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ABBREVIATIONS 

 

AB - Affected business 

ADB - Asian Development Bank 

AH - Affected household 

AP - Affected person 

EA 

 

- Executing agency  

DED - Detailed engineering drawing 
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GoM - Government of Mongolia 
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IA - Implementing agency  

IR - Involuntary resettlement 

LAR - Land Acquisition and Resettlement 

LARP - Land Acquisition and Resettlement Plan 

MET - Ministry of Environment and Tourism  

M&E - Monitoring and Evaluation 

PAM - Project administration manual  

PIU - Project implementation unit  

ROW - Right of way 

RP - Resettlement plan  

SPS - Safeguard Policy Statement  
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DEFINITION OF TERMS 

Affected Household: All persons residing under one roof and eating from the same kitchen, 

who are adversely affected by the Project, or any of its components; may consist of a single 

nuclear family or an extended family group. 

 

Affected Persons: In the context of involuntary resettlement, displaced persons are those who 

are physically displaced (relocation, loss of residential land, or loss of shelter) and/or 

economically displaced (loss of land, assets, access to assets, income sources, or means of 

livelihoods) as a result of (i) involuntary acquisition of land, or (ii) involuntary restrictions on land 

use or on access to legally designated parks and protected areas. 

 

Compensation: Cash or in-kind payment of the replacement cost of an asset lost due to project-

related impacts.  

 

Cut-off-date: The date after which people will NOT be considered eligible for compensation i.e. 

they are not included in the list of AHs as defined by the census. Normally, the cut-off date is the 

date of the detailed measurement survey. 

Entitlements: Range of measures comprising compensation, income restoration, transfer 

assistance, income substitution, and relocation, which are due to affected people, depending on 

the nature of their losses, to restore their economic and social base. 

 

Land Acquisition: The process whereby a person is compelled by a government agency to 

relinquish their land or land use rights to the government (i) for a public purpose and (ii) in return 

for compensation. This land may be either owned or possessed by the affected person.  

 

Land Ownership: Article 3.1.2. of Law on Land – “to own land” means to be in legitimate control 

of land with the right to dispose of this land. Land is given to all Mongolian citizens, regardless of 

age and sex, one time free of charge until 1 May 2028. The size of land parcels allocated for 

ownership for family needs vary depending on location. In the Capital city – Ulaanbaatar and 

along the national level main roads connecting aimags with Ulaanbaatar, individuals are entitled 

to up to 0.07 hectares, in the aimag centers up to 0.35 hectares, and in soum centers and villages 

up to 0.5 hectares land parcels, respectively. The size of land parcels for commercial use 

depends on the type of activities (agricultural, industrial etc.) and decided based on the size of 

existing land parcel under possession, if applicable, and scope and nature of the business. The 

land ownership right for commercial use is obtained by purchasing the land directly from the state 

or through auctioning. 

Land Possession: article 3.1.3. of Law on Land – “to possess land” means to be in legitimate 

control of land in accordance with purpose of its use and terms and conditions specified in 

respective contracts. The land possession right can be obtained only by the citizens and legal 

persons of Mongolia. The respective local governors make the decision for provision of land 

possession rights. The land possession rights are provided for 15–60 years, with possible 

extension of 40 years. The size of land plot for land for possession is up to 0.07 ha for household 

residential use. The size of land for commercial purposes depends on the type of activities and 

is set in the contract between the state and land possessor. In current practice, the state, as the 

owner of the land, provides land possession rights to the interested Mongolian persons. Land 

possession right is transferable and can be used as collateral as well. 
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Land Use: article 3.1.3. of Law on Land – “to use land” means to undertake a legitimate and 

concrete activity to make use of some of the land’s characteristics in accordance with contracts 

made with owners and possessors of land. Land use rights can be given to Mongolian citizens, 

companies and organizations or foreign countries, international organizations, foreign legal 

persons, companies with foreign investment, foreign citizens and stateless persons for specific 

purpose, duration, conditions and under contract. Land use rights for the foreign citizens and 

stateless persons (who reside in Mongolia for more than 183 days) can be provided only for 

family residence purpose through auctioning by the respective local governor. The duration for 

such rights shall be for 5 years and is renewable for 5 years at a time. Provision of land use rights 

for specific period of time for foreign countries, international organizations, and foreign legal 

persons under leasing and concession agreement shall be decided by the Parliament of 

Mongolia. The boundaries and procedures of use shall be set by the Government of Mongolia. 

As for the companies with foreign investment, the land use rights shall be provided in accordance 

with the law and in this case the Government of Mongolia decides the duration of the tenure. 

 

Relocation: The physical resettlement of an AP from her/his pre-project place of residence. 

 

Replacement Cost: The value determined to be fair compensation for various types of 

agricultural and residential land, crops, trees, and other commodities based on current market 

rates; the cost of rebuilding houses and structures at current market prices of building materials 

and labour, without depreciation or deductions for salvaged building material. 

 

Vulnerable Groups: Any people who might suffer disproportionately or face the risk of being 

marginalized from the effects of resettlement and includes; (i) female-headed households with 

dependents; (ii) disabled household heads; (iii) poor households (within the meaning given 

previously); (iv) landless; (v) elderly households with no means of support; (vi) households 

without security of tenure; (vii) ethnic minorities; and (viii) marginal farmers (with landholdings of 

five acres or less, i.e., two hectares or less). 
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EXECUTIVE SUMMARY 

 

This Land Acquisition and Resettlement Plan (LARP) is prepared in accordance with applicable 

laws of Mongolia and the Asian Development Bank’s (ADB) 2009 Safeguard Policy Statement 

(SPS).  

1. The Ministry of Environment and Tourism (MET) is implementing “Sustainable Tourism 

Development” project, which is funded by the Asian Development Bank (ADB), in 2 selected 

national parks in Khuvsgul and Khentii aimags between 2019-2024. 

 

2. This LARP covers the Khuvsgul subproject component being implemented at Khatgal 

village, Alag-Erdene soum of Khuvsgul aimag. Under the Khuvsgul subproject, a total of 37,9 km 

paved roads will be constructed, out of which 35,9 km road construction work is expected to affect 

15 local households and tour camps at Jankhai-Toilogt and Khuzuuvch shil area of Alag-Erdene 

soum, Khuvsgul aimag.   

 

3. Following the completion of detailed engineering design (DED) of the roads, the impacts 

were verified through detailed cadastral measurement survey and consultations were carried out 

with affected households (AH) and affected businesses (AB)s. As the paved roads will be 

constructed and lined within the existing right of way, without any land acquisition, 413 meters of 

wooden fences were identified to be affected in terms of removal and reconstruction during the 

construction work. No household or business entity will need to be relocated. No permanent 

impacts are anticipated. 

 

4. This land acquisition and resettlement plan (LARP) has been prepared for the project, 

and is agreed with MET and reviewed by ADB. The LARP is going to be disclosed according to 

ADB’s public communications policy. The LARP will be uploaded to ADB’s website for public 

disclosure. Community consultation has been undertaken through a series of meetings with the 

local government agencies, and group meetings with men and women of the affected households 

(AHs). Further consultations are being carried out by PIU during the implementation of this LARP. 

 

5. Information, consultation, and participation of APs are ensured through individual and 

public meetings throughout the LARP preparation and implementation process. Three-step 

grievance mechanism is established.  

 

6. The EA/IA/PIU will implement the LARP. MET is the executing agency; and Department 

of Protected Areas Management is the implementing agency. Local government in relevant 

project soum/village will also be involved in project implementation. A social, gender and civil 

society specialist will support the EA/IA/PIU to monitor the LARP during the project 

implementation. 

 

7. The eligibility and entitlements for specific types of losses in the project are summarized 

in the Entitlement Matrix in Table 5 of this LARP. Valuation of the affected structures or wooden 

fences was conducted by the Professional budgeter of Mongolia and full-replacement cost was 

estimated as compensation payment. Total budget of this LARP is 12,883,948 MNT. The budget 

includes (i) Replacement cost of 11,712,680 MNT, which was agreed to be paid by the 

Government of Khuvsgul aimag and (ii) Contingency of 1,171,268 MNT, which is agreed to be 
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covered by the contractor in addition to any unforeseen LAR related costs during the construction 

work.  
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  INTRODUCTION  

 

1. The Sustainable Tourism Development Project (L3787/3788-MON) is supporting the 

Government of Mongolia to develop sustainable tourism and strengthen livelihoods and natural 

resources management at two national parks, Khuvsgul Lake National Park (KLNP) in Khuvsgul 

Aimag (Khuvsgul subproject) and Onon-Balj National Park (OBNP) in Khentii Aimag (Khentii 

subproject). The project duration is five years (2019–2024). It is supported by two loans of $19 

million (total $38 million) from ADB. The executing agency is the Ministry of Environment and 

Tourism (MET). The implementing agencies are MET’s Department of Protected Areas 

Management (DPAM; Khuvsgul subproject) and Department of Tourism Policy Coordination 

(DTPC; Khentii subproject). Project implementation is supported by the PIU.  

 

2. The project was classified as category C for involuntary resettlement based on the original 

project scope and due diligence undertaken during project preparation. With the agreed road 

widening and detailed road designs developed for the 2 road components in Khuvsgul 

subproject, it was confirmed that the project needs to develop the Land Acquisition and 

Resettlement Plan (LARP) addressing the involuntary resettlement impacts in the project area. 

This LARP is prepared for road construction work under Khuvsgul subproject of the Sustainable 

Tourism Development Project (STDP). The project is henceforth classified as a category B in 

terms of involuntary resettlement requirements of ADB, and the project will be monitoring the 

implementation of the LARP. This LARP is agreed upon among MET (EA), local authorities of 

Khuvsgul aimag (province) and reviewed by the ADB.  

