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L. INTRODUCTION

1.1.  Short description of the program

1. The Government of Uzbekistan has started a State Affordable Rural Housing Program
(SARHP) which aims to improve the quality of life in rural areas of Uzbekistan through rural
housing construction, employment generation, and private sector development. The SARHP
is guided by the national goal of rural development and improved quality of life in rural areas.
The SARHP is a proven government strategy for generating rural employment through housing
construction and public-private partnership for social and market infrastructure development.
The government provides incentives for small and medium-sized enterprises and promotes local
manufacturing hubs for construction materials.

2. The Affordable Rural Housing Program (ARHP) will support a portion of the SARHP and
will focus on rural housing financing and on leveraging institutional improvements
in the associated sectors. Under the ARHP, three state-owned banks: Ipoteka Bank (IB),
National Bank of Uzbekistan (NBU), and Qishlog Qurilish Bank (QQB) will provide loans
to construct at least 29,000 dwelling units in nine regions of the country, including:
Karakalpakstan, Khorezm, Bukhara, Samarkand, Surkhandarya, Kashkadarya, Fergana,
Namangan and Tashkent. The construction will be undertaken by private contractors and
supervised by a state-owned engineering company QQlI, the State Design Institute QQL,
and the Ministry of Construction of the Republic of Uzbekistan.

3. The government has requested a loan of $500 million from ADB’s ordinary capital
resources to finance a portion of the SARHP during 2017-2021. In this regard, the ARHP,
a 5-year RBL was approved by the Board of Directors on 1 June 2017.

4, On 6 July 2017 Loan agreement on the basis of ARHP - RBL Ne3535-UZB between
the Republic of Uzbekistan and ADB was signed in the amount of $500 million in pursuance
of the Resolution of the President of the Republic of Uzbekistan No.PP-2812 dated March 2,
2017.

5. The ARHP is designed as a results-based program and as such it finances a part
of the SARHP. The outcome of the ARHP will be an increased number of rural families meeting
the social equity criteria benefit from affordable housing constructed in accordance with national
quality standards. The program outputs are followings:

e Output 1. Beneficiary selection, site selection, and housing construction are in
accordance with social equity criteria and national quality standards;

e Output 2. Improved policies and systems for the rural housing sector, which support
institutional strengthening, enhanced sustainability, and improved governance;

e Output 3. Strengthened program management and performance monitoring.

6. The Executive Agency (EA) of the Program is the Ministry of Economy and Industry
of the Republic of Uzbekistan (MOEI), which through Management and Monitoring Unit (MMU)
manages and monitors the Program. As the Implementing Agencies (lA) the following three
Participating Commercial Banks (PCBs) were chosen: Qishloq Qurilish Bank (QQB), National
Bank of Uzbekistan (NBU) and Ipoteka Bank (IB), and also Government Engineering Company-
Qishloq Quirilish Invest (QQl).



7. The present Annual Environmental Safeguards Monitoring Report is consolidated
and prepared for the Affordable Rural Housing Program (ARHP) financed by Asian
Development Bank (ADB) based on an Annual Environmental Safeguards Monitoring Reports
submitted by QQI and three PCBs in accordance with their respective ESMSs.

1.2. Summary of activities and project progress during the previous 12 months

8. A specific feature of the Program’s financing is the selected financing mechanism -
results-based lending, which provides for funding from ADB based on the results
of the corresponding disbursement linked indicators (DLI).

9. In 2018, 7,250 mortgage contracts were concluded, which were distributed as follows
among the three participating commercial banks:

- JSCB “Qishloq Qurilish Bank” - 2,090 preferential mortgage loans;
- JSCB “Ipoteka Bank” - 2,437 preferential mortgage loans;
- National Bank of Uzbekistan - 2,723 preferential mortgage loans.

10. Full lists of provided loans with distribution by Banks and provinces are presented
in Tables 1 of annual reports of the PCBs and QQI (Annex 1-4).

11. As of January 1, 2019 the construction works of 6280 houses from planned 7,250
houses under the Program for 2018 have been fully completed. According to the approved
design and estimate documentation, the construction period for ARHP houses is determined
9-10.5 months, depending on the type of houses, and according to the signed contracts,
the construction of the remaining 970 ARHP houses will be completed in the first quarter
of 2019.

1.3. Summary of ESMS implementation in PCBs and consolidation of PCBs’ annual
Environmental and Social Performance reports

12. During the reporting period ESMS implementation in PCBs was focused on conduction
training on ESMS, environmental and social screening of proposing massifs on compliance with
ADB’s environmental requirements and national environmental legislation, conduction
monitoring and reporting. A special attention was paid to documentation of environmental
performance in each PCB.

13. In addition to above listed activities undertaken by PCBs, the QQI provided to ADB
for approval an updated format of national Environmental Assessment Report which complies
with basic requirements of ADB’s requirement for Initial Environmental Examination (IEE) report.
And the same time the proposed format is in fully compliance with national requirements for EA
reports. Required content of EA report was discussed with experts from Qishlog Qurilish Loyiha
(QQL) — the agency which is in charge for design of houses, preparation of environmental
impact assessment reports and receiving permissions.

14. Detail description of ESMS operation in each PCBs and QQl is presented in Chapter 4.
1.4. Project organization and environmental management team

15. The Ministry of Economy and Industry is the Executing Agency, while QQlI, Ipoteka
Bank, NBU, and QQB are the implementing agencies. The MOEI is given the mandate
to coordinate the RBL program across different ministries and entities.



16. Overall responsibility for the development and mainstreaming of the program rests with
the MOEI and therefore the MOEI at central level and associated regional level personnel
is responsible for achieving results associated with it. QQI and the three PCBs is implementing
this program through their head offices as well as their regional offices, assigning staff
as appropriate to oversee implementation of the program and report to MMU/MOEI.

17. MMU has a position of Safeguards Specialist who’s duties will include to ensure that
the safeguard risks are mitigated, that the Environmental and Social Safeguard Management
Systems (ESMS) in the implementing agencies are working well, and that sites are selected and
managed in accordance with the ESMS. Currently this position is vacant although MMU has
published advertisement several times during reporting period. During the reporting period
the TA national consultant assisted MMU in ESMS implementation and also assisted
to consolidate of MMU ESMS report.

18. All PCBs and QQI established institutional set up for ESMS implementation. The PCBs
appointed ESMS Coordinators in their Head Offices and responsible officers in each branches
involved in the ARHP. All ESMS coordinators and responsible officers were appointed by official
order of Banks’ management. Full list of ESMS coordinators and responsible officer are
provided in Tables 5 of annual reports of the PCBs and QQlI.

19. To assist to MMU, PCBs and QQI in ESMS implementation, environmental consultant
was hired under the TA-9322 UZB: Affordable Rural Housing Program. The overall task
of the TA environmental consultant is enhancing capacity of MMU, PFIs and QQI in ESMS
implementation through development capacity building program and manuals for each PFI and
QQl, development training program, conduction training and assisting in consolidation of ESMS
reports and PFls performance. The TA consultant has started assignment implementation
in March 2018.
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Figure 1: Institutional structure of the project’s environmental and social management.



] ENVIRONMENTAL ISSUES

20. In accordance with national environmental regulations, for each massif a national
environmental impact assessment was conducted and positive conclusions of Environmental
Expertise from provincial branches of State Committee on Ecology and Environmental
Protection was received. As a rule, an Environmental Expertise contains several requirements
which have to be implemented by Contractor during the construction. Among required actions
are: timely disposal of wastes from construction sites, minimizing cutting trees and receiving
permissions required for operation stage. The outline of national environmental impact
assessment report does not include a separate section indicated as Environmental
Management Plan (EMP). However, it was agreed with Qishloqg Qurilish Invest (QQI) that for
2019 national environmental examination will be implemented in new format which
is harmonized with requirements of IEE and includes EMP.

21. Nevertheless, to simplify the process of environmental monitoring during construction,
a simple checklist was developed for PCBs and QQI. The checklist includes several parameters
which are needed to be monitored. Sample of checklist is provided in Annex 8.

22. During the reporting period all PCBs and QQI have undertaken monitoring of ESMS
implementation. Particularly, in accordance with ESMS requirements PCBs’ responsible officers
visited all massifs included in the ARHP to check compliance of on-going construction with
environmental requirements. PCB’s and QQI’s officers conducted such visits in most cases
on the monthly base starting from August as the construction works were started about
in July 2018.

23. Despite the fact that national environmental legislation does not require conduction
environmental monitoring by banks, this activity was undertaken as part of ESMS requirements.
It should be noted that only visual environmental monitoring was undertaken without
any instrumental measurements. Instrumental monitoring could be applied in case of receiving
complaints from the citizens living on surrounded areas. During the reporting period no any
complaint was received.

24. The monitoring of construction sites has started from June-August 2018, after beginning
of construction activities. For the 6-7 months of conducted monitoring in average each site was
visited 4-5 time by the PCBs and QQI responsible officers. Information on non-compliances
observed by QQI's (engineering company) specialists is provided in section IV of the QQI's
annual report. According to data provided by PCBs no non-compliance were observed during
the site visits Summary information on number of site visits conducted by PCBs and QQI
is presented in Table 1. As shown in the table, during the reporting period a total number of site
visits was 1860.

Table 1: Summary information on number of site visits
conducted by PCBs and QQI responsible officers

Number of Number of
Province conducted Numbt_er ?f observed non- Observation period
L massifs .
monitoring compliance
Qishlog Qurilish Invest

Republic of 120 24 No June-December 2018
Karakalpakstan
Bukhara province 5 1 No June-December 2018
Kashkadarya 180 36 2 June-December 2018
province
Namangan 20 4 No June-December 2018
province
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Number of Number of
Province conducted Numb(_ar ?f observed non- Observation period
L massifs -
monitoring compliance
Samargand 255 51 No June-December 2018
province
Surkhandarya 100 20 No June-December 2018
province
Tashkent province 20 4 2 June-December 2018
Ferghana province 135 27 3 June-December 2018
Khorezm province 85 17 2 June-December 2018
Total 920 184 9
Ipoteka Bank
Republic of 50 10 No June-December 2018
Karakalpakstan
Kashkadarya 85 17 No June-December 2018
province
Sam.arqand 65 13 No June-December 2018
province
Surkhandarya 40 8 No June-December 2018
province
Ferghana province 70 14 No July-December 2018
Khorezm province 20 4 No July-December 2018
Total 330 66
Qishloq Qurilish Bank
Republic of )
Karakalpakstan 35 7 No June-December 2018
Bukhara province 5 1 No June-December 2018
Kashkadarya 60 12 No June-December 2018
province
Namangan 20 4 No June-December 2018
province
Samargand 50 10 No June-December 2018
province
Surkhandarya 20 4 No June-December 2018
province
Tashkent province 20 4 No July-December 2018
Khorem province 30 6 No August-December 2018
Total 240 48
National Bank of Uzbekistan

Republic of 35 7 No June-December 2018
Karakalpakstan
Kashkadarya 40 8 No June-December 2018
province
Surkhandarya 40 8 No June-December 2018
province
Samargand 145 29 No June-December 2018
province
Ferghana province 70 14 No June-December 2018
Khorezm province 40 8 No July-December 2018
Total 370 74
GRAND TOTAL 1860

*) Some massifs are funded by two banks.
Source: PCBs’ and QQI annual reports for 2018




25. Among observed non-compliances were:
e Improper construction and domestic waste collection;
e Improper sanitarian condition for workers;
¢ Not using Personal Protective Equipment (PPE) by workers;

e Improper storage of construction materials.

26. The relevant notifications about observed non-compliances were submitted
to contractors by QQI’s specialists and resolving of non-compliances were monitored during
the next audits. Most of non-compliances were closed during monitoring period. Some of them
observed during last month of reporting period will be closed and reported on the next
monitoring report.

27. No accidents happened on construction sites during the reporting period.

M. COMPLIANCE WITH ADB’s SOCIAL PROTECTION REQUIREMENTS AND ADB’s
PROHIBITED INVESTMENT ACTIVITIES LIST

28. Screening procedure indicated in ESMS ensures that all massifs are selected in fully
compliance with ADB’s social protection requirements and ADB’s Prohibited Investment
Activities List.

29. At the first stage, the QQI’s staff conducted screening and made decision on eligibility
of inclusion of the proposed massifs into the ARHP. At the second stage, the PCBs’ responsible
officers re-check the eligibility one more time. Thus, to make sure the compliance with
safeguards requirements, QQlI's and PCBs’ ESMS responsible specialists checked massifs
against inclusion of any activities related to construction in PIAL. QQl's and PCBs’ information
shows that categorization of massifs were identified and conducted in accordance with their
ESMS manual, which is specified in detail in QQl's and PCBs’ annual reports.

30. As stated in the QQI’'s annual report that during the screening QQI specialists reviewed
maps with location of massifs, checked confirmations from local khokimiyats that massifs are
located on reserved lands, which ensures that no land acquisition or resettlements are required.
This condition was one of the loan covenant and based on this, a joint resolution # 2464-1 dated
from 2 February 2017 was issued by State Committee of Republic of Uzbekistan on Land
Resources, geodesy, mapping and state cadastre and Gosarhitekstory (State Committee on
Architecture). The resolution stated that land plots for construction massifs will be provided from
reserve lands with low productivity and non-irrigated area. Along with this allocated land plots
have to be located in areas convenient for connection to existing infrastructure.

31. It should be noted that, as one loan covenants, all massifs are screened on Climate
Change impact before screening. The government included Uzhydromet as a member of
the regional site selection commissions to undertake climate change risk assessments (CCRA).
Particularly, the Ministry of Agriculture and Water Resources, SCAC and State Cadaster jointly
issued resolution on amendments (registered in the Ministry of Justice No.2464-1 dated
August 2, 2017), according to which the regional branches of Uzhydromet have been included
to the regional site selection commissions. As of today, all relevant reports on CCRA for
the massifs of nine ADB project regions, prepared by Uzhydromet, were submitted to ADB with
the following corresponding letters of MOEI:



- No.MM-2-5/95 dated 16 August 2018 for Khorezm region;

- No.MM-2-5/97 dated 20 August 2018 for Samarkand region;

- No.MM-2-5/102 dated 5 September 2018 for Bukhara and Kashkadarya regions;

- No.MM-2-5/110 dated 13 September 2018 for Fergana region;

- No.MM-2-5/127 dated 27 September 2018 for Karakalpakstan, Namangan and Tashkent
regions, and;

- No.MM-2-5/138 dated 8 October 2018 for Surkhandarya region.

32. According to Tables 3 of QQl's and PCBs’ annual reports (Annex 1-4) all selected sites
belong to category B on environmental and category C on resettlement. For each massif
a Positive Conclusion of State Environmental Expertise was received as well. Information
on categorization and presence of Positive Conclusion of the State Environmental Expertise
is provided in Tables 3 of QQl and PCBs annual reports.

33. Thus, all massifs were selected in full compliance with ADB’s social Protection
Requirements and ADB’s prohibited investment activities list no corrective actions are required
at this stage.

Iv. ESMS OPERATIONS

34. During reporting period the ESMS was implemented through: implementation of policies
and procedures, institutional capacity building, conduction of monitoring and reporting.

4.1 Policies and Procedure

35. As stated in Annual reports, all PCBs and QQI have ESMSs approved by Council
Boards in 2017 and published on banks’ websites. Each branch of PCBs and QQI
in the provinces and Republic of Karakalpakstan have printed version of ESMS.

36. Internal Resolutions were issued in National Bank of Uzbekistan (# 432 dated from
18 March, 2017), Ipoteka Bank (#15 dated from 10 January 2018) on procedure on
implementation of ESMS.

37. Each bank and QQI have institutional set up for ESMS implementation, particularly,
ESMS coordinators in HQs and responsible officers in branches were appointed. Lists of ESMS
coordinators and responsible officers are presented in Tables 5 of annual reports. The summary
of these staff is presented in below table.

Table 2: Number of ESMS officers in QQl and PCBs

# Entity Number of ESMS officers, including coordinator
1 QaQl 10
2 QQB 19
3 Ipoteka Bank 11
4 National Bank of Uzbekistan 14

Source: Annual reports of QQl and PCBs



4.2 Capacity Building

38.  According to ADB’s letters No.URM-2018-106 and No.URM-2018-108 dated February
23, 2018 training workshop and regional exchange on monitoring of environmental safeguards
implementation were conducted on 19-21 April 2018 in Batumi, Georgia (TA-8663 Sustainable
Environmental Management of Projects in Central and West Asia). The training workshop
focused on implementation of Environmental Monitoring Guidelines for implementation
of Environmental Protection Measures, which was developed for PIUs’ staff to monitor ESMS
implementation in accordance with ADB's safeguard policy. Nodir Arzikulov, Acting MMU
manager and Jamshid Tursunov, QQI's ESMS Coordinator, participated in the training
workshop and regional exchange on monitoring of environmental safeguards implementation
in Batumi, Georgia.

39. As part of capacity building, sets of training were conducted for QQl and PCBs staff.
A separate training was conducted for design institute “Qishlog Qurilish Loyiha” (QQL), which
is responsible for development of national feasibility study including national environmental
impact assessment (EIAs). The purpose of the conducted training was to introduce developers
of national EIA with ADB requirements for environmental assessment and content of IEE.

40. Also training materials provided information on comparison of nation report
on Environmental Assessment and report on IEE. To harmonize national and ADB requirements
to IEE, the training materials provided tools to fulfill ADB requirements. A template for national
IEE (ZVOS) was developed in order to bring it in compliance with SPS requirements.
The template was presented during training for QQL’s specialist involved into the development
of IEE. During the training it was agreed that QQL will start development of IEEs for missives
included in the program in new format from 2019, since all IEEs for massifs which were built
in 2018 had been already prepared.

41, QQL’s experts developed one IEE in recommended format and submitted it to TA
Consultant for revision and comments. After finalizing per received comments, the IEE will
be distributed among QQL regional branches. The new format of IEE includes an Environmental
Management Plan with a list of mitigation_.measures of adverse environmental impacts.

42. Six set of training (1,5 days each) were conducted by TA consultant for QQI and PCBs
staff. First training for QQI staff from Head Office and regional branches was hold in Tashkent
cities. Four training for banks’ coordinators and responsible officers were conducted
in the regions. First training for banks Ferghana city for Ferghana, Namangan and Andijan
provinces. Second training was conducted in Urgench city for banks’ branches in Urgench,
Bukhara and Nukus provinces. The training consisted of in-door classes and out door classes.
The detailed information on training is also specified in the attached PCBs’ reports.

43.  The training for QQI and banks introduced participants with ADB SPS (2009) main
requirements and ESMS operation. During the training participants filled all checklist and report
themselves and the job training were also conducted during visit of construction sites.
Participants were requested to fill proposed Environmental Monitoring Checklist by themselves.

44, Pictures from the training is presented in Annex 6. Besides of conducted training
continuously support in form of the on-the job training and assisting to QQl and PCBs
in conduction audits and annual report preparation was provided by RETA and TA consultants.

45, Two training for ESMS coordinators were conducted by RETA consultant in April and
December 2018. ESMS main principles and its implementation was presented during the first
training and during the second training — new requirements on environmental monitoring and
reporting.



46. As per ADB’s email dated from 10 December 2018 ADB informed that ADB has recently
developed new Manual for monitoring that partly includes guidance for IA and PCBs on EMP
implementation. In this regard on 12 December 2018 Armine Yeigaryan - ADB Consultant
on Environmental safeguards presented new Manual for ESMS Coordinators and relevant staff
of the QQI and 3 PCBs, especially section related to Fl projects, the Manual’s monitoring,
reporting tools and relevant templates, including annual ESMS report templates.

47. In order to strengthen the assessment and management of environmental and social
risks in construction contracts the ADB’s national consultant recommended an Environment
Management Plan form as a contractual obligation in all construction contracts to ensure
all project activities of ARHP are undertaken in compliance with requirements on environment,
health and safety.

4.3 Monitoring and Reporting

48. As part of monitoring of ESMS implementation, QQl and PCBs officers conducted
regular audits of construction sites. Brief description of conducted activities on monitoring
is presented in Chapter Il of this consolidate report and in Tables 4-8 of QQl's and PCBs’
Annual reports. TA consultant proposed to use a format specially prepared for this project
in order to simplify a procedure of monitoring. The format looks like a checklist with indication
all mitigation actions and with a list documents required on construction site.

