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DEFINITIONS OF TERMS

are those who are physically displaced (relocation, loss of
residential land, or loss of shelter) and/or economically
displaced (loss of land, assets, access to assets, income
sources, or means of livelihood) as a result of (i) involuntary
acquisition of land, or (ii) involuntary restrictions on land use or
on access to legally designated parks and protected areas,
regardless of their legal rights to the affected lands.

means all persons living together as a single social unit. They
are identified in a census being an instrument of their
recognition and legitimacy to receive compensation,
rehabilitation and assistance under the Karakalpakstan Road
Project (Guzar-Buhkara-Nukus-Beyneu A380 673-698 km
section— 25 km) (Project).

refers to any payment in cash or in kind of the replacement cost
of the acquired assets.

is the area that is impacted by the road civil works or by the
need to retain sites for use in road maintenance. In the context
of involuntary land acquisition and resettlement, it is the area
where the APs will be identified who are eligible to receive
compensation based on the cut-off date established under the
project.

refers to the date set to determine eligibility for compensation
and assistance under the project. Any people who settle in the
project area after the cut-off date will not be entitled to
compensation and assistance under the project.

With the aid of the approved detailed design, this activity
involves the finalization and/or validation of the results of the
inventory of losses, the severity of impact, and final list of AHs
during the final Land Acquisition and Resettlement Plan (LARP)
preparation. The final resettlement cost will be -calculated
following the completion of the DMS.

is a range of measures comprising compensation in cash or in
kind, income restoration, transfer assistance, income
substitution, and relocation which are due to APs, depending on
the nature of their losses, to restore their economic and social
base.

is the process established under law, local regulations, or
administrative decisions to enable property owners and other
APs to redress issues related to acquisition, compensation, or
other aspects of resettlement.

is the reestablishment of income sources and livelihoods of APs
to their pre-project levels.

a distinct, vulnerable, social and cultural group possessing the
following characteristics in varying degrees: (i) self-identification
as members of a distinct indigenous cultural group and
recognition of this identity by others; (ii) collective attachment to
geographically distinct habitats or ancestral territories in the
project area and to the natural resources in these habitats and
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Relocation

Replacement Cost

Resettlement

Severely Affected
Persons

Vulnerable
Household

territories; (iii) customary cultural, economic, social, or political
institutions that are separate from those of the dominant society
and culture; and (iv) a distinct language, often different from the
official language of Uzbekistan.

This is a time-bound action plan with budget setting out
compensation and resettlement strategies, objectives,
entitlements, actions, responsibilities, monitoring and
evaluation.

is the physical displacement of AP from his/her pre-project
place of residence and/or business.

involves replacing an asset, including land, at a cost prevailing
at the time of its acquisition. This includes fair market value,
transaction costs, interest accrued, transitional and restoration
costs, and any other applicable payments, if any. Depreciation
of assets and structures should not be considered for
replacement cost. Where there are no active market conditions,
the APs and host populations will be consulted with to obtain
adequate information about recent land transactions, land value
by types, land titles, land use, cropping patterns and crop
production, availability of land in the project area and region,
and other related information. This will also include collecting
baseline data on housing, house types, and construction
materials.

all measures taken to mitigate any and all adverse impacts of
the Project on AP’s property and/or livelihood, including
compensation, relocation (where relevant), and rehabilitation.

are persons who will: (i) lose 10% or more of their productive
assets, such as agriculture/aquaculture landholding and/or be
physically displaced from housing.

Means any people who might suffer disproportionately or face
the risk of being marginalized from the effects of resettlement
and includes (i) low-income households, (ii) female-headed
households with dependents, (iii) the elderly headed
households with no other means of support; (iv) households
headed by the disabled person with no other means of support;
(v) landless households; and (vi) Indigenous Peoples
households.
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EXECUTIVE SUMMARY

1. Project Description. The Government of Uzbekistan (GoU) has invested significantly
in upgrading the 1,204 km of the Guzar—Bukhara—Nukus—Beyneu (A380) highway that runs
from Guzar through Bukhara and Nukus to Beyneu in Kazakhstan. The A380 forms part of
the Central Asia Regional Economic Cooperation (CAREC) Corridor 2 and is an important
route from eastern Uzbekistan to the Caspian Sea port of Aktau and onwards to Turkey, the
Russian Federation, and Europe that are amongst Uzbekistan’s most important trading
partners. It also forms a key route for domestic integration, connecting the remote Republic
of Karakalpakstan to the rest of Uzbekistan. Since 2007, different sections of the A380 have
been successively upgraded through seven consecutive Asian Development Bank (ADB)
loan projects and with government funding. Currently there only remains 117 km gap (581-
698 km) that has not yet been upgraded, located around the town of Turtkul in the Republic
of Karakalpakstan.

2. The transaction technical assistance (TA) facility under Preparing Road Mobilization
Projects has provided project preparation and capacity-building support to a series of two
ensuing projects that focus on the improvement of the remaining sections of the A380
highway. One of the two projects is the Guzar—-Bukhara— Nukus-Beyneu Road
Reconstruction (Project 1). The Project 1 comprises (i) upgrading an existing 25 kilometers
(km) section of the A380 (Km 673 — Km 698), and (ii) reconstruction of 4km road section of
4R180 (Km 366 — Km 340).

3. This Land Acquisition and Resettlement Plan (LARP) has been prepared to govern
land acquisition and resettlement (LAR) of the upgrading an existing 25 kilometers (km)
section of the A380 from Km 673 to Km 698 under the Project 1 while a Social Due Diligence
Report has been prepared for the reconstruction of 4km road section of 4R180 from Km 366
to Km 340. The 25 km road section to be upgraded traverses Karauzak and Beruni districts
of Republic of Karakalpakstan. The LARP has been prepared based on the results of a
Detailed Measurement Survey (DMS) on affected lands and on-land assets of all affected
households (AHs) that was carried out in December 2021 and January 2022 and the results
of validation of the affected structures and business conducted in December 2022 following
the final detailed engineering design of the road upgrading, results of a Replacement Cost
Study conducted on 01 February 2022 and interviews regarding their socio-economic profiles
with the AHs carried out in January 2022.

4. Scope of Land Acquisition and Resettlement Impacts. According to the DMS
results, the road upgrading will cause permanent LAR impacts in Beruni and Karauzak
districts of Karakalpakstan province. A total of six (6) AHs with 36 APs will be affected by the
land acquisition for the Project, all the AHs live in Karauzak district. The total affected land
area is 150.725 hectares including 0.06 hectares of residential land owned by one AH (7
persons), 0.0102 hectares of land used by five (5) AHs (29 persons) for doing business, and
150.654 hectares of the deserted land which is state reserve land managed by local
governments (khokimiyats). The AH with loss of residential land has legal right to the land
while the other five (5) AHs illegally occupied the land for doing business. As a result of the
land acquisition for the Project, the AH will lose entire residential land and have the house
fully affected — the household is categorized as a SAH while five container shops of the 5
AHs will be affected. The five AHs (29 persons) are selling breads and soft drinks in the
affected shops in the warm period and their shops are closed in the winter. All the container
shops are movable — after moving the shops to new locations, they could absolutely still
continue doing business in their shops. Therefore, no compensation for the affected shops
will be provided to the AHs. The shops are located on the left-hand side of the existing two-
land road. The results of the consultations with the affected shop owners conducted in
December 2022 indicated that among five (5) affected shops, one affected shop owner
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already relocated his shop by his own to the right hand side of the newly upgraded
carriageway on the right hand side of the road in November 2022. The AH moved his shop to
the new place after receiving all the compensation and assistance as per the entitlements
presented in the Entitlement Matrix of this LARP. The remaining affected shops will be also
moved to the same place with the support of the Committee for Roads (CR) to continue their
business. The land area that the shops will relocate to is the public land. As only one side of
the road will be upgraded each time and the carriageway on the right hand side will be
upgraded first, the traffic will use the existing road on the left hand side during construction of
the second carriageway on the right hand side, which means that cars and other vehicles will
be still able to traverse through the road section and goods would still be sold by the shops.
Therefore, there is no impact on business of the households during construction. In addition,
during construction, workers would purchase goods from the shops (water, soft drinks,
breads etc.), which would lead to an increase in income of the households and this positive
impact has been also expected by the shop owners. The shop owners could absolutely still
continue doing business in their shops without significant impacts on their business after the
construction of the road section has been completed. Results of consultations with the AHs
also show that it would take about a half day for the relocation and the relocation can be
carried out during the time when the shops are closed. The remaining 4 AHs will be
consulted about the exact time when the relocation will be conducted, and they will be
informed of the schedule at least one month prior to the date of moving to the new places.
For these reasons, there will no impacts on their business due to land acquisition for the
Project and no compensation for affected business or income loss will be provided to the
AHs.

5. Additionally, the DMS team identified one bus station will be demolished due to the
land acquisition for the Project. There are no impacts on crops and trees recorded during the
DMS. Regarding vulnerability, only one out of the 6 AHs is a female-headed household with
dependents and the household is categorized as a VAH.

6. With the aforementioned impacts, the Project is categorized as Category B for
Involuntary Resettlement as per ADB SPS, 2009 and ADB Operations Manual (OM) Section
F1/0P (2013).

Table 1: Overview of Impacts

Types of Impacts Quantity No. of AHs No. of APs
household (person)

1 Total number of AHs and APs - 6 36
2 Impact on land 150.725 ha
- Residential land 0.06 ha 1 7

(the AH has legal
right on the land)

- Reserve land illegally occupied by 0.0102 ha 5 29
the AHs for doing business
- State-owned reserve land 150.654 ha - -

(deserted land)

3 Impacts on crops and trees - - -

4 Impacts on structures

House 1 1 7

Movable shops (container shops) 5 5 29

Impact on business - - -

Impact on public assets 1 bus station

7 | Severely affected households 1 7
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No Types of Impacts Quantity No. of AHs No. of APs
(household) (person)

- Households who will lose 10% or - - -

more of total productive assets of

the household

- Household with physical - 1 7
displacement
8 Vulnerable affected households - | 1 female-headed 3
household with
dependent

Source: DMS, December 2021-January 2022

7. Information Disclosure, Public Consultation and Participation. Consultations
were carried out with relevant stakeholders since the early stages of project preparation
through meetings, DMS and interviews with the AHs to obtain their socio-economic profiles
as part of the project preparatory activities for the Project. One public consultation meeting
was organized on January 10, 2022 in Karatau village of Karauzak district. A total of 29
persons attended this meeting, of which 10 participants are women. The meeting participants
included representatives of Cabinet of Ministers of the Republic of Karakalpakstan, CR under
the Ministry of Transport (MoT) of the Republic of Uzbekistan, Karatau village
representatives, the local cadastral officer, the AHs and non-AHs who are living in the project
area. During the meeting, copies of the Project Information Booklet (PIB) prepared in both
Uzbek and Karakalpak languages which are understandable to the AHs were distributed to
all the meeting participants. In addition, one public consultation meeting was conducted with
all the five affected shop owners and an interview was conducted with the affected house
owner on 5 December 2022 to validate their affected structures and business as well as their
relocation preferences. The opinions of the APs, the community, and their perceptions of the
Project were collected and summarized further in this document. The consultations with the
APs and other stakeholders will continue throughout the project implementation period.

8. Grievance Redress Mechanism (GRM). The Project Management Unit (PMU) will
ensure that all grievances and complaints on any aspect of land acquisition, compensation
and resettlement of the Project are addressed in a timely and satisfactory manner. All
possible avenues will be made available to affected people to air their grievances by
establishing a well-defined GRM. Complainants will not be charged of any fee during the
resolution of their grievances and complaints. Any expenses related to the GRM, including
ADB’s Accountability Mechanism, will be borne by the Project. The proposed project-level
GRM with two stages have been discussed with the AHs during the public consultation
meeting. The project-level GRM will be officially established and put in operation once the
Project is approved.

9. Legal and Policy Framework. The legal and policy framework for LAR of the Project
is defined by relevant laws and regulations of the GoU such as Land Code of the Republic of
Uzbekistan (1998) and various resolutions of the Cabinet of Ministers and the Safeguard
Policy Statement (SPS, 2009) of ADB. Obijectives of the Project’s policy are to avoid, or, if
not possible to avoid, minimize LAR impacts, restore income and livelihoods of AHs to the
pre-project condition, and improve living standards of VAHs by the Project.

10. Project Entitlements. The cut-off date of the Project is the date set to determine
eligibility for compensation and assistance under the Project. It is the completion date of the
DMS for all affected land and assets of individuals/households within the Corridor of Impact —
it is 10 January 2022. The cut-off-date was published and disclosed to the AHs during the
public consultation meeting. Anyone who settles in the affected area after the cut-off date will
not be eligible for compensation and assistance under the Project. The AHs will be given
sufficient advance notice prior to construction. Compensation for the affected land and other
assets of APs will follow the replacement cost principle. An entitlement matrix and its
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applications are provided in this LARP. It covers the compensation and types of assistance
to be provided to APs who will be affected by acquisition of their land and appropriate
assistances for the SAH and the VAH. The entitlement matrix has been developed in
consultation with the APs, local authorities and relevant agencies during the LARP
preparation.

11. Relocation of Housing and Settlement. According to the consultations with the AH
whose residential land is fully acquired for the Project in December 2022, he and his family
has moved to another house located within Karatau village that he owns with legal title after
receiving full cash compensation for the affected land and affected house, relocation
allowance to cover transportation cost and rental allowance, assistance for the severe impact
and reimbursement of the evaluation service cost (the AH engaged the evaluation company
by his own expense) as per the entitlements shown in the Entitlement Matrix of this LARP.
The four (4) affected shops will be relocated to the right hand side of the newly upgraded
carriageway on the right hand side of the road while one affected shop owner already
relocated his shop to the place by his own after receiving all the compensation and
assistance as in the Entitlement Matrix of the LARP. Regarding the land allocation to the 5
AHs with affected container shops, the PMU has worked with Karauzak district khokimiyat to
allocate the land to the AHs for doing business. The decision on allocation of land to the AHs
will be issued by Karauzak district khokimiyat in February 2023, tentatively and the AHs can
do the business permanently on the allocated land. Additionally, the AHs will get official right
of usage for the new land and they will not need to pay any fees to obtain the right to use the
land. During LARP preparation, the AHs have been consulted about and agreed with the
relocation arrangements. The size of a land plot to be allocated to each AH and specific
locations of the land plots will be further discussed with the AHs and determined by Karauzak
district khokimiyat during LARP implementation.

12. Resettlement Budget. The LAR cost for the Project includes compensation for the
affected land and the affected house, various kinds of assistance for the SAH and the VAH,
the evaluation service cost, and contingency cost (5% of the total cost). It is noted that during
LARP preparation, a private company named Nukus Valuation and Consulting Limited
Company with qualified and licensed valuators was engaged to make evaluation of the
affected residential land plot and the affected house. The evaluation result was used as a
basis to calculate the LAR cost for the Project. The total calculated cost of LAR for the
Project is UZS 183,047,898 equivalent to $16,925.12. The Executing Agency (EA) will
ensure timely availability of funds for smooth implementation of the final LARP. As of
December 2022, two out of six AHs received compensation and assistance payments as per
the entitlements of this LARP.

13. Institutional Arrangements. The implementation of the final LARP will require the
involvement of various agencies and units. The main institutions that will be involved in LAR
activities of the Project are CR as the EA of the Project, Autoroadinvest Agency (AA) as the
Implementing Agency (lA) of the Project, the PMU under the CR, regional and district
khokimyats, and Cadastre Agency under the State Tax Committee of the Republic of
Uzbekistan at regional/district levels. One social safeguards officer under the PMU will be
assigned to ensure that the LARP will be implemented properly.

14. Implementation Schedule. Contracts for the civil work of the 25km road section will
not be awarded until the LARP has been reviewed and approved by GoU and ADB. In
addition, the PMU will not issue a notice to proceed to commence the construction works
until (i) compensation and assistance have been paid in full to the AHs; (ii) relocation of the
households has been fully completed; (iii) the income restoration program for severely
affected households (SAHs) and vulnerable affected households (VAHS) is in place; and (iv)
the area is free from any encumbrances. It is expected that the compensation and assistance
payments will be made to the remaining 4 AHs in January 2023 and relocation of the AHs to
other places will be completed by February 2023.
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15. Monitoring and Reporting. The PMU is responsible for internal monitoring of the
LARP implementation. Based on the findings of the periodical monitoring, corrective action
plans will be prepared as necessary and implemented accordingly. Semi-annual social
monitoring reports will be prepared by the PMU and submitted to ADB for review and
disclosure on the ADB website. The Project is categorized as B for involuntary resettlement,
external resettlement monitoring, therefore, is not required.
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I PROJECT DESCRIPTION
1.1 Overview and Background of the Project

1. In Uzbekistan, the principal modes of transport are roads and railways, which
reinforce each other in forming a unified transport network. Uzbekistan has 142,000 km of
roads, of which 42,695 km are public roads managed by the Committee for Roads (CR).
These are classified as international (3,981 km), state (14,100 km), and local roads (24,614
km). Over 95% of passengers are transported by road. While the road network is adequate in
providing access throughout the country, it suffers from a backlog of rehabilitation work and
is, thus, in generally poor condition, with older sections having outdated standards. Since
2004, Uzbekistan’s gross domestic product has grown by more than 7% per vyear,
contributing to a strong demand for road transport and increasing traffic volumes.
Improvements in relationships between Uzbekistan and its neighbors will further increase
such demand."

2. The Government of Uzbekistan (GoU) has invested significantly in upgrading the
1,204 km of the Guzar-Bukhara—Nukus—Beyneu road (A380) that runs from Guzar through
Bukhara and Nukus to Beyneu in Kazakhstan. The A380 forms part of the Central Asia
Regional Economic Cooperation (CAREC) Corridor 2 and is an important route from eastern
Uzbekistan to the Caspian Sea port of Aktau and onwards to Turkey, the Russian
Federation, and Europe that are amongst Uzbekistan’s most important trading partners. 2 It
also forms a key route for domestic integration, connecting the remote Republic of
Karakalpakstan to the rest of Uzbekistan. Since 2007, different sections of the A380 have
been successively upgraded through seven consecutive ADB loan projects and with
government funding. 3 Currently there only remains 117 km gap (from Km 581 to Km 698)
that has not yet been upgraded, located around the town of Turtkul in the Republic of
Karakalpakstan.

3. The transaction technical assistance (TA) facility under Preparing Road Mobilization
Projects has provided project preparation and capacity-building support to a series of two
ensuing projects that focus on the improvement of the remaining sections of the A380
highway. The Guzar-Bukhara— Nukus—Beyneu Road Reconstruction - Project 1 - comprises
(i) upgrading an existing 25 kilometers (km) section of the A380 (Km 673 - km 698), and (ii)
reconstruction of the 4km road section of 4R180 (Km 366 — Km 340). The Guzar-Bukhara—
Nukus—Beyneu Road Reconstruction Project 2 will replace the existing 92 km alignment of
the A380 (Km 581 — Km 673) with approximately 86 km of a new alignment (named Turtkul
Bypass). The Land Acquisition and Resettlement Plan (LARP) has been prepared for the
upgrading of the 25km road section while a Social Due Diligence Report has been prepared
for the reconstruction of the 4 km road section of 4R180.

4, Introduction to the 25km road section: The existing 25 km with two-lane section of
the A380 starting from Km 673 to Km 698 will be upgraded to a four-lane dual carriageway

Republic of Uzbekistan, Food and Agricultural Organization of the United Nations. 2015. Intended Nationally Determined
Contributions of the Republic of Uzbekistan (INDC). Tashkent.

By value, these countries are the origin of approximately 40% of Uzbekistan’s imports and the destination of approximately 60%
of its exports.

ADB. 2007. Report and Recommendation of the President to the Board of Directors: Proposed Loan to the Republic of
Uzbekistan for the for CAREC Regional Road Project. Manila (Loan 2403); ADB. 2010. CAREC Corridor 2 Road Investment
Program - Tranche 1. Manila (Loan 2635); ADB. 2011. CAREC Corridor 2 Road Investment Program - Tranche 2. Manila
(L2746); ADB. 2012. CAREC Corridor 2 Road Investment Program - Tranche 3. Manila (Loan 2868); ADB. 2012. Second Central
Asia Regional Economic Cooperation Corridor 2 Road Investment Program - Tranche 2. Manila (Loan 2965); and ADB. 2020.
Central Asia Regional Economic Cooperation Corridor 2 Karakalpakstan Road (A380 Kungrad to Daut-Ata Section) Project.
Manila (Loans 3963 and 3965).
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with widened shoulders, to improve road connectivity, efficiency, and safety. The road will be
upgraded with concrete pavement to increase resilience to large temperature variations and
to reduce overall life cycle costs and future maintenance needs. The road will follow the
existing alignment, and the construction work will largely take place within the existing right-
of-way. Typical cross sections of the road are attached as Appendix 1. Bridges and culverts
will be reconstructed to increase climate resilience and to facilitate widening. Junctions will
be improved and approximately 50km of adjacent feeder and rural roads will be rehabilitated.
The upgraded road will meet a minimum 3-star iRAP safety rating and road safety audits will
be undertaken in consistence with the CAREC Road Safety Engineering Manual 1: Road
Safety Audit. The upgraded road will include design considerations for bus stops and other
facilities that meet the needs of women such as construction of separate sanitation facilities
and toilets for women. The Project will contribute to the local construction industry by
procuring local contractors. The supervision will be done by the International consulting firm
hired for the construction of the 25 km road.