 

3. In scope of Khuvsgul subproject, under Output 2.1 ‘Roads and traffic management’ 

subcomponent, the project will rehabilitate and upgrade 3 existing unsealed roads with total 

length of 37.9 km at Khatgal and Jankhai-Toilogt area along the west shore of Khuvsgul lake 

including  

 

i) 2 km link road between Khatgal village center and Khatgal-Jankhai-Toilogt tourism cluster 

road; width 9m, 2 lanes (3.0 m each), 1.5 m side ditch and drainage each side   

ii) 30.4 km Khatgal-Jankhai-Toilogt gravel road; 2 lanes (3.5 m each), 1-1.5 m side ditch and 

drainage   

iii) 5.5 km Khatgal village center-Khuzuuvch shil gravel road; First 1.4 km road section: width 

13 m, 2 lanes (3.5 m each), 1 m green zone, 1.5 m sidewalk and 1 m side ditch (each side) 

and to be equipped with street lighting. This road section goes through the village 

settlement area. Remaining 4.1 km road section: width 5.5 m, 1 lane 3.5 m, 1 m ditch and 

drainage each side.  

 

4. 30.4 km Khatgal-Jankhai-Toilogt gravel road and 5.5 km Khatgal village center-Khuzuuvch 

shil gravel roads are the main tourism cluster roads along which approximately 30 tour camps, 

ger camps and local households are residing. Tour camps operate seasonally during the 

summertime while most of the local households live throughout the year. During the project 

preliminary feasibility study, no business (tour camp) and household were identified to be 

affected during the road construction work.  
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Figure 1. Project area 

5.          According to the administrative territory, the above-mentioned 3 roads comprise several 

road sections which belongs to 4 different local authorties including Alag-Erdene soum, 

Renchinlkhumbe soum, Khatgal village and protected areas of KLNP under MET. Table 1 shows 

the road name, road sections (length) and authority (territory).  

Table 1. Road name and partially affected land plots 

№ Road name and length  
Road sections 

/~m/ 
Authority/Territory   

1 
2 km link road from Khatgal to 

Jankhai-Toilogt 30.4 km road 

2000 Alag-Erdene soum 

2 
Khatgal-Jankhai-Toilogt 

30.4 km road 

7500 Alag-Erdene soum 

2000 Renchinlkhumbe soum 

3100 Alag-Erdene soum 

900 Renchinlkhumbe soum 

1900 Alag-Erdene soum 

15000 Protected areas of KLNP (MET) 

3 
Khatgal-Khuzuuvch shil 

5.5 km road 

2580 Khatgal village, Alag-Erdene soum 

760 Protected areas of KLNP (MET) 

540 Khatgal village, Alag-Erdene soum 

1690 Protected areas of KLNP (MET) 

    
37970 m (37.9 km) 
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 SCOPE OF LAND ACQUISITION AND RESETTLEMENT IMPACTS 

6. During the development of the detailed engineering design (DED), the land allocation data 

sets were obtained from i) Administration of KLNP; ii) Khatgal village land office; and iii) 

Department of Protected Area Management (DPAM) of MET in order to identify any land 

acquisition and land resettlement impacts in the framework of Khuvsgul subproject road 

component in late April 2021. As a result, multiple land plots were identified to be partially affected 

due to project road construction work of i) Khatgal-Khuzuuvch shil 5.5 km road and ii) Khatgal-

Jankhai-Toilogt 30.4 km tourism cluster road. No land acquisition and resettlement (LAR) impact 

was identified along the 2 km link road. 

 

7. Khuvsgul aimag authorities composed a temporary working group in May 12, 2021 

comprising of Department of Land Administration and Urban development of Khuvsgul aimag, 

Khatgal village Administration and Specialized Inspection Agency of Alag-Erdene soum and 

Administration of KLNP. On July 30, 2021, Khuvsgul aimag, soum and village authorities along 

with the PIU team had a public meeting with the local community including tour camp operators 

and local residents who run small tourism activities at Jankhai, Toilogt and Khuzuuvch shil 

including shops and ger camps as well as guest houses. During the meeting the detailed 

information on upcoming road construction work such as DED, tentative work schedule of the 

construction work and expected environmental and social impacts, was given to all participants.  

 

8. Following the meeting, the temporary working group representatives conducted on-site 

detailed measurement survey in order to verify the LAR impacts and confirm the number of 

affected businesses and households between August 14-15, 2021. A project Liaison officer at 

Khuvsgul aimag accompanied this field visit and had an individual consultation with affected 

people. As a result of the measurement, it was confirmed that 15 land plots have been partially 

affected by the project road. The survey also confirmed that there are no existing properties or 

structures like houses and other facilities on any of these affected areas except for fences, fence 

corners or poles. Therefore, none of the affected persons and businesses will experience major 

or permanent impacts. All affected land plots are physically located within the jurisdiction of the 

special protected areas of KLNP where land administration is regulated by Law on Protected 

Areas of Mongolia under the MET. According to the Law on Protected Areas of Mongolia, land 

plots are not allowed to be issued for ownership or possession, but can only be used by 

authorized entity or occupants by tri-party lease contract for a five-year duration which can be 

renewed for 5 years again. None of the APs and ABs are legal land owners or possessors. Only 

6 of out of 15 plots are with lease contract and used by authorized land users. The Table 2 

summarizes the overall land acquisition and resettlement impacts.  

 

9. (i) Along the Khatgal-Jankhai-Toilogt 30.4 km road, there are 11 affected land plots, out of 

which 3 land plots are with lease contract  and used by business entities/ tour camps under the 

tri-party contract signed by i) the Administration of KLNP, ii) Governor of Alag-Erdene soum and 

iii) Camp operator for a duration of 5 years in accordance with the Law on Protected Areas 

Management of Mongolia (Article 37.1). The remaining 7 land plots are without lease contract 

and 1 land plot with lease contract are used by local households who seasonally operate ger 

camps and tourism related activities at summer time. 

 

10. (2) Along the Khatgal-Khuzuuvch shil 5.5 km road, there are 4 land plots, out of which 2 

land plots are with lease contract and used by tour camps with tri-party contract signed by the i) 
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Administration of KNLP, ii) Governor of Alag-Erdene soum and iii) the tour camp operator for a 

duration of 5 years according to the Law on Protected Areas Management of Mongolia (Article 

37.1). The remaining 2 land plots are without lease contract and used by local households who 

run ger camps or small tourism related activities.  

 

11. Total land area of 15 APs is 248,410 m2, out of which 5,020 m2 (2.0 %) is affected. Total 

length of affected wooden fence is 413 m.  

 

Table 2. Overall Land Acquisition and Resettlement Impacts 

№ 
AB/ 

AH 

Name of land user 

Type of land use 

Land 

allocated/ 

occupied 

/~m2/ 

Lease 

contract 

and land 

area  

in use 

/~m2/ 

Affected 

area 

/~m2/ 

Location  

Lease 

Contract 

Period 

 

Khatgal-Jankhai-Toilog 30.4 km road   

1 AB-1 Nachu LLC 
“Ar tsaram” 

tour camp 

Allocated with 

lease contract 

~20000 m2 

 

~30000 M2 

~156 m2 

0.5% 

Jankhai, 
Protected 
areas of 
KLNP 

Contract 
2018-2023 

 since 2013 
/Renewed/  

2 AB-2 
Baigali-Uud 
LLC 

“Nature’s 
Door” tour 

camp 

Allocated with 

lease contract 

~40000 m2 

 

~45000 

m2 

 

~78 m2 

0.1% 

Jankhai 
white 
shore, 

Protected 
areas of 
KLNP 

Contract 
2018-2023 

 since 2008 

/Renewed 2 
times/ 

3 AB-3 

“Nogoon 

ertunts” 

LLC 
Tour camp 

Allocated with 

lease contract 

~6900 m2 

 

~6920 m2 

~91 m2 

1.3% 

Jankhai 
white 
shore, 

Protected 
areas of 
KLNP 

Contract 
2020-2025 

 since 2015 
/Renewed 1 
time/ 

4 AH-1 Ts.Naranbayar  
Sumiya  

ger camp 
Occupied  ~5600 m2 

~180 m2 

3.2% 

Jankhai, 
Protected 
areas of 
KLNP 

Occupant 
since  
2005 

5 AH-2 S.Baasanjav 
“Dalai eej” 

tour camp 

 

Occupied  ~32000 

m2 

~418 m2 

1.3% 

Jankhai, 
Protected 
areas of 
KLNP 

Occupant 
since  
2005 

6 AH-3 D.Batnyam 

“Dulguun 

dalai”  

ger camp  

 

Occupied  ~15400 

m2 

~454 m2 

2.9% 

Jankhai, 
Protected 
areas of 
KLNP 

Occupant 
since  
2003 

7 AH-4 
Kh.Lkhagvasu

ren 

“Modot 

bulan”  

ger camp 

 

 

Occupied  
~15400 

m2 

~203m2 

1.3% 

Jankhai 
white 
shore, 

Protected 
areas of 
KLNP 

Occupant 
since 
2006 
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8 AH-5 B.Batbilguun 

“Buren khan 

dalai eej”  

Ger camp 

With lease 

contract 

~12000 m2 

 

~33000m2   
~202 m2 

0.6% 

Jankhai 
west 

shore,  
Protected 
areas of 
KLNP 

Contract 
2015-2020 

 since 2015 
/pending 
extension 
from MET/ 

9 AH-6 B.Erdenetuya Ger camp 

 

Occupied  
~4440m2 

~460 m2 

10.3% 

Ardag, 
Protected 
areas of 
KLNP 

Occupant 
since  
2010 

10 AH-7 P.Batbayar 
“Anduud” 

ger camp  

 

 

Occupied  
~10600 

m2 

~644 m2 

6.0% 

Jankhai 
tarvagat 
khash, 

Protected 
areas of 
KLNP 

Occupant 
since  
2008 

11 AH-8 
E.Buyanbadra

kh 

“Tarvagat 

khash” ger 

camp 

 

Occupied  

~5300 m2 
~244 m2 

4.6% 

Jankhai 
tarvagat 
khash, 

Protected 
areas of 
KLNP 

Occupant 
since  
2016 

Khatgal-Khuzuuvch shil 5.5 km road 

12 AB-4 

Khuivt uul 

LLC 

“Khukhuu 

tour”  

tour camp 

“Khukhuu 

tour” 

tour camp 

 

Allocated with 

lease contract 

~12000 m2 

 

~12800 

m2 

~964m2 

7.7% 

Khuzuuvch 
shil, 

Protected 
areas of 
KLNP 

 

Contract 
2016 – 2021 
Since 2016 

13 AB-5 

Bulgan govi 

mineral LLC 

 

“Dream 

Khuvsul” 

tour camp 

 

Allocated with 

lease contract 

~16000 m2 

 

~13500 

m2 

~521 m2 

3.8% 

Contract 
2016 – 2021 
Since 2016 

14 

 

AH-9 

 

B.Oyuntsetse

g 
Ger camp 

 

Occupied  
 

~9200m2 

 

~270m2 

2.9% 

Occupant 
since  
2010 

15 AH-10 

 

G.Galzaya 

  

Ger camp 

 

Occupied  ~9400 m2 
~135 m2 

1.4% 

Occupant 
since  
2017 

 
   248,410 

m2 

5,020 m2 

(2.0%) 

 
 

 

 SOCIOECONOMIC INFORMATION OF THE AFFECTED PERSONS AND 

12. Socio-economic situations and detailed information of APs and affected business entities 

who use land plots along of Khatgal-Khuzuuvch shil 5.5 km and Khatgal-Jankhai-Toilogt 30.4 km 

roads were analysed and summarized below.  

