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The audited project financial statements are documents owned by the borrower. The views expressed 
herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These 
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INDEPENDENT AUDITOR'S REPORT TO PROJECT MONITORING UNIT OF INDIA 
INFRASTRUCTURE FINANCE COMPANY LIMITED (LIMITED) EXECUTING ACCELERATED 
INFRASTRUCTURE INVESTMENT FACILITY IN INDIA - TRANCHE 3 UNDER ADB LOAN 
3728-IND FOR FISCAL YEAR (FY) 2020-21 

We have audited the accompanying project financial statements of Accelerated Infrastructure 

Investment Facility in India — Tranche 3 under ADB loan 3728-IND, which comprises Annual 

Statements of Utilization funds position as at 31 March 2021 and a summarized notes on Annual 

Statement of Utilization of Fund other related explanatory information for FY 2020-21. 

The project management unit of IIFCL is responsible for preparation of these annual statement of 

utilization of funds and related notes. The responsibility also includes maintenance of separate books 

and records by funding source for all expenditures incurred on the project following accrual-based 

accounting under principles of financial reporting and accounting standard framework followed in 

preparation of IIFCL overall company accounts which is Indian Accounting Standards (IND-AS). Our 

responsibility is to express an opinion on these project financial statements based on our audit. 

We conducted our audit in accordance with the Standards of Auditing (SA) issued by the Institute of 

Chartered Accountants of India (ICAO. Those standards require that we plan and perform the audit to 

obtain reasonable assurance about whether the project financial statements are free of any material 

misstatement. Our audit examines, on a test basis, evidence supporting the amounts and disclosures 

in the project financial statements. It also includes assessing the accounting principles used and 

significant estimates made by project management unit, as well as evaluating the overall statement 

presentation. We believe that our audit provides a reasonable basis for our opinion . 

Unmodified Opinion 

In our opinion and to the best of our information and according to the explanation given to us, the 

said annual statement of utilization of funds as at 31 March 2021 along with related annexure is in 

accordance with information required as per ADB Loan Agreement No. 3728-IND clause 5.06(c) and 

has been presented fairly, in all material respects of the qualified subprojects funded by Drawdown 

amounts received during the year for the purpose of the project. The statement of Utilization of funds 

so prepared conforms with the accounting principles generally accepted in India and is in accordance 

with Indian Accounting Standards (IND-AS). 



Emphasis of Matter 

The audit of project financial statement has been carried under SA 800' Special considerations -

Audit of financial statements prepared in accordance with special purpose framework without 

overriding other applicable standards of auditing and therefore results of the Project financial 

statements comprising annual statement of Utilization of funds may not be suitable for a different 

purpose 

Our opinion is not modified / modified in respect these matters in this paragraph 

Other Matters 

In addition, in our opinion 

a Proceeds of ADB loan have been utilized only for the purpose of the project as stated in the 

loan agreement, 

b Project financial statements comprising Annual Statement of Utilization of Funds including the 

related notes contains all relevant financial information specifically agreed upon between ADB 

and IIFCL as per loan agreement clause 5 06 (c), schedule 3 and detailed arrangements in 

project administration manual; 

c. All related financial information presented in this project financial statement complies with 

relevant regulations and statutory requirements as applicable to IIFCL and non-compliances if 

any, has not affected / or [affected) in any manner on operation of ADB loan 3728-IND .  