5. Administratively, the existing 25 kilometers (km) section of the A380 from Km 673 to
Km 698 km to be upgraded by the Project traverses through two districts, namely Beruni and
Karauzak of Karakalpakstan. The total length of the upgrading part of the A380 highway is
24.65 km including 20.14 km in Karauzak district and 4.51 km in Beruni district. Figure 1
below illustrates the route of the road to be upgraded under the Project.

Source: Final Detailed Engineering Design, 2022.

Figure 1: Route of the Road to be Upgraded

6. The Executing Agency (EA) of the Project is the Committee for Roads (CR), working
under the Ministry of Transport (MoT). Due to reforms in recent years in Uzbekistan, the CR
has been entrusted to the MoT as per the Decree of the President of the Republic of
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Uzbekistan on measures for the sustainable accomplishment of the system of state control in
the sphere of transport” (# UP-5647 dated 1 February 2019). In accordance with the Decree
# PP-4545 dated 9 December 2019 of the President of the Republic of Uzbekistan, the
Republican Road Fund (RRF) was transformed into Autoroadinvest Agency (AA), which will
be the implementing agency (lIA) of the proposed Project. The Project Management Unit
(PMU) is established within the AA to implement this Project.

1.2 Objectives of the LARP

7. The LARP has been prepared to govern LAR of the upgrading of the existing 25 km
section of the A380 from Km 673 to Km 698. The LARP has been prepared based on the
results of Detailed Measurement Survey (DMS) on affected lands and on-land assets of all
affected households (AHs) that was carried out in December 2021 and January 2022 and
validation of the affected structures and business as well as the impacts of the roundabout
following the final detailed engineering design, results of a Replacement Cost Study
conducted in February and interviews with the AHs regarding their socio-economic profiles
carried out in January 2022 and public consultation with the AHs and local authorities carried
out in January and December 2022. Contracts for the civil work of the 25km road section will
not be awarded until the LARP has been reviewed and approved by GoU and ADB. In
addition, the Project Management Unit (PMU) will not issue a notice to proceed to commence
the construction works until (i) compensation and assistance have been paid in full to the
AHs; (ii) relocation of the households has been fully completed; (iii) the income restoration
program for severely affected households (SAHs) and vulnerable affected households
(VAHSs) is in place; and (iv) the area is free from any encumbrances.

8. The purpose of the LARP is to identify all persons and entities who will be adversely
affected by the construction of the Project, and the extent of the impact (i.e., what type of
loss they will suffer and their value), and how they will be compensated or their incomes
restored, to ensure that they will not be worse off compared to the pre-project situation. In all
cases, the overall aim of the Project is to enhance, or at least restore, the livelihoods of all
affected persons (APs) in real terms relative to the pre-project levels; and to improve the
standards of living of the displaced poor and other vulnerable groups.

9. The LARP provides necessary details for compensation, relocation and rehabilitation,
including: (i) identification of the extent of losses and impact of the project; (ii) information
disclosure, consultation and participation; (iii) legal framework and entitlements on
compensation, assistance and resettlement; (iv) income restoration measures for severely
affected households (SAHs) and vulnerable affected households (VAHSs); (v) grievance
redress mechanism (GRM); (vi) resettlement budget and financing plan including the
calculated cost of compensation, assistance and resettlement; (vii) the institutional
arrangements and implementation schedule of the LARP; and (viii) monitoring and reporting
of LARP implementation.
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Il SCOPE OF LAND ACQUISITION AND RESETTLEMENT
2.1 Measures Taken to Minimize Land Acquisition and Resettlement Impacts

10. To minimize adverse impacts of the Project on LAR, the following mitigation
measures have been considered carefully by the consultants, CR, local authorities and
communities.

= The road upgrading will follow the existing alignment, and the construction work will
mostly take place within the existing right-of-way of the road.

= Aside from the technical merits of the design alternatives, public consultations were
conducted with the AHs and local authorities; Project Information Booklets (PIBs) in
the Uzbek language were distributed and made accessible to the APs and the public
at large. All the suggestions of APs and communities on minimizing of land
acquisition impacts by the Project have been seriously considered by the consultants
and CR.

= The construction will be monitored by people in the project area, communities, and
monitoring agency to ensure the impacts on surrounding land of households are
minimized.

= The design of the roundabout has been prepared carefully to avoid impacts on the
surrounding land and houses (Figure 3).

2.2 Methodology

11. A Detailed Measurement Survey (DMS) on affected land and non-land assets of all
the AHs was carried out based on the final detailed engineering design of the road upgrading
in December 2021 and January-April 2022. The final detailed design schemas (topographic
survey) have been superimposed on the Google maps of current land use of Karauzak and
Beruni districts. The list of affected assets/parcels was developed based on Google map
data and the data on ownership status, type of lands, names of AHs were collected through
consultations with the local government (khokimiyats) and local cadastral offices, the
information and data from the district khokimiyats. The DMS team measured the affected
land and affected structures on the field with the participation of the leader of Karatau village
where the LAR occurs and representatives of the AHs. In addition, a field trip was conducted
in December 2022 to validate the affected structures and business as well as the impacts of
the roundabout.

12. The DMS was carried out in accordance with the UZB regulations and norms for
construction and operation which are taken into account in the topographic survey map
which was prepared by the Road Project Bureau Limited Company. The length of road to be
reconstructed by the Project is 24.65 km. The length of the road in each district is shown in
Table 2 below.

Table 2: Length of the Road to be Upgraded per District

Province Districts Length (km)
Republic of Karakalpakstan Karauzak 20.14
Beruni 4.51
Total 24.65

Source: DMS, December 2021-January-April 2022

Project Description 17



13. The Council of Ministers of the Republic of Karakalpakstan issued the resolution on
allocation of reserve land plots in Beruni and Karauzak districts to the balance of Directorate
for Roads of the Republic of Karakalpakstan on the basis of the right of permanent use for
the reconstruction of 25 km of the A380 highway on 23 April 2022. The document is attached
in Appendix 9.

2.3 Summary of Land Acquisition and Resettlement Impacts

14. According to the DMS results, the road upgrading will cause permanent LAR impacts
in Karatau and Ok otlin rural settlements of Beruni and Karauzak districts, respectively of
Karakalpakstan province. A total of 6 AHs with 36 APs will be affected by the land acquisition
for the Project, all the AHs live in Karauzak district. A total area of 150.725 hectares of land
will be permanently acquired for the Project. The affected land includes 0.06 hectares of
residential land owned by one AH (7 persons), 0.0102 hectares of land used by five (5) AHs
(29 persons) for doing business, and 150.6548 hectares of the deserted land which is state
reserve land managed by local governments (khokimiyats). The AH with loss of residential
land has legal right to the land while the other five (5) AHs illegally occupied the land. As a
result of the land acquisition for the Project, the AH loses entire residential land and has the
house fully affected — the household is categorized as a SAH while five container shops of
the 5 AHs will be affected. All the affected shops are moveable. According to the results of
consultations with the AHs conducted in December 2022, one of the 5 affected shop owners
already moved his shop by his own from the left hand side of the existing two-lane road to
the right hand side of the newly upgraded carriageway on the right hand side of the road
while the remaining affected shops would be also moved to the same place with the support
of the CR to continue their business, which has been consulted and agreed by the AHs
during LARP preparation. After moving to the new locations, they will be able to continue
doing business in their shops. Further explanation and analysis on impacts on business of
the AHs are presented in Paragraph 21. Karauzak district khokimiyat will issue a decision on
allocation of land to the AHs for permanent use in which specific locations of the land plots
will be indicated in February 2023. Figure 2 below shows the map of the locations of the five
affected shops before land acquisition by the Project. Additionally, the DMS team identified
one bus station will be affected due to the land acquisition for the Project. There are no
impacts on crops and trees recorded during the DMS. Among the total 6 AHs, one AH (3
persons) is a female-headed household with dependents and the household is categorized
as a VAH. The results of the field trip conducted in December 2022 confirmed that there will
be no additional land acquisition and resettlement impacts caused by the roundabout.

Source: Project Management Unit, 2022

Figure 2: Locations of the Five Affected Container Shops Before Land Acquisition of the
Project
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Source: Project Management Unit/Design Institute, 2022

Figure 3: Avoided Impact on a Residential Structure
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Source: Project Management Unit, 2022

Figure 4: Sample of Project Location
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2.4 Impact on Land

15. The affected land includes residential land, business land, and deserted land owned
by the state. The total affected area owned/used by land users is 0.0702 hectares. The
remaining located in the part of the reserve land managed by local khokimiyats. There are a
total of 6 AHs with 36 APs in total including one AH with loss of residential land and 5
entrepreneurs who are selling bread and water in their container shops located on the land
they illegally occupied.

16. A total area of 150.725 hectares of lands will be acquired for the Project. Out of total
150.725 ha of affected lands, 0.06 hectares (accounting for 0.04%) is residential land owned
by 1 AH (7 persons), 0.0102 hectares (representing 0.007%) is illegally occupied and used
for business by 5 AHs (29 persons) and 150.6548 hectares (making up 99.953%) is deserted
land which is state-owned land managed by district khokimiyats.

17. The AH with affected residential land has legal title to the land while the 5 AHs (29
persons) is without title to the land where their container shops are located. Table 3 presents
the affected land area by district and Table 4 shows the impact on land of each household.

Table 3: Affected Land per District by Category

Districts Rural Total affected of which
settlements land (ha) Residential Business land | Deserted land
land (ha) (ha) (State reserve
land) (ha)
Karauzak Karatau 135,06 0,06 0,0102 134,9898
Beruni Ok oltin 15,665 - - 15,665
Total 150,725 0,06 0,0102 150,6548

Source: DMS, December 2021-January-April 2022

Table 4: Affected Land per District by Household

ID of the AHs Total affected Of which

land (ha) Residential Business land | Other lands
land (ha) (LE)) (state reserve
land) (ha)

Karauzak district
Karatau rural 135,06 0,06 0,0102 134,9898
settlement
1 K-K-S-1 0.003 - 0.003 -
2 | K-K-S-2 0.0018 - 0.0018 -
3 | K-K-S-3 0.0018 - 0.0018 -
4 | K-K-S-4 0.0018 - 0.0018 -
5 | K-K-S-5 0.0018 - 0.0018 -
6 | K-K-R-1 0.06 0.06 - -
7 | Karauzak 134,9898 - - 134,9898
khokimiyat
Beruni district
Ok oltin rural 15,665 - - 15,665
settlement
1 | Beruni khokimiyat 15,665 - - 15,665
Grand Total 150,725 0,06 0,0102 150,6548

Source: DMS, December 2021-January-April 2022

Scope of Land Acquisition and Resettlement

21



18. The entire residential land plot will be affected; however, the landowner has another
land plot with legal title where he and his family have been mainly living. After land
acquisition for the Project, the AH is still able to continue staying on the land plot. The
business land illegally occupied by the 5 AHs will be partially acquired for the Project. Table
5 below shows the percentage of land loss of each AH.

Table 5: Percentage of Land Loss

# District Rural ID of the Total land Affected land Percentage of
Settlement AHs holding of the area (ha) land loss (%)

household

before land

acquisition

(ha)

1 | Karauzak | Karatau K-K-S-1 0.06 0.003 5
2 K-K-S-2 0.06 0.0018 3
3 K-K-S-3 0.0193 0.0018 9
4 K-K-S-4 0.06 0.0018 3
5 K-K-S-5 0.06 0.0018 3
6 K-K-R-1 0.06 0.06 100
Total 0.3193 0.0702

Source: DMS, December 2021-January-April 2022
2.5 Impact on Crops and Trees

19. The DMS results indicate that the land acquisition for the road upgrading will not
cause any impacts on crops and/or trees.

2.6 Impact on Structures

20. The DMS team identified that six structures including one house and five movable
shops with an area of 0.0702 hectares will be affected as a result of land acquisition for the
road upgrading. The house owned by one (1) AH (7 persons) is made of clay bricks and this
house will be fully affected while the shops of 5 AHs (29 persons) which are movable
containers. According to the results of the consultations with the 5 AHs, they all agreed to
move their shops from the left hand side of the existing road to the right hand side of the
newly upgraded carriageway on the right hand side of the road by the CR to continue their
business once the carriageway is completely upgraded. During the construction of the
carriageway on the right-hand side, the shops could be still open as the traffic on the left-
hand side will remain at that time and customers will be able to have access to the shops.
After moving to the new locations, the shop owners could absolutely still continue doing
business in their shops. Therefore, no compensation for the affected shops will be provided
to the AHs. Table 6 below shows more detailed information of the affected structures. The
results of validation of affected structures conducted in December 2022 confirmed that one
out of the 5 affected shop owners has moved his shop to the agreed place by his own in
November 2022 after receiving all the entitlements on compensation and assistance shown
in the Entitlement Matrix of this LARP.

Table 6: Affected Structures by Household

District Rural

Settlement

Affected area of
structures (ha)

Types of affected
structures

ID of the AHs

1 Karauzak Karatau K-K-S-1 Movable Shops 0.003
2 K-K-S-2 (WithOUt right to 0.0018
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# District Rural ID of the AHs | Types of affected | Affected area of
Settlement structures structures (ha)

3 K-K-S-3 usage of the land 0.0018

4 K-K-S-4 where the ShOpS 0.0018

are located)

5 K-K-S-5 0.0018

6 K-K-R-1 House 0.06

Total: 0.0702

Source: DMS, December 2021-January-April 2022
2.7 Impact on Business

21. According to the DMS results, the five AHs (29 persons) are selling breads and soft
drinks in the affected movable container shops in the warm period and their shops are closed
in the winter (as shown in the attached photos in Appendix 10 — all the shops are closed in
the winter). The five affected containers are all located on the left-hand side of the existing
two-lane road before land acquisition for the Project. According to the agreements with the
AHs during the consultations conducted in December 2022, one affected shop owner has
moved his shop to the right hand side of the newly upgraded carriageway on the right hand
side of the road while the remaining shops will be moved to the same place to continue their
business with the support of the CR. The land area that the shops will relocate to is the
public land. As only one side of the road will be upgraded each time and the carriageway on
the right hand side will be upgraded first; the traffic will use the existing road on the left hand
side during construction of the second carriageway on the right hand side - which means that
cars and other vehicles will be still able to traverse through the road section on the left-hand
side (that the shops are currently located on) and goods would still be sold by the shops.
Therefore, there is no impact on business of the households during construction. In addition,
during construction, workers would purchase goods from the shops (water, soft drinks,
breads etc.), which would lead to an increase in income of the households and this positive
impact has been also expected by the shop owners. Results of consultations with the AHs
also show that it would take about a half day for the relocation and the relocation can be
conducted during the time when the shops are closed. The remaining AHs with affected
shops will be consulted about the exact time when the relocation will be conducted, and they
will be informed of the schedule at least one month prior to the date of moving to the new
places. As a result, there will no impacts on their business due to land acquisition for the
Project and no compensation for affected business or income loss will be provided to the
AHs. Regarding the land allocation to the AHs, the PMU have worked with Karauzak district
khokimiyat to allocate the land to the AHs for doing business. The decision on allocation of
land to the AHs will be issued by Karauzak district khokimiyat in February 2023, tentatively
and the AHs can do the business permanently on the allocated land. At the time of LARP
preparation, no written agreement on relocation has been made with the AHs.

2.8 Impact on Vulnerable Groups

22. Results of the DMS and interviews with the AHs reveal that there is one female-
headed household with dependents (3 persons) among the 6 AHs — the household is
categorized as a VAH. The other 5 AHs do not fall into any vulnerable groups such as poor
households, households headed by the elderly with no other means of support, Indigenous
Peoples and landless households.

2.9 Impact on Public Utilities

23. Apart from the impacts mentioned above, one bus station in Karauzak district will be
also affected due to land acquisition for the road upgrading. The bus station is located on the
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public land. According to the final design, several new bus stations will be installed along the
upgraded road.

24.

The various LAR impacts of the AHs identified during the DMS are summarized in the
Table 7 below.

Table 7: Summary of LAR Impacts Caused by the Road Upgrading

Types of Impacts

Quantity

No. of AHs

(household)

1 Total number of AHs and APs - 6 36
2 Impact on land 150.725 ha
- Residential land 0.06 ha 1 7
(the AH has legal
right on the land)
- Business land 0.0102 ha 5 29
(the AHs illegally
occupied the land
for doing
business)
- Deserted land (state reserve 150.6548 ha - -
land)
3 Impacts on crops and trees - - -
4 Impacts on structures
House 1 7
Movable shops (container shops) 5 5 29
5 Impact on business - - -
6 Impact on public assets 1 bus station
7 Severely affected households 1 7
- Households who will lose 10% or - - -
more of total productive assets of
the household
- Household with physical - 1 7
displacement
8 Vulnerable affected households - | 1 female-headed 3
household with
dependents
Source: DMS, December 2021-January-April 2022
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Il SOCIO-ECONOMIC INFORMATION AND PROFILE

25. This chapter presents the findings of the interviews with all the 6 AHs (36 persons)
which were conducted in January 2022 to understand the existing socio-economic profiles of
the APs. The key socio-economic features of the APs include gender, age, marital status
education levels, occupations, sources of income, income levels and vulnerability. The
household questionnaires used during the interviews is attached in Appendix 5.

3.1 Gender Distribution of APs

26. There are 36 persons living in the 6 AHs. The APs include 19 males and 17 females
(Table 8). All the APs are Uzbekistani. Among the 6 AHs, four (4) AHs are headed by males
and two (2) AHs are headed by females. The average household size of the AHs is 6
persons per household, which is comparatively bigger than the average rural household size
of Uzbekistan (5 persons per household).

Table 8: Gender Profile of Affected Persons

Gender No %

Male 19 52.78
Female 17 47.22
Total 36 100%

Source: Results of interviews, January 2022
3.2 Age and Marital Status of APs

27. Among the 6 AH heads, three (3) AH heads are in the age bracket of 26-35, two (2)
AH heads are in the age bracket of 36-45 and the other one is aged between 56 and 65.

28. The APs have an average age of 25 years. Over a half of the APs (20 persons) are of
working age, followed by children and adolescents (14 persons) and 2 persons aged
between 56 and 65. The majority of APs including 11 males and 8 females are single (not
married), followed by those who are get married (16 APs) and the other one AP is divorced.
The details of the age distribution and marital status of APs are presented in Table 9, Table
10, Table 11, and Table 12.

Table 9: Age Distribution of AH Heads by Gender

Age Brackets Male AH Heads Female AH Heads

No. % No. % No.
18-25 - - - - -
26-35 2 50 1 50 3 50
36-45 2 50 - - 2 33.33
46-55 - - - - - -
56-65 - - 1 50 1 16.67
66 and more - - - - - -
Total 4 100 2 100 6 100%

Source: Results of interviews, January 2022
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Table 10: Age Distribution of AH Members by Gender

Age Brackets

0-5 1 5.26 2 11.76 3 8.33
6-15 7 36.84 4 23.53 11 30.56
16-25 3 15.79 3 17.65 6 16.67
26-35 4 21.05 3 17.65 7 19.44
36-45 2 10.53 3 17.65 5 13.89
46-55 1 5.26 1 5.88 2 5.56
56-65 1 5.26 1 5.88 2 5.56
66 and more - - - - - -
Total 19 100 17 100 36 100%

Source: Results of interviews, January 2022

Table 11: Marital Status of Heads of AHs

Marital Status Male AH Heads ‘ Female AH Heads
No. %
Married 4 100 1 50 5 83.33
Single (not married) - - - - - -
Widowed - - - - - -
Divorced - - 1 50 1 16.67
Total 4 100 2 100 6 100%

Source: Results of interviews, January 2022

Table 12: Marital Status of AH Members

Marital Status Female
No. .

Married 8 42.11 8
Single (not married) 11 57.89 8 47.06 19 52.78
Widowed - - - - - -
Divorced - - 1 5.88 1 2.78
Others - - - - - -
Total 19 100 17 100 36 100%

Source: Results of interviews, January 2022
3.3 Education, Livelihood and Employment Status

29. The distribution of AH heads and APs per education level is presented in Table 13
and Table 14. According to the interview results, 100% of heads of the AHs have secondary
level education. Among total 36 APs, 17 APs including 8 male APs and 9 female APs
completed secondary education while 12 APs including 7 male AHs and 5 female AHs
graduated from primary education. Three APs are reported to have higher education, college
and university activities.
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Education Levels

Table 13: Education Levels of AH Heads by Gender

Male AH Heads
No. %

‘ Female AH Heads ‘

Total AH Heads
No.

