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CURRENCY EQUIVALENTS (06 September 2019) 

Currency Unit – Azeri Manat (AZN) 

AZN1.00 - $0.58791 

$1.00 - AZN 1.7010 

LIST OF ABBREVIATIONS 

ADB ―  Asian Development Bank  

AP ― Affected Person  

DP ― Displaced Person  

MOF – Ministry of Finance  

ADY ― Azerbaijan Railways Closed Joint Stock Company 

AZN ― Azerbaijani Manat  

DMS ― Detailed Measurement Survey  

EA ― Executing Agency  

LAR ― Land Acquisition and Resettlement  

LARP – Land Acquisition and Resettlement Plan  

PIU ― Project Implementation Unit  

ID ― Investment Department of ADY  

PPTA ― Project Preparatory Technical Assistance  

ROW ― Right of Way  

SCPI ― State Committee on Property Issues 

NOTES 

I. The fiscal year (FY) of the Government of Azerbaijan ends on 31 December. FY before a

calendar year denotes the year in which the fiscal year ends, e.g., FY2019 ends on 31

December 2019.

II. In this report, "$" refers to US dollars.
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1. Introduction 
 
1.1. Background 

 
1. Azerbaijan Railway CJSC (ADY) has requested the Asian Development Bank (ADB) to 

finance railway sector, corporate reforms, ADY financial restructuring and improvements 

to railway infrastructure, particularly along the north-south (N-S) railway corridor, to 

complement the ongoing investments on developing the East West railway corridor, i.e., 

the Baku-Tbilisi-Kars railway which connects Central Asia and Europe through the transit 

corridor between the Caspian and Black seas. The current length of the N-S railway 

corridor in Azerbaijan totals about 510 km, comprising (i) 192 km northbound railway link 

between Baku-Yalama (Russian border) which is doubled tracked, electrified and 

equipped with automatic signaling system2; (ii) 129-km southbound railway link between 

Baku-Osmanly station which is double-tracked and electrified; and (iii) further 189-km 

southbound railway link between Osmanly Station and Astara Station which is single-

tracked and non-electrified. The construction of the last missing 8.4 km railway link from 

Astara station to Iranian border was completed in mid-2017. 

2. During the feasibility study it was decided by ADY to set the Corridor of Impact for impact 

assessment and fencing purposes at 8meter distance to the right and left from the 1st and 

2nd main tracks. The set Corridor of Impact would be sufficient for the anticipated 

rehabilitation works and installing metal fencing along the railway for safety purposes. This 

document is therefore based on the concept design and current route alignment for main 

double railway tracks, with due consideration of the proposed metal fencing along the 

railway line with 8 meters’ distance from main tracks. Final design will be prepared by the 

Contractor, but as said above this design is not expected to have any impacts outside of 

the agreed project corridor of impacts (8 meters to each side from the edge). However, 

although it is not forecasted, if any adverse impacts on people and people’s assets will be 

identified outside of the agreed corridor, addendum to the LARP will be prepared after the 

final design Consequently, the LARP addendum will be agreed with ADB and will be 

implemented before construction works will start at this area. 

 

3. Final Land Acquisition and Resettlement Plan (LARP) was prepared in May 2019. 

 

4. The LARP was prepared in accordance with:  

a. ADB’s Safeguard Policy Statement (2009)  

b. ADB’s Involuntary Resettlement Safeguards: A Planning and Implementation Good 

Practice Sourcebook (2012);  

c. The laws and regulations on land acquisition and resettlement (LAR) in Azerbaijan. 

 

5. The LARP was approved by ADY and ADB. Implementation of the LARP was started in 

July 2019 and completed in September 2019. 

 

 

 

 

 
2 The Asian Development Bank provided project preparatory technical assistance TA-9154 AZE: Railway Sector Development 

Program – PPTA Firm (48386-001) – Preparation of Feasibility Study for the Rehabilitation of the Sumgait-Yalama (Russian Border) 

Railway Line. 
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1.2. Project location 

 
6. The railway line between Sumgait and Yalama (Russian Border) with a total of 168,5 km, 

is located on the coastline along the Caspian Sea. 

  

 

 

1.3. Objective of the report 

 
7. The objective of this report is to provide information on completion of LARP 

implementation, including delivery of entitlements to DPs, institutional and budgetary 

activities. This completion report is based on the final LARP, field visits, valuation reports, 

consultation with DPs and transaction documents. 

  

1.4. Land Acquisition and Resettlement related impacts 

 
8. The potentially affected land parcels, walls and trees were defined through location field 

observations, topographic surveys, inventory of affected assets, Google Maps and surveys 

of affected people. 