 

Affected persons (AP) and affected (AB) business entities 

13. As per the detailed measurement survey results conducted by the working group and 

verification of Administration of the KLNP, the area to be affected by the road construction work 

have been set to be 6-7 m on front side of the existing gravel or unpaved road. As summarized 
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in the Table 2, there are 5 ABs and 10 AHs which all physically located in the special protected 

areas of KLNP. The Table 3 shows detail information of APs and businesses including legal land 

status, total area of land plots, approximate affected areas and structures likely to be affected. 

The affected structures will be: (i) removal and reconstruction of 413 meters of wooden fences 

of 15 affected tour camps and households. According to the collected data from the APs and 

Administration of KLNP, 9 out of 10 affected households operate ger camps at their land plots 

during the summer. 

Table 3. Detailed information of affected households and tour camps 

No. Road name 

Territory/ 

Land 

administration 

 

Number of affected business 
entities/households 

1 

Khatgal-

Jankhai-

Toilogt 30.4 

km road 

 

Special 

protected areas of 

KLNP 

11 

3 tour camps  

(with lease contract) 

8 households  

(with lease contract-1 

without lease contract-7) 

2 

Khatgal-Khuzuuvch 

shil 5.5 km road 

 

 

Special 

protected areas of 

KLNP 

4 

2 tour camps  

(with lease contract) 

2 households  

(without lease contract) 

 
 

 
 

15 
5 business entities  
10 households  

 

Gender and Social impacts 

14. No adverse gender and social impact is expected by this subproject. An element of 

reducing and eliminating subproject-induced vulnerability will be the careful consideration of the 

specific needs of female affected persons. To safeguard their livelihoods, the following gender 

sensitive provisions will be adopted for the subproject:  

(i)  Women will be included in the participation process of all consultation meetings alongside 

affected males  

(ii) Due consideration will be given to complaints and grievances lodged by women 

(iii) Access to subproject related temporary employment opportunities will be available for 

women and vulnerable groups during the construction work  

 

15. Vulnerable groups. Among the APs, there aren’t any vulnerable households or people. The 

PIU Social, Gender and Civil Society Specialist and Khuvsgul liaison officer collected socio-

economic information from AHs and ABs and it was confirmed that none of the APs belong to 

the vulnerable groups. According to the socio-economic information collected by the project 

liaison officer, for APs, main source of the household income is income operating ger camps, 

renting horses for tourists and selling dairy products. The daily income range was 200,000-

1,100,000 tugriks during the peak tourist season. In 2021, they operated ger camps for about 20 

days at minimum and 50 days at maximum. 
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16. Indigenous peoples. The project does not impact customary land possession and use 

rights, the socio-economic status, the cultural and communal integrity, health, education, 

livelihood and social security status of indigenous people. There are no indigenous people 

among the APs as per ADB’s SPS definition. Dukha people, the largest population of ethnic 

minority or indigenous people of Khuvsgul aimag do not reside in at the AHs at all. Therefore, 

the ADB policy requirements on Indigenous Peoples will not be triggered by this subproject. 

 

 GRIEVANCE REDRESS MECHANISM 

17. Any complaints related to land acquisition and resettlement activities shall be settled 

through grievance redress mechanism. To ensure that any questions and complaints from the 

residents (not only relating to compensation and resettlement, but also other issues of the 

subproject) are addressed in a timely and satisfactory manner, and that all possible avenues are 

available for residents to air their grievances, a project Grievance Redress Mechanism (GRM) 

has been established. 

 

18. This mechanism will resolve concerns and complaints from affected persons in an active 

and timely manner through an easy-to-understand and clear process and will be easily accessed 

by all the affected persons with no cost and penalty. This mechanism will not cause any 

obstructions to access to the national judiciary and administrative systems. 

  

19. Project GRM was established for receiving, recording, and addressing project-related 

grievances transparently and quickly from the affected person and as well as mitigating and 

preventing potential negative impacts. A project grievance is defined as an actual or perceived 

project-related problem that results in a complaint by an affected person. The GRM will be 

accessible to diverse members of the local communities, including more vulnerable groups such 

as women, youth and elderly. Any complaints submitted by the affected people will be received 

and registered by the PIU i) Environment safeguard officer; ii) Social, gender and civil society 

specialist; iii) Khuvsgul liaison officer; iv) field officer or a contractor. Only eligible complaints will 

be received, registered and resolved accordingly. Eligible complaints are: i) The complaint 

pertains to the project activities inclusive of LAR; ii) The issues arising in the complaints within 

the scope of environmental issues. Ineligible complaints will be recorded and passed to the 

relevant authorities and the complainant will be informed of the decision and reasons for 

rejection. Opportunities for confidentiality and privacy for complainants will be honoured where 

requested. The GRM does not impede or replace legal procedures and Mongolia’s judicial 

system.  

 

20. Channels for receiving complaints will include i) Face to face meetings (with PIU relevant 

environment and social officer, Khuvsgul Liaison officers, and contractor); ii) Written complaints; 

iii) E-mails (piustdp@gmail.com); iv) Telephone call (office telephone number: 7777-1501); and 

v) Sending end a mail (official address: Suite 600, 6th floor, Max Tower Building, Tourists street 

4/4, 4th khoroo, Chingeltei District, Ulaanbaatar city) 

 

21. The procedure and timeframe for the GRM is described as following: 

 

 

 

 

mailto:piustdp@gmail.com
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Table 4. Grievance Redress Mechanism Timelines 

Steps Actors/Actions Timing 

 

1 

Eligible complaints from an affected person can be received and 

registered by the liaison officer(s) and the contractor(s), and can be 

resolved immediately if possible. 

 

10 

working 

days  

 

In this case, the PIU will be notified immediately in writing form of how the 

complaint has been resolved. 

  The PIU will report the resolution of this complaint to ADB accordingly. 

If grievance is not resolved 

 

2 

If the issue cannot be resolved in Stage 1, the eligibility of the complaint 

will be re-assessed by the PIU and recommended solution will be given to 

the complainant and contractor. 

 

10 

working 

days 

 

If the solution is agreed by the complainant, the contractor will implement 

the solution within seven (7) days. Written records will be made of all 

stages and outcomes. 

  The PIU will report the resolution of this complaint to ADB accordingly. 

If grievance is not resolved 

 

3 

The PIU will organize a stakeholders meeting including the complainant, 

focal points from soum, bagh and government agencies within ten (10) 

days.  

10 days A solution agreed by all parties shall be identified including clear steps. The 
contractor (during construction) and facility operators (during operation) will 
immediately implement the agreed solution. Written records will be made 
of all stages and outcomes.  

 
 The PIU will report the resolution of this complaint to ADB accordingly. 

1 week 

 

22. With specific regard to land disputes, i) at protected areas in accordance with the Law on 

Protected Areas Management of Mongolia (Article 34-40, “Land use at Protected areas of 

Mongolia”), ii) at soum and viilage territory in accordance with the Law on Land of Mongolia 

(Article 34-44, “Land possession”), these will be settled by the relevant Bagh, Soum Governor, 

Administration of Protected areas, and relevant government agency. Where this is unsuccessful, 

the dispute shall be settled by a higher-level authority, or in court. Alternatively, APs may also go 

directly to the Soum Land Management Office. 

 

23. If an AP is still not satisfied and believes they have been harmed due to noncompliance 

with ADB policy and they have made good faith efforts to solve their problems by working with 

the PIU and MET, and ADB Project Team, they may submit a complaint to ADB’s Office of 

Special Project Facility or Office of Compliance Review in accordance with ADB’s Accountability 

Mechanism (https://www.adb.org/site/accountability-mechanism/main). 

 

24. Accountability mechanism. ADB implements an “accountability mechanism” as a forum 

where people adversely affected by ADB-assisted projects can voice and seek solutions to their 

problems and report alleged noncompliance of ADB's operational policies and procedures. The 

policy is available at: http://www.adb.org/documents/accountabilitymechanism-policy-2012 . The 

mechanism is designed to: (i) enhance ADB's development effectiveness and project quality; (ii) 

be responsive to the concerns of project-affected people and fair to all stakeholders; (iii) reflect 

https://www.adb.org/site/accountability-mechanism/main
http://www.adb.org/documents/accountabilitymechanism-policy-2012
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the highest professional and technical standards in its staffing and operations; (iv) be as 

independent and transparent as possible; and (v) be cost-effective, efficient, and complementary 

to the other supervision, audit, quality control, and evaluation systems at ADB. The mechanism 

provides two approaches to which affected persons may apply: (i) review of grievances and 

complaints, which is undertaken by ADB’s Office of Special Project Facilitator (OSPF); and (ii) 

review of whether non-compliance with ADB’s policies has occurred, which is undertaken by 

ADB’s Compliance Review Panel. The PIU, in its trainings and consultations, shall inform project 

stakeholders about the Accountability Mechanism. 

 

25. Before submitting a complaint to the Accountability Mechanism, the affected people should 

make a good faith effort to solve their problems by working with the concerned project staff and 

ADB operations department. Only after doing that, and if they are still dissatisfied, should they 

approach the Accountability Mechanism. 