. llliterate

‘ No. ‘

. Primary

. Secondary

. Higher

. College

. University

N O O A W N~

. Kindergarten

Total

4 100

Source: Results of interviews, January 2022

Table 14: Education Levels of AH Members by Gender

Education Levels

1. lliterate - - - - -
2. Primary 7 36.84 5 29.41 12 33.33
3. Secondary 8 42.11 9 52.94 17 47.22
4. Higher 1 5.26 - - 2.78
5. College 1 5.26 - - 1 2.78
6. University - 5.88 1 2.78
7. Kindergarten 2 10.53 2 11.76 4 11.11
Total 19 100 17 100 36 100%

Source: Results of interviews, January 2022

30.

The distribution of AH heads and APs per employment status is presented in Table

15 and Table 16. According to the interview results, heads of AHs are involved in business (5
AH heads) and government job (1 AH head) as the main type of employment and source of

income.

31.

Among the total APs, 8 APs are running business, two are working for the

Government and one AP is working as a daily hired labor. Three APs are reported to be
unemployed at the time of the interviews. The other APs are outside of the labor force as
they are kids, students and housewives. There are no significant differences between
occupations of male APs and those of female APs.

Table 15: Occupations of AH Heads Disaggregated by Gender

Occupations

Male AH Heads
No. %

Female AH Heads ‘
No.

No.

1. Agriculture - - - - - -
2. Business 3 75 2 100 5 83.33
3. Government Jobs 25 - - 16.67
4. Private Jobs - - - - - -
5. Daily Wage - - - - - -
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Occupations ‘ Male AH Heads ‘ Female AH Heads ‘

‘ No. % ‘ No. % ‘ No.
6. Retired - - - - - -
7. Student - - - - - -
8. Self-Employed - - - - - -

9. Housekeeping - - - - - -

10. Under-employment - - - - - -

11. Unemployed - - - - - -
12. Disabled - - - - - -
13. Others - - - - - -
Total 4 100 2 100 6 100%
Source: Results of interviews, January 2022

Table 16: Occupations of APs Disaggregated by Gender

Occupations

1. Agriculture - - - - - -
2. Business 4 21.05 4 23.53 8 22.22
3. Government Jobs 1 5.26 1 5.88 2 5.56
4. Private Jobs - - - - - -
5. Daily Wage 1 5.26 - - 1 2.78
6. Retired - - - - - -
7. Student 1 5.26 1 5.88 2 5.56
8. Self-Employed - - - - - -
9. Housekeeping - - 4 23.53 4 11.11
10. Under-employment 9 47.37 7 41.18 16 44.44
11. Unemployed 3 15.79 - - 3 8.33
12. Disabled - - - - - -
13. Others - - - - - -
Total 19 100 17 100 36 100%

Source: Results of interviews, January 2022
3.4 Source of Livelihood and Income

32.  As shown in Table 17, earnings from doing business and being self-employed is the
main income source of 91.7% of AHs, followed by those relying on the salary with 6.3%, and
the other households depend on the daily wages. The average monthly household income
from doing business and being self-employed is UZS 3,666,667/household/month while the
salary of the government jobs is UZS 250,000/household/month. The households depending
on the daily wage have the lowest monthly household income with an amount of UZS 83,333
per household per month.

Table 17: Source of Income of AHs

Source of income Percentage of AHs having the = Total monthly average income
income source (%) per household
(UZS/household/month)
Business, self-employed 91.7 3,666,667
Government Jobs 6.3 250,000
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Source of income Percentage of AHs having the =Total monthly average income

income source (%) per household
(UZS/household/month)
Daily Wage 21 83,333

Source: Results of interviews, January 2022

33. According to the interview results, the total average annual income of the AHs is UZS
48,000,000 while the total average annual expenditure of the AHs is also UZS 48,000,000,
which is equal to the total average annual income.

3.5 Vulnerability

34. Among two female-headed households, only one is categorized as a VAH since the
female household head is divorced and a breadwinner of the household. Her two children are
attending school and do not support to income/livelihood of the household. None of the AHs
are categorized as poor households, the households headed by the elderly with no other
means of support, households headed by the disabled with no other means of support,
landless households and Indigenous People households.
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Iv. INFORMATION DISCLOSURE, CONSULTATION, AND PARTICIPATION

4.1 Information Disclosure, Consultation, and Participation Conducted during LARP
Preparation

35. This section describes the process of public consultation conducted with all the AHs
and relevant stakeholders during LARP preparation. The project stakeholders identified
during project preparation include all the AHs, non-AHs living the project area, national and
local government agencies involved in the LARP preparation and implementation
(Committee for Roads, Autoroadinvest Agency, regional and district khokimyats, and
Cadastre Agency under the State Tax Committee of the Republic of Uzbekistan, Community-
based Organizations (CBOs) that have been working in the project area, village leaders,
Construction Supervision Consultant (CSC), and construction contractor(s).

36. All the AHs were fully consulted during the public consultation process. One public
consultation meeting was held on January 10, 2022 in 14-school in Nukus city* with the AHs
in Karatau rural settlement of Karauzak district. A total of 29 persons participated in this
meeting, of which 19 are men and 10 are women. The meeting participants included
representatives of Cabinet of Ministers of the Republic of Karakalpakstan, CR under the
MoT of the Republic of Uzbekistan, the leader of Karatau rural settlement, the local cadastral
officer, AHs and non-AHs who are living in project area. The public consultation meeting was
carried out to discuss the project design and to seek their views and guidance on various
issues related to LAR and impacts on livelihood of the AHs. During the meeting, the
participants were informed about the plan of the project, including the potential impacts of the
project and measures to avoid, if not avoided, to mitigate these impacts. Copies of the
Project Information Booklet (PIB) which was prepared in the Uzbek and Karakalpak
languages understandable to the participants were distributed to all the participants during
the meeting. Lists of the participants, the minute of the public consultation meeting and some
photos taken during the meeting are attached in Appendix 6.

37. The main objectives of the public consultations are as follows:

= to make people aware of the project;

= to disseminate information to the people about the project in terms of its activities and

scope of work; and understand the views and perceptions of the APs and local

communities with reference to acquisition of land or loss of property and its due

compensation;

to involve them as stakeholders in project planning and further during implementation;

to seek local peoples' views on minimizing potential adverse impacts on LAR;

to present the scope of LAR impacts based on the DMS results;

to understand views of the APs on resettlement options and reveal their expectations;

to inform on the general policy principles of national laws and ADB SPS, 2009 on

involuntary resettlement and to discuss with the APs about the proposed eligibility

and entitlements on compensation, assistance and resettlement; and

= to present them the proposed project-level grievance redress mechanism (GRM) and
obtain their feedbacks on the GRM and encourage them to use it in case of having
concerns and disagreements about any issues related to the project.

4 Karatau village is geographically located in Karauzak district, but administratively it belongs to Nukus city.
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38.

One-on-one interviews were conducted with all the AHs in January 2022 to gain an

understanding of their socio-economic profiles including demographic characteristics,
occupation, income, and vulnerability. Furthermore, the AHs were involved in the process of
DMS which was conducted in December 2021 and January 2022 so that the AHs were
aware of the types and scope of LAR impacts caused by the Project. In addition, a public
consultation meeting was conducted with all the five (5) affected shop owners and an
interview was carried out with the affected house owner on 5 December 2022 to re-validate
the affected structures and business as well as their relocation preferences.

39.

During the discussions and consultations, the APs welcomed the road upgrading and

expressed their support for the Project, even though they also anticipated some
inconveniences during implementation of construction works. The meeting participants raised
their concerns on the implementation schedule of the civil works, entitlements on
compensation and assistance, evaluation of the affected land and other assets, and the
project-level GRM. Table 18 below summarizes the opinions, concerns and suggestions of
the meeting participants and how the opinions, concerns and suggestions have been

addressed.

Table 18: Summary of the Public Consultation Meeting Conducted during LARP Preparation

Opinions, Concerns and Suggestions of the

How the Opinions, Concerns and Suggestions

Meeting Participants
The participants wondered if which households
are categorized as VAHSs.

have been Addressed
VAHs are those might suffer disproportionately or
face the risk of being marginalized from the
effects of resettlement and include (i) low-income
households, (ii) female-headed households with
dependents, (iii) the elderly headed households
with no other means of support; (iv) households
headed by the disabled person with no other
means of support; (v) landless households; and
(vi) Indigenous Peoples households.

The participants asked when the construction
works would start.

The construction works will start only after the
final LARP has been satisfactorily implemented,
the decision on allocation of reserve land for the
road reconstruction under the Project has been
issued, all the AHs have received full
compensation payments and physical
displacement of the AHs has been completed.

The participants wondered whether their affected
crops and trees would be compensated for.

Yes, if there are crops and trees affected, the
affected crops and trees will be compensated at
market rate.

The participants raised a question on who would
evaluate the affected structures (if any).

An independent valuation company has been
hired to evaluate the affected structures.

The participants would like to know how to lodge
the grievance in case of having a complaint.

AHs can file the grievances verbally by phone to
mahalla office, district Khokimiyat and the PMU.
In addition, the AHs can also make complaints in
paper form as well to above mentioned
organizations.

The participants wondered if there is any funding
to finance the road to their village.

Currently, the PMU is working on the task as well
as additional financing activities, for now they
have several alignments for financing including
the road which the participants have been
indicated. Cabinet of Ministers of the Republic of
Karakalpakstan, CR under the MoT of the
Republic of Uzbekistan will make a final decision.

One owner of the container-type shop wanted to
build the extra shop within the corridor of impact
of the road section. He has already concentrated
bricks in the area for construction of the extra-

The shop owner abandoned the plan of
constructing the extra shop after the
representative of CR explained the cut-off date
and the applied principles of the cut-off-date.
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Opinions, Concerns and Suggestions of the

How the Opinions, Concerns and Suggestions
have been Addressed

Meeting Participants
shop.
The affected business owners agreed to move
their shops to the right-hand side of the newly
upgraded carriageway on the right-hand side of
the road.

One out of the five affected shop owners has
moved his shop to the right-hand side of the
newly upgraded carriageway on the right-hand
side of the road by his own and the CR will
support the remaining affected shop owners in
moving their shops to the new place.

4.2 Information Disclosure, Consultation and Participation to be Conducted during
LARP Implementation

40. The agreed final LARP will be disclosed on the websites of ADB, and CR under the
MoT of the Republic of Uzbekistan (https:/mintrans.uz/en), as well as the website of the
Cabinet of Ministers of the Republic of Karakalpakstan. The document will be translated into
Uzbek and Russian languages and hard copies and the summary of the LARP in these
languages will be also made available at: (i) the offices of the CR and PMU; and (ii) offices of
the regional and district Khokimyats and distributed to the APs. In addition, quarterly
progress reports and resettlement monitoring reports of the Project will be disclosed on the
ADB website and the reports in Russian and Uzbek languages will be made available at the
offices of the CR and PMU.

41. Meaningful consultations will be continuously conducted during LARP implementation
and construction phases. Minutes of meetings, lists of participants, key issues discussed,
and the decision is taken will be documented and shared with stakeholders. The results of
the public consultations will be reported in the semi-annual monitoring reports. A variety of
communication and consultation methods will be applied depending on the types of
information to be disseminated. Table 19 below shows the roles and responsibilities of
relevant stakeholders for information disclosure, consultation and participation during LARP
implementation, target audience, appropriate means of communication and timing for each
activity are also indicated in the table.

Table 19: Information Disclosure, Consultation, and Participation Plan during LARP
Implementation

Activities Target Audience Means of Responsibility
Communication

Timing

Disclosure of the
final LARP and
any LARP
addenda (if any).

APs
Communities in
the project area
Other
stakeholders such
as NGOs, CBOs,
CSOs

Distribution of
updated PIB to
the AHs

Posting hard
copies and a
translated
summary of the
final LARP at the
offices of the CR
and PMU; offices
of the regional
and district
Khokimyats

Uploading the full
final LARP on the
websites of ADB,
CR and the
Cabinet of

CR, PMU and
local khokimyats

PIB disseminated
by the village
leader

ADB, CR and
Cabinet of
Ministers of the
Republic of
Karakalpakstan
for uploading

Upon final

approval of the
final LARP and
addenda (if any)
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Activities

Target Audience

Means of
Communication

Responsibility

Timing

Ministers of the
Republic of
Karakalpakstan

Implementation All stakeholders Village meetings CR, PMU and Ongoing, prior to
schedule of Newspaper, Construction LARP
LARP and civil television or radio | Contractor implementation
works advertisement Village leaders and when there is
any significant
change in
implementation
schedule.
Advanced
notification will be
given regarding
hiring
opportunities so
local community
members have a
reasonable time
to prepare for
application.
Compensation APs Notices to CR, PMU At least 1 week
disbursement individual Local khokimiyats | prior to
schedule households disbursement
Relocation APs Notices to CR, PMU At least one
individual Local khokimiyats | month prior to
households relocation
Grievance Complainants One-on-one PMU Ongoing basis
resolution meetings GRC throughout project

Household visits

Local khokimiyats

implementation

Disclosure of
periodic Internal
Monitoring
Reports

Public, local
authorities, mass
organizations,
village leaders

Uploaded on ADB
website
Monitoring reports
in Russian and
Uzbek made
available at the
offices of the CR
and PMU

ADB
PMU
Local khokimiyats

Upon submission
of periodic
monitoring reports
by PMU
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V. GRIEVANCE REDRESS MECHANISM
5.1 Objectives

42. In accordance with ADB SPS (2009), a project-level Grievance Redress Mechanism
(GRM) will be established and maintained during the project implementation. The main goals
of GRM are ensuring the receipt and timely redress of grievances and concerns submitted by
the aggrieved project APs, and resolve complaints at the project level and prevent escalation
to the national courts or ADB Accountability Mechanism. The project-level GRM allows APs
appealing any disagreeable decision, practice or activity arising from land or other assets
compensation. The AHs have been fully informed of their rights and of the procedures for
addressing complaints whether verbally or in writing during consultation, survey, and time of
compensation. The GRM shall not impede access to the country’s judicial or administrative
remedies. Along with the ADB requirements on development and approval of the GRM by
implementation of investment projects, grievance redress procedure in Uzbekistan is also
regulated by the national legislation of Republic of Uzbekistan, in particular by the “Law on
the order of submission of appeals of physical and legal entities” ((#378, 03 December
2014). According to the “Law on the order of submission of appeals of physical and legal
entities”, the application or complaint shall be considered within fifteen days from the date of
receipt in the state authority, which is obliged to resolve the issue on the merits, as well as
require additional study and (or) check, a request for additional documents - up to one
month. The proposed project-level GRM has been discussed with the AHs and local
authorities during the public consultation meeting conducted in January 2022.

5.2 Grievance Redress Mechanism

43. The project-level GRM is an arrangement for receiving, evaluating and facilitating the
resolution of APs‘ concerns, complaints and grievances related to the Project. The GRM will
provide an opportunity to the APs to have their grievances redressed prior to approaching
the Court of Law. The GRM is aimed to provide a trusted way to voice and resolve concerns
linked to the project and to be an effective way to APs’ concerns without allowing it to
escalate resulting in delays in project implementation.

44, The GRM will provide a time-bound and transparent mechanism to voice and resolve
social and environmental concerns linked to the project. The GRM is not intended to bypass
the government’s inbuilt redressal process, nor the provisions of the statute, but rather it is
intended to address APs‘ concerns and complaints promptly, making it readily accessible to
all segments of the APs and is scaled to the risks and impacts of the project.

45, The GRM is expected to resolve the grievances of the APs arising in the
implementation of the final LARP in a transparent and timely manner.

46. Grievance Redress Committees (GRCs) will be established and operational
immediately after the project is approved. The GRCs will continue to function, for the benefit
of the APs, during the entire life of the project including the defects liability period. Since the
entire resettlement component of the project has to be completed before the construction
starts, to resolve the pending grievances, the GRCs, will meet at least once every month in
the first year of the LARP implementation and as and when required thereafter. The GRCs
will review grievances involving eligibility, valuation, resettlement and rehabilitation
entitlements, relocation and payment of assistances. The decision of the GRCs will be final
unless vacated by the court.
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47. Autoroadinvest Agency is responsible for the timely and effective implementation of
the GRM in coordination with the Construction Supervision Consultant (CSC), Contractors,
and relevant authorities. The project will adopt two-stage grievance intake and resolution.

48. First Level GRC: The first level GRC will be a first contact point for APs to submit
their grievance. The GRC is comprised of the jurisdictional Road Engineer, the PMU and the
kokum of the project districts. Following its receipt, the first level GRC should gather to hear
the issue and attempt to resolve within 10 working days of grievance registration. If the case
cannot be resolved by the first level GRC, it is passed to the second level GRC for review
and resolution.

49. Second Level GRC: The second level GRC is chaired by the CR and convenes to
address the grievances not resolved at the first level within 20 working days. Members of the
second level GRC comprise the Project Director (PMU), Social Safeguards Officer (PMU)
and the Road Engineer (PMU).

50. If after the intervention and assistance of the second level GRC, no solution has been
reached and if the grievance redress system fails to satisfy the APs, they can pursue further
actions by submitting their case to the appropriate court of law. Nevertheless, the
abovementioned GRM does not limit the citizen’s right to submit the case to the court of law
just in the first stage of grievance process.

51.  The grievance registration logs will be maintained at both level GRCs, where the
grievance description, GRC meeting dates and complaint review outcomes, actions taken
and details of communication with the complaining parties will be registered. In case APs
lodge the grievances at the first level by personal visit or phone call, confirmation of the
grievance registration of the grievance will be provided on the spot during the call. For the
grievances received by email, mail, fax, the confirmation of grievance registration will be sent
to the complainants within 3 working days. Following each hearing of the GRCs on both level
the complainants will be informed on the outcomes or the grievance resolution attempt.

52. Figure 5 below shows the flow chart for the project-level GRM.

Figure 5: Flowchart for GRM Process
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53. The contact details of the responsible persons at the regional, district and PMU levels
are provided below:
= Republic of Karakalpakstan:
Bahadir Baltabev, tel. +998 97 353-80-88
= Karauzak district
Gayrat Ametov, tel: +998 90 652-47-56
= Khokimiyat of Beruni district:
230200, Qoraqalpog‘iston Respublikasi, Beruniy tumani, Xalglar do‘stligi ko‘chasi 11-
uy, Tel: +998 (61) 524- 6062, Email: info@beruniy-tumani.uz
= Khokimiyat of Karauzak district:
230400, Qorao'zak tumani, G'arezsizlik ko'chasi 49 uy, Tel: 0 (361) 465-55-25, Email:
gorauzak@karakalpakstan.uz
= Project Management Unit (PMU)
Abduhakim Djumankulov tel: +998 71 268-08-97, +998 94 603-96-35, Email: mff-
pmu-uzi@mail.ru

5.3 Compliant Handling System of the Republic of Uzbekistan

54, In addition to the GRM established for the Project, APs can submit their grievances
through the virtual reception of the President of the Republic of Uzbekistan, that contributes
to the unquestioning implementation of the constitutional rights of citizens to appeal to the
President of the Republic of Uzbekistan. Through this information system, any persons can
send their applications, suggestions and complaints to the President of the Republic of
Uzbekistan.

55. The online portal® provides contact details of the persons of various agencies and
state committees and the days and time at which they are available to resolve grievances,
with an option of sending the grievance through an email also. The portal has provisions for
checking the status of the grievance and further appeal if the appellant has been harassed
for raising the grievance.

56. The Law of the Republic of Uzbekistan on the appeals of individuals and legal entities
was introduced on 29 October 2014 and this law replaced the earlier law on appeal of
citizens that was introduced on 13 December 2012. This law guarantees the right to appeal
and prescribes the requirements of an appeal, its form and structure. Furthermore, the
timeline for addressing the appeal, the procedure for personal hearing, need for maintaining
record of appeals and procedure for second appeal are prescribed in the law.

