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INDEPENDENT AUDITOR'S REPORT TO PROJECT MONITORING UNIT OF INDIA
INFRASTRUCTURE FINANCE COMPANY LIMITED'SLIMITED EXECUTING ACCELERATED
INFRASTRUCTURE INVESTMENT FACILITY IN INDIA - TRANCHE 3 UNDER ADB LOAN
3728-IND FOR FISCAL YEAR (FY) 2020-21

We have audited the accompanying project financial statements of Accelerated Infrastructure
lnvestrpent Facility in India ~ Tranche 3 under ADB ioan 3728-IND, which comprises Annual
Statements of Utillzation funds position as at 31 March 2021 and a summarized notes on Annual
Statement of Utilization of Fund other related explanatory information for FY 2020-21.

The project management unit of IIFCL is responsible for preparation of these annual statement of
utilization of funds and related notes. The responsibility also includes maintenance of separate books
and records by funding source for all expenditures incurred on the project following accrual-based
accounting under principles of financial reporting and accounting standard framework followed in
preparation of IIFCL overall company accounts which is indian Accounting Standards (IND-AS). Our
N responsibility is to express an opinion on these project financial statements based on our audit.

We conducted our audit in accordance with the Standards of Auditing (SA) issued by the Institute of
Chartered Accountants of India (ICAl). Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the project financial statements are free of any material
misstatement. Qur audit examines, on a test basis, evidence supporting the amounts and disclosures
in the project financial statements. it also includes assessing the accounting principles used and
significant estimates made by project management unit, as well as evaluating the overall statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

Unmodified Opinion

in our opinion and to the best of our information and according to the explanation given to us. the
said annual statement of utilization of funds as at 31 March 2021 along with related annexure is in
accordance with information required as per ADB Loan Agreement No. 3728-IND clause 5.06(c) and
has been preserited fairly, in all material respects of the gualified subprojects funded by Drawdown
amounts received during the year for the purpose of the project. The statement of Utitization of funds
so prepared conforms with the accounting principles generally accepted in india and is in accordance

with Indian Accounting Standards (IND-AS).




Emphasis of Matter

The audit of project financiai statement has been carriegd under SA 800° Special considerations -
Audit of financial statements prepared in accordance with special purpose framework without
overriding other applicable standards of auditing and therefore resuits of the Project financial

statements comprising annual statement of Utilization of funds may not be suitable for a different
purpose

Our opinion is not maodified / modified in respect these matters in’' this paragraph.

Other Matters

In addition, in our opinion

a

Proceeds of ADB loan have been utilized only for the purpose of the project as stated in the
loan agreement,

Project financial statements comprising Annual Statement of Utilization of Funds including the
related notes contains all reievant financial information specifically agreed upon between ADB

and IIFCL as per loan agreement clause 5 06 (c), schedule 3 and detailed arrangements in
project administration manual;

Alt related financial information presented in this project financial statement complies with
relevant regulations and statutory requirements as applicable to IIFCL and non-comphances if
any, has not affected / or [affected] in any manner on operation of ADB loan 3728-IND.
Accelerated Infrastructure Investment Facility in India Tranche - 3.

With respect to Statement of Expenditure (SOE)s procedures referred to in note [10 footnote]
of the Notes to annual Statement of utilization, adequate supporting documentation been
maintained to support claims to the Asian Development Bank for reimbursements of

expenditures incurred and all such SOE claims are in accordance with ADB's Loan
Disbursement Handbook




Compliance with financial covenants:
e. HFCL has adopted norms for income recognition, asset classification and provisioning as
applicable to Non-Banking Financial Companies-Infrastructure Finance Company (NBFC-
IFC) as per Non-Banking Financial (Non-Deposit Accepting or Holding) Companies
Prudential Norms {Reserve Bank of India) Directions, 2007 as amended from time to time.

f.  HFCL has complied with RBI's regulatory capital minimum for Nonbank Finance Companies
{total reguiatory capital ratio of 12% with a minimum tier 1 capital ratio of 8% or as the RB!}
may revise). As on 31* march 2021, HIFCL maintains a capital to risk weighted assets ratio
of least 12%.

g. HFCL has maintained a positive net income as per Audited financial statements for financial

year ending 2021

For Bhatia & Bhatia
Chartered Accountants
Firm Registration No 003202N
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Project Nature and Activities ,
The Project is under the externally aided project (EAP) scheme of the Department of Economic
Affairs (DEA), Ministry of finance, Government of India (GOI). Fund Bank (FB) & Asian
Development Bank formerly known as Multilateral Institutions (MI) Division of DEA plays the role
as a guarantor in which as per arrangement ADB has extended a financial loan to India
Infrastructure Financial Limited (IIFCL) directly. The IIFCL is wholly responsible for the
implementation of ADB-financed project, as agreed jointly between IIFCL and ADB, and in
accordance with the policies and procedures of the government and ADB.

