Audited Project Financial Statements

Project Number: 46074-001
Loan/Grant Number: JFPR 9173
Period covered: 1 January 2017 — 31 December 2017

Grant 9173: REG: Greater Mekong Subregion:
Livelihood Support for Corridor Towns

Prepared by: Ministry of Public Works and Transport (MPWT), Royal Government of
Cambodia

For the Asian Development Bank
Date by ADB: 31 May 2018

The audited project financial statements are documents owned by the borrower. The views expressed
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These
documents are made publicly available in accordance with ADB’s Public Communications Policy 2011 and
as agreed between ADB and the Ministry of Public Works and Transport, Royal Government of Cambodia.



ROYAL GOVERNMENT OF CAMBODIA
MINISTRY OF PUBLIC WORKS AND TRANSPORT

Greater Mekong Sub-region:
Livelihood Support Corridor Towns Project

ADB Grant Mo, 3173-REG
(Financed by Japan Fund for Poverty Bedustion)

Financial Statements
for the year ended 31 December 2017
and
Report of the Independent Auditors



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 9173-REG (Financed by Japan Fund for Poverty Reduction)

Contents

5.
B.

Appendix |: Statement of compariscn between budget and actual expenditure

Statement by the management

Report of the indeperndent auditors
Statement of financial position
Statement of receipts and expenditure
Statement of the imprest accounts

Motes to the financial statements

This appendix does not farm part of the audited financial statements and
provided for infanmation pupase anly.

Page



KINGDOM COF CAMEBODLA,
Mation Religicn King
LT EOED

Miristry of Public Works and Transport
Nao.: 005 PMUMMPWT/LSCTP/18

Statement by the management

W do hersby state that in our opinion;

a)

b)

The accompanying financial stataments, which comprise the statement of financial
position as at 31 December 2017, the statements of receipts and expenditure, and
mprast accounts for the year then ended and notes, comprising significant accounting
palicies and other exclanatory information as sat cut en pages 5 to 18 of the Greater
Mzkong Sub-region: Livelihood Supgort Corridar Towns Project (“the Project”), funded
by the Asian Development Bank Grant No. 9173-REG which financed by Japan Fund
fer Peverty Raduction and implemanted by the Ministry of Public Werks and Transport
("MPWT", "the Exzcuting Agency" or "EA", "Project Management Unit" or “PMU") ars
preparad, in all material respacts, in accordance with the basis of accounting and the
accounting policies described in Note 2 to the financial statements- and

The disbursements shown in the financial statements ware implamanted according o
the Grant Agraemant and the Project was in sompliance with all grant covanarnts of the
Agreement for the year enced 31 December 2017,

On behalf of the Project’s management:

Vong Pisith
Project Director
Ministry of Public Works and Transport

Fhnom Penh, Kingdom of Cambodia

Cate;

30 MAY 7018

Cormer Norodem Bivd & St 106, Phram Panh, Cambodia Tel: (855) 23 426110






Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 9173-REG (Financed by Japan Fund for Poverty Reduction)

Statement of financial position
as at 31 December 2017

A5 at
231 December 2017
Maote LISE
Current assels
Cash at banks 3 12,354
Represented by:

Fund balance at end of the yaar 12.354

The accompanying rotes form an integral part of these financial stalements.



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No, 9173-REG (Financed by Japan Fund for Poverly Reduction)

Statement of receipts and expenditure
for the year ended 31 December 2017

Pariod from
Year endad 8 Movember 2013 1
31 Decemboer 2017 31 Decamber 2017

Hota LS LISE

Receipts
Asian Development Bank 4 158,057 155,057
Expenditure by disbursement category 5
Civil works B 123457 123,457
iGrant Management — EA consultants 7 20072 20,072
Orhers —incramental admindstraton cost g 2,174 3774

146,703 146,703
Excess of receipts over expendilure 12,354 12354
Fund balance at the beginning of the year
Fund batance atthe end of the vear 12,354 12,354

The accompanying notes form an integral part of these financial statemeants,



Ministry of Public Works and Transport

Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADE Grant Mo, 9173-REG (Financed by Japan Fund for Poverty Reduction)

Statement of imprest accounts
for the year ended 31 December 2017

Heceipts
Asian Development Bank

Expenditure by disbursement category

Grant Management — EA consultants
Cithers — incremental adminisiration cost

Excess of raceipts over expandiures

Fund balance at the beginning of the year
Fund balance at the end af the year

Represenled by:
Gash at bank

The accampanying notes form an integral part of these financial stalemarnts.