 

 LARP OBJECTIVES, LEGAL AND POLICY FRAMEWORK 

26. The LARP objectives, legal and policy framework have been set out in accordance with the 

applicable Mongolian laws and ADB Safeguard Policy Statement (SPS) to ensure that all affected 

entities receive appropriate assistance, compensation, and access to project planning in a timely 

manner to enable them to maintain a level of well-being, which is at least equivalent to or better 

than what it would have been without the Khuvsgul subproject. To achieve this, the affected 

entities are fully informed, closely consulted, and are agreed to be compensated for their losses, 

assisted to gain possession or ownership of replacement land and property, in order to maintain 

their living conditions. All affected entities should be provided opportunities to participate in any 

decision-making pertinent to involuntary resettlement (IR). All provisions adopted here and as 

per agreed updated LARP are based on the applicable Mongolian Laws and the 2009 ADB SPS.  

 

 Mongolian Laws and Regulations 

27. In Mongolia there is no dedicated and comprehensive law that regulates issues of land 

acquisition and resettlement. According to the current Mongolian legislation, any land acquisition, 

including the ones for public needs such as land for public roads, shall take place through 

negotiation and agreement. Under the project, the most sections of the roads will be built up at 

the protected areas of KLNP along the of Khuvsgul lake shore, which is regulated by the Law on 

Protected Areas Management.  The laws are silent on land expropriation, but do provide 

provisions on exchange of land or taking over land with compensation for state special needs. 

However, the related procedures are incomplete, imprecise and fail to properly protect the rights 

of affected persons and property rights. The basic legislative framework for LAR and related 

issues consists of i) Constitution of Mongolia; ii) Law on Land; iii) Law on Allocation of Land to 

Mongolian Citizens for Ownership. In addition to these laws iv) Law on Protected Areas 

management; vi) Law on Water; vii) Civil Code of Mongolia; Annex 4 of the Government Decree 

No. 28 from 2003, “Regulation on Taking Over Land for and Releasing Land from State Special 

Needs”, is used in this LAR activities. 

 

 ADB Involuntary Resettlement Policy Requirements 

28. The 2009 ADB Safeguard Policy Statement outlines the requirements that ADB 

borrowers/clients are required to meet in delivering involuntary resettlement safeguards to ADB 

supported projects. The overriding objectives of the safeguards are: “to avoid involuntary 

resettlement wherever possible; to minimize involuntary resettlement by exploring project and 
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design alternatives; to enhance, or at least restore, the livelihoods of all displaced persons in real 

terms relative to pre-project levels; and to improve the standards of living of the displaced poor 

and other vulnerable groups.”  

 

29. The ADB’s IR safeguards state that eligibility includes all people with formal legal rights 

to affected land (in whole or part) and those who have claims to the affected land that is 

recognized under national laws. People without formal legal rights or recognized claims, but who 

have occupied the land or structure prior to the agreed upon and publicized cut-off date, are 

eligible for compensation for non-land assets and resettlement assistance. 

 

30. The ADB’s IR principles also describe the compensation and assistance that will be 

provided, including: adequate and appropriate replacement land and structures, or cash 

compensation at full replacement cost without depreciation, transaction costs, accrued interest, 

transitional/restoration costs and any other payments; preference for land-based (not cash) 

resettlement strategies; assistance with relocation and improved housing with comparable 

access to employment/productive opportunities, civic infrastructure and community services; 

transitional support and development assistance; and opportunities to share in project benefits. 

For those who are economically displaced, they will be compensated for loss of income, and as 

well be assisted in restoring, and where possible improving, their earning capacity, production 

levels and standard of living. 

 

31. The aim of ADB Policy on Involuntary Resettlement is to avoid or minimize the impacts 

on people, households, businesses. Where resettlement is not avoidable, the overall goal of the 

ADB policy is to help restore the living standards of the AHs to at least their pre-project levels 

through the provision of compensation at replacement cost for lost assets, including other forms 

of assistance, as needed. 

 

 Assessment of Policy Gaps 

32. There are several significant policy gaps between the Mongolian legal framework and the 

ADB IR safeguards. According to Mongolian law or practice: (i) land occupants without lease 

contracts are not eligible for compensation and rehabilitation entitlements; (ii) income and 

livelihood rehabilitation is not normally considered in local land acquisition practice; (iii) 

transaction costs are not included in compensation payments; (iv) there are no internal grievance 

procedures preceding dispute resolution by governors and the courts; (v) public consultation and 

information disclosure is not practiced; (vi) an eligibility cut-off date is not declared; (vii) there is 

no limitation on commencement of civil works until after completion of all land acquisition 

procedures, and (viii) there is no need to prepare a resettlement plan (RP) or to undertake 

monitoring and evaluation activities. The Annex 1 outlines the key provisions of existing 

Mongolian laws and practices relevant to structure demolition and temporary impacts; and 

indicates their compatibility or inconsistency with the ADB IR safeguards. Mongolian laws and 

practices relevant to structure demolition and temporary impacts; and indicates their compatibility 

or inconsistency with the ADB IR safeguards. The Annex 1 outlines the key provisions of existing 

Mongolian laws and practices relevant to structure demolition and temporary impacts; and 

indicates their compatibility or inconsistency with the ADB IR safeguards. 
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 INFORMATION DISCLOSURE, CONSULTATION, AND PARTICIPATION 

33. Based The objectives of the public consultation and participation of local people include: 

(i) ensuring the participation of displaced persons and local communities into the progress of 

design, preparation, and decision making of subproject; (ii) disseminating all the information and 

activities related to the subproject to the displaced persons; (iii) collecting the ideas, concerns, 

needs, or priorities of the affected people; (iv) ensuring that all the displaced persons are notified 

of all the decisions made; and (v) ensuring the transparency in implementation of land 

acquisition, compensation and assistance payment, and relocation. 

 

34. According to ADB SPS (2009), the APs must be meaningfully consulted and provided with 

opportunities to participate in the planning and implementation of LAR. Under the same 

principles, the APs have to be informed in an appropriate and timely manner of the LAR planning 

process and outcomes, as well as the schedules and procedures for the preparation and 

implementation of the LAR activities, including entitlements, payment procedure, and relocation, 

if any. 

 

35. During detailed design and LARP preparation, consultations were carried out with 

Khuvsgul aimag governor, Governor of Alag-Erdene soum, Mayor of Khatgal soum and 

Administration of KNLP and relevant officials early May 2021, to discuss about the project and 

to seek their guidance on various issues related to land acquisition and resettlement impacts and 

LARP preparation activities. Officials of cadastral department were consulted to collect maps and 

detailed information of the affected project area. The governor of Khuvsgul aimag established a 

temporary working group for LAR activities in May 12, 2021.  

 

36. Due to the increasing cases of the COVID-19 at Khuvsgul aimag, the PIU was unable to 

travel to the project site until July 2021. Meantime, virtual consultations were carried out online 

throughout May to June, with the KLNP HQ and local community as well as tour camp 

representatives including APs. During that time, the community representatives including APs 

were informed of the detailed design of road construction works and any expected social impacts 

that may occur during construction. Also the PIU had a series of discussions and consultative 

meetings virtually with local government including Khuvsgul aimag, Alag-Erdede soum and 

Khatgal village in order to take necessary actions to avoid any permanent or major resettlement 

impacts. The PIU also brought this issue to the attention of the MET, especially, DPAM having 

meetings and sending official letters. The DPAM, PIU and local authorities co-organized a face-

to-face consultation meeting on July 30, 2021 with the about 30 representatives of APs, tour 

camps and local community. During meeting, following issues were discussed and informed 

including (i) subproject's road DED; (ii) scope of resettlement impacts on land and assets upon 

construction; (iii) principles of Land Acquisition and Resettlement Plan including the 

compensation and the project Grievance Redress Mechanism (GRM) procedures; and (iv) 

tentative implementation schedule for civil works. All concerns and opinions raised by the 

consultation meeting participants have been addressed in this LARP. 

 

37. During the consultation meeting, the consulted affected households and tour camps were 

prior-informed about field visit to each plot and carry out of on-site detailed measurement survey 

as well as key information of the LARP contents including scope, compensation arrangement, 

GRM, timeframe and other details. As planned and discussed, the on-site detailed measurement 

survey was carried out on August 14-15, 2021. The working group representatives and project 
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liaison officer were present when the survey took place. At that time, the APs were individually 

consulted and well explained of the temporary LAR impacts and how it is addressed in the LARP 

including eligibility for compensation, legal framework, implementation schedule, scope of 

resettlement impact, as well as GRM procedure and monitoring & evaluation. Socio-economic 

information was also collected during this visit by the project liaison officer and additionally, the 

project social and gender specialist had phone calls with some APs for more information as 

needed. The PIU received the cadastral survey findings which were verified by the Administration 

of KLNP on August 31, 2021 as shown in the Table 7. 

 

38. Key information of LARP contents including the results of the measurement, were disclosed 

to the APs by the PIU, its local coordinator, local government officials, KLNP HQ and MET. These 

were provided during the consultation meetings mentioned above. The local government 

provided the key LARP information including the compensation, GRM and timeframes to the APs 

during he detailed measurements and land surveys.  

 

 ELIGIBILITY AND ENTITLEMENTS 

39. Eligibility. APs eligible to receive compensation and other entitlements via this RP are 

defined as: individual/business entities who, at the time of the detailed measurement survey, are 

living or working in the areas, at locations that are likely to be affected by road construction work 

regardless of whether they have lease contract to the affected land or assets. Major or permanent 

LAR impacts are not expected due to the road construction work and none of the APs are 

expected to be relocated. During the detailed measurement survey, several issues or non-

compliance of several laws and regulations including Law on Protected Areas Management, Law 

on Water and Law on Forest, as well as Law on Law on Prohibition of Exploration and Mining of 

Minerals in Watersheds, Water Reservoirs and Forest Reserves were identified.  

 

40. For tour camps with lease contract, have extended their land plots against the allocated 

land area as agreed in the lease/land use contract, which means they are using larger land plots 

than they are allowed to use. Affected areas don’t belong to their allocated land by lease signed 

with the MET or and these non-compliances were identified by the Administration of KLNP during 

the measurement. Therefore, affected land is neither replaced or compensated.    