At the time of the ADB facility's approval, India aimed to mobilize about $500 billion in private
funding to meet its $1 trillion infrastructure financing requirements under the Twelfth Five Year
Plan, 2012-2017." The facility is an integral part of the Asian Development Bank's (ADB)
strategy for infrastructure finance in India and complements parallel initiatives in PPPs and
capital markets—all of which contribute to creating an enabling environment for long-term
financing for infrastructure development’. The impact of tranche 3 or ADB loan 3728-IND is
investments in infrastructure increased under the India Three Year Action Agenda 2017-2018 to
2019-2020.% The outcome is private sector investment in infrastructure PPPs facilitated. The
outputs of ADB loan 3728-IND are: (i) availability of long-term finance for PPP subprojects
enhanced and (ii) operational capacity of India Infrastructure Finance Company Limited (IIFCL)
improved.

Costs and Financing

IIFCL’s estimated to raise $9.4 billion through fiscal year (FY) 2018-19 to support its lending
operations. Under the Accelerating Infrastructure Investment Facility for India (AllFl), ADB
indicated its agreement in principle to provide loans to lIFCL of $700 million from ADB's ordinary
capital resources, supported by sovereign guarantees by the government under multi-tranche
facility. ADB loan 3728-IND is under tranche 3 in which IIFCL submitted a periodic financing
request dated 14 March 2018 requesting a loan in the amount of $300 million. All withdrawals
from the loan are in United States dollars (USD) on the terms of ADB's London interbank
offered rate (LIBOR) based loans with a 19.5-year term (including a grace period of 4 years)
plus a margin and such other terms and conditions set forth in the tranche 3 loan agreement. A
commitment charge of 0.15% per annum is also payable in USD on the undisbursed amount of
the loan. Government of India through Ministry of Finance provides a sovereign guarantee in
form and substance acceptable to ADB for the term of the loan as a condition precedent to its
effectiveness.

HFCL is expected to use the borrowings to fund at least 13 qualified direct financing subprojects
and, funds permitting, takeout financing subprojects to cover up to 20% of subproject costs for
greenfield projects and up to 30% of subproject costs for takeout financing, which is the
maximum amount that IIFCL is allowed to finance under its internal procedures.

! Government of India, Planning Commission. 2013, Twelfth Five Year Plan {2012-2017). New Delhi.

2 Eligible subprojects under the facility are those meeting the requirements of the government’s Scheme for Financing Viable
Infrastructure Projects through a Special Purpose Vehicle called the India Infrastructure Finance Company Limited (SIFTI), issued
on 4 lanuary 2006 and amended as of 30 March 2015, and Take-out Finance Scheme for Financing Viable Infrastructure Projects
(TFS), effective 16 April 2010 and amended as of 27 January 2015, Refer to http://www.iifcl.org/Content/schemeproducts.aspx.
* Gavernment of India, NITI Aayog. 2017. India: Three Year Action Agenda, 2017-18 to 2019-20. New Delhi
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India Infrastructure Finance Company Limited

(A Govt, of India Enterprise)

Ancus! Statement of Utilization of Funds Under 3728-IND for fiscal year (FY) 2020-21

usp INR
A.  Total ADB ioan 3728-IND Sanctioned 30,00,00,000.00
{Under ADB Multt tranche: financing facility (MEF] Tranche 3)
B. toan Drawn from ADS till 31 March 2021 19,71,03,781.67
[Aeder Note No 10 in Nofes on Annuat Statermesd O Utiisation of Furds!
{115408014.66)
C ADS loan utilised by HFCL till Date 31 March 2021 19,71,03,751.87 14,22,61,00,285.00
[Refer Note No 11 on Annuat Stetpment of Utilisation of Fands - Statemen of subprojects Appoved and Reimbured by ADS
Subs enuentty under ADB Joun srrangerment Notes | {115408014 66)
0 Balance of ADB loan Undishursed as on 31 March 2021 1028961483

£ ADSB loan cancelled if any as on 31 March 2021 Nt
t H { )

F  Noteson Noies on Annual Statement of Utilization of funds under ADB loan 372B-IND comprising 1 to 13 are
considered integral to these special purpose Statement

for Shatis & Bhatia for India infrastructucre Finance Company Umited
Chartored Accountams
/whﬂu No 003N
AV,
Partner Sanjesv Kumar
Membership No:536050 Genaeral Manager
ubw No: 21S 36620 RARAAM Y N Project Monitoring Unit
ADB Losn 3728
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Notes 00 Annual Statement of {thization of Funds under ADE loan 3728-ND |
Accalerating Infrastructurs Invastment Fackilty j Indta - Tranche 3 for the period ended 2020-21

