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A. Introduction
1. Henan Animal Husbandry and Product Safety Demonstration Project (hereinafter referred to as
"the project") is aimed at establishing a demonstrative and environmentally sustainable husbandry and
animal products processing to ensure food security. The project is expected to help with: (i) the
optimization of animal products quality and safety inspection system for Henan provincial
government; and (ii) the improvement of food safety management and the implementation of
environmentally sustainable husbandry and animal products processing for nine large and
medium-sized private-owned husbandry and animal products processing enterprises, i.e., PPEs. The
project will establish a demonstrative husbandry and animal products processing by strengthening the
good practices of environmentally sustainable food security.
2. The main outputs of the project include: (i) The animal products quality and safety inspection
system upgraded; (ii) Environmentally sustainable livestock production facilities established; (iii)
Capacity building and project management. According to the project design, the PPEs are expected to
construct breeding, processing and testing facilities to their own needs.
3. According to the project design, except for Sangao Group, all PPEs are not involved in land
requisition, land occupation or additional resettlement during the construction and production period,
without any direct impacts such as the surrounding residents are relocated due to construction and
environment protection issues. In Sangao Group’s case, the enterprise will establish a new poultry
farm, a feed processing plant and some fecal waste treatment facilities, etc. In accordance with
Environmental Protection Law of the People 's Republic of China and others, no residents are allowed
to live within the 500m buffer zone from the newly constructed farm and processing plant, otherwise
they must be relocated and resettled. Within the 500m buffer zone, there are 3 households(5 people) in
Shanzui Group, Pengfan Village, Shimiao Township, Gushi County, including 2 females. They will be
required to relocate to another place to meet relevant environmental laws and regulations. However, it
should be noted that, the breeding base will not occupy the land and houses of the affected households
and the project has no impacts on their current agricultural and production activities.
4. During the PPTA stage, the project is categorized as Class B in involuntary resettlement. A
resettlement plan on the land acquisition and resettlement issues of Sangao Group has been prepared
by the PPTA team and approved by ADB. However, as prepared in 2014 and no detailed resettlement
and compensation plans are available, the resettlement plan has to be updated with specified
resettlement and compensation schemes during the implementation stage, to ensure its compliance
with national laws and regulations, ADB’s SPS and the approval of affected people. With the support
of Sangao Agriculture and Animal Husbandry Co. Ltd, the resettlement plan is updated by the
technical consultants of “Henan Animal husbandry and product safety demonstration project
(hereinafter referred to as “the project)”.
5. The resettlement plan covers the social and economic impacts of the three households to be
relocated, specifically, (i) their background information, i.e., family members and means of livelihood
for the affected households; (ii) area and structure of houses to be demolished; (iii) costs of demolition
and resettlement; (iv) Ways of compensation and resettlement through negotiation with the affected
households; (v) Resettlement sites, and the land use right of the resettlement houses; (vi) The
infrastructures of the resettlement place, and how to integrate into local people after resettlement.
6. The plan has determined the scope of resettlement, relevant socio-economic information and
overview, information disclosure, consultation with affected households, grievance redress
mechanism and compensation, legal framework, rights, assistance and benefits, necessary income
restoration, resettlement budget, organization and arrangement, implementation schedule, monitoring
and reporting requirements. Although it basically follows the ADB resettlement plan outline , some
gaps exist in details. However, as the scale of resettlement is limited, it will not violate ADB's
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Safeguard Policy Statement (SPS 2009) from the policy level or the involuntary resettlement policies
of P.R.C.

B. Scope of Resettlement
7. Three households directly affected are located in Shanzui Team, Pengfan Village, Zushimiao
Township, Gushi County, which is specifically within linear distance of 500 meters from facilities to
be built by Sangao Agriculture and Husbandry Co., Ltd. According to the requirements of
environmental protection, the three families need to move from the current residence for resettlement.
Among the affected houses, the total area of principal rooms is 323.57 m2, wing-rooms 299.42 m2,
walls 7.9 meters, pigsties 22.44 m2, cement floor 90.25 m2 and toilets 12 m2, with 3 wells and 105
trees of different species. Details are shown in the table below.

