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PREFACE

The Auditor-General conducts sudits subject 1o Articles 169 and 170 of the
Constitution of the Islamic Republic of Pakistan 1973, read with Sections 8 and 12 of the
Auditor-General's (Functions, Powers and Terms and Conditions of Service) Ordinance,
2001, The audit of “FATA Water Resources Development Project (FWRDPY" for the
financial year 2019-20, financed by the Asian Development Bank and Government of Khyber
Pakhtunkhwa, was carried out accordingly.

The Directorate General Audit, Khyber Pakhtunkhwa conducted Financial Attest
Audit of “FATA Water Resources Development Project (FWRDP), financed by the Asian
Development Bank and Government of Khyber Pakhtunkhwa during September, 2020 for the
period 2019-20 with a view to reporting significant findings to stakeholders. Audit examined
the economy, efficiency, and effectiveness aspects of the project In addition, Audit also
assessed, on test check basis, whether the management complied with the applicable laws,
rules and regulations in managing the project. The Audit Report indicates specific actions
that, if taken, will help the management realize the objectives of the project.

The Report was finalized in light of the discussion and obtaining written response
from the Project Management. The Principal Accounting Officer was also requested to
convene the DAC meeting however; it was not convened till finalization of this report,

The Report consists of two parts. Part-l contains Auditor's Report (Audit Opinion)
and Financial Statements. Part-Il comtains Executive Summary, Management Letter and
Audit Findings.

The Report has been prepared for submission to the Asian Development Bank in
terms of its Loan agreement with the Government of Khyber Pakhtunkhwa,

A
&

Dated: / 7712/2020 _{Lal Muhammad)
Peshawar Director General Audii
Khyber Pakhtunkhwa
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PART-I

L. FROJECT OVERVIEW
1. AUDITOR'S REPORT TO THE MANAGEMENT

3. FINANCIAL STATEMENTS
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PROJECT OVERVIEW

MName of Project

Sponsoring Authority

Executing Authority

Loan Mo

PC-1 Cost

Date of commencement

Date of commencement (Actual)
Date of completion (as per PC-1)
Date of approval by ECNEC
L.oan closing date

Loan utilization status in 2019-20

Progressive expenditure upto 30-06-19

FATA Water Resources Development
Project (FWRDFP)

Asian Development Bank & Government
of Khyber Pakhtunkhwa

Sustainable Development Unit (SDU),
Planning & Development Depariment,
Government of Khyber Pakhtunkhwa
through lerigation, Environment and
Agriculture Department

3239- PAK

PKR 4933,70 million (USD 47.90 million)
17-04- 2015
07-08- 2013
30-09-20320
02-03-2015
30-09-2020

Rs. 590270 million
Rs.684. 71 millicn
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FINANCIAL STATEMENTS
FATA WATER RESOURCES DEVELOPMENT PROJECT (FWRDP)
ADB LOAN No. 3239-PK
FOR THE YEAR ENDED ON 30" JUNE, 2020

Page No
Statement of Cash Receipts and Payments 7
Statement of Expenditure (By Detailed Break-up) 8-10
Bank Reconciliation Statement 11-12
Statement of Withdrawal/Designated US Dollar Account 13-14
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Prolen Menagement Unit "Fats Water Resources Development Frojest’

Statement Of Withdrawal
_w__.._-..._.nqﬂln_-._.a-:i._._." IFIR-PAKICOL)

Ampurnt Reglinkshed )
Serial [W/A Date of Amount Claimes Difference Date of Recaipt
Nz (Mo, Appl | Uss FHA Uss FER uUss PHR Aemarks
P 26-07-18! 1908, 14880 | 30639184500 | 1.50914R.80 | 206,3921.345.00 26.07.2019
2 FAOZ 06-212-19| 136800161 | 19534533400 | 118037300 1843151 78Z00| 77BIEGI | 1221355200 2712 2019
| | |
_ Ry il 113 552
rECEIVED
| taker on from
408 through
Withdraws!
application
Mo.FW021 on 12-
Fwna2 06-12-19 7782061 13.213,552.00 12.03.2020 03-2020
|Grand Total 8,177,150.41 | 502,737,175.00 | 3,177,150.41 | 502,737.,179.00
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FATA WATER RESOURCES DEVELOPMENT PROJECT
DESIGNATED US DOLLAR ACCOUNT STATEMENT
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OFFICE OF THE

DIRECTOR GENERAL AUDIT  PGA =9211306
KHYBER PAKHTUNKHWA PBX: =2112%0-54

PESHAWAR

Auditor’s Report to the Management (Audit Opinion)

We have audited the accompanying financial statements of “FATA Water Resources
Development Project”, financed by the Asian Development Bank & Government of Khyber
Pakthunkhwa under Loan No. 3239- PAK for the year ended upto 30™ June, 2020,

The preparation of these financial statements is the responsibility of the Management.

Our responsibility is to express an opinion on the accompanving statements based on our
audit.

We conducted our examination in accordance with International Standards on
Auditing, Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of misstatements. Our audit
includes examining, on test basis, evidence supporting the amounts and disclosures in the
Financial Statements. Our sudit also includes assessing the accounting principles and
significant estimates made by management, as well as evaluating the overall statement
presentation. We believe that our audit provides a reasonable basis for opinion,

In our opinion, (A) the aforementioned financial statements and appended notes that
were also the subject of the audit, fairly present in all material respects the financial position
of the project and the results of its operations for the vear ended up to 30-06-2020, in
conformity with Acceptable Accounting Standards, applied on & basis consistent in all
material respects with that of the previous year; (B) all proceeds of the loan withdrawn from
Asian Development Bank only for the purposes of the Project as agreed between the Asian
Development Bank and Government of Khyber Pakhtunkhwa in accordance with the Loan
Agreement; and no proceeds of the loan have been utilized for other purposes; and (C) the
Project Management Unit was in compliance as at the date of the Financial Statements of the
vear of audit with all financial covenants of the Loan Agreement.

In addition:

(1) With respect to Statements of Expenditure, adequate supporting documentation
has been maintained to support claims 1o the Asian Development Bank for re-imbursements
of expenditures incurred; and (2) the expenditures of Rs.590.270 million excluding
R 127791 million (record not produced for Audit examination vide Para 4.2.3) s eligible

for financing under Loan Agreement No 3239-PAK ’g
F ':', L
Dated: [ # /1272020 Lal Muhammad)
Peshawar Director General Audit
Khyber Pakhtunkhwa
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