 

9. No land compensation is to be paid within the scope of the project, as the given area is the 

property of ADY and at the stage of the study, the land users failed to present relevant 

documents, which would prove their right of ownership of the given land plots or which 

would give them the possibility to register the said land plots as their property in the future. 

 

10. As a result of the assessment, the following objects were confirmed to be affected by the 

Project: two houses (with total area 50.3 m2), 71.14 m2 auxiliary structure, 134.2 m2 

fences, (52 meters of metal fence, 12 m2 wire mish fence, 15.2 m2 wooden fence and 52.3 

Map1: Project Location 

FS for Baku-Yalama 
RehabilitationProject 
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m2 of stone fence) and 17 perennial plantings (6 figs, 2 pomegranates, 2 cherries, 1 

meddler, 4 quins, 1 grape, 1 plum), which are in average 7 years old. 

 

 

Table 1: Inventory of affected structures and households 
 

# 
Name and surname of 

owners 
Address of 
structures 

Residential and non-residential 
structures affected  by project 

Purpose of 
property 

Area of residential 
and non-

residential 
structures (m2) 

 

1 2 4 5 6 

1 Cavadov Rovşən Jabir oglu st. Sumqayıt 
metal fence 22,0  

wire mish 
fence 

12,0 
 

2 
Amirov Fazil Maharram 

oglu 
st. Sumqayıt 

hen house 22,82  

toilet 2,25  

bathroom 2,93  

auxiliary str 2,94  

metal fence 30,00  

3 
Muradov Gulbala Farac 
oglu 

st. Sumqayıt 
hen house 2,8  

stone fence 33,5  

4 
Zeynalova Hamya 
Agamirza qızı 

st. Sumqayıt 

main house 31,1  

bathroom 4,7  

toilet 1,7  

wooden fence 15,2  

5 
İsgandarov Şahkarim 

Xanali oglu 
st. Sumqayıt 

main house 20,2  

auxiliary 4,9  

bathroom 3,6  

bathroom-
corridor 

9,4  

toilet 1,2  

6 
Javadov Ramiz Maksim 
oglu 

st. Sumqayıt 

bathroom 4,7  

toilet 1,2  

storage 6,00  

stone fence 18,7  

Total:  260.14  

 
Table 2. Affected fruit-bearing trees 

 
# Tree type Average tree age 

(years) 
Quantity 

1.  Fig 9 5 
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2.  Fig 10 1 

3.  Quince 7 3 

4.  Quince 4 1 

5.  Cherry 4 2 

6.  Medlar 5 1 

7.  Plumb 4 1 

8.  Pomegranate 3 2 

9.  Grape 2 1 

Total: 17 

 

11. Vulnerability status of APs have been investigated. According to the results of the survey 

there is only one family which is headed by a woman falls into this category. This family 

was registered by the project and vulnerability allowance was paid to this family during 

implementation of the LARP. 

 
12. In general, the proposed fencing will not have any impact on the people living near the 

railway in terms of mobility and other issues. It will rather serve as a safety measure for 

them, i.e. to avoid unsafe movement of people and livestock. 

 

 

2. Land acquisition and Resettlement Budget 
 
13. The persons affected within the scope of the given project received the following 

compensations: (i) compensation for houses, (ii) compensation for auxiliary structures, (iii) 

compensation for fencing, (iv) compensation to the severely affected persons. 

 

14. In March 2019, ADY hired independent certified valuation specialist to assess project 

impacts and determine full replacement value. The valuator, in assistance with the ID and 

PIU, conducted field observations and prepared list of affected assets with relevant 

compensations details. 

 

15. The approved budget for land acquisition and resettlement in the project was 63171.00 

AZN or 37159.00 USD for compensation as well as administration and contingency costs, 

which were funded by Ministry of Finance. All compensation distributed to DPs as 

stipulated in the LARP. 

 

 
2.1. Compensation for houses 

16. Two houses are potentially affected within the project. Total area of the houses is 50.3 m2.   

 

17. The compensation budget for the two houses amounted to 25650 AZN (15088 USD) 

(30780 AZN (18105 USD) including 20%).  
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2.2. Compensation for auxiliary structures 

18. There are 2 hen house, 3 toilets, 4 bathrooms, 1 storage and 1 other type auxiliary structure 

located in an 8-m-long Corridor of Impact. Total area of the affected auxiliary structures is 

71.14 m2.  

 

19. The compensation for the auxiliary structures amounted 16401 AZN (9647 USD) (19681 

AZN (11577 USD) including 20%). 

 
 

2.3. Compensation for fence 

20. There are 131.5 m2 fence (52 m2 of metal fence, 12 m2 wire mish fence, 15.2 m2 wooden 

fence and 52.3 m2 of stone fence) in an 8-m-long Corridor of Impact.  

