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Independent Auditor’s Report on the Grant Financial Statements to the Management of 

 

International Federation of Red Cross and Red Crescent Societies (IFRC), Geneva 
 

 

Opinion 
We have audited the accompanying grant financial statements for the Grant 9175 PHI: Emergency 

Assistance and Early Recovery for Poor Municipalities Affected by Typhoon Yolanda 

(Component B) financed by the Asian Development Bank (“the Project”), which comprise the 

grant contract income and expenditure statement and notes to the financial statements, including 

a summary of significant accounting policies (‘the financial statements’) for the period from 

25 August 2014 to 28 February 2017. 

 

In our opinion, the accompanying financial statements for the Grant 9175 PHI for the period from 

25 August 2014 to 28 February 2017 are prepared, in all material respects, in accordance with the 

basis of accounting described in the notes to the financial statements. 

 

Basis of Opinion 
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our 

responsibilities under those standards are further described in the Auditor’s Responsibilities for 

the Audit of the Financial Statements section of our report. We are independent of the IFRC in 

accordance with the ethical requirements that are relevant to our audit of the financial statements 

in Switzerland, and we have fulfilled our other ethical responsibilities in accordance with these 

requirements. We believe that the audit evidence we have obtained is sufficient and appropriate 

to provide a basis for our audit opinion. 

 

Emphasis of Matter - Basis of Accounting and publication of information 

We draw attention to Notes 2 and 3 to the financial statements, which describes the basis of 

accounting. The financial statements are prepared to assist the IFRC to comply with the financial 

reporting provisions of the Contract 113651-S52438 for the Grant 9175 PHI financed by the Asian 

Development Bank dated 25 August 2014 (last revision to the contract dated 26 January 2017). 

As a result, the financial statements may not be suitable for another purpose. Our report is 

intended solely for the IFRC and the Asian Development Bank and should not be distributed to 

or used by parties other than the IFRC and the Asian Development Bank without our prior written 

notice. Our opinion is not modified in respect of this matter. 
 

Responsibilities of the Management for the Grant Financial Statements 

The management of the IFRC is responsible for the preparation of the financial statements in 

accordance with the basis of accounting described in the notes and for such internal control as 

management determines is necessary to enable the preparation of the financial statements that are 

free from material misstatement, whether due to fraud or error. 
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Auditor’s Responsibilities for the Audit of the Financial Statements 
Our objectives are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s 

report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with International Standards on Auditing (ISAs) 

will always detect a material misstatement when it exists. Misstatements can arise from fraud or 

error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain 

professional scepticism throughout the audit. We also: 

 

• Identify and assess the risks of material misstatement of the financial statements, whether due 

to fraud or error, design and perform audit procedures responsive to those risks, and obtain 

audit evidence that is sufficient and appropriate to provide a basis of our opinion. The risk of 

not detecting a material misstatement resulting from fraud is higher than for one resulting from 

error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 

the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the IFRC’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the management. 

 

We communicate with the management and those charged with governance of IFRC regarding, 

among other matters, the planned scope and timing of the audit and significant audit findings, 

including any significant deficiencies in internal control that we identify during our audit. 

 

 

KPMG SA 

 

 

 

 

 

Karina Vartanova Valentine Fargeaud 

Licensed Audit Expert Licensed Audit Expert 

 

 

Geneva, 24 April 2017 
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INCOME AND EXPENDITURE STATEMENT 

FOR THE PERIOD FROM 25 AUGUST 2014 TO 28 FEBRUARY 2017  

 

Period from       

25-Aug-2014 to 

28-Feb-2017

OPERATING INCOME Note CHF

Service income 2,268,501

Total INCOME 2,268,501

OPERATING EXPENDITURE

Programmes and coordination: Humanitarian Response 4

Employee benefits 233,939

Relief supplies, transportation and storage 1,801,352

Supplementary services cost recoveries 24,163

Other costs & allocations 52,039

Total direct costs 2,111,493

Indirect cost recovery 137,247

Pledge fees 20,817

Total OPERATING EXPENDITURE 2,269,557

NET DEFICIT FOR THE PERIOD ( 1,056)

FUNDS HELD FOR OPERATIONS 5

Net deficit for the period (1,056)

FUNDS HELD FOR OPERATIONS (1,056)

 
 

 

The notes on pages 4 to 6 are an integral part of these Appeal Financial Statements. 
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NOTES TO THE APPEAL FINANCIAL STATEMENTS 

FOR THE PERIOD FROM 25 AUGUST 2014 TO 28 FEBRUARY 2017  

 

1. Activities 

Founded in 1919, the International Federation of Red Cross and Red Crescent Societies (IFRC) is a membership 

organisation comprising 190 member Red Cross and Red Crescent societies governed by a Governing Board and with 

management support provided by a Secretariat with more than 60 delegations strategically located to support activities 

around the world. The Secretariat headquarters’ address is 1, Route de Pré-Bois, 1214 Vernier, Geneva, Switzerland. 

The IFRC’s mission is to improve the lives of vulnerable people by mobilizing the power of humanity. Working 

through its 190 member national societies, the IFRC acts before, during and after disasters and health emergencies to 

meet the needs and improve the lives of vulnerable people. It does so with impartiality as to nationality, race, gender, 

religious beliefs, class and political opinions. 

The IFRC coordinates international support for large-scale disasters and health crises, strengthens the capacities and 

leadership of its member national societies, and acts at the international level to raise resources and persuade decision 

makers to act at all times in the interests of vulnerable people. 

Guided by Strategy 2020 – a collective plan of action for the IFRC and its member national societies to tackle the 

major humanitarian and development challenges of this decade – the IFRC is committed to ‘saving lives and changing 

minds’. 