 

41. For APs, without lease contact, they are violating the Law on Water by living and operating 

ger camps in the water buffer zone (200 meters from the lake), in most cases, water hygiene 

restriction zone (100 meters from the lake) as well as forest buffer zone without license or 

contract and neither pay land use fee to the relevant state agency. In accordance with the 

relevant laws and regulations in act at the Special protected areas of KLNP, no AP is eligible for 

replacement cost or cash compensation loss of partially affected land. For APs, most of them are 

occupying their land for about 10 years by average without lease contract (5 years at minimum 

and 18 years at maximum), however, they will be still allowed to stay on their land after partial 

loss according to the Administration of KLNP. Due to the project, no one is expected to be 

resettled or relocated. However, according to the ADB SPS, all APs and ABs are still eligible for 

the replacement cost of total of 413 meters of affected wooden fences as compensation payment. 

Please see details in the Table 7.  

 

42. While the loan project will not finance any infrastructure that will entail land acquisition, 

there may be some impacts, such as impacts on structures and temporary occupation of public 
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land during project construction. The Government of Khuvsgul aimag indicated that they would 

take responsibility for the compensation payment such as replacement cost of affected wooden 

fences of the LARP budget. The project contractor will be responsible administration cost, 

contingency and any unanticipated LR related cost including replacement cost and compensation 

payment as well as restoration works of the affected structures during the road construction work.  

 

43. The entitlement matrix (Table 5) summarizes the types of losses and corresponding 

entitlements in accordance with ADB policies, based on the principle of “Replacement cost.” In 

addition to the estimated potential temporary impacts, the entitlement matrix safeguards 

unforeseen damages to structures that may take place during construction, and any temporary 

losses to shops and businesses that may occur as a result of full closure of roads that may be 

necessary/known during construction, as well as other unforeseen impacts.  

 

44. Cut-Off-Date. An eligibility cut-off date will be set for the subprojects at the time of the 

census and detailed measurement of affected land plots. Compensation eligibility has been 

limited by the cut-off-dates, as of September 6, 2021 as the Administration of KNLP verified the 

due diligence measurement survey results. The cut-off date has been settled and will be 

disseminated on the Agreement with the Affected Households (See Annex –official letter from 

the Governor of Khuvsgul aimag). The AHs, who settle in the affected area and/or make changes 

in the land use patterns after this cut-off-date, are not eligible for compensation or assistance. 

They will, however, be given a two weeks’ notice advance requesting them to vacate the 

premises/corridor and dismantle the affected structures and/or other establishments (if any) prior 

to the project implementation. The project contractor will be able to provide shifting assistance to 

AHHs requiring help. Project’s cut-off date for compensation eligibility will be documented and 

disseminated throughout the project area. 

 

45. Based on the impacts identified during the DMS and results of public consultations with 

affected persons, the corresponding entitlements to-be provided to the AHs are presented in the 

entitlement matrix in Table 8 below. All entitlements on compensation and assistance are based 

on replacement cost. To ensure that any such impacts are properly addressed, the following 

entitlement matrix will be adopted: 

 

Table 5. Eligibility and entitlement matrix 

Type of 

Impact 
Application 

Definition 

of Entitled 

Person 

Compensation 

entitlements 
Responsibility 

Structure/ 

Wooden 

Fences 

Partial loss, 

damage to 

permanent 

structures  

 

Owner of 

structure 

regardless 

of tenure 

status 

 

 

- Compensation in-

kind based on 

replacement cost of 

the structure 

determined through 

professional 

valuation without 

deduction for 

salvaged materials 

or structure/asset 

- Khuvsgul aimag, 

Alag-Erdene soum 

and Khatgal village 

authority will be 

responsible for 

notices and 

replacement costs 

of the affected 

structures 
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(413 length 

m  wooden 

fence 

owned by 

10 AHs and 

5 ABs) 

depreciation. This 

means that the 

affected wooden 

fences will be 

replaced with new 

wooden fences. 

 

- 2 weeks’ advance 

notice from the day 

this LARP was 

approved. reminders 

1 week and 24 hours 

in advance 

 

- Right to salvage 

materials  

- The contractor will 

be responsible for 

any unforeseen 

resettlement 

impacts/issues 

during the 

construction work 

and will assist any 

APs requesting help 

in relocation of the 

fences/structures 

 

- Care should be 

taken by the 

contractors to avoid 

damage to 

structures during 

construction work. 

 

- PIU relevant 

specialist to monitor 

Lease 

contract, all 

taxes, 

transaction, 

and transfer 

costs 

Renew 

cadastral 

mapping 

and land 

certificate  

(5 ABs and 

1 AP with 

lease 

contract) 

-Affected land is not 

able to be replaced or 

compensated 

because they don’t 

belong to the AP/ABs 

allocated land under 

lease. /please see 

Para 40/  They exist 

outside the boundary 

of their allocated land 

plot under the lease 

with HQ of KLNP or 

MET. 

- All taxes, 

registration, 

transaction and 

transfer costs 

included in the 

negotiation 

agreement and will 

be borne by the 

Contractor. 

Unforeseen 

Impacts 

during 

construction 

Damages of 

structures 

resulting 

from 

construction 

activities  

Owner of 

structures 

regardless 

of tenure 

status 

 

- Structures/assets 

affected during 

construction will be 

paid at replacement 

cost as stated above.  

Any adversely 

impacted structures 

other than above 

mentioned structures, 

if any, during 

construction activities 

will be compensated 

based on full-

replacement cost in 

- Contractors and PIU 

will assist any AHs 

during the 

construction 

activities if needed.  
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consultation with 

affected households 

in kind or cash 

compensation by the 

contractor. 

 

 IMPLEMENTAION ARRANGEMENTS AND SCHEDULE 

46. The Ministry of Environment and Tourism (MET) is the executing agency of the project. 

Under the MET, DPAM is the implementing agency responsible for implementation of Khuvsgul 

subproject as stated in the Project Administration Manual (PAM).  

 

47. The PIU will act as coordinator for LAR activities and will be responsible for reporting the 

progress in implementing the LARP to key stakeholders including MET, local governments, 

KLNP and ADB.  Table 6 shows the indicative implementation schedule and timeframe for LAR 

activities. The project social, gender and civil society specialist will prepare semi-annual progress 

reports on the implementation of this LARP and submit to ADB.  

 

 

Table 6. Implementation schedule of LARP 

Activities Timeframe 

LARP based on Final detailed engineering design    

Preparation of LARP   May-September 

2021 

Submit draft LARP to ADB for review and concurrence September 2021 

Disclose LARP on ADB website October 2021 

Implementation of the LARP  

Provide compensation payment for affected structures of all 

affected persons prior to handover of land to the contractors 

Relocation or shift of affected land plots  

September  2021 

or before the 

construction work 

begins 

Monitoring  

Internal Monitoring (semi-annual) and submission of report to 

ADB 

January 2022,  

July 2022 

January 2023 

July 2023 

 

 LARP BUDGET AND COMPENSATION STRATEGY  

 

48. Under the Khuvsgul subproject of the Sustainable Tourism Development Project financed 

by the Asian Development Bank, being implemented by the Ministry of Environment and Tourism, 

it is concluded that 11 households and 4 business entities were identified to be partially affected 

along the planned construction areas of 37.9 km paved roads at 3 directions around Khatgal 

village center and Jankhai-Toilogt area of Alag-Erdene soum, Khuvsgul aimag.  
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49. On-site field visit and physical examination have been undertaken by the temporary 

working group to the affected households and tour camps on August 14-15, 2021. During the 

visit, Cadastral specialist of the Land Administration, Construction and Urban development 

department of Khuvsgul aimag carried out detailed cadastral measurement survey. As a result 

of the measurement, it was identified that wooden fences of 10 households and 5 businesses 

were partially affected due to the road construction area. The measurement results were verified 

by the Administration of the Khuvsgul Lake National Park as these land plots are physically 

located in the special protected areas. Affected structures were identified to be 413 meters of 

wooden fences owned by the above-mentioned 15 APs and ABs. 

 

50. For the purpose of the valuation cost estimation, unit rate for the affected fence/structure 

was determined based on the normative value for enlarged cost estimates including structural 

material, labor, transportation and equipment cost using “Estimator Pro program for wooden 

fence per meter. The unit rate was calculated by Professional Budgeter of Mongolia, a DED 

engineer of the project consulting team, based on current market rate inclusive of material (plus 

inflation and price change), labour cost (fence dismantling and re-construction cost), machinery 

(technics and equipment cost) and transportation cost according to the relevant construction 

norms and normative of Mongolia.   

 

51. The Government of Khuvsgul aimag including authorities of Alag-Erdene soum and 

Khatgal village will coordinate the LAR activities including distribution of notice of APs, removal 

and reconstitution of the affected fences in September. The temporary working group, 

Administration of KLNP as well as the project liaison officer will monitor the LAR activities.   

52. The Contractor shall be responsible for compensation for any unanticipated LAR related 

costs in accordance with this LARP. Care should be taken by the contractors to avoid damage 

to structures during construction and shall inform the PIU and AHs throughout the construction 

period for any impacts not covered in this LARP. 