Periad from
Year endad 8 Movembar 2013 o
31 December 2017 21 Decembear 2017

Mote LsE LSt

35,600 35,600
20,072 20,072

3174 3174
23,246 23.248
12,354 12384
12354 12,354
12354 12,354



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 8173-REG {Financed by Japan Fund for Poverty Reduction)

Motes to the financial statements
for the year ended 31 December 2017

Thase notes torm an integral part of, and should be read in conjunction with, the accompanying
financial statements.

1.

Background and activities

The Greater Makong Sub-region (*GMS™): Livelihood Support Corridor Towns Project ("the
Project”) s a pilot poverty reduction projoct in the GMS using a marke? development agoroach,
Traczs, traffic. tourism, and people flow are percaived to significantly increase in the East-
West Economic Corridor ("EWELC") and Southern Economic Corridor (*SEC"). The Projec!
aims 1o capilalise on thess developments by helping poor informal traders enhance tha
procduction of their locally produced products and orovide aesihelicaly aftraciive,
gnvirgnmentally sound, socially inclusive, and gender-respensive trade centars to markat
these products. The Project covers three distingt geographical locations witnin the GMS and
includes the provincial towns of Baltambang {Cambodia), Kaysons Phomvinanes (Lao PDR)
and Diong Ha City {Viel Mam). The Project locations are also stuated along two major GMS
sconomic development corridors — the Southern and the East-West Coridors. The three
lowna wers selacted based on: {i} the size of the towns, which althaugh roelatively large are
nol major ursan areas; (i) the tourism industry development potential which can contribute to
lacal trada; (i) movemeants of goods and people; and (iv) proximity 1o rural communities with
producars of lozal goods.

The total cost of the project is estimated at $2,860,000 equivalent including contingencies,
of which USS2 500,000 will ba linanced on & grant basis from the Japan Fund for Fovarty
Heduction ("JFPR". Parlicipaling governmeants will provide the remaining USE300.000
(USS100.000 par country) equivalent in-kind in the form of land for markeis, govemment
cauntarpart staff, office space and ather incidental exponses lke newspaper advertisement
far advertisement of bids, and language translalion, among cthers. The ADE is contributing
US5E0,000 to cover project incremental costs that will be used to finance: the praparation
of the Grant Implementation Manual ("GIM™); assessment of the three project siles including
conduct of associated workshops and praparation aof projecl completion review and
assessment regor.

The Ministry of Pulic Warks and Transgert ("MPWT") is the Execuling Ageney "EAT) and the
Project Management Unit ("PMU") for the project responsible for the overall management and
coordination of the Projact,



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 8173-BEG {Financed by Japan Fund for Poverty Reduction)

MNotes to the financial statements (continued)
for the year ended 31 December 2017

L

Background and activities (continued)

The Project was effiective from 8 Movember 2013 in accordance with the Grant
Implementaticr Manual (GIM" and was originally expected to be completed on 30 Novamber
2017 and subseguently was extended to 31 December 2018 according 2 approved lefar
from ADB datec 5 April 2016,

Although the Project's effective date was on 8 Movember 2013, the Project neilher starad its
implemantation activities nor hard receipt or expenditure incurred until 1 January 2017,

The dbjective of the Project is to reduce poverty in the three GMS urban towns by piloting a
market development approach. The Project shall comprise the following Components:

