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1 Introduction

1. Project Description. The project will address the need to treat municipal solid waste
(MSW) in small and medium-sized cities and supply electricity to the local grid. The ADB loan is
being channeled through Dynagreen to fund a series of WTE subprojects with total capacity of
up to 6,300 tons of MSW per day and to generate approximately 610 gig watt-hours of electricity
annually by 2018. ADB’s assistance to Dynagreen falls under the category of 'Corporate
Finance' in Safeguards Requirements 4 (Special Requirements for Different Finance Modalities,
section H) of the 2009 ADB Safeguards Policy Statement (SPS).! Dynagreen has adopted an
environmental and social management system (ESMS) following ADB’s SPS. Each subproject
incinerates waste, recovers waste heat for power generation, purifies waste gas, and disposes
of ash. This social audit report covers the Bengbu WTE Subproject.

2. Objectives and Scope of the Report. Land acquisition and resettlement activities of
Bengbu WTE subproject has been implemented and completed by the local government. As
required by the SPS and Dynagreen’s ESMS, a Social Safeguards Compliance Audit was
undertaken by E&S manager for Dynagreen’s past and present performance with regard to
managing social dimensions of Bengbu WTE subproject, particularly on land acquisition and
involuntary resettlement, indigenous peoples/ethnic minority issues, labor and working
conditions, stakeholder engagement, among other related issues.

3. The purpose of the Social Safeguards Compliance Audit is to determine the nature and
extent of all social areas of concern at the Bengbu WTE facility and with corporate practices.
The audit was performed in accordance with the SPS and Dynagreen’s ESMS, as well as
applicable local environmental, social, and occupational health and safety regulatory
requirements in the PRC and other ADB social policy requirements related to labor and social
protection and gender and development.

4, Methodology. In the course of conducting the social safeguards audit for the subproject,
the following was undertaken: (i) a desk review of the Dynagreen’s existing environmental and
social management system; (ii) a review of relevant national laws, regulations and guidelines
related to social impact assessment, land acquisition, ethnic minorities and consultation and
participation, which are presented in Table 1; (iii) interviews with the Dynagreen’s Management
staff, representatives of Bengbu Environmental Management Bureau (BEMB), the Land
Resource Bureau (LRB); and (iv) site inspection of the subproject. The documentary review and
interviews were carried out during the course of the site visit with an aim to assess the labor and
working conditions, land acquisition and involuntary resettlement, indigenous peoples, and
gender and development aspect of the subproject. The desk review also included a review of
project documents and literature including pre-approval of land using, permission notes for
location, certificate of compensation, and consultation documents.

Table 1-Relevant National Laws, Regulations and Guidelines

Type Laws, Regulations and Guidelines
Involuntary ° Land Administration Law of the People’s Republic of China (effective
Resettlement from January 1, 1999, amended on August 28, 2004);
® Law of the People’s Republic of China on Administration of the urban

1 The Safeguards Policy Statement is available from http://www.adb.org/Documents/Policies/Safeguards/default.asp
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Type Laws, Regulations and Guidelines

Real Estate (1994); and
® The document 28: State Council’'s Decision to Deepen Reform and
Strictly Enforce Land Administration Issued by State Council in October 2004.
° Regulations on the Protection of Basic Cultivated land (No.257 Decree of
the State Council of The People’s Republic of China on December 27, 1998);
® The Land Administration Law of People’s Republic of China (effective as
of January 1, 1999, latest version on August 28, 2004);
° The Implementation Rules for The Land Administration Law of People’s
Republic of China (Decree No0.256 of the State Council, effective from January 1,
1999);
° Decision of the State Council on Deepening the Reform and Rigidly
Enforcing Land Administration (SC [2004] No.28, effective from October 21,
2004);
® Guidelines on Improving the System of Land Compensation and
Resettlement (the Ministry of Land and Resources [2004] no. 238);
® Real Property Rights Law of the People’s Republic of China (No. 62
order of the President of People’s Republic of China, and effective as of October
1, 2007);
° The Administrative Measures for the Pre-view of Land Use for
Construction Projects of the local government (No.42 Order of The Ministry of
Land and Resources, effective as of January 1, 2009);
® Regulations on the Expropriation of Houses on State-owned Land and
Compensation (Decree N0.590 of the State Council, effective from January 21,
2011); and
° Regulations on Appraisal of the Houses on State-owned Land (No.77 of
the Ministry of Housing and Urban-rural Development effective as of June 3,
2011).
° Ethnic Minority Autonomous Religion Law of PRC(effective from October
1, 1984, amended on February 28, 2001)

