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Audit Report on the Financial Statements of Greater Mekong Subregion: Health Security
Project, which is being funded by Asian Development Bank Loan No.3466 and
implemented by Department of Public Health and Department of Medical Services,

Ministry of Health and Sports for the period of 1.4.2017 to 31.3.2018

Introduction

L Ministry of Health and Sports, Department of Public Health and Department of
Medical Services and Asian Development Bank (ADB) have signed an agreement on
11.4.2017 for implementation of Greater Mekong Subregion: Health Security Project -
Loan Mo. 3466 in 12 townships in 6 states and regions with loan USD 12 millions. The
implementation activities have been started in April 2017. The project peried is from
11.4.2017 to 30.9.2022 and 2017-2018 financial year is first year of the project. The
Minif.tr}f of Health and Sports requested with the letter dated 31.10.2018 relating to
audit of the Financial Statements for the period of 1.4.2017 to 31.3.2018 of the project.
Therefore, Office of the Auditor General of Union has audited the financial statements
with related documents in accordance with Union Auditor General Law as well as

o

Generally Accepted Auditing Standard.

Management’s Responsibilities

2, The project’s management has responsible to prepare financial statements in
_ line with Financial Management Manual, standard and procedures for Project
Accounting, and International Public Sector Accounting Standards-Cash Basis ([PSAS-
Cash Basis). In addition, the project’s management has responsibility to make sure that
the financial statements are free from material misstatements arising from fraud or

errors which can lead to the wrong in management decisions on internal control.

Auditor’s Responsibilities

3. Auditor's responsibility is conducting audit on the Financial Statements in

accordance with generally accepted auditing standards, require us to comply with ethics
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for auditors and to give sufficient appropriate audit opinion as per audit findings after
conducting audit with reasonable assurance whether material misstatements oxist in
financial statements such as Statement of Cash Receipts and Payments, Statement of
Impress Account, Statement of Expenditure, Statement of Withdrawals, Statement of

Budgets and Motes to the Financial Statements.

4, During the audit regarding to figures and disclosures in financial statements, we
obtained audit evidences by evaluating errors and deficiencies and applying audit
procedutes based on auditor's assessment and judgment. In this regard, we obtained

sufficient and appropriate audit evidences in order to provide a basis for audit opinion.
Audit Scope

5 ; During the audit of the financial statements for the period of 1.4.2017 to
31.3.2018 of the Greater Hekﬂng 'gﬁbreginn: Health Security Project, funded by Asian
Development Bank Loan No.3466 implemented by Department of Public Health and
Department of Medical Services, Ministry of Health and Sports, we audited on

expenditures that have been used from project loan at Head Office with documents.
Audit Opinion

6. The financial statements for period of 1.4.2017 to 31.3.2018 on Greater Mekong
Subregion: Health Security Project, funded by Asian Development Bank Loan No.3466
and implemented by Department of Public Health and Department of Medical Services,
Ministry of Health and Sports have been prepared in accordance with Intematiunal.

Public Sec¢tors Accounting Standards — (IPSAS - Cash Basis).

5

Khine Khine Aung

Director General

Date; 24" January, 2019
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fdinisiry of Heoiely und Sports
The Repullic of The alon of Mymnma

CASH RECETIPTS AND PAYMENTS
Statement of Cash Receipts and Payments
Report for the Period Ended, 31 March 2018

Pk
- Deseription | Notes 2017-2018 J L N
i Receipts
: Funds Received from ADB |,719,466,845
| Other Revenue -Gain on exchanpe 3,697,235.41
| Total Receipts i 1,723,164,080 -
i
Payments
Department of Public Healtl _
" @ Training and Workshap 25.188.500
L& Frojeet Management 19,472,693
Consulting Service ; 18,074,146
1;: b
Department of Medical Service
: Training 4,200,000
| Project Management 4372
Total Payments : ;L . 66939711
Balance(Receipts - Payments) _ 1,656.224,369.41 P o=
Add; Opening Cash Balance -
. Toreign Exchange Adjustment - _ -
i§ P Closing Cash Balance __1,656224,369.41 :
¥ Represented by: :
: * Cash at Bank - MEB BSB rri4 A 1,210,850,380.05 -
Cash at Bank - MEB MM { OA -12592 LN, 652 - -
Cash at Bank - MEB MMEK { OA -12600 ) A 44537333736 -
Closing C'ash Balance - 1,656,224.369.41 1,656,224,369.41
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Statement of Imprest Account
Greater Mckong Subregion Health Security Project