49, The format was introduced to QQI and PCBs during the training and it was
recommended for use by QQI and banks during monitoring. Moreover, for effective monitoring
of ESMS implementation it was recommended to make a separate folder and all documents
related to ESMS operation in that folder. Minimum content of folder was provided during
the training and the folder should consist of:
(i) Copy of ESMS
(ii) Order on appointment of ESMS Responsible officers
(iii) By each selected massif: conclusion of Uzhydromet on climate change, Positive
Conclusion of State Committee on Environmental and Nature Protection; Filled
Form 2 (Environmental, Social and Resettlement Screening List)
(iv) Filled forms of site visits;

(V) Information on received complaints;
(vi) Correspondence with Contractors on identified non-compliances and undertaken
actions.

50. As QQI reported, during audits of site visits the main non-compliances on construction
works were related to: in-proper collection and storage of construction wastes, poor sanitarian
conditions for workers (showers, toilets), dining facilities. QQIl specialists provided verbal
notifications to Contractors.

51. All banks and QQI have submitted their annual reports which were a base
for preparation of this consolidate report. In the same way the consolidate report for 2017 was
prepared and it was published on ADB website in April 2018.

52. To increase responsibility of the Contractors which will be awarded in 2019
for construction of new massifs, QQl has included a simplified form of Environmental
Management Plan in a package of tender documents.
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4.4 Consultations and Complaints

53. Each bank and QQIl have internal procedure on citizen appeals. The sections # 6
of Annual reports describe the procedure. The procedures developed based on Law of Republic
of Uzbekistan “On citizen Appeals”. The department on complaints consideration is established
in the head office of QQI and banks. At the regional level, legal advisors are designated for this
aspect.

54. The MMU assists the EA in implementation of program activities, including ESMS
coordination. Accordingly, if the MMU receives any complaints on ESMS implementation,
the MMU will promptly contact appropriate departments and agencies to measures to address
the problem. At the same time MMU monitors redressing complaints received by PFls within
the Program as well. No any complaints were received during the reporting period.

55. According to Law all received complaints have to be addressed during 15 days from
receiving date. Moreover, any person affected by the project could apply directly to a virtual
reception of Chairman of Council Board.

56. In addition to existing system, all Contractors must have logbooks for complaints
on each construction site. Although as it was found, not all sites audited in 2018 had this
logbook, for 2019 this requirement is included in EMP as a part tender packages. It will
be mandatory for Contractors to keep such logbooks on construction site along with other
required documents.

57. Public Consultation were not hold in 2018, however, it is agreed that QQI specialists will
start this activity in 2019 through working with local communities and local media.

V. CONCLUSION AND ACTION PLAN

58. Based on information provided in above chapters of this consolidate report and annual
reports submitted by PCBs and QQl, it could be concluded that ESMSs are in the place and
they operate efficiently. This conclusion was done based on facts, that ESMS officially adopted
by all PCBs and QAQI, institutional structure of ESMS established, monitoring are being
implemented and internal (between regional branches of each PCBs and QQI) and external
(between PCBs and QQI and MMU) reporting systems work.

59. Template for national Initial Environmental Examination (IEE) with updates was
developed and adopted by design institute, preparing national feasibility study and
environmental assessment. The new format of IEE includes Environmental Management Plan
(EMP) with indication all mitigation measures for contractors. The format of EMP is included
in tender documents and from 2019 will be mandatory for implementation by all awarded
contractors.

60. Annual report for 2017 stated that the main action which was required for that period
was capacity building in ESMS implementation for PCBs and QQI. As described Chapter 4.2,
these requirements were fulfilled through conduction of training by RETA and TA consultant.
All training materials were handed over to PCBs and QQl for their further use.

61. In accordance with action plans, submitted by PCBs and QQI, they plan to continue
conduct training on regional levels, and will monitor implementation of ESMS during whole
project cycle.
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Summary of action plan for next reporting period is presented in below table.
Table 3: Action plan for the next reporting period
Agencies Issues Actions required Responsibility Time
Publication of advertisement
Hiring of ESMS to hire an ESMS specialist MMU, ESMS Q-2 2019
specialist and selection from the specialist
shortlisted candidates.
Assisting the EA in
g‘r‘cf’g']‘f;“rﬁ':g;'age‘g Coordination of ESMS MMU, ESMS during
including ESMS operations of the four IAs specialist 2019
coordination
Assisting in
conduction training | Coordination with TA
on ESMS environmental consultant and MMU, ESMS Q-2-3,
) . ; . L specialist 2019
implementation for | PFIs in conduction trainings
Management | PFls
and Conducting - MMU
Monitoring environmental SDaer\T/]ellcé% ?:Er?tgc\t/ilggssic’ls and ESMS during
Unit review of sampled con dpuct review specialist, 2019
construction sites QQl and PCBs
Consolidation and compilation
of Annual Environmental
I Safeguards Monitoring
Consolidation of Reports, which are based on
Annual .
. an Annual Environmental
Environmental o MMU,
Safeguards Monitoring Report At the end
Safeguards . ESMS
o submitted by QQI and the gy of 2019
Monitoring Reports ; specialist
2, Annual Environmental
and providing to Saf i
ADB afeguards Compliance _
Report of the three PCBs in
accordance with their
respective ESMS.
Update ESMS as Develop draft version of
per changed ESMS and present for ESMdS 821 2%n1d9
requirements on coordinator -
reporting approval to the Management
Inclusion of EMP in | Receive non-objection from ESMS
tender documents | ADB, include in package : Q-1 2019
coordinator
for Contractors documents.
. Monitor quality of IEE
Qishloq
Qurilish | Publishing reports | PrePared by QAL,
Invest on |IEE for all Receive non-objection from ESMS Q-12019
massifs on QQI ADB, coordinator
website Instruct relevant department
in QQI
Publishing annual After approval of annual
environmental report from MMU and ADB | ESMS Q-12019

monitoring report
on QQI's website

publish it on QQI's website

coordinator
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Agencies Issues Actions required Responsibility Time
Develop training materials;
Conduct training Prepare schedule for ESMS During
for regional offices | conduction training coordinator 2019
Conduct training
Update ESMS as .
Develop draft version of
E:c;uﬁ?:rzgﬁ?s on ESMS and present for Eosol\r/ldsinator Q-210,1Q9-2
reporting approval to the Bank Board
Publishing of
spceted version o | (IO OCONS, | esis
\I/Evgl';listeon Bank’s to publish ESMS on website coordinator 2019
Qishloq Publishing annual
Qurilish Bank | environmental After approval of annual ESMS
monitoring report report from MMU and ADB coordinator March2019
on QQB’sgwegsite publish it on QQB’s website
Develop training materials;
for regional offices | conduction training coordinator 2019
Conduct training
Ugfgﬁifﬂgs as Develop draft version of ESMS Q-1. Q-2
I?equiremgents on ESMS and present for coordinator 2619
reporting approval to the Bank Board
Publishing of
updated version of | After approval of ESMS, oA
ESMS on Bank’s instruct relevant department Eosol\r/lcﬁnator Q;dg 2
website to publish ESMS on website
National Bank
of Uzbekistan Zrzj\?ilrlgzlr:griglnual After approval of annual ESMS
monitoring report report from MMU and ADB coordinator March2019
on NBU,Sgwegsite publish it on NBU’s website
Develop training materials;
Conduct training Prepare schedule for ESMS During
for regional offices | conduction training coordinator 2019
Conduct training
Update ESMS as .
Develop draft version of
E:éuﬁ?:r:gﬁ?s on ESMS and present for (I:Eosol\r/ldsinator Q-12019
reporting approval to the Bank Board
Ipoteka Bank | Publishing of
updated version of | After approval of ESMS, ESMS
ESMS on Bank’s instruct relevant department Q-1 2019

website

to publish ESMS on website

coordinator




Agencies

Issues

Actions required

Responsibility

Time

Publishing annual
environmental
monitoring report
on Bank’s website

After approval of annual
report from MMU and ADB
publish it on Bank’s website

ESMS
coordinator

February
2019

Conduct training
for regional offices

Develop training materials;

Prepare schedule for
conduction training

Conduct training

ESMS
coordinator

During
2019
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Part l. Introduction

The Program for the construction of affordable houses on updated standard projects in rural
areas for 2017-2021 was initiated by the Government of the Republic of Uzbekistan in accordance
with the Resolution of the President of the Republic of Uzbekistan from 02.03.2017 No.PP-2812
“On additional measures to implement the Program for construction of affordable houses on updated
standard projects in rural areas for 2017-2021 with participation of Asian Development Bank”.

In pursuance of the Resolution of the President of the Republic of Uzbekistan No.PP-2812 dated
from March 2, 2017 Loan Agreement No.3535-UZB of 06.07.2017 for 500.0 million dollars between
the Republic of Uzbekistan and ADB was signed, which entered into force on 18.07.2017.

The aim of the project is to support implementation of the Program to increase the number
of rural families that meet the criteria of social justice and receive benefits from affordable housing
built to national quality standards in 9 regions of Uzbekistan: in the Republic of Karakalpakstan,
Bukhara, Kashkadarya, Namangan, Samarkand, Surkhandarya, Tashkent, Fergana and Khorezm
regions in 2017-2021. According to the Loan Agreement, construction of 29,000 houses
in the specified regions is envisaged, in this, construction of 7,250 houses annually from 2018.

The Executive Agency (EA) is the Ministry of Economy and Industry of the Republic
of Uzbekistan, which, through the Management and Monitoring Unit, manages and monitors this
program. As participating agencies (RA), three Participating Commercial Banks (PCB) were identified:
Qishlog Qurilish Bank (QQB), National Bank of Uzbekistan (NBU) and Ipoteka Bank (IB), as well as
the State Engineering Company “Qishloq Quirilish Invest” LLC (QQl).

Also, in order to ensure the further implementation of an active social policy, improve the living
conditions of the population, effective organization and implementation of the construction of
affordable houses with updated standard design in rural areas, including those intended for certain
categories of citizens, as well as service houses for preventive inspectors of internal affairs authorities
and heads of territorial divisions of state bodies (hereinafter referred as houses with standard designs)
in 2018, a resolution of the President of the Republic of Uzbekistan dated January 18, 2018
No.PP-3480 "About measures for effective implementation of target programs for development
of house construction in 2018" where “Qishlog Qurilish Invest” EC LLC was identified customer.
The functions and responsibilities of “Qishloq Quirilish Invest” EC LLC are to prepare project of houses
with standard design taking together with design institute “Qishloq Qurilish Loyiha” LLC, as well as
to develop the tender documentation, conduct tenders and conclude trilateral agreements with
the beneficiary and the contractor.

A specific feature of the Program’s financing is a selected financing mechanism - results-based
lending, which provides funding from ADB based on the results of the corresponding target indicators
for each disbursement linked indicator (DLI).

In accordance with the Loan Agreement, the project consists of the following two components:

Table 1
No. Project components and brief description min USD
1. | Credit line for the provision of mortgage loans 499,0*
2. | Capacity building and project management support 1,0
Total 500,0

*) The distribution of ADB loan is carried out among the participating commercial banks in accordance
with concluded agreements (National Bank of Uzbekistan (NBU) - $179.0 million, JSCB “Ipoteka Bank”
- $170.0 million and JSCB “Qishloq Qurilish Bank” (QQB) - $150.0 million).
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In 2018, 7,250 mortgage contracts were concluded, which were distributed as follows among

the three participating commercial banks:
- JSCB “Qishloq Qurilish Bank” - 2,090 preferential mortgage loans;
- JSCB “Ipoteka Bank” - 2,437 preferential mortgage loans;
- National Bank of Uzbekistan - 2,723 preferential mortgage loans.
At the same time, the distribution of mortgage loans issued under the Program with
participation of ADB in 2018, broken down by regions, massifs and number of houses looked

as follows:
Table 2.
Distribution of mortgage loans issued by the PCBs in 2018 under the Program
with participation of ADB by regions, massifs and number of houses
Multi-storey 2 and 3-room | One-storey 3-room | 2-storey 4-room
. . Number of houses house (0,02 ha house (0,04 ha)
Ne Regions Massifs (ap::rl':;eesnts) Banks
“houses | appartments | Number of nouses | L Zh O R
Total 7250 119 2022 4393 835
Republic of Karakalpakstan 770 19 281 439 50
1 | Amudarya Olmazor 32 32 NBU
2 | Amudarya Yangiobod-1 77 5 77 NBU
3 | Beruniy Askar 85 85 QQB
4 | Beruniy Kukkuz 109 1 13 76 20 QQB
5 | Qarauzak Kobeyshungil 10 10 NBU
6 | Qarauzak Kutly Makan 14 1 14 NBU
7 | Kanlikul Madeniyat 16 1 16 Ipoteka
8 | Kanlikul Doslyk 14 1 14 Ipoteka
9 | Kegeyli Kegeyli 14 1 14 NBU
10 | Kungrad Kanly 23 23 QQB
11 | Kungrad Mynjargan 28 28 QQB
12 | Nukus Uzynkul 2 26 26 QQB
13 | Nukus Akmangit 44 2 30 14 NBU
14 | Takhyatosh Jaykhun 28 1 13 15 Ipoteka
15 | Takhyatosh Nayman 10 10 Ipoteka
16 | Khodjeyli Tazabaz 10 10 Ipoteka
17 | Khodjeyli Taskupir 10 10 Ipoteka
18 | Khodjeyli Kun nuri 10 10 Ipoteka
19 | Khodjeyli Janakungrad 30 30 Ipoteka
20 | Chimboy Konshi 10 10 QQB
21 | Chimboy Kokshi gala 13 1 13 QQB
22 | Ellikgala Ellikgala 69 65 4 Ipoteka
23 | Ellikqala Navoiy 77 5 77 NBU
24 | Ellikqala Akchakol 11 11 Ipoteka
Bukhara region 156 136 20
25 | Kogon | Khujalar 156 136 20 QQB
Kashkadarya region 1398 6 96 1188 114
26 |Kasbi Xoja Kasbi-1 15 15 NBU
27 |Koson Arabxona 10 10 Ipoteka
28 |Koson Boygundi-1 30 30 Ipoteka
29 |Koson Boygundi-2 10 10 Ipoteka




Number of

Multi-storey 2 and 3-room

One-storey 3-room

2-storey 4-room

. i houses house (0,02 ha house (0,04 ha)

Ne Regions Massifs (apggrl:;e:nts) Banks
“houses | appartments | Number of houses | UZR TR
30 |Koson Navroz 20 20 Ipoteka
31 |Koson Nasaf 20 20 Ipoteka
32 |Muborak Bobur 18 1 18 NBU
33 [Nishon Nuriston 18 1 18 NBU
34 [Nishon Yangihayot 12 1 12 NBU
35 [Nishon Bunyodkor 30 30 NBU
36 |Chiroqchi Dam-2 83 83 QQB
37 |Chiroqchi Xojagorgon 10 10 QQB
38 |Chiroqchi Koktosh 10 10 QQB
39 |Chiroqchi Qaroburuq 10 10 QQB
40 |Chiroqchi Kokdala 10 10 QQB
41 |Chiroqchi Zaribdor 10 10 QQB
42 | Chiroqchi Jar 10 10 QQB
43 |Shahrisabz Keldihayot 133 133 Ipoteka
44 |Shahrisabz Miraki 20 20 Ipoteka
45 |Shahrisabz Dostlik 36 2 36 QQB
46 |Shahrisabz Duqchi 10 10 Ipoteka
47 |Shahrisabz Shovkan 30 30 Ipoteka
48 |Shahrisabz Qumgishlok 20 20 Ipoteka
49 |Shahrisabz Tudamaydon 25 25 Ipoteka
50 |Yakkabog Qotontepa 27 27 Ipoteka
51 |Yakkabog Aygirkul 12 1 12 QQB
52 |Yakkabog Gurjob 30 30 Ipoteka
53 |Yakkabog Qoshtegirmon 20 20 Ipoteka
54 |Yakkabog Qoshchinor 10 10 Ipoteka
55 |Yakkabog Xujailgor 57 57 QQB
56 |Qarshi Bogobod 250 212 38 NBU
57 Qarshi Batosh 26 26 Ipoteka
Qarshi Batosh 200 200 QQB

58 |Qarshi Chovqay 50 50 QQB
59 |Qarshi Qovchin 22 22 Ipoteka
60 |Guzor A. Temur 14 14 NBU
61 |Guzor Buyuk Karvon yoli 80 80 NBU

Namangan region 122 6 104 18
62 |Mingbulok Yoshlik 9 9 QQB
63 |Mingbulok Paxtakor 9 9 QQB
64 | Mingbulok Birlashgan 32 2 32 QQB
65 |Yangikurgan Vodiy 72 4 72 QQB

Samarkand region 1351 29 532 735 84
66 |Pastdargom Oltigaxramon 32 2 32 NBU
67 |Pastdargom Yangiobod 40 40 NBU
68 |Pastdargom Gozalkent 20 20 NBU
69 |Pastdargom Qatorterak 43 43 NBU
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Multi-storey 2 and 3-room

One-storey 3-room

2-storey 4-room

. . Number of houses house (0,02 ha house (0,04 ha)
Ne Regions Massifs (apggrl:;e:nts) Banks
“houses | appartments | Number of houses | UZR TR

70 |Pastdargom Kamolot 5 5 NBU
71 |Paxtachi Jahonobod 32 2 32 NBU
72 |Paxtachi Amir obod 5 5 NBU
73 |Paxtachi Jahonobod massivi 22 22 NBU
74 |Jomboy Uzunovul 32 2 32 NBU
75 [Jomboy Beshbola 14 14 NBU
76 |Jomboy Naymantepa 14 14 NBU
77 |Jomboy Xoshdala 16 16 NBU
78 |Narpay Nogoraxona 16 1 16 NBU
79 |Narpay Narpay 76 1 16 60 NBU
80 |Ishtixon Kaychili 90 2 32 28 30 Ipoteka
81 |Ishtixon Bodoy 55 55 Ipoteka
82 |Ishtixon Kotarma 20 20 Ipoteka
83 |Bulungur Bulungur 32 2 32 NBU
84 |Bulungur Xatcha massivi 21 21 NBU
85 |Kattagorgon Payshanba 32 2 32 QQB
86 |Kattagorgon Paxtakor 20 20 QQB
87 |Kattagorgon Qoradaryo 25 25 QQB
88 |Kattagorgon Saroy 26 26 NBU
89 |Kattagorgon Zarafshon 16 16 QQB
90 |Kattagorgon Kattaming 11 11 QQB
91 [Nurobod Nurobod 36 1 36 NBU
92 |Qoshrabod Zarkent 16 1 16 Ipoteka
93 |Qoshrabod Kurolos 16 1 16 Ipoteka
94 |Tayloq Bogzagon 16 1 16 NBU
95 |Tayloq Shopulot 5 5 NBU
96 |Tayloq Xojagishloq 16 1 16 QQB
97 |Tayloq Saroy 30 30 QQB
98 |Tayloq Yalangoch 10 10 QQB
99 [Tayloq Jumabozor 30 30 QQB
100 | Tayloq Xitoyuz 10 10 QQB
101 |Oqdaryo Yangihayot 6 6 NBU
102 |Oqdaryo Yangiobod 13 13 NBU
103 |Oqdaryo Moyqgovoq 32 1 32 Ipoteka
104 | Payariq Bunyodkor 16 1 16 NBU
105 | Payariq Gozal 16 1 16 NBU
106 | Payariq Birlashuv 35 35 NBU
107 | Payariq Yangi hayot 7 7 NBU
108 Samargand Gulobod 24 1 24 NBU

Samargand Gulobod 48 2 48 Ipoteka
109 |Samargand Parrandachilik 8 8 NBU
110 |Samargand Yangiariq 9 9 NBU
111 |Urgut Boybul 20 20 Ipoteka
112 |Urgut Oramas 10 10 Ipoteka




Number of

Multi-storey 2 and 3-room

One-storey 3-room

2-storey 4-room

. i houses house (0,02 ha house (0,04 ha)

Ne Regions Massifs (apggrl:;e:nts) Banks
“houses | appartments | Number of houses | UZR TR
113 |Urgut Mergancha 137 4 72 65 Ipoteka
114 |Urgut Algar 30 30 Ipoteka
115 [Urgut Bogishamol 30 30 Ipoteka
116 |Urgut Kenagas 10 10 Ipoteka
Surkhandarya region 1031 15 268 695 68