Accelerated Infrastructure Investment Facility in India Tranche - 3. 

d. With respect to Statement of Expenditure (SOE)s procedures referred to in note [10 footnote] 

of the Notes to annual Statement of utilization, adequate supporting documentation been 

maintained to support claims to the Asian Development Bank for reimbursements of 

expenditures incurred and all such SOE claims are in accordance with ADB's Loan 

Disbursement Handbook 



Compliance with financial covenants: 

e. IIFCL has adopted norms for income recognition, asset classification and provisioning as 

applicable to Non-Banking Financial Companies-Infrastructure Finance Company (NBFC-

IFC) as per Non-Banking Financial (Non-Deposit Accepting or Holding) Companies 

Prudential Norms (Reserve Bank of India) Directions, 2007 as amended from time to time. 

f. IIFCL has complied with RBI's regulatory capital minimum for Nonbank Finance Companies 

(total regulatory capital ratio of 12% with a minimum tier 1 capital ratio of 8% or as the RBI 

may revise). As on 31' march 2021, IIFCL maintains a capital to risk weighted assets ratio 

of least 12% . 

g. IIFCL has maintained a positive net income as per Audited financial statements for financial 

year ending 2021. 

Place: New Delhi 

Date: 07/09/2021 

For Bhatia & Bhatia 

Chartered Accountants 

Firm Registration No 003202N 

Wand 

Partner 

Membership No:536030 

UDIN No:11536°30""Pk  ""ic 



Project Nature and Activities 

The Project is under the externally aided project (EAP) scheme of the Department of Economic 
Affairs (DEA), Ministry of finance, Government of India (G01). Fund Bank (FB) & Asian 
Development Bank formerly known as Multilateral Institutions (MI) Division of DEA plays the role 
as a guarantor in which as per arrangement ADB has extended a financial loan to India 
Infrastructure Financial Limited (IIFCL) directly. The IIFCL is wholly responsible for the 
implementation of ADB-financed project, as agreed , jointly between IIFCL and ADB, and in 
accordance with the policies and procedures of the government and ADB. 

At the time of the ADB facility's approval, India aimed to mobilize about $500 billion in private 
funding to meet its $1 trillion infrastructure financing requirements under the Twelfth Five Year 
Plan, 2012-2017. 1  The facility is an integral part of the Asian Development Bank's (ADB) 
strategy for infrastructure finance in India and complements parallel initiatives in PPPs and 
capital markets—all of which contribute to creating an enabling environment for long-term 
financing for infrastructure development 2 . The impact of tranche 3 or ADB loan 3728-IND is 
investments in infrastructure increased under the India Three Year Action Agenda 2017-2018 to 
2019-2020. 3  The outcome is private sector investment in infrastructure PPPs facilitated. The 
outputs of ADB loan 3728-IND are: (i) availability of long-term finance for PPP subprojects 
enhanced and (ii) operational capacity of India Infrastructure Finance Company Limited (IIFCL) 
improved. 

Costs and Financing 

IIFCL's estimated to raise $9.4 billion through fiscal year (FY) 2018-19 to support its lending 
operations. Under the Accelerating Infrastructure Investment Facility for India (AIIFI), ADB 
indicated its agreement in principle to provide loans to IIFCL of $700 million from ADB's ordinary 
capital resources, supported by sovereign guarantees by the government under multi-tranche 
facility. ADB loan 3728-IND is under tranche 3 in which IIFCL submitted a periodic financing 
request dated 14 March 2018 requesting a loan in the amount of $300 million. All withdrawals 
from the loan are in United States dollars (USD) on the terms of ADB's London interbank 
offered rate (LIBOR) based loans with a 19.5-year term (including a grace period of 4 years) 
plus a margin and such other terms and conditions set forth in the tranche 3 loan agreement. A 
commitment charge of 0.15% per annum is also payable in USD on the undisbursed amount of 
the loan. Government of India through Ministry of Finance provides a sovereign guarantee in 
form and substance acceptable to ADB for the term of the loan as a condition precedent to its 
effectiveness. 

IIFCL is expected to use the borrowings to fund at least 13 qualified direct financing subprojects 
and, funds permitting, takeout financing subprojects to cover up to 20% of subproject costs for 
greenfield projects and up to 30% of subproject costs for takeout financing, which is the 
maximum amount that IIFCL is allowed to finance under its internal procedures. 

