, the Gregorian calendar year is adopted as the fiscal
year from January 1 to December 31. Financial Statements for the current

accounting period are from January 1 to December 31,

3.3 The accrua! basis and the debit/credit double entry bookkeeping method are
adopted. RMB is used as the recording currency of bookkeeping.



3.4 The exchange rate adopted in the financial statements was the exchange rate
on December 31, 2020 of the People’s Bank of China, which is USD1= RMB
6.5249 yuan.

4.Explanations of Subjects
4.1 Total Project Expenditures
The cumulative expenditure by December 31, 2020 was RMB927,481,232.02

yuan, 60.09% of the total investment plan.

4.2 Cash and Bank
On December 31, 2020, the balance of cash and bank

yuan, including the ending balance of Special Account

was RMB12,816,062.57
RMB1,145,783.79 yuan.

4.3 Prepaid and Receivable _
On December 31, 2020, the balance of prepaid and receivable was

RMB1,285,290.46 yuan.

4.4 Project Appropriation Funds
On December 31, 2020, the balance of project appropr

RMB266,932,400.95 yuan.

iation funds was

4.5 Foreign Loan
On December 31, 2020, the balance of foreign loan was RMB638,036,686.96

yuan, 69.16% of the investment plan.

4.6 Payable
On December 31, 2020, the balance of payable was RMB36,434,637.69 yuan,

mainly payable to civil works RMB3,490,362.36 yuan and other payables of
RMB32,944,275.33 yuan.

5. Special Account

Tl_1e Special Account of this project is set in Urumgqi Branch, China CITIC Bank
w1th.tl?e_ account number of 8113714014100031588, and U’SD as currenc unit,
The initial Deposit of Special Account is USD15,000,000. The beginning bsr(ﬂance-:
wa(lis ESD.S,782,436.09, the amount reimbursed by ADB was USD21,007.034.76
and tne interest earned was USD2,289.44, the disbursement this ,peri,od \;\ras

e



ding
01.74. Outstan
8D26,616,158.55. The ending balance YjaSSDgg,Séz)t)?g(’)% .

Emount,adv;nced to the Special Account was ;
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