Principal room
Wing-room
Wall
Pigsty
Cement floor
Toilet
Well
Tree

Table 1: Number of Affected houses and Appurtenances
Unit
Li Youtian
Li Dean
Xia Kefa
2
m
73.5
92.57
157.5
2
m
18
83.42
198
m
0
7.9
0
2
m
6.2
10.24
6
2
m
0
42.25
48
2
m
4
4
4
set
1
1
1
piece
0
105
0

Total
323.57
299.42
7.9
22.44
90.25
12
3
105

Figure 1: Location of the Resettlement Houses

Sangao site

Houses to
demolished

be

Source: Asian Development Bank.

C. Legal Framework
8. There are specific national laws on the structures of farmers’ housing; however, there are no
applicable statutory provisions that the compensation rate for houses is calculated by full relocation
cost. The full relocation costs consider the asset depreciation but excluding structures. National laws
on Land Administration (effective since January 1, 1999, amended on August 28, 2004) is the main
legal basis for the relocation of rural houses. In accordance with the practices of the project area,
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comprehensive assessment method is usually taken to evaluate the value of rural houses and
relocation costs, including: (1) Under the same conditions, the actual costs of house construction,
including raw materials and labors; (2) Transitional placement costs during house relocation; (3)
Other costs of houses construction or actual costs of buying houses. Based on the above-mentioned
principles, the actual compensation standards will be determined through the negotiation between the
land acquisition party and the affected households. Under current laws and regulation system of
P.R.C., no mandatory demolition are allowed to ensure the legal rights of the affected households. The
final compensation costs for house demolition will ensure the legal rights of the affected households,
and their living standards will not be deteriorated.
9. Compensation rate and resettlement cost of housing structure will be compensated according to
local standards 1. According to the current market price of Gushi County, the cost of houses with adobe
walls and tile roofs is 300 yuan/m2 (if reinforced, 500 yuan/m2), the cost of houses with brick walls
and tile roofs is 500 yuan/m2, the cost of walls is 160 yuan/m, the pigsties with adobe walls and tile
roofs is 160 yuan/m2, the cost of cement floor is 40 yuan/m2, the cost of toilets with adobe walls and
tile roofs is 300 yuan/m2, the cost is 100 yuan per well, ordinary trees with more than 10 cm of
diameter is 50 yuan/piece, an trees with less than 10 cm of diameter is 10 yuan/piece. Compensation
for relocation of houses and appurtenances will be paid to the affected farmers in cash.
10. Sangao Agriculture and Husbandry Co., Ltd. has promised that the affected households will be
fully compensated and provided with better living conditions and other reasonable social services.

D. House Demolition and Compensation
11. Given the compensation standards and the demolition amount of houses and appurtenance of the
affected households, the table below lists the detailed compensation amount for each household.
Among them, the total compensation for Li Youtian's housing and appurtenances is 50,310 yuan
(including 5,000 yuan for renting houses during the transitional period); the total amount of money for
compensating Li Dean's housing and appurtenances is 74,673 yuan; the total amount of money for
compensating Xia Kefa's housing and appurtenances is 143,230 yuan.
Table 3: Types and numbers of houses and appurtenances to be demolished (Li Youtian)
Number
Compensation
Amount of money for
standard
compensation (yuan)
Principal room
73.5 m2, brick walls 500 yuan/m2
36,750
and tile roofs
Wing-room
5,400
18 m2 ， abode walls 300 yuan/m2
and tile roofs
Wall
None
160 yuan/meter
0
2
Pigsty
6.2 m2, abode walls 160 yuan/m
960
and tile roofs
Cement floor
None
40 yuan/m2
0
Toilet
4 m2, abode walls and 300 yuan/m2
1,200
tile roofs
Well
1
1000 yuan/set
1,000
Tree
None
50 yuan/piece
0
Housing rent in the
5,000
transitional period
Total
50,310