117 |Angor Yangi turmush-1 46 46 Ipoteka
118 |Boysun Omontepa 35 35 Ipoteka
119 | Boysun Mustaqillik-1 16 1 16 Ipoteka
120 | Denov Namuna 86 66 20 NBU
121 |Denov Vodiy 45 45 NBU
122 |Jarqorgon Qorayontoq 48 48 NBU
123 |Jarqorgon Qoraqursoq 32 32 NBU
124 | Muzrabod Nurli hayot 30 30 Ipoteka
125 | Oltinsoy Ipoq 34 34 NBU
126 |Sariosiyo Boyraposh 60 60 QQB
127 | Termiz Uchgqizil 50 50 Ipoteka
128 |Termiz Nurafshon 32 16 16 Ipoteka
129 | Termiz Amudaryo SSM 252 14 252 Ipoteka
130 [Uzun Yangi kuch 50 50 QQB
131 |Sherobod Chumichli 29 29 NBU
132 |Sherobod Gurin Gilambob 21 21 NBU
133 | Shurchi Dustlik 94 78 16 NBU
134 |Kizirik Etimkum 15 15 Ipoteka
135 |Qumgqorgon Jiydali-2 16 16 QQB
136 |Qumqgorgon Bogora-2 40 40 QQB

Tashkent region 341 12 244 97
137 |Buka Jagalbayli 16 1 16 QQB
138 |Kibray Shalola 156 7 156 QQB
139 [Kibray Yangi aviod 72 4 72 QQB
140 |Kibray Mexnat 97 97 QQB

Ferghana region 941 27 417 368 156
141 |Beshariq Xalglar dostligi 16 1 16 NBU
142 | Beshariq Qozoqqgorgon 15 15 NBU
143 |Bogdod Dostlik 11 1 11 Ipoteka
144 | Buvayda Maslahat 72 4 72 NBU
145 | Buvayda Dehgonobod 11 5 6 NBU
146 |Dangara Navbahor 19 1 11 8 Ipoteka
147 |Yozyovon Toshxovuz 76 76 Ipoteka
148 |Quva Tinchlik 36 2 36 NBU
149 |Quva Kaykubbod 18 1 18 NBU
150 [Quva Mingchinor 14 14 NBU
151 | Oltiariq Navoiy 11 1 11 NBU
152 | Oltiariq Qapchugay 10 10 NBU
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Number of

Multi-storey 2 and 3-room

One-storey 3-room

2-storey 4-room

. i houses house (0,02 ha house (0,04 ha)
Ne Regions Massifs (apggrl:;e:nts) Banks
“houses | appartments | Number of houses | UZR TR

153 |Qoshtepa Xumdon 18 1 18 Ipoteka
154 | Qoshtepa Markazi FX 43 43 Ipoteka
155 |Rishton Daxbed 11 1 11 NBU
156 |Rishton Markaz 18 1 18 NBU
157 | Sox Tul MFY 14 14 NBU
158 | Sox Istiglol 16 16 Ipoteka
159 | Toshloq Toshloq 18 1 18 Ipoteka
160 | Ozbekiston Hayotobod 18 1 18 Ipoteka
161 | Ozbekiston Yangi hayot 10 10 Ipoteka
162 | Ozbekiston A. Navoiy 11 1 11 Ipoteka
163 | Uchkoprik Mullazoir 21 1 11 10 Ipoteka
164 |Fargona llgor-6 53 53 NBU
165 |Fargona Mindonobod-6 126 8 126 Ipoteka
166 Fargona Mindonobod-4 132 132 NBU

Fargona Mindonobod-4 112 112 Ipoteka
167 | Furqat Chirkay 11 1 11 Ipoteka

Khorezm region 1140 5 80 77 343

168 |Bogot Ashxobod 90 70 20 Ipoteka
169 |Gurlan Navbahor 84 28 56 NBU
170 |Gurlan Ermish 44 44 NBU
171 | Qoshkopir Yangilik 76 40 36 Ipoteka
172 | Qoshkopir Oshakgal'a 40 40 Ipoteka
173 |Urganch Og-oltin 27 15 12 QQB
174 |Urganch Ustalar 42 14 28 NBU
175 |Urganch Yugoriovul 18 18 QQB
176 Urganch Cholobod 77 25 52 NBU

Urganch Cholobod 64 4 64 QQB
177 | Xazorasp Obod 112 1 16 72 24 NBU
178 | Xonqga Shirin 124 78 46 QQB
179 | Xiva Parchanxos 10 10 QQB
180 | Xiva Istiglol 70 57 13 QQB
181 |Shovot Og-kol 50 50 NBU
182 |Shovot Arbek 56 46 10 NBU
183 | Yangiariq Vakillar 96 72 24 NBU
184 | Yangibozor Mangitlar 60 48 12 Ipoteka

The beneficiary selection is carried out in accordance with the Regulations on procedure
for participation of the applicant in Affordable Rural Housing Program on updated standard projects
for 2017-2021, approved by the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan
of February 09, 2018, No0.103 “On approval of the Regulation on procedure for participation
of the applicant-builder in the Program for construction of affordable rural houses on updated standard
projects in rural areas for 2017-2021".




This Procedure implies the rules for selecting beneficiaries based on the social needs
of potential builders in affordable residential buildings in rural areas and the social priority of potential
builders within the Program, determined by the selection committee for applicants established
in the relevant district hokimiyat.

The participating commercial banks (PCB) concluded 7,250 mortgage contracts with selected
beneficiaries for the construction of affordable rural houses under the Program with participation
of ADB, including: JSCB "Qishlog Qurilish Bank" - 2,090 contracts, National Bank of Uzbekistan -
2,723 contracts and JSCB “Ipoteka Bank” - 2,437 contracts.

It should be noted that all residential buildings that are being built according to the updated
standard projects in the framework of the 2018 Program, fell into category B, which implies a low
environmental impact, in accordance with Annex 4 to the Loan Agreement - Program Execution.
Information on the results of the categorization of massifs is given in Table 3:

Table 3

Results of categorization of the massifs selected by “Qishloq Qurilish Invest” EC LLC
for construction of houses under Affordable Rural Housing Program
with participation of ADB in 2018

Project Project The presence
category on category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise
Republic of Karakalpakstan
1 |Amudarya NBU Olmazor B C Yes
2 |Amudarya NBU Yangiobod-1 B C Yes
3 |Beruniy QQB Askar B C Yes
4 | Beruniy QQB Kukkuz B C Yes
5 |Qarauzak NBU Kobeyshungil B C Yes
6 |Qarauzak NBU Kutly Makan B C Yes
7 | Kanlikul Ipoteka Madeniyat B C Yes
8 |Kanlikul Ipoteka Doslyk B C Yes
9 |Kegeyli NBU Kegeyli B C Yes
10 |Kungrad QQB Kanly B C Yes
11 |Kungrad QQB Mynjargan B C Yes
12 |Nukus QQB Uzynkul 2 B C Yes
13 |Nukus NBU Akmangit B C Yes
14 | Takhyatosh Ipoteka Jaykhun B C Yes
15 | Takhyatosh Ipoteka Nayman B C Yes
16 |Khodjeyli Ipoteka Tazabaz B C Yes
17 |Khodjeyli Ipoteka Taskupir B C Yes
18 | Khodjeyli Ipoteka Kun nuri B C Yes
19 |Khodjeyl Ipoteka Janakungrad B C Yes
20 |Chimboy QQB Konshi B C Yes
21 |Chimboy QQB Kokshi gala B C Yes
22 |Ellikgala Ipoteka Ellikgala B C Yes
23 |Ellikqala NBU Navoiy B C Yes
24 |Ellikgala Ipoteka Akchakol B C Yes
Bukhara region
25 |Kogon QQB Khujalar B C Yes
Kashkadarya region

26 |Kasbi NBU Xoja Kasbi-1 B C Yes
27 |Koson Ipoteka Arabxona B C Yes
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Project Project The presence
category on category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise
28 |Koson Ipoteka Boygundi-1 B C Yes
29 |Koson Ipoteka Boygundi-2 B C Yes
30 [Koson Ipoteka Navroz B C Yes
31 |Koson Ipoteka Nasaf B C Yes
32 |Muborak NBU Bobur B C Yes
33 |Nishon NBU Nuriston B C Yes
34 [Nishon NBU Yangihayot B C Yes
35 [Nishon NBU Bunyodkor B C Yes
36 | Chiroqchi QQB Dam-2 B C Yes
37 | Chiroqchi QQB Xojagorgon B C Yes
38 | Chiroqchi QQB Koktosh B C Yes
39 |Chiroqchi QQB Qaroburuqg B C Yes
40 | Chiroqchi QQB Kokdala B C Yes
41 | Chiroqchi QQB Zaribdor B C Yes
42 | Chiroqchi QQB Jar B C Yes
43 | Shahrisabz Ipoteka Keldihayot B C Yes
44 | Shahrisabz Ipoteka Miraki B C Yes
45 | Shahrisabz QQB Dostlik B C Yes
46 |Shahrisabz Ipoteka Duqchi B C Yes
47 |Shahrisabz Ipoteka Shovkan B C Yes
48 | Shahrisabz Ipoteka Qumgqishlok B C Yes
49 |Shahrisabz Ipoteka Tudamaydon B C Yes
50 |Yakkabog Ipoteka Qotontepa B C Yes
51 | Yakkabog QQB Aygirkul B C Yes
52 | Yakkabog Ipoteka Gurjob B C Yes
53 | Yakkabog Ipoteka Qoshtegirmon B C Yes
54 | Yakkabog Ipoteka Qoshchinor B C Yes
55 |Yakkabog QQB Xujailgor B C Yes
56 |Qarshi NBU Bogobod B C Yes
57 Qarshi Ipoteka Batosh B C Yes
Qarshi QQB Batosh B C Yes
58 |Qarshi QQB Chovgay B C Yes
59 |Qarshi Ipoteka Qovchin B C Yes
60 |Guzor NBU A. Temur B C Yes
61 |Guzor NBU Buyuk Karvon 'y B C Yes
Namangan region
62 | Mingbulok QQB Yoshlik B C Yes
63 | Mingbulok QQB Paxtakor B C Yes
64 | Mingbulok QQB Birlashgan B C Yes
65 | Yangikurgan QQB Vodiy B c Yes
Samarkand region

66 |Pastdargom NBU Oltigaxramon B C Yes
67 |Pastdargom NBU Yangiobod B C Yes
68 | Pastdargom NBU Gozalkent B c Yes
69 |Pastdargom NBU Qatorterak B C Yes
70 |Pastdargom NBU Kamolot B C Yes
71 | Paxtachi NBU Jahonobod B c Yes
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Project Project The presence
category on category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise

72 |Paxtachi NBU Amir obod mah B C Yes
73 | Paxtachi NBU Jahonobod m-vi B C Yes
74 | Jomboy NBU Uzunovul B c Yes
75 |Jomboy NBU Beshbola B C Yes
76 |Jomboy NBU Naymantepa B C Yes
77 |Jomboy NBU Xoshdala B C Yes
78 |Narpay NBU Nogoraxona B c Yes
79 Narpay NBU Narpay B C Yes
80 |lIshtixon Ipoteka Kaychili B C Yes
81 |Ishtixon Ipoteka Bodoy B C Yes
82 |Ishtixon Ipoteka Kotarma B c Yes
83 | Bulungur NBU Bulungur B c Yes
84 | Bulungur NBU Xatcha massivi B C Yes
85 |Kattagorgon QQB Payshanba B c Yes
86 |Kattagorgon QQB Paxtakor B C Yes
87 |Kattagorgon QQB Qoradaryo B C Yes
88 |Kattagorgon NBU Saroy B c Yes
89 |Kattagorgon QQB Zarafshon B C Yes
90 |Kattagorgon QQB Kattaming B c Yes
91 |Nurobod NBU Nurobod B c Yes
92 |Qoshrabod Ipoteka Zarkent B C Yes
93 | Qoshrabod Ipoteka Kurolos B C Yes
94 |Taylog NBU Bogzagon B C Yes
95 |Taylog NBU Shopulot B c Yes
96 |Taylog QQB Xojagishloq B c Yes
97 |Taylog QQB Saroy B C Yes
98 |Taylog QQB Yalangoch B C Yes
99 |Taylog QQB Jumabozor B C Yes
100 | Taylog QQB Xitoyuz B C Yes
101 | Ogdaryo NBU Yangihayot B c Yes
102 | Ogdaryo NBU Yangiobod B C Yes
103 | Ogdaryo Ipoteka Moygovoq B C Yes
104 | Payarig NBU Bunyodkor B C Yes
105 | Payariq NBU Gozal B C Yes
106 | Payariq NBU Birlashuv B C Yes
107 | Payariq NBU Yangi hayot B c Yes
10g | Samargand NBU Gulobod B C Yes
Samargand Ipoteka Gulobod B C Yes
109 | Samargand NBU Parrandachilik B C Yes
110 | Samargand NBU Yangiariq B C Yes
111 |Urgut Ipoteka Boybul B C Yes
112 | Urgut Ipoteka Oramas B C Yes
113 | Urgut Ipoteka Mergancha B C Yes
114 Urgut Ipoteka Algar B C Yes
115 | Urgut Ipoteka Bogishamol B C Yes

11
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Project Project The presence
category on category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise
116 | Urgut Ipoteka Kenagas B C Yes
Surkhandarya region
117 | Angor Ipoteka Yangi turmush-1 B C Yes
118 | Boysun Ipoteka Omontepa B C Yes
119 | Boysun Ipoteka Mustagillik-1 B C Yes
120 | Denov NBU Namuna B C Yes
121 | Denov NBU Vodiy B C Yes
122 | Jargorgon NBU Qorayontog B c Yes
123 | Jargorgon NBU Qoraqursog B C Yes
124 | Muzrabod Ipoteka Nurli hayot B C Yes
125 | Oltinsoy NBU Ipog B C Yes
126 | Sariosiyo QQB Boyraposh B c Yes
127 | Termiz Ipoteka Uchgizil B C Yes
128 | Termiz Ipoteka Nurafshon B C Yes
129 | Termiz Ipoteka Amudaryo SSM B C Yes
130 | Uzun QQB Yangi kuch B C Yes
131 | Sherobod NBU Chumichli B C Yes
132 | Sherobod NBU Gurin Gilambob B C Yes
133 | Shurchi NBU Dustlik B C Yes
134 | Kizirik Ipoteka Etimkum B C Yes
135 | Qumgorgon QQB Jiydali-2 B C Yes
136 | Qumgorgon QQB Bogora-2 B C Yes
Tashkent region
137 |Buka QQB Jagalbayli B C Yes
138 | Kibray QQB Shalola B C Yes
139 |Kibray QQB Yangi avlod B C Yes
140 | Kibray QQB Mexnat B C Yes
Ferghana region
141 | Besharig NBU Xalglar dostligi B C Yes
142 | Besharig NBU Qozoggorgon B C Yes
143 | Bogdod Ipoteka Dostlik B C Yes
144 | Buvayda NBU Maslahat B C Yes
145 | Buvayda NBU Dehgonobod B c Yes
146 | Dangara Ipoteka Navbahor B C Yes
147 | Yozyovon Ipoteka Toshxovuz B C Yes
148 |Quva NBU Tinchlik B C Yes
149 |Quva NBU Kaykubbod B C Yes
150 |Quva NBU Mingchinor B C Yes
151 | Oltiarig NBU Navoiy B C Yes
152 | Oltiariq NBU Qapchugay B C Yes
153 | Qoshtepa Ipoteka Xumdon B C Yes
154 | Qoshtepa Ipoteka Markazi FX B C Yes
155 | Rishton NBU Daxbed B C Yes
156 | Rishton NBU Markaz B C Yes
157 | Sox NBU Tul MFY B C Yes
158 | Sox Ipoteka Istiglol B C Yes
159 | Toshlog Ipoteka Toshlog B C Yes
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Project Project The presence
category on category on of the

Ne Regions Bank branch Massifs screening screening conclusion of

sheet on sheet on environmental

ecology sociology expertise
160 | Ozbekiston Ipoteka Hayotobod B C Yes
161 | Ozbekiston Ipoteka Yangi hayot B c Yes
162 | Ozbekiston Ipoteka A. Navoiy B C Yes
163 | Uchkoprik Ipoteka Mullazoir B C Yes
164 | Fargona NBU ligor-6 B C Yes
165 | Fargona Ipoteka Mindonobod-6 B C Yes
166 Fargona NBU Mindonobod-4 B C Yes
Fargona Ipoteka Mindonobod-4 B C Yes
167 | Furgat Ipoteka Chirkay B C Yes
Khorezm region

168 | Bogot Ipoteka Ashxobod B C Yes
169 | Gurlan NBU Navbahor B c Yes
170 | Gurlan NBU Ermish B C Yes
171 | Qoshkopir Ipoteka Yangilik B C Yes
172 | Qoshkopir Ipoteka Oshakaal'a B C Yes
173 | Urganch QQB Og-oltin B C Yes
174 | Urganch NBU Ustalar B C Yes
175 |Urganch QQB Yugoriovul B C Yes
176 [Urganch NBU Cholobod B C Yes
Urganch QQB Cholobod B C Yes
177 | Xazorasp NBU Obod B C Yes
178 | Xonqa QQB Shirin B C Yes
179 | Xiva QQB Parchanxos B c Yes
180 | Xiva QQB Istiglol B c Yes
181 | Shovot NBU Og-kol B C Yes
182 | Shovot NBU Arbek B C Yes
183 | Yangiariq NBU Vakillar B C Yes
184 | Yangibozor Ipoteka Mangitlar B C Yes

After completion of the process of screening and categorization of sub-projects, massifs were
selected that meet the requirements of the Loan Agreement (Appendix 4 - Program Execution and
Appendix 5 - List of prohibited activities not sponsored by ADB) and the beneficiaries of the Program,
according to COM resolution No.103. During the categorization process forms of the screening
process, in accordance with Appendix 2 of the ADB Environmental and Social Guidelines for QQl,
were filled in 3 stages: 1) environmental screening, 2) climate risk screening, and 3) screening
for involuntary resettlement. This screening was carried out by studying the contour maps
of the location of each massif and in accordance with the protocol on land allocation, taking into
account the joint resolution of the State Committee of the Republic of Uzbekistan on land resources
of geodesy, cartography and state cadaster, the Ministry of Agriculture and Water Resources and
the State Committee for Architecture and Construction for Ne2464-1 dated 02.08.2017, where
it is stipulated that land for housing construction will be provided from reserve non-irrigated land with
low agricultural fertility, as well as with the ability to connect to external engineering communications.
This resolution also implies the inclusion of representatives of territorial divisions of “Uzhydromet”
Center in the working group on land acquisition.
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After the opening of funding and the start of construction work, specialists in technical
supervision and on monitoring the implementation of the EMP in the field monitored (audited)
the progress of each sub-project to ensure that the latter are implemented in accordance with
the requirements of the ESMS of QQI and the Loan Agreement.