On 25 August 2014, the IFRC entered into a contract with the Asian Development Bank (ADB) to provide essential 

maternal and child health services in areas most affected by Typhoon Yolanda. This programme is one of three 

components of the ADB’s project with the Government of Philippines to improve the lives of the poor by rebuilding 

the infrastructure and sources of livelihood, providing access to emergency support and early recovery systems, and 

ensuring resilience during future disasters.  

The maximum amount of funds available under the contract is USD 2,500,000 (equivalent to CHF 2,268,501 using 

ADB’s exchange rate as of 14 August 2014 as stipulated in the contract) and the original implementation period was 

from 25 August 2014 until 24 February 2016.  

On 12 January 2016, the rates for some budget lines were revised and the timeframe was extended by five months to 

31 July 2016, without changes to the contract value. Between August 2016 and January 2017, the timeframe was 

extended at no additional costs. The last variation to the contract on 26 January 2017 extended the timeframe until 30 

April 2017 to include the reporting timeline. As there are no further costs expected and reporting costs have been 

included, the financial statements are prepared until 28 February 2017. The maximum amount of funds available under 

the contract remains at USD 2,500,000 (CHF 2,268,501).  

The financial statements presented comprise the Income and Expenditure Statement and supporting notes of the 

contract between the IFRC and the Asian Development Bank for the emergency and early recovery for poor 

municipalities affected by Typhoon Yolanda in the Philippines, and are hereto referred to as the Contract Financial 

Statements. 

 

2. Basis of accounting 

The Contract Financial Statements are presented in Swiss Francs and have been prepared using the accrual basis of 

accounting, under which, the effects of transactions and other events are recognised when they occur (and not as cash 

or its equivalent is received or paid) and they are recorded in the accounting records and reported in the financial 

statements of the periods to which they relate. The information contained herein has been extracted from the 

Consolidated Financial statements of the IFRC, which are prepared in accordance with International Financial 

Reporting Standards (IFRS). 
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NOTES TO THE APPEAL FINANCIAL STATEMENTS 

FOR THE PERIOD FROM 25 AUGUST 2014 TO 28 FEBRUARY 2017  

 

3. Significant accounting policies 

 

3.1 Foreign currency transactions 

The presentational and functional currency of the IFRC is the Swiss Franc, as operating cash flows are primarily 

denominated in, and influenced by, the Swiss Franc. The IFRC’s operations are not concentrated in any one economic 

environment, but expenditure is budgeted and managed in Swiss Francs. 

Foreign currency transactions are translated into Swiss Francs using rates which approximate to the rates prevailing 

on the dates of the transactions. 

3.2 Income 

Income from services from the services rendered by the IFRC to the ADB in the implementation of this contract, is 

recognised in the period in which the service is rendered. 

 

3.3 Funds held for operations 

As mentioned in note 3.2, income from services is recognised in the period in which the service is rendered. The 

cumulative excess of income recognised over operating expenditure incurred or the cumulative excess of expenditure 

recognised over operating income is recorded as Funds held for operations. 

 

3.4 Expenditure 

The costing principle of the IFRC is one of full cost recovery. The Contract Financial Statements for the Asian 

Development Bank grant include all associated direct and indirect costs. Specifically, this includes fees and other 

charges made to operations for specific services in addition to the essential services funded by indirect cost recovery. 

Indirect cost recovery of 6.5% is applied to the direct costs of the operation to fund the costs of providing indirect 

support services, essential to the success of operations. Such indirect support services include management and 

leadership, information and communication technology and professional and services functions in the areas of 

programme quality, reporting, resource mobilisation, finance, information technology and human resources. 

In implementing its activities in the ordinary course of its business, the IFRC advances funds to implementing partners. 

Two mechanisms are used to advance funds to partners for the implementation of activities – cash working advances 

and cash contributions. 

 

When the IFRC provides cash working advances to implementing partners for them to implement activities on behalf 

of the IFRC, amounts advanced are recognised as receivables until such time as the recipient reports to the IFRC on 

their use of the funds. A provision is recognised for the value of working advances which has not been reported on by 

the recipient and the related expense is recorded in Operating expenditure – Provision for operations. When recipients 

report on their use of the funds, the provision is reversed and the expense is reclassified according to its nature. 
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NOTES TO THE APPEAL FINANCIAL STATEMENTS 

FOR THE PERIOD FROM 25 AUGUST 2014 TO 28 FEBRUARY 2017  

 

4. Expenditure analysis 

 

For information purposes, the expenditure is reported against budget by Expenditure Category. 

 

 
 

The budget corresponds to the categories in which expenditure are recorded.  

 

 

5. Funds held for operations 

 

In accordance with the terms of the agreement, funds are periodically disbursed from ADB to the IFRC. The cash 

balance is calculated as the difference between funds received by the IFRC and expenditure incurred. 

 

Period from       

25-Aug-2014 to 

28-Feb-2017

CHF

Budget and income available 2,268,501            

IFRC expenditure during the period (2,269,557)           

Balance of funds - deficit (1,056)

Cash transfers received from ADB 2,068,531            

IFRC expenditure during the period (2,269,557)           

Balance of cash (201,026)

 

Budget Expenditure

Expenditure Category CHF CHF

(unaudited)

Employee benefits 270,760                 233,939                 

Relief supplies, transportation and storage 1,716,490              1,801,352              

Supplementary services cost recoveries 85,603                   24,163                   

Indirect cost recovery 137,746                 137,247                 

Pledge fees 2,100                     20,817                   

Administration, office and general 740                        -                         

Communications 4,540                     1,481                     

Legal and professional 33,000                   31,946                   

Travel 4,310                     3,123                     

Vehicles and equipment 13,212                   15,488                   

Total expenditure for the period 2,268,501              2,269,557              

Period from                                              

25-Aug-2014 to 28-Feb-2017