Indigenous ° Notice of State Council on the Establishment of Ethnic Minority Villages

Peoples (1983);
° Regulation on the Work of Administrative Urban Ethnic Minority (effective
from September 15, 1993)
o Labor Law of the People’s Republic of China (effective from January 1,

Other social | 1995)

issues o Law of the People’s Republic of China on the Protection of Rights and

Interests of Women (effective from October 1,1992)




2 Involuntary Resettlement

2.1 Subproject Description.

5. On August 4, 2015, Bengbu City Government and Dynagreen signed the Build-Operate-
Transfer (BOT) agreement to construct the Bengbu Waste-to-Energy (WTE) plant. According to
the BOT agreement, all land acquisition and resettlement activities will be implemented by the
local government. The proposed Bengbu WTE Plant has a daily treatment capacity of 1000 tons
of urban waste, and an annual generating capacity of 116.55 million kwWh. The total investment
of the Project is RMB 503.97 million.

Figure 1- Project Location (Anhui Province)-English translation

Huangshan



Figure 2- Project Location (Bengbu City)
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6. Location. Bengbu City lies in the north-eastern of Anhui Province, covering an area of

5,952 km2. The area of Bengbu consists of 4 sub-districts (Bengshan, Shuhui, Huaishang and
Longzihu) and 3 townships (Huaiyuan, Guzhen and Wuhe) and the population is 3.76 million as
of 31 March 2016. The sub-district Longzihu within which the project located is under the
administration of the Bengbu City.

7. Bengbu City locates at the intersection of Jinghu railway, Huainan railway and Sanyang
railway, and at the same time it is the intersection of Jinghu high speed rail, Jingfu high speed
rail, Hawu high speed rail and Hahu high speed rail. Bengbu City is an important national
transportation junction.

8. Bengbu is now famous for its food industry in Anhui province. Food-related industries
take up 44% of the city's industrial production. The city's other industries include engineering
works, textiles, glass making, chemicals, and electronics. The light textile holds an important
position in the industrial structure. In 2014, the GDP of Bengbu City achieved CNY 110.8 billion
with a high growth rate of 11.1% from 2013. In 2015, the GDP of Bengbu City achieved CNY
128 billion, which has been higher than the whole province growth for 18 quarters in a row.
Farmers’ average net income in the county amounted to RMB 11,625 and the disposable
income of urban residents was RMB 26,368. The growth of first industry, the second industry
and the third industry? are 4.2%, 11.5% and 12% respectively. Wage income, operating net
income from operating activities like fishery breeding and farming, net income of property from
investing in profit activities and transfer net income from government transfer like price support

2 According to The Three industry division requirements by the National Bureau of Statistics of the People’s Republic
of China, the first industry refers to agriculture, forestry, animal husbandry, fishery (excluding agriculture, forestry,
animal husbandry, fishing services). The second industry refers to the mining industry (excluding mining auxiliary
activities), manufacturing (excluding metal products, machinery and equipment repair industry), electricity, heat, gas
and water production and supply industry, construction industry. The third industry, namely, the service industry,
refers to the industry other than the primary industry and the secondary industry. The Three industry division
requirements are available from http://www.stats.gov.cn/tjsj/tjbz/201301/t20130114_8675.html.
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on price of meat are the four main incomes for the local residents. According to statistics, during
the first three-quarters of 2016, the increase rate of the net income of property of the urban and
rural residents is the largest, while operating net income is of 2940.46 yuan per capita, with
year-on-year growth of 15.32%.