Information on the number of audits conducted by QQll is given in the following table:
Table 4

Information about the number of audits conducted by “Qishloq Qurilish Invest” EC LLC
under the Program with participation of ADB in 2018

Number of
Ne Regions Bank branch Massifs f;zgt(rjsg‘.i:rc audits ai};;' ag’: ,:Z? d
performed
Republic of Karakalpakstan
1 |Amudarya NBU Olmazor June 5
2 |Amudarya NBU Yangiobod-1 June 5
3 |Beruniy QQB Askar June 5
4 |Beruniy QQB Kukkuz June 5
5 |Qarauzak NBU Kobeyshungil June 5
6 |Qarauzak NBU Kutly Makan June 5
7 |Kanlikul Ipoteka Madeniyat June 5
8 |Kanlikul Ipoteka Doslyk June 5
9 |Kegeyli NBU Kegeyli June 5
10 |Kungrad QQB Kanly June 5
11 |Kungrad QQB Mynjargan June 5
12 |Nukus QQB Uzynkul 2 June 5
13 |Nukus NBU Akmangit June 5
14 | Takhyatosh Ipoteka Jaykhun June 5
15 | Takhyatosh Ipoteka Nayman June 5
16 |Khodjeyli Ipoteka Tazabaz June 5
17 |Khodjeyl Ipoteka Taskupir June 5
18 |Khodjeyl Ipoteka Kun nuri June 5
19 |Khodjeyli Ipoteka Janakungrad June 5
20 |Chimboy QQB Konshi June 5
21 |Chimboy QQB Kokshi gala June 5
22 |Ellikgala Ipoteka Ellikgala June 5
23 |Ellikgala NBU Navoiy June 5
24 |Ellikgala Ipoteka Akchakol June 5
Bukhara region
25 |Kogon QQB Khujalar June 5
Kashkadarya region
26 |Kasbi NBU Xoja Kasbi-1 June 5
27 |Koson Ipoteka Arabxona June 5
28 |Koson Ipoteka Boygundi-1 June 5
29 |Koson Ipoteka Boygundi-2 June 5
30 |Koson Ipoteka Navroz June 5
31 |Koson Ipoteka Nasaf June 5
32 |Muborak NBU Bobur June 5
33 |Nishon NBU Nuriston June 5
34 |Nishon NBU Yangihayot June 5
35 |Nishon NBU Bunyodkor June 5
36 | Chiroqchi QQB Dam-2 June 5
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. . Start date of Numb er of By whom the

Ne Regions Bank branch Massifs construction pear;’l:rlr‘:ed au}:ﬁt was held
37 |Chiroqchi QQB Xojagorgon June 5
38 | Chiroqchi QQB Koktosh June 5
39 |Chiroqchi QQB Qaroburuqg June 5
40 | Chiroqchi QQB Kokdala June 5
41 | Chiroqchi QQB Zaribdor June 5
42 | Chiroqchi QQB Jar June 5
43 | Shahrisabz Ipoteka Keldihayot June 5
44 | Shahrisabz Ipoteka Miraki June 5
45 | Shahrisabz QQB Dostlik June 5
46 |Shahrisabz Ipoteka Dugqchi June 5
47 |Shahrisabz Ipoteka Shovkan June 5
48 |Shahrisabz Ipoteka Qumaqishlok June 5
49 |Shahrisabz Ipoteka Tudamaydon June 5
50 |Yakkabog Ipoteka Qotontepa June 5
51 | Yakkabog QQB Aygirkul June 5
52 | Yakkabog Ipoteka Gurjob June 5
53 |Yakkabog Ipoteka Qoshtegirmon June 5
54 | Yakkabog Ipoteka Qoshchinor June 5
55 | Yakkabog QQB Xujailgor June 5
56 |Qarshi NBU Bogobod June 5
57 Qarshi Ipoteka Batosh June 5

Qarshi QQB Batosh June 5
58 |Qarshi QQB Chovgay June 5
59 |Qarshi Ipoteka Qovchin June 5
60 |Guzor NBU A. Temur June 5
61 |Guzor NBU Buyuk Karvon 'y June 5

Namangan region
62 | Mingbulok QQB Yoshlik June 5
63 | Mingbulok QQB Paxtakor June 5
64 | Mingbulok QQB Birlashgan June 5
65 | Yangikurgan QQB Vodiy June 5
Samarkand region

66 |Pastdargom NBU Oltigaxramon June 5
67 | Pastdargom NBU Yangiobod June 5
68 | Pastdargom NBU Gozalkent June 5
69 |Pastdargom NBU Qatorterak June 5
70 | Pastdargom NBU Kamolot June 5
71 | Paxtachi NBU Jahonobod June 5
72 |Paxtachi NBU Amir obod mah June S
73 | Paxtachi NBU Jahonobod m-vi June 5
74 |Jomboy NBU Uzunovul June 5
75 |Jomboy NBU Beshbola June 5
76 | Jomboy NBU Naymantepa June 5
77 |Jomboy NBU Xoshdala June 5
78 |Narpay NBU Nogoraxona June 5
79 |Narpay NBU Narpay June 5

15
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Number of
Ne Regions Bank branch Massifs fot?'g tgjéii::: audits ai {;";"’ ’Jv‘;’: ;;Zf g
performed

80 |Ishtixon Ipoteka Kaychili June 5
81 |lIshtixon Ipoteka Bodoy June 5
82 |Ishtixon Ipoteka Kotarma June 5
83 |Bulungur NBU Bulungur June 5
84 | Bulungur NBU Xatcha massivi June 5
85 |Kattagorgon | QQB Payshanba June 5
86 | Kattagorgon QQB Paxtakor June 5
87 |Kattagorgon | QQB Qoradaryo June 5
88 |Kattagorgon NBU Saroy June 5
89 |Kattagorgon | QQB Zarafshon June 5
90 |Kattagorgon | QQB Kattaming June 5
91 | Nurobod NBU Nurobod June 5
92 | Qoshrabod Ipoteka Zarkent June 5
93 | Qoshrabod Ipoteka Kurolos June 5
94 |Taylog NBU Bogzagon June 5
95 |Taylog NBU Shopulot June 5
96 |Tayloq QQaB Xojagishloq June 5
97 |Taylog QQB Saroy June 5
98 |Taylog QQB Yalangoch June 5
99 |Taylog QQB Jumabozor June 5
100 | Taylog QQB Xitoyuz June 5
101 | Ogdaryo NBU Yangihayot June 5
102 | Ogdaryo NBU Yangiobod June 5
103 | Ogdaryo Ipoteka Moygovoq June 5
104 | Payariq NBU Bunyodkor June 5
105 | Payariq NBU Gozal June 5
106 | Payariq NBU Birlashuv June 5
107 | Payariq NBU Yangi hayot June 5
108 Samargand NBU Gulobod June 5

Samargand Ipoteka Gulobod June 5
109 | Samargand NBU Parrandachilik June 5
110 | Samargand NBU Yangiarig June 5
111 |Urgut Ipoteka Boybul June 5
112 | Urgut Ipoteka Oramas June 5
113 | Urgut Ipoteka Mergancha June 5
114 | Urgut Ipoteka Algar June 5
115 | Urgut Ipoteka Bogishamol June 5
116 |Urgut poteka Kenagas June 5

Surkhandarya region

117 | Angor Ipoteka Yangi turmush-1 June 5
118 | Boysun Ipoteka Omontepa June 5
119 |Boysun Ipoteka Mustagillik-1 June 5
120 | Denov NBU Namuna June 5
121 | Denov NBU Vodiy June 5
122 | Jargorgon NBU Qorayontog June 5
123 | Jargorgon NBU Qoraqursoq June 5
124 | Muzrabod Ipoteka Nurli hayot June 5
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Number of

. . Start date of ; By whom the
Ne Regions Bank branch Massifs construction pear;’l:rlr‘:ed au}:ﬁt was held
125 | Oltinsoy NBU Ipog June 5
126 | Sariosiyo QQB Boyraposh June 5
127 | Termiz Ipoteka Uchgizil June 5
128 | Termiz Ipoteka Nurafshon June 5
129 | Termiz Ipoteka Amudaryo SSM June 5
130 | Uzun QQB Yangi kuch June 5
131 | Sherobod NBU Chumichli June 5
132 | Sherobod NBU Gurin Gilambob June 5
133 | Shurchi NBU Dustlik June 5
134 | Kizirik Ipoteka Etimkum June 5
135 | Qumgorgon QQB Jiydali-2 June 5
136 | Qumgorgon QQB Bogora-2 June 5
Tashkent region
137 |Buka QQB Jagalbayli July-August 5
138 | Kibray QQB Shalola July-August 5
139 |Kibray QQB Yangi avlod July-August 5
140 | Kibray QQB Mexnat July-August 5
Ferghana region

141 | Besharigq NBU Xalglar dostligi July S
142 | Besharig NBU Qozoggorgon July S
143 | Bogdod Ipoteka Dostlik July 5
144 | Buvayda NBU Maslahat July 5
145 | Buvayda NBU Dehgonobod July S
146 | Dangara Ipoteka Navbahor July 5
147 | Yozyovon Ipoteka Toshxovuz July 5
148 |Quva NBU Tinchlik July 5
149 |Quva NBU Kaykubbod July 5
150 |Quva NBU Mingchinor July S
151 | Oltiarig NBU Navoiy July 5
152 | Oltiarig NBU Qapchugay July S
153 | Qoshtepa Ipoteka Xumdon July 5
154 | Qoshtepa Ipoteka Markazi FX July 5
155 | Rishton NBU Daxbed July S
156 | Rishton NBU Markaz July 5
157 | Sox NBU Tul MFY July 5
158 | Sox Ipoteka Istiglol July 5
159 | Toshloq Ipoteka Toshlog July 5
160 | Ozbekiston Ipoteka Hayotobod July 5
161 | Ozbekiston Ipoteka Yangi hayot July 5
162 | Ozbekiston Ipoteka A. Navoiy July 5
163 | Uchkoprik Ipoteka Mullazoir July 5
164 | Fargona NBU ligor-6 July 5
165 | Fargona Ipoteka Mindonobod-6 July 5
166 Fargona NBU Mindonobod-4 July 5

Fargona Ipoteka Mindonobod-4 July 5
167 | Furgat Ipoteka Chirkay July 5

17
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. . Start date of Numbc_er of By whom the
Ne Regions Bank branch Massifs construction pear;’l:rlr‘:ed au}:ﬁt was held
Khorezm region

168 | Bogot Ipoteka Ashxobod July 5
169 | Gurlan NBU Navbahor July 5
170 | Gurlan NBU Ermish July 5
171 | Qoshkopir Ipoteka Yangilik July 5
172 | Qoshkopir Ipoteka Oshakgal'a July 5
173 | Urganch QQB Og-oltin July 5
174 | Urganch NBU Ustalar July 5
175 | Urganch QQB Yugoriovul July 5
176 |Urganch NBU Cholobod July 5

Urganch QQB Cholobod July 5
177 | Xazorasp NBU Obod July 5
178 | Xonga QQB Shirin July 5
179 | Xiva QQB Parchanxos July S
180 | Xiva QQB Istiglol July 5
181 | Shovot NBU Og-kol July 5
182 | Shovot NBU Arbek July 5
183 | Yangiarig NBU Vakillar July 5
184 | Yangibozor Ipoteka Mangitlar July 5

*) The audit was conducted by specialists in technical supervision of production and technical departments of regional
branches of QQI

Implementation of reporting requirements for sub-projects

The developed by the ADB ESMS manual for “Qishlog Qurilish Invest” EC LLC, was developed
and approved in August 2017. During the reporting period, the document was amended on the form
of the annual report. However, due to the fact that in 2018, the ADB developed a document called
the “Guidelines for Monitoring the Implementation of Environmental Protection Measures”, according
to which 12.12.2018 a training workshop was held, and in 2019 it is also planned to make some
corresponding changes into the ESMS manual of “Qishloq Qurilish Invest” EC LLC.

In accordance with the requirements of the ESMS manual, the head office of the QQI hired
an ESMS coordinator, who is responsible for the implementation of the requirements of the ESMS into
the QQI system, which in turn conducted training in QQI from 06.01.2018. Also in June 22-23, 2018
a National Consultant of this Program at the headquarters of QQIl has conducted a training session
on ADB environmental requirements, the format of the environmental assessment report and
the development of an Environmental Management Plan. The training was organized for the staff of
the head office and regional offices of QQL, and subcontractors involved in the preparation of project
documents for the construction of massifs, including national environmental assessment.

In the regional offices of QQI, technical supervision, including monitoring according
to the Environmental Management Plan, is carried out by employed on a full-time and freelance basis
specialists in technical supervision. The Table 5 presents the list of staff of the QQI, who
are appointed responsible for the implementation of ESMS in Tashkent and the regions.
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Table 5

Information about the appointed coordinator and specialists of the ESMS at the sites
in the system of “Qishloq Qurilish Invest” EC LLC in the project regions
within the Program 2018

Number and
Ne Region QQI branch Full name Position date of order
assigning
1. | Tashkent city Head Office D.Tursunov. ESMS coordinator
2. Republic of Karakalpak regional branch | A.Turemuratov | Responsible for the ESMS and EMP
Karakalpakstan
3. | Bukhara region Bukhara region branch M.Jumaev Responsible for the ESMS and EMP
4. | Kashkadarya region Kashkadarya region branch | O.Nosirov Responsible for the ESMS and EMP
5. | Namangan region Namangan region branch B.Mukhitdinov | Responsible for the ESMS and EMP
6. | Samarkand region Samarkand region branch J.Jumanov Responsible for the ESMS and EMP
7. | Surkhandarya region Surkhandarya region branch | Y.Nazarov Responsible for the ESMS and EMP
8. | Tashkent region Tashkent region branch A.Abdiraimov | Responsible for the ESMS and EMP
9. | Ferghana region Ferghana region branch Sh.Agzamov Responsible for the ESMS and EMP
10. | Khorezm region Khorezm region branch Sh.Kuchkarov | Responsible for the ESMS and EMP

Part Il. Environmental issues

During the reporting period, environmental monitoring in the project regions was carried out
by responsible specialists on ESMS. As indicated in the ESMS guideline, the environmental
monitoring of each massif, where the construction of affordable rural houses was carried out according
to the wupdated standard projects, was carried out on quarterly base. However,
in accordance with a letter received from the Ministry of Economy of the Republic of Uzbekistan
No.MM-2-5/108 dated from September 12, 2018 it was recommended to conduct environmental
monitoring on monthly base. Due to this, during the 4th quarter of 2018 ESMS specialists switched
to monthly environmental monitoring, during which checklists were filled in according to the template
developed by the national consultant of ADB.

In the course of the monitoring conducted during 2018, cases of violation of environmental
standards were identified related to the lack of working clothes, storage of waste, the presence
of normal conditions for eating and washing, for which the ESMS coordinator gave appropriate
instructions to the managers of hired contractors, accordingly on the purpose of managing such
situations during housing construction, starting from 2019, there is planned to be included in
the tender documentation and further in the contract agreement the Environment Management Plan.
No any accidents or incidents at the construction sites were recorded.
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Table 6

Information on the identified problems during the environmental monitoring conducted
by specialists of “Qishloq Qurilish Invest” EC LLC on ESMS within the Program 2018

Identified discrepancies in:
Ne Region Number of | ' § § 5865 822 | 2 %
audits 2 55 S5 3 Egg k3 ]
52 5 |53 e&2 @ 8
= > o o = ™ 2 P-4
UTor: 940 - - - - 9 -
1. Republic of Karakalpakstan 120
2. Bukhara region 5 -
3. Kashkadarya region 185 - - - - 2
4. Namangan region 20
5. Samarkand region 260
6. Surkhandarya region 100 - - i - _
7. Tashkent region 20 - - i _ 2
8. Ferghana region 140 3
9. Khorezm region 90 - - i _ 2

Among observed non-compliances were:

+ Improper construction and domestic waste collection;

* Improper sanitarian condition for workers;

* Not using Personal Protective Equipment (PPE) by workers;
* Improper storage of construction materials.

The relevant notifications about observed non-compliances were submitted to contractors
by QQI's specialists and resolving of non-compliances were monitored during the next audits. Most
of non-compliances were closed during monitoring period. Some of them observed during last month
of reporting period will be closed and reported on the next monitoring report.

Part lll: Compliance with ADB's Social Security Requirements
and List of Prohibited ADB Investment Activities.

Before signing of mortgage contracts for the construction of affordable houses on updated
standard projects in rural areas in the frame of the Program with participation of ADB in 2018 with
selected beneficiaries, responsible specialists on ESMS conducted assessment of the sub-projects
against compliance with prohibited investment activities list of ADB (PIAL). During the assessment,
no any sub-project was identified that would match the PIAL.

Regarding compliance with social protection requirements, under the Program with participation
of ADB in 2018, there were no cases of involuntary resettlement of local people and no one was
suffered during construction.
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Table 7

ADB'’s Prohibited Investment Activities List

Ne ADB'’s Prohibited Investment Activities Compliance of the program
1. |Any activity classified under the A category of|The activities under this program
environmental impact (is equivalent to the 1-Class and|is classified as B-category
2-Class of the Decree No0125/5) and under|of environment (3-Class and
the B category of environmental impact (3-Class|4-Class)

and 4-Class), in case of classified as sensitive;
2. |production or activities involving harmful or exploitative | This activity does not included
forms of forced labor' or child labor?; into the program

3. |production of or trade in any product or activity deemed | This activity does not included
illegal under host country laws® or regulations|into the program

or international conventions and agreements or subject
to international phaseouts or bans, such as
(a) pharmaceuticals, pesticides, and herbicides,* (b)
ozone-depleting  substances,” (c) polychlorinated
biphenyls® and other hazardous chemicals,” (d) wildlife
or wildlife products regulated under the Convention
on International Trade in Endangered Species of Wild
Fauna and Flora,® and (e) transboundary trade in waste
or waste products’;

4. |production of or trade in weapons and munitions,|This activity does not included

including paramilitary materials; into the program

5. |production of or trade in alcoholic beverages, excluding | This activity does not included
beer and wine'®; into the program

6. |production of or trade in tobacco'’; This activity does not included
into the program

7. |gambling, casinos, and equivalent enterprises; This activity does not included

into the program
8. |production of or trade in radioactive materials,''|This activity does not included

including nuclear reactors and components thereof; into the program
9. |production of, trade in, or use of unbonded asbestos|This activity does not included
fibers;' into the program

Forced labor means all work or services not voluntarily performed, that is, extracted from individuals under threat of force or penalty

2 Child labor means the employment of children whose age is below the host country’s statutory minimum age of employment or employment of children
in contravention of International Labor Organization Convention No. 138 “Minimum Age Convention” (www.ilo.org).

3 A list of pharmaceutical products subject to phaseouts or bans is available at http://www.who.int.

4 A list of pesticides and herbicides subject to phaseouts or bans is available at http://www.pic.int.

> A list of the chemical compounds that react with and deplete stratospheric ozone resulting in the widely publicized ozone holes is listed in the Montreal

Protocol, together with target reduction and phaseout dates. Information is available at http://www.unep.org/ozone/montreal.shtml.

6 A group of highly toxic chemicals, polychlorinated biphenyls are likely to be found in oil-filled electrical transformers, capacitors, and switchgear dating
from 1950 to 1985.

7 A list of hazardous chemicals is available at http://www.pic.int.

® Alist is available at http://www.cites.org.

o As defined by the Basel Convention; see.http:/www.basel.int.

10 This does not apply to project sponsors who are not substantially involved in these activities. Not substantially involved means that the activity
concerned is ancillary to a project sponsor's primary operations.

u This does not apply to the purchase of medical equipment, quality control (measurement) equipment, and any equipment for which ADB considers the
radioactive source to be trivial and adequately shielded.
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moist forests or old-growth forests;

10. [commercial logging operations or
of logging equipment for use in primary tropical

the purchase

This activity does not included
into the program

habitats; and

11. |marine and coastal fishing practices, such as large-
scale pelagic drift net fishing and fine mesh net fishing,
harmful to vulnerable and protected species in large
numbers and damaging to marine biodiversity and

This activity does not included
into the program

12. |mining activities.

This activity does not included
into the program

Regarding compliance with social protection requirements, under the Program with participation
of ADB in 2018, there were no cases of involuntary resettlement of local people and no one was
suffered during construction. For this, the ESMS formats were filled in, field visits were carried out.

Part IV: ESMS activities

As it was mentioned above, construction sites for the purpose of environmental monitoring
were regularly visited by ESMS specialists. Information on the number of such visits is given below.

Table 8
Information on environmental monitoring conducted by specialists of the ESMS
of “Qishloq Qurilish Invest” EC LLC within the Program 2018
Ne Province :lfuar::;; Purpose of audit Note
TOTAL: 940
1. Republic of Karakalpakstan 120 EMP implementation -
2. Bukhara region 5 EMP implementation -
3. Kashkadarya region 185 EMP implementation -
4. Namangan region 20 EMP implementation -
5. Samarkand region 260 EMP implementation -
6. Surkhandarya region 100 EMP implementation -
7. Tashkent region 20 EMP implementation -
8. Ferghana region 140 EMP implementation -
9. Khorezm region 90 EMP implementation -

During the audit conducted in the project regions, no cases of non-compliance

the safeguards requirements were identified.

with

12 . . .
This does not apply to the purchase and use of bonded asbestos cement sheeting where the asbestos content is less than 20%.
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Table 9

Information about cases of non-compliance with protective measures identified during
environmental monitoring conducted by ESMS specialists within the Program 2018

Ne Region Numbfar ngtli;]cbaiiro(:\fs Annou_ncement What issues
of audits issued by QQI received by were addressed

TOTAL: 940 - - -

1. Republic of Karakalpakstan 120 - - -

2. Bukhara region 5 - - -

3. Kashkadarya region 185 - - -

4. Namangan region 20 - - -

5. Samarkand region 260 - - -

6. Surkhandarya region 100 - - .

7. Tashkent region 20 - - .

8. Ferghana region 140 - - ;

9. Khorezm region 90 - - -

Due to the fact that according to the monitoring results, cases of non-compliance on
environmental performance were not identified; there was no need to develop a corrective action plan.
With regard to Grievance redress mechanism (GRM), in the QQI such a mechanism
has been created and it is in operation. So, at the head office, a department has been established
to consider complaints from legal entities and individuals.
In accordance with the Law of the Republic of Uzbekistan "On Appeals of Physical and legal
entities "received a complaint or appeal must be considered by the QQI within 15 days of their receipt.
At the same time, persons affected by the project may contact the virtual reception
of the chairman of the bank’s management by visiting the QQI’s website at www.qginvest.uz
During the reporting period, “Qishloq Quirilish Invest” EC LLC did not receive complaints from
persons affected by the Affordable Rural Housing Program for updated standard projects in rural
areas in 2018.