5.4 ADB Accountability Mechanism

57. If efforts to resolve complaints and grievances using the above mentioned procedure
remain unresolved or unsatisfactory, complainants have the right to directly discuss their
concerns or problems with the ADB’s Transport and Communications Division (CWRD),
Central and West Asia Department through the ADB Uzbekistan Resident Mission (Address:
1 Qoratosh Street, Tashkent 100027, Uzbekistan, Tel: + 998 78 1401920, Fax: + 998 78
1401976). If the complainants are still not satisfied with the responses of the CWRD, as a
last resort, the complainants can submit their complaints to Complaint Receiving Officer of
ADB’s Accountability Mechanism. Complaints may be submitted by mail, fax, email, or in
person to the Complaint Receiving Officer at ADB Headquarter, 6 ADB Avenue,

5 https://pm.gov.uz/ru#/map_app_root
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Mandaluyong City 1550, Metro Manila, Philippines, Tel: (+632) 632-4444 loc. 70309, Fax:
(+632) 636 2086, Email address: amcro@adb.org.
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VL. LEGAL FRAMEWORK

58.  This LARP defines the eligibility for compensation and rehabilitation assistance, and
details the entitlements for each impact type, as well as procedures for valuation,
compensation, complaints  consideration, consultations and  disclosure  and
monitoring/evaluation. It combines the existing legal framework and procedures for land
acquisition in Republic of Uzbekistan (RoU) and involuntary resettlement safeguards
requirements as stipulated in ADB SPS 2009.

6.1 Uzbekistan Legal Framework and Practices

59. The policy framework and entitlements for the Project is based on national laws: Land
Code of the Republic of Uzbekistan, 1998, the various resolutions of the Cabinet of Ministers
as follows.

6.1.1 Constitution of the Republic of Uzbekistan
60.  The Constitution of the Republic of Uzbekistan (December 8, 1992) provides that:

= Everyone shall have the right to own property (Article 36). The economy of
Uzbekistan, evolving towards market relations, is based on various forms of
ownership. The state shall guarantee freedom of economic activity, entrepreneurship
and labour with due regard for the priority of consumers” rights, equality and legal
protection of all forms of ownership (Article 53);

= An owner, at his discretion, shall possess, use and dispose of his property. The use
of any property must not be harmful to the ecological environment nor shall it infringe
on the rights and legally protected interests of citizens, juridical entities and the state
(Article 54);

= The land, its minerals, waters, fauna and flora, other natural resources shall constitute
the national wealth and shall be rationally used and protected by the state (Article
55).

6.1.2 Land Code

61. The RoU Land Code was adopted on 30 April 1998 (amended few times later) is the
main regulatory framework in force for land related matters in the Republic of Uzbekistan.
The RoU Land Code regulates allocation, transfer and sale of land plots, defines ownership
and rights on land. It describes responsibilities of different state authorities (Cabinet of
Ministers, province, district, city khokimiyat) in land management; rights and obligations of
land possessor, user, leaseholder and owner; land category types, land acquisition and
compensation, resolution of land disputes and land protection. The RoU Land Code also
defines the terms of rights termination on land plot, seizure and acquisition of land plot for
state and public needs, as well as terms of seizure of land plot in violation of land legislation.

62. The Land Code provides that acquisition of the land or part thereof for state and
public needs is made by an agreement with the land user and the leaseholder by decisions
of respectively khokim of district, city, region or by decision of the Cabinet of Ministers
(Article 37, Clause 1). In case of disagreement of the land user or leaseholder of the land
with a decision of district (city, region) khokim, or the decision of the Cabinet of Ministers to
acquire the land, this decision may be appealed in court (Article 37, Clause 2).

63. The Code also stated that the losses caused by violation of the rights of land users,
leaseholders and landowners (including lost profits), shall be reimbursed in full (Article 41,
Clause 3). The acquisition of the land for state or public needs may be produced after
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allocated to the land user or the leaseholder an equivalent land plot and the compensation all
losses including lost profits (Article 41, Clause 4).

64. In its Article 36, Clause 1, the Land Code specifies instances when the right to the
land can be terminated. Termination of the right of possession and the right of permanent or
temporary use of land is made by decisions, respectively, of khokims of districts, cities,
regions or by the decision of the Cabinet of Ministers on the proposal of the bodies
exercising state control over the use and protection of land, on the basis of supporting
documents justifying the termination of the rights. In case of disagreement with the decisions
of the Cabinet of Ministers and the officials of the termination of the right of possession, the
right of permanent or temporary land use natural and legal persons may appeal to the court
(Article 36, Clause 4).

65. According to Article 39, Clause 1, the land user, the leaseholder and the landowner
besides others have the right for reimbursement of losses (including lost profits), in case of
acquisition of land or compensation costs for voluntary renunciation of land (Article 39,
Clause 1, sub-Clause 7).

66. The Land Code (Article 86, Clause 1) specifies the cases where losses of land users
must be compensated in full including lost profits:

= Seizure, redemption or temporary occupation of land;

= The restriction of their rights in connection with the establishment of water protection
zones, coastal strips, sanitary protection zones of water bodies, zones of formation of
surface and underground water, zones of resort areas, public areas of biosphere
reserves, protected zones around national parks, game reserves, national nature
monuments, sites of cultural heritage, discharges, roads, pipelines, communication
and power lines.

67. According to the Article 87, Clause 1, the losses of agricultural and forestry
production, caused by the acquisition of agricultural and forest land, including agricultural
land, owned and used by individuals to use them for purposes not related to agriculture and
forestry, restrictions on the rights of land users and leaseholders or deterioration land due to
the impact caused by the activity of enterprises, institutions and organizations, shall be
reimbursed in addition to the indemnity provided for in Article 86.

6.1.3 Housing Code

68. The RoU Housing Code was adopted on 24 December 1998 (amended few times
later) governs the relations of citizens, legal entities, government bodies and local
government bodies with regard to origins, implementation, change and termination of the
property right, right of ownership and use of residential premises; accounting of housing
stock; ensuring safety, content and repair of housing stock; control of observance of housing
laws of citizens and target use of housing stock.

69. Article 27 provides that APs, whose houses have been demolished will be provided
with housing of equal value if their residential land is acquired for public use. The article
guarantees that such impacted persons receive compensation for lost objects, structures,
crops, trees and other losses.

70. Article 28 of the Code defines the conditions for compensation "land for land" when
acquiring land plots for state and public needs. The article says that in the event of the
demolition of residential buildings in connection with the acquisition of land plots for state or
public needs, the affected citizens, members of their families, as well as citizens permanently
residing in these houses, are provided with a land plot for individual housing construction on
the basis of current norms. APs should be provided with temporary housing for the period of
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construction of a new house on new land up to three years, including full compensation for
the demolished premises, structures, structures and plantings, as well as other related costs.

71. Compensation for losses of legal entities in connection with the acquisition of the land
for state and public needs. Legal entities owning residential buildings, other structures,
buildings, plantings located on the acquired land plot shall be reimbursed for property of
equal value and paid for other incurred losses in connection with the acquisition of the land
plot for state and public needs (Article 29).

72. In accordance with this article, residential buildings, structures and structures located
on the acquired land plot may be moved to a new location. The order of movement of
houses, structures and other and objects is established by the RoU Cabinet of Ministers
(Article 30).

6.1.4 Civil Code

73. The RoU Civil Code adopted on 29 August 1996 (amended few times later) confirms
the supremacy of international treaty or agreement over the civil code, as such if an
international treaty or agreement establishes rules other than those stipulated by civil
legislation, the rules of the international treaty and agreement would prevail.

74. The code describes the bases for the origin of civil rights and duties arise from the
bases provided by legislation and that property rights subject to state registration arise from
the time of registration of the respective rights to the property, unless otherwise established
by a Law. Similarly, the right of ownership and other rights in things to immovable things,
their arising, passage, limitation and termination of these rights are subject to state
registration. Fundamentally, the right to a property will stay only if it is registered under the
State.

75. A person whose right has been violated may demand full compensation for the losses
caused to him unless a Law or a contract provides for compensation for losses in a lesser
amount. Losses means the expenses that the person whose right was violated made or must
make to reinstate the right that was violated, the loss of or injury to his property (actual
damage), and also income not received that this person would have received under the usual
conditions of civil commence if his right had not been violated (forgone benefit). If the person
who has violated a right has received income thereby, the person whose right has been
violated has the right to demand along with other losses, compensation for forgone benefit in
a measure not less than such income.

6.1.5 Law on Automobile Roads

76. This law deals with the design, construction, reconstruction, repair, storage and
exploitation of highways. Article 24 of the law stipulates the obligations of owners and users
of land parcels adjacent to the highway. Owners and users of land plots adjacent to the
highway are obliged to (i) maintain the entrances to the motor road and the entrances to it in
a technically sound condition; (ii) promote the conservation and maintenance of green
spaces located in the right of way; (iii) keep fences and buildings adjacent to the highway in
good condition; and (iv) prevent the storage of stones, brushwood, structures and other
materials closer than fifty meters from the axis of the highway.

6.1.6 Tax Code

77. The RoU Tax Code is a regulatory framework for taxation related matters of individuals
and legal entities. This law regulates compensation for vulnerable group of people in terms of
applying discounts or exemption from property taxes, income tax and other taxes stipulated
in the tax Code.
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6.1.7 Labor Code and Employment Law

78. These two documents are main legislations regulating labor relations of individuals
employed with labor contract by enterprises, institutions, organizations of all type ownership
forms, including contracted by individuals. These legislations are considering interests of
employees and employers provide efficient function of labor market, just and secure labor
conditions, protection of labor rights and employees health, promote to growth of labor
productivity, increase of work quality, raising on this matter welfare and social livelihood level
of the population.

79. Both ADB policy and the RoU legislation provide for the indemnification of members of
household of land users who lose a job because of land/assets acquisition under a public
interest project. The two policies, however, differ substantially on how the matter is
conceptualized and resolved in practice. ADB policy compounds the matter as an income
rehabilitation issue and thus requires that the actual job income lost by the members of
household of land users is fully reimbursed to them. This approach covers temporary and
permanent job losses and is generally implemented through an allowance providing the
members of household of land users their declared monthly salary (what should be
substantiated by the supporting documents) for the number of months of business stoppage
up to a maximum of 12 months which is the benchmark for permanent job loss. For informal
permanent jobs without declared salaries the approach is the same but based on national
minimum salary. To guarantee proper policy application the payment of the job loss
allowances is to be directly disbursed to the members of household of land users by the
project proponent.

80. The national legislation, instead, limits the matter to the payment as mandated by the
Labor Code of fixed employment termination indemnities due by an employer to his
employees and to the obligation of the project proponent to reimburse the employer of the
cost of those indemnities mandate by the Civil Code. Such an approach excludes from job
loss compensation informal employees without a declared salary, applies only to
permanently affected jobs and does not automatically guarantee that the members of
household of land users receive their job termination dues®.

6.1.8 Law on Valuation Activity

81. The Law on Valuation Activity (No. 811-1 dated August 19, 1999, amended in 2017)
stipulates regulations related to the implementation of valuation activities. Valuation of
assets, including real estate, business, etc., is carried out on the basis of this law and
government standards, departmental regulations and other provisions of national legislation.

82. The sequence of legal acts and their content characterize the state and public
understanding of the theory and practice of market valuation. This is confirmed by several
definitions and norms stated in the Law on Valuation Activity. For example:

= "Valuation activity is the activity of a valuation organization aimed at determining the
cost of valuation ";

= "Valuation organization" - a legal entity licensed to carry out valuation activities. The
valuation organization is independent in its activities. Client services (hereinafter
referred to as the Client) or other interested parties do not interfere with the

6 Based on the Labor Code of 1996, last amended on 2015 (Article 67) loss of employment is to be compensated
with 2 months average salary plus a severance pay of a maximum of 1 month average salary depending on the
length of the employment lost. Also according to the Civil Code (Article 14) all losses (including real damage, lost
profits) are to be compensated.
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organization's valuation activities. Creation of a valuation organization and the
implementation of valuation activities by state bodies and administrations is
prohibited, unless otherwise provided by law."

83. Although valuation activities are carried out by independent organizations (private
companies with certified valuators), the state plays an important role in regulating valuation
activities. The State Asset Management Agency is responsible for: i) development and
approval of regulations, including property valuation standards; ii) licensing of valuation
activities; iii) certification of expert valuators, as well as organization of their training and
professional development.

84. The Society of Valuators of Uzbekistan protects the rights of valuators, increases their
capabilities, upon request, requests an independent expert opinion to verify the conclusions
of the valuation report, etc.

6.1.9 Other Norms and Regulations

85. Urban planning rules and regulations. Highways ShNK 2.05.02-07 (instead of KMK
2.05.02-95). Allocation of land plots for the placement of roads, buildings and structures,
road and motor transport services, drainage, protective and other structures, lanes for the
placement of communications running along the roads is carried out in accordance with the
current RoU legislation. Land plots alienated for the period of construction of highways for
roadside quarries and reserves, placement of temporary camps for builders, production
bases, access roads and other construction needs are subject to return to land users after
bringing them into a state that complies with the current regulatory documents for the
restoration of lands disturbed during construction of roads, for the development of road
construction materials and other works.

86. Construction norms and regulations. KMK 2.10.03-97. The rule that governs
building codes for temporary and permanent land alienations. This is a construction
regulation adopted by the State Committee for Architecture and Construction of the Republic
of Uzbekistan, which is the controlling body for all types of construction on the territory of
Uzbekistan.

6.2 Resolutions of the Cabinet of Ministers

87. The resolutions passed by cabinet of ministers since May 2016 have made many
amends to the Land Code provisions with regard to withdrawal/redemption of land and
related compensation for losses to citizens and legal entities.

6.2.1 Resolution of Cabinet Ministers No. 911 dated 16 November 2019 on additional
measures to ensure guarantees of property rights of individuals and legal entities and to
improve the procedure for withdrawal of land plots and payment of compensation

88. This resolution deals with regulations that determine the procedure for
withdrawal/redemption of a land plot or its part, as well as the procedure for calculating the
amount of compensation to citizens and legal entities for demolished residential, industrial
and other buildings, structures and trees and crops in connection with the
withdrawal/redemption of land plots for state and public needs.

89. The resolution envisages procedures for acquisition of lands for state and public needs
that belong to individuals (individual entrepreneur, citizen of the Republic of Uzbekistan,
foreign citizen and stateless persons) and legal entities (business entities, non- governmental
organizations) on the basis of ownership, permanent use or temporary use, as well as in the
framework of investment projects and compensation for property owners including for the
properties located on impacted lands.
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90. According to the Chapter 3 (General procedure for providing compensation to owners
due to demolition of properties), Article 11 of the resolution, compensation are paid as
follows:

= Market value of real estate located on the seized land, and the market value of the
right to the seized land;

= Expenses associated with the temporary acquisition of properties, including relocation;

= Loss of profits of individuals and legal entities, and other expenses and losses
stipulated by law or agreement.

= The cost of self-constructed housing, industrial and other buildings and structures
should also be covered.

91. Types of compensation provided include:

= Cash;
= Provision of land plot or another property for the acquired land and property;
Other form of compensation as per agreement of parties.

92. By agreement of the parties, the owner may be provided with several types of
compensation, considering the estimated value of the property. The term for the provision of
a new property instead of demolished property should not exceed 24 months from the date of
provision of another property for temporary use. If a new property is not issued within the
indicated period, the entrepreneur pays the owner a fine of 0.01 percent for each day of
delay. In this case, the size of the fine should not exceed 50 percent of the value of the
violated property. An agreement providing for the provision of property as compensation is
subject to state registration in cases provided for by law.

93. In case of acquiring the land for state and public needs, compensation shall be paid by
the Council of Ministers of the Republic of Karakalpakstan, khokimiyats of the city of
Tashkent, regions, or district (city) from the funds of the corresponding centralized fund and
other sources not prohibited by law.

94. In case of acquiring the land for investment projects, the investor pays compensation
and compensation can also be paid from other sources not prohibited by law, through:

= Transferring funds to the appropriate bank (deposit) account of the affected owner;

= |In case of acquiring an apartment building, the affected owner shall be given
apartment for ownership in the same area or another area based on the agreement of
parties;

= A new apartment can be given from an apartment building (or houses) which are
being built on the acquired land plot, as wished by the affected owner. In this case,
the owner will be provided with temporary housing for rent paid by the investor, until
he/she receives a new apartment in the housing buildings which is being built;

= In case of acquiring lands occupied by a non-residential building, as agreed by parties,
the affected owner shall be given a non-residential building within the same district
(city) and not less than the total area of the acquired non-residential building;

= |f a non-residential building to be given as compensation from the buildings being built
at the acquired land, the affected owner shall be given a temporary non-residential
building for rent at the expense of the investor until she/he will receive the
compensated non-residential building;

= |n case of acquiring a land, plot occupied by an individual residential premise
(including construction in progress, but registered) - by an agreement of the parties,
the owner shall be compensated with an individual residential premise within the
district (city);

» In case of acquiring a land plot the affected owner shall be given another land plot,
the type and area of which is equal to the previous one.
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= |f the market value of the right to the seized land exceeds the market value of the
right to the land plot provided as compensation, the difference shall be compensated
to the right holder of the land plot.

= |f the market value of the right to the affected land is lower than the market value of
the right to the land granted as compensation, the affected land holder will not be
required not pay the difference.

= By agreement of the parties, the size, and types of the land plot unit for compensation
may be reduced by providing additional land plot as compensation.

95. In case of acquiring the land plot for housing construction, the investor provides the
affected owner and his/her family with temporary rent housing until the completion of
construction and transferring the housing unit to the affected owner. In this case, the
construction period should not exceed two years from the date of conclusion of the
agreement.

6.2.2 Resolution of Cabinet Ministers No. 146 dated 25 May 2011 on measures to improve
the procedure for providing land plots for urban planning and other non-agricultural needs

96.  This resolution was promulgated to further improve the procedure for granting land
plots, ensuring the protection of rights of legal entities and individuals to land, improving the
architectural appearance of populated areas of the republic, optimal use of their development
land in accordance with the Land Code and Town Planning Code of the Republic of
Uzbekistan. Furthermore, these regulations establish the procedure for determining the size
and compensation of losses of owners, users, tenants and owners of land plots, as well as
losses of agricultural and forestry production.

97. The size of losses of owners, users, tenants and owners of land plots, as well as
losses of agricultural and forestry production are determined by the State Research and
Design Institute and its territorial divisions, branches of state enterprises of Land
Management and Real Estate Cadastre.

98. Losses of users, tenants and owners of land plots, as well as losses of agricultural
and forestry production are reimbursed before the new owner, user and tenant is presented
with documents certifying the right to a land plot. Furthermore, owners, users, tenants and
owners of land plots that are seized, and who are given land, in disagreement with certain
amounts of losses and losses of agricultural and forestry production can go to court.

99. With regard to compensation for losses arising out of withdrawal, redemption or
temporary occupation of land plots or their part, the value of the land, which is privately
owned by legal entities and individuals; the cost of residential buildings, structures and
structures, including facilities whose construction has not been completed, as well as those
located outside the designated area, if their further use is impossible due to land acquisition;
the cost of fruit, protective and other perennial plantations; the value of unfinished agricultural
production; and lost profit, will be reimbursed.

100. However, unauthorized occupied land by persons is not entitled for the above listed
compensation.

101. Estimation of the cost of residential houses, buildings and structures, including
objects, the construction of which is not completed, as well as those located outside the
designated area, if their further use is impossible due to land acquisition, is carried out by the
Khokimyats of the respective districts through a commission constituted with the deputy
Khokim of the district as its head, consisting of representatives of financial and other
departments of Khokimyats, the state inspector for control over the use and protection of
land, the self-government body of citizens, the landowner (land user, tenant) from whom land
is withdrawn, representative of the enterprise, institution or organization which requires the
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land, and representatives of other competent bodies as required and as decided by the
Khokimyats.

102. Valuation of fruit bearing, fruit and berry plantations, as well as grafted trees and
other perennial plantations is done to include the cost of seedlings and the cost of planting
and growing them before the start of fruit bearing or closure of crowns at current prices
during the assessment period. Valuation of non-fruit bearing, fruit-berry plantations, as well
as grafted trees and other perennial plantations with uncrowned crown, is made according to
the actual expenses incurred.

103. The cost of unfinished agricultural production, which includes the cost of consumed
materials (seeds, mineral and organic fertilizers, toxic chemicals, herbicides, etc.) and work
actually performed (preparing the soil for sowing, cleaning the irrigation and drainage
network, sowing seeds, watering, processing agricultural crops, etc.), is accepted according
to primary accounting documents.

104. The cost of lost profits of legal entities related to the seizure of land plots with the
demolition of buildings and structures located on it is determined on the basis of the average
annual income for the last three years taken from the financial activity report for the relevant
years and the period required for recovery activities in the new location. The period required
for the restoration of activities in the new location is the time for obtaining the land plot, the
regulatory deadlines for the design and construction of the same facility to be demolished.

105. The size of lost profits when excluding land from agricultural production is defined as
the sum of the average annual net income from the agricultural land excluded from the
agricultural production multiplied by four years for which the design will be carried out, their
irrigation and the development of new lands cultivation and other work to improve soil fertility.
The amount of net income for one year is determined based on the average annual net
income for the last 3 years per 1 hectare of agricultural land and multiplied by the area of
agricultural land being withdrawn.

