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I . Auditor’s Opinion
Auditor’s Opinion
To the Export-Import Bank of China

We have audited the special purpose financial statements(from page 6 to
page 15) of CGN Delingha 50MW Concentrated Solar Thermal Power
Project Financed by Asian Development Bank, which comprise the
Balance Sheet as of May 31, 2020 the Summary of Sources and Uses of
Funds by Project Component, the Statement of Implementation of Loan
Agreement and the Special Account Statement for the period then ended,
and Notes to the Financial Statements.

Project Entity’s Responsibility for the Financial Statements

The preparation of the financial statements ment1oned above is the
respon31b1hty of your entity,which includes:
i. Preparing and fair presenting the accompanying financial statements in
accordance with Chinese accounting standards and system, and the
requ1rements of the project loan agreement;
ii. Designing, implementing and maintaining necessary internal control
to ensure that the financial statements are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements
based on our audit. We conducted our audit in accordance with the
Government Auditing Standards of the People’s Republic of China and
International Standards on Auditing. Those standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial statements. The procedures
selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the entities’ preparation and fair
presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the




purpose of expressing an opinion on the effectiveness of the entity’s
internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of
the financial statements.

We believe that the audit evidence we have obtained is appropriate and
sufficient to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements identified in the first paragraph
present fairly, in all material respects, the financial position of CGN
Delingha SOMW Concentrated Solar Thermal Power Project Financed by
the Asian Development Bank as of May 31, 2020, its financial receipts
and disbursements, the project implementation and receipts and
expenditure of special accounts for the period then ended in accordance
with Chinese accounting standards and system, and the requirements of
the project loan agreement.

Emphasis of Matter

We also draw attention to CGN Delingha Solar Energy Co., LTD
(hereinafter referred to as Delingha company) withdrew the money from
the Export-Import Bank of China for the pre-operational acceptance of
the solar field, but the pre-operational acceptance of the solar field
carried out by Delingha company was inadequate. See Part II Financial
Statements and Notes to the Financial Statements and Part III of the
audit report for details. Our opinion is not qualified in respect of this
matter.

Other Matter

We also examined the withdrawal application No. 27D05 and No.28R23
and the attached documents submitted to the Asian Development Bank
by the Export-Import Bank of China during the period. In our opinion,
except for the issues mentioned in the Emphasis of Matter paragraph, the
above two withdrawal applications comply with the project loan
agreement and can serve as basis for loan withdrawal.




The audit report consists of the Auditor’s Opinion and two more parts
hereinafter: Financial Statements and Notes to the Financial Statements,
Audit Findings-and Recommendations.

\Audit Sepviee Center of China National Audit Office for
‘Foreign Loan a1 1d Assistance Projects

Address: No.4 Zhongguancun South Street, Haidian District, Beijing,
P.R.China ,

Postcode: 100086

Tel.: 86-10-62150750

The English translation is for the convenience of report users; Please
take the Chinese audit report as the only official version.
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ii. Summary of Sources and Uses of Funds by Project Component

W E# KK
SUMMARY OF SOURCES AND USES OF FUNDS

BY PROJECT COMPONENT

AHEE 202045318
(For the period ended May 31, 2020 )

MELFR: EMFRRITRAFS HEAS S0 KRARLETRE
Project Name: CGN Delingha SOMW Concentrated Solar Thermal Power Project

Financed by the Asian Development Bank
GiREAL: b E N 0RAT
Prepared by: The Export-Import Bank of China

RmE: ARTF T
Currency Unit: RMB Yuan

TUH A

Project Component

AHRLEH

Current Period Actual

Rt 5B

Cumulative Actual

Pod R A

Total Sources of Funds

76,711,861.76

1,266,375,670.49

1. EMFLRITRZK
Including: the Asian Development Bank Loan

76,711,706.58

879,347,412.86

Change in Cash and Bank

D
Eﬂ%ﬁﬂ? _ b 387,021,136.09
(Counterpart Financing
y ! l\%‘
3. A &N 155.18 7,121.54
Interest income
= A ]
#e&E A A 76,711,765.12 1,266,371,235.28
Total Application of Funds
=R 96.64 4,435.21
Difference
Lk 96.64 4,435.21
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iv.Special Account Statement

TR K P kX x

SPECIAL ACCOUNT STATEMENT

ARRE 2020455 A 31 H

(For the period ended May 31, 2020 )
WEAN: EMFRRITFERP ZEAL SO RRARKETE
Project Name: CGN Delingha 50MW Concentrated Solar Thermal Power Project Financed by the Asian Development Bank
GIREA: P ESH Y ORAT
Prepared by:The Export-Import Bank of China
FFRRTAR: PEH#EORTEEEENR
Depository Bank:The Operational Management Department of Export-Import Bank of China