Table 7. Compensation cost 

No. 
Names of affected 

Households/entities 

Unit 

Length/ 

meter  

Quantity  
Unit 

rate* 

Cost  

(MNT) 

Cost 

(USD) 

One. Khatgal-Jankhai-Toilogt 30.4 km road  

1 NACHU LLC m 21 28,360 595,560 209.11 

2 Baigali-Uud LLC  m 14 28,360 397,040 193.41 

3 Nogoon ertunts LLC m 27 28,360 765,720 268.86 

4 Ts.Naranbayar m 19 28,360 538,840 189.19 

5 S.Baasanjav m 29 28,360 822,440 288.77 

6 D.Batnyam m 51 28,360 1,446,360 507.85 

7 Kh.Lkhagvasuren m 23 28,360 652,280 229.03 

8 B.Batbilguun m 35 28,360 992,600 348.52 
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9 B.Erdenetuya m 16 28,360 453,760 159.32 

10 P.Batbayar m 48 28,360 1,361,280 477.97 

11 E.Buyanbadrakh  m 13 28,360 368,680 129.45 

Two. Khatgal village center-Khuzuuvch shil 5.5 km road  

12 B.Oyuntsetseg m 9 28,360 255,240 89.62 

13 G.Galzaya m 17 28,360 482,120 169.28 

14 Khuivt Uul construction 
LLC 

m 54 28,360 1,531,440 537.72 

15 Bulgan gobi mineral LLC   m 37 28,360 1,049,320 368.44 

SUB TOTAL  11,712,680 4112.60 

CONTINGENCY (10%) 1,171,268 411.26 

TOTAL 12,883,948 4523.86 

 

 MONITORING AND EVALUATION 

53. Monitoring of compliance with the LARP during implementation will be carried out by the 

PIU. Internal monitoring of the LAPR will be carried out semi-annually and will also include the 

results of internal monitoring in its quarterly reports to the ADB. These reports will also focus on 

the progress of LARP implementation.  

 

54. The objectives of internal monitoring will be to ensure: (i) proper execution of the 

responsibilities of key stakeholders; (ii) participation of affected people in internal monitoring; (iii) 

protection of the rights of affected entities under Mongolian laws, the ADB Safeguard 

Requirements; (iv) replacement of affected lands and (v) timely grievance redress. All data 

collection and analysis will be disaggregated by gender. 
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 LIST OF APPENDICES 

A. Annex  1. Official letter from the Minister of Environment and Tourism 
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Unofficial translation 

 

 

 

/State symbol/ 

 

THE MINISTRY OF ENVIRONMENT AND TOURISM OF MONGOLIA 

 

 

19 July 2021                     No. 01/3172                              Ulaanbaatar    

 

 

To: Sustainable Tourism Development Project 

 

This is to confirm that 17.4 km road sections, and 5 car parks including Jankhai 

pass (A1), Deed modot bulan (A2), Ardag (A3) and Ar Bunkhant campsite (A4-1 & A4-2) 

at 4 locations out of total 37.9 km paved roads at 3 directions and car parks at 8 locations 

at Khuvsgul aimag provisioned under the Khuvsgul subproject of the Sustainable 

Tourism Development Project, belong to the State Protected Areas of Mongolia.  

 

MINISTER           N. URTNASAN  

 

 

/signed and stamped/ 

 

 

 

 

 

 

B. Annex  2. Official letter from the Administration of KLNP /with attachment/ 

Attachment info is retained at the project PIU.  
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Unofficial translation 

 

 

 

 

/Symbol of State protected areas/ 

 

THE MINISTRY OF ENVIRONMENT AND TOURISM OF MONGOLIA 

ADMIISTRATION OF KHUVSGUL LAKE NATIONAL PARK 

 

 

6 September 2021                     No. 291                              Khatgal  

 

 

To: Sustainable Tourism Development Project  

 

This is to submit the verified measurement survey results of the affected land plots 

used by local households and business entities due to the road construction work of to 

be conducted within the framework of Khuvsgul subproject.  

Attachment 1 page 

 

 

 

HEAD            KH. IDER  

 

 

/signed and stamped/ 

 

 

 

 

 

 

 



 

30 

 PUBLIC. This information is being disclosed to the public in accordance with ADB’s Access to Information Policy. 

 

C. Annex  3. Official letter from the Governor of Khuvsgul aimag 
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Unofficial translation 

 

 

/Symbol/ 

 

MONGOLIA 

GOVERNOR OF KHUVSGUL AIMAG 

 

   

8 September 2021                        No. 1/1806                                           Murun  

 

 

To: Sustainable Tourism Development Project 

Subject: Taking responsibility of compensation payment  

 

During the detailed measurement survey, it was found that a total of 15 local 

residents and business entities will be temporarily affected due to the construction work 

of Khatgal-Jankhai-Toilogt and Khatgal-Khuzuuvch shil roads, which are planned 

conducted in the framework of Khuvsgul subproject of the Sustainable Tourism 

Development Project.  

The detailed measurement survey was conducted by the Department of Land 

Administration, Construction and Urban development of Khuvsgul aimag and was 

verified by the Administration of Khuvsgul Lake National Park as the valuation of affected 

assets has been carried out by a professional budgeter. Cut-off-date has been 

established as of 6 September 2021 and compensation payment for fence demolishing 

and reconstruction will be issued to all affected people and entities. Furthermore, no new 

residents and newly built fences will be eligible for any assistance under the project.  

 The Government of Khuvsgul aimag will be fully responsible for compensation 
payment of 11,712,680 (Eleven million seven hundred twelve thousand six hundred and 
eighty) and will negotiate and reimburse all costs at the request of the affected individuals 
and entities.  

 

 

GOVERNOR           SH. IDERBAYASGALAN  

 

/signed and stamped/ 
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D. Annex  4. Asset valuation report 

 

  

 

 

 

 

 

 

 

МОН (3787/3788): ТОГТВОРТОЙ АЯЛАЛ ЖУУЛЧЛАЛЫГ ХӨГЖҮҮЛЭХ ТӨСӨЛ 

 

 

ХӨВСГӨЛ ДЭД ТӨСЛИЙН ХҮРЭЭНД БАРИГДАХ АВТО ЗАМЫН БҮТЭЭН 

БАЙГУУЛАЛТЫН НӨЛӨӨЛӨЛД ӨРТӨХ ИРГЭДИЙН ХӨРӨНГИЙН ҮНЭЛГЭЭНИЙ 

ТАЙЛАН БОЛОН ХАШАА НҮҮЛГЭН ШИЛЖҮҮЛЭХ АЖЛЫН ТӨСӨВ 

 

 

 

 

 

 

 

 

 

Улаанбаатар хот 

2021 он 

 

АЗИЙН  
ХӨГЖЛИЙН  
БАНК 
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НЭГ. ТАЙЛАНГИЙН ХУРААНГУЙ 

 

Үнэлгээний объект: Хөвсгөл дэд төслийн хүрээнд баригдах 2 

чиглэлийн 35.9 км авто замын трассын 

нөлөөлөлд өртсөн хөрөнгө /хашаа/ 

 

Нөлөөлөлд өртсөн хөрөнгө: Хатгал-Жанхай-Тойлогт чиглэлийн 30.4 км 

авто замд: 

8 иргэн, 3 аж ахуйн нэгж байгууллагын модон 

хашаа 

Хатгалын төв замаас Хүзүүвчийн шил 

чиглэлийн 5.5 км авто замд: 

2 иргэн, 2 аж ахуйн нэгж байгууллагын модон 

хашаа  

 

Байршил, хаяг: Хөвсгөл аймаг, Алаг-Эрдэнэ сум, Хатгал 

тосгон 

 

Үнэлгээний зорилго: Нөлөөлөлд өртсөн хөрөнгийн үнэлгээ 

тогтоох, шилжүүлэх ажлын төсөв гаргах 

 

Үнэлгээний дүн: 12,883,948.00 (Арван хоёр сая найман зуун 

наян найман мянга есөн зуун дөчин найман 

хорин төгрөг) 

 

 

 

ХОЁР. ҮНЭЛГЭЭНИЙ ОБЪЕКТЫН ТАНИЛЦУУЛГА,  

ҮНЭЛГЭЭНИЙ ЗОРИЛГО, АРГА ЗҮЙ 

 

2.1. Үнэлж буй хөрөнгийн байдал 

Байгаль орчин, аялал жуулчлалын яамны харьяа Азийн хөгжлийн банкны зээлийн 

санхүүжилтээр хэрэгжиж буй Тогтвортой аялал жуулчлалыг хөгжүүлэх төслийн Хөвсгөл 

дэд төслийн хүрээнд Хатгал тосгон орчимд баригдах 2 чиглэлийн 35.9 км хатуу хучилттай 

авто замын трассын нөлөөлөлд 10 иргэн, 5 аж ахуйн нэгж байгууллагын 413 урт метр модон 

хашаа өртөхөөр байна. Эдгээр иргэн, аж ахуйн нэгж байгууллагын нөлөөлөлд өртсөн 
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хөрөнгийн үнэлгээг тогтоох, шилжүүлэх ажлын төсөв бодоход үнэлгээний ажлын зорилго 

оршино. 

2.2. Нарийвчилсан хэмжилт хийсэн байдал 

Хөвсгөл дэд төслийн хүрээнд Хатгал тосгон орчимд баригдах 3 чиглэлийн 37.9 км 

хатуу хучилттай авто замын 2 чиглэлийн 35.9 км замын трассын нөлөөлөлд өртсөн 

хашаануудын нарийвчилсан хэмжилтийг Хөвсгөл аймгийн Газрын харилцаа, барилга, хот 

байгуулалтын газраас 2021 оны 8 сарын 14-15-ны өдрүүдэд хийж гүйцэтгэсэн бөгөөд тус 

хэмжилтийн үр дүнг Хөвсгөлийн Улсын тусгай хамгаалалттай газрын Хамгаалалтын 

захиргаанаас 2021 оны 9 сарын 6-ны өдөр баталгаажуулсан болно.  

Нөлөөлөлд өртсөн иргэн, аж ахуйн нэгж байгууллагын хөрөнгийн хэмжээ, хийцийг 

доорх хүснэгтэд харуулав.  

ГУРАВ. ХӨРӨНГИЙН ҮНЭЛГЭЭ 

Нөлөөлөлд өртсөн иргэн, аж ахуйн нэгжүүдийн нэгж талбарын замын бүтээн 

байгуулалтын үед өртөх модон хашааг буулгах, буцааж барихад гарах материал, ажиллах 

хүч, тээвэр, машин механизм зэрэг холбогдох зардлуудыг тооцоолж, хөрөнгийн үнэлгээг 

тогтоолоо. 

Үнэлгээнд шаардагдах материалын үнэ ханш, ажил гүйцэтгэлийн үнэлгээг барилгын 

төсөв бодох норм дүрмийн дагуу барилгын мэргэшсэн төсөвчнөөр гаргуулсан болно. 