6.2.3 Resolution of the President No. 3857 dated 17 July 2018 on measures to improve the
efficiency of preparation and implementation of projects with the patrticipation of international
financial institutions and foreign governmental financial organizations

106. This resolution provides for certain measures for improving the efficiency of
preparation and implementation of projects with the participation of international financial
institutions and foreign government financial organizations.

107. The resolution provides for compensating for land and structure in accordance with
the provisions of the international funding agencies. In Clause 2, it is specified that payment
of compensation for the seizure of land, demolition of houses, other buildings, structures or
plantings in the framework of projects with the participation of the International Financial
Institutions (IFI) / Foreign Government Financial Organizations (FGFO), if provided for by
project agreements, is carried out by authorized bodies in accordance with the requirements
of the IFI / FGFO.

108. Furthermore, the resolution deals with procurement procedures, process of entering
into project agreements, identification of projects for financing, modalities of financing project
preparatory activities, the procedure for conducting loan negotiations and signing of loan
agreements, requirements and structure of project implementation units and its obligations
and other matters related to procurement and project implementation.

Legal Framework 45



6.2.4 Resolution of the President No. 5495 dated 01 August 2018 on measures for cardinal
improvement of investment climate in the Republic of Uzbekistan

109. This resolution provides certain measures to further improve the investment climate,
measures to stimulate the attraction of direct investments, strengthen investor confidence in
the consistency of government policy in this direction and increase the responsibility of
government agencies in working with investors.

110. The resolution stipulates that the AP will have the right for prior information about
withdrawal of land and its cost and other benefits entitled before a decision is made on the
withdrawal of such land.

111. Additionally, payment for losses is to be made prior to dispossession of the assets
and the resolution in clause 2 specifies that demolition of residential, industrial premises,
other buildings and structures owned by individuals and legal entities when seizing land plots
is allowed after a full refund of the market value of real estate and losses caused to owners.

112. The resolution also provides regulations on long lease of non-agricultural land for
enterprise with foreign investment and simplified criteria for investment to encourage foreign
investment.

6.2.5 Resolution of Cabinet Ministers No. 342 dated 26 December 2011 on measures to
organize and ensure safety on roads in the territory of the Republic of Uzbekistan

113. The rules pronounced through a decision of the cabinet ministers deals with measures
to ensure traffic safety on public highways and city streets of the Republic of Uzbekistan. The
rules define the safety zone for public highways (the distance to the red line) based on the
category of roads, wherein no development is permitted.

6.2.6 Order No. 5491 dated 3 August 2019 of the President on additional measures to
unconditionally ensure the guarantee of the property rights of citizens and business entities

114. The president order has emanated following huge outcry and protests from various
sections of the society and including national and international social media. This outlines
very stringent (additional) measures to provide guarantees of citizens and entrepreneurs
property rights:

» Land acquisition for state and public purposes can be executed only after
consultation with affected citizen/entrepreneur and costs (income/expenses)
estimation.

= Permission for land acquisition will be given only after compensating the
citizen/entrepreneur cost of property based on market prices and loss/damage
associated with land acquisition

= Losses/damage occurred due to illegal registration of documents by agency
(staff) will be compensated at the expense of this agency from any funds except
national budget, and/or reimbursing by staff who made this illegal act.

115. From August 5, 2019, land acquisition and demolition of citizen’s/entrepreneur’s
property for state and public purposes, as well as for other purposes will be executed as
follows:

= 18t stage: information on plans for demolition will be submitted by regional
Khokims to Cabinet of Ministers;

= 2" stage: First Deputy Prime Minister (in charge of urban planning requirements)
and Deputy Prime Minister (in charge of financial issues) will provide their
conclusion;
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3" stage: conclusion will be reviewed by Prime Minister who will take a decision.
Regional, district and city Khokims during land acquisition should strictly follow
legislation, specifically:

Informing affected citizens and entrepreneurs in due time on Decision taken with
regard to land acquisition, demolition of buildings at this land and moving trees;
Prohibition of demolition and land acquisition unless full compensation of loss in
advance and in full amount to citizen/entrepreneur as per market prices;

Own personal liability up to two years with regard to provision of housing and
fulfilling other requirements during land development provided as compensation
to affected person;

Ministry of construction along with regional Khokimyats should take into account
to minimize (lowest possible level) land acquisition and property demolition
during integrated regional and urban development planning in the future;
Regional coordination working groups will be set up in regions to make inventory
of land acquired and related to its losses occurred;

Road map is approved to provide inventory of losses related to land acquisition
and compensate these losses.

116. Cabinet of Ministers within ONE month should develop GoU’s Resolution on land
acquisition for state/public purposes, investment projects, state programs and order for
compensation to affected people.

Improvement of housing conditions, development of infrastructure, construction
of social-economic facilities foreseen in state programs, large investment projects
should be conducted after receiving feedback from majority of population;
Selection of land should be among: first of all, land with old and requiring
emergency maintenance housing only after open consultations with property
owner and secondly, and land with not-used buildings (except cultural heritage
buildings);

To make decision on land acquisition for large investment projects, state
programs, and integrated regional development plans written agreement should
be made among property owner, related agency and local administration stating
consent of property owner, order of loss compensation, types, amount and
timeframe for compensations, rights and liabilities of all parties.

6.3 ADB’s Provisions on Involuntary Resettlement under the SPS (2009)’

117. The ADB Policy on Involuntary Resettlement is based on the following principles:

(i)

(ii)

Screen the project early on to identify past, present, and future involuntary
resettlement impacts and risks. Determine the scope of resettlement planning
through a survey and/or census of displaced persons, including a gender
analysis, specifically related to resettlement impacts and risks.

Carry out meaningful consultations with APs, host communities, and concerned
nongovernment organizations. Inform all APs of their entitlements and
resettlement options. Ensure their participation in planning, implementation, and
monitoring and evaluation of resettlement programs. Pay particular attention to
the needs of vulnerable groups, especially those below the poverty line, the
landless, the elderly, women and children, and indigenous peoples, and those
without legal title to land, and ensure their participation in consultations. Establish
a grievance redress mechanism to receive and facilitate resolution of the affected

7 ADB. Safeguard Policy Statement, 2009, Manila
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persons’ concerns. Support the social and cultural institutions of APs and their
host population. Where involuntary resettlement impacts and risks are highly
complex and sensitive, compensation and resettlement decisions should be
preceded by a social preparation phase.

(iii) Improve, or at least restore, the livelihoods of all APs through (i) land-based
resettlement strategies when affected livelihoods are land based where possible
or cash compensation at replacement value for land when the loss of land does
not undermine livelihoods, (ii) prompt replacement of assets with access to
assets of equal or higher value, (iii) prompt compensation at full replacement cost
for assets that cannot be restored, and (iv) additional revenues and services
through benefit sharing schemes where possible.

(iv) Provide physically and economically displaced persons with needed assistance,
including the following: (i) if there is relocation, secured tenure to relocation land,
better housing at resettlement sites with comparable access to employment and
production opportunities, integration of resettled persons economically and
socially into their host communities, and extension of project benefits to host
communities; (ii) transitional support and development assistance, such as land
development, credit facilities, training, or employment opportunities; and (iii) civic
infrastructure and community services, as required.

(v) Improve the standards of living of the displaced poor and other vulnerable
groups, including women, to at least national minimum standards. In rural areas
provide them with legal and affordable access to land and resources, and in
urban areas provide them with appropriate income sources and legal and
affordable access to adequate housing.

(vi) Develop procedures in a transparent, consistent, and equitable manner if land
acquisition is through negotiated settlement to ensure that those people who
enter into negotiated settlements will maintain the same or better income and
livelihood status.

(vii) Ensure that APs without titles to land or any recognizable legal rights to land are
eligible for resettlement assistance and compensation for loss of non-land assets.

(viii)Prepare a resettlement plan elaborating on displaced persons’ entitlements, the
income and livelihood restoration strategy, institutional arrangements, monitoring
and reporting framework, budget, and time-bound implementation schedule.

(ix) Disclose the final resettlement plan and its updates to APs and other
stakeholders.

(x) Conceive and execute involuntary resettlement as part of a development project
or program. Include the full costs of resettlement in the presentation of project’s
costs and benefits. For a project with significant involuntary resettlement impacts,
consider implementing the involuntary resettlement component of the project as a
stand-alone operation.

(xi) Pay compensation and provide other resettlement entitlements before physical or
economic displacement. Implement the resettlement plan under close supervision
throughout project implementation.

(xii) Monitor and assess resettlement outcomes, their impacts on the standards of
living of displaced persons, and whether the objectives of the resettlement plan
have been achieved by taking into account the baseline conditions and the
results of resettlement monitoring. Disclose monitoring reports.
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6.4 Comparison of ADB Involuntary Resettlement Safeguards and Uzbekistan’s
Legislation and Actions to Address the Difference

118. A comparison between Republic of Uzbekistan Legislations and ADB'’s involuntary
resettlement safeguards policy that provides gap-filling measures reflected in the entitlement
matrix is presented as Appendix 8. The Land Code of Republic of Uzbekistan, 1998,
recognizes only owners (those having lifelong inherited possession rights, permanent users,
temporary users and on rent), affected by withdrawal/redemption of land by the State. Article
41 of the Resolution of Cabinet Ministers No. 911 regulates that (i) the market value of real
estate objects located on the confiscated land plot; (ii) b) the market value of the right to the
confiscated land plot; (iii) expenses related to relocation, including temporary acquisition of
another real estate object; (iv) lost profits of individuals and legal entities; and (v) other costs
and damages provided for by law or the Agreement will be compensated.

119. Significant developments in country legislation are: (i) the withdrawal of a land plot or
its part for state and public needs is carried out with the consent of the landowner or in
agreement with the land user and the leaseholder by decision of the Khokim of the district,
and if the landowner, the land user and the leaseholder disagree with the decision of the
Khokim of the district, this decision may be appealed to the court; (i) Khokimyats of the
respective districts are obliged to notify the owners of residential, industrial and other
buildings, structures and plantings of the decision in writing for signature not later than six
months before the demolition; and (iii) payment of compensation in full as per market value
to the owner, prior to demolition of structures in case of withdrawal/redemption of land plots,
is made mandatory.

6.5 Project Policies on Resettlement 8

120. The policies on land acquisition, compensation, and assistance applied for the Project
are as follows.

= LAR impacts will be avoided or minimized through all viable alternative project
designs;

= Compensation at replacement cost for the affected land and structures will be

provided to APs;

Valuation of land will be based on replacement cost as defined by the ADB SPS;

APs without legal rights to land will be compensated for non-land assets;

APs will be assisted to restore their livelihood;

Construction schedule shall be matched with off-the agricultural season so that

loss of crops can be avoided;

= Persons who will need to relocate will be provided with relocation assistance,
transitional support and development assistance, such as land development,
credit facilities, training, or employment opportunities as required;

= Vulnerable APs will be provided special allowances;

= Appropriate redress mechanisms to solve APs grievances will be established;

= Census, inventory of losses and socioeconomic surveys and consultation with
APs, have been conducted;

= The LARP has been prepared and submitted to ADB as a condition for loan
appraisal. The agreed final LARP will be disclosed to APs in Uzbek and Russian
languages and form that is understandable to them and posted on the websites
of ADB, CR and Cabinet of Ministers of the Republic of Karakalpakstan for
general public disclosure;

8 The ratification of the loan agreement will provide the legal basis for undertaking measures to address the gaps
in compensation payments and rehabilitation assistance initially provided in the final LARP.
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Compensation payments will be initiated only after the LARP is approved by
ADB. Moreover, LARP implementation will be monitored and monitoring reports
will be prepared by the PMU and submitted to ADB;

All compensation will be paid, and other resettlement entitlements will be
provided before physical or economic displacement;

Civil works for the Project with LAR impacts will only commence after the LARP
implementation has been completed, and verified through monitoring reports;
GoU, Cabinet Ministers of the Republic of Karakalpakstan and other relevant
State entities will provide all necessary support during development and
implementation of the final LARP as well as allocation and delivery of
compensation payments, registration of remaining and new land plots/property,
grievance redress, protection of APs rights in full compliance with ADB SPS
requirements;

The temporarily affected land needs (if any) to be restored to previous use and
the farmers shall be allowed to continue their cultivation after the completion of
civil works.
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VIL. ENTITLEMENTS, ASSISTANCE, AND BENEFITS

121. Cut-off date is the date set to determine eligibility for compensation and assistance
under the Project. The cut-off date for this Project is the date that the DMS on all affected
land and assets of the AHs was completed — it is 10 January 2022. The cut-off date has
been announced publicly by the PMU together with the local authorities during the public
consultation meeting and posted in the accessible public places. Any people who settle in the
project area after the cut-off date will not be entitled to compensation and assistance under
the Project.

122. Based on the impacts identified during the DMS, the corresponding entitliements to be
provided to the AHs are presented in the entitlement matrix in Table 20. The entitlements on
compensation and assistance have been developed in consultation with the AHs and local
khokimiyats.
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Types of impacts

Eligible Persons

Table 20: Entitlement Matrix

Entitlements

Implementation Schedule

A Impact on Land

-

Full loss of
residential land

Legal landowner
following the provisions
of laws and regulations
of the Government

(1 AH, 7 APs)

(i) Land for land compensation through
provision of a plot comparable in
value/location to the plot lost including
services (or compensation to provide such
services) to plots lost with registration and
transfer charges if any to be borne by the
khokimyats of project districts at the
expense of the relevant centralized fund
and other sources not prohibited by law;
OR

(i) Cash compensation at full replacement
cost for the affected land area.

(i) An independent and qualified replacement
cost appraiser has been engaged to
appraise the replacement cost of the
affected land.

(i) Al mandatory fees for registering the land,
completion of required house design,
surveys, acquiring permission  for
construction under the AHs name and any
other related costs will be paid by the
khokimyats of the project district at the
expense of the relevant centralized fund
and other sources not prohibited by law.

Impact on Structures

2 Full loss of house

Owner of the affected
house regardless of land
tenure

(1 AH, 7 APs)

(i) Compensation at full replacement cost for
the affected house with no depreciation
and transaction cost.

(ii) Transportation assistance covers
transportation  expenses for the APs
losing structures/buildings. This includes
allowance sufficient to hire vehicle and
labour for transportation of the family
belongings to the new place. The
transportation assistance is equivalent to
3 months of minimum wage®.

(iii)Relocation  allowance equivalent to
monthly rental cost for similar Iland
plots/structure multiplied by the number of
months needed to rebuild and relocate to

(i) The independent and qualified
replacement cost appraiser has been
engaged to appraise the replacement cost
of the affected house.

(i) The AH has right to salvage materials with
no deduction from the compensation.

(iii)Costs of re-supply of existing water,
electricity, gas and telephone networks
shall be included in the compensation
payment.

9 The minumum wage is UZS 270,000/month
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Types of impacts

Eligible Persons

Entitlements

Implementation Schedule

a new site. The rental allowance is
equivalent to 3 months of minimum wage.

3 Loss of movable
container shops

Owners of the affected
structures regardless of
land tenure

(5 AHs, 29 APs)

(i) Transportation and reinstallation service by
the CR in moving their assets to another
place.

(i) The AHs will get official right of usage for
the new land.

(i) Karauzak district khokimiyat will allocate
land to the AHs in Karatau village which is
public land along the roadside of the
upgraded road following the agreements
with  the households  during  the
consultations so that the AHs can continue
doing business in the new locations.

(i) The AHs will be consulted about the exact
time of moving to the new locations during

LARP implementation to avoid the
disruption of their business.
C Impact on Public Assets
4 Demolition of the (i) Rehabilitation/replacement of the bus
bus station station to the pre-project level.

D Impact on Vulnerable Groups

5 Vulnerable groups | Low-income (ii) One-time additional allowance equivalent
households'?; female- to 3 months of minimum wage.
headed households with (iii)Priority for employment in project-related
dependents; households jobs, training opportunities, self-
headed by the elderly employment and wage employment
with no other means of assistance.
support; landless
households; and
households headed by
children with no other
means of support; and
those headed by the
disabled person with no
other means of support
(1 AH, 3 APs)

10 According to the GoU, low-income households are those with the monthly income per capita less than UZS 450,000.
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No Types of impacts Eligible Persons Entitlements Implementation Schedule

Severe impact

6 Households losing 10% (i) One-time cash allowance equivalent to 3
or more of their months of minimum wage.
productive/income (ii) Priority in employment for the Project.

generating assets, such
as agriculture/
aquaculture landholding,
and/or physically

displaced
(1 AH, 7 APs)
Other impacts
7 Temporary impact | All the APs (i) Any kind of temporary land acquisition or | (i) Land restoration to be completed within one
on land, assets impact on private and public assets during month after the construction.
and/or income project implementation for civil work
purposes will be compensated in cash at
replacement cost by the construction
contractor.
8 Unanticipated Eligible APs (i) Any unanticipated impacts identified during | (i) The new APs will not include any occupant
impacts Project implementation will be entering the construction area after the cut-
compensated in full at replacement cost off date.

and new APs are entitled to the same
entitlements as those of the other APs.
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123. In case any LAR impacts occur during the project implementation, the PMU and
Khokimyats of the project districts will undertake measures in accordance with the objectives
of the LARP of restoring the socio-economic and living conditions of APs. The Khokimyats of
Karauzak and Beruni districts, with support from the PMU will conduct a census/socio-
economic survey of APs and develop an addendum to the LARP covering all applicable
requirements consistent with the ADB SPS (2009) and relevant national legislation. The
LARP addendum will be submitted to ADB and receive ADB clearance prior to
implementation.

124. Delivery of compensation will be made through bank transfer to the account of APs or
by other means based on the preference of the APs free from fees or processing charges.
Expenses related to opening/closing of bank accounts and different bank operations
connected to compensation payments, registration of the land plot/real property purchase
agreement, registration of right of ownership with respect to new land plot/real property,
transfer of funds, and documentation requirements shall be covered by the EA. APs shall
also be assisted to set up relevant accounts and process the relevant paperwork.
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VIIL. RELOCATION OF HOUSING AND SETTLEMENTS

125. According to the DMS results, one AH (7 APs) will have residential land fully acquired
for the Project and his house will be fully affected due to the land acquisition. The result of
the interview with the AH reveals after land acquisition for the Project, he and his family are
able to continue staying on another land plot that he has legal title to on which there is a
residential structure already. The land plot is located within the Karatau rural settlement.
According to the resolution of the Cabinet Ministers of the Republic of Uzbekistan #911
dated 16.11.2019 on additional measures to improve the procedure for providing
compensations for the removal and provision of land plots and providing a guarantee of
property rights of individuals and legal entities and results of the discussions with the PMU,
local khokimiyats and as per the entitlement matrix which was developed with the AHs during
LARP preparation, the AH is entitled to (i) cash compensation for the affected land and the
affected house; (ii) relocation allowance to cover transportation cost which is equivalent to 3
months of minimum wage (USZ 270,000/month) and rental allowance; (iii) assistance for the
severe impact which is equivalent to 3 months of minimum wage (USZ 270,000/month) and
(iii) reimbursement of the evaluation service cost (the AH engaged the evaluation company
by his own expense). During the interview conducted with the AH in December 2022, the AH
confirmed that he received full compensation and assistance payments for the affected land
and other assets as the entitlements presented in the Entitlement Matrix of this LARP and his
family has already moved to the house that he owns in the Karatau rural settlement
mentioned above.

126. Regarding the 5 AHs with affected container shops, as mentioned in Paragraph 21,
one affected shop owner already relocated his shop by his own from the left hand side of the
road to the right hand side of the newly upgraded carriageway on the right hand side in
November 2022 after receiving all the compensation and assistance as per the entitlements
shown in the Entitlement Matrix of this LARP while the remaining affected container shops
will be provided with the reinstallation service by the CR in moving their container shops to
the same place to continue their business. It is noted that only one side of the road will be
upgraded each time and the carriageway on the right hand side of the road will be upgraded
first so that the traffic on the existing road on the left hand side will remain during
construction of the second carriageway on the right hand side to avoid impacts on business
of the households as the shops will be still opened and able to sell goods to customers at
that time. After the carriageway on the right-hand side of the road has been completely
upgraded, the container shops will be relocated to the right-hand side of the road to continue
their business on the side as traffic is on the right hand side at that time. It was estimated
that it would take a half day to move their shops and belongings to the new locations and the
relocation can be carried out during the time when the shops are closed. Karauzak district
khokimiyat will allocate land to the AHs in Karatau rural settlement which is public land along
the roadside of the upgraded road following the agreements with the households during the
consultations. It is planned that Karauzak district khokimiyat will issue a decision on
allocation of land to the AHs in February 2023. The AHs can do the business permanently on
the allocated land. Additionally, the AHs will get official right of usage for the new land and
they will not need to pay any fees to obtain the right to use the land. During LARP
preparation, the AHs have been consulted about and agreed with the relocation
arrangements. The size of a land plot to be allocated to each AH and specific locations of the
land plots will be further consulted with the AHs and determined by Karauzak district
khokimiyat during LARP implementation.

