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Report of the Executing Agency

Under the terms of my contract, | have the mandate from the ADB and the Ministry of
Infrastructure Development as Executing Agency, to supervise and manage the funds
provided for the Solomon Islands Transport Sector Flood Recovery Project (TSFRP) funded by
Asian Development Bank

| certify that the attached Statement of Cash Receipts and Payments which has been prepared
under my supervision presents a true and fair view of the cash receipts and payments of the
TSFRP for the year ended 30 June 2018

Dated at Honiara this 14 day of June 2019
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ASIAN DEVELOPMENT BANK

SOLOMON ISLANDS TRANSPORT SECTOR FLOOD RECOVERY PROJECT
GRANT NO. 0403-SOL, LOAN NO.3152

STATEMENT OF CASH RECEIPTS AND PAYMENTS

FOR THE YEAR ENDED 31 DECEMBER 2018

As at 30 June 18

As at 31 Dec 17

Audited
Notes| Receipts/Payments |Receipts/Payments Cumulative*
uss$ uss$ us$

RECEIPTS
External Assistance - Multilateral Agencies
ADB - Third Party Payment - Ela Motors Ltd - - 68,527

3 - Third Party Payments - SMEC Consulting Services 3 378,870 698,135 2,363,351
AUB - Third Party Payment - SMEC Mobilisation Advance - - 266,669
ADB - CHEC Mobilisation Advance - - 1,821,228
ADB - CHEC Construction claim 3 1,750,758 5,259,207 8,832,094
ADB - Geo-Con Products Pty Ltd -Equipment - 31,544 31,544
ADB Finacing charges duing implementation 5 22,376 19,471 42,193
Other Grants and Aid
Counterpart Funds-Solomon Islands Government 4 4,707 19,937 38,260
TOTAL RECEIPTS 2,156,712 6,028,295 13,463,867
PAYMENTS
Ela Motor - Vehicles - Ela Motor Ltd - - 68,527
Consulting Services - SMEC International Pty Ltd) 3 378,870 698,135 2,363,351
Repayment - SMEC Advance Payment - 266,669

Jayment of Mabilisation Advance - CHEC Ltd 1,821,228
Civil Works Direct Payment - CHEC 3 1,750,758 5,259,207 8,832,094
Geo-Con Products Pty Ltd -Equipment 3 - 31,544 31,544
ADB Finacing charges duing implementation 5 22,376 19,471 42,193
Solomon Islands Government Financing 4 4,707 19,937 38,260
TOTAL PAYMENTS 2,156,712 6,028,295 13,463,867

Decrease /lIncrease in Cash

This Statement is to be read in conjunction with the Notes to and forming part of the Statement of Cash Receipts

and Payments on pages 3 and 7

*Cumulative figures include year 2015 to 2018




£ pue ¢ sabed uo siawhed pue $191938 1 YSED JO JUIWARIS 3y jO Led BuILLO) PUE O} SIION 3W YiM USHIUNIU0D Ul p3S 9Q OF S! IUBWaBIS SIYL

ovL'izs - - G = = L 0 = = = 0 -0 -
688'718'T1 $62'820'9 Le6'sl $ZE'8EL'E ££0'0£8'7 Y0v°'s08'T 629'v9 Z12'95L°2 20L'% ELIRANA 658'vEP'L 6S8'VEY'L
09z'8¢ 1£6'6} €661 L0L' 0Ly
£6L'zy [F2-4 30 LLv'6L 9LETT 9LE'ee
rs'ie ws'ie L26'SL £29'st £€Ze'st
ss6'0LE's L02°'6S2'S Ze6'20L'e SLT'9SL'T SIT'I5LE 852'05L'L 0.2'v69 £86'650°L 886'G50°L
822°'128't
000'00¢
T81°0922 SEL‘869 s€1'869 S0S'EEg 629'vS 0£8'8LE 0/8'8Lt 018'8LE
1zs'89
6Z0'v6E'CL +62'820'9 1£6°6L yze'acL'e ££0'0£8' $04'S08°C 6Z9'%9 TLL'95L'T 20L'y apL'LLL 658'veY’l 658'vED'L
09z°g¢ 1£6'6) lg6'6L LoL'y 0Ly
£6L'ZY LLY'S L LLv'6L 9L8'TT 9LE¢T
vpS'IE vPs'Le 126'G1 £29'st £29'st
+60'2£8'8 20z'652's ZEB'ZOL'E §22'951L'T SIT'95LT 85.1'05L't 042469 886'550°L 886'550°1
822128t
0o0‘00e
81092 §C1'869 S£1'869 505'ces 629G 0l8'8Le 0l8'8LE 18'8.LE
12589
asn asn asn asn asn asn asn asn asn asn asn asn
94-23Q-1¢ 70S-Z5LE 10S-£0%0 10S-¢evZ0 8j-unr-og 10S-T5ie T0S-€0v0 J0S-£#20
QLAIVLOL IvioL oIS SNYO1 80V [SLINVYO TV1OoL| LNY¥9 LNV vioL oIS SNYOT SLNVY¥9 LNVYEO ANVYO
IvY1l0L
JjeQg 03 IAREINWND 11-93Q-1¢ g1-390-L¢