9. The project is located at the intersection of Lilou Town Lilou village, Old Mountain village
and Jia’'an village in Bengbu City Longzi Lake District. The nearest residential area to the west
side of the project is 1.3 km away from the Huanggang Village and Lilou village; the north side
of the project is 2.1-2.4 km away from the nearest residential area: Dingjia Temple, Chaoyang
Village and Sanligang; the project is 900 meters southeast from Jia’an Village and 1.05 km
northeast from the OIld Mountain village. All these resident areas are separated by low
mountains. Surrounded by the project area are suburban natural villages, the villagers are the
Han nationality. Because local villages are close to the city, local villagers mainly work in the
urban areas doing business and they also work on the farm. The living standards of the local
villagers are relatively rich. According to the Longzi Lake District Bureau of Statistics data, the
disposable income of rural residents in Longzihu District is 11,300 yuan per capita in 2015, the
China’s 2015 poverty line standard for rural households per capita is net income of 2,800 yuan.
Li Loucun, Old Mountain Village, Jia an Village, Huang’gang Village, this four residential areas
have household residents a total of 7507 people, poor people 209 people, the poor accounted
for 2.8%.

2.2 Land Acquisition Impacts
10. Site Selection Report of Project was issued by Bengbu City Planning Bureau on 29th

December 2015, which is presented as Figure 3. The approved land area for the Bengbu WTE
subproject is 70,817 m?.

port
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Translation:
People's Republic of China
Site Selection Report

Selected from 34030220150045
According to article 36 of the law of the People's Republic of China on urban and rural planning act and the relevant
provisions of the state, after verification, the construction project is in line with urban and rural planning requirements,
issued this book.

Issuing authority
Bengbu urban and rural planning bureau
December 29, 2015
Basic situation
Construction Project Name: Domestic Waste Incineration Power Generation Project
Construction unit name: Bengbu City Administration Administrative Law Enforcement Bureau
Construction Project Basis: Urban and Rural Planning
Construction Project Location: East of the Central Road, inside the current domestic landfill
Area to be used: 70,817 square meters (about 106 mu®)

11. A total of 70,817m? (7.1 ha is approximately 106mu) was acquired by the WTE
subproject in 2016, as presented in Figure 5 and 6. The project uses the local government
highway (the public road) as the access road, as presented in Figure 7. The project land was
originally a collective construction land belonging to the Longzihu sub district Government
acquired by Bengbu City Investment Holdings Limited in 2004-2005 to be used for landfill
purposes. The 7.1 hectares is a reserve land with no land users (the B section area) by the
Bengbu City domestic waste landfill plant. The acquired land is a state-owned land, and it is
under the management of local Environment Department, which is subordinated to the Bengbu
City Urban Administrative and Law Enforcement Bureau.

12. The land acquisition compensation procedures of whole land (section A and B) had been
completed in 2005} when the land was acquired by the Bengbu City Investment Holdings Co.,
Ltd. Thus, when the government allocated the land (section B, the reserved land) to the project
company, it had no land-acquisition-related problems on the local villagers, and there is no
remaining unpaid compensation or legacy issues. There are also no workers working in that
area.

13. The areas around the Bengbu WTE Project are of mixed use. In the west side of the
project site, the residential area (Huang'gang Village), is outside the 500-meter buffer zone, and
is separated by the Middle Ring Road on Bengbu City Road, which is 500 meters away from the
project site; the north side of the project site, residential area Jingjia Village, Chaoyang Village
and Sanli Gang which is about 2.1-2.4 kilometers away from the WTE Plant, is separated by an
area of 400 mu of the constructing Taibo Fiber Plant, the Middle Ring Road of Bengbu Donghai
Road and industrial development land; the south east side, the residential area Jia’an Village
which is 900 meters away from the WTE Plant, is separated from the domestic landfill A section
area and green isolation zone; on the north east side, the residential areas Old Mountain Village

3 mu, a unit of area commonly used in China (=0.0667 hectares)



which is 1.05 kilometers away from the WTE Plant, is separated from trees covered forest
slopes. The Project land is 3 km from Bengbu high-speed rail station, 3 km from Bengbu
Medical College, and 4.6 km from the Anhui University of Finance, 4.5 km from Bengbu College.
Thus, there are no environmental sensitive objects/entities such as residential area, schools or
hospitals inside the 500-meter buffer zone, and there are no endangered animals and plants,
national & provincial & city level Key cultural relics protection units as well.