127. The PMU will ensure that advance notice be issued to the remaining AHs at least one
month prior to the start of the civil works on the left hand side of the road where the shops
are located and all the compensation will be paid in full to the remaining 4 AHs and relocation
will be fully completed prior to the start of the construction of the left hand side. The

Relocation of Housing and Settlements 56



reasonable time of moving the container shops to the new places will be consulted with the
AHs to ensure that their business will not be disrupted.
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IX. INCOME RESTORATION AND REHABILITATION

128. Among the 6 AHs (36 APs), there are one VAH with 3 persons and one SAH with 7
persons. The VAH is engaged in doing business in a movable shop while the SAH will not
lose livelihood as the main income of the household is salary from the Government job.
Therefore, none of the AHs will lose livelihood as a result of land acquisition for the Project.
However, as per the entitlement matrix which was developed in consultation with the AHs,
the VAH will be provided with vulnerability assistance equivalent to three (3) months of
minimum wage - UZS 810,000 while the SAH is entitled to cash assistance for the severe
impact equivalent to three (3) months of minimum wage — UZS 810,000. The members of the
SAH and the VAH are also given priority for employment in project-related jobs and training
opportunities.

129. Efforts will be made by the PMU with the support of the Khokimiyats to assist the APs
in restoring their income by lining them to government livelihood program.

130. Towards the restoration of livelihood of the AHs who are doing business in the
affected container shops, in addition to the entitlements proposed under this project, the
khokimyats (subject to agreement with the 5 AHs) will provide the locations in bus stop areas
and the market stalls in the rest areas to the AHs for re-establishment of the business — this
is one of the activities included in the Gender Action Plan''. The size of the area and a
market stall to be allocated to each AH, and timing of the allocation will be discussed in detail
and agreed by the eligible households, the khokimyats and relevant stakeholders during
LARP implementation.

131. In addition to the project income restoration program, the Community Development
Component (CDC) will also support the social and economic development of the residents
and APs near the project road with priority given to vulnerable families, women and youth in
the project area. The CDC will further support LARP implementation upgrading on improving
the socio-economic condition of project APs and communities along the project road,
particularly among the vulnerable families, women and persons with disabilities by improving
access to basic community services and providing opportunities for livelihood and
employment.

132. The results of surveys, interviews and focus group discussions conducted during the
project preparation indicated that women in the project area have formed an association to
provide labor for seasonal work in farms. Others who are involved in crafts i.e. carpet-
weaving, manufacture of alacha and embroidery would like to improve the marketing of their
products. Among those interviewed, there is interest to avail of training to improve their skills
or their household members or establish business to help them obtain additional income.
They also recommended a number of trainings which may be considered. It is considered to
engage a Civil society organization (CSO) operating in the project area to support with the
CDC.

133. The CDC has three inter-related subcomponents aimed at improving access of
community and the APs to basic community services, market and livelihood sources:

" As specified in the GAP for the A380 approved in 2020, it is targeted that 50% of market stalls per rest stop will
be allocated to women.
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(i)

(ii)

(i)

Community development center - This subcomponent will construct at least one
community development center that includes (i) equipment for food processing
(solar dryer, food processing equipment, canning/packaging equipment); (ii)
training facilities (training room, laptops, wifi); and (iii) handicrafts center. To the
extent possible, the center will be in an existing facility operated by the district.

Training for livelihood improvement — This includes identifying and organizing
training for interested women in the project area in coordination with agencies
specialized in such areas. The training may be agriculture-related (i.e. water-
saving technologies in agriculture, drying, processing, canning of agricultural
produce, production of high-value crops (HVC), cultivation of ornamental trees
and fruits, etc.), crafts (i.e. carpet-weaving with export-grade designs),
enterprise/business development for aspiring entrepreneurs (i.e. financial literacy,
guide in starting a business, business planning and development, and how to
access finance), and others (i.e. seamstress, nursing, cooking, baking, canning
(food processing), (early) childhood education, computer literacy, construction-
related skills, etc.) as may be identified by the community and with good demand
in the locality.

Access to finance — This includes assisting interested women entrepreneurs to
establish linkages with banks and other micro-finance institutions to access loans.

134. Local CSOs operating in the project area and which have a good track record in
implementing similar activities will be invited to submit proposals to implement the
components of the CDC. The selected CSO (implementing partner) will work under the
supervision of the PMU and work closely with the district khokimiyats, training and
makhallas in the project area.
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X. RESETTLEMENT BUDGET AND FINANCING PLAN

135. The total calculated cost for LAR of the Project is UZS 183,047,898 equivalent to
$16,925.12. The calculated cost includes (i) compensation for the affected land and
structures, various assistance, reimbursement of the evaluation cost to the AH and
contingency cost (5%) to meet the LARP implementation cost and any additional cost to be
incurred in the future (if any). As of December 2022, two (2) out of the six (6) AHs were fully
paid compensation and assistance amounts as per the entitlements in the Entitlement Matrix
of this LARP.

136. The cost for compensation, assistance and resettlement for the Project was
calculated based on the agreed entittements on compensation and assistance in the
entitlement matrix and the result of valuation of the affected land and the affected house
conducted by an independent and qualified valuation company named Nukus Valuation and
Consulting with certified valuators on 1 February 2022.

137. According to the resolution of Cabinet Ministers of the Republic of Uzbekistan #911
dated on 16.11.2019 on additional measures to improve the procedure for providing
compensations for the removal and provision of land plots and providing a guarantee of
property rights of individuals and legal entities, all land related compensations will be paid by
the EA. The EA will ensure timely availability of funds for smooth implementation of the final
LARP.

138. The budget for the LARP implementation includes the following:
= Compensation for the affected residential land;
= Compensation for the affected house ;
= Assistance for the SAH;
= Vulnerability allowance;
= Rental allowance;
= Transportation assistance;
= Evaluation service cost; and
= Contingency cost.

139. The detailed calculation of the cost for LAR of the Project is given in the tables below.

140. Compensation for Land. The full replacement cost of the affected residential land
plot was evaluated by the independent valuation company in February 2022. The evaluation
report is attached in Appendix 7.

Table 21: Cost of Compensation for Land

District Rural settlement | Cost of compensation for the Cost of compensation for
residential land plot (UZS) the residential land plot ($)

Karauzak Karatau 23,733,683 2,194.5

141. Compensation for Structure. The replacement cost of the affected house was
evaluated by the appraisal company based on the current market price of labor and
construction materials including transportation cost to the local area. The cost of
compensation for the affected house is presented in the table below.

Table 22: Cost of Compensation for Structures

District Rural Number of Cost of compensation Cost of compensation

settlement AHs for structure (UZS) for structure ($)
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settlement AHs for structure (UZS) for structure ($)
Karauzak Karatau 1 144,657,648 13,375.5

District Rural Number of Cost of compensation Cost of compensation

142. Assistance for the SAH. The DMS results indicate that one out of 6 AHs will be a
SAH. As per the entitlement matrix, the AH is entitled to the allowance for the severe impact
which is equivalent to three (3) months of minimum average. The allowance is calculated as
the table below.

Table 23: Assistance for the Severely Affected Household

District Rural Number No. of Minimum Assistance Assistance
settlement of AHs Months wage (UZS/ for the SAH | for the SAH

month) (UzZs) ($)
Karauzak Karatau 1 3 270,000 810,000 74.9

143. Vulnerability Allowance. The results of interviews with the AHs indicate that one out
of 6 AHs is categorized as a VAH. As per the entitlement matrix, the AH is entitled to the
vulnerability allowance which is equivalent to three (3) months of minimum average. The
allowance is calculated as the table below.

Table 24: Assistance for the Vulnerable Affected Household

District Rural Number No. of Minimum Assistance | Assistance
settlement of AHs months wage (UZS/ for the VAH | for the VAH

month) (UZs) ($)
Karauzak Karatau 1 3 270,000 810,000 74.9

144. Rental Allowance. The AH whose residential land and house will be fully affected
due to the land acquisition for the Project will be provided with the rental allowance. The
allowance is calculated by multiplying 3 months by the minimum average at UZS
270,000/month as shown in the table below.

Table 25: Rental Allowance

District Rural Number No. of Minimum Rental Rental
settlement of AHs months wage (UZS/ @ allowance allowance

month) (UZs) (%)
Karauzak Karatau 270,000 810,000

145. Transportation Assistance. The AH whose residential land and house will be fully
affected due to the land acquisition for the Project will be provided with the transportation
assistance to hire vehicle and labor to move their assets to the new place. The transportation
assistance is calculated by multiplying 3 months by the minimum average as shown in the
table below.

Table 26: Transportation Assistance

District Rural Number No. of Minimum | Transportation | Transportation
settlement of AHs months wage Assistance Assistance ($)

(uzs/ (Uzs)
month)
Karauzak Karatau 1 3 270,000 810,000 74.9
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146. Evaluation Service Cost. According to the meetings with the AHs, it was identified
that the AH with loss of land and structures has engaged the evaluation company by their
own and paid the service cost which was UZS 2,700,000 ($249.6) by his/her own. According
to the agreed entitement matrix and resolution of Cabinet Ministers of the Republic of
Uzbekistan #911 dated on 16.11.2019 “On additional measures to improve the procedure for
providing compensations for the removal and provision of land plots and providing a
guarantee of property rights of individuals and legal entities”, this cost should be paid by the

EA. Therefore, the cost will be reimbursed to the AH.

147. Table 27 below presents the summary of the LAR cost of the Project.

Table 27: Cost of Compensation, Assistance and Resettlement

‘ Items Total Amount (UZS) ‘ Total Amount ($)
A. LAR cost 174,331,331 16,119
Compensation for land 23,733,683 2,194.5
Compensation for structures 144,657,648 13,375.5
Assistance for the SAH 810,000 74.9
Vulnerability allowance 810,000 74.9
Rental allowance 810,000 74.9
Transportation assistance 810,000 74.9
Reimbursement of the evaluation service cost 2,700,000 249.6
B. Contingency Cost (5% of the LAR cost) 8,716,567 805.96
Total 183,047,898 16,925.12
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XI. INSTITUTIONAL ARRANGEMENTS

148. This chapter describes the roles and responsibilities of the different units involved in
the LARP implementation. The main institutions that will be involved in LAR activities are
Committee for Roads (CR) as the Executing Agency (EA) of the Project, Autoroadinvest
Agency (AA) as the Implementing Agency (lA) of the Project, Project Management Unit
(PMU), regional and district khokimyats, and Cadastre Agency under the State Tax
Committee of the Republic of Uzbekistan at regional and district levels.

12.1 Committee for Roads

149. The CR has overall responsibility for the Project implementation, including
preparation, implementation and financing of the LAR activities. The CR is also responsible
for ensuring cross-agency coordination and liaison with relevant state agencies involved in
implementation of all LAR tasks, making high-level decisions, including resolving AP
grievances and facilitating court processes and assisting the affected shop owners in moving
their shops to the new places. The CR will also be involved in grievance redress process.

12.2 Autoroadinvest Agency and PMU

150. The AA and in particular its PMU have responsibility for day-to-day project
implementation, including of the LARP implementation, getting the government’s
endorsement, approval of the LARP from ADB and will ensure compliance in terms of
complete payment of compensation to APs prior to the start of road construction works.

151. The Social Safeguards Officer (SSO) of the PMU will be directly involved in all the
LAR related planning, implementation, inter-agency coordination, monitoring and reporting.
The SSO will coordinate with relevant government agencies on social matters (including
regional/district khokimyats and Cadastre Agency under the State Tax Committee of the
Republic of Uzbekistan), and prepare social safeguards monitoring reports to be submitted to
ADB, and draft any updates/revisions to the LARP and a corrective action plan in case of
unanticipated social and involuntary resettlement impacts occur during project
implementation.

152. The SSO of the PMU will have the following responsibilities:

(i) Responsible for overall planning, co-ordination and implementation of social
safeguards and resettlement activities including land acquisition;

(i) Overall coordination in all social issues in the PMU and ensuring that the project
components comply with the requirements of national legislation and ADB SPS;

(iii) Follow up with the approval of the final LARP by ADB;
(iv) Disclosure of the agreed final LARP and information dissemination to the APs;

(v) Ensure the implementation of the agreed final LARP is consistent with the
requirements of national legislation and ADB SPS;

(vi) Coordination with state agencies such as regional / districts Khokimyats, Cadastre
Agency under the State Tax Committee of the Republic of Uzbekistan, valuation
committees and finalization of compensation packages;

(vii) Filing of application on land acquisitions with Cadastre Agency under the State Tax
Committee of the Republic of Uzbekistan;

(viii) Facilitating the transfer of funds from the EA for payment of compensation to APs;
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(ix) Coordination with district khokimyats and the contractor to ensure that the land is
restored to the pre-project condition in case of temporary land acquisition;

(x) Coordination with district khokimyats to carry out internal monitoring of LARP
implementation, including reporting;

(xi) Responsible to ensure proper operation of GRM process, maintenance of
grievance registration logs;

(xii) Seeking permission from ADB to go ahead with the civil construction where the
compensation and assistance are provided to APs; and

(xiii) Submission of periodic social safeguards monitoring reports to ADB for disclosure
on the ADB website, and submission of any other information with respect to
resettlement as required by ADB in a timely manner.

12.3 Regional and District Cadastre Agency under the State Tax Committee of the
Republic of Uzbekistan

153. Regional and District Cadastre Agency under the State Tax Committee of the
Republic of Uzbekistan is a permanent committee at regional and district levels. However, it
plays an enhanced role throughout LARP implementation. The Cadastre Agency under the
State Tax Committee of the Republic of Uzbekistan is responsible for:

(i) Preparing proposals on allocation of land plots of equal value under land for land
(if required);

(i) Investigating alternatives to acquire currently used land through developing
unused land;

(iii) Approving the Implementation Act and the attached plan;

(iv) Amending government edicts on land use and land ownership as well as other
cadaster documents.

12.4 District Khokimyats

154. The Khokimyat constitutes a special district commission for land and other assets
acquisition with the following members:

(i) Deputy khokim (chair);
(i) Architecture department;

(iii) “Yermulkkadastr” DUK (“‘Land management and real property cadaster service”
State Sanitary Enterprise);

(iv) Finance department;
(v) Housing construction coordination department;
(vi) Chair of makhalla;
(vii) Affected property owner.
155. This Commission is responsible for the following tasks:

(i) Facilitating documentation on land acquisition, e.g., prepares decree of khokim,
protocols, minutes;
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(i) Consolidating compensation information;
(iii) Confirming the impact and the list of affected assets;

(iv) Initial agreement on land acquisition, compensation method, before it goes legal as
decree of khokim.

156. The Khokimyat provides the following documents to the EA for payment of
compensation:

(i) Valuation report(s);

(i) Decree of regional khokim;

(iii) Decree(s) of district khokim(s).
12.5 Construction Supervision Consultant

157. The Construction Supervision Consultant (CSC) will assist the PMU to monitor the
implementation of safeguards in accordance with ADB’s SPS (2009). The CSC will have a
Safeguard Specialist (social and gender) who has the responsibility to ensure that
implementation of the LARP is in accordance with ADB SPS (2009). Specifically, the
specialist will ensure that the PMU hands over the site to the contractor only after the APs
have received compensation and assistance in full as per the entitlement matrix of the final
LARP. The specialist will submit monthly and quarterly reports on resettlement
implementation to the PMU.

12.6 Other Agencies and Institutions

158. Several other institutions will participate in the implementation of LAR activities.
These are:

() Ministry of Finance of the RoU will participate in financing of compensation for
land/ property acquisition and resettlement. On behalf the GoU, the Ministry of
Finance will also sign the loan agreement with the ADB for this project;

(i) Republic of Karakalpakstan Regional Council is responsible for adopting a
Resolution on allocation of land for road construction;

(i) Local Courts. The court system will be involved in LAR process in case the
agreement is not reached between GoU and the owner/user of the affected land
plot / property. The Courts will participate in solving problematic cases related to
property acquisition for state needs, the basis will be the court decision entered
into force.

12.7 Capacity Building

159. The CR, AA and PMU have experience in LARP preparation, updating,
implementation and monitoring under some ADB-financed projects while District Khokimyats
and other relevant agencies are new to ADB-financed projects and requirements of ADB’s
SPS (2009) on involuntary resettlement. It is assessed that the capacity of the agencies is
still not adequate; therefore, it is required that capacity building measures regarding
involuntary resettlement is provided to staff of the agencies during the implementation of the
LARP. The capacity training will focus on the issues concerning (i) resettlement principles
and policy (ADB’s SPS and the relevant laws and regulations of the Government); (ii) public
consultation and participation, (iii) eligibilty and entitlements on compensation and
assistance; (iv) documentation of all consultations and concerns expressed by the APs; (v)
relocation of the AHs; (vi) grievance resolution, and (vii) internal monitoring and reporting.
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The project CSC will be responsible for providing these trainings during implementation of
the final LARP.

Institutional Arrangements 66



Xll. IMPLEMENTATION SCHEDULE
13.1 LARP Implementation Phase

160. The implementation of the final LARP includes payment of compensation and
assistance for all the AHs, relocation of APs, site preparation for delivering the site to civil
works contractor(s) and finally commencement of the civil works. Internal monitoring will be
the responsibility of the PMU and will start early during the Project when implementation of
the final LARP starts and will continue till the completion of the Project.

161. The Contractor for the civil works of the Project is expected to be mobilized in Quarter
Il of 2023. Related to this, the LARP needs to be fully implemented and evaluated prior to
providing the Contractor with access to site in the sections with LAR impacts. The
construction schedule shall clearly identify the sections and the LARP will be implemented in
those sections and a monitoring report submitted to ADB confirming the completion of LARP
implementation for the identified section. In best-case scenario, the LARP implementation is
expected to take two months from the finalization of the LARP for negotiation of
compensation with APs, compensation payments, allocation of land plots to the AHs with
affected container shops, relocation of the AHs to the new places, and internal monitoring. If
there are any grievances of the APs which are escalated to the court processes,
implementation of the LARP for such APs may take longer. In such case, the funds will be
placed in an escrow account and APs will be informed of the postpone of payment as per
national law and practice.

162. The time for implementation of the LARP will be scheduled as per the overall project
implementation schedule. All activities related to the LAR will be planned to ensure that
compensation is paid to the AHs prior to taking possession of land and commencement of
the civil works. Public consultation, monitoring and grievance redress will be undertaken
intermittently throughout the project duration. The LARP implementation will start after the
final LARP is approved by EA and ADB. The completion of LARP implementation will be
documented through the LARP implementation report prepared by the PMU and approved by
ADB.

13.2 LARP Disclosure

163. The final LARP approved by the ADB and GoU will be disclosed on the EA and ADB
websites. The English version of the final LARP will be disclosed on ADB website, while
Russian and Uzbek versions will be uploaded to the websites of CR under the MoT and the
Cabinet of Ministers of the Republic of Karakalpakstan. Hard copies of the final LARP in
Uzbek and Russian languages and the summary of the LARP in these languages will also be
made available at: (i) the offices of the CR and PMU; and (ii) offices of the regional and
district Khokimyats and distributed to the APs.

13.3 LARP Implementation Schedule

164. The tentative schedule for the LARP implementation of the Project is provided in the
table below.

Table 28: LARP Implementation Schedule

LAR Activities Responsible Agencies

Submission of the final LARP to PMU, ADB December 2022
ADB for review and approval

Disclosure of the agreed final PMU, ADB January 2023
LARP
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LAR Activities

Responsible Agencies

Payment of compensation and
assistance to APs

Karauzak district khokimyat,
CR

January — February 2023

Issuance of the decision on Karauzak district khokimyat February 2023
allocation of land to the 5 AHs
Relocation of the AHs Karauzak district khokimyat, February 2023

CR

Consultation

CR, Khokimyats, CSC

Continuously until the LARP
implementation is completed

Grievance resolution

CR, Khokimyats and GRC

Continuously until all the
grievances are resolved

Preparation of LARP PMU, CSC March 2023
implementation report
Submission of the LARP PMU, CR, CSC Early April 2023

implementation report to ADB for
clearance

Handing over the land to the Khokimyats, PMU, CSC April 2023
Contractor
Commencement of the civil works Construction contractor April 2023

Internal monitoring

PMU, CSC, Khokimyats

Continuously, starting from
January 2023
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Xlll. MONITORING AND EVALUATION

165. The objective of monitoring is to provide the PMU with an effective tool for assessing
the LARP implementation progress, identifying potential difficulties and problems areas and
provide an early warning system for areas that need correction. Continuous supervision and
periodic monitoring are an integral part of successful implementation. Monitoring is a warning
system for the EA and IA and a channel for the APs to express their needs and reactions to
the program. Based on the findings of the monitoring reports and if necessary, corrective
action plans will be prepared and implemented accordingly.