1 
Government of India, Planning Commission. 2013. Twelfth Five Year Plan (2012-2017). New Delhi. 

2  Eligible subprojects under the facility are those meeting the requirements of the government's Scheme for Financing Viable 

Infrastructure Projects through a Special Purpose Vehicle called the India Infrastructure Finance Company Limited (SIFTI), issued 

on 4 January 2006 and amended as of 30 March 2015, and Take-out Finance Scheme for Financing Viable Infrastructure Projects 

(TFS), effective 16 April 2010 and amended as of 27 January 2015. Refer to http://www.iifclorg/Content/schemeproducts.aspx . 

Government of India, NITI Aayog. 2017. India: Three Year Action Agenda, 2017-18 to 2019-20. New Delhi 
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India Infrastructure Finance Company Limited 
(A Govt. of India Enterprise) 

A 
kmv 

11FCI. 

Anritsure  -A 

Annual Statement of Utilisation of funds Untie: 37214ND for fiscal year (FY) 2020-21 

USD 	 INR 

A. Total ADO loan 3720-IND Sanctioned 	 30,60,00,000.00 

Under ADO Win eandta financing faollty lefee) Trantne 31 

B. Loan Drawn from ADO till 31 March 2021 	 19,71,03,791.67 

leder Note No 50 In Netts On wssistStaentnent of teltheaike of fundel 

(115408014.66) 

G. 	ADO loan utilised by IIFCI. till Date 31 Mardi 2021 	 19,71,0.751337 

[Refer NM No LI on arstual Statement of Utaisalion of holds Staterrete of sulegrotacts aftetmed em  Retenbosed ea are 

Stetementhe undef ADS km,  ananfeerntene Noses I 	 (115408014.60 

14,22,61,00,28100 

0 Balance of ADO loan Undisbursed as on 31 March 2021 

E ADO loan cancelled if any as on 31 March 2021 	 NIL 

F Notes on Notes on Annual Statement of Utilization of funds under ADB loan 37211-IND comprising 1 to 13 are 

considered integral° these special purpose Statement 

Foe Matta a Shaba 

Cliarterwl Accountams 

**Our Ns TOM* m 

Partner 

Membership NO SSIPINO 

MN 215360 gA ci  q Am 8449 

For India infrastructucre Finance Company limited 

SitliONV Kumar 

Genet& Manner 

/false Monitoring Unit 

ADS loan 3726 
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Getman Annual Statement 01 Utilliaation of funds under A1711 loan 3726940 . 

Aceeleratfas Infrastructure Investment f of ly In Mega , Wan* 11w the ;wipe *mod 202041 

1 	 ihaelipound 

ibe Proilect is under Me externally ailed polecti[API Aberne 01 the Department of Economic Affairs IDEAL Ministry of finance. Government of indla (GOO. Fund Ban51713111 Asian Development Bank formerly known as Multilateral Institutions (A11) Olvoion of Of A plays Me role as 

a guarantor A which As per arrangement Alt bas extended a financial loan to India infrastructure imancial limited illf CFI diriAtly. The OKI. is wholly responsible for the implementation of ADBAnanned project, as agreed jointly between IGO. and 400, and in accordance with Me 

policies and procedures of the government and ADA 

2 	 Pitfall Nature and Activities 

The multitranche financing facility Is a5700 million prole& desIgned to have two trenches. The facility supports the Government of India in catalyzing private sector Investment through public private partnerships f PPP). The 5400 million trenche 1 was approved on 21 October 

2013. Trenche 1 had been fully disbursed and supported 17 subprojects. It was dosed on 25 January 2017. The tranche 2 was cancelled in 2017 due to the higher guarantee fee The tranche 3 loan in the amount of 5300 million was approved on 23 October 2018 with a piggybacked 

technical assistance (TA) of 9500.000. The trance 3 loan Is expected 40 support at least 13 PPP subprofects, and improve Ilf Cl's operational capacity. The loan cloung date is 26 September 2023. 