Tk €. 1360000100000979919 ‘ ; EHREA: ET
Account No.: 1360000100000979919 ' Currency unit: USD
S| ‘ e
Item Amount
MR ; 621.91
Beginning Balance( January 1, 2020)
¥ ho Add:
g S G "
A H T M FF & 4RAT E 2 BB 5,026,606.97

Total amount deposited by Asian Development Bank

AZHABRNRT (FEANTRAKFEHL)

Total interest earned current period if deposited in Special Account

AMAE I BEEH

Total amount refunded to cover ineligible expenditures

B2 Deduct:

AT EH 5,026,606.97

Total amount withdrawn

AR A HE T S HUP B AR S 5 i

Total service charges if not included in above amount withdrawn

AR 621.91
Ending balance( May 31, 2020)
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TMARKRITRAE BEASSSORRARLETERRE Y
MEAFATHERHARF LA ARLETE, EWEEFEYEK 50
KEAMBEREERS. HERFMWN, KTE HENFLETHE
E#d O RTRE 1S LELRH, BERFE#EORTERETE
JREHRNE (UWTEERF HER) , BEAERATHRES T &
A PH RE4E A e A TR F] T E R #G T A 3075-PRC, A IEHE N
2020 % 5 F 31 H,

2. 2 HEREN
210 AMERESE (WRBTRETE 2 ﬁﬁﬁﬁf»(wh
% (2000 % 0013 &) 44|,

SUHMENEERAANTH (1A1EZE12A31H), A
,w%ﬁ%% T 5 202048 1 A 1 B £ 2020485 F 31 H.

23 AWK R 2019F 12 A 31 EWETLHRARTILE,
BN 1 2Lt ART 6.9762 70; 1 K EK A 2020 4 5 A 29 H £ T30
ARFILE, B1XTRART 7.1316 TT.

3. M&HKFTENA

3.1 ReTEx

BLI“HEXH"RBtr E# Y o RIARERTR BV BE
HERNTNTFLBRITRRAR S WP ZAMGBESSARATELR
BHBRERZTE, UWERF SEENANTENFXRITRRE K F #
HWFEFA Rz fo. BEH B IART 1189 659 470.16 TG,
MABAART 126637123528 70, £, FEHEORITEITL
M TN FRBRITRZHE A 12330296327 25, TEARKT
879 347 412.86 T, TEHH I RTEUHAKANBEERZAART
387021 136.09 70, )/ HEHRITH BN LK - 525 & 376.68
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25, e ART 2686.33 TT.

3A2“RATHECR AT E ERAK P45, HR¥EN 62191 %
T, EART 443521 7.

3A3“EMNFLBATRARMATE | TMNFRBITRAELH.
HRH A 12330296327 70, HEART 879347 412.86 Jt.

34T RERAR R FEHA Y DRITABNEERKLT.
B AHCH AR T 387021 136.09 TG

3AS“FIEUIN R TN FELBRITRARGETAKFAFNT A
KR BB H . BARB KN 998.59 275, HTEARTT 7121.54
it

32 B #EX

321 “WaAREESIT” HATMNFRBTRR. FEHE DR
MERA. AERNLAEFELAKEZ ., KRHELXEFT A
AR 76 711 861.76 TG

322 “WhERA” RBATE XHENL, ZPRXEF N
AR 76 711 765.12 TC.

323 “BERLEN RBFELTFERTRTELATHRM
Fo. AMXEFTAART 96.64 TT.

3.3 WA MR PATEILEK
331 “BERKEH Jiﬁﬁiﬁﬁiﬁﬁ 5 M FFRBATEIT R K

U AL B T AT E B R A

332 “KREFEZH RUABHETHNFLARITHERT. X
B AT E TN FF K 4R AT W E R A 8 249 537.87 £u, HPEARN
2 kg TR FETH WS 7 621 613.19 X L.




3.4 F KPR EN

AGETRAKFRETERE 0BT, FPATATERE OHRST
ZEEEM, KT A 1360000100000979919, % K & HI41 4 H H
621.91 70, TMFRKBRATARIHZN 5026 606.97 £ 75, AHF W
5026 606.97 X0, TRMKF AMBREH 62191 £ 7T, A HENEH
JK P Ey A BN
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v. Notes to the Financial Statements

Notes to the Financial Statements

1. Project Overview

The CGN Delingha 5S0OMW Concentrated Solar Thermal Power Project
Financed by the Asian Development Bank is the first large-scale
commercial solar thermal power project officially launched
constructions in China, which aims to build a 50MW solar thermal
power system in Qinghai province. In accordance with the loan
agreement, the project is provided with a loan of USD150 million by the
Asian Development Bank(ADB) to the Export-Import Bank of China
(Exim bank), which will be used as a sub-loan to China General Nuclear
Power Corporation (CGN), and transferred to CGN Delingha Solar
Energy co., LTD within the group. The ADB loan number is 3075-PRC,
the withdrawal deadline is May 31, 2020.