166. The PMU through its Social Safeguards Officer (SSO) and in collaboration with
khokimyats will monitor the progress of LARP implementation process. The internal
monitoring will involve (i) administrative monitoring to ensure that implementation is on
schedule and problems identified during LARP implementation are dealt with on a timely
basis and (ii) overall monitoring to assess if the objectives of the LARP are met status of APs
in terms of compensation and assistance and replacement land allocation with land
development etc.

167. The PMU with support of khokimyats will:
()  monitor the progress of implementation of the final LARP;

(i) assess if compensation and other assistance are in accordance with the
compensation policy defined in the final LARP and in compliance with the
ADB’s SPS requirements;

(i) ensure that the implementation of the LARP has produced the desired
outcomes;

(iv) review, assess, and monitor the resolution of the grievances for the project;
(v) document and disclose monitoring results;
(vi) identify problems or potential problems;

(vii) identify necessary corrective and preventive actions in the periodic monitoring
reports;

(viii) follow up on these actions to ensure progress toward the desired outcomes;
and

(ix) periodically submit social safeguard monitoring reports (SSMR) to ADB for
review and disclosure.

168. During subsequent monitoring periods, the PMU will look into whether or not the
corrective actions agreed to address resettlement issues in the past monitoring period have
been resolved.

169. The SSO will collect data on compensation and assistance from khokimyats, analyse,
verify the data, prepare and submit the following reports:

() LARP implementation completion report, which will be used as basis for
handing over of site for civil works; and

(i)  Semi-annual social monitoring reports, which are prepared starting from project
effectiveness until project completion and which reports on progress of the
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LARP implementation and emerging/unanticipated LAR issues and actions

during the project implementation.

170. The table below provides the recommended internal monitoring indicators.

Table 29: Suggested Internal Monitoring Indicators

Issues

Institutional
Arrangements

Internal Monitoring Indicators
Update/confirm institutional arrangements set out in LARP

Actual deployment of safeguards-related staff within PMU vis-a-vis
proposed safeguards staff in LARP. Include description of job
functions.

Actual capacity development training provided: number of
trainings, number of staff trained (disaggregated by gender) vis-a-
vis planned trainings in LARP

Progress in LARP
implementation with
respect to land
clearance and handing
over of land for civil
works

Acquisition of land

o Area of residential land acquired

o Area of [other types] land acquired
Acquisition of structures

o Number, type and size of houses/shops affected

o Number, type and size of bus stations affected
No. AHs provided full compensation (computed at rates and
procedures as provided in the agreed LARP), allowances, and
assistance (including resettlement assistance)
Actual funds disbursement schedule/planned disbursement
schedule (as per agreed LARP);
Total budget disbursed to AHs as of this monitoring period
Issues affecting timely land clearance

o Grievances (including non-agreement to compensation) —

number of grievances resolved/number of grievances
received

o Unresolved encumbrances

o Funding constraints

o Other
Planned and actual date of award of civil works contract(s)

Disclosure,
Consultation &
Participation

Disclosure of final LARP [implementation of agreed disclosure
measures]
o Dissemination and posting of translated final LARP by
location/date;
o Project Information Booklets (PIBs) translated into Uzbek and
disseminated to AHs by location/date;
o Public consultation meetings/location/date, with number of
participants disaggregated by sex, (not including project staff)
o Documentation of issues raised by public consultation
participants and how these have been/will be addressed by
the project team
o % public consultation minutes maintained by PMU
Consultation activities
o [as against consultation & participation plan in LARP]
o [attach revised C&P Plan if needed]
o Other meetings/other consultation methods (e.g. FGDs; key
informant interviews)
o Quantification and disaggregation (by sex) of participation
Stakeholder participation (iteration, roles of CBOs/mass
organizations)

Compensation and
Assistance Payment

No. of AHs who received compensation and assistance payment
as per the entitlements specified in the final LARP

Amount of compensation and assistance disbursed to the AHs
Issues identified with proposed and completed remedial measures

Monitoring and Reporting




Issues
Relocation .

Internal Monitoring Indicators
Supports by the CR to the AHs with loss of shops during relocation
to new locations
Progress of land allocation to the AHs with loss of shops by the
district khokimyat
Time of relocation compared with the requirements specified in the
final LARP

Livelihood Restoration | e

No. of AHs who are eligible to participate in the income restoration
program

No. of AHs who received the livelihood restoration assistance as
specified in the LARP

No. of AHs whose livelihood status have been restored to the pre-
project level

No. of AHs whose livelihood is worsened compared to the pre-
project condition

Operation of GRM

No. of new grievance cases for reporting period

No. of cases received

No. of cases resolved/No. of cases by location/date

No. of cases progressed to next level

Average time to resolve cases by location

No. of cases where compensation is placed in escrow account for
the above)

Summary of type of grievance issue/location

Vulnerable APs

Measures provided to the VAH
No. of vulnerable AHs employed for the Project (gender, type of
job, salary)

Special Issues

Resolution of issues raised in previous report
Resource/funding constraints

Changes in scope of impacts

Temporary impacts during civil works (quantities, no. of AHs,
location, types, etc.) and status of restoring temporarily affected
assets

171.  The monitoring reports will be prepared in English for submission to the ADB for
review. All the monitoring reports in English will be uploaded on the ADB website for
disclosure and the reports in Russian and Uzbek languages will be made available at the
offices of the CR and PMU. The cost for internal monitoring shall be incorporated into the

PMU budget.

Monitoring and Reporting
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Appendix 1: Typical Cross Sections of the Project Road
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Appendix 2: Information and Data Provided by Project Khokimiyats
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INFORMATION ON THE AMOUNT OF LOSS OF PROFIT OF AFFECTED HOUSEHOLDS DURING 1 YEAR WITHIN THE
FRAMEWORK OF THE RECONSTRUCTION PROJECT OF THE 673698 KM SECTION OF THE INTERNATIONAL ROAD "A-380
GUZOR BUKHORO NUKUS-BEYNEU" FUNDED BY THE ASIAN DEVELOPMENT BANK IN THE KARAUZAK DISTRICT OF THE

REPUBLIC OF KARAKALPAKSTAN

The land The last 1.
. area vear lost
Total o':'::;ﬂ‘;, included | Cadastral |y | prof
. ) land in the value of multiplied | Property
# Name of AHs Specialty area, :::l program affected i .:'l; i by the o Contact
(sq.m) ( .;) within the  structures affected
E project, land area,
(sq.m) UZS
1 | Sultanova Oygul res?d(:;.ual 600,00 30.00 30,00 - Illigal - container | 99-629-62-10
Non- . .
2 | Abdullacva Nasiba residential 600,00 18,00 18,00 - Hligal - container -
Dovulbaev Noa- . ,
3 Omongeldi residential 193,80 18,00 18,00 - Illigal - container 99-773-71-79
. Non- . .
4 | Sedabllaev Rashid residential 600,00 18,00 18,00 . Hhigal - container 99-548-89-08
< Non- . ,
5 | Saparbaev Rashid s dential 600.00 18.00 18.00 - Illigal - container 99-317-91-04
Khudjanov — ———
6 | p; s Residential | 60000 | 000 000 |168.391.331.0| Legal = Residential | 99-457.77-17
Total:
Deputy of the district governor G.Ametov
Head of the Karauzak district branch of the cadastral chamber and sta. D.Khodjinazarov
Head of construction department of Karauzak district Dj.Sadikov
Head of Karauzak District Department of Cadastre Agency A Kuuandikov
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Appendix 3: Calculated Cost of Compensation and Assistance for Each Affected Household

# | Affected
AHs ID

Compensati
on for
residential
building,

Compensati
on for land
plots, UZS

Compensati
on for

severely
allowance,

Compensati
on for
vulnerabiliti
es, UZS

Compensati
on for
rental

allowances,

Compensati
on for
transportati
on cost,

Compensati
on for
evaluation
service cost

Total in UZS

Total in $

UZSs

UZS

UZS

Karauzak district

UZs

Karatau rural settlement

1| K-K-S-2 - - - 810,000 - - - 810,000 74.89

2 | K-K-R-1 144,657,648 | 23,733,683 810,000 - 810,000 810,000 2,700,000 | 173,521,331 16,044.27
Total: 144,657,648 | 23,733,683 810,000 810,000 810,000 810,000 2,700,000 | 174,331,331 16,119
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Appendix 4: Photos of the Project Affected Area

Affected residential structure

Affected container shops located on the land illegally occupied by the AHs
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Appendix 5: Questionnaires for Detailed Measurement Survey and Socio-economic
Survey

A. GENERAL

A-1 Name of Project Component:

A-2 | Type of Impact:
1. Permanent, 2. Temporarily

A-3 Name of the Rural settlement:

A-4 | Name of the Region:

A-5 Name of the Province

A-6 | Type of Settlement: 1. Urban 2. Rural

A-7 | Type of Impact to: 1. Farm Land, 2. Structure, 3. Business, 4. Other (specify)

B. DETAILS ON LAND PARCEL ONLY IN FARM AND LAND USE

B-1 Name of the farm (if applicable):

B-2 Name of the Landowner/User

B-3 Gender of the Landowner/User

B-4 | Age of the Landowner/User

B-5 ID Number:

B-6 | Total area (m?)/ha

B-7 | Total affected area (m?)/ha and in %

B-8 | Total Land Holding of the Household/Family in Hectare (affected and other land
holding inside and outside project area)

B-9 | Ownership of Land:

1. Private, 2. State-owned

B-10 | Type of Owner
1 - Registered/Legalized; 2 -Unauthorized/Non-registered;
3- Other (specify) ....cooviviiiiiiiiin

B-11 | Legal Status of the Landowner/User:

1- Owner (in case of private garden) ; 2.- Formal lessee/tenant (tenant for 49 years
by the government) 3.-Share cropper 4.- Informal lessee

B-12 | In case of Agricultural land use:

1- Arable/Crop Cultivation; 2- Orchard/Garden (Fruit); 3- Pasture; 4. Plantation
(Timber), 5. Grass land, 6- Other (Specify)........cccccevvvvirinennenn.

B-13 | Irrigation Status
1- Irrigated; 2- Non-irrigated

C. DETAILS ON ASSOCIATED USERS/PERSONS ON THE LAND

C1 Agricultural Tenant/leaseholder (tenant for 49 years by the government)
1. Yes 2. No
C11 Type of Labour Contract
' 1. Seasonal 2. Permanent 3. Seasonal and permanent
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C-1.2

If Yes (How many in Numbers) in Seasonal

C-1.3 | Number of Men

C-1.4 | Number of Women

C-1.5 | If Yes (How many in Numbers) in Permanent

C-1.6 | Number of Men

C-1.7 | Number of Women

c18 Is there any formal rent agreement made between owner and agricultural Laborer
1. Yes 2. No

C-2 Agricultural Sharecropper

1. Yes 2. No

C-2.1 | If Yes (How many in Numbers)

C-2.2 | Number of Men

C-2.3 | Number of Women
Is there any formal rent agreement made between owner and agricultural

C-2.4 | sharecropper

1. Yes 2. No
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IMPACT ON CROPS

1. Yes; 2. No

If no, forward to E

Name of the Crop

Affected Cultivated

Area (Ha)

Average Yield or harvest (Tonne)
from affected cultivated area

Market price per
kilogram (Som)

How many
seasons per year

D-4

D-5

D-6

D-7

D-8
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E. IMPACT ON PLANTS/TRESS ON AFFECTED LAND 1. Yes; 2. No If no, forward to F
Type of Trees )
. Age of the tree 1. Fruit Trees Yield (kgitree) Cost to grow
Quantity (Number . e in case of fruit o gt
No Name of Plant/Trees . (Approximate 2. Non-Fruit/Timber per unit (in case
of affected Unit) trees per .
Average) Trees of seedlings)
season
3. Others
E-1
E-2
E-3
E-4
E-5
E-6
E-7
E-8
E-9
E-10
E-11
E-12
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F. AFFECTED STRUCTURES

F-1 Is there any building/structure in the Affected Land which is subject to demolition by the project If no, forward to |
1-Yes; 2-No

F-2 If yes, How many.........ccooooviiiiiiniiiinee

F-3 | Name of the owner/user

F-4 | Gender of the owner/user

F-5 | Age of the owner/user

G- PHYSICAL DETAILS OF THE STRUCTURES

Building/ Building Building Building/ | Building/
# Description Structure Structure Structure Structure | Structure
No.1 No.2 No.3 No.4 No.5
Use of Building
G-1 1. Residential House, 2. Commercial, 3. Religious, 4.
Community, 5. Cattle shed, 6. Boundary wall, 7. Garage, 8. Well,
9. Others (specify)
G-2 Ownership of Building
1. Ownership Right, 2. lllegal
G-3 Ownership Since Years
G4 Availability of legal documents to support claim for
compensation
1. Yes, 2. No
G-5 If Yes, name of the document
G-6 Size of Land plot owned
G-7 | Total floor Area of Building (Square meter)
G-8 | Affected Area of Building (Square meter)
G-9 Year of Construction
G-10 | Number of Storey's
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Building/ Building Building Building/ | Building/
# Description Structure Structure Structure Structure | Structure
No.1 No.2 No.3 No.4 No.5
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H. DETAILS ON ASSOCIATED USERS/PERSONS IN THE STRUCTURE

H-1 Case of residential structure

H-1-1 | Residential Tenant 1. Yes 2. No

H-1-2 | Number of Men

H-1-3 | Number of Women

H-1-4 | How much rent do you pay per month (Som)......................

H1-5 Is there any formal rent agreement made between owner and tenant
1. Yes 2. No

H-2 Case of commercial structure

H-2-1 | Commercial tenant 1. Yes 2. No

H-2-2 | Number of Men

H-2-3 | Number of Women

H-2-4 | How much rent do you pay per month (Som)......................

H-2-5 | Is there any formal rent agreement made between owner and tenant

1. Yes 2. No

I. DETAILS ON AFFECTED BUSINESS AND EMPLOYEES

-1

Is the business affected

1. Yes 2. No (forward to J)
[-2 Name of the owner/user
-3 Gender of the owner/user
-4 Age of the owner/user
I-5 Registration status of Business
1. Legal/registered (with permission/License),
2. lllegal/Unregistered (without permission/License)
I-6 Type of Business
1. Small Scale 2. Medium Scale, 3. Large Scale, 4. Industrial (specify type of
business, e.g. cattle farm, processing workshop, kiosk, etc.)
-7 Value of business sold (million som)
-8 Income per year (Som)
-9 Expenditure per Year (Som)
I-10 | Profit per Year (Som)
I-11 | Employees/Wage Earner
1. Yes 2. No
[-12 | If Yes (How many in Numbers)
[-13 | Number of Men
[-14 | Number of Women
[-15 | How much average salary do you pay per month per employee
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J. AFFECTED HOUSEHOLD DETAILS

J-1 Name Head of Household (HH):
J-2 Age
J-3 Sex 1. - Male 2- Female
Ethnic Background
J-4 1. Uzbek; 2. Tajik; 3. Kazakh; 4. Karakalpak; 5. Jewish; 6. Russian; 7.
Ukrainian; 8. Others (Specify)
J-5 Number of household’s members
J-6 Number of children in the HHs below 16 years old
J-7 Number of Male
J-8 Number of Female
J-9 Is it a woman headed household 1.Yes 2.No
J-10 Is it a Below Poverty Line Household? 1. Yes 2.No
Is it a household headed by and/or with member physically/mentally
J-11 handicap/disabled person?
1. Yes 2. No (if “Yes”), specify How many and Type of disability
Is it a household headed by Elderly Person?
J-12
1. Yes 2.No
Main Occupation of the Head of the Household:
J-13 | 1. Agriculture; 2. Business; 3. Government Jobs; 4. Private Jobs; 5. Daily
Wage; 6. Pension; 7. Others (Specify)
J-14 Total Annual Income of the Household/Family (Som)
The annual HH income in percentage;
1. Agriculture %; 2. Business %;
3. Government Jobs %;
J-14-1 | 4. Private Jobs %;5. Daily Wage %;
6. Pension %;
7. Any social allowance by Government
8. Others (Specify)
J-15 | Total Annual Expenditure of the Household (Som)
)16 Compensation Options for Structure loss
1. Structure for Structure 2. Cash for Structure
J-17 If the Household has any loans: 1- Yes ; 2- No (forward to J-20)
)18 If yes, from whom?
1- government; 2- private bank, 3- other
J-19 If yes, what is the monthly amount to be paid for the loan (Som)?
120 If the Household is leasing equipment for agricultural purposes:

1-Yes; 2-No
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K. FAMILY DETAILS OF AFFECTED HOUSEHOLDS

Appendices

# |Name of the Family Member (specify Age Sex Marital Education Occupation Type of Skills
code) 1. Male 2. Status | 1 |lliterate 1. Agriculture Ihandicraft/
Female 1. Married 2. Primary 2. Business mastership
2. Unmarried| 3 Secondary 3. Government Jobs 1. Skilled
3. Widow | 4. Higher 4. Private Jobs 2. Un Skilled
4. Widower |Secondary 5. Daily Wage
5. Others 5. College 6. Retired
6. University 7. Student
9. Housekeeping
10. Under employment age
11. Unemployed
12. Disabled
13. Others (Specify)
1
2
3
4
5
6
7
8
9
10
11
12
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L. ANY COMMENTS/OBSERVATION/FEEDBACK:

The compensation eligibility will be limited by cut-off date to be established based on the last day of
the final detailed measurement survey (DMS) and census. All improvements made by affected
persons after the cut-off date will not be subject for compensation.

NAME OF THE RESPONDENT

SIGNATURE:

DATE:

CONTACT PHONE:

Appendices 88




Appendix 6: Documentation of Public Consultation

Karauzak district
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COMMITTEE FOR ROADS UNDER
THE MINISTRY OF TRANSPORT OF THE REPUBLIC OF UZBEKISTAN

06.01.2022 #04-11

To: Council of Ministers of the
Republic of Karakalpakstan

Khokimiyat of Karauzak district of
the Republic of Karakalpakstan

Khokimiyat of Beruni district of
the Republic of Karakalpakstan

In order to implementation of the Resolution of the President of the Republic of
Uzbekistan dated 30.12.2021 #RP-72 "On approval of the Investment Program of
the Republic of Uzbekistan for 2022-2026 and the introduction of new approaches
and mechanisms for managing investment projects” The Commuittee for Roads under
the Ministry of Transport of the Republic of Uzbekistan with the participation of the
Asian Development Bank is implementing a project for the reconstruction of 673-
698 km of the international highway A-380.

Reconstruction section of A-380 “Guzor-Bukhara-Nukus-Beyneu™ highway is
located in Beruni and Karauzak districts of the Republic of Karakalpakstan.

In accordance with the safeguard policy of the Asian Development Bank's, a social
economic survey of the population living near the project area is required.

In this regard, in order to ensure the imely implementation of the project, with the
participation of consultant of the Asian Development Bank Reimov Mamanbek
Polatovich, a study on land boundaries and ownership with the Department of Land
Resources and State Cadastre of Beruni and Karauzak districts, as well as It is
planned to conduct a public survey in the district khokimiyats with the population
living near the selected land area.

In view of the above, we would like to you ask to organize a meeting for the
consultant of the Asian Development Bank Reimov Mamanbek Polatovich with
representatives of the district land resources and state cadastre departments and the
population living near the land and provide practical assistance in obtaining the
necessary information.

Vice chairman signed Dj.Tursunov
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Secretariat of the Council of Ministers of the Republic of Karakalpakstan on
Capital Construction and Communications

#7-04-11 07.01.2021

To: the Territorial General Directorate of
Roads of the Republic of Karakalpakstan

khokimivats of Nukus city,
Beruni and Karauzak districts

In order to implementation of the Resolution of the President of the Republic of
Uzbekistan dated 30.12.2021 #RP-72 "On approval of the Investment Program of
the Republic of Uzbekistan for 2022-2026 and the introduction of new approaches
and mechanisms for managing investment projects” The Committee for Roads under
the Ministry of Transport of the Republic of Uzbekistan with the participation of the
Asian Development Bank is implementing a project for the reconstruction of 673-
698 km of the international highway A-380.

In accordance with the safeguard policy of the Asian Development Bank's, a social
economic survey of the population living near the project area is required.

In this regard, in order to ensure the timely implementation of the project, with the
participation of consultant of the Asian Development Bank Reimov Mamanbek
Polatovich, I would to ask you to provide practical assistance in conducting a public
survey in accordance with the established procedure in strict accordance with the
rules of quarantine with the population living near the selected land in the "Karatov"
massive of Beruni district and Nukus city.