 

21. The compensation for the total affected fences amounted to 2506 AZN (1474 USD) (3007 

AZN (1769 USD) including 20%).  

 

2.4. Compensation for trees 

22. In total 17 fruit trees affected by the project. Compensation amount for fruit trees is 340 

AZN (200 USD).Compensation for loss fruit trees was determined based on the data on 

the productivity of crops and the average price of crops reported by the State Statistics 

Committee of Azerbaijan Republic3. 

 

23. The information about the compensation for the fruit-bearing trees is given in Table 3. 

 
Table 3. Compensations for the fruit-bearing trees 

 
# Tree type Average tree 

age (years) 
Quantity Total value 

(AZN) 

10.  Fig 9 5 110 

11.  Fig 10 1 22 

12.  Quince 7 3 102 

13.  Quince 4 1 12 

14.  Cherry 4 2 34 

15.  Medlar 5 1 19 

16.  Plumb 4 1 14 

17.  Pomegranate 3 2 20 

18.  Grape 2 1 7 

Total: 17 340 

 
24. The total compensation for the fruit-bearing trees amounted to 340 AZN. 

 
3 Source: http://www.stat.gov.az/source/agriculture/?lang=en 
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2.5. Vulnerability allowance 

25. One of the affected household is vulnerable as it is a women headed household. Therefore, 

vulnerability allowance was paid to her (540 AZN for one AH). 

 

2.6. Severe impact allowances 

26. Two AHs are severely affected under the project, as they will lose residential house. Each 

of these HHs received additional allowances for severe impact (540 AZN for each AHs). 

 

2.7. Relocation Allowance 

27. The relocation allowances were calculated by taking into account the costs that will 

incurred for the transportation of movable assets, as well as minimum substances during 

first two months of their relocation. It was calculated in such a manner so as the DP can 

move his/her property within a 20 km. radius and ensure minimum living condition for two 

months after relocation. In total 1000 AZN (590 USD) were paid 2 DHs.  

 

28.  All compensation amounts to be paid within the scope of the project are given in Table 4. 
 

Table 4: Compensation Table 
 

No

. 

Description Amount in 

AZN 

Amount in USD 

A. Compensation for lost of structures   

A1 Compensation for houses  30780.00 18105.00 

A2  Compensation for auxiliary structures 19681.00 11577.00 

A3 Compensation for metal fence – 52 m2 780.00 458.00 

A4 Compensation for wire mish fence – 12 m2 120.00 71.00 

A5 Compensation for wooden fence – 15.2 m2 228.00 134.00 

A6 Compensation for stone fence – 52.3 m2 1879.00 1105.00 

 Sub-total A 53468.00 31450.00 

B. Compensation for lost of trees (fruit bearing 

and non-fruit bearing) 

340.00 200.00 

C. Vulnerability allowance 1 AH X 180 AZN 

(minimum salary) X 3 month 

540.00 318.00 

D. Severe impact allowance 

2 AH X 180 AZN (minimum salary) X 3 month 

1080.00 635.00 

E. Relocation allowance 2 AH X 500 AZN X 2 

month 

2000.00 1160.00 

Total (A+B+C+D+E)  
57428.00 

 
33781.00 

F. Contingency costs (10%)  

5743.00 

 

3378.00 

Grand total (A+B+C+D+E+F)  

63171.00 

 

37159.00 

 
 



10 

 

3. Public Consultation and İnformation Disclosure 
 
29. One month prior to compensation payment, each affected households was informed about 

the amount of compensation and the valuation procedure in face-to-face meetings. 

Meetings was conducted on 13-14 June 2019. Photos of meetings are shown in Appendix 

1. 

 

30. Representatives of the valuation company, local municipal and executive authorities and 

ADY officials attended to the face to face meetings with displaced households.  

 

31. Notifications were signed by DPs on 15 July 2019. (Please see Appendix 2) 

 

32. Date of the inventory of affected assets (14 Mart 2019) was defined as the cut-off date in 

the project area. 

 

 

 

4. Grievance Redress Mechanism and Challenges 
 
33. During implementation of LARP activities engineer of the Sumgait Main Station Mr.Elxan 

Haciyev was assigned as a responsible person for receiving and addressing complains 

and grievances.  

 

34. However, no grievances have been received during the reporting and implementation 

period of the LARP. 

 

35. The project specific GRM, which is described in the LARP, will be operational 

throughout the project period. 

 
 
 

5. Institutional Arrangements 
 
36. The LAR activities was implemented by PIU and the Infrastructure Department (ID) of ADY 

in due coordination with ADY Property LLC, a subsidiary company of ADY dealing with 

property issues.  