1

The cost price was put forward by Sangao Agriculture and Animal Husbandry Co., Ltd. according to the actual
construction cost of the house where it was located, which was recognized by affected farmers.
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Table 4: Types and numbers of houses and appurtenances to be demolished (Li Dean)
Number
Compensation standard
Amount of money for
compensation yuan
Principal
92.57m2, abode walls 300 yuan/m2
27,771
room
and tile roofs
Wing-room
59m2, brick walls and 500 yuan/m2
29,500
tile roofs
24.42m2, abode walls 300 yuan/m2
7,326
and tile roofs
Wall
7.9 m
160 yuan/meter
1,264
Pigsty
10.24m2, abode walls 160 yuan/m2
3,072
and tile roofs
Cement floor
42.25 m2
40 yuan/m2
1,690
2
Toilet
4m2, abode walls and 300 yuan/m
1,200
tile roofs
Well
1
1000 yuan/set
1,000
Tree
20
50 yuan/piece 10 cm or 1,000
more in diameter
85
10 yuan/piece less than 10 850
cm in diameter
Total
74,673
Table 5: Types and numbers of houses and appurtenances to be demolished (Xia Kefa)
Amount of money for
Number
Compensation standard
compensation yuan
2
Principal
157.5 m2, brick walls 500 yuan/m
78,750
room
and tile roofs
Wing-room
198 m2, abode walls and 300 yuan/m2
59,400
tile roofs
Wall
None
160 yuan/meter
0
2
Pigsty
6 m2
160 yuan/m
960
2
Cement floor
48 m2
40 yuan/m
1,920
2
Toilet
4 m2
300 yuan/m
1,200
Well
1
1000 yuan/set
1,000
Tree
None
0
Total
143,230

12. The main party for house demolition and compensation in the project are private-owned
enterprises rather than the government or public sectors, thus the compensation standards are mainly
based on the market price in lieu of the referential price for house demolition and resettlement from
the government. Three principles are followed during the negotiation between Sangao and the affected
households. (1) Costs for house demolition are mainly referring to the construction costs of similar
houses in similar areas; (2) Resettlement costs are mainly referring to the living costs in the project
area during the house construction period and the integrated costs to restore the living level after the
new houses are completed. (3) The mutual principles between the affected households and Sangao Co.,
Ltd.
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E. Resettlement Compensation
1.

Li Dean

13. In December 2015, after consultation between Li Dean and Sangao Agriculture and Animal
Husbandry Co., Ltd., both parties agreed that total amount of money of compensation for demolition
and resettlement was 150,000 yuan. However, due to some personal reasons, Li Dean wanted to
include the demolition compensation into the agreement of demolished houses and appurtenances but
not to sign a formal contract on resettlement costs. The receipt of resettlement costs will be provided.
The two parties reached an oral agreement, and the "Agreement on the Compensation for House and
Appurtenance Demolition" was signed on December 14, 2015, stipulating that total amount of money
for compensating the demolition of houses and appurtenances was 74,673 yuan. According to the
consultation with Li Dean and his children, Li Dean will arrange the compensation by himself after
receiving the cash in full. In accordance with the desire of Li Dean, he and his wife will build their
own new house in the village where their daughter lives (Liulou Village, Pengfan Village, Zushimiao
Town, Gushi County), and the new house will be close to his daughter's. The homestead required by
the construction of the new house comes from his daughter’s home with its consent.
2.

Li Youtian

14. On February 19, 2017, after negotiation between Sangao Agriculture and Husbandry Co., Ltd. and Li
Youtian and agreed by the village committee of Pengfan Village, Zushimiao Town, Gushi County, an
agreement was signed and concluded. The specific terms and conditions in connection with the demolition,
compensation and resettlement of houses and appurtenances are provided as follows: (1) 50,310 yuan shall
be paid in total for demolition, compensation and resettlement of houses and appurtenances, 45,310 and
5,000 of which shall be for demolition and compensation costs of houses and appurtenances, and for
transition resettlement respectively. (2) Li Youtian is an elderly and has no family, he enjoys rural five
guarantees and the main responsibility for elderly care lies in the village committee; at the same time,
Li Youtian has also been included in the list of destitute households. According to overall planning for
taking targeted measures in poverty alleviation of Zushimiao Town, 113 destitute households in the
town that have been recorded will be included in the list of relocation in 2017, and they will be
relocated with resettlement. Li Youtian has been included in the list, and will be uniformly arranged to
live in the newly built resettlement housing located in Pengfan Village in the middle of 2018. (3)
After the existing houses of Li Youtian have been demolished, if official relocation is in the
transitional period before resettlement housing has been built, Sangao Agriculture and Animal
Husbandry Co., Ltd. will assist Li Youtian to rent another house. The transitional resettlement fee is
5,000 yuan, which is uniformly included in the costs for demolition and compensation, and it will be
paid to Li Youtian in cash, the cost of renting a house shall be borne by Li Youtian himself. (4) The
construction funds of the resettlement housing for relocation and poverty alleviation that Li Youtian
will eventually stay in come from special poverty relief funds of the local government, those that are
relocated need not pay construction costs of housing, and they will enjoy free use in their entire lives.
3.