Head of the secretariat signed LSidikov
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Distributed Brochure during the Public Consultation:

A-380 “FY30OP-BYXOPO-HYKYC-BEVUHEY” XANNKAPO UYNUHWUHI 673-698 KM
KUCMUHU PEKOHCTPYKUMUA KUNMULL TOUUXACHU

Noinxa xakmpa mabnymoT: Y3bekuctoH Pecnybnukacu MpeangeHtuHuur 2020 nun 9-
aHBapaarn  “Ysbekucton PecnybnukacuunHr 2020-2022 nunnapra  pexanawTupunraH
WHBECTULMS AAcTypuHW amarsra owumpul Yopa-tagdupnapu tyrpucnga’m MNMK-4563-coHnm
Kapopy WKPOCMHM TabMUHNALW Makcaguaa YabekuctoH Pecny6nukacu TpaHcnopT
Basnpnuru xysypugarn Astomobunb nynnapu kymmtacu tomoHmgaH A-380 “Fysop-Byxopo-
Hykyc-benHey” xankapo NynuMHUHr 673-698 KM KMCMMHWM PEKOHCTPYKUMSA KAWL FIONnXacu
Ocué Tapakknétn 6aHkM WTUpOKMAa amarra ownpunmokaa.

Nownnxa Tapknbu:
o JIOMNXAHWHT YMYMWIA Y3YyHNUTK: 24,65 KM
o Kopaysak TymaHun-20,14 km;
e bepyHuin TymaHu-4,51 km.

Ep axpaTuwi Ba Ky4umpuil NOMMXAaCUHUHI Basudranapum:

e MyMkMH OynmaraH >xovnapra KyYMpULIHWHT ONgMHM Onvw Xxamga noinxa Ba
YmamarnapuHK ypraHraH xonga KyampuLl UwniapuHn KaMmanTupuL,

e SHrn xowmra KyuympunraH XOHaZloOHNAPHUHI TYpPMYLL JapaxkaCuHu nounxanaH ornauHr
Aapaxara HucbaTaH pean Tap3ga OWUpULL EKN ONANHIN JapaXKaCUHN TabMUHNALL;

e HAHrM xoWra KydMpwuiraH WKTMUMOMK €ppamMra  MyxTox (ouna Oownuem  kam
TabMWHNAaHraH, ouna Gownusn 60KYBYMCUHM WYKOTraH, ouna 6oWwnusF HOrMpoHnap)
rypyxiapH/HI TypMyLL JapaXacuHu owmpuwira épgam 6epu.

Ep axpaTtyw Ba Ky4ympuLl nonmxacu KymmaarmnapHu y3 nuura onagm:

XXucmoHum Tabeup (AwaL, Typap xon Ba 6ownaHacvHn NyKOTULL);

Mktncogun Ttabeup Ep axpatunuwm Ba KyuYMpunuwm xamga OoOnguHrn  epvaaH
dorganaHunwaa KyunnraH Yeknosnap HaTwkacuaa gapoma Ba TMxKopaTUHN MYKOTULLL.
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Ep axpaTtvw Ba Ky4ympuLl TIONMXaCUHUHT MaKCaau:

Jlonnxa povpacupa BaKTUMHYA Ba OOMMUA TabCUp KUNMHYBYM ephaH dorganaHysymnap
COHMHW aHuKnall.

Ocuné TapakkuéT BaHKMHUHI 2009 nunparu CUECUN-MKTUMOUN XUMOS
Tanabnaputanabnapura MyBOMK €p axpaTuwl Ba KyuvMpuwl WLWNaApUHMHT TapTub Ba
MExaHuaMnapuHn uwnab umkuw Ba Y36ekucToH Pecnybnvkacn KOHyH XyxokaTnapu
Tanabnapura MyBouMK ep axpaTuil Ba KYYMPULL ULLNAPUHUHT TapTMO Ba MexaHW3MMNapuHu
nwnat YnKnLLL.

Ep axpaTtuwl Ba Ky4ympuil Tabcupu Typnapu:
1. doumuin Tabcup
2. BakTmHua Tabcup

Kypynuw >xapaéHuga 9KvH MangoHnapu Ba [JapaxT3opnapra eTkaswnaguraH Tabcup
xucobnaHagn Ba Oy epnap Kypyunuw  uwniapuM  SKyHnaHraHgadH o CyHr  epgad
dorganaHysumMnap NXTMépura sHa Kamrta Tonwmpunagu.

Tabcup Ba MyKoTULUNAp YYYH 3apapnap 3apap KonnaHaguraH Tabcup Ba
KMMnapra TynaHagm nykKoTuwinap

> [Jovmun Ba  BakKTUHYanIuMK  Tabcup K1LLIoK Ba HOKMLLITOK Xy>Kanurn epnapu;
ocTngarn dhepmep Xyxanvknap; Typap Ba HOoTypap xownnap;
» OKWH Ba [apaxT3opfiapuHu WyKOTraH OKVH Ba gapaxtnap;
KMCMOHMI Ba OpPUANK LLaxcnap; busHec Ba nwym xoaumnapra goumMun Ba
» Typap Ba HOTypap >KOMnapuH1 NYKOTraH BaKTUHYaNuK Tabcup;

YV VYV

XMCMOHMI Ba OpPUAKK LLaxcnap; > Wxtumomn éppamra  MyxToX  (ouna
> [onmun Ba BakKTUHYaNMK TWXKOPaTUHU oownuUFM  KaM TabMMWHIAHraH, owvna
NyKoTraH GM3Hec Ba MW4M xogumnap. oownuFn OOKYBUMCMHM IWYKOTraH, ouna

OoWwnnFM HOrMpOHMap) rypyxnap YydyH
KyLummya épgamnap.

Jloliuxa Ooupacuda wxkmumoul uKmucodull CYypO8HOMa ymkKa3usicaHOaH CyHe,
KypunzaH 6uHo-uHwoamnap éku KypunzaH 6owka 3apapnap Jsoliuxa doupacuoda
KonnaHmatou.
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ObTUPO3NAPHN KYPUO YNKULL MEXAHU3MMU:
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Appendix 7: Evaluation Report
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LIMITED LIABILITY COMPANY “NUKUS BAHOLASH VA
KONSALTING” (NUKUS VALUATION AND CONSALTING)
REPUBLIC OF KARAKALPAKSTAN NUKUS

#42/02-22.
01.02.2022
REFERENCE
An evaluation agreement # 29/01-22 dated January 21, 2022 was signed between
“Nukus babholash va konsalting™ LLC and citizen Khajanov Djasurbek

Dauletbaevich for 2.700.00 UZS 1o assess the demolished dwelling located in
“Karatau™ massive of “Koybak" aul citizens' assembly of Karauzak district.

We declare that the contract service cost has been covered by the property owner
and has fully complied with clause 3.1 of the contract

The total market value. including the land plot of the residential building of 127.02
square meters, is 168,391,331 UZS. Which are: the market value of the residential
15 144,657,648 UZS and the value of the land plot is 23,733,683 UZS.

Director signed and stamped F.Kutlimuratova
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Appendix 8: Comparison Between ADB’s SPS (2009) on Involuntary Resettlement and National Laws and Regulations on Land

Acquisition and Resettlement and Gap-Filling Measures

‘ Aspect

Involuntary
Resettlement

Asian Development Bank

Asian  Development Bank  Social

Safeguard Policy (2009)

National Uzbek Regulations

The legal and policy framework of the project
is based on national laws and legislations
related to land acquisition and compensation
policy in Uzbekistan, there are:

(i) Land Code (30.04.1998);

(i) Resolution of the Cabinet of Ministers
dated 25.05.2011, #146 “On measures
to improve the procedure for granting
land plots for urban development
activities and other non-agricultural

purposes”;
(i) Resolution of the President of the
Republic of Uzbekistan dated

16.07.2018 #3857 “On measures to
improve the effectiveness of training and
realizing projects with participation of
international financial institutions and
foreign government financial
organizations”;

(iv) Decree of the President of the Republic
of Uzbekistan dated on 01.08.2018
#5495 “On measures on cardinal
improvement of investment climate in
the republic of Uzbekistan"

(v) Resolution of the Cabinet of Ministers

dated 16.10.2019, # 911 “On additional
measures to improve the procedure for
providing compensations for the removal
and provision of land plots and ensuring
the guarantee of property rights of
individuals and legal entities”

Harmonized Framework

The most cases the national requirements
and standards for land acquisition and
resettlement are match with ADB policy,
moreover there are some differences exist
between national legislation and SPS 2008.
In such cases ADB SPS policy
requirements are met.

Screening and

ADB carry out project screening and

According to legislation there are no

As there are no categorization in
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Aspect
Categorization

Asian Development Bank

categorization at the earliest stage of
project preparation when sufficient
information is available for this purpose.
Type of project categorizations are A, B,
C, FL

National Uzbek Regulations
categorization in Resettlement documents.

Harmonized Framework

Resettlement in  national legislation
documents, in this case the ADB
categorization will be used for the project.

Compensation
entitlements

A. PAPs with formal title have to be
compensated for lost land/other assets.

A. PAPs with formal title are compensated
for lost land/other assets.

A. Same in principle/application. No
reconciliation needed.

B. PAPs with legalizable title have right to
be compensated for lost land and assets
after the EAs helps them in legalizing
their assets.

B.PAPs with legalizable title have a right to
be compensated for lost land and assets by
their own burden.

C. PAPs with no legal title are
compensated for lost non-land assets.

C. PAPs with no legal title have no right to
be compensated for land and non-land
assets.

B.C. Application already reconciled in
previous ADB projects, the loan agreement
and Resolution of Cabinet Ministers Ne3857
“On measures to improve the effectiveness
of training and realizing projects with
participation of international financial
institutions and foreign government financial
organizations” will be base for
compensation.

Compensation

A. Permanent loss of land. Replacement
land as preferred option or cash
compensation at full market rate. At least
for legal/legalizable PAPs.

A. Permanent loss of land. Replacement
land for legal PAPs or cash compensation.

B. Replacement of leased land. Based on
replacement of lost income through cash
compensation of gross income x the

B. Replacement of leased land. Based on
lease replacement and compensation in
cash all losses including lost profit.

ADB SPS policy requirements are met.
Application already reconciled in previous
ADB projects, the loan agreement and
Resolution of Cabinet Ministers Ne3857 “On
measures to improve the effectiveness of
training and realizing projects with
participation of international financial
institutions and foreign government financial

remaining lease years or through a organizatio_ns" will be base  for
replacement land lease. compensation.
C. Loss of structures/ buildings. Cash | C. Loss of structures/buildings. Cash
compensation at replacement cost for | compensation at market cost for lost item
lost item free of depreciation, transaction | free of depreciation, transaction costs, and
costs, and other deductions. other deductions.
D. Loss of indirectly affected items. Non | D. Loss of indirectly affected assets. Law
affected parts of an asset no longer | requires that all losses including lost profits
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Aspect

Asian Development Bank

usable after impact will have to be
compensated as well.

National Uzbek Regulations
is to be compensated to all legal PAPs.

E. Business losses. Reimbursement of
actual losses + business  re-
establishment costs. For application
based on tax declared income for period
of business stoppage. In absence of tax
declaration based on maximum non-
taxable salary.

E. Loss of business. Cash compensation at
market value for all damages/opportunity
costs incurred. Burden of proving opportunity
costs rest on the PAP based on recognized
documented evidence but no clear
methodology.

F. Loss of trees:

i) Unproductive. Irrespective of legal land
occupancy status compensation at
market rate. Application based on tree
type/ wood volume or other methods
ensuring PAP rehabilitation.

i) Productive. Compensation  at
replacement cost based for application
on various methods: tree reproduction
cost, income lost (x tree type x market
value of 1 year income x full production
years lost) or in case of no official data
available about net income then it will be
evaluated by a valuation company.

F. Loss of unproductive and productive
trees. Unproductive as well as productive
trees affected by a public project are to be
compensated according to the independent
valuators report, but with no right to have
felled trees.

G. Loss of crops. Compensation of crop
in cash at market price.

G. Loss of crops. Loss of crops to be
compensated. There is a way of
compensation of loss of crops:
compensation of uncompleted agriculture
production.

Harmonized Framework

Involuntary
Resettlement
Planning,
assessment and

Land Acquisition and Resettlement Plan.
LARP preparation includes: a) impacts
assessment/PAP census; b) definition of
entitlements, income/livelihood

Resettlement  Plan. There are no
requirements to prepare integrated and
stand-alone LARPs. LAR planning entails
similar but less extensive/simpler

Partly different in principle and application.
No reconciliation needed as law/regulation
is silent on this matter and SPS
requirements have been already applied in
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Asian Development Bank

National Uzbek Regulations

Harmonized Framework

valuation of restoration strategy, compliance & | assessment/survey efforts than LARP | previous ADB projects.

impacts grievance  mechanisms, institutional | Policy, as detailed below: ADB SPS policy requirements are met. The
arrangements; c) consultation results; d) loan agreement, ADB policy and national
monitoring  schemes; e) budget and legislation will be the base for compensation
implementation schedule. LARP requires and special assistance
jthe following surveys: . - Still, clear instructions regarding ADB
i. Measurement survey. Measures all | . Measurement survey. Land and buildings projects ensuring the measurement of all
affected items. impacts measured. Other impacts identified impacts and the counting of all PAP are
ii. PAP Census. Identifies all PAPs and _t_JUt not measur'e'd, _ = needed for mainstreaming purposes.
based on legal status. ﬁAPS’ . _ mainstreamed for all impacts;
iil. Socio-economic ~survey. Provides | ili. Socio-economic survey. No comparable | ;; - petiled count of individuals to be
background information on PAP’ socio- | réquirements exist; mainstreamed:
economic features. iv. Valuation survey; iii. The execution of the survey is to be
iv. Valuation survey a) Land: valued at market rate based on a | mainstreamed:
a) Land: If land market exist based on a | transactions survey. Valuation includes | \/5,ation survey:
land market based on land productivity/ | b) Buildings and structures. Replacement . ) .
. ) ! A compensation land to land; there is only
income; cost but the salvaged materials remain with measuring land area and valuation of land
b) Buildings and structures. Replacement | the developer or landowner provides full | o Jii (hroductivity/soil quality) in order to
cost of materials, labor and transport and | réimbursement to the owner; compensate land to equal land:
special features of building/structure | c) Trees/crops. Based on the methodology : :
without discounting depreciation, | detailed in section Compensation. bZO":::IEaSJIt Frc?rcrgglmrlggogc(:)iqiaﬁg?'lv:'loeues degDB
salvaged materials and transaction costs; Proj )
c) Trees/crops. Based on the
methodology  detailed in  section
Compensation.

Procedural A. Information disclosure. Resettlement- | A. Information disclosure. Decisions on | A. Same in principle but different in

mechanisms

related documents to be timely disclosed
in the PAP language.

conducting open discussions with the APs,
land acquisition, implementation of
investment projects and demolition of
affected structures must be announced on
the official website of the Council of
Ministers of the Republic of Karakalpakstan,
regions and Tashkent city or district (city)

application. Already reconciled for ADB
projects.

The information should be disclosure in
PAP language in EA website and brochure
should be distributed to PAP through the
Makhalla committee and local khokimiyats.
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Aspect

Asian Development Bank

National Uzbek Regulations

administrations, as well as in the mass
media. The decision on the removal of a
land plot must include (i) geographical
coordinates of the land plot to be removed;
(i) the grounds and purposes of land
acquisition; (iii) information about the owners
and objects of real estate to be demolished;
(iv) information about objects that need to be
built on the plot of land to be removed; (v)
providing compensation to owners in
connection with the removal of a plot of land,
including other issues related to the removal
of aland plot.

Harmonized Framework

C. No reconciliation is needed.

B. Public consultation. Meaningful public
consultations are to be held with the
PAPs. PAPs should be informed about
their entittements and options, as well as
resettlement alternatives.

B. Public consultation. Open discussions
with the APs will held following the decision
of the Supreme Council of the Republic of
Karakalpakstan or the relevant Council of
People's Deputies. The APs will be informed
of the date and place of the open discussion
on the official websites of the Council of
Ministers of the Republic of Karakalpakstan,
the city of Tashkent, regional or district (city)
administrations, mass media and the
Internet world information network.

An open discussion must be held with the
participation of the mass media and their
participation must be ensured by the initiator.

During the open discussion, the initiator
must familiarize the APs with the conditions,
goals and prospects of the project
implementation on the affected land plot and
listen to their opinions.

APs who agree or oppose the
implementation of investment projects in this
area must be indicated in the minutes of the
meeting. The minutes of the meeting must

B. No reconciliation is needed.
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Aspect

Asian Development Bank

National Uzbek Regulations

be published on the official websites of the
Council of Ministers of the Republic of
Karakalpakstan, Tashkent city, regional or
district (city) hokims on the working day
following the day of its formalization. During
the open discussion, even if one land owner
opposes the implementation of the
investment project on the plot of land where
the investment project is planned, it will not
be allowed to implement this investment
project in this area.

Harmonized Framework

C. Grievance procedure. A Grievance
Redress Mechanism (GRM) is to be
established for each project. Information
on GRM to be communicated to the
PAPs.

C. Grievance Procedures. Each state
agency/ministry must follow to detail
instructions (approved by government) on
registering and reviewing the concerns and
claims from citizens.

C. No reconciliation is needed.

D. Asset acquisition conditions. Property
can be acquired only after full
compensation is paid to the PAPs.

D. Asset acquisition conditions. Property can
be acquired only after full compensation is
paid to PAPs.

D. Same in principle, but unsystematic in
application. Application to be improved by
strict following the national legislation and
ADB policy

Assistance to
vulnerable and
severely

affected
households

A. These PAPs are to be identified and
special assistance is provided to restore/
improve their pre-project level of
livelihoods.

A. There are no special laws or regulations
for livelihood restoration due to land
acquisition and involuntary resettlement
impact.

However, there are a number of legislative
documents related to social support and
livelihood improvement measures
considered by the government of Uzbekistan
to consider social allowances and needy
families through two Cabinet of Ministers
resolutions (#350, 12 December 2012 and
#44, 15 December 2013) and to consider
disabled people through the Law on social
protection of disabled people (#422-XIl, 18

A. Critically different in application. ADB
SPS policy requirements are met. The loan
agreement, ADB policy and national
legislation will be the base for compensation
and special assistance for vulnerable and
severely affected households.
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Aspect

Asian Development Bank

National Uzbek Regulations
November 1991).

Thus, support of vulnerable segments of the
population is provided on the regular base
by the Government on central and local
levels and does not require additional
payments in connection with the project
implementation.

Harmonized Framework
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Appendix 9: Resolution on Allocation of State Reserve Land for the Road
Reconstruction Issued by the Council of Ministers of the Republic of Karakalpastan
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RESOLUTION OF THE COUNCIL OF MINISTERS OF
THE REPUBLIC OF KARAKALPAKSTAN

23.04.2022 225-13-0-Q'22 Council of Ministers of the
Republic of Karakalpakstan

On allocation of land plots on the basis of the nght of permanent use for the reconstruction
of 673-698 km of the A380 Guzar-Bukhara-Nukus-Beyneu highway from the territory of
“Abay" aul citizens' assembly of Beruni district and "Koybak" aul citizens' assembly of
Karauzak districts of the Republic of Karakalpakstan.|

RESOLUTION

1. The positive conclusion of the Ministry of Construction of the Republic of
Karakalpakstan and the positive conclusions and agreements of the competent authorities
should be accepted for information.

2. To allocate 15,665 hectares of non-agricultural land in the reserve land fund of "Abay"
aul citizens' assembly of Beruni district and 135.06 hectares of non-agricultural land in the
reserve land fund of "Koybak" aul citizens' assembly of Karauzak districts to the balance
of Directorate for Roads of the Republic of Karakalpakstan on the basis of the right of
permanent use for the reconstruction of 673-698 km of the A380 Guzar-Bukhara-Nukus-
Beyneu highway.

3. To the Directorate for Roads of the Republic of Karakalpakstan:

- execution of construction project documentation on the allocated land plot in the
prescribed manner;

- to carry out construction works on the allocated land plot in accordance with the projects
and technical conditions issued by the relevant competent authorities;

- to assign the task of starting construction work on the allotted land plot after the state
registration of the right to the land plot for permanent use for state and public needs.

4. To management of the Chamber of the state cadastres of the Republic of Karakalpakstan
according to this resolution to make comresponding changes in the land fund.

5. Control of execution of this resolution to assign to the vice-chairman of Council of
Ministers of the Republic of Karakalpakstan.

Chairman of the Council of Ministers
of the Republic of Karakalpakstan signed K.Sariev
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Appendix 10: Validated Affected Structures and Business In December 2022

The Police Station has just recently been moved in  One owner of the container-type shop wanted to
the road side and will be moved out of the area build the extra shop within the corridor of impact
when the construction activities commence. of the road section.
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List of Interviewed Persons During Validation of Affected Structures and Business in

December 2022

Full name

Mr. Shavkat Davletiyarov

Position
Representative of the Committee for Roads

Mr. Bakhadir Balatabaev

Representative of the Committee for Roads

Mr. Atamuratov Kipshakbay

Head of the Demolishment Department of Construction

Mr. Jasur

Affected house owner
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