Table 2-Impacts of the Project

No | Component Area Land Former Date Location Use of # of Remarks
acquired Owner Acquired Land Affected
before Househ
acquisitio olds / #
n of
Affected
People
1 WTE plant 70,817.71 Bengbu City 13/10/2016 | East of the Reserve N/A N/A
square Investment Central Road, land for
meters Holdings Longzi Lake the
Limited District, Lilou municipal
Town, Bengbu solid
City. waste
landfill
2 Access road Public road Bengbu Public road | The east of the Public N/A The public
Government (Builtin Central Road, road road is
2005) Longzi Lake used as the
District, Lilou access
Town road

Figure 4-The Land Acquired for the Plant- before the WTE construction

The picture above shows the shallow pond that we

re dug t provid

e
far from the nearby residents and thus has no influence on the residents. This shallow pond is been filled in the process of land leveling by Bengbu Dynagreen.

Figure 5- The Land Acquired for the Plant- Under the construction

. & A, - S
soil for original landfill plant contribution. The shallow pond was within the landfill site and was




14. The Bengbu City Land Resource Bureau issued the pre-approval of land use right on
November 27, 2015, as presented in Figure 7. According to this document, 70,818 m?
construction land is acquired by Bengbu Dynagreen company from Bengbu City Urban
Administrative and Law Enforcement Bureau and there is no farmland affected. The Allocation
of Land for the Program Approval Form and The Immovable Property Certificate was approved
by the Land and Resources Bureau and the municipal government in May of 2016. The
Immovable Property Certificate is shown in Figure 8.

15. Bengbu City Investment Holding Co., Ltd. acquired 38.824 hectares (nearly 600 mu)
land in 2004-2005 on behalf of the Government, and then transferred it to Bengbu City
Administrative Law Enforcement Bureau to build a domestic waste landfill. According to the
waste incineration power generation project BOT agreement, the government provided unused

9



106 mu from the requisitioned 600 mu of land, to Bengbu Dynagreen in 2016, and have
conducted land transfer legitimacy approval procedures, procured a real estate license. There
are no building structures on the transferred land, so there is no compensate any structure. The
allocation and transfer of land approval procedures are completed and in line with China's land
management laws and regulations. As the local government had already completed the land
acquisition and compensation procedures in 2005 from the Longzihu subdistrict Government,
the project land was not directly acquired by the Bengbu Dynagreen Renewable Energy
Company Limited, and no land acquisition procedures were needed with the villagers.

Figure 7- Approval of Land Using
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Translation:

Bengbu City Land Resources Bureau

Bengbu City Land Resources Bureau Letter[250] No. 279

Opinions on Pre - trial of Construction Land for Municipal Solid Waste Incineration Power Generation Project

City Administrative Enforcement Agency:

“Letter on Pre - trial of Waste to Energy Project " (Bengbu Administrative law enforcement letter (2015) 123) from
your office received. In accordance with the relevant provisions of the Measures for pre - examination of land for
construction projects (Ministry of Land and Resources Order No. 42) and the Circular on Strengthening the
Administration of Land Use Planning (Wan Land and Resources (2010) No. 330)), our bureau have reviewed the
project site, the feedback is as follows:

First, the purpose of project construction is mainly to ease the pressure of municipal solid waste treatment, effectively
control the secondary pollution, improve the level of harmless treatment of municipal waste, which is of great
significance to improve the ecological environment. Project has been the approved consent, and in line with land
policy, by the Municipal Development and Reform Commission (Letter of Energy department of Bengbu Development
and Reform Commission 269).