3 	 GI. legislaiffee framework (Legal framework and Prig. ,  OPeratinnl 

Consistency with the applicable country legal I rameworks and A00 . 0 Safeguard Policy Statement 12691 

O LW and financing 

liftt's estimated to raise $9.4 billion through fisual year 100120111-19 to support its lending operations. Under the Aoxleralling Infrastructure Investment Fealty for India 1Allf1), MG Indicated its agreement in principle to provide loans to Ilia_ of 5700 million from ADB's ordinary 

capful resources, supported by sovereign guarantees by the government under multi-tranche ladlly ROB loan 1728-IND is under tranche S in which 11100 submitted a perialic financing request dated 14 March 2018 requesting a loan in the amount of 1300 million. All withdrawals 

troll the loan are in United States dollars IUSG) on the terms of ADB's tcodon interbank offered rase 1110001 based loans wth a 19.Gyear term (including a grace pedod d4 years.' Ouse ma yin and such other terms and conditions set forth in the tranche 3 loan yreement. A 

commitment char,. of 0.15% per annum is also payable In USD on the undlsbursed amount of the loan. Government of India through Ministry of f inance provides a lovereisn guarantee In form and substance aoreptable to AM for the term of the loan as a conditlon precedent to 

its effectiveness. 

!If Cr is expected to use the borrowings to fund et least 13 qualified direct financing subprojects and, funds perrnittin8 takeout financirW subprojects to cover opt° 20%01 subproject costs for greenfield projects and uo to 30601 subproject oasts for takeout EnencIng, which is the 

maximum amount that 111Clis allowed to Enema under its internal procedures. 

Retroactive financing will be subject to ADP approval. The borrower retroactive financIng does not commit AIM to finance the pro)ect. As on 31 March 7021 a total of -USO 20 million has been availed under retroactive financing 

5 	 Statement of CoMpliano 

The 
statement of Utillaation comprIses special ours.. financial statements prepared as per stipulated clause 5.06(0) of ADD loan egreement and detailed guidance in project administration manual Append5,1Annex-OTherefore, the statement has been prepared in accordance 

with a special purpose framework and that results, If any construed troll these project financial statements may not be suitable far different purposes by any non-relevant users. 

In terms of ACA loan agreement stipulation the statement of utlIsation is subject to be disclosed at ADC Wehsite for which ilfC1 has also agreed with the arrangements.  

~
SIgnifkant Accountft Pgkb 

Project financial gatemen. for reporting to A08 comprises of a 'Glatement of UtilleatIon .  which have been prepared under historical cost convention and on accrual basis. 

000 loan is to be used only for making subloans to qualified enterprIses for qualified sub-projects approved as or clause 6 schedule 3 of A013 loan agreement provided as a condition under section 301 (a) told) 

foreign currency transactions and translation 

7 	 fund flow mechanism 

a 	 Oescrilne the arrangement as per derrnistion in AMA lOgure A seam., DI Also deserlbe ilaMSWAPtransxt ions ha5ebeen undertaken, clearly menlayatlhemt to IIFGL 

In 	 All dolnirSernents from ADA are requested by following ADO loan AsOurlernent handbook (2017) 

I, 	Rey 711ums and MIlestone ■ 	 U10191 

	
INN Million 

total Loan Sanctioned 

Withdrawn from A09 as at 31 Mirth 2021 	 19,71.03,757.67 

[Previous year' 	 1115400014.66) 

Withdrawn from A011 in FY 2020.21 
	

8,16,95,737 01 

IP revlous year! 
	

