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Subject: Independent Auditor's Report

Auditor's OPinion

we have audited the accompanying project financial statements of the "Disaster Risk Reduction

and Liverihood Restoration tor ear*rquake Affected communities" implemented by the

central Level Project Implementation u"it (Education)' National Reconstruction Authority'

Government ofNepal and financed by the JFpRGrant 9180-NEP(EF) which comprise the Project

Financial Statements showing sources unJ upptitation of project fund as at 15 July 2020 (31

Ashad, 2011)and for the year then ended and a summaly of significant accounting policies and

notes relating to the project financial reporting requirement of the financing agreements with ADB

signed between cou.rno.nt of Nepal (GoNfandADB on Sth December 2015'

In our opinion, the Project Financial Statements including Imprest Account' in all material

respects, give a true and iair view of the financial position oith. 'i Disaster Risk Reduction and

Livelihood Restoration for Earthquake Affected communities " as of 15 July 2020 (31 Ashad'

2077),andoftheresultsofitsoperationsanditscashflowsfortheyearthenendedinaccordance

with accounting policy of Government of Nepai and are in conformity with the financial reporting

requirement einanriuf Covenants) of the financing agreements with ADB signed between GoN

and ADB. we also report that funds provided under JF'R Grant 918.-NEP(EF) have been utilized

for intended PurPoses'

In addition, with respect to SOEs, a) adequate supporting documentation has been maintained to

support claims to ADB for reimbursement of expenditures incurred; and b) expenditures are

eligible for financing under the above-mentioned ADB Grants'

Basis for oPinion

we conducted our audit in accordance with Nepal Golgrnle.nlAuditing Standards (NGAS) issued by the

office of the Auditor General or Nepar ioacU The oAGN,l: 11]lft.eli:nt 
constitutional bodv

mandated to conduct public sectors audits in Nepal. our responsibilities as provisioned in NGAS are further

described in the auditor,s responsibilities ro, ,rr. audit of the financial statements section of our report' we

are independent of audited project in accordance with the code of Ethics for public Sector Auditors issued

by the Auditor General of Nepal. These codes are based on the ISSAI 130 code of Ethics issued by the

INT.'AI. we have furfi'ed our other.tnluir.rponsibilities in accordance with .AGN codes' we believe

that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion'
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misstatement, whether due to fraud or error'

the Project's financial reporting process'

Auditor,sResponsibilitiesfortheAuditoftheFinancialstatements

our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free

from material misstatement, whether due to fraud or effor, and to issue an auditor's report that includes our

opinion. Reasonable urrrr*.. is a high rtntioiu'*'ance' but rt 
""i " 

guarantee that an audit conducted

in accordance with Nepar Government e"Jitirg Standards i*oti wilr always detect a material

misstatement when it exists'

Misstatements can arise from fraud or error and are consiclered material if, individually or in aggregate'

they courd reasonably expect to influencJit. ..ono-ic clecisions of users taken on the basis of these

i:Til:#al;1n u""orounce with Nepar Government Auditing Standards, we exercise professional

judgment and maintai;;;;f;;tt"tal skepticism throughout the audit' We also:

oldentifyandassesstheriskofmaterialmisstatementofthefinT:,'.1|u".mentwhether

due to fraud or efrof, design il;;;i;tt" audit procedure responsive to those risks' and

obtain audit evidence that is sufficient und app'opti"it 
'" 

prwide an opinion' The risk

of not detecting a material misstatement resuliing from fraud is higher than one

resurting from error, u, t*i'riuv 
'ir"oru.. 

.olioti"o", forgery, intentional omission'

misrepresentation' or the override of internal controi'

oobtainanunderstandingofinternalcontrolrelevanttotheauditinordertodesignaudit
procedures that are 

"ppro;;i;i. 
in the .ir**ltunt"t, u* not for the purpose of

expressinganopinionontti..ir..tivenessofinternalcontrol.

oEvaluatetheappropriatenessofaccountingpoliciesusedandthereasonablenessof

accountingestimatesandrelateddisclosuresmadebymanagement'

oEvaluatetheoverallpresentation,sttucture'&contentoffinancialstatementincluding

the disclosures, and wtre"ttei'^rt. nnun.iul ,tut.-ent represents the underlying

transactionsandevent,inu'*rthatachievesfairpresentation.

oobtainsufficientappropriateauditevidenceregardingthe-financialinformationofthe

entities or business activities to express * ";;i"""on 
the financial statements' we

,".uit''oftty t"tponsible for our audit opinion'
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and"signifi cant' audit fi ndings,

in internal control ttrat we identify during our audit'
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