Second, the project site is located in the Longzi Lake District landfill plant, east to the garbage site south to the sludge
treatment plant, west to the garbage disposal site construction sidewalk, north to the garbage site wall, land is now
used for the WTE Project construction, consent to "Longzi Lake area land use master plan (2006-2020)", the total
size of the proposed land in 7.0818 hectares, which are construction land.

Third, the project must be in strict accordance with the construction land control standards and the scale and purpose
of the proposed project construction. In the preliminary design stage, design should be optimize reflecting the optimal
utilization of the land use, the total land size should be control in 7.0818 hectares.

Fourth, in accordance with the provisions of laws, regulations and documents of Wan Government (2012) 67 , you
should seriously do a good preparatory work of land requisition compensation and resettlement, ensure that
compensation and resettlement funds is in place, And earnestly safeguard the legitimate rights and interests of
landless farmers. Consolidate the above opinion, the principle agreed to Waste to Energy project is agreed to pass
the construction land pre - trial (valid until November 25, 2017).

November 27, 2015
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Figure 8- The Immovable Property Certificate
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Translation:
Immovable property certificate

)

According to the laws and regulations of the People's Republic of China Property Law and other laws and regulations,
in order to protect the legitimate rights and interests of real estate rights holders, the real estate rights listed in this
certificate registered by the real estate right person, after examination and verification, grant the registration.

October 13, 2016

Produced and Administrated under the Land and Resources Bureau of the People’s Republic of China

Oblige: Bengbu Dynagreen renewable energy Limited
Location: East of the Central Road, inside the current domestic landfill
Real estate unit number: 340302 002001 0800001

Right type: the right to use state - owned construction land
Right nature: allocation

Use: public facilities land
Area: 70,817 square meters

13



2.3 Institutional Arrangement

16. Land acquisition was implemented by the government agencies, including Bengbu City
Land Resource Bureau and Bengbu City Investment Holdings Co., Ltd. represnting the Bengbu
Environmental Management Bureau (BEMB) and the Bengbu Administrative Law Enforcement
Bureau (BALEB). (BEMB belongs to and under the control of ALEB)
® Bengbu City Land Resource Bureau was responsible for handling, checking and
approving land acquisition, and managing and supervising the implementation activities.

® In 2005, the Bengbu City Investment Company completed the 600 mu land
requisition on behalf of the Government, and completed the land compensation and
other land acquisition procedures in that year, and later in 2005 the land was transferred
to Bengbu City Administration Administrative Law Enforcement Bureau for landfill use.
The 106 mu land used for the Bengbu WTE project is only part of the 600 mu landfill
land, and it was allocated to the Bengbu Dynagreen free of charge in 2016 by the
Bengbu City Administration Administrative Law Enforcement Bureau under the BOT
agreement. Thus, the land compensation costs have been borne by the Government in
2005 when the land acquisition was undertaken; Bengbu Company does not have to pay
any land procurement costs. (In this sense, there is no impact survey or agreements on
the land procurement compensation between Bengbu Dynagreen and the government
nor between Bengbu Dynagreen and the villagers)

° The project land was originally the reserve land with no land users of the
domestic waste landfill, and the land of the domestic waste landfill was acquired by
Bengbu Investment Holdings Limited in 2004 - 2005 for the use of Bengbu City Urban
Administrative and Law Enforcement Bureau to construct the domestic waste landfill as
stated before. Bengbu Investment Holdings procured the whole domestic waste landfill
land (597.63 mu) from the peasant collective in 2004-2005, so, after the acquisition, the
land was transformed from peasant collective land into the state-owned land. Later in
2015, the Administrative Law Enforcement Bureau (the Bengbu Government) decided to
use the reserve land (106 mu) to build a waste incineration power plant and issued a
bidding document for this domestic waste incineration project. Bengbu Dynagreen
gained the project from the Bengbu Government in the bid and tender and signed a
Build-Operate-Transfer (BOT) agreement with the Bengbu Government in August 2015.
In the BOT agreement, the Government committed to provide the land for Bengbu
Dynagreen to conduct the WTE project, and then the administrative law enforcement
bureau allocated the reserve land (106 mu) of the domestic waste landfill to Bengbu
Dynagreen. This means the land of the Bengbu Dynagreen WTE project is not directly
purchased from the village group, rather it was allocated by the administrative law
enforcement bureau (the Bengbu Government) from the reserve land occupied by the
state-owned landfill. The key beneficiaries during the land purchase are the
Administrative Enforcement Bureau, the Land Resources Bureau, and the "Land
Acquisition Approval Form" shows that both parties have confirmed this allocation, which
is shown in Figure 10.