-51801.71475 

9 	 Other Key regestenes 

Date signed between 11101 and A09 	 16-now18 

Date declared effective 	 10-0e0-10 

Estimated project closure date 	 3t-5ep-21 

Term of loan 	 19 Years 

AM mew...menu (Withdrawal Applications) Woe 0111.1 

10 Cateogory Of f 'Wein/ Welly deNrIbe Requerted 

Currency 

Use WA Cab Olsb Value Date 

WAN 

WAG01. •  Infrastrcuture prowls approved under loan INC 57395289 91 .18 Mc 2018 26 ow 2018 

WAG02 •  Infrastrcuture proleCts +PPnoved order loan NO 58012724 75 2.413K 2019 24 Dec 7819 

WA-003•  Intrastrcuture projects approved under loon 1040 27911076 43 21142020 11142030 

vikone int rastrcuture projects approved under loan INC 9891188.57 10m 2020 1 Des 2020 

WA-005 •  infragroutUre projects approved under loan INC 43983472.01 a Dee 2020 110er 2020 

Total 
197101701.7 

	

• Items 
	

Fr) asterlx Indlutes withdrawal applications Odge to 	 or disbuoementsulngsmymem  

	

11 	 Mamment of sub■rcilects Approved and Reimbursed by ADS subsequent., under AM loan wwwerNoll 

Refer Separate Sheet 

~ Preelous yew-figures where appgale has been metaled In bracken. 



loan 

Sia410preLear 

wAtit Depaiptionir 

RIMASTMAM 

ANANDAPOPAM ROAD pip 10199 90 miRoon MR 1940 Million 13400,00.000W 2.21,57.412.60 15400.00,000.00 

2 

1INDAL URBAN WASTE 

MANAGEMENT 

UNITED 

1NR 437.70 IND 41770 n41164 17,23„00.000.00 52,110.967 97 37,23,00000.00 

1.4TOTAN VAYU 

11115/046 PRIVATE 

MIRED 

MR 2327,10 n/11an 210000 miffice 26491,74016 2 10,00.00000 OD 

4 

~AM V AYU 

PEM4AN PRIMATE INA 21172,10 mason 1102 90 million 11079,70.000 OD 1.54.99.146.64 1.10.29,200300 CO 

S 

MEP SANTOS. 

ARAWALI KANDE 

PVT LTD 

1110 5929.90 ....Wiwi WA 1100.60 *nation 019 1100 60 rndlinn 19,75,00,00000 27,79,641 72 19.75.00,000 00 

6 WAKED ROAD PRIVATE 

UM 

6461126210 13,00,00,000 00 46,44,531 49 13,00.00,030 00 

7 
allOOM POINT 

EXPRESSWAY PRIVATE 

LIMITED 

7,70 m4401 MR 1730.00 milhon MR 17.10.00 mak. 1,4007,00600.03 290,15,214.14 1 49.07,00630 OD 

• 
OSt MAMA9AON 

TAVATMALMKNWAYS 

PRIVATE L 

77 	Mon 1702100000 mMEan 61.74.00,00000 96.64179.16 68.74,00.000.00 

9 

PATO OMAN 

MALAWAR HIGHWAY 

PRIVATE LTD 

1NP 1123E10 minion 11111 1100.00 Int 51,111.27.004.00 72,o4is4 62 51,81.27,035.00 

O 
DEWAS BYPASS 

TOU WAY PRIVATE 
26622 Min 56E100 INR 56000 mithon 20,57.242 95 90.92,93,27200 

sP1119G ALT ENEIVO 

PR ATE UMTED 
41411 12100 mitten OM 2400 6mk44 2,10.00,00,03000 2, no.24,076 43 2.10.00,013,000 00 

12 

2INDA1. URBAN WASTE 

44/04141146241 

(VGARIMPATHANO 

64$ 410 MR60n 26,16.00.000 03 15,41,653,69 26,1660000.00 

1 99,42.424 19 73.44,00.000.00 

14 WATAMSARE 

HIGHWAYS PVT LTD 

1NR 113620 fro100. WM 1619 20 ,*4404  L21.58.000000 03 1,7467,715 772 1.2054.00,00100 

DIM MANGALWIM44 

SOLAPUR HIGHWAYS 

PRIVATE LTO 

INI 9048.40 minion WM 1795,3011141m 9096,0000000 1,"11,476.91 99.96,00,000.00 

TOTAL ,411" 
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