Campanent A: Caonsfruction of Thres Small Markets

The main cutput of this componant is the construction and establishment of three now small
markeis, ong in each of the project towns: Battambang (Cambadia), Kaysone Phomyibana
{Lao PDR) and Dong Ha City {Viet Mam). Targel beneliciaries are those vendors currently
working as informal lraders and comprise the self-employed urkan poor in these towns.
Baenaficiary aligibility for salection and paricipation in the project must be: (i) currently
angaged in informal market vending activities; and (i) be willing to become members of the
market vendors associabon that will be managed by newly formod Market Managaemanl
Committees ("MMCs". Tne MMCs will ansure thal scleclion of beneficiaries is Tair,
transparent, and accepied oy stakeholders in each town. Memiership in the market vendaors
association under the Market Maragement Committze ("MMC") is required to use the
markel stallz; benaficiaries must be (i) engaged in informal market wending activitiss, and
{ii] b2 members of the markei vendors assodiation. The MMC will ensura that the selaction
process is fair, accepted by the stakeholders, and transparent.

Comgonent A will: (i) establish one night market facility locatsd at the area adjacent to the
former puilic library of the Municipality of Battambang, {ii} prepare an Initial Environmen]
Evaluation {"IEE") that will identify potantial environmental impacts and ensure measures
are identified to mitigate them; (i) condust market demand and value chain analysis to
assess demand and strengthen supply chains; (iv) selection of beneficiaries; (v} provide
heneficiaries access and admission to vendor associations;



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 9173-REG (Financad by Japan Fund for Poverty Reduction)

Motes to the financial statements (continued)
for the year ended 31 December 2017

1.

Background and activities (continued)
Componernt A Construction of Three Small Markels fcontinued)

[vi} establish gender balanced MMCs; (wi) provide infrastructure and social support for
wormen in lerms of day care centars Tor their childran wilth equitable vanding spaces for
women 1o ensure gender equity; (vilh conduct a baneficiary needs assassmant 1o determing
what additional social suppart is required to enhance women's paticipation in tha project;
and (=) conduct a gender assessment.

Component B: Microfinance Suopart far Market Vendors

LInder this component, market verdors will be offered microfinance loans ranging fram at
attractive rates through & local micrefinance provider accassible to the target beneficiariss
ir the three lowns,

Compaonent B will: {i) provide beneficiaries with accessible Microfinance Institution (*MFI")
loans appropriate to the neads of the vendors and their Small and Mediurm-sized Enterprise
[("SMEST); (i wilh supporl of tha national groject managament cansultant, provida support
for the MF to dralt and implement MFI credit and training manuals and courses largeting
bensticiaries, especially women.

Component & Training and Awarenass Campaigns

The main cutput of this componentis to develop the capacity of stakeholders, primarily local
government and cormmunity reprasentatives, to effectively manags. operate, and sustain
market faclities,

Compeonent G will; {1} build capacity of all stakeholders throughout the course of the project
o supporl ellestive communicalion pelween gl slakaholdars, sspecially local government
officials and poor infarmal vendars that are marginalized from (he fermal trading sectar; {ii)
build capacity to manage, cperate, and maintain the physical infrastructure provided by the
project: (i) support the operations of the MMUC; {iv) provide assistance to informal market
vendors o join the respective vendor associations: and (v) with the assistance of the MFI
and training resource persons, build capacity and confidence of the urban poor, esoedially
women, fo establish their own successful market enterprises based on sound business
principles and the provision of guality service and products.

10



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 8173-REG (Financed by Japan Fund for Poverty Reduction)

Notes to the financial statements (continued)
for the year ended 31 December 2017

L3

Background and activities (continued)
Camoaonent 0 Frofect Management and Consulting Sarvices

This component will support the delivery of project management, menitoring, and audit
services to the stakeholders. Internal management, operational and financial control
systems will be established by the PMU, and the Project implementation Unil (*FIL7).