Table 10

Information on complaints received from persons affected by the Affordable Rural Housing
Program for updated standard projects in 2018

Number Number of

Type

Region

of complaints
received

(in writing, orally,

Main topics
for complaints

complaints
solved

TOTAL:

by phone)

Republic of Karakalpakstan

Bukhara region

Kashkadarya region

Namangan region

Samarkand region

Surkhandarya region

Tashkent region

Ferghana region

OO |N[O|O|A[W|N|—

Khorezm region

N
w



http://www.qqinvest.uz/

24

Part V: Conclusion and Action Plan

According to the results of the reporting period, all the requirements for protective measures met
by the terms of the Loan Agreement signed during the second phase of Affordable Rural Housing
Program were fulfilled “Qishlog Qurilish Invest” EC LLC using a new mechanism “results-based
lending”.

The annual report of “Qishlog Qurilish Invest” EC LLC on the implementation of the ESMS
following the results of 2017 noted that the potential of responsible specialists of “Qishlog Qurilish
Invest” EC LLC on the ESMS needs to be strengthened through training workshops.
Asian Development Bank organized technical assistance by hiring a National Consultant.
The consultant conducted training on ESMS on April 11, 2018 for specialists of QQL and June 22-23,
2018 for specialists of QQI in Tashkent city.

In order to comply with the requirements of climate change in the region, town-planning
standards for the construction of residential buildings, as well as verification of disbursement linked
indicators specified in the Loan Agreement (DLI), the AARC audit company was hired by ADB,
together with which inspections of completed housing facilities were conducted in the project areas
in the period of 7-8 and 10-11 September 2018 and during the ADB Review Mission on 18.10.2018
-11.01.2018.

Nevertheless, in order to make ESMS more effective, “Qishloq Qurilish Invest” EC LLC intends
to take the following actions in 2019:

Table 11
Action Plan of “Qishloq Qurilish Invest” EC LLC for 2019

PFI Issues Actions requried Responsible Period/data

Develop a draft

Qishlog Qurilish Making changes document and submit for

Invest” EC LLC é% It\fl}g ?#rrent consideration to the ESMS Coordinator | 1% quarter, 2019
anual administration
Inclusion of
acting EMP into
“Qishloq Qurilish the bidding Receive an approval
Invest” EC LLC documents and from ADB and place ESMS Coordinator 1% quarter, 2019
further into the on announcement
construction
contracts

Publication of To monitor the IEE

Initial development by QQL
“Qishloq Qurilish Environmental P y ML
R receive the ADB’s . st
Invest” EC LLC Examination approval, give instruction ESMS Coordinator 1~ quarter, 2019
(IEE) on the to the proper
QQl's website departments of QQI

Publication of the | After the approval of the
“A; o bmitting ESMS annual
Qishloqg Quirilish annual report of | SU ]
Invest' EC LLC | the QQlI for 2018 | rePOrtof QAIbY MMU 1 eqy,o 0 inator January

and ADB to arrange the February, 2019

on the QQI's publication on the QQlI’s
website website




25

25

PFI Issues Actions requried Responsible Period/data
Conduct
trainings by To develop the hand
“Qishlog Qurilish ESMS over materials and ESMS Goordi
Invest” EC LLC Coordinator for | presentation and draw oordinator During 2019
the QQI's out the training
regional branch conducting schedule.
specialists

Photos
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Table of Contents
Part l. Introduction

The Program for the construction of affordable houses on updated standard projects in rural
areas for 2017-2021 was initiated by the Government of the Republic of Uzbekistan in accordance
with the Resolution of the President of the Republic of Uzbekistan from 02.03.2017 No.PP-2812
“On additional measures to implement the Program for construction of affordable houses on updated
standard projects in rural areas for 2017-2021 with participation of Asian Development Bank”.

In pursuance of the Resolution of the President of the Republic of Uzbekistan No. PP-2812
dated from March 2, 2017 Loan Agreement No0.3535-UZB of 06.07.2017 for 500.0 million dollars
between the Republic of Uzbekistan and ADB was signed, which entered into force on 18.07.2017.

The aim of the project is to support implementation of the Program to increase the number
of rural families that meet the criteria of social justice and receive benefits from affordable housing
built to national quality standards in 9 regions of Uzbekistan: in the Republic of Karakalpakstan,
Bukhara, Kashkadarya, Namangan, Samarkand, Surkhandarya, Tashkent, Fergana and Khorezm
regions in 2017-2021. According to the Loan Agreement, construction of 29,000 houses
in the specified regions is envisaged, in this, construction of 7,250 houses annually from 2018.

A specific feature of the Program’s financing is a selected financing mechanism - results-based
lending, which provides funding from ADB based on the results of the corresponding target indicators
for each disbursement linked indicator (DLI).

In accordance with the Loan Agreement, the project consists of two following components:

Ne Project components and summary million $

1 Credit line for providing mortgage loans 499,0*

2. | Capacity-building and project management support 1,0
Total 500,0

*) The distribution of ADB loan is carried out among the participating commercial banks in accordance
with concluded agreements (National Bank of Uzbekistan (NBU) - $179.0 million, JSCB ‘Ipoteka Bank”
- $170.0 million and JSCB “Qishloq Qurilish Bank” (QQB) - $150.0 million).

In accordance with paragraph 18 of Annex 4 to the Loan Agreement, JSCB "Qishlog Quirilish
Bank" had to update and put into effect its environmental and social management system (ESMS)
before signing the mortgage agreements with selected beneficiaries under the program.

It should be noticed that the previous system of environmental and social management, which
operated in the framework of Phase 1 of the Program with the participation of ADB, was adopted
by a decision of the Board of the Bank in February 2011. After the second phase of the project was
initiated, on April 26, 2017, the Board of JSCB "Qishlog Qurilish Bank" approved the updated version
of the ESMS, in accordance with the comments and suggestions provided under the ADB TA.

One of the disbursement linked indicators (DLI-2) for 2018 is signing as minimum 7,250
mortgage contracts with selected Program’s beneficiaries, of which at least 25% are women.

These 7,250 mortgage contracts were distributed among three participating commercial banks
as follows:

- JSCB “Qishlog Quirilish Bank” - 2,090 preferential mortgage loans;

- JSCB “Ipoteka Bank” - 2,437 preferential mortgage loans;

- National Bank of Uzbekistan - 2,723 preferential mortgage loans.



At the same time, the distribution of mortgage loans issued under the Program with
participation of ADB in 2018, broken down by regions, massifs and number of houses was as follows:

Table 1. Distribution of mortgage loans issued QQB "Qishloq Qurilish Bank™ in 2018
under the Program with participation of ADB by regions, massifs and number of houses

Number Multi-storey 2 and 3-room One-storey 3-room 2-storey 4-room
Ne Regions Massifs of houses houses house (0,02 ha house (0,04 ha)
(appartments)
“houses | appartments | Numberofhouses | LU R
TOTAL 2090 30 534 1343 213
Republic of Karakalpakstan 294 2 26 222 46
1 Beruniy Askar 85 85
2 Beruniy Kukkuz 109 1 13 76 20
3 Kungirat Kanli 23 23
4 Kungirat Minjargan 28 28
5 Nukus Uzinkul 2 26 26
6 Chimbay Koshni 10 10
7 Chimbay Kokshi Kala 13 1 13
Bukhara province 156 136 20
8 Kogon Khujalar 156 136 20
Kashkadarya province 498 3 48 400 50
9 Chirokchi Dam-2 83 83
10 Chirokchi Khujakurgon 10 10
11 Chirokchi Kuktosh 10 10
12 Chirokchi Karoburuk 10 10
13 Chirokchi Kukdala 10 10
14 Chirokchi Zaribdor 10 10
15 Chirokchi Jar 10 10
16 Shahrisabz Dustlik 36 2 36
17 Yakkabog Ayigirkul 12 1 12
18 Yakkabog Khugailgor 57 57
19 Karshi Batosh 200 200
20 Karshi Chovkay 50 50
Namangan province 122 6 104 18
21 Mingbulok Yoshlik 9 9
22 Mingbulok Pakhtakor 9 9
23 Mingbulok Birlashgan 32 2 32
24 | Yangikurgan Vodiy 72 4 72
Samarkand province 200 3 48 152
25 Kattakurgan Payshamba 32 2 32
26 | Kattakurgan Pakhtakor 20 20
27 | Kattakurgan Koradaryo 25 25
28 | Kattakurgan Zarafshon 16 16
29 | Kattakurgan Kattaming 11 11
30 Taylok Khugakishlok 16 1 16
31 Taylok Saroy 30 30
32 Taylok Yalangoch 10 10
33 Taylok Jumabozor 30 30
34 Taylok Khitoyyuz 10 10




Number Multi-storey 2 and 3-room One-storey 3-room | 2-storey 4-room
. . of houses houses house (0,02 ha house (0,04 ha)
Ne Regions Massifs (appartments)
“houses | appartments | Numberof houses | LR TR

Surkhandarya province 166 150 16
35 Sariosiyo Buyrapush 60 60
36 Uzun Yangi kuch 50 50
37 Kumkurgan Jiydali-2 16 16
38 Kumkurgan Bogora-2 40 40

Tashkent province 341 12 244 97
39 Buka Jagalbayli 16 1 16
40 Kibray Shalola 156 7 156
41 Kibray Yangi avlod 72 4 72
42 Kibray Mekhnat 97 97

Khorezm region 313 4 64 168 81
43 Urgench Ok-oltin 27 15 12
44 Urgench Yukoriovul 18 18
45 Urgench Chulobod 64 4 64
46 Khonka Shirin 124 78 46
47 Khiva Parchankhoz 10 10
48 Khiva Istiklol 70 57 13

The beneficiary selection is carried out in accordance with the Regulations on procedure for
participation of the applicant in Affordable Rural Housing Program on updated standard projects for
2017-2021, approved by the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan of
February 09, 2018, No.103.

The participating commercial banks (PCB) concluded 7,250 mortgage contracts with selected
beneficiaries for the construction of affordable rural houses under the Program with participation
of ADB, including: JSCB "Qishlog Qurilish Bank" - 2,090 contracts, National Bank of Uzbekistan -
2,723 contracts and JSCB “Ipoteka Bank” - 2,437 contracts.

Thus, based on the above data, it can be argued that the QQB "Qishloq Qurilish Bank" fully
complied with all the requirements of the indicator associated with the withdrawal of borrowed funds
(DLI-2).

It should be noted that all residential buildings that are being built according to the updated
model projects in the framework of the 2018 Program, fell into category B. Information on the results
of the categorization of massifs is given in Table 3:

Table 3. Results of categorization of massifs selected by JSCB "Qishloq Qurilish Bank"
for construction of affordable rural houses under 2018 Program with participation of ADB

Project Project The presence
category on | category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise
TOTAL
Republic of Karakalpakstan
1 Beruniy Beruni regional branch Askar B C Yes
2 Beruniy Beruni regional branch Kukkuz B C Yes
3 Kungirat Kungirat branch Kanli B C Yes
4 Kungirat Kungirat branch Minjargan B C Yes




Project Project The presence
category on | category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise
5 Nukus Karakalpak regional branch Uzinkul 2 B C Yes
6 Chimbay Chimbay branch Koshni B C Yes
7 Chimbay Chimbay branch Kokshi Kala B C Yes
Bukhara province
8 Kogon Kogon branch Khujalar B C Yes
Kashkadarya province
9 Chirokchi Kukdalin branch Dam-2 B C Yes
10 Chirokchi Kukdalin branch Khujakurgon B C Yes
11 Chirokchi Kukdalin branch Kuktosh B C Yes
12 Chirokchi Kukdalin branch Karoburuk B C Yes
13 Chirokchi Kukdalin branch Kukdala B C Yes
14 Chirokchi Kukdalin branch Zaribdor B C Yes
15 Chirokchi Kukdalin branch Jar B C Yes
16 Shahrisabz Yakkabod branch Dustlik B C Yes
17 Yakkabog Yakkabod branch Ayigirkul B C Yes
18 Yakkabog Yakkabod branch Khugailgor B C Yes
19 Karshi Kashkadarya regional branch Batosh B C Yes
20 Karshi Kashkadarya regional branch Chovkay B C Yes
Namangan province
21 Mingbulok Namangan regional branch Yoshlik B C Yes
22 Mingbulok Namangan regional branch Pakhtakor B C Yes
23 Mingbulok Namangan regional branch Birlashgan B C Yes
24 | Yangikurgan Namangan regional branch Vodiy B C Yes
Samarkand province
25 | Kattakurgan Kattakurgan branch Payshamba B C Yes
26 | Kattakurgan Kattakurgan branch Pakhtakor B C Yes
27 | Kattakurgan Kattakurgan branch Koradaryo B C Yes
28 | Kattakurgan Kattakurgan branch Zarafshon B C Yes
29 | Kattakurgan Kattakurgan branch Kattaming B C Yes
30 Taylok Samarkand regional branch Khugakishlok B C Yes
31 Taylok Samarkand regional branch Saroy B C Yes
32 Taylok Samarkand regional branch Yalangoch B C Yes
33 Taylok Samarkand regional branch Jumabozor B C Yes
34 Taylok Samarkand regional branch Khitoyyuz B C Yes
Surkhandarya province
35 Sariosiyo Sariosin branch Buyrapush B C Yes
36 Uzun Sariosin branch Yangi kuch B C Yes
37 | Kumkurgan Kumkurgan branch Jiydali-2 B C Yes
38 Kumkurgan Kumkurgan branch Bogora-2 B C Yes
Tashkent province
39 Buka Bekabad branch Jagalbayli B C Yes
40 Kibray Regional branch .of the Tashkent Shalola c Yes
region
41 Kibray Regional brarriggig,f? the Tashkent Yangi aviod B c Yes
42 Kibray Regional branch 'of the Tashkent Mekhnat B c Yes
region
Khorezm province
43|  Urgench | Khorezm regional branch Ok-oltin B C Yes




Project Project The presence
category on | category on of the
Ne Regions Bank branch Massifs screening screening conclusion of
sheet on sheet on environmental
ecology sociology expertise
44 Urgench Khorezm regional branch Yukoriovul B C Yes
45 Urgench Khorezm regional branch Chulobod B C Yes
46 Khonka Khonka branch Shirin B C Yes
47 Khiva Khiva branch Parchankhoz B C Yes
48 Khiva Khiva branch Istiklol B C Yes

"Qishlog Qurilish Bank " and Loan agreement.

After completing the screening and categorization process of sub-projects the massifs and
beneficiaries of the Program were selected according to the requirements.
After the opening of financing and the start of construction works, the specialists responsible
for ESMS implementing in place, monitored (audited) the progress of each sub-project to ensure that
the latest are implemented in accordance with the requirements of the ESMS guidelines for JSCB

Information about the number of audits conducted by JSCB "lpoteka bank" is provided
in the following table:

Table 4. Information about the number of audits conducted
by JSCB "Qishloq Qurilish Bank" under 2018 Program with participation of ADB

. . Start date of Numbc_er of By whom the
Ne Regions Bank branch Massifs construction pear;l:rlrl;fed au}c,iit was held
TOTAL
Republic of Karakalpakstan
1 Beruniy Beruni regional branch Askar June 5
2 Beruniy Beruni regional branch Kukkuz June 5
3 Kungirat Kungirat branch Kanli June 5
4 Kungirat Kungirat branch Minjargan June 5
5 Nukus Karakalpak regional branch Uzinkul 2 June 5
6 Chimbay Chimbay branch Koshni June 5
7 Chimbay Chimbay branch Kokshi Kala June 5
Bukhara province
8 Kogon Kogon branch Khujalar June 5
Kashkadarya province

9 Chirokchi Kukdalin branch Dam-2 June 5
10 Chirokchi Kukdalin branch Khujakurgon June 5
11 Chirokchi Kukdalin branch Kuktosh June 5
12 Chirokchi Kukdalin branch Karoburuk June 5
13 Chirokchi Kukdalin branch Kukdala June 5
14 Chirokchi Kukdalin branch Zaribdor June 5
15 Chirokchi Kukdalin branch Jar June 5
16 Shahrisabz Yakkabod branch Dustlik June 5
17 Yakkabog Yakkabod branch Ayigirkul June 5
18 Yakkabog Yakkabod branch Khugailgor June 5
19 Karshi Kashkadarya regional branch Batosh June 5




. . Start date of Numb er of By whom the
Ne Regions Bank branch Massifs construction pear:‘lodrlr:fed au}:ﬁt was held
20 Karshi Kashkadarya regional branch Chovkay June 5
Namangan province
21 Mingbulok Namangan regional branch Yoshlik June 5
22 Mingbulok Namangan regional branch Pakhtakor June 5
23 Mingbulok Namangan regional branch Birlashgan June 5
24 Yangikurgan Namangan regional branch Vodiy June 5
Samarkand province
25 Kattakurgan Kattakurgan branch Payshamba June 5
26 Kattakurgan Kattakurgan branch Pakhtakor June 5
27 Kattakurgan Kattakurgan branch Koradaryo June 5
28 Kattakurgan Kattakurgan branch Zarafshon June 5
29 Kattakurgan Kattakurgan branch Kattaming June 5
30 Taylok Samarkand regional branch Khugakishlok June 5
31 Taylok Samarkand regional branch Saroy June 5
32 Taylok Samarkand regional branch Yalangoch June 5
33 Taylok Samarkand regional branch Jumabozor June 5
34 Taylok Samarkand regional branch Khitoyyuz June 5
Surkhangarya province
35 Sariosiyo Sariosin branch Buyrapush June 5
36 Uzun Sariosin branch Yangi kuch June 5
37 Kumkurgan Kumkurgan branch Jiydali-2 June 5
38 Kumkurgan Kumkurgan branch Bogora-2 June 5
Tashkent province

39 Buka Bekabad branch Jagalbayli July-August 5
40 Kibray of tggg%ggﬁll(grrr‘?rr)ggion Shalola July-August

41 Kibray of tlf?:%l'ggﬁligrrv‘?r;ggion Yangi aviod July-August 5
42 Kibray of tlijgg%ggill(:rrr‘?r;ggion Mekhnat July-August 5

Khoresm province

43 Urgench Khorezm regional branch Ok-oltin July 5
44 Urgench Khorezm regional branch Yukoriovul July 5
45 Urgench Khorezm regional branch Chulobod July 5
46 Khonka Khonka branch Shirin July 5
47 Khiva Khiva branch Parchankhoz July 5
48 Khiva Khiva branch Istiklol July 5

*) The audit was conducted by credit officers, specialists of the branches on ESMS

Implementation of reporting requirements for sub-projects.

As it was mentioned above, the new version of QQB ESMS was approved by the decision

of the Board of the Bank No. 14 dated April 26, 2017. During the reporting period, no changes were
made into the document. However, due to the fact that in 2018, ADB developed new “Guidelines
for Monitoring the Implementation of Environmental Protection Measures”, it is also planned to make
some corresponding changes in QQB ESMS in 2019.



specialists in the bank’s regional branches are listed below.