Хуучин хашааг буулгах, шинээр барих зардлыг 1 урт метр хашааны нэгж үнэд багтаан 

тооцсон бөгөөд төсвийн тооцооллыг барилгын төсвийн “Estimator Pro” программ ашиглан 

тооцооллыг гаргасан болно. “Estimator Pro” программ ашиглан тооцсон нэгж үнийн төсвийг 

хавсаргав.  

ДӨРӨВ. ҮНЭЛГЭЭНИЙ ТАЙЛАНГИЙН ХЭРЭГЛЭХ НӨХЦӨЛ 

▪ Үнэлгээний тайлан тооцоог хохирлын хэмжээг тогтоох, хөрөнгийг шилжүүлэн дахин 
барих зардлыг тооцох зориулалтаар хийсэн. 

▪ Үнэлгээний ажлын үнэлэлт, дүгнэлтийг 2021 оны 8 дугаар сарын 31-ний байдлаар 
холбогдох төсвийн норм, үнэлгээний дагуу хийсэн бөгөөд үүнээс хойш бий болох 
хууль, тогтоомж, нийгэм эдийн засаг, өртгийн дүнд орох аливаа өөрчлөлтийг тухай 
бүрт нь шинэчилж байх шаардлагатай. 

▪ Хашаа шилжүүлэх зардлын тооцоолол буюу нэгж үнийн тооцооллын задаргааг 
хавсаргав. 
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ONE. EXECUTIVE SUMMARY OF THE REPORT  

 
 
Valuation objects: Affected assets/properties of the 35.9 km roads 

in the framework of Khuvsgul subproject /fence/ 
 

Affected assets/properties: Khatgal-Jankhai-Toilogt 30.4 km road: 
Wooden fences of 8 people and 3 business 
entities  
 
Khatgal town center-Khuzuuvch shil 5.5 km 
road: 
Wooden fences of 2 people and 2 business 
entities  

Physical location: Khatgal village, Alag-Erdene soum, Khuvsgul 
aimag  
 

Objectives of valuation: To carry out valuation of affected 
assets/properties and calculate replacement 
cost estimate  
 

Valuation summery: 12,883,948.00 MNT (Twelve million, eight 
hundred eighty three thousand, nine hundred 
and fort eight tugriks) 

 
 

TWO. INTRODUCTION OF VALUATION OBJECTS AND  
OBJECTIVES OF VALUATION, METHODOLOGY  

 
 

2.1. Status of assets/properties under valuation  
 

In the framework of Khuvsgul subproject of the Sustainable Tourism Development Project, 
financed by the Asian Development Bank, being implemented by the Ministry of Environment and 
Tourism, it was found that 413 meters of wooden fences owned/possessed by 10 households and 
5 business entities were likely to be affected along the planned construction work of 35.9 km paved 
roads at 2 directions around Khatgal village.   

 
The objectives of this valuation report would be to undertake valuation of the affected 

assets/properties of the above-mentioned households and entities as well as calculate replacement 
cost estimate as compensation payment accordingly.  
 
2.2. On-site detailed measurement survey 
 

On-site field visit and detailed measurement survey have been undertaken by the 
Department of Land administration, Construction and Urban development of Khuvsgul aimag 
between August 14-15, 2021 and the results were verified by the Administration of Khuvsgul Lake 
National Park on September 6, 2021.  
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THREE. ASSET/PROPERTY VALUATION  
 

For the purpose of the valuation, unit rate for the affected fence/property was determined 
based on the normative value for enlarged cost estimates including structural material, labor, 
transportation and equipment cost using “Estimator Pro program for wooden fence per meter.  
 

Unit rate for trees/wood was calculated by Professional Budgeter based on current market 
rate inclusive of material (plus inflation and price change), labor cost (fence dismantling and re-
construction cost), machinery (technics and equipment cost) and transportation cost according to 
the relevant construction norms and normative of Mongolia.   

  
The replacement cost was calculated based on the unit rate of 1 m wooden fence cost 

which covers the dismantling of current structure and construction of new and same material 
fence/structure as mentioned above. Calculation of unit rate using “Estimator Pro” program was 
attached to this report.  
 

FOUR. CONDITIONS OF VALUATION REPORT  
 

▪ This valuation report was prepared for the purpose of determining damage or affected 
assets/properties, and calculation of replacement cost estimate.  

▪ Unit rate was calculated as of 6 July 2021 according to the relevant construction norms 
and normative and is attached below. The valuation report and replacement cost estimate 
is subject to change according to any applicable laws, regulations, norms and normative 
as well as socio-economic and unit rate verification.  

 
CONSOLIDATED BUDGET FOR THE WOODEN FENCE /per meter/ 

 

No. Cost name Amount /MNT/ 

1 Labor cost 7 419 

2 Material cost 9 698 

3 Transportation cost 550 

4 Mechanism cost 1 448 

 Direct cost 19 116 

5 Construction management cost 61% 2 294 

6 Profit 15% 3 212 

 Construction cost 24 622 

7 VAT 10% 2 462 

8 Norm and Normative fund 0.18% 44 

 Sub total 27 128 

9 Client supervision cost 492 

10 DED cost 0 

11 Author’s cost 246 

 Sub total 27 867 

12 Contingency 2% 492 

13 Other additional cost 0 

 Grand total 28 360 
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CONSOLIDATION OF THE SALARY/ LABOR COST 

 
Outdoor fence work 
 

Statement Description Unit Quantity  

Worker’s 

manner 

Unit 

man/hour 

Total 

man/hour 

Wage rate Total 

salary 

Salary 

amount 

56-060-01  m 1 2.0 / 2 0.33 / 0.01 0.33 / 0.01 2371 / 2371 782 / 17 799 

31-420-09 To transport all 

material by duty 

truck 

1 ton-

km 

1 2.3 / 2 0.16 / 0.16 / 2460.7 / 2371 394 /  394 

10-280-05  m2 0.83 3.4 / 2 1.05 / 0.05 0.872 / 0.04 2832.4 / 2371 2470 / 

98 

2568 

 
Total man/hour: 1.36 / 0.05  Salary:              

3761 
    Salary of engineer and technician:           639 
    Additional salary            1392 
    Total salary:             5792 
    Social and health insurance cost            840 
    Work equipment and PPE cost            788 
    Labor cost             7419 
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MATERIAL AND TRANSPORTATION COST 
 
 

Pressmark Material name Material Transportation 

Unit Cost Total 

content 

Total 

cost 

Total 

weight 

Distance Freight 

grade 

Rate Total 

cost 

1-0095 Spike /70-110 mm/ kg 5000 0.1389 695 0.0002 100 2 290.47 5 

1-0060 All types of 

construction bolts, 

nuts and washers 

kg 3000 0.2405 722 0.0003 100 2 290.47 8 

1-4143 Timber (Grade III) m3 365000 0.0115 4211 0.0092 100 1 219.71 203 

1-4241 Brick (m-75) 1000 

pcs 

170000 0.0005 85 0.002 100 1 219.71 43 

1-4153 Narrow log (Grade III, 

under 100mm thick) 

m3 240000 0.0111 2669 0.0072 100 1 219.71 159 

1-4152 Narrow log (Grade III) m3 140000 0.0091 1278 0.0059 100 1 219.71 130 

1-0424 Anti-aging ointment kg 1200 0.324 39 0.0000 100 2 290.47 1 

 
       Waste management cost:  0.0001  20       1    323.62         1 
        9698                  550  
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CONSOLIDATION OF THE SALARY/ LABOR COST 

 

Pressmark Equipment name  Unit cost Total cost 

 Duty truck (4-5 ton) 0.07 15 000 1 050 

 Service car 0.03 12 000 398 

                                    1448 
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E. Annex  5. Assessment of policy gaps 

ADB SPS 

Legal 

Provisions and 

Local Practice 

Gap-filling 

Measures 
Remarks 

Policy Principle 1: 

Screen the project early 

stage on to identify past, 

present, and future 

involuntary resettlement 

impacts and risks. 

Determine the scope of 

resettlement planning 

through a survey and/or 

displaced persons, 

including a gender 

analysis, specifically  

related to resettlement 

impacts and risks. 

Land Agency 

assesses 

resettlement 

impacts but it 

does not include 

past impacts. 

During LARP 

preparation, IR 

screening, and 

census to be 

carried out to 

include both 

licensed and non- 

licensed HHs and 

businesses, and 

gender analysis. 

Screening and due 

diligence was carried 

out during project 

preparation phase. No 

IR impacts or potential 

AHs were identified at 

that time.  

10 HHs and 5 

businesses were 

identified as APs during 

project implementation 

or final stage of the DED 

for roads in May 2021.  

Policy Principle 2: 

Carry out meaningful 

consultations with 

affected persons, host 

communities, and 

concerned non-

governmental 

organizations. Inform all 

displaced persons of 

their entitlements and 

resettlement options. 

Ensure their participation 

in planning, 

implementation, and 

monitoring and 

evaluation of 

resettlement programs. 

AHs and 

businesses are 

informed about 

the IR impacts 

through 

issuance of 

official letter 

from relevant 

government 

agencies. 

Public 

consultation and 

information 

disclosure are 

limited. 

Provision of 

compensation 

and assistance 

are limited to 

affected 

persons with 

ownership, 

possession and 

land use rights. 

Consultation and 

information 

disclosure 

activities were 

carried out 

including KLNP, 

local government 

agencies, APs, 

AHs and the PIU. 

Documentation of 
the consultation 
and information 
disclosure 
activities were 
received. 

  

 

Consultation meetings 

were co-organized by 

the Khuvsgul aimag 

authorities and the PIU 

with the local residents 

and tour camp 

operators as well as 

relevant stakeholders.  

 

Consultations were 

carried out with each 

APs at the affected 

areas.     

 

Pay particular attention 

to the needs of 

Households 

which receive 

Other 

vulnerabilities 

Consultations and 

socio-economic survey 
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vulnerable groups, 

especially those below 

the poverty line, the 

landless, the elderly, 

women and children, 

and Indigenous Peoples, 

and those without legal 

title to land, and ensure 

their participation in 

consultations. 

Establish a grievance 

redress mechanism to 

receive and facilitate 

resolution of the affected 

persons’ concerns. 