o No issues were raised regarding the land acquisition because the project land
had already completed the land acquisition compensation procedures in 2005 by the
local government. The project land is not a direct land acquisition by Bengbu Dynagreen
Renewable Energy Company Limited to any village collectives. When the Land is
allocated to the project company to use by the local government, the original villagers no

14



longer have a direct relationship of interest with Bengbu Dynagreen Renewable Energy
Company Limited. The procedures for the allocation and land use transfer were
conducted by the government from Bengbu City Investment Holdings Limited to Bengbu
Dynagreen Renewable Energy Co., Ltd.

There are no legacy issues or court cases related to the 7.1 hectares of land acquired
for the Bengbu Dynagreen WTE project. All compensation has been paid by the local
government to the villagers in 2005. (The land acquisition happened ten years ago, and
Bengbu Dynagreen didn’t take part of it, so it is hard to get the detailed information about
the land acquisition and the specific date the land compensation was given to which
villager.)

°

Figure 9- The Allocation Of Land For The Program Approval Form

Translation:

The Allocation Of Land For The Program Approval Form
Land Acquisition Approval Form
Land use right user applying the allocation of land : Bengbu City Urban Administrative and Law
Enforcement Bureau
The original land user: the new state - owned construction land
Original Land user: new state-owned construction land
Project Name: Domestic Waste Incineration Power Generation Project
Land location: East of the Central Road, inside the current domestic landfill
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Land area: 70817.1 square meters
Application: Public facilities land
Time for the land: The date of approval of the municipal government

Plan for the land Acquisition
1. Planning approval document: Bengbu City, municipal solid waste incineration power generation project
planning and design points notice [Beng Long (2016) 01].
Land properties: public facilities land;
Planning floor area ratio: not less than 10;
Building properties: sanitation facilities and supporting space;
2. The condition of the ground building;
3. Allocated to the land one: "allocation of land directory”, Bengbu City Development and Reform
Commission documents [mussels by the development of energy (2014) 269]
4. Publicity time: 2016.04.15-2016.04.25
5. Commitment start time: 2015.7.10
6. Commitment completion time; 2017.08.17
3 Indigenous Peoples

17. Ethnic minority population in Bengbu City is 15,543, which is 2.78% of the total
population of 0.54 million. The main ethnic minority group is Hui. They all speak the same
language as Han. They do not face any social discrimination and can benefit the same from the
project.

4  Other Social Issues
4.1 Employment and Labor

18. The power plant began construction in the end of April 2016 and is expected to put into
operation in August 2017. The project company has already finished the Labor Employment
Registration and Insurance and Housing Fund account opening procedures in January 2016,
the labor recruitment procedure is in strict accordance with the implementation of national labor
laws and regulations, the labor contract is signed in accordance with the law,and the Insurance
and Housing Fund and salary money is paid timely and full. Dynagreen follows the China Labor
Law (1994) strictly with particular attention paid to the well-being of all staff in the People’s
Republic of China. Dynagreen provides social benefits to staff members that include pension
insurance, medical insurance, maternity insurance, unemployment insurance, work injury
insurance and a social housing fund and its remuneration to the staff are within the mandated
wages. Dynagreen also prefer to cooperate with the contractors who are in compliance with
China Labor Law. The local labor sector, Bengbu City Human Resources and Social Security
Bureau provide Dynagreen relative guidance through site instruction, meetings and other forms
of guide from time to time. For example, when the Labor Supervision Station of the Labor
Bureau goes to the project site, Dynagreen will work closely with the government to check if the
contractors are compliant. The project company gained the Certificate of Compliance by the
local municipalities, labor inspection departments and the Provident Fund Management Centers
respectively in January and August in 2016 and February 2017.