In accordance with the QQB ESMS’s requirements, the ESMS’s coordinator was appointed
at the head office of the bank, and specialists responsible for the implementation of ESMS
requirements in the place in the Banks’ branches. Information about assigned coordinator and ESMS

Table 5. Information about the appointed coordinator and specialists on ESMS
in places in the system of JSCB “Qishloq Qurilish Bank” in the project regions
within 2018 Program

Number and date of order

Ne Region Bank branch Full name Position L
assigning
1 | Tashkent city Head office Akhmetova A. ESMS coordinato
5 Republic of Karakalpak region Kurbanov A. Responsible for the Ne452-P
Karakalpakstan branch ESMS from December 23, 2014.
. , . . Responsible for the Ne63/1
2.1 | Beruniy region Beruniy branch Alimov J. ESMS from February 10, 2014.
. . Responsible for the Ne181
2.2 | Kungirat Kungirat branch Userov R. ESMS from Decemberc 24, 2014.
. , Responsible for the Ne251
2.3 | Chimbay Chimbay branch Upazbaev A. ESMS from December 22, 2014.
. . Responsible for the Ne21
3 | Bukhara region Kogon branch Zakhriddinov Sh. ESMS from January 2, 2014.
Kashkadarya region Salomov | Responsible for the Ne270
branch ' ESMS from September 06, 2018
. . Responsible for the Ne283
4 | Kashkadarya region Kukdalin branch Khannazarov Sh. ESMS from December 22, 2014
Responsible for the Neo2
Yakkabod branch Omonov R. ESMS from January 2, 2014
. Namangan region Responsible for the Ne01
5 | Namangan region branch Buzrukshaev Z. ESMS from January 2, 2014.
Samakand region Murtzakulov Sh. Responsible for the NeO1
. branch ESMS from January 2, 2014.
6 | Samarkand region _
Kattakurgan branch Urokov S Fesponsible for the Ne04
g ' ESMS from January 7, 2014.
Sariosin branch Astanov M. Fesponsible for the Net3
. ESMS from January 7, 2014
7 | Surkhandarya region .
Kumkurgan branch Goyibnazarov A Fesponsible for the NeOT
g 4 ’ ESMS from January 2, 2014
Tashkent region Taiiev B Responsible for the Ne361
. branch J ’ ESMS from September 06, 2018.
8 | Tashkent region :
Bekabad branch Yusupov O Responsible for the Ne278
P ' ESMS from September 07, 2018
Khoresm region Responsible for the Ne27
branch Rakhmanov N. ESMS from May 16, 2014
. , . Responsible for the Ne03
9 Khoresm region Khokin branch Tayirov U. ESMS from January 6, 2014.
. . Responsible for the Ne424 a
Khiva branch Sobirov M. ESMS from September 15, 2018




Part Il. Environmental issues

During the reporting period, environmental monitoring in the project regions was carried out
by responsible specialists on ESMS. As indicated in the ESMS guideline, the environmental
monitoring of each massif, where the construction of affordable rural houses was carried out according
to the updated standard projects, was carried out on quarterly base. However, in accordance with
a letter received from the Ministry of Economy of the Republic of Uzbekistan No.MM-2-5/108 dated
from September 12, 2018 it was recommended to conduct environmental monitoring on monthly base.
Due to this, during the 4th quarter of 2018 ESMS specialists switched to monthly environmental
monitoring, during which checklists were filled in according to the template developed by the national

consultant of ADB.

In the course of the monitoring conducted during 2018, no non-compliance of environmental

standards were detected, and there were no accidents or incidents on construction sites.

Table 6. Information on identified problems during environmental monitoring conducted

by specialists of JSCB “Qishloq Qurilish Bank” on ESMS within 2018 Program

Identified discrepancies in:

Ne Region, Bank branch (,;\:‘L;TJZ% 18“ 5 é £ 53 ;% 6D | o 2
28| 3 8533 53|23
2> 32 S <

Republic of Karakalpakstan, Karakalpak regional branch 5 not found

’ Republic of Karakalpakstan, Beruniy branch 10 not found

Republic of Karakalpakstan, Kungirat brannc 10 not found
Republic of Karakalpakstan, Chimbay branch 10 not found

2 | Bukhara region, Kagan branch 5 not found
Kashkadarya region, Kashkadarya regional branch 10 not found

3 Kashkadarya region, Kukdalin branch 40 not found
Kashkadarya region, Yakkobog branch 10 not found

4 | Namangan region, Namangan regional branch 20 not found
5 Samarkand region, Samarkand regional branch 25 not found
Samarkand region, Kattakurgan branch 25 not found

6 Surkhandarya region, Sariosin branch 10 not found
Surkhanarya region, Kumkurgan branch 10 not found

7 Tashkent region, Regional branch of the Tashkent region 15 not found
Tashkent region, Bekabad branch 5 not found
Khoresm region, Khorezm regional branch 15 not found

8 | Khoresm region, Khokin branch 5 not found
Khoresm region, Khiva branch 10 not found




Part lll: Compliance with ADB's Social Security Requirements
and List of Prohibited ADB Investment Activities.

Before signing of mortgage contracts for the construction of affordable houses on updated

standard projects in rural areas in the frame of the Program with participation of ADB in 2018 with
selected beneficiaries, responsible specialists on ESMS conducted assessment of the sub-projects
against compliance with prohibited investment activities list of ADB (PIAL). During the assessment,
no any sub-project was identified that would match the PIAL.

Regarding compliance with social protection requirements, under the Program with participation

of ADB in 2018, there were no cases of involuntary resettlement of local people and no one was
suffered during construction.

Part IV: ESMS activities

As it was mentioned above, construction sites for the purpose of environmental monitoring

were regularly visited by ESMS specialists. Information on the number of such visits is given below:

Table 7. Information on environmental monitoring conducted by specialists on ESMS
of JSCB “Qishloq Qurilish Bank” within 2018 Program

N
Ne Province, Bank branch umbc_er Purpose of audit Note
of audits
Republic of Karakalpakstan, Karakalpak regional 5 Conformity assessment for -
branch protective measures
: . 10 Conformity assessment for -
1 Republic of Karakalpakstan, Beruniy brach protective measures
. . 10 Conformity assessment for -
Republic of Karakalpakstan, Kungirat branc protective measures
. . 10 Conformity assessment for -
Republic of Karakalpakstan, Chimbay branch protective measures
2 . 5 Conformity assessment for -
Bukhara province, Kagan branch protective measures
Kashkadarya province, Kashkadarya regional 10 Conformity assessment for -
branch protective measures
3 . . 40 Conformity assessment for -
Kashkadarya province, Kukdalin branch protective measures
. 10 Conformity assessment for -
Kashkadarya province, Yakkobog branch protective measures
4 . , 20 Conformity assessment for -
Namangan province, Namangan regional branch protective measures
. . 25 Conformity assessment for -
5 Samarkand province, Samarkand regional branch protective measures
. 25 Conformity assessment for -
Samarkand province, Kattakurgan branch protective measures
Surkhandarya province, Sariosiyo branch 10 Conformity assessment for i
6 yap ! 4 protective measures
. 10 Conformity assessment for -
Surkhanarya province, Kumkurgan branch protective measures
Tashkent province, Regional branch of the Tashkent 15 Conformity assessment for -
7 | region protective measures
5 Conformity assessment for -

Tashkent province, Bekobad branch

protective measures
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Ne Province, Bank branch

Number

Purpose of audit

Note

of audits
Khorezm province, Khorezm regional branch 15 Conformi ly assessment for )
protective measures
8 . . 5 Conformity assessment for -
Khorezm province, Khokin branch protective measures
10 Conformity assessment for -

Khorezm province, Khiva branch

protective measures

the safeguards requirements were identified.

During the audit conducted in the project regions, no cases of non-compliance with

Table 8. Information about cases of hon-compliance with protective measures identified
during environmental monitoring conducted by ESMS specialists within 2018 Program

Number of Announcement | What issues were
. Number e o .
Ne Region, Bank branch . notifications received by addressed
of audits | .
issued by QQB
Republic of Karakalpakstan, Karakalpak 5 )
regional branch
1 Republic of Karakalpakstan, Beruniy branch 10 -
Republic of Karakalpakstan, Kungirat branch 10 -
Republic of Karakalpakstan, Chimbay branch 10 -
2 Bukhara province, Kagan branch 5 -
Kashkadarya province, Kashkadarya regional 10 )
branch
3 Kashkadarya province, Kukdalin branch 40 -
Kashkadarya province, Yakkobog branch 10 -
4 Namangan province, Namangan regional 20 )
branch
Samarkand province, Samarkand regional )
5 25
branch
Samarkand province, Kattakurgan branch 25 -
6 Surkhandarya province, Sariosiyo branch 10 -
Surkhanarya province, Kumkurgan branch 10 -
Tashkent Province, Regional branch of the
7 . 15 -
Tashkent province
Tashkent province, Bekabad branch 5 -
8 Khorezm province, Khorezm regional branch 15 -
Khorezm province, Khonka branch 5 -
Khorezm province, Khiva branch 10 -
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Due to the fact that according to the monitoring results, cases of non-compliance on
environmental performance were not identified; there was no need to develop a corrective action plan.
With regard to Grievance redress mechanism (GRM), in the QQB such a mechanism has been
created and it is in operation.




Thus, in accordance with the decision of the Board of the Bank No.31 dated 10/18/2016,
a department for addressing appeals from entities and individuals in Bank headquarter was set up.
In addition, in the branches of the bank, this function is assigned on legal advisers.

In accordance with the Law of the Republic of Uzbekistan "On Appeals of Physical and legal
entities" received complaint or appeal must be considered by the bank within 15 days from
it registration in bank. At the same time, persons affected by the project may contact a virtual
reception of the Chairman of the bank’s management by visiting the bank’s website at www.qgb.uz.

During the reporting period, the QQB did not receive any complaint from individuals affected
by the Affordable Rural Housing Program 2018.

Table 9. Information on complaints received from persons affected
by the Affordable Rural Housing Program 2018

Type
(in writing,
orally, by
phone)

Number of
Region, Bank branch complaints
received

Main topics | Number of

complaints solved

Republic of Karakalpakstan, Karakalpak regional
branch

for complaints

Republic of Karakalpakstan, Beruniy brach - - - -

Republic of Karakalpakstan, Kungirat branc - - - -

Republic of Karakalpakstan, Chimbay branch - - - -

Bukhara region, Kagan branch - - - B

Kashkadarya region, Kashkadarya regional branch - - - -

Kashkadarya region, Kukdalin branch - - - -

Kashkadarya region, Yakkobog branch - - - -

Namangan region, Namangan regional branch - - - -

Samarkand region, Samarkand regional branch - - - -

Samarkand region, Kattakurgan branch - - - -

Surkhandarya region, Sariosin branch - - - -

Surkhanarya region, Kumkurgan branch - - - -

Tashkent region, Regional branch of the Tashkent
region

Tashkent region, Bekabad branch - - - _

Khoresm region, Khorezm regional branch - - - -

Khoresm region, Khokin branch - - - B

Khoresm region, Khiva branch - - - B

Part V: Conclusion and Action Plan

According to the results of the reporting period, it can be concluded that from the side
of the QQB, all safeguards requirements met by the terms of the Loan Agreement signed during the
second phase of the construction affordable rural housing program, where new "results-based
lending" model is implemented. In the QQB annual environmental monitoring report for 2017 it was
mentioned, that the capacity of specialists involved in ESMS implementation needs to be improved
through conduction series of trainings. This request was taken into account by the Asian Development
Bank, which provided technical assistance and hired a national consultant. The consultant has
conducted series of trainings for specialists of PCB (including QQB) on ESMS:
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July 23-24, 2018 in Fergana city for Fergana, Namangan and Andijan provinces specialists;

July 27-28, 2018 in Urgench city for specialists of the Bukhara region and the Republic of
Karakalpakstan;

September 17-18, 2018 in Gulistan city for specialists from the Syrdarya, Tashkent and Jizzakh
provinces;

September 19-20, 2018 in Karshi city for specialists from the Kashkadarya, Samarkand and
Surkhandarya provinces.

In our opinion, the conducted trainings allowed to increase the level of knowledge necessary for
the effective implementation of ESMS in the project regions. In this regard, on behalf of
the management of the Qishlok Qurilish Bank, | would like to express my gratitude for the technical
assistance and the national consultant provided by the ADB.

Nevertheless, in order to make ESMS more effective, JCBS "Qishlog Qurilish Bank" intends
to take the following actions in 2019:

Table 10. Action Plan of JSCB "Qishloq Qurilish Bank™ for 2019

PCB Issues Actions requried Responsible Period/data
Implementing Develop a draft document
QQB changes to the . and §ubmit for ESMS coordinator 1 quarter of 2019
current consideration to the Board
ESMS of Bank
After the adoption of the
Publication of proposed changes by the
QQB updated ESMS | Board of bank, instruct the ESMS coordinator
on relevant bank 1 quarter of 2019
the bank's departments to publish
website the document on the
bank’s website
After approval of the
Publication of the | provided annual reporting
QQB QQB's annual of the bank on ESMS ESMS coordinator January-February
report of 2018 on from MMU and ADB to 2019
the bank’s ensure the publication of
website the document on the
bank's website
Conducting
serl'els of on-spot Develop handouts and
trainings by the . . ,
QQB ESMS presentation mater.|alls ESMS coordinator During 2019
coordinator for and schedulg for training
ESMS sessions.
specialists.
Appendixes
e Photos
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Part l. Introduction

The Program for the construction of affordable houses on updated standard projects in rural
areas for 2017-2021 was initiated by the Government of the Republic of Uzbekistan in accordance
with the Resolution of the President of the Republic of Uzbekistan from 02.03.2017 No.PP-2812
“On additional measures to implement the Program for construction of affordable houses on updated
standard projects in rural areas for 2017-2021 with participation of Asian Development Bank”.

In pursuance of the Resolution of the President of the Republic of Uzbekistan No. PP-2812
dated from March 2, 2017 Loan Agreement No0.3535-UZB of 06.07.2017 for 500.0 million dollars
between the Republic of Uzbekistan and ADB was signed, which entered into force on 18.07.2017.

The aim of the project is to support implementation of the Program to increase the number
of rural families that meet the criteria of social justice and receive benefits from affordable housing
built to national quality standards in 9 regions of Uzbekistan: in the Republic of Karakalpakstan,
Bukhara, Kashkadarya, Namangan, Samarkand, Surkhandarya, Tashkent, Fergana and Khorezm
regions in 2017-2021. According to the Loan Agreement, construction of 29,000 houses
in the specified regions is envisaged, in this, construction of 7,250 houses annually from 2018.

A specific feature of the Program’s financing is a selected financing mechanism - results-based
lending, which provides funding from ADB based on the results of the corresponding target indicators
for each disbursement linked indicator (DLI).

In accordance with the Loan Agreement, the project consists of two following components:

Ne Project components and summary million $

1 Credit line for providing mortgage loans 499,0*

2. | Capacity-building and project management support 1,0
Total 500,0

*) The distribution of ADB loan is carried out among the participating commercial banks in accordance
with concluded agreements (National Bank of Uzbekistan (NBU) - $179.0 million, JSCB “Ipoteka Bank”
- $170.0 million and JSCB “Qishloq Qurilish Bank” (QQB) - $150.0 million).

In accordance with the requirements of the Resolution of the President of the Republic
of Uzbekistan NePP-2812 from 02.03.2017 “On additional measures to implement the Program
on the construction of affordable houses on updated standard projects in rural areas
for 2017-2021 with participation of Asian Development Bank” a procedure for the work of the units
of NBU on Environmental and Social Management System (ESMS) was developed and approved
by the protocol No.432 from March 18, 2017 of the Board of NBU in the framework of the rural housing
construction program with participation of Asian Development Bank.

One of the disbursement linked indicators (DLI-2) for 2018 is signing as minimum 7,250
mortgage contracts with selected Program’s beneficiaries, of which at least 25% are women.

These 7,250 mortgage contracts were distributed among three participating commercial banks
as follows:

- JSCB “Qishlog Quirilish Bank” - 2,090 preferential mortgage loans;

- JSCB “Ipoteka Bank” - 2,437 preferential mortgage loans;

- National Bank of Uzbekistan - 2,723 preferential mortgage loans.



At the same time, the distribution of mortgage loans issued under the Program with
participation of ADB in 2018, broken down by regions, massifs and number of houses was as follows:

Table 1. Distribution of mortgage loans issued by NBU in 2018 under the Program

with participation of ADB by regions, massifs and number of houses

Number of Multi-storey 2 and 3-room One-storey 3-room | 2-storey 4-room
] . houses houses™* house (0,02 ha house (0,04 ha)
Ne Regions Massifs (apartments)
“houses | apartments | Numberof houses | ZERIN
TOTAL 2723 45 726 1689 308
Republic of Karakalpakstan 268 14 212 56
1 Amudarya Almazar 32 32
2 Amudarya Yangiabad-1 77 5 77
3 Korauzak Kobeishungil 10 10
4 Korauzak Kutli makan 14 1 14
5 Kegeyli Kegeyli 14 1 14
6 Nukus Akmangit 44 2 30 14
7 Ellikkhalla Navai 77 5 77
Kashkadarya region 437 3 48 351 38
8 Kasbi Khuja Kasbi-1 15 15
9 Muborak Bobur 18 1 18
10 Nishon Nuriston 18 1 18
11 Nishon Yangihayot 12 1 12
12 Nishon Bunyodkor 30 30
13 Karshi Bogobad 250 212 38
14 Guzar A Temur 14 14
15 Guzar B”y“‘;u’ffr"a” 80 80
Samarkand region 637 16 268 345 24
16 Pastdargom Oltikakhramon 32 2 32
17 Pastdargom Yangiabad 40 40
18 Pastdargom Guzalkent 20 20
19 Pastdargom Katorterak 43 43
20 Pastdargom Kamolot 5 5
21 Pakhtachi Jahonabad 32 2 32
22 | Pakhtachi Amir abad 5 5
23 Pakhtachi Jahonabad 22 22
24 Jonbay Uzunovul 32 2 32
25 Jonbay Beshbola 14 14
26 Jonbay Naymantepa 14 14
27 Jonbay Hoshdala 16 16
28 Narpay Nogorakhona 16 1 16
29 Narpay Narpay 76 1 16 60
30 Bulungur Bulungur 32 2 32
31 Bulungur Khatcha 21 21
32 Kattakurgan Saroy 26 26
33 Nurabad Nurabad 36 2 36
34 Taylok Bogzagon 16 1 16
35 Taylok Shopulot 5 5
36 Okdarya Yangikhayot 6 6




Number of Multi-storey 2 and 3-room One-storey 3-room | 2-storey 4-room
. . houses houses™ house (0,02 ha house (0,04 ha)
Ne Regions Massifs (apartments)
“houses | apartments | Numberof houses | iR
37 Okdarya Yangiabad 13 13
38 Payarik Bunyodkor 16 1 16
39 Payarik Guzal 16 1 16
40 Payarik Birlashuv 35 35
41 Payarik Yangikhayot 7 7
42 Samarkand Gulabad 24 1 24
43 Samarkand Parrandachilik 8 8
44 Samarkand Yangiarik 9 9
Surkhandarya region 389 353 36

45 Denov Namuna 86 66 20
46 Denov Vodiy 45 45
47 Jarkungan Korayontok 48 48
48 Jarkungan Korakursok 32 32
49 Oltinsay Ipok 34 34
50 Sherabad Chomichli 29 29
51 Sherabad Gurin Gilambob 21 21
52 Shorchi Dostlik 94 78 16

Fergana region 431 11 182 233 16
53 Beshariq Khalklar dostlgi 16 1 16
54 Beshariq Kozokkurgon 15 15
55 Buvayda Maslahat 72 4 72
56 Buvayda Dekhkonabad 11 5 6
57 Kuva TUHYNUK 36 2 36
58 Kuva Kaykubbod 18 1 18
59 Kuva Mingchinar 14 14
60 Oltiarik Navoi 11 1 11
61 Oltiarik Kapchugay 10 10
62 Rishtan Dakhbed 11 1 11
63 Rishtan Markaz 18 1 18
64 Sukh Tul MFI 14 14
65 Fergana ligor-6 53 53
66 Fergana Mindonobod-4 132 132

Khorezm region 561 1 16 351 194
67 Gurlan Navbahor 84 28 56
68 Gurlan Yermish 44 44
69 Urgench Ustalar 42 14 28
70 Urgench Chulobod 77 25 52
71 Khazorasp Obod 112 1 16 72 24
72 Shovot Ok-kol 50 50
73 Shovot Arbek 56 46 10
74 Yangiarik Vakillar 96 72 24

*) In the regions, construction of 2, 3 and 4-storey buildings is carried out under the Program.

The beneficiary selection is carried out in accordance with the Regulations on procedure

for participation of the applicant in Affordable Rural Housing Program on updated standard projects
for 2017-2021, approved by the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan
of February 09, 2018, No.103.




The participating commercial banks (PCB) concluded 7,250 mortgage contracts with selected

beneficiaries for the construction of affordable rural houses under the Program with participation
of ADB, including: JSCB "Qishlog Qurilish Bank" - 2,090 contracts, National Bank of Uzbekistan -
2,723 contracts and JSCB “Ipoteka Bank” - 2,437 contracts.

all the requirements of disbursement linked indicator (DLI-2).

in the framework of 2018 Program, fell into category B.