810Z ¥38W3030 L€ G3AN3 HVY3A IHL ¥Od
SANN4 40 S3SN ANY S3J2UNOS 40 INIWILYLS
ZSLE "ON NVO1 “10S-20%0 "ON LNVHO

103roy¥d AY3A023H 0074 ¥OLI3S LYOJSNYHL SONYTISI NOWOT0S

ANVE LNIWJOT3A3A NYISY

~r

L]

=2

@

S9N

(sasnyjpuadx3 ssa| sid|320y) @

SINIWAVL®

Bupueul JUBWILWIAADY SPUEIS| Ut
uonejuawajdwi Suinp ssbieys Bupeu

waswdinb3- pyq A4 synpoud uc
suananisuo - pi7 09 BuuasuSuz snoqier
P11 Q3HO - 30UBAPY UOHESIIQOJ JO U3U

P71 Aid DJNS - 30UBARY UCRESTIGOI JO JusU
(P17 fad 1euonRWE| DIWS) s9oIag Bug
(P17 Joto B3 ) S3IYa/

faoBazeg Aq saunypuadxz spund Jo sasr

RATIERE

JUAWW=EA0D SPUEJS| Ut
sydjasay

uonejuaws|dwit Buinp sabieys Bupeu

wawdinb3- pi7 A4 sionpaid ueD-

uononsue) - pi Auedwo) Buuaauwibug snoqieH et
aoueapy uogesijiqoyy - pI Auedwe) Buusauibug snogie et
32UBARY UCNESIIGOW - BiT Ald [BUSREWSU| O3

saovuas Asueynsuo) - P17 Ad [eucnewalu| O3

JaweInbs - pi Joiow

sjuawded 303l)

spung jo s1dj9s9y/spun4 Jo s<



ASIAN DEVELOPMENT BANK
SOLOMON ISLANDS TRANSPORT SECTOR FLOOD RECOVERY PROJECT
GRANT NO. 0403-SOL, LOAN NO. 3152
STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes to and forming part of the Statement of Cash Receipts and Payments

1 STATEMENT OF ACCOUNTING POLICIES

a Basis of Preparation
The Statement of Cash Receipts and Payments has been prepared in accordance with International Public Sector Accounting
Standards: Financial Reporting under the Cash Basis of Accounting (Cash Basis IPSAS). Comparative information has been included
as this is the fouth year of the Project.

The accounting policies have been applied consistently throughout the period.

b Reporting entity
The Statement of Cash Receipts and Payments is for the Solomon Islands Transport Sector Flood Project (TSFRP) as supervised by
the Ministry of Infrastructure Development in the Solomon Islands. The program commenced on 2nd March 2015, with the signing of the
contract between the Soloman Islands Government (SIG) and joint SMEC International Pty Ltd. Australia and IMC, UK, and is managed
by the Asian Development Bank (ADB) with funding from ADB, under TSFRP on 14 May 2015. This Statement therefore covers the
period from 1 January to 30 June 2018.

o

Reporting Currencies
The accounts are stated in United States dollars (USS$) as this is the currency used for the grants and all project reports. Foreign
currency equivalents are converted at the rate applicable on the date of transaction.