19. Dynagreen has guidelines of recruitment procedures and standards requirement and
they are clearly documented. Every new staff will be given a job training and orientation via
immediate supervisor. Further training would also be given via group discussion and learning
activities. The Bengbu project is under construction. And has not employed outsourced staff.
During the operations phase, employed Dynagreen staff will be provided salary and benefits
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according to the PRC labor laws, including the following endowment insurance, medical
insurance, unemployment insurance, industrial injury insurance, and maternity insurance. Some
staff may also be outsourced including security and cleaning staff. The legitimate rights and
interests of outsourced employees will be ensured and maintained from the following aspects if
the form of outsourcing is taken:
A. in strict accordance with the contract law and labour dispatching laws and relevant
regulations to determine the employment model of outsourcing staff, the selection of
dispatch units, staff recruitment and other activities. Contract with the outsourcing
agency/labour dispatch units will include compliance with the national labour laws
including contract law and labour dispatching laws and will take measures to comply with
the core labour standards;

B. determine the labour dispatch units strictly, review their legal business procedures,
such as the annual audit certificate, insured proof, tax certificate and etc.;

C. take the dispatch units and project companies human resource department two-way
management control method, strictly implement the national legal working hours standards,
protect the social insurance, rest and leave, labor hygiene, security and other aspects of
tangible interests of the outsourcing staff.

D. to review labor policy of the labor dispatch unit from time to time., to check whether it is
in line with the statutory requirements and make modification and improvement timely.

20. Dynagreen gives local labor a priority. Dynagreen encourages the civil works
contractors to hire workers from the local community. At the site, Dynagreen Bengbu company
has appointed a safety supervisor, who is working at the site to check if occupational health and
safety regulatory requirements are complied with. All mandated benefits and wages being
carried out by the contractors as not only monitored by Dynagreen but also the local Labor
Supervision Station of the Labor Bureau often goes to the site to check. To date, there is no
report of noncompliance. For the contractors, they also prefer to employ local people as this will
save the cost, although there is no provision in the contract with the contractors. During the
construction of the project, the company employed about 23 people, of which about 12
individuals are local staff (including 5 female workers). The Construction contractor employing
autonomously, with about 600 on-site employment workers, of which about 240 are local staff
(including 20 female workers). For Bengbu WTE plant, 50 job opportunities will be generated
during operation and at least 50% will be hired locally in Bengbu. For local employment, even
there is no agreement with the local government, Dynagreen will employ more local labor for
saving cost and can quickly adapt to the city.

4.2 Protection of Women’s Rights and Interests

21. The Human Resource Department of Dynagreen has appointed staff to be responsible
for the women’s affairs. Dynagreen upholds gender equality and provides equal employment
opportunities for men and women during project design, construction supervision, and plant
operation. Dynagreen is sensitive to the special needs and vulnerabilities of women. Priorities
are provided to women if the jobs are more appropriate for female staff, such as in the financial
and human resource department, technology research and development center. Dynagreen
complies strictly with the Law of the People’s Republic of China on the Protection of Rights and
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Interests of Women (1992). All women staffs have maternity insurance. Women are organized
for tour and are given gifts during women’s day.

22. Among the total 85 staff in Dynagreen’s headquarter, there are 21 female staff,
accounting for 25%. Dynagreen encourages the contractors to provide equal employment
opportunities to women. Dynagreen prefers to have cooperation with the partners who don’t
have discrimination on women. Among the 83 jobs which will be generated during Bengbu WTE
plant operation period, it's estimated that at least 20% can be provided to female staff, which
are mainly laboratory, financial, and administration positions. Also, there will be 10 service job
opportunities, such as kitchen service staff and cleaners, will be provided to the local villagers,
and mainly for women.