1
The Praject  under the externally 2lded project {EAR) scheme of the Department af ECORomIC ARDITS (DEA), Ministry #f finance, Government of india (GON, Fund Bank (FB) & Asian Development Bank formerly known 35 Multilateral (nstitutions (MH) Division of DfA plays the role as
a guarantar in which as per arrangement ACR has extentled 3 financial 10an to India (nfrastructure Financial Limited ({1FCLY directly. The {(FCL is wholly for the af A d project, 25 agreed jointly betwean (IFCL and ADR, and in accordance with lhe
policies and procedures af the government and ADB.
2 Projact Hature and Activities
The rmultitranche financing facility is a $700 mikion project designed ta have two ranches. The facility suppéxts the Government of India in catalyzing private sector Inves imenL through public private partnerships {RFD). The $400 million tranche 1 was approved on 21 Octaber
2D13. Tranche | had been fuily disbursed and supported 17 subprojects. It was ciosed an 25 January 2017, The tranche 2 was canceled in 2017 due to the higher guarantee fee. The tranche 3 1aan in the amount of 5300 million was approved an 23 October 2018 with 2 piggybacked
technicat assistance {TA) of $500,000. The tranche 3 lpan |5 expected to support at (east 13 PRP subprojects, and im prove HFCL's 6perational capacity. The loan dlosing date is 26 September 2023.
3 6va leghslative (Lagal and Project
Consistency with the appiicable counlry legat frameworks and ADB's Safeguard Palicy Statement {2009)
a Cost and Financing
HECL's estimated to raise $&.4 billign through fiscal year (F¥) 201B-1% te support its lending operalions. Under the Atcelerating tnfrastructure investment Faciiity for india {AitFt), ADB Indicated its agreemant in principle ta provide ipans to IFCL of 5700 million fram AD&'s ardinary
Capital resources, supportad by sovereign tees by the under muk facillty. ADD ivan 372B-IND is under tranche 3 in whith {FCL submitted a periodic financing request dated 14 March 201D requesting @ loan in the amount &f $300 milfion. All withdrawals
from the ipan are in United States dollars (USD] on the terms ef ADE's London interbank afered rate (LIBOR) baed 10sns with 2 19.5-year term {including a grace period of 4 years) plus a margin and such othdr terms and condiltions set forth in the tranche 3 Ipan agreement. A
commitment charge at D.15% per annurm s also payable in USD on the undisbursed amount of the foan. Government of (ndia through Ministry of Finance provides a sovereign puarantee in form and sbstance accepiable to AD foc the term of the losn 25 & condition precedinl to
ts effectiveness.
WFCL is expacted s use the borrowings ta fund t [east 13 quaified direct financing subprojects and, funds per mitting, takeout financing subprojects o cover up tn 20% of subproject costs for greenfleid projects and up (o 30% of subproject casts far takeaut financing, which is the
dd i ampunt (hat HFCL is allawed to finance under its infemal procedures.
Retroactive Financing will be subject 1o ADD approval, The borrowe retroactive finencing tiois not commit ADE to finance te project. s on 31 March 2021 2 total of ~USD 20 miition has been avaited under retroactiva financing
s Staternent of Compliance
The statament af Utilizatian comprises special purpose fnancial statements prepared as per stipulated clause 5.06(c) 8f ADS inan sgreemant and deailed guidance in project administration manual Appendix-1 Annex-A. Therefore, the statement has been prepared in accordance
with a speciol purpose framework and thal results, if amy construed fram these praject financial statements may not be sultable far different purposes by 3ty nCA-relevant users.
40 terms of ADH Ipan agrepment stipulatien the statement of utlisation is sublect to be disciosad at ADR Website for which (IFCL has aise agreed with the arrangements
& Significant Accounting Polikles
Project financial statements far reporting to ADB compeises of a *Statement of Utilizatien” which have been pregared under historical cost convention and an accrux basis.