(2017-2018 } )
R
| USDh |
e T e
__ Deseripon | Netw| Current Year _|
Add: ]
| Advances | 1,293,805
| T
| Dednet: |
J Paymenis made during the period
| Bank Charges - 15
Transferto ( OA -012597 ) , 3673
Bank transfer charges (OA -012592) ' 3
; j | Transfer to ( OA 012600 ) . ' ' 370,090,64
e Bauk transfer charges { OA 012600 ) 3
H Salary for Consultant 13,508.33
Bank transfer charges 8
} | i
> . T
Closing Balance at 31 March 2018 =9IJTU££
%
) e e | S
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Gedadraent of Puific Hzofth ond Deoariment i Medice Servics

Ministry of Heolth aad Sporis

e Republic af the Union of Myanmar

Statement of Expenditure

( 2017- 2018 )

Greater Mekong Sub-region Health Security Project

L]
| Disbursement Categary i Sutont Output ( 2 ) Output{ 3 ) Project
i017- ‘ Amount (1) Management
018 |
| 1.Facility Repair and
E Meititenance
.FLQ 2, Equipment ( IT )
4 = O 5 | [R—
- 3. Vehicles '
AR 3 e
“.Cansulling Service 13,508.33" 13,508.33
' r | 1
5.Training and Workshop
pages W 22,157 1502540 3,172.00
&. Community Mobilizaticn - |
p J_:‘rqu:Et Management 14,710 —— 14,710
| 8 Recurrent Cost - 51
- _ Total 50,415.33

-
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Depariment of Publlic Hecith ond Gegartment of Medicel Seqvice

Minesirp of Health aod Sports

The Republic of the Unsion of Myanmaor

STATEMENTS OF BUDGET AND ACTUAL

Statement of comparison of Budget and Actual amounts

for the year ended 31 March 2018

2017-2018
Budget | Actual | Difference
i ¥ WRE
0 1
Utpl_Jt( ) 210,200 210,200
Output { 2 .
ML 871,500 32,53333 839,367 |
QOutput( 3)
389,000 3,172 . 385828
Pr_ﬁ‘;ject Management 325,500 ] 14,710 310,790
. Total . 1,796,600 |  50,415.33 | 1,?%_!6,184.6?
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I'he Greater Mekong Sub- Region Heath Security Project
(ADDB LOAN: L-3466-MYA)

NOTLS 10 THI FINANCIAL STATEMENTS

31 MARCH 2018

Project Informstion

The Greater Mekong Subregion Health Security Project was established under the Loan No- 3466
MYA signed on (11.4.2017) between the Republic of the Union of Myamnar and Asian
Development Bapk (ADB),

The objective of the GMS Health Securily Project is Lo improve GMS public health securiy
syslemn perfolTnance.

The project consists of the following outputs:

Output 1: Tmproved GMS cooperation and CDC in horder areas Strengthening ( ap reglonal
.cruss border ,and  inter-sectorial  information sharing and coordination of outbreak control
armong (MBS countries . ( b)) regional capacily for evidence based CDC |, and ( ¢ ) development
of better disease control strategics for MEVS in border areas , and  (d) imptroved CDC Services
for MEVs in hotspots along cconomic cortidars in targeted border areas , through support for
infomnation exchange | inter sectorial collabaration , simulativn exercises , joint cutbreak control ,
stratesic planning for MEV disease control siralegies in border areas , outreach to MEVs |, and
improving access of MEVs to CDC .

Qutpul 2: Sirengthened national disease surveillance and outbreak responsc systems:
Supporting (a) syndromic reporting at commumity Jevel , (b) web-based reporting (c) linking of
disease surveillance systems including linking clinical and laboratory surveillance, (d) improving
capacity for rigk analysis , Tisk communication .and community preparedness, (e) lmproving
capacity of outbresk response leams including transport and equipment and (fj improving
sereenite and quarantine capacity at border points of entry and guarantine centers , through
providing expertise for system design, capacity building , information technology equipment
vehicles and equipment for screening and outbreak control .

Quiput 3: Improved laboratory services and hospital infection prevention and control :
Caprying -out ( a )} Stafl raining for district and township hospitals for internal quality
improvement , ( b ) preparing standard operating procedures , ( ¢ ) providing basic cquipment .
supplies and minor repairs for laboratorics and schools |, ( d ) setting up external quality assurance
and audit system for compliznce with national bio safety and quality guidelines ,and ( e} setting
up laberatory networks . -

The duration of the project is from 11 April 2017 to 30 September 202.2.

10
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IheGreater Mekong Sub- Region Heath Sceurity Projec
(ADB LOANL-3466-MYA)

NOTES TO THE FINAKCEAL STATEMENTS
31 MARCH Z018

1. PROJECT INFOEMATION (continued)
The Loan comautted by the ALYB Jor GMS 115 project amounted o 1SS 12 million with the

follewing catepory allocation:

N, - Calcgory ] Amount of Loan Allocated i
: S = E——
L Facility Eepair znd Mainlcnance 900,0000
2. | Bquipment ' N 3,260,000
. 3. | Vehicles ' 00,000 |
: 4, | Consulting Service ' ' 600,000
5. | Training and Workshops s 2,100,000 |
[ G | Community Mobihzation aun,000
iTK_E'-qju-::t Mﬁn_ﬁgmnﬂm i i Nl - - _T,BDG
8 | Recurrent Cost ' 'l;'f 00,000
q inferest Chﬁrgu _ TMJ
10, | Unallocated - St R0O0.000
§ e | TOTAL . 12,000,000
2. SIGNIFICANT ACCOUNTING POLICIES - :
Basis of Preparation
; The ingncial siatements hove been propamed in accordance with International Public Sectar Accounting Standards
l’ (IPSAS) with particular emphasis an Cash Basis Financial Reparting under the Cash Basis of Accounting

Cast Basis of Accounting
The cash basis of accounting recognizes lransactions ano events anly when cash is received or
pald &y the entity.
The financial slalements are presented in Myanmar Eyal (MME), which is aiso the Project’s functional

currency The financial siatements present sources and nses of funds; 2nd the celated financial information in

relation 1o the Lean fund withdrawals and dishursements from the Praject’ s Tinprast account,

2.2 Recognition of funds from ADB

Fund is recognized as a source when cash is transferred (o the Project’ s Imprest account by ADB and
alse when the cash has been paid directly by ADB to suppliers and contractors on behalf of the
Project.

(j-{'l-
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2.3 Recopnition ol expenditure

Expendilure 1s recopnized when payment s made sather than when it 15 incumed, exeept for advancs
payments Lo sall, suppliers, and confractors which are initizlly recognized as advances snd recognized ag
expenditure when they are liquidated by presentutivn ol supperling evidences of payments.

2.4 Equipment and supplies

} Eouipment amd supplies progured are recognized as expendilure when received or when handed-over fican
i . the contraclors or suppliers upen the respective acceptance and approval by the Project Manapement.

+ 2.5 Foreign exchange differences

Disbursements and withdrawals in forelgn cunrencies other than MME are converted into MME at the
“prevailing exchange rates declared by-the Central Bark of Myanmar (or any licensed Bank in Myanmar lor
supplicrs who operate their bank accounts in other than CBEM) ruling at the dete of transactions,

Monctary items denominated in foreign currencies are translated into MMEK for reposting purposes al the
closing exchange rale prevailing at the reporting date.

2.6 Sources of funds

Senrces of Funds voensist of Loans received from the ADE transforred divectly t6 Imprest accoumt, Funds
received also comprise direct cash dishbursements made by ADB.

3. CRITICAIL ACCOUNTING ESTIMATES AND JUDGEMENTS

i .'7’ There are no eritical judements made by the Manapement in the process of upplying the Project's accounting
3 policies that have the mosl significant effect on the amount recegnized in these financiz] statements.

|

i‘

|

!

i

k

F

12



Restmeled

Dated;

The Republic of the Union of Myanmar
Office of the Auditor General of the Union
Audit Department

Audit Report
on

Financial Statements of “Greater Mekong Sub-region: Health Security
Project”, funded by Asian Development Bank Loan No.3466,
Implemented by
Department of Public Health and Department of Medical Services ,
Ministry of Health and Sports
For the period of 1.4.2018 to 30.9.2018

18" March, 2019

Eestricred




e, S

T e R T i . By

1+ t-

Testricred

Eestricted
Contents
- Paragraph Page
5r- Description
From To From To
|
B 2 3 4 5 5
Introduction 1 - 2 -
2 | Management's Responsibilities 2 - 1 -
3 | Auditor's Responsibilities ' 3 4 2 -
4 | Audit Scope 5 = 2 -
5 | Audit Opinion 6 - 2 3
df:].



restricted

Audit Report on the Financial Statements of*Greater Mekong Sub-region: Health
Security Project” funded by Asian Development Bank Loan No.3466 implemented by
Department of Public Health and Department of Medical Services, Ministry of Health
and Sports for the period of 1.4.2018 to 30.9.2018

Introduction

L. Ministry of Health and Sports, Department of Public Health and Department
of Medical Services and Asian Development Bank (ADB) have signed an agreement
on 1142017 for implementation of Greater Mekong Sub-region: Health Security
Project - Loan MNo. 3466 in 12 townships in 6 states and regions with loan USD 12
million. Tha implementation activities have been started in April 2017. The project
period is from 11.4.2017 to 30.9.2022. The Ministry of Health and Sports requested
with the letter dated 10.12.2018 relating to audit of the Financial Statements for the
period of 142018 to 30.9.2018 of the project. Therefore, Office of the Auditor
General of the Union has audited the financial statemients with related documents
in accordance with Auditor General Law as well as Generally Accepted Auditing
Standard.

Management's Responsibilities

2. The project’s management is responsible to prepare financial statements in
line with Financial Management Manual, standards and procedures for Project
Accounting, and International Public Sector Accounting Standards-Cash Basis
(IPSAS-Cash Basis). In addition, the project's management has responsibility to
make sure that the financial statements are free from misstatements arising from
fraud or errors which can lead to the wrong in management decisions on internal

control.
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Auditor’s Responsibilities

% Auditor's responsibility is conducting audit on the Financial Statements in
accordance with gensrally accepted auditing standards, require us to comply with
ethics for auditors and to express appropriate audit opinion as per audit findings
after conducting audit with reasonable assurance whether material misstatements
exist in financial statements such as Statement of Cash Receipts and Payments,
Statement of Imprest Account, Statement of Expenditure, Statement of Withdrawals,

Statement of Budgets and Notes to the Financial Statements.

4, During the audit regarding to figures and disclosures in financial statements,
we obtained audit evidences for evaluating errors and deficiencies and applying
audit procedures based on auditor’s assessment and judgment. In this regard, we
obtained sufficient and appropriate audit evidences in order to provide a basis for
audit opinion. {

Audit Scope

5 During the audit of the financial statements for the period of 1.4.2018 to
30.9.2018 of the "Greater Mekong Sub-region Health Security Project” funded by
Asian Development Bank Loan Mo,3466 and implemented by Department of Public
Health and Department of Medical Services, Ministry of Health and Sports, we
audited the expenditures that have been used from project loan at Heat office with
work plan, actual implementation activities, work completion reports and vouchers

for expenditure with documents.
Audit Opinion

6. The financial statements for period of 1.4.2018 to 30.9.2018 on “Greater

Mekong Sub-region Health Security Project” funded by Asian Development Bank

restricted
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Loan Mo 3466, implemented by Department of Public Health and Department of
Medical Services, Ministry of Health and Sports have been properly prepared In
accordance with Intarnational Public Sectors Accounting Standards — {IPSAS —Cash

Basis),

o

Khine Khine Aung

Director General

g

bate; 19 March, 2018
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TheGreater Mexons Sub- Berlan Hesth Securily Proice
PheGreater Mekong Suls- Region [feath & y Project
(ADR S OA N L-F3466-MY A

NOTES T4 THE FINANCIAL STATEMENTS

I EEPTEMEER 2004

Project Information

The Guealer Mekong Subregion Health SBeeunty Progect was vxisblished ander the
Loan Mo 5460 MY A signed on (11,4 2017) between the Republic of the [nmor of
Myanmar and Asian Development Bank (ADR).

The abjective of the GMS Health Secunty Project 15 o improve {OMS public ealih
secunity sysiem performance.

The project consists of the tollowing aulpuls;

Output improved GMS cooperation and CHO in border areas @ Stenglhening |
a) regional jcross borcer and inler sectonal Information shanng snd coordination of
outbreak control amony; GMS countries | { b } regional eapacity for evidence based
CDC [and (¢ ) development of better disease vonlmo] sinstegies for MEVS in bopde
areas , and  ( d ) impraved CC Services for MEVs in hotzpots along econonmic
corriders in targeted beorder areas | through supped for information cxchange |
infersecional colluboralion | simulation exercises | joint outbeeak control | sloaleme
plagning for MEY disease control strategies in berder arees | paiveach to MEVS and
improving aceess of MEVSs te OO

Output 2:5trengthened national disease swrveilluace and oothreak response
systems: Suppotting {(a) syndiowie reporbng @ communnly fevel | (b)) web-basad
reporting  {¢) linking of diseaze surveillance systems: indluding inking clinical and
laboralery survenilance, (d) smproving capacity for dsk analysis | risk communication
and commually preparedness, (&) improving capacity ol setbreak response teams
mcluding transport and equipment and () improving sceesnaing and quatantine
capacity ut border poinls ol entry and quarantine centers -, through providing
expertise for system desizn, capacity bulding | information lechnology equipment |
vehicles and equipinent for sereening and outhreak confzel |

Output 3; Improved laboratory services and hospital infection prevention and
control : Camying ocut ( a ) Sl daining for disimct aad tewnship hospitals for
intermal quality improvemen! | ( b ) preparing standard opsratios procedures | (o)
providing basic equipment | supplies and minos repasrs for Iabomtonics and schools | {
d ) setting up external quality assurance and sudit system for complianee wath
nalional bio safety and guality puidelines and { & } selting up laboratory networks
The duration of the project 5 from 11 April 2017 1030 September2022.

TheGreater Mekong Sub- Hegion Heath Securily Praject
(ADB LOANL-3466-MY A}

NOTES TOTHE FINANCIAL STATEMENTS
3 SEPTHMBER 2HE

1. PROJECT INFORMATION (continued)

T Loanceouetied b the AT o G5 318 st seesueied S00ISE |2 milthon with e
[ilesnire calopmary albecation
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1 Fazilizy Bepairand Maislznznce EORNRE ]
2 Espuipmrem 30T |
T | Vehucles o T o000 |
i, Consulting Service o G0 BHE |
E3 Training and Workshops. 2 500500 |
i, Commmunily Mabilizabon - &.n;a.'ﬂ,l.f'fﬂ] I
g | 1‘rcicct Managemcnt . a o _'r'lfl-.'“e,[!(f'l}
= Racurment Cosl R - el E R 6] !
9| Loterest Charae o S0 00 |
5 | Unallocared B B0 00
= o TOTAL T (200000
1, SIGHIFICANT ACCOUNTING TOLICIES
1-1 FINAMNCIAL REPORTING UNDER INTERNATHONAL, PUBRLN

SECTOR ACCOUNTING STANDARDS (TPSAS)

I accordance with Intermational Public Sector Accounting Stendards (IPSAS), noles

1) Igc-ﬁnanc{a[ statements of an entity should:

s Present any information about the basw of preparation of the financial
slatements and the specific accounting pobeics selected and apphed fiw

sigruficant transactions and other events, and

+  Provide additional information which is nol presented on the face of the
“financial statements bul is necessary for a fair presentation of the entity’s
cash receipts, cash payments, cash balances and other statemcals s

stafementd of Mnancial position

2-2  SIGNIFICANT ACCOUNTING POLICIES

[he principle accounting pobicics adopted 1n the preparation of thesc Gnancial

statements are set out below:

A DBasis of Preparation

The financial stalemests have besn prepared in accordance with International
Public Sector Accounling Standards (IPSAS) with patticular crnphasis on Cash
Basis Financial Reporting under the Cash Basis ol Accounting

B Cash Basis of Accounting

The cash basis of accounting recognizes transaciions and svents only when vash s

received or paid by the entity,

 Toreign Curreney Ttansackons

Faretgn currency translation for the income and expendifure account tlems
converted using the actual historic exchangre rale at the conversion Bom speciz! to
lacal account. Where part of the expendituzes has to be mef from the procecds of
subsequent draw dowas frow special to local aceount, this is done on First n Faegt
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aut (FIFO) basts: &l loe
are lanslated Buck 1 the U

| .R]*t;[l-.JIi.U-Z Crorn the local sccowts/currency

a
FS0D at the sctua! sate teed for the transter o speed

lo loeal sengunt, Cash balanees held w loroen airency ave reportod using the
closing rate. Gains/Losses on foreipn ctiiency tnsactionsfhaiendes are dealt
wilhin the Statesnent of Speceal Account Actvanos

ra

Recoznition of funds front ADB
Funid i tecosnized as 'y sourcs when casn 55 amansfensd W e Piajel’s linpeess acoou by
AE and also whan he cash hag been paid direnily by ADB w0 5|.|,]1|J1'lal‘s anG. conlmaston on

nebalf of the Praject,

Recognition of expenditure

Expenditure is recosuized when pavinent is made wather than when 4t 15 ionurmed, sxcept fior
advance: paymenis w0 siaff, supplicrs, and contmetors which arc mibilly rocogiied a5
advances and recopnized as expendilon whon ey are lcaidated by pressntation of
supporling svidences of payments,

Equipment and supplies

Eoguwpment and supphes proceccd are mqwgnm 25 expeaditure W hen recaived or whan
banded over fram the conirctors or suppliors apes the rsspective accaplance and approval by
the Project Manasamant.

Sources of Tunds

Sources of Tunds consist of Loans recemed Framy dhe ADRE posforred dirsctly o Impres)
zecount. Funds received also comprise direcs cach disharsements made by ADGH.