Xia Kefa

15. On December 7, 2016, Sangao Agriculture and Animal Husbandry Co., Ltd. and Xia Kefa have
reached the following agreement after consultation: (1) total amount of money for compensation of
housing and appurtenance demolition and resettlement is 220,000 yuan, of which the total
compensation for the demolition of houses and appurtenances is 142,230 yuan and the other expenses
of 76,770 yuan are resettlement fees (2) The formal agreement on compensation for demolition and
relocation of houses and appurtenances only includes the amount of money for compensating
demolition of houses and appurtenances, that is, 143230 yuan, and the resettlement fee is provided by
the affected person in the form of receipt (3) Xia Kefa will choose another land in the village to build
his own house, and the land required is his own homestead; (4) Sangao Agriculture and Animal
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Husbandry Co., Ltd. shall pay compensation and resettlement expenses for houses and appurtenances
of 220,000 yuan in cash, and shall not be responsible for construction of the new house and
resettlement in the transitional period of Xia Kefa; (5) Xia Kefa, his wife and their children have
agreed that in the transitional period after demolition of the old house, they will be resettled in the
house of their children in Zushimiao Township.

F. Resettlement Budget
16. The total resettlement budget for the three affected households is 420,310 yuan. In addition, there
has been no external monitoring agency (EMA) to carry out external monitoring for resettlement of
the project, and this work will be taken by the consulting team in the implementation period of the
project. Therefore, the total resettlement budget of 420,310 yuan will be borne by Sangao Agriculture
and Animal Husbandry Co., Ltd.
17. In the original RP of 2014, the budget of house demolition for Li Youtian is 52,800 yuan, for Xia
Kefa is 254800 yuan, for Li Dean is 86400 yuan, amounting to 397940 yuan. The original
resettlement budget for Li Youtian and Xia Kefa is higher while that of Li Dean is lower as compared
with the updated version. It is because the construction costs of houses in 2014 are significantly
higher than the costs of 2017, and the updated housing structure rate is greatly lower than the budget
in original RP. During the negotiation of compensation and resettlement in 2017, for the purpose of
ensuring the legal rights of the affected households and remaining their living level after demolition,
Sangao remains the similar or higher compensation standards compared with the original budget.
Table 6: Details of resettlement budget
Li Youtian
Xia Kefa
Compensation for demolition (yuan)
50,310
143,230
Compensation for resettlement (yuan)
0
76,770
Total amount of money for resettlement
50,310
220,000
compensation for demolition and
resettlement

Li Dean
74,673
75,327
150,000

Total
268,213
152,097
42,0310

G. Institutional Arrangement
18. Sangao Agriculture and Animal Husbandry Co., Ltd. will be fully responsible for ensuring that
the three affected farmers in this report will receive compensation and resettlement as agreed by both
sides. The government of Zushimiao Town is required to complete relocation and poverty alleviation
according to the planning of the project of relocation and poverty alleviation and the resettlement of
Li Youtian, the affected household, and assist in relocation and resettlement for all affected
households, such as policy services related to building houses. The village committee of Pengfan
Village, Zushimiao Town is required to play a role of communication and coordination between
Sangao Agriculture and Animal Husbandry Co., Ltd. and affected farmers and to assist the town
government in providing necessary help and policy support for the relocation and resettlement of the
affected farmers.

H. Implementation Schedule
19 So far, among the affected households, (1) the original houses and appurtenances of Li Dean, of Xia
Kefa and of Li Youtian were demolished by the end of 2016, on December 9, 2017 and on April 17, 2017
respectively. (2) Li Dean: Sangao Agriculture and Husbandry Co., Ltd. paid 70,000 yuan on December 14,
2015 as the down payment and then paid the remaining demolition and resettlement compensation cost
80,000 yuan as agreed on July 13, 2016. Thus, by then, all demolition, compensation and resettlement
7

costs were paid to Li Dean. Li Youtian: Sangao Agriculture and Husbandry Co., Ltd. paid 30,000 yuan to
Li Youtian on April 14, 2017 and paid off the remaining 20,310 yuan on April 17, 2017. Thus, by then, all
contents in the agreement were completed. Xia Kefa: Sangao Agriculture and Husbandry Co., Ltd. paid
100,000 yuan to Xia Kefa as the down payment on March 9, 2017 and then paid off the remaining 120,000
yuan on December 9, 2017.

Affected households

Li Dean

Xia Kefa

Li Youtian

I.