2. Accounting Principles

2.1 The financial statements were prepared in accordance with
Accounting Methods for the World Bank Financed Project(CailiZi
[2000]13).

2.2 Accounting period is the Gregorian calendar, which is from January
1 to December 31. Financial Statement for the current accounting period
is from January 1 2020 to May 31, 2020.

2.3 As for the use of the exchange rate, the beginning balance adopts the
exchange rate on December 31, 2019, which was USD 1=RMB 6.9762
yuan; the ending balance adopts the exchange rate on May 29, 2020,
which was USD 1=RMB 7.1316 yuan.

3. Item Specification of Financial Statements

3.1 Balance Sheet

3.1.1 “Project Expenditure” refers to the sum of the loan funds from the
Asian Development Bank transferred by The Export-Import Bank of
China (Eximbank) to China General Nuclear Power Corporation (CGN)
under the loan agreement, the counterpart loans lent to CGN Delingha
Co., Ltd., and the deposit interest withdrawn by CGN from the special
account of the ADB loan. The initial amount of project expenditure is
RMB 1 189 659 470.16 yuan, and the ending amount of project
expenditure is RMB 1 266 371 235.28 yuan, Among them, the
accumulated ADB loan funds relent by the Export-Import Bank of China




amounted to USD 123 302 963.27, equivalent to RMB879 347 412.86
yuan; new counterpart loans lent by Eximbank was RMB
387 021 136.09 yuan; the accumulated deposit interest of the special
account withdrawn by CGN was USD 376.68, equivalent to RMB
2 686.33 yuan.

3.1.2 “Cash in Bank” in Balance Sheet refers to the amount of the
special account of this project. The ending amount was USD 621.91,
equivalent to RMB 4 435.21 yuan.

3.1.3 “ADB Loan” in Balance Sheet refers to the amount withdrawn
from ADB for the project. The ending amount was USD 123 302 963.27,
equivalent to RMB 879 347 412.86 yuan.

3.1.4 “Counterpart Financing” in Balance Sheet refers to the amount of
counterpart financing loan that Eximbank offered. The ending balance
was RMB 387 021 136.09 yuan.

3.1.5 “Interest Income” in Balance Sheet refers to the deposit interest
income generated by the ADB loan funds in the special account. The
ending balance was USD 998.59, equivalent to RMB 7 121.54 yuan.

3.2 Summary of Sources and Uses of Funds by Project Component
3.2.1 “Total Sources Funds” in Summary of Sources and Uses of Funds
by Project Component refers to the sum of ADB Loan, EXIM
Counterpart Financing, Current Period Interest Income and Exchange
Gains. The current period actual occurred amount was RMB
76 711 861.76 yuan.

3.2.2 “Total Application of Funds” in Summary of Sources and Uses of
Funds by Project Component refers to the project loan. The current
period actual occurred amount was RMB 76 711 765.12 yuan.

3.2.3 “Change in Cash and Bank” in Summary of Sources and Uses of
Funds by Project Component refers to the ending balance of Cash in
Bank minus its beginning balance in Balance Sheet. The current period
actual occurred amount was RMB 96.64 yuan.

3.3 Statement of Implementation of Loan Agreement

3.3.1 “Loan Amount of Statement of Implementation of Loan
Agreement” refers to the total amount of the loans utilized in the project,
which was specified in Loan Agreement between ADB and MOF of
China. '
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3.3.2 “Current-period Withdrawals” in Statement of Implementation of
Loan Agreement refers to the amount of loans withdrawn from ADB in
current period. The withdrawal application amount submitted to the
Asian Development Bank was USD 8 249 537.87, of which USD
7 621 613.19 was the pre-operational acceptance payment of Delingha
company.

3.4 Special Account Statement

The special account for this project is set up in the Export-Import Bank
of China, which is opened by the Operational Management Department
of the EXIM Bank. The account number is 1360000100000979919. The
initial balance of the account was USD 621.91. ADB contributed USD
5 026 606.97;the expenditure incurred during the period was USD
5 026 606.97. The ending balance of the special account was USD
621.91, which was the interest income deposited into the special
account.
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