Component O will: i} with the assistance of tha EA, the PMLU and PIU, and engage local-
based MF| and NGO or resource persons to implement the project in the three GMS
countrizs; (i) equip and support the PMU and PIU to coordinate stakeholders and
Implamert the project) (i} strengthen govermment counterpart capacily to coordinate
interagency cooperation fo promole pro-poor SMEs; (iv) develop and implement the
project’s sociceccnomic and environmental moenitaring and evaluation systems, and
prepare the baseline, auarterly, mid-term, and completien reports: (v} conduct participatary
planning and evaluation of the projecl's bi-annual work plans in consultation wilh
stakeholders and beneficiary reprasentatives; {vi) conduct an annual external audit of
project accaunts wilh the external audit firm; and {vii) develop and implement an axit strategy
based on sound and lang-tarm financial and sccial sustainability,

11



Ministry of Public Works and Transport

Project Management Unit

Greater Mekong Sub-region: Livelihcod Suppert Cortidor Towns Project
ADE Grant Mo, 9173-BEG (Firanced by Japan Furd for Poverty Reduction]

Motes to the financial slalements (conlinued)

for the year ended 31 December 2017

1. Background and activities (continued)

Tha labia below show tho summary of cost estimare far the whole projact in USE:

Granl Companeant |

Civil wiarks
Mlicrofingnes lnans

Tralring and awarensss campaigns
Gran! manigimen

fnel! ines af rontroaraies s ras prios
apmnel by ADE]

Suimeatal financac by JFPR grant
Gavernsl Cantrhnee

Gommunity confributdor
[mngily indind)

- ADB moremsnlal vols

Taolal astimatad costs

Input, Expenditura Gu"‘f L GMPBUHHHI mm%ﬂnmt Gﬁnml:nent Total {Input} %
Category -
1050000 - 1,050,000 200
405000 | 405,000 1620
- 123,000 173,000 4.8
T 52,000 B2 0G0 2728
Ganlingeneizs (G-10% of otal estmatsd grant

105,000 AL E5.000 A0.000 230500 920
1,155,000 £EGO00 148 000 TE2000 | _aeaneed | N
75,000 73000 TAOM 7500 J000GE | -
= Eonn | AL 2

1,230,000 R 223,000 67,000 | 2,360,000



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region; Livelihood Support Corridor Towns Project
ADE Grant Mo, B172-AEG (Financsd by Japan Fund for Paverty Sedisction)

Motes to the linancial statemeants (continued)
for the year ended 31 December 2017

1. Background and activities (continued)

Tha table balow show the surmmarny of cosl eslimata for Cambadia in USS:

Grant Compensnt |
Input, Elplfnﬂiture G‘Jmpf"“"l | C':'m';’"e"' E”'“E':“"c“l c{'m%’“m Tatal {Inpui} %
Categary ! = S
Civ | wiorkss UL | ] 2 - A50,000 4200
Wicofinanca loans - | 135,000 - - B = O - =)
Lraiririy 2nd swarensss campasns - - 41000 | E 41,000 anpa
Grant mansgement 5 [ 230,000 | 230,000 728
Conlingenciss {0-10% of fotal estimarzd grant |
lurc] [uss of contingsncies ssouies o 25,000 20,000 9,000 14,000 FL.O000 =5y
approval by ADE) I
| Sub-ledal (arced by JFPR gram AREA00 155,000 50,000 | 244,100 534,000 | ]
Govsrmment roctrinnhon 25,000 25,000 25 000 | 25,000 | {0n,0nn
Communily comiributicn
[mesty in-kird) - =) -
ALE Inteminenbal cosks - ’ - 20,100 20,000 -
| Total estimated costs 410,000 | 180,000 75,000 | 268,000 B5d,000 |




Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 9173-REG (Financed by Japan Fund for Poverty Reduction]

Notes to the financial statements (continued)
for the year ended 31 December 2017

(a)

(b)

(e)

(d)

Significant accounting policies

Basis of accounting

The financial statements, which are expressed in United States Dollars ("USE7, hava been
prepared in accordance with a modified cash receiols and disbursements bas's of accounting.
This is a basis of accaunting that is designad to mast the requirements of the Project; it is nat
designed to produce financial statements thal are compatible with International Financial
Reporting Standards. Under this basis of accounting, income is recognised when funds are
raceived in cash and expenditure is recognised when payments are made rather than when il
i5 incurred, except tor the advancad payments made Lo suppliers hat are inttially recognised as
a recaivabla and only recognisad as payments when they have been liguidated by supporting
irvoices.