Table 7: Resettlement schedule
Progress
A formal agreement was signed and entered into on December 14,
2015;
He moved to the new self-constructed house on July 13, 2016;
Al demolition, resettlement and compensation costs were paid to
him on July 13, 2016.
A formal demolition and compensation agreement was signed and
entered into on December 7, 2016;
He moved to the new self-constructed house on September 21,
2017;
Al demolition, resettlement and compensation costs were paid to
him in cash on December 9, 2017.
A formal demolition and compensation agreement was signed and
entered into on February 19, 2016;
He moved to the new house leased by him on April 17, 2017;
Al demolition, resettlement and compensation costs were paid to
him in cash on April 17, 2017.

Influences to the livelihood of the affected households

19. After the house demolition and resettlement, the production activities and economic source
of the affected households will not be influenced. No direct impacts are found on the households’
agricultural activities, surrounding vegetable land and orchard after the houses are demolished. At the
same time, on the basis of broad consultation with the affected households, Sangao promised that not
all houses will not demolished, each household will be left with one or two wing-rooms to place the
farm tools in consideration of normal agricultural production needs.
20. After the house is demolished, the original homestead ownership will remain the same. In
accordance with “Agreement on the Compensation for House and Appurtenance Demolition” signed
by and between Sangao and the affected households, the homestead ownership belongs to the
households and their inheritance heir even after the existing houses are demolished. During the
duration of the contract, the affected households has the limited development rights of the homestead,
e.g., they are allowed to plant trees or crops on the land, but they cannot build house, raise animals or
other productive activities that may affect Sangao in terms of production and operation, otherwise
approval of Sangao is obtained in advance. At present, in the “Agreement on the Compensation for
House and Appurtenance Demolition”, Sangao did not explicitly pursue the development right of
homestead after house demolition. After the affected households are relocated from the existing
houses, the productive and financial materials will not be affected, such as the arable land and trees
surrounding the houses.
21. The ways of livelihood and living level of the affected households will not be deteriorated.
The original source of income will not be affected after the affected households are relocated. (1)
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Li Youtian will be resettled to the resettled houses of the village, rather than build up a house of his
own or procure another commercial house, thus the compensation for house demolition will mainly go
to daily consumption. His living level will be improved and upgraded from current level. (2)The total
compensation for house demolition (150,000 yuan totally) for Li Dean will go to the costs of house
construction and transitional resettlement (about 100,000 yuan) 2 and further improvement of his
livelihood. (3) Xia Kefa will build a house of his own in the village. The house will be build in his
own land, without any disputes on homestead. The total costs of building the house is about 150,000
yuan. After the existing houses are demolished, Xia Kefa will live in his children’s house freely (about
3km away form the existing house) during the transitional period of moving into the new house.
Therefore, the total compensation for house demolition goes to new house construction and further
improvement of living. The compensation scheme will not deteriorate Xia Kefa’s living level.
22. The project implementation consultants conducted a field survey for the social and economic
information of the three affected farmers in December 2017, with the detailed information as shown in
Table 8 below:
Table 8-1: Comparison of Influences to the livelihood of the affected households
Changes year-on-year
2016 year
2017 year
Li Dean
Male
Gender of the head of the
Male
household
One male, 67
Number and ages of adult men
One man, 66 years
years old
old
One female, 63
Number and ages of adult
One woman, 62
years old
women
years old
0
Number and ages of boys
0
0
Number and ages of girls
0
Primary School
Highest level of education of
Primary school
the head of the household
None
Highest level of education of
None
other adults
55 yuan
One refrigerator was
Monthly electricity bill
40 yuan
bought.
Self-owned
Source of drinking, cooking and
Well
well
bathing water
Straw and
Coal and natural gas for heating Straw and firewood
firewood
Agriculture
Source of the main income
Agriculture
Children
Source of the secondary income Subsidy from sons
subsidies
and daughters
23,000 yuan
Income over the past year
20,000 yuan
20,180 yuan
Expenditure over the past year
20,000 yuan
5mu
Crop acreage
5 mu
25sqm
One pig and 20 chickens are
Area for raising animals
0
raised in self-owned yard.
Faeces are used as fertilizer
for agricultural production.
Battery-operate
Means of transport
Electric motorcycle
d motor cycle
Shanzui Group
Affiliated cooperative or village
Shanzui Group
organization
2 4.