 

37. The land parcels to be acquired verified through comparison of LARP with the cadastral 

maps of the affected area together with APs, Executive Power, Municipality and the 

Sumgait office of State Committee for Property Issues (SCPI). 

 

38.  The independent valuation company hired by ADY (SIDQ-CO LTD LLC) has prepared 

and submitted valuation reports for the affected assets. The report was accepted by the 

Ministry of Finance (MoF) and the calculated LAR budget was transferred to ADY. 

 

39.  On the basis of signed detailed measurement survey forms, the Investment Department 

(ID) submitted relevant documents to the Public Notary Office at the district level for the 

preparation of agreements. Agreements were signed between the DPs and the authorized 

officer of ADY in the Notary office. One copy of the signed agreements attested by notary 

officer was given to the DPs. 
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40. After signing the agreements, the DPs received the agreed compensation amounts in cash 

from the bank by showing the signed agreements. 

 

41. All DPs took compensations from the bank by 5 September 2019. LARP implementation 

has been finalized. 

 

 

6. Implementation Schedule 

42. The LARP preparation and implementation schedule is shown in the following table. 

 
Table 5: LARP finalization and implementation Schedule 

Activity Responsible Implementation 

duration 

(month) 

Translation of the LARP into Azerbaijani ADY/PIU May, 2019 

Approval of LARP by MoF and allocation 

of necessary budget for LAR process 

ADY/PIU - MOF June, 2019 

Notification to affected house owners to 

vacate the structure and land 

 

ADY/ID June, 2019  

Signing of agreements with DPs ADY/ID July, 2019 

Payment of cash compensation to DPs ADY/ID August, 2019 

Completion of relocation of affected 

houses 

ADY/ID September, 

2019 

Preparation of LARP 

completion/compliance report and its 

submission to ADB 

ADY/PIU September, 

2019 

 
 

7. Monitoring and Evaluation 

43. Internal monitoring will be carried out by ID/PIU, in assistance with the Project Supervision 

Consultant (PSC), to assess the progress and results of LARP implementation. Indicators 

for internal monitoring will include but not limited to: (i) effectiveness of entitlement and 

compensation; (ii) effectiveness of consultation and grievance processes and etc. 

 

44. ID/PIU will undertake internal monitoring through the following instruments: (i) review of 

census information for all DPs, (ii) consultation and informal interviews with DPs, and (v) 

community public meetings. With the assistance of PSC, the PIU will prepare and submit 

to ADB semi-annual social safeguard reports for review and disclosure by ADB. These 

social safeguard monitoring reports will cover (i) existence of any unanticipated LAR 

impacts during civil works, (ii) LAR impacts newly identified based on the detailed design 

and changes of the width of Corridor of Impact, (iii) grievances filed to the GRM and (iv) 

any other issues as appropriate.  
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8. Recommendations and conclusion 

45. ADY in coordination with local municipality will apply preventive measures in order to 

prevent further illegal settlements in the project impact corridor during project 

implementation and operation period. 
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Annexes 

 
Annex 1. Photos of meetings: 
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Annex 2.  Notifications were signed by DPs: 

 
 

N O T I C E  ( E x a m p l e )  
 

about the compensation to be paid for the removal of buildings affecting the implemetation 
of “Sumgait-Yalama railway track rehabilitation Project” which are located in the existing 
ROW of railway track of Sumgait – H.Z Tagiyev span  of “Azerbaijan Railways” Closed Joint 
Stock Company in the territory of Station Sumgait settlement, Sumgait city, 
 
 
 
                               _________________________________________________  

                          (user of immovable property: name, surname, patronymic name of physical person) 
 
 

We notify you that the amount of compensation to be paid for the removal of building 
affecting the implemetation of “Sumgait-Yalama railway track rehabilitation Project”, which 
is located in the existing ROW of railway track of Sumgait – H.Z Tagiyev span of “Azerbaijan 
Railways” Closed Joint Stock Company in the territory of Station Sumgait settlement, 
Sumgait city was determined as AZN ____ (_____________). Therefore, you are requested 
to apply to the special notary office No. 26, Baku city.   

 
The demolition and removal works of the affected immovable property will be carried out  3 
(three) months later from the date the compensation is paid. 

I received the notice: ____________________________________ 

Date of the notice: ___________ 2019              Contact number: ____________ 
 
 
 
 

 Head of Infrastructure Department  
 “Azerbaijan Railways”  

       Closed Joint Stock Company                                                                        Fuzuli Guliyev 

                                    
                                                                        Stamp Place                                           
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Annex 3. Confirmation table for full payment of compensation  
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