Statements of imprest accounts

The statemant of imprast accounts is prepared in accordance with the Grant Agreement, and is
purely used to receive and disburse far expenditure financed by the ADB grant proceads.

Non-expendable equipment

The cost of non-expendable equipment is charged to the statemant of racaipts and expenditure
upon acqguisition.  For control and management purposes, 8 memarandum account for non-
expendabla aquipment is maintainad by way of a non-expendable equipment listing.

Foreign currency transactions

The Praject executes transactions and maintaing its accounting recards gamarily in United
States Dollars (*USS". Transactons in currencies athar than US$ are converted into USE at the
rates of exchangs prevaling on the ransaction dates. Cash and bank balances in currencies
other than USS are translated into LIS$ at the open market rates of exchange at the period end
All forzign exchanga diferences are recognised in the stalement of receipts and experditure.

Cash at banks

Cash at banks represent cash balance of the imprest accounts in National Bank of
Cambodia ("NBC") held by the Executing Agency.

14



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 9173-BEG {Financed by Japan Fund for Poverty Reduction)

Motes to the financial statements (continued)
for the year ended 31 December 2017

4. Receipts
Period from
Yearended 8 Movermber 2013 to
A1 December 2017 31 Decamber 2007
Lss LISE
Initizl advances from imprest accounts (i) 35,800 35,600
Direct payments (i) 123457 123457
158,057 158,057

(it The receipts from Asian Development Bank for Grant Mo, 9173-BEG was paid into
imprest accounts held by the Ministry of Public Works and Transport at the MBC. This
is 8 separate bank account held exclusively for Grant Mo, 9173-REG,

(i Direct payments rapresent payments made by ADB direcily ta the suppliers an behall
of the Project.

5. Expenditure by disbursement category and financiers

Particulars ; ADE RGC

% of Actual Actual
financing expenditure | expenditure | Total

% uss | % | uss | % | uss

vl works 100 | 123457 | 100 : 123,457 |
Grant Managemsant — EA consuitants 100 | 20072 100 - | 20072

" Others — incremental administration 100 3174 100 3174
oot [ = .

Total payments — for the year
_ended 31 Decernber 2017 o
% of total project costs — for the

100 | 146,703 100 - - | 146,703

15.368% 15.38%

% of total project costs — faor the
period from 8 November 2013 to 15.38% 15.38%
31 December 2017

15



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 9173-REG (Financed by Japan Fund for Poverty Reduction)

Notes to the financial statements (continued)
for the year ended 31 December 2017

6.

Civil works

Civil waorks represent the construction work of Battambang Might Market, The construction
iz expacted 0 be completed in May 2018, During the vear, the expencitures were paid
directly by ADE.

Grant Management — EA consultants
Pariod from

Year endad & Movambar 2013 0
31 December 2017 21 December 2017

USE LIS
Construclion supenvision 18,500 18,500
Malicnal gender spocialist 1,87 1,572
20072 20,072
Others — incremental administration cost
Period fram

Year ended 2 Moverber 2013 to
3 Dacember 2017 31 December 2017

LS5 Us3
Mizsion and travelling expenses 1,990 1,990
Office supphics and running cost 1,169 1,165
Bank charge 15 15

3,174 3,174



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region; Livelihood Support Corridor Towns Project
ADE Grant Mo, 9173-BEG (Financed by Japan Funag Tor Poverly Seduction)

Motes to the financial statements (continued)
far the year ended 31 December 2017

9: Statement of withdrawals

Withdrawal —

wpicaton | Romestaus Cumoney | S| GratManagement— oer_irementsl |

| number

WARINDZ - Z3kugaT LIS 43,440 - = 43,420
WARIDODS ) 27-Mow17 LS 80,017 : - samy
MiA USE 20,072 3174 23,246 |
Tolal expenditure [ 173457 20,072 3,174 146,702