In accordance with the existing market price, the average construction cost of building brick and concrete houses is
about 500 yuan/m2 in the p project area. Usually, the housing area is around 80-120m2 and the total cost is within 100,000
yuan.
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Table 8-2: Comparison of Influences to the livelihood of the affected households
Xia Kefa
Gender of the head of the
household
Number and ages of adult men
Number and ages of adult
women
Number and ages of boys
Number and ages of girls
Highest level of education of
the head of the household
Highest level of education of
other adults
Monthly electricity bill
Source of drinking, cooking and
bathing water
Coal and natural gas for heating
Source of the main income
Source of the secondary income
Income over the past year
Expenditure over the past year
Crop acreage
Area for raising animals
Means of transport
Affiliated cooperative or village
organization

2016 year
Male

2017 year
Male

One man, 70 years
old
One woman, 69
years old
0
0
Primary school

One male, 71 years
old
One female, 70
years old
0
0
Primary School

None

None

50 yuan
Well

50 yuan
Self-owned well

Straw and firewood

Straw and
firewood
Agriculture
Children subsidies

Agriculture
Subsidy from sons
and daughters
25,000 yuan
25,000 yuan
15 mu
0
Electric Motorcycle
Shanzui Group

Changes year-on-year

25,000 yuan
25,000 yuan
15mu
0
Battery-operated
motor cycle
Shanzui Group

Table 8-3: Comparison of Influences to the livelihood of the affected households
Li Youtian
Gender of the head of the
household
Number and ages of adult men
Number and ages of adult
women
Number and ages of boys
Number and ages of girls
Highest level of education of
the head of the household
Highest level of education of
other adults
Monthly electricity bill
Source of drinking, cooking and
bathing water
Coal and natural gas for heating

2016 year
Male

2017 year
Male

One man, 67 years
old
0

One male, 68 years
old
0

0
0
Primary school

0
0
Primary School

None

None

20 yuan

35 yuan

Well

Self-owned well

Straw and firewood

Straw and
firewood

10

Changes year-on-year

One refrigerator was
bought.

Source of the main income
Source of the secondary income

Agriculture
Subsidy of rural
five guarantees

Income over the past year
Expenditure over the past year
Crop acreage
Area for raising animals
Means of transport
Affiliated cooperative or village
organization

5000 yuan
5000 yuan
6 mu
0

Agriculture
Subsidies for
households
enjoying rural five
guarantees
6,000 yuan
5,180 yuan
6mu
0

Shanzui Group

Shanzui Group

Increased
subsidy
standard for households
enjoying the subsidies
for rural five guarantees

23. In general, the living conditions of the three affected households have been greatly improved, for
they have moved to spacious and bright brick-concrete houses from dangerous mud houses. In
addition, their travelling roads have also been changed from ridge to sand and gravel or cement ones.
All the affected people are the elderly. Among these, Li Youtian lives alone and makes a living by
limited agricultural revenue from a bit farming, chicken raising and the subsidies for the five
guarantees from the village (social benefits); As for Li Dean and Xia Defa, they live with their spouse
and make a living by agriculture, animal breeding and living subsidies from their children. The survey
shows that, the affected households have no non-agricultural revenue such as working outside.
According to statistics and analysis of the demolished households' survey results; resettled households
earned 54,000 yuan in 2017, an increase of 8% year on year. They spent 50,000 yuan in 2017, increased by
0.72% on a year-on-year basis. In spite of the slightly increased electric charges after they moved to their
new houses, such charges only accounted for 0.67% of total household income. The increased income of
affected households is greater than the increased expenditure. Therefore, their total income also increased.
At the meantime, as the government provided a house for Li Youtian, the cash income for him from this
resettlement increased by 45,310 yuan (after deducting 5,000 yuan of rent); Li Dean spent about 55,000
yuan to build his new house and after this expenditure, there was 95,000 yuan of cash left. Xia Kefa spent
70,000 yuan to build his new house and after this expenditure, there was 150,000 yuan of cash left, thus
greatly improving his living standard. In general, rather than being negatively affected, their living
standard saw improvement.

J.