AD8 loan is to be used aniy for making subloans to qualified enterprises for quatified subs oved a5 per tause 6 schedule 3 of ADB loan agreement pravided a5 8 condition under section 3.0 (a} to {d)
Foreign currency transactions and translation
? Fund fiow machanism
2 Describe the arrangement as per descriph:on i FAM Jfigure 3 section D] . Also describe if any SWAP tranactians have been undertaken , clearly mentioing at the cost & BFCL
[ Al dishursements from ADE are requested by following ADE loan isbursement haridibook (2017)
£ Key Flgures and Milestones usD(s) INR Million
Total Lean sanctioned 30,00,00.000.00
Withdrawn from ADB as at 31 March 2021 19,71,03,751.67
[Previous vear] {115408014.66)
Withdrawn from AQR in FY 2020-21 8,16,95,737.01
tPrevious year| -5.80,12.724.75
[ Other Key milestones
a
Date signed between $FCL and ADS 16-Nov-18
Date deciared effective 19-Dec-18
Estimated project dosure date 26-Sep-21
3 Term of laan 19 Years
ADS
10 Cateogory of Fingncing Briefly describe Naquested uso WA Date Dish Value Date
Currency
WAN
WAO01° |Infrastreuture projects approved unde  ipan  [INR §7195289.91 26 Dec 2018 26 Dex 2018
[wa-002¢  intrastecuture projects approved under loan [INR 58012724.75, 24 Dac 2019 24 Dec 2019
WA-D03* |Infrastrcuture projects approved under loan [INR 2792107643 21 Jal 2020 211 20
WAD04*  [infrastreuture prajects approved under toan  [INR 989118857, 5 Dec 2020 € Dec 2020
WAO05® | Infrastrcuture projects approved under loan | INR 41883472 01 # Dec 2020 5 Dec 2020
Total 1971007517
* Items marked in asterls indicates wi lodged 10 ADB for using 5tatement &f Expenditure {SOE} proced ures.
13 Statement of Approved and by ADS ADE loan
Refer Separate Sheet
11 Previous year figures whens appiicable has been mentioned in brackats.
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1 Statement of subprojects Approved and Reimbursed by ADS Subsequantly under ADE losn arrangement
Subloan |Sub-Borrower Neme | Project cost (R} lmm ADS comitiment [Usication by HFCL  [Dlebursed (USD) | Dlabursed (W)
with Duscription ¥ | fin) (iR} trny
ASHORA RARASTALAM |
ANANDAPURAM ROAD {INR 10399.90 miflion  [INR 1940 Mithion JINR 1940 Million 1,58.00.00,000 .00} 1,57 417,608 1,58,00.00,(50G.00{
PROJEY i .
HINOAL URBAN WASTE
Z]MANAGEMENT JINR 2IRE A0 million  JINR 437,70 mviftion JINR 437,70 miilion 37,23,00,000.00¢ 52,80,967 271 37,23,00,000,004
UMITED
MVATAN VAYU
KRISHINA PRIVATE KM 9568 MW milhon  [INK2S27.10 million  {INR 2100.00 mitlion 2,30,00,00,000.008 2,98.91, 748 16} 2,20,00,00,000 00§
ITED ‘
MYRTAH VAYL
WIPENNAR PRIVATE iR 2020 mition HINR 110290 million  JINKR 1102.90 miliion. 1,10.79.20.000.00f 1.56.99,146 65} 1.10.29 26,000 004
LIMITED
MEP SANJOSE :
SIARAWALT KANTE ROAD VR 597980 milfion  |INR $180.60 miflion  INR 118050 million 19,75,00,000.00{ 168172 19,75,00,000.00)
PVTLTD ;
MEP SANFOSE KANTE: ||
WAKED HOAD PRIVATE |INR 826280 million  [INR 165260 miflon  |INR 1652.50 milion 33,00,00,800,00} #6,44531.49 3,00,00,000.00{
L ;
EREEDOM POINY ‘
. T{EXPRESSWAY PRIVATE [INR 868770 million  |INR 173000 milfion  [INR 1730.00 million 1,49,67,00,000.00} 20915234840 1.49.07,00,000.00]
OB, MANAGAON
AVATMAL MIGHWAYS [INR 8577.60 slilion.  1INR 1000.00 miion ~ |INR 100000 million £8,74,00,000.004 9655313 £8,74.00,000.00f
PRIVATE L '
}M 11236.30 miftion rnx $100.00 million lm 1100.00 miliion su:.noocml 72,04, 85483 5:,:1.:1,«&001
!»nmm miflion |INR 560,00 mifice !mmm su,sr,sa.zn,anl 70.57.242.95) sq,smx,rnw‘
SPRNG ALTENERGY Ly o o Jown 2000 sthon s 2000w 2,50,00,00,000.00] L79210743  2.40,00,00,00000]
JINR 2399.60 million INR 430 Mitlion INR 430 Mittion 76,36,00,000 00§ 35,43 653,69 26,16,00,000.00]
PARSURAM ARAVALS ,
13 HOGHWAYS PRIVATE PINR 600,00 miltion  JINR 1340 Mition INR 1340 Million 73,44,00,000 00§ 99,42,624.13 73,44,00,000.004
OB, BORGAON
ufwmm 1INR BAR7. 20 million  JINK 363520 million  FINR 163920 million 1,28,58.00,000 00§ 1,78.07. 715,28 1.2, 58.00,000.004
HIGHWAYS PYT (YD
D0, MANGALWEDHA
SOLAPUR HIGHWAYS |INR 90AB.80 million [N 179530 milion  |INR 1795,30 million 95,96,00,000.00] 1,29.31,47891} 95.96,00,000.00}
PRIVATE LTD
TOTAL & 0 75187
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