MEA ) This roproscrts expendituro incurnad during the year butnot yot claimed as at 31 Decamber 2017,



Ministry of Public Works and Transport
Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADB Grant No. 8173-REG (Financed by Japan Fund for Poverty Reduclion)

Notes to the financial statements (continued)
for the year ended 31 December 2017

10. Statement of disbursement

Datails of statement of disbursement fram ACEB fund are as follows:

Year endod
31 December 2047
LSS

ADE Fund claims during year
Initial advance 35,600
Diract payments 123457
Subtatal (A} 158,057
Total expenditure made during the year B} 146,703
Expenditure incumed during ihe year '

but not pet claimed (C) [23.248)
Inifial advancs durneg e year i) 35,600
Total eligible expenditure claimed

(A=E=B+C+DL) AE) 158,057

11. Expenditure Commitments

Az al 31 Decamber 2017, the Praject has tha fallowing commitmeants

Confracted, bul not yat paid:
Civil works
Consulting services

12. Comparative figures

Fericd from
8 Movembor 2013 1o
31 Dacambar 2017
LISE

45,600
123,457
159.057
145.703

(25, 245)

35,600

158,057

As at
31 Decamber 2017
LSS

166,144
38.428

204,572

This is the first set of financial statements prapared and lherg are na comparative figures
as there was neither receipts nor expendilure incurred or paid from the effective date of the

project until 1 January 2017

18



Ministry of Public Works and Transport

Project Management Unit

Greater Mekong Sub-region: Livelihood Support Corridor Towns Project
ADE Grant No. 8173-REG (Financed by Japan Fund for Poverty Reduction)

Appendix I: Statement of Comparison Between Budget and Actual Expenditure
for the year ended 31 December 2017

Description

Year ended 31 December 2047

Period from 8 November 2013 |
te 31 December 2017

Budget Actual Variance | Budgst betual | Variance

N Uss uss uss uss | Uss Uss
Civil works 145,267 123,457 | (21,810} | 145,287 | 123457 | {21.810)
Girant {428) (428)
Managemant — 20,500 20,072 20,500 20,072

EA consultants | -
| Clhers - 1926) | {928}
incrameantal

aclvitisteation 4,100 3,174 4,100 3,174

eat . ) _
| Total 169,867 | 146,703 | (23,164) | 169,867 | 146,703 | (23,164)
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1.1.

el Ministry of Public Works and Transport

|
EPMG- Greater Mekong Sub-region: Livelihood Suppert Corridor Tawns Project
ADEB Granl No. 8173-REG (Financed by Japan Fund for Poverty Reduction)

Managemani Letter
for the penond irom 8 November 2072
o 81 December 2077

Compliance with the key covenant of the Grantloan agreement and/or local
regulations

Comply with salary and withholding tax regulations

Obsanvalion

During the vear, the Project paid consultant fees to an individual consultant, Matonal Gender
Specialisl. In accardanca with tax regulations, these payments are subject to withholding tax and the
Projact is raquired 1o withhold and remit the tax to the General Department of Taxalion ("GDT ona
monthly basis. Howevar, the Project has naither wilkheld nor remilied the withholding tax o the GOT.
We undarstand that the Ministry of Ezonormy and Finance ("WEFT) has clarified through a lefter dated
26 March 2018 that Value Added Tax (“WAT™) amive for civil work and conzukant services is under
respansibilily of the Roval Govemment of Gamboedia ("RGC™, The letter also mentonsed thal ather
relevant laxes are fo be barne by respective contractor ancior consulting company,

Implicalion
Failure to comply with local tax regulation coukd exposa the Praject to the rigk of penalties up to 40%
of unpaid tax together with inlerest acoruing at the rate of 2% per month.

Recommendation

We recommend the Project to raview all payments sulyest to withholding lax and ensurs that the tax
is paid to the GOT in accordance with the withhiolding tax regulaticns. or reguest for 2 tax exemption
from the MEF.

Management’s response

The MPWT will further request the MEF 1o issue the letiar of tax exemption far the contracts awardad
in the provious year,