Information Disclosure and Participation

24. As early as the PPTA period in June 2014, Sangao Agriculture and Husbandry Co., Ltd has
informed the three affected households of the detailed affected status in collaboration with the
government of Zushimiao Township, including the affected number, basic compensation principles
and policies for demolition, willingness of further consultation on the compensation amount and
resettlement ways, etc. The affected three households have expressed their willingness of relocation
and compensation for resettlement.
25. From 2015 to 2016, Sangao Agriculture and Husbandry Co., Ltd. carried out more than 10
rounds of specific consultation with affected three households in collaboration with the government of
Zushimiao Township, cadres of Pengfan Village, and leaders of Shanzui Team, etc. Participants in the
consultation also included children of three affected families. During the negotiation, the affected
households fully expressed their pursuits and willingness of resettlement. Sangao Agriculture and
Animal Husbandry Co., Ltd promises to ensure adequate compensation and resettlement in place for
the affected households in accordance with national laws and regulations and ADB’s SPS.
26. In October 2016, the project implementation safeguard consultants and Sangao Agriculture and
Animal Husbandry Co., Ltd. conducted filed visits to the three households, publicizing national and
ADB’s policies on land acquisition, house demolition and compensation for resettlement, and inquired
their specific opinions on resettlement.
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27. In July and December 2017, social experts and Sangao Agriculture and Husbandry Co., Ltd. paid a
site visit to these three affected households and found that their production was not affected and instead,
their living environment was greatly improved. (Refer to Appendix 5)
28. In the implementation process of the project, leaders from Henan Animal Husbandry and Product
Project Office and Resettlement Implementation Institute, local government agencies and village attached
great importance to the engagement and negotiation of resettled households and carefully listened to their
opinions. In the resettlement process, all implementation institutes held several discussion sessions to
repeatedly solicit resettled households' opinions on compensation for land acquisition. Doubts and
concerns of resettled households were eliminated by further informing them relevant information and
participation to ensure that the rights and interests of resettled households are not damaged. In the survey
and interview, social security experts found that all resettled households showed support for the project
after propagation and other means. The three households affected and resettled have made no complaints
through any complaint hotline or social security experts after the project's implementation and all showed
satisfaction to the resettlement and compensation policy. In July and December 2017, social experts and
Sangao Agriculture and Husbandry Co., Ltd. paid a site visit to these three affected households and found
that their production was not affected and instead, their living environment was greatly improved. (Refer to
Appendix 5)