Support the social and 

cultural institutions of 

displaced persons and 

their host population. 

 

assistance 

under the 

Government 

food stamp 

program are the 

only group 

considered as 

vulnerable. 

The Law on 

Land refers 

disputes over 

land to the 

governors of 

administrative 

units and 

eventually the 

courts (Article 

60). The Civil 

Code and Land 

Allocation Law 

refer various 

types of 

disputes to the 

courts. 

There is no 

provision in the 

law. Social 

preparation 

phase is not 

practiced. 

such as women 

headed, elderly, 

disabled and low-

income 

households are 

considered as 

vulnerable in the 

project.  

An effective 

project level 

grievance redress 

mechanism was 

established. 

This project is not 

categorized as 

highly complex 

and sensitive. 

were carried out. No 

vulnerable households 

or people who receive 

food stamp or those 

who are under poverty 

line were identified.  

No Indigenous Peoples 

were among the APs.   

A GRM has been 

established for the 

project. 

 

Policy Principle 3: 

Improve, or at least 

restore, the livelihoods of 

all displaced persons 

through (i) land-based 

resettlement strategies 

when affected 

livelihoods are land 

based where possible or 

cash compensation at 

replacement value for 

land when the loss of 

land does not undermine 

In the case of 

land under 

ownership and 

possession 

rights, the 

compensation is 

based on 

market rates 

assessed by 

certified 

appraisers. For 

land under land 

use rights 

For people and 

business entities 

with contract for 

land use, it will be 

decided among 

the bodies of 

contract by 

negotiation, and 

will be possible to 

compensate with 

land by changing 

No person/ household 

expected to be affected 

by LA under the Project. 

Affected entities at titled 

entities. 

The loan project will not 

support any impacts 

that will entail physical 

and economic 

displacement. APs are   
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livelihoods, (ii) prompt 

replacement of assets 

with access to assets of 

equal or higher value, (iii) 

prompt compensation at 

full replacement cost for 

assets that cannot be 

restored, and (iv) 

additional revenues and 

services through benefit 

sharing schemes where 

possible. 

 

specially at 

protected areas 

will be regulated 

by its contract 

for land use 

between user, 

protected area 

administration 

and soum 

governor. Thus 

will be decided 

after the 

negotiation 

(Civil code of 

Mongolia, 

Chapter 5). And 

under non-titled 

land, no 

eligibility for 

compensation is 

applicable 

unless 

converted to an 

ownership title. 

According to 

Law on Land it is 

prohibited to 

utilize the land 

without the 

proper 

permission and 

according to the 

Law on 

Violations 

chapter 8, 

article 8.1.10.1 

defines it as an 

act of breach. 

The practice of 

using the 

government 

land valuation 

tariff (Cabinet 

the terms in the 

contract. 

As for land users 

with no title, by the 

legal rights defined 

in Civil code of 

Mongolia, chapter 

8, article 102, 

GOM has the right 

to utilize the land 

as its rightful 

owner. If the land 

has any title, GOM 

shall negotiate 

terms to 

commission or use 

it temporarily or 

permanently with 

proper 

compensation by 

Law on Land 

chapter 5, article 

41, 42. 

According to Law 

on Land, article 

57, Governor shall 

issue a notice for 

eviction with 

period, and after 

period ends 

Governor has the 

right to forcefully 

evict. 

Impacts on structures or 

temporary occupation 

of land will be 

compensated based on 

the principle of 

replacement cost. 
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Resolution 103, 

2003) is used if 

the market rate 

is lower than the 

tariff. 

There is no 

mechanism in 

place in terms of 

providing 

specific 

assistance to 

those who are 

non- titled land 

users. 

Policy Principle 4: 

Provide physically and 

economically displaced 

persons with needed 

assistance, including the 

following: (i) if there is 

relocation, secured 

tenure to relocation land, 

better housing at 

resettlement sites with 

comparable access to 

employment and 

production opportunities, 

integration of resettled 

persons economically 

and socially into their 

host communities, and 

extension of project 

benefits to host 

communities; (ii) 

transitional support and 

development assistance, 

such as land 

development, credit 

facilities, training, or 

employment 

opportunities; and (iii) 

civic infrastructure and 

community services, as 

required. 

  No person/ household 

expected to be affected 

by LA under the Project. 

The loan project will not 

support any impacts 

that will entail physical 

and economic 

displacement. 

Impacts on structures or 

temporary occupation 

of land will be 

compensated based on 

the principle of 

replacement cost. 
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Policy Principle 5: 

Improve the standards of 

living of the displaced 

poor and other 

vulnerable groups, 

including women, to at 

least national minimum 

standards. In rural areas 

provide them with legal 

and affordable access to 

land and resources, and 

in urban areas provide 

them with appropriate 

income sources and 

legal and affordable 

access to adequate 

housing. 

Assistance 

provided varies, 

depending on 

the project. 

 

Identification of the 

poor and 

vulnerable groups 

as early as 

screening process 

so they can 

participate, and 

their concerns are 

taken into account 

during 

consultations and 

planning 

Monitoring of the 

standards of living 

of the displaced 

poor and other 

vulnerable groups 

will be carried out. 

No person/ household 

expected to be affected 

by LA under the Project. 

The loan project will not 

support any impacts 

that will entail physical 

and economic 

displacement. 

Impacts on structures or 

temporary occupation 

of land will be 

compensated based on 

the principle of 

replacement cost. 

 

Principle 6. Develop 

procedures in a 

transparent, consistent, 

and equitable manner if 

land acquisition is 

through negotiated 

settlement to ensure that 

those people who enter 

into negotiated 

settlements will maintain 

the same or better 

income and livelihood 

status. 

 

The Civil Code 

of Mongolia is 

the legal basis 

for contractual 

agreements on 

the transfer of 

land from 

affected entities 

to the 

government 

(Chapter 15, 

Articles 1, 6, 7, 

8, 109 and112, 

among others). 

Recognition of 

negotiated 

settlement, where 

there is a willing 

buyer and a willing 

seller 

No person/ household 

expected to be affected 

by LA under the Project. 

The loan project will not 

support any impacts 

that will entail physical 

and economic 

displacement. 

Impacts on structures or 

temporary occupation 

of land will be 

compensated based on 

the principle of 

replacement cost. 

Policy Principle 7: 

Ensure that displaced 

persons without titles to 

land or any recognizable 

legal rights to land are 

eligible for resettlement 

assistance and 

compensation for loss of 

non-land assets. 

Assistance 

provided varies 

to AP or affected 

entities,  

depending on 

the land rights. 

Assistance and 

support to be 

provided based on 

land rights. 

Compensation 

and replacement 

costs will be only 

eligible for those 

who have legal 

There aren’t any plots 

with land 

ownership/possession. 

There are 6 plots with 

lease contract and 9  

plots without lease 

contract. 
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rights of ownership 

and possession.  

Policy Principle 8: 

Prepare a resettlement 

plan (RP) elaborating on 

displaced persons’ 

entitlements, the income 

and livelihood 

restoration strategy, 

institutional 

arrangements, 

monitoring and reporting 

framework, budget, and 

time-bound 

implementation 

schedule. 

Policy Principle 9: 

Disclose resettlement 

draft plan, including 

documentation of the 

consultation process in a 

timely manner, before 

project appraisal, in an 

accessible place and a 

form and language(s) 

understandable to 

affected persons and 

other stakeholders. 

Disclose the final 

resettlement plan and its 

updates to affected 

persons and other 

stakeholders. 

This is not 

required under 

the law. 

RP to be prepared 

and disclosed as 

per ADB SPS. 

No affected 

person/household 

expected to be affected 

by LA under the Project. 

The loan project 

expected to not support 

any impacts that will 

entail physical and 

economic 

displacement. 

A Resettlement Plan 

has been prepared and 

will be disclosed in 

accordance with ADB 

SPS. 

Policy Principle 10: 

Conceive and execute 

involuntary resettlement 

as part of a development 

project or program. 

Include the full costs of 

resettlement in the 

presentation of project’s 

costs and benefits. For a 

project with significant 

involuntary resettlement 

See policy 

principle 9. 

RP to be prepared 

and implemented 

as per ADB SPS 

No affected households 

expected to be affected 

by LA under the project. 

The loan project will not 

support any impacts 

that will entail physical 

and economic 

displacement. 

A Resettlement Plan 

has been prepared and 
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impacts, consider 

implementing the 

involuntary resettlement 

component of the project 

as a stand-alone 

operation. 

will be implemented  in 

accordance with ADB 

SPS. 

Policy Principle 11: Pay 

compensation and 

provide other 

resettlement 

entitlements before 

physical or economic 

displacement. 

Implement the 

resettlement plan under 

close supervision 

throughout project 

implementation. 

In practice, 

payment is done 

in tranches: 

60% of the 

compensation 

upon agreement 

and the 

remaining 40% 

is paid once the 

household 

vacate the land 

and property 

and show the 

photo to the 

Land Agency. 

Pay compensation 

and provide other 

resettlement 

entitlements 

before physical or 

economic 

displacement. 

Monitoring and 

supervision 

throughout project 

implementation. 

No affected households 

expected to be affected 

by LA. The loan project 

will not support any 

impacts that will entail 

physical and economic 

displacement. 

Impacts on structures or 

temporary occupation 

of land will be 

compensated based on 

the principle of 

replacement cost; and 

prior to temporary 

occupation of land 

required during 

construction. PIU to 

closely monitor and 

supervise during 

implementation. 

Policy Principle 12: 

Monitor and assess 

resettlement outcomes, 

their impacts on the 

standards of living of 

displaced persons, and 

whether the objectives of 

the resettlement plan 

have been achieved by 

taking into account the 

baseline conditions and 

the results of 

resettlement monitoring. 

Disclose monitoring 

reports. 

No monitoring 

during 

implementation. 

Monitoring and 

supervision 

throughout project 

implementation. 

No affected 

person/household 

expected to be affected 

by LA under the Project. 

The loan project will not 

support any impacts 

that will entail physical 

and economic 

displacement. 

PIU to closely monitor 

and supervise during 

implementation. Semi-

annual reports will be 

prepared and submitted 

to ADB. 

 