Cash denominated in foreign currencies have been revalued into US$ using the exchange rates in the effect on the dates of the receipts
and payments.

d Budget
The TSFRP has a multi-year financing plan, as opposed lo annual budgets that place limits on the spending for the year. As a result,
budget information for 2018 has not been provided.

EXTERNAL ASSISTANCE - MULTILATERAL AGENCIES - GRANTS RECEIVED
From January 1,2018 to June 30,2018, the summary of invoices submitted to ADB under Loan 3152-SOL,
and Grant 0403 are as follows;

N

2018 2017 Cumulative
Category by Cost Descriptions uss$ uss$ uss
1.Civil Works
CHEC - Payments Claims Claim - Grant 0403 (41% & revised 72%) 1,055,988 2,156,275 3,584,240
Claim - Loan 3152 (59% & revised 28%) 694,770 3,102,932 4,727,018

Total Claim 1,750,758 5,259,207 8,311,258




- ASIAN DEVELOPMENT BANK
SOLOMON ISLANDS TRANSPORT SECTOR FLOOD RECOVERY PROJECT
'GRANT NO.0403-SOL, LOAN NO.3152
STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes to and forming part of the Statement of Cash Receipts and Payments (cont)

2.Equipment 2018 2017 Cumulative

Uss uss Uss
GEO - CON Products Pty Ltd Grant 0403-SOL (50%) - 15,623 15,623
Loan 3152-SOL(50%) - 15,921 15,921
- 31,544 31,544

3.Consultants

SMEC Invoice, Grant 0243 (100%) - 64,630 787,463
Invoice,Grant 0403 (100%) 378,870 643,160 1,547,795
378,870 707,789 2,335,257

The invoices are presented in USD, AUD and SBD and are apportioned according to the agreed contribution percentages. Fund received are
shown by the ADB in USD at the exchange rate in effect on the date of transaction as required by IPSAS Cash Basis. The detail of the
invoices as per their currencies presented under Grant 0403-SOL. and Loan 3152-SOL is as follows

b Grant 0403-SOL Invoices AUD $ FX uss
SMEC Consultancy SMEC Jan'18 Invoice 1.894.17 1.326 1,428.58
Total in AUD/USD 1,894.17 1,428.58
SBD S FX uss
SMEC Nov'17 invaice {part) 75,241.64 7.849 9,585.78
SMEC Dec'17 invoice 95,198.42 7.905 12,042.60
SMEC Jan'18 invoice 95,198.42 7.905 12,042.60
SMEC Feb'18 Invoice 95,198.42 7.849 12,128.28
SMEC Mar'18 Invaice 98,744.72 7.893 12,510.96
SMEC Apr'18 invoice 69,737.30 7.893 8,835.72
SMEC May'18 Invoice 69,737.30 7.813 8,926.37
SMEC June'18 Invoice 69,737.30 7.813 8,926.37
Total in SBD/USD 668,793.52 84,998.68

Grant 0403 - SOL, SMEC January 2017 AUD Invoice, WA No.00030A, amount of AUD$372.73/USD$284.68 was paid in May 2018 included in
January 2018 Invoice WA No.00032A. ADB paid the outstanding amount for November 2017 Invoice SBD$75,241.64/USDS9,585.78 in June
2018,WA No.0049C and December 2018 Invoices were paid in 2018. The outstanding Invoices for 2018 as the statement of cash Receipt and
Payment end of 30 June 2018 were May and June Invoices. May Invoices submitted to ADB, USD Invoice, WA No.00598, US$23,134.90 and
SBD Invoice, WA No.0054C,SBD$69,737.30/US$8,835.72 and June Invoices, USD Invoice, WA No.0060B,US$28,850.68 and SBD Invoice,
WA No.0055C, SBDS69,737.30/USDS$8,926.37