Thus, based on the above data, it can be noted that National bank fully complied with

It should be noted that all houses that are being built according to the updated standard projects

Table 2. Results of categorization of massifs selected by National bank
for construction of affordable rural houses under 2018 Program with participation of ADB

Project Project The presence
category on | category on of the

Ne Regions Bank branch Massifs screening screening | conclusion of

sheet on sheet on |environmental

ecology sociology expertise
TOTAL
Republic of Karakalpakstan
1 Nukus Karakalpak branch Akmangit B C Yes
2 Amudarya Karakalpak branch Almazar B C Yes
3 Amudarya Karakalpak branch Yangiabad-1 B C Yes
4 Ellikkala Turtkul branch Navai B C Yes
5 Korauzak Chimbay branch Berdak Kubeshungil B C Yes
6 Korauzak Chimbay branch Kutlimakan B C Yes
7 Kegeyli Chimbay branch Kegeyli B C Yes
Kashkadarya region
8 Guzar Guzar branch A Temur B C Yes
9 Guzar Guzar branch Buyuk Karvan B C Yes
10 Karshi Karshi branch Bogobad B C Yes
11 Kasbi Karshi branch Khuja Kasbi B C Yes
12 Muborak Muborak branch Bobur B C Yes
13 Nishan Nishan branch Nuriston B C Yes
14 Nishan Nishan branch Yangi Hayot B C Yes
15 Nishan Nishan branch Bunyodkor B C Yes
Samarkand region

16 Pastdargom Pastdargom branch Oltikakhramon B C Yes
17 Pastdargom Pastdargom branch Katorterak B C Yes
18 Pastdargom Pastdargom branch Yangiabad B C Yes
19 Pastdargom Pastdargom branch Kamolot B C Yes
20 Pastdargom Pastdargom branch Guzalkent B C Yes
21 Pakhtachi Kattakorgon branch Jahonabad B C Yes
22 Pakhtachi Kattakorgon branch Jahonobod-1 B C Yes
23 Pakhtachi Kattakorgon branch Amirabad B C Yes
24 Kattakorgon Kattakorgon branch Saroy B C Yes
25 Jomboy Jomboy branch Uzunovul B C Yes
26 Jomboy Jomboy branch Beshbola B C Yes
27 Jomboy Jomboy branch Naymantepa B C Yes
28 Jomboy Jomboy branch Khoshdala B C Yes
29 Payarik Jomboy branch Bunyodkor B C Yes
30 Payarik Jomboy branch Birlashuv B C Yes
31 Payarik Jomboy branch Guzal B C Yes




Project Project The presence
category on | category on of the

Ne Regions Bank branch Massifs screening screening | conclusion of

sheet on sheet on |environmental

ecology sociology expertise
32 Payarik Jomboy branch Yangi khayot B C Yes
33 Narpay Nurabad branch Narpay B C Yes
34 Narpay Nurabad branch Nogorakhona B C Yes
35 Nurabad Nurabad branch Amir Temur B C Yes
36 Bulungur Bulungur branch Bulungur B C Yes
37 Bulungur Bulungur branch Khatcha B C Yes
38 Samarkand Bulungur branch Gulabad B C Yes
39 Samarkand Bulungur branch Parandachilik B C Yes
40 Samarkand Bulungur branch Yangiarik B C Yes
41 Okdarya Bulungur branch Yangikhayot B C Yes
42 Okdarya Bulungur branch Yangiabad B C Yes
43 Toylok Urgut branch Navbahor B C Yes
44 Toylok Urgut branch Shopulot B C Yes
Surkhandarya region
45 Denou Denou branch |.Turayev “Namuna” B C Yes
46 Denou Denou branch Vogiy I.Turaklev B Cc Yes
Namuna
47 Jarkugon Jarkurgon branch “Korayontog" B C Yes
48 Jarkugon Jarkurgon branch "Korakursok" B C Yes
49 Oltinsoy Kumkurgan branch "lpok”" B C Yes
50 Sherobod Kumkurgan branch "Dostlik" B C Yes
51 Sherobod Sherobad branch Chumishli B C Yes
52 Shurchi Sherobad branch Gurin Gilambob B C Yes
Fergana region
53 Besharik Besharik branch Khalklar dostligi B C Yes
54 Besharik Besharik branch Vatan B C Yes
55 Buvayda Buvaydo branch Maslahat B C Yes
56 Buvayda Buvaydo branch Dekhkonabad B C Yes
57 Kuva Kuva branch Guzal B C Yes
58 Kuva Kuva branch Mingchinor B C Yes
59 Kuva Kuva branch Guzal B C Yes
60 Oltiarik Rishton branch Tinchlik B C Yes
61 Oltiarik Rishton branch Kapchugay B C Yes
62 Rishton Rishton branch Dakhbed B C Yes
63 Rishton Rishton branch Markaz B C Yes
64 Sukh Fergana branch Tul B C Yes
65 Fergana Fergana branch Chekshura B C Yes
66 Fergana Fergana branch Mindonobod B C Yes
Khorezm region

67 Gurlan Gurlan branch Navbahor B C Yes
68 Gurlan Gurlan branch Yermish B C Yes
69 Urgench Urgench branch Ustalar B C Yes
70 Urgench Urgench branch Chulabad B C Yes
71 Khazorasp Khazorasp branch Obod B C Yes
72 Shovot Shovot branch Ok-kul B C Yes
73 Shovot Shovot branch Arbek B C Yes
74 Yangiarik Yangiarik branch Vakillar B C Yes




After completing the screening and categorization process of sub-projects the massifs and
beneficiaries of the Program were selected according to the requirements.
After the opening of financing and the start of construction works, the specialists responsible
for ESMS implementing in place, monitored (audited) the progress of each sub-project to ensure that
the latest are implemented in accordance with the requirements of the ESMS guidelines for NBU
and Loan agreement.
Information about the number of audits conducted by NBU is provided in the following table:

Table 4. Information about the number of audits conducted by the National Bank
under 2018 Program with participation of ADB

. . Start date of Numbgr of By whom the
Ne Regions Bank branch Massifs construction pei;'l:rlrzfed au{ﬁt was held
TOTAL
Republic of Karakalpakstan
1 Nukus Karakalpak branch Akmangit June 5
2 Amudarya Karakalpak branch Olmazar June 5
3 Amudarya Karakalpak branch Yangiabad-1 June 5
4 Ellikkala Turtkul branch Navoiy June 5
5 Korauzak Chimbay branch Berdak . June 5
Kubeshungil
6 Korauzak Chimbay branch Kutlimakan June 5
7 Kegeyli Chimbay branch Kegeyli June 5
Kashkadarya region
8 Guzar Guzar branch A.Temur June 5
9 Guzar Guzar branch Buyuk Karvon June 5
10 Karshi Karshi branch Bogobad June 5
11 Kasbi Karshi branch Khuja Kasbi June 5
12 Muborak Muborak branch Bobur June 5
13 Nishan Nishan branch Nuriston June 5
14 Nishan Nishan branch Yangi Hayot June 5
15 Nishan Nishan branch Bunyodkor June 5
Samarkand region
16 Pastdargom Pastdargom branch Oltikakhramon June 5
17 Pastdargom Pastdargom branch Katroterak June 5
18 Pastdargom Pastdargom branch Yangiabad June 5
19 Pastdargom Pastdargom branch Kamolot June 5
20 Pastdargom Pastdargom branch Guzalkent June 5
21 Pakhtachi Kattakorgon branch Jahonabad June 5
22 Pakhtachi Kattakorgon branch Jahonabad-1 June 5
23 Pakhtachi Kattakorgon branch Amirabad June 5
24 Kattakorgon Kattakorgon branch Saroy June 5
25 Jomboy Jomboy branch Uzunovul June 5
26 Jomboy Jomboy branch Beshbola June 5
27 Jomboy Jomboy branch Naymantepa June 5
28 Jomboy Jomboy branch Khoshdala June 5
29 Payarik Jomboy branch Bunyodkor June 5
30 Payarik Jomboy branch Birlashuv June 5
31 Payarik Jomboy branch Guzal June 5
32 Payarik Jomboy branch Yangi khayot June 5




Number of

, . Start date of . By whom the
Ne Regions Bank branch Massifs construction pear;':r'rfed au}clﬁt was held
33 Narpay Nurabad branch Narpay June 5
34 Narpay Nurabad branch Nogorakhona June 5
35 Nurabad Nurabad branch Amir Temur June 5
36 Bulungur Bulungur branch Bulungur June 5
37 Bulungur Bulungur branch Khatcha June 5
38 Samarkand Registan branch Gulabad June 5
39 Samarkand Registan branch Parandachilik June 5
40 Samarkand Registan branch Yangiarik June 5
41 Okdarya Registan branch Yangikhayot June 5
42 Okdarya Registan branch Yangiabad June 5
43 Toylok Urgut branch Navbahor June 5
44 Toylok Urgut branch Shopulot June 5
Surkhangarya region
45 Denou Denou branch ‘!J:r;iy:a:{’ June 5
46 Denou Denou branch Vogll\lyalr}]Tuur::}‘/ ev June 5
47 Jarkurgon Jarkurgon branch “Korayontog" June 5
48 Jarkurgon Jarkurgon branch "Korakursok" June 5
49 Oltinsoy Kumkurgan branch "lpok" June 5
50 Sherobad Kumkurgan branch "Dostlik" June 5
51 Sherobad Sherobad branch Chumishli June 5
52 Shurchi Sherobad branch Gurin Gilambob June 5
Fergana region
53 Besharik Besharik branch Khalklar dostligi June-July 5
54 Besharik Besharik branch Vatan June-Jduly 5
55 Buvaydo Buvaydo branch Maslahat June-Jduly 5
56 Buvaydo Buvaydo branch Dekhkonabad June-July 5
57 Kuva Kuva branch Guzal June-July 5
58 Kuva Kuva branch Mingchinor June-Jduly 5
59 Kuva Kuva branch Guzal June-July 5
60 Oltiarik Rishtan branch Tinchlik June-July 5
61 Oltiarik Rishtan branch Kapchugay June-July 5
62 Rishtan Rishtan branch Dakhbed June-Jduly 5
63 Rishtan Rishtan branch Markaz June-July 5
64 Sukh Fergana branch Tul June-July 5
65 Fergana Fergana branch Chekshura June-July 5
66 Fergana Fergana branch Mindonobod June-July 5
Khorezm region
67 Gurlan Gurlan branch Navbahor July 5
68 Gurlan Gurlan branch Yermish July 5
69 Urgench Urgench branch Ustalar July 5
70 Urgench Urgench branch Chulabad July 5
71 Khazorasp Khazorasp branch Obod July 5
72 Shovot Shovot branch Ok-kul July 5
73 Shovot Shovot branch Arbek July 5
74 Yangiarik Yangiarik branch Vakillar July 5

*) The audit was conducted by credit officers, specialists of the branches on ESMS




Implementation of reporting requirements for sub-projects.

As noted above, in accordance with the requirements of the Resolution of the President
of the Republic of Uzbekistan No.PP-2812 of 02.03.2017 “On additional measures for
the implementation of the Program for the construction of affordable houses on updated standard
projects in rural areas for 2017-2021 with participation of Asian Development Bank” and the protocol
No432 from March 18, 2017 of the Board of NBU a procedure for the work of the units of NBU
on Environmental and Social Management System (ESMS) was developed and approved
in the framework of the rural housing construction program with participation of ADB.

During the reporting period, no changes were made to the document. However, due to the fact
that in 2018 ADB developed a new document called “Manual for Monitoring on ESMS
Implementation”, in 2019 it is also planned to make some corresponding changes to the manual
on ESMS of NBU.

In accordance with the ESMS requirements, an ESMS coordinator was appointed at the head
office of National bank, and specialists responsible for the implementation of ESMS requirements
in the places in the Banks’ branches. Information about assigned coordinator and ESMS specialists

in the bank’s regional branches are listed below.

Table 5. Information about the appointed coordinator and specialists on ESMS in places

in the system of NBU in the project regions within 2018 Program

Ne Region Bank branch Full name Position Number anq da'te
of order assigning
1 Tashkent city Head office Turakulov B. ESMS coordinator
2| ot | | ok | ey | ez
Karakalpakstan zakov K. . g 29.05 2018
construction
. L Chief specialist in capital
Republic of Ubbiniyazov P. . ) NeKB-72
3 Karakalpakstan Nukus branch construction a'n'cll operation of 02.04.2018
facilities
4 | Kashkadarya region Karshi branch Juraev K. Responsible for the ESMS Ne28K
yareg : P 25.01.2017
5 S kand region Samarkand branch Kuchkarov K. Responsible for the ESMS Ne257
amarkand regio amarka anc uchkarov K. 0 2302.2018
Surkhandarya . . NeQ7
6 region Denou branch Ishniyazov J. Responsible for the ESMS 09.01.2018
Surkhandarya . NeQ7
7 region Kumkorgon branch Abdurasulov E. Loan officer 09.01.2018
Surkhandarya ) Ne(08
8 region Sherabad branch Abdullagva A. Loan officer 09.01.2018
Ne134
9 Fergana region Fergana branch Abdurahimov Sh. Responsible for the ESMS 213
04.04.2014
. . . . Ne159
10 Khoresm region Urgench branch Djumaniyazov Sh. Responsible for the ESMS
02.04.2014
. . ) Ne11
11 Khoresm region Gurlen branch Shaniyazov Sh. Loan officer 12.09.2018
) . , Ne5
12 Khoresm region Shovot branch Sobirov J. Loan officer 01.01.2017
13 Kh ! Kh b h Sharipov S Loan officer Ne77
oresm region azorasp branc ipov o. 10.04.2017
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Ne Region Bank branch Full name Position Number am{ da_te
of order assigning
14 Khoresm region Yangiarik b h Nazarov S Loan officer Ne125
g angiarik branc : 02.04.2018

Part Il. Environmental issues

During the reporting period, environmental monitoring in the project regions was carried out
by responsible specialists on ESMS. As indicated in the ESMS guideline of National bank,
the environmental monitoring of each massif, where the construction of affordable rural houses was
carried out according to the updated standard projects, was carried out on quarterly base. However,
in accordance with a letter received from the Ministry of Economy of the Republic of Uzbekistan
No.MM-2-5/108 dated from September 12, 2018 it was recommended to conduct environmental
monitoring on monthly base. Due to this, during the 4th quarter of 2018 ESMS specialists switched
to monthly environmental monitoring, during which checklists were filled in according to the template
developed by the national consultant of ADB.

In the course of the monitoring conducted during 2018, no non-compliance of environmental
standards were detected, and there were no accidents or incidents on construction sites.

Table 6. Information on identified problems during environmental monitoring conducted
by specialists of NBU on ESMS within 2018 Program

Identified discrepancies in:
o = (2]
Ne Region, Bank branch Numb.er of S -§, - § s -§ I E ] %‘ > E
audits e I3 ':EE@ &3 3 % 3
s S 3 |33 | 8= ? 8
2> Q Q [y = <
1 | Karakalpakistan Republic, Nukus branch 15 no no no no no no
2 | Turtkul branch 5 no no no no no no
3 | Chimboy branch 15 no no no no no no
4 | Kashkadarya region, Karshi branch 10 no no no no no no
5 | Kashkaradya region, Guzar branch 10 no no no no no no
6 | Kashkadarya region, Mubarak branch 5 no no no no no no
7 | Kashkadarya region, Nishan branch 15 no no no no no no
8 | Surkhandarya region, Denou branch 10 no no no no no no
9 | Kumkorgon branch 20 no no no no no no
10 | Sherobod branch 10 no no no no no no
11 | Samarkand region Pasdargam branch 25 no no no no no no
12 | Kattakorgon branch 20 no no no no no no
13 | Jomboy branch 40 no no no no no no
14 | Nurobod branch 15 no no no no no no
15 | Bulungur branch 10 no no no no no no
16 | Registon branch 25 no no no no no no
17 | Urgut branch 10 no no no no no no
18 | Fergana region, Fergana branch 15 no no no no no no
19 | Besharik branch 10 no no no no no no
20 | Buvaydin branch 10 no no no no no no
21 | Kuva branch 15 no no no no no no
22 | Rishtan branch 20 no no no no no no
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23 | Khorezm region, Urgench branch 10 no no no no no no
24 | Gurlen branch 10 no no no no no no
25 | Khazorasp branch 5 no no no no no no
26 | Shovot branch 10 no no no no no no
27 | Yangiarik branch 5 no no no no no no
Part lll: Compliance with ADB's Social Security Requirements and List of Prohibited ADB
Investment Activities

Before signing of mortgage contracts for the construction of affordable houses on updated
standard projects in rural areas in the frame of the Program with participation of ADB in 2018 with
selected beneficiaries, responsible specialists on ESMS conducted assessment of the sub-projects
against compliance with prohibited investment activities list of ADB (PIAL). During the assessment,
no any sub-project was identified that would match the PIAL.

Regarding compliance with social protection requirements, under the Program with participation
of ADB in 2018, there were no cases of involuntary resettlement of local people and no one was
suffered during construction.

Part IV: ESMS activities

As it was mentioned above, construction sites for the purpose of environmental monitoring were
regularly visited by ESMS specialists. Information on the number of such visits is given below.

Table 7. Information on environmental monitoring conducted by specialists on ESMS
of NBU within the Program 2018
Ne Province, Bank branch Numbt.er of Purpose of audit Note
audits
1 Karakalpakistan Republic, Nukus branch 15 Conformi ly assessment for
protective measures
2 Turtkul branch 5 Conformity assessment for
protective measures
3 Chimboy branch 15 Conformit){ assessment for
protective measures
4 Kashkadarya region, Karshi branch 10 Contormity assessment for
protective measures
5 Kashkaradya region, Guzar branch 10 Contormity assessment for

protective measures

5 Conformity assessment for

6 Kashkadarya region, Mubarak branch .
protective measures

15 Conformity assessment for

7 Kashkadarya region, Nishan branch )
protective measures

10 Conformity assessment for

8 Surkhandarya region, Denou branch )
protective measures

Conformity assessment for

9 Kumkorgon branch 15 .
protective measures

Conformity assessment for

10 Sherobod branch 10 .
protective measures

11
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i Number of .
Ne Province, Bank branch l;us:;so Purpose of audit Note
11 Samarkand region Pasdargam branch 25 Conformity assessment for
protective measures
12 Kattakorgon branch 20 Conformit}{ assessment for
protective measures
13 Jombov branch 40 Conformity assessment for
Y protective measures
14 Nurobod branch 15 Conformity assessment for
protective measures
15 Bulungur branch 10 Conformitx assessment for
protective measures
16 Registon branch 25 Conformity assessment for
protective measures
17 Urgut branch 10 Conformity assessment for
protective measures
18 | Fergana region, Fergana branch 15 Conformity assessment for
protective measures
19 Besharik branch 10 Conformit}{ assessment for
protective measures
20 Buvaydin branch 10 Conformity assessment for
protective measures
21 Kuva branch 15 Conformity assessment for
protective measures
20 Rishtan branch 20 Conformity assessment for
protective measures
23 | Khorezm region, Urgench branch 10 Conformity assessment for
protective measures
24 Gurlen branch 10 Conformity assessment for
protective measures
25 Khazorasp branch 5 Conformit){ assessment for
protective measures
26 Shovot branch 10 Conformity assessment for
protective measures
27 Yangiarik branch 5 Conformity assessment for
protective measures

During the audit conducted in the project regions, no cases of non-compliance with
the safeguards requirements were identified.

Table 8. Information about cases of non-compliance with protective measures identified
during environmental monitoring conducted by ESMS specialists within 2018 Program

Numb N:l_l;rbif of Notification What issues
, umber | notifications , wer:
Ne Region, Bank branch of audits | issued by the received by addrzsesed
Bank

1 Karakalpakistan Republic, Nukus branch 15 no no no

2 Turtkul branch 5 no no no

3 Chimboy branch 15 no no no

4 Kashkadarya region, Karshi branch 10 no no no

5 Kashkaradya region, Guzar branch 10 no no no
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Numb N:l.l;lbetl.‘ of Notification What issues
. umber | notifications
Ne Region, Bank branch of audits | issued by the received by ad:[/:'_:sed
Bank
Kashkadarya region, Mubarak branch 5 no no no
Kashkadarya region, Nishan branch 15 no no no
Surkhandarya region, Denou branch 10 no no no
Kumkorgon branch 20 no no no
10 | Sherobod branch 10 no no no
11 Samarkand region Pasdargam branch 25 no no no
12 | Kattakorgon branch 20 no no no
13 | Jomboy branch 40 no no no
14 Nurobod branch 15 no no no
15 Bulungur branch 10 no no no
16 Registon branch 25 no no no
17 | Urgut branch 10 no no no
18 Fergana region, Fergana branch 15 no no no
19 Besharik branch 10 no no no
20 Buvaydin branch 10 no no no
21 Kuva branch 15 no no no
22 | Rishtan branch 20 no no no
23 Khorezm region, Urgench branch 10 no no no
24 Gurlen branch 10 no no no
25 Khazorasp branch 5 no no no
26 Shovot branch 10 no no no
27 Yangiarik branch 5 no no no

Due to the fact that the monitoring did not identified any cases of non-compliances
on environmental performance, there was no need to develop a corrective action plan. With regard
to Grievance redress mechanism (GRM), in NBU such a mechanism has been created and
it is in operation.