K. Conclusions and suggestions
29. The demolition and resettlement work of the three households affected by Sangao Agriculture and
Husbandry Co., Ltd. has been completed as the affected personnel have been properly resettled and their
life and production recovered, thus improving their traffic conditions and living environment. The three
affected households know the complaint channels in case of their rights being infringed and thus the
complaint and appeal channels are smooth. The resettled households were basically satisfactory to the
compensation standard and none of them has made complaint and appeal events.
30. In accordance with the Agreement for Demolition, Compensation and Resettlement of Houses and
Appurtenances signed and concluded between and by Sangao Agriculture and Husbandry Co., Ltd. and Li
Youtian, all contents of the agreement have been completed by Sangao Agriculture and Husbandry Co.,
Ltd. However, as Li Youtian still lives in a temporary rental house and does not move into the new
resettlement house constructed in a centralized manner, the project office and Sangao Agriculture and
Husbandry Co., Ltd. should still pay attention to the follow-up move-in condition unti he moves to the new
house.
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L. Annexes
Annex 1：Contract Text Demonstration of Compensation and Resettlement Agreement
Note: The following agreement is a model of the Agreement on Compensation for Demolition of Houses
and Appurtenances and Resettlement to be signed by Sangao and the affected farmers.
Agreement on Compensation for Demolition of Houses and Appurtenances and Resettlement
Party A: Li Youtian ID number: (hereinafter referred to as Party A)
Address: Shanzui Team, Pengfan Village, Zushimiao Town, Gushi County, Henan Province
Party B: Henan Sangao Agriculture and Animal Husbandry Co., Ltd. (hereinafter referred to as Party B)
Address: North of Beihuan Road, Chengguan Town, Gushi County, Henan Province
Witness: villager committee of Pengfan Village, Zushimiao Town, Gushi County
Party B needs to build new poultry farms due to expansion of production, and houses of Party A are
closer to new poultry farms of Party B. To ensure that Party B's new poultry farms do not affect Party A,
both sides have reached consensus and signed the following agreement on compensation for demolition of
houses and appurtenances and resettlement through friendly negotiation based on voluntariness and
equality.
I. Location, number and type of houses of Party A to be demolished.
1. Location: Houses and appurtenances of Party A to be demolished are located in Shanzui Team,
Pengfan Village, Zushimiao Town, Gushi County (see the map).
2. Types of houses and appurtenances to be demolished:
(1) Principal room: 3, 9 m × 3 m = 27 m2 (adobe walls and tile roofs).
(2) Wing-room: 1, 3.1 m × 3 m = 9.3 m2 (adobe walls and tile roof).
(3) Wall: None.
(4) Pigsty: 1, 3.1 m × 2 m = 6.2 m2 (adobe walls and straw roofs).
(5) Cement floor: None.
(6) Toilet: 1, 1.5m × 1.5m = 2.25m2 (adobe walls and straw roofs).
(7) Well: 1.
(8) Tree: 12 (7trees with the diameter of more than 10cm). (See the plane layout)
Ⅲ. Standard, quantity and amount of money of compensation
(1) Compensation standards for houses and appurtenances are: 300 yuan/m2 for houses with abode
walls and tile roofs, 500 yuan/m2 for houses with brick walls and tile roofs, 160 yuan/meter for walls, 160
yuan / ㎡ for the pigsty, 40 yuan/m2 for cement floor, 300 yuan/m2 for the toilet, 50 yuan per tree (with
the diameter of 10cm or more) and 10 yuan per tree (with the diameter of 10cm below). The specific
amount is as follows:
1. Principal room: 27m2×300 yuan/m2=8,100 yuan;
2. Wing-room: 9.3m2×300 yuan/m2=2,790 yuan;
3. Wall: None;
4. Pigsty: 6.2m2×300 yuan/m2=1,860 yuan;
5. Cement floor: None;
6. Toilet: 2.25m2×300 yuan/m2=675 yuan;
7. Well: 1× 1,000 yuan/m2=1,000 yuan;
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8. Tree: 7 trees with the diameter of more than 10cm×50yuan/m2 =350 yuan, 5 trees with the diameter
of less than 10cm ×10yuan/m2 =50 yuan;
The total amount from items 1-8 is 14,825 yuan.
(2) The resettlement fee is 85,175 yuan.
The above two total one hundred thousand yuan (100,000 yuan).
II. Resettlement
1. After the contract enters into force with signatures, Party A shall move from the current residence
before____. Party A shall be responsible for building new houses, and Party B has nothing to do with it.
2. After the contract enters into force with signatures, Party B shall pay Party A 30,000 yuan, and the
remaining shall be paid on ____after the new house has been built and Party A has moved from the current
residence.
3. All compensation and resettlement fees (100,000 yuan) shall be paid in cash. Party B shall have no
obligation for compensation and resettlement after the amount of money has been paid in full.
III. Party A guarantees that the house is exclusive to Party A, and there is no dispute of property rights,
otherwise Party A shall bear full responsibility.
IV: Land ownership occupied by relocation of houses and appurtenances remains unchanged. During
the existence of Party B's farm, Party A may plant trees and grow food on the land, and shall not build
houses and engage in livestock and poultry breeding as well as other production matters on the land.
V. Liability for breach of contract. After entry into force of the contract, if either party violates the
contract, the party breaching the contract shall first pay to the party observing the contract 50,000 yuan for
breach of contract. If adverse effects or losses are caused to the other party, the party breaching the contract
shall be responsible for eliminating the adverse effects and assuming the full costs and losses arising from
it.
VI. Disputes in the performance of the contract shall be resolved by the two sides through negotiation.
If the negotiation fails, Party A and Party B agree to resort to the Arbitration Commission of Gushi County.
VII. This contract shall take effect from the date on which Party A and Party B sign it. Contents of
demolition listed and all property shall be owned by Party B.
VIII. The contract has 3 pages and is made in triplicate. Party A, Party B and the witness each hold
one copy with the same effect.
Party A (signature or fingerprint):
Party B (seal): Henan Sangao Agriculture and Animal Husbandry Co., Ltd.
Agent (signature):
Witness (seal):
Date Month Year
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Appendix 2: Agreement for Demolition, Compensation and Resettlement of Houses and
Appurtenances of Li Dean (Formal)
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Appendix 3: Agreement for Demolition, Compensation and Resettlement of Houses and
Appurtenances of Xia Kefa (Formal)
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Appendix 4: Agreement for Demolition, Compensation and Resettlement of Houses and
Appurtenances of Li Youtian (Formal)
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Appendix 5： Document states that Li Youtian has been involved in resettlement house beneficiary
list of targeted poverty reduction
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Appendix 6: Comparison Pictures of Houses of Affected Households before and after Resettlement
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