4.3 Community Relationships

23. Bengbu plant management has established good rapport with the community close to
the plant. The project from the initial stage of construction to the current stage of construction,
always adhere to take the neighborhood as familyhood, commits not to disturb the local
production and living order, maintain the local real interests continue unabated, and maintain a
good neighborhood relationship with the nearby Old Mountain Village, Jia’an Village, Lilou
Village and the nearby landfill and City sanitation subordinate unit. Over the past year, by going
out to visit the waste incineration project, take part in the forum between village committee and
village representatives, one project one discussion consultations and public welfare, the project
company reinforce the understanding of waste incineration power generation industry by the
local organizational units, achieving recognition of the industry and good atmosphere of the
enterprise. Specific activities / meetings / consultations are as follow:

A. At the beginning of 2016, the project company organized the local villagers, cadres,
community residents and government departments, and went to visit the green power
Taizhou waste incineration power generation project. Through the field visit like this,
meetings and forums, waste incineration power generation treatments were better
understood,

B. At the end of March 2016, during the consultation with the landfill unit and the Old
Mountain village committee, the construction units discussed the land use of the
temporary construction of office and the residence for worker's accommodation during
construction, and the participants gave strong support regarding the construction of the
office and the residence in the project land, such as the provision of land and idle house
from the domestic waste landfill (which belonging to Bengbu City Urban Administrative
and Law Enforcement Bureau) to the Bengbu Dynagreen, The land provided by the landfill
is for the temporary use of the Bengbu project and the construction of the temporary
board room for the participating units. The idle house refers to the seven rooms on the
fourth floor of the Landfill office building, which is used as Bengbu Dynagreen workers’
temporary dormitory and activity room. And provided help on tree cutting and road drilling
and so on, which represent a harmonious neighbourhood relationship between local units
and project construction units. Besides, the construction site is the closed landfill area,
outside unit staff cannot freely access, and it is away from the living community. Project
Construction Contractor, New Eight Construction Group Co., Ltd. has developed
"Admission Safety and Civilization Construction System" and publicized.;
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C. participate in various community and group activities hold by the township and
Longzihu trade unions, such as Lei Feng Day activities, poverty alleviation activities and
So on.

24, The local villagers have been employed (around 40) during the plant land leveling, and
the benefit-sharing mechanism is a good basis for the harmonious community relationship.
During operation, it will hold a regular tour of plant facilities for village representatives and
explains the actual operation of generators, anti-odor measures, wastewater treatment, flue gas
emission control, and residue disposal and whether they meet environmental standards. Also,
the Bengbu plant will do support for the middle school to organize environment protection
awareness education.

5 Conclusion

25. The design of the subproject has been optimized to avoid the occupation of farmland
and residential house demolition. There is no person affected. All land acquisition was
implemented by local government in 2005.

26. Land acquisition, compensation and fund disbursement have been conducted in
accordance with the Land Administration Law of the People’s Republic of China and the
applicable regulations of Bengbu City. The compensation and entitlements provided to the
township government are based on negotiation at 2005 by Bengbu City Investment Holdings
Limited, complies with PRC’s laws and regulation, and there is no outstanding noncompliance
issue.

27. An effective organizational system has been established for the Project at all levels.
The responsibilities of the agencies concerned are well defined and their staff is well trained,
thereby promoting the successful implementation of land acquisition.

28. The Project expects to bring non-discriminatory benefits to all residents as it improves
the general environmental health and sanitation in the service areas. The ethnic minority people
in the county can benefit the same from the project. So this subproject does not trigger ADB
SPS SR 3 on Indigenous Peoples.

29. Dynagreen strictly follows the Labor Law of the People’s Republic of China, the Law of
the People’s Republic of China on the Protection of Rights and Interests of Women, and other
applicable laws and regulations. Protecting the rights and interests of labor and women are
protected practically. Requirements under ADB’s Social Protection Strategy (2001) with respect
to core labor standards which are not inconsistent with national labors are being complied and
this will be monitored continuously and included in the regular monitoring reports to ADB.

6 Corrective Action Plan
30. There is no outstanding noncompliance issue with respect to the land acquisition and

compensation arrangements. There are also no remaining issues related to ethnic minority
aspects of Bengbu WTE Plant. No corrective action is required.
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