Thus, in accordance with the decision of the Board of the Bank No.2 dated 08.01.2018,
a department for addressing appeals from entities and individuals in Bank headquarter was set up.
In addition, in the branches of the bank, this function is assigned on legal advisers.

In accordance with the Law of the Republic of Uzbekistan "On Appeals of Physical and legal
entities" received complaint or appeal must be considered by the bank within 15 days from
from the moment of their receipt.

At the same time, persons affected by the project may contact a virtual reception
of the Chairman of the bank’s management by visiting the bank’s website at www.nbu.uz.

During the reporting period, NBU did not receive any complaint from individuals affected
by the Affordable Rural Housing Program 2018.

13
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Table 9. Information on complaints received from persons affected
by the Affordable Rural Housing Program 2018

) Numbe( of (in B/r,l) ;l?ng Main topics Numbe( of
Ne Region, Bank branch compl_amts orally, by’ for_ complaints
received phone) complaints solved

1 Karakalpakistan Republic, Nukus branch no no no no

2 Turtkul branch no no no no

3 Chimboy branch no no no no

4 Kashkadarya region, Karshi branch no no no no

5 Kashkaradya region, Guzar branch no no no no

6 Kashkadarya region, Mubarak branch no no no no

7 | Kashkadarya region, Nishan branch no no no no

8 Surkhandarya region, Denou branch no no no no

9 | Kumkorgon branch no no no no
10 | Sherobod branch no no no no
11 | Samarkand region Pasdargam branch no no no no
12 | Kattakorgon branch no no no no
13 | Jomboy branch no no no no
14 | Nurobod branch no no no no
15 | Bulungur branch no no no no
16 | Registon branch no no no no
17 | Urgut branch no no no no
18 | Fergana region, Fergana branch no no no no
19 | Besharik branch no no no no
20 | Buvaydin branch no no no no
21 | Kuva branch no no no no
22 | Rishtan branch no no no no
23 | Khorezm region, Urgench branch no no no no
24 | Gurlen branch no no no no
25 | Khazorasp branch no no no no
26 | Shovot branch no no no no
27 | Yangiarik branch no no no no

Part V: Conclusion and Action Plan

According to the results of the reporting period, it can be concluded that from the side
of National bank of Uzbekistan all safeguards requirements, indicated by the terms of the Loan
Agreement signed in the frame of the second phase - the ARHP, have been done, where new
"results-based lending" model is implemented.

In the National Bank’s annual environmental monitoring report for 2017 it was mentioned, that
the capacity of specialists involved in ESMS implementation needs to be improved through conduction
series of trainings. This request was taken into account by the Asian Development Bank, which
provided technical assistance and hired a national consultant. The consultant has conducted series
of trainings for specialists of PCB (including NBU) on ESMS:

July 23-24, 2018 in Fergana city for specialists of Fergana, Namangan and Andijan regions;

July 27-28, 2018 in Urgench city for specialists of Bukhara region and the Republic
of Karakalpakstan;




15

September 17-18, 2018 in Gulistan city for specialists of the Syrdarya, Tashkent and Jizzakh

regions;

September 19-20, 2018 in Karshi city for specialists of Kashkadarya, Samarkand and

Surkhandarya regions.

In our opinion, the conducted trainings allowed to increase the level of knowledge necessary for
the effective implementation of ESMS in the project regions. In this regard, on behalf of
the management of National bank we would like to express our gratitude for the technical assistance
and the national consultant provided by ADB.

Nevertheless, in order to make ESMS more effective, the National Bank intends to take
the following actions in 2019:

Table 10. Action Plan of NBU for 2019

of the Bank

PCB Issues Actions requried Responsible Period/data
. Develop a draft document
. Making changes ;
National Bank and submit for .
to the current consideration to the Board ESMS coordinator 1 quarter of 2019
ESMS manual

National Bank

Publication of
updated ESMS
manual on the
bank's website

After the adoption of the
proposed changes by the
Board of the Bank,
instruct the relevant bank
departments to publish
the document on the
bank’s website

ESMS coordinator

1 quarter of 2019

National Bank

Publication of
annual report on

After approval of provided
annual report of the bank
on ESMS for 2018
by MMU and ADB to

ESMS coordinator

January-February

ESMS for 2018 i
on the bank's ensure the publication of 2019
website the document on
the bank's website
Conducting
series of on-spot
) trainings by the Develop handouts and ,
National Bank ESMS presentation materials ESMS coordinator During 2019
coordinator for and schedule for training.
ESMS
specialists.

e Photos
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Part l. Introduction

The Program for the construction of affordable houses on updated standard projects in rural
areas for 2017-2021 was initiated by the Government of the Republic of Uzbekistan in accordance
with the Resolution of the President of the Republic of Uzbekistan from 02.03.2017 No.PP-2812
“On additional measures to implement the Program for construction of affordable houses on updated
standard projects in rural areas for 2017-2021 with participation of Asian Development Bank”.

In pursuance of the Resolution of the President of the Republic of Uzbekistan No. PP-2812
dated from March 2, 2017 Loan Agreement N0.3535-UZB of 06.07.2017 for 500.0 million dollars
between the Republic of Uzbekistan and ADB was signed, which entered into force on 18.07.2017.

The aim of the project is to support implementation of the Program to increase the number
of rural families that meet the criteria of social justice and receive benefits from affordable housing
built to national quality standards in 9 regions of Uzbekistan: in the Republic of Karakalpakstan,
Bukhara, Kashkadarya, Namangan, Samarkand, Surkhandarya, Tashkent, Fergana and Khorezm
regions in 2017-2021. According to the Loan Agreement, construction of 29,000 houses
in the specified regions is envisaged, in this, construction of 7,250 houses annually from 2018.

A specific feature of the Program’s financing is a selected financing mechanism - results-based
lending, which provides funding from ADB based on the results of the corresponding target indicators
for each disbursement linked indicator (DLI).

In accordance with the Loan Agreement, the project consists of two following components:

Ne Project components and summary million $

1 Credit line for providing mortgage loans 499,0*

2. | Capacity-building and project management support 1,0
Total 500,0

*) The distribution of ADB loan is carried out among the participating commercial banks in accordance
with concluded agreements (National Bank of Uzbekistan (NBU) - $179.0 million, JSCB “Ipoteka Bank”
- $170.0 million and JSCB “Qishloq Quirilish Bank” (QQB) - $150.0 million).

In accordance with the requirements of the Resolution of the President of the Republic
of Uzbekistan NePP-2812 from 02.03.2017 “On additional measures to implement the Program
on the construction of affordable houses on updated standard projects in rural areas
for 2017-2021 with participation of Asian Development Bank” and the decision of the Board
of the JSCB “Ipoteka Bank” Ne15 dated January 20, 2017 a procedure for the work of the units
of the JSCB “lpoteka Bank” on Environmental and Social Management System (ESMS) was
developed and approved in the framework of the rural housing construction program with participation
of Asian Development Bank.

One of the disbursement linked indicators (DLI-2) for 2018 is signing as minimum 7,250
mortgage contracts with selected Program’s beneficiaries, of which at least 25% are women.

These 7,250 mortgage contracts were distributed among three participating commercial banks
as follows:

- JSCB “Qishlog Quirilish Bank” - 2,090 preferential mortgage loans;

- JSCB “Ipoteka Bank” - 2,437 preferential mortgage loans;

- National Bank of Uzbekistan - 2,723 preferential mortgage loans.



At the same time, the distribution of mortgage loans issued under the Program with
participation of ADB in 2018, broken down by regions, massifs and number of houses was as follows:

Table 1. Distribution of mortgage loans issued by JSCB "Ipoteka bank™ in 2018
under the Program with participation of ADB by regions, massifs and number of houses

ulti-store One-storey 2-storey 4-room
No Regions Massifs N;:g'ub:;sof 2 anc:\’I 3-room hguses 3'“(’& rélzhhoause house {0,04 ha)
(apartments) Number of Number of Number of Number of
houses apartments houses apartments

Total 2437 46 762 1361 314

Republic of Karakalpakstan 208 3 43 161 4
1 Konlikul Doslik 16 1 16
2 Konlikul Doslik 14 1 14
3 Takhiatosh Jayhun 28 1 13 15
4 Takhiatosh Nayman 10 10
5 Khhujayli Tazabaz 10 10
6 Khhujayli Taskupir 10 10
7 Khhujayli Kun Nuri 10 10
8 Khhujayli Djanakungirot 30 30
9 Ellikkala Ellikkala 69 65 4
10 Ellikkala Akchakol 11 11

Kashkadarya region 463 437 26
1 Koson Arabhona 10 10
2 Koson Boygundi-1 30 30
3 Koson Boygundi-2 10 10
4 Koson Navruz 20 20
5 Koson Nasaf 20 20
6 Shakhrisabz Keldihayot 133 133
7 Shakhrisabz Miraki 20 20
8 Shakhrisabz Dukchi 10 10
9 Shakhrisabz Shovkan 30 30
10 | Shakhrisabz Kumkishlok 20 20
11 Shakhrisabz Tudamaydon 25 25
12 Yakkabog Kutontepa 27 27
13 Yakkabog Gurjob 30 30
14 Yakkabog Kushtegirmon 20 20
15 Yakkabog Kushchinor 10 10
16 Karshi Batosh 26 26
17 Karshi Kovchin 22 22
Samarkand Region 514 12 216 238 60

1 Ishtihon Kaychili 90 2 32 28 30
2 Ishtihon Bodoy 55 55
3 Ishtihon Kutarma 20 20
4 Kushrabod Zarkent 16 1 16
5 Kushrabod Kurolos 16 1 16
6 Okdaryo Moykovok 32 2 32
7 Samarkand Gulobod 48 2 48
8 Urgut Boybul 20 20
9 Urgut Uramas 10 10
10 Urgut Mergancha 137 4 72 65
11 Urgut Algar 30 30




Multi-stor One-storey | 5 giorey 4-room
No Regions Massifs Nr‘?ubse;sof 2 and ;-:03:1? I?guses 3'“(’& r(;12hhoause hshos: {0,04°r(1)a)
(apartments) Number of Number of Number of Number of
houses apartments houses apartments
12 Urgut Bogishamol 30 30
13 Urgut Kenagas 10 10
Surkhandarya region 476 15 268 192 16
1 Angor Yangi turmush-1 46 46
2 Boysun Omontepa 35 35
3 Boysun Mustakillik-1 16 1 16
4 Muzrabod Nurli hayot 30 30
5 Termiz Uch kizil 50 50
6 Termiz Nurafshon 32 16 16
7 Termiz Amudaryo SSM 252 14 252
8 Kiziryk Yetikum 15 15
Fergana region 510 16 235 135 140
1 Bagdad Dustlik 11 1 11
2 Dangara Navbahor 19 1 11 8
3 Yozyovon Toshhovuz 76 76
4 Kushtepa Humdon 18 1 18
5 Kushtepa Markaziy fh 43 43
6 Sukh Istiklol 16 16
7 Toshlok Toshlok 18 1 18
8 Uzbekistan Hayotobod 18 1 18
9 Uzbekistan Yangi Hayot 10 10
10 Uzbekistan A. Navoiy 11 1 11
11 Uchkuprik Mullazoir 21 1 11 10
12 Fergana Mindolobod-6 126 8 126
13 Fergana Mindolobod-4 112 112
14 Furkat Chirkay 11 1 11
Khorezm region 266 198 68
1 Bogot Ashkhobod 90 70 20
2 Kushkupir Yangilik 76 40 36
3 Kushkupir Oshakkala 40 40
4 Yangibozor Mangitlar 60 48 12
*) In the regions, construction of 2, 3 and 4-storey buildings is carried out under the Program.

The beneficiary selection is carried out in accordance with the Regulations on procedure for

participation of the applicant in Affordable Rural Housing Program on updated standard projects for
2017-2021, approved by the Resolution of the Cabinet of Ministers of the Republic of Uzbekistan of
February 09, 2018, No.103.

The participating commercial banks (PCB) concluded 7,250 mortgage contracts with selected

beneficiaries for the construction of affordable rural houses under the Program with participation
of ADB, including: JSCB "Qishlog Qurilish Bank" - 2,090 contracts, National Bank of Uzbekistan -
2,723 contracts and JSCB “Ipoteka Bank” - 2,437 contracts.

all the requirements of disbursement linked indicator (DLI-2).

in the framework of 2018 Program, fell into category B.

Thus, based on the above data, it can be noted that JSCB "lpoteka bank" fully complied with

It should be noted that all houses that are being built according to the updated standard projects




Table 2. Results of categorization of massifs selected by JSCB "Ipoteka Bank™
for construction of affordable rural houses under 2018 Program with participation of ADB.

Project Project
category on | category on | The presence of the
Ne Regions Bank branch Massifs screening screening p
sheet on sheet on envir onm_ental
ecology sociology expertise
TOTAL
Republic of Karakalpakstan
1 Konlikul Karakalpakstan brach Doslik B C YES
2 Konlikul Karakalpakstan brach Doslik B C YES
3 Takhiatosh Karakalpakstan brach Jayhun B C YES
4 Takhiatosh Karakalpakstan brach Nayman B C YES
5 Khhujayli Karakalpakstan brach Tazabaz B C YES
6 Khhujayli Karakalpakstan brach Taskupir B C YES
7 Khhujayli Karakalpakstan brach Kun Nuri B C YES
8 Khhujayli Karakalpakstan brach Djanakungirot B C YES
9 Ellikkala Karakalpakstan brach Ellikkala B C YES
10 Ellikkala Karakalpakstan brach Akchakol B C YES
Kashkadarya region
1 Koson Kashkadarya branch Arabhona B C YES
2 Koson Kashkadarya branch Boygundi-1 B C YES
3 Koson Kashkadarya branch Boygundi-2 B C YES
4 Koson Kashkadarya branch Navruz B C YES
S Koson Kashkadarya branch Nasaf B C YES
6 Shakhrisabz Shakhrisabz branch Keldihayot B c YES
7 Shakhrisabz Shakhrisabz branch Miraki B C YES
8 Shakhrisabz Shakhrisabz branch Dukchi B C YES
9 Shakhrisabz Shakhrisabz branch Shovkan B c YES
10 Shakhrisabz Shakhrisabz branch Kumkishlok B c YES
11 Shakhrisabz Shakhrisabz branch Tudamaydon B c YES
12 Yakkabog Shakhrisabz branch Kutontepa B C YES
13 Yakkabog Shakhrisabz branch Gurjob B c YES
14 Yakkabog Shakhrisabz branch Kushtegirmon B c YES
15 Yakkabog Shakhrisabz branch Kushchinor B C YES
16 Karshi Kashkadarya branch Batosh B C YES
17 Karshi Kashkadarya branch Kovchin B c YES
Samarkand region

1 Ishtihon Kuksaroy branch Kaychili B C YES
2 Ishtihon Kuksaroy branch Bodoy B C YES
3 Ishtihon Kuksaroy branch Kutarma B C YES
4 Kushrabod Kuksaroy branch Zarkent B C YES
5 Kushrabod Kuksaroy branch Kurolos B C YES
6 Okdaryo Samarkand branch Moykovok B o] YES
7 Samarkand Samarkand branch Gulobod B C YES
8 Urgut Samarkand branch Boybul B 6] YES
9 Urgut Samarkand branch Uramas B c YES
10 Urgut Samarkand branch Mergancha B C YES
11 Urgut Samarkand branch Algar B C YES




Project Project
category on | category on | The presence of the
Ne Regions Bank branch Massifs scggz?g;? ssc’;'gz;wf)r;.;; environmental
secology sociology expertise
12 Urgut Samarkand branch Bogishamol B C YES
13 Urgut Samarkand branch Kenagas B C YES
Surkhandarya region
1 Angor Surkhandarya branch | Yangi turmush-1 B C YES
2 Boysun Surkhandarya branch Omontepa B C YES
3 Boysun Surkhandarya branch Mustakillik-1 B C YES
4 Muzrabod Surkhandarya branch Nurli hayot B C YES
5 Termiz Surkhandarya branch Uch kizil B C YES
6 Termiz Surkhandarya branch Nurafshon B C YES
7 Termiz Surkhandarya branch Amudaryo SSM B C YES
8 Kiziryk Surkhandarya branch Yetikum B C YES
Fergana region
1 Bagdad Kokand branch Dustlik B C YES
2 Dangara Kokand branch Navbahor B C YES
3 Yozyovon Fergana branch Toshhovuz B C YES
4 Kushtepa Fergana branch Humdon B C YES
5 Kushtepa Fergana branch Markaziy FH B C YES
6 Sukh Kokand branch Istiklol B C YES
7 Toshlok Fergana branch Toshlok B c YES
8 Uzbekistan Kokand branch Hayotobod B C YES
9 Uzbekistan Kokand branch Yangi Hayot B C YES
10 Uzbekistan Kokand branch A. Navoiy B C YES
11 Uchkuprik Kokand branch Mullazoir B C YES
12 Fergana Fergana branch Mindolobod-6 B C YES
13 Fergana Fergana branch Mindolobod-4 B C YES
14 Furkat Kokand branch Chirkay B c YES
Khorezm region
1 Bogot Khorezm branch Ashkhobod B c YES
2 Kushkupir Tinchlik branch Yangilik B C YES
3 Kushkupir Tinchlik branch Oshakkala B C YES
4 Yangibozor Tinchlik branch Mangitlar B Cc YES

After completing the screening and categorization process of sub-projects the massifs and
beneficiaries of the Program were selected according to the requirements.
After the opening of financing and the start of construction works, the specialists responsible

for ESMS implementing in place, monitored (audited) the progress of each sub-project to ensure that
the latest are implemented in accordance with the requirements of the ESMS guidelines for JSCB
"Ipoteka bank" and Loan agreement.

in the following table:

Information about the number of audits conducted by JSCB "lpoteka bank" is provided




Table 4: Information about the number of audits conducted by JSCB "Ipoteka bank"

under 2018 Program with participation of ADB

Number of
Ne Regions Bank branch Massifs csézrsttgsctz:; audits aﬁ’;;:”;;;? I:g? d
performed
TOTAL
Republic of Karakalpakstan
1 Konlikul Karakalpakstan brach Doslik June 5
2 Konlikul Karakalpakstan brach Doslik June 5
3 Takhiatosh Karakalpakstan brach Jayhun June 5
4 Takhiatosh Karakalpakstan brach Nayman June 5
5 Khhujayli Karakalpakstan brach Tazabaz June 5
6 Khhujayli Karakalpakstan brach Taskupir June 5
7 Khhujayli Karakalpakstan brach Kun Nuri June 5
8 Khhujayli Karakalpakstan brach Djanakungirot June 5
9 Ellikkala Karakalpakstan brach Ellikkala June 5
10 Ellikkala Karakalpakstan brach Akchakol June 5
Kashkadarya region
11 Koson Kashkadarya branch Arabhona June 5
12 Koson Kashkadarya branch Boygundi-1 June 5
13 Koson Kashkadarya branch Boygundi-2 June 5
14 Koson Kashkadarya branch Navruz June 5
15 Koson Kashkadarya branch Nasaf June 5
16 Shakhrisabz Shakhrisabz branch Keldihayot June 5
17 Shakhrisabz Shakhrisabz branch Miraki June 5
18 Shakhrisabz Shakhrisabz branch Dukcehi June 5
19 Shakhrisabz Shakhrisabz branch Shovkan June 5
20 Shakhrisabz Shakhrisabz branch Kumkishlok June 5
21 Shakhrisabz Shakhrisabz branch Tudamaydon June 5
22 Yakkabog Shakhrisabz branch Kutontepa June 5
23 Yakkabog Shakhrisabz branch Gurjob June 5
24 Yakkabog Shakhrisabz branch Kushtegirmon June 5
25 Yakkabog Shakhrisabz branch Qushchinor June 5
26 Karshi Kashkadarya branch Batosh June 5
27 Karshi Kashkadarya branch Kovchin June 5
Samarkand region
28 Ishtihon Kuksaroy branch Kaychili June 5
29 Ishtihon Kuksaroy branch Bodoy June 5
30 Ishtihon Kuksaroy