ASIAN DEVELOPMENT BANK
SOLOMON ISLANDS TRANSPORT SECTOR FLOOD RECOVERY PROJECT
GRANT NO.0403-SOL, LOAN NO.3152
STATEMENT OF CASH RECEIPTS AND:PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes to and forming part of the Statement of Cash Receipts and Payments (cont)

b Grant 0403-S0L Invoices usps FX Uss
SMEC Consultancy SMEC Dec'17 invoice 51,234.54 1.000 51,234.54
SMEC Jan'18 invoice 51,245.73 1.000 51,245.73
SMEC Feb'18 invoice 42,161.02 1.000 42,161.02
SMEC Mar'18 Invaoice 67,264.25 1.000 67,264.25
SMEC Apr'18 Invoice 28,551.79 1.000 28,551.79
SMEC May'18 invoice 23,134.90 1.000 23,134.90
SMEC June'18 Invoice 28,850.68 1.000 28,850.68
Total in USD 292,442.91 292,442.91
Total Invoices for SMEC for Grant 0403 378,870.17

CHEC - Civil Works Invoices UsSD s FX uss
Payment Claim CHECAPC 14 270,668.34 1.000 270,668.34
CHECHPC 15 410,099.40 1.000 410,099.40
CHEC/PC 17 375,220.67 1.000 375,220.67
Total CHEC for Grant 0403 in USD 1,055,988.41

¢ Loan 3152-SOL Invoices usp $ FX uss
Payment Claim CHEC/IPC 14 389,319.32 1.000 389,319.32
CHEC/IPC 15 158,531.48 1.000 159,631.48
CHECAPC 17 145,919.16 1.000 145,919.16
Total CHEC for Loan 3152 in USD 694,769.96
Total Civil Works - CHEC 1,750,758.37

3 THIRD PARTY PAYMENTS

From January 1, 2018 to 30 September 2018, the summary of payments made by ADB under Loan 3152-SOL and Grant 0403 are as follows;

2018 2017 Cumulative
Category by Cost Descriptions Uuss uss uss
1.Civil Works
CHEC - Payment Claim Grant 0403 (41% & revised 72%) 1,055,988.41 2,156,275 3,509,409
Loan 3152 (58% & revised 28%) 694,769,968 3,102,932 4,619,333
Total Payment Claim 1,750,758.37 5,259,207 8,128,741
2.Consultants
Grant 0243-SOL SMEC - Design & Supervision (100%) - 64,629 754,131
Grant 0403-SOL SMEC ~ Design & Supervision (100%) 378,870.17 633,508 1,508,051
378,870.17 698,135 2,260,182
3.Equipment
:
| GEO - CON Products Pty Ltd ~ Grant 0403-SOL (50%) - 15,623 15,623
Loan 3152-SOL(50%) - 15,921 15,921

- 31,544 31,544




- ASIAN DEVELOPMENT BANK
SOLOMON ISLANDS TRANSPORT SECTOR FLOOD RECOVERY PROJECT
GRANT NO.0403-SOL, LOAN NO.3152
STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes to and forming part of the Statement of Cash Receipts and Payments (cont)
The Third Party payments transaction as at 30 September 2018 are as follows
The payments are presented in USD, AUD and SBD and are apportioned according to the agreed contribution percentages.

Payments are shown by the ADB in USD at the exchange rate in effect on the date of payment as required by IPSAS Cash
Basis. The detail of paid invoices under Grant 0403 and Loan 3152 is summarized as follows;

e Grant 0403-SOL Invoices AUD $ FX Usb $
1.SMEC - Third Party Payments SMEC Jan'18 Invoice 1,894.17 1.326 1,428.58
Total in AUD/USD 1,894.17 1,428.58

sSBD $ FX uUss
SMEC Nov'17 invaice (part) 75,241.64 7.849 9,585.78
SMEC Dec'17 invoice 95,198.42 7.905 12,042.60
SMEC Jan'18 invoice 95,198.42 7.905 12,042.60
SMEC Feb'18 Invoice 95,198.42 7.849 12,128.28
SMEC Mar'18 Invoice 98,744.72 7.893 12,510,96
SMEC Apr'18 Invoice 69,737.30 7.893 8,835.72
SMEC May'18 Invoice 69,737.30 7.813 8,926.37
SMEC June'18 Invoice 69,737.30 7.813 8,926.37
Total in SBD/USD 428,616.16 84,998.68

UsSD § FX Uss
SMEC Dec'17 invoice 51,234.54 1.000 51,234.54
SMEC Jan'18 invoice 51,245.73 1.000 51,245.73
SMEC Feb'18 invoice 42 161.02 1.000 42 .161.02
SMEC Mar'18 Invoice 67,264.25 1.000 67,264.25
SMEC Apr'18 Invoice 28,551.79 1.000 28,551.79
SMEC May'18 Invoice 23,134.90 1.000 23,134.90
SMEC June'18 Invoice 28,850.68 1.000 28,850.68
Total in USD 292,442.91 292,442.91
Total for SMEC in USD 378,870.17

2,.CHEC -Third Payment

Payment Claim CHEC/PC 14(41% & revised 72%) 270,668.34 1.000 270,668.34
Payment Claim CHEC/IPC 15 (41% & revised 72%) 410,099.40 1.000 410,099.40
CHEC/PC 17 (41% & revised 72%) 375,220.68 1.000 375,220.68

Total for CHEC in USD 1,055,988.42 1,055,988.42




' ASIAN DEVELOPMENT BANK
SOLOMON ISLANDS TRANSPORT SECTOR FLOOD RECOVERY PRO.JECT
GRANT NO.0403-SOL, LOAN NO.3152
STATEMENT OF CASH RECEIPTS AND PAYMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018

Notes to and forming part of the Statement of Cash Receipts and Payments {cont)
The Third Party payments transaction as at 30 June 2018 are as follows

¢ Loan 3152-SOL

Invoices UspD $ FX us $
CHEC
Payment Claim CHEC/IPC 14 (59% & revised 28%) 389,319.32 1.000 389,319.32
Payment Claim CHEC/IPC 15 (59% & revised 28%) 159,531.48 1.000 159,531.48
Payment Claim CHEC/IPC 17 (59% & revised 28%) 145,919.16 1.000 145919.16
Total for Loan 3152 in USD 694,769.96 694,769.96

4 OTHER RECEIPTS - SOLOMON ISLANDS GOVERNMENT

As stipulated in PAM, Section il Project Managements, Part A — Project Implementation Organizations, MID through CPIU will
be responsible for proving in-kind contribution to the project by providing counterpart staff, office accommodation, transport and
administrative support. The cost sharing of water bill with SMEC Office (20%) includes MID/SIRIP Office (10%), Mechanical
Workshop (40%) and Pool/Office (30%) This actual amount is based on the actual totals of electricity and water bills as at 30
June 2018.

The cost for SIG assistance from January 1, 2018 to June 30, 2018 is as follows;

in-Kind Contribution Descriptions 2018 2017
31-Dec 31-Dec
usbs$ Usbs
Payment of Electricity 3,577 16,921
Payment of Water Charge 1,130 3,016
4,707 19,937
5 ADB Financing Charges - LOAN 3152 2018 2017 Cumulative
usb s usb s uss
ADB Finacing charges duing implementation 22,376 19,471 42,193

ADB Financing charges during implementation under Loan 3152 was recorded in ADB LFIS website. In 2018, the Financing
Charges paid is US$22,376



Solomon Islands Office -

of the Auditor-General

Office of the Auditor-General
PO Box G18

Honiara

Solomon Islands

Telephone: + (677) 28695

Facsimile: + (677) 22006

Stephen Maesiola

Permanent Secretary

Ministry of Infrastructure Development
P. O. Box G8

Honiara, Solomon Islands

Your Ref.:
Our Ref.: OAG 02-12-08

Date: 12t June 2019

Dear Maesiola

Completion of 2018 Grant Financial Statements Audit for Transport Sector Flood Recovery Project

(TSFRP) - Loan 3152/Grant 0403-SOL

The audit for TSFRP - Loan 3152/Grant 0403-SOL for the year ended 31t December 2018 which was
requested by Asian Development Bank to audit has been completed. The project's financial statements have
been audited and | have expressed unqualified opinion on these financial statements. | have attached my
Independent Auditor's Report on the financial statements and the financial statements report for the period 1t

January 2018 to 31st December 2018.

The co-operation and assistance provided by staff during the course of the audit is much appreciated.

Yours sincerely

A

Peter Lokay

Auditor General

cc: Permanent Secretary, MOFT
cc: Regional Director, ABD

cc: Under Secretary, MID

cc: Acting Director, Central Planning Unit, MID

Mr. Mckinnle P. Dentana
Ms. Emma Fan
Mr. Jimmy Nuake

Mr. Mike Qaqara

we promote Public Sector Accountability



Solomon Islands Office
of the Auditor-General

INDEPENDENT AUDITOR’S REPORT

To the Permanent Secretary Ministry of Infrastructure Development
Report on the Audit of the Financial Statements

Unqualified Opinion

| have audited the accompanying financial statements of the Transport Sector Flood Recovery Project (TSFRP) - Loan
3152/Grant 0403-SOL, which comprise the statement of cash receipts and payments as at 31st December 2018 and
notes to the financial statements, including a summary of significant accounting policies and other explanatory
information. The report has been prepared in accordance with the Grant Agreement dated 28t February 2017 between
the Solomon Islands Government (SIG) and Asian Development Bank (ADB), Grant No. 0403-SOL and Loan 3152, (the
“Program”) for the funding period 15t January 2018 to 31st December 2018,

In-my opinion, the accompanying financial statements presents fairly, in all material respects, the statement of cash
receipts and payments of the TSFRP for the year ended 31st December 2018 in accordance with the conditions of the
grant agreement between SIG and ADB and in accordance with the International Public Sector Accounting Standards
(IPSAS) Cash Basis.

Basis for Unqualified Opinion

| have conducted my audit in accordance with International Standards on Auditing (ISAs). My responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of my
report. | am independent of the Government Ministry in accordance with the International Standards of Supreme Audit
Institutions (ISSAI Code) together with the ethical requirements that are relevant to my audit of the financial statements
in Solomon Islands and | have fulfilled my other ethical responsibilities in accordance with these requirements and the
ISSAI Code. | believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis for my
unqualified opinion.

Responsibilities of Management and those charged with Governance for the Financial Statements
Management is responsible for the preparation and fair presentation of the Financial Statements in accordance with
IPSAS, and for such internal control as the management determine is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Government Ministry's ability to
continue as a going concem, disclosing, as applicable, matters related to going concern and using the going concem
basis of accounting unless management either intend to cease operations, or have no realistic alternative but o do so.

Those charge with governance are responsible for overseeing the Government Ministry and Project financial reporting
process.



Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the Financial Statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes my opinion. Reasonable
assurance is a high level of assurance, but is not guaranteed that an audit conducted in accordance with ISA will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or aggregate, they could reasonably be expected to influence the economic decisions of users taken on
basis of the financial statements.

As part of an audit in accordance with ISA, | exercise professional judgement and maintain professional scepticism
throughout the audit. | also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Authority's internal control.

e Evaluate the appropriateness of accounting policy used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of the management's use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Project’s ability to continue as going concern. If | conclude that material uncertainly
exist, | am required to draw attention in my auditor's report to the related disclosures in the financial statements
or, if such disclosures, are inadequate, to modify my opinion. My conclusion is based on the audit evidence
obtained up to the date of my auditor’s report.

e Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statement represent the underline transactions and events in a manner that achieves
fair presentation.

| communicate with management and those charge with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control that |
identified during my audit.

| also provide management and those charge with governance with a statement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on my independence, and where applicable, related safeguard.

Report on Other Legal and Regulatory Requirements
| have obtained all the information and explanation which, to the best of my knowledge and belief, were necessary for
the purpose of my audit.

In my opinion:



i) Proper books of account have been kept by the Project Office, sufficient to enable the preparation of statement
of cash receipts and payments and

ii) To the best of my knowledge and according to information and explanations given to me, the statement of cash
receipts and payments give the information required by the TSFRP Project Administration Manual 2014 in the
manner so required.

iii) The Project complied with the requirements of the TSFRP Project Administration Manual 2014 which require the
financial statements to be submitted in the English language to ADB within six months of the end of the fiscal. The
statements were presented to me on 7 May 2019.

a

Peter Lokay Office of the Auditor General
Auditor - General Honiara, Solomon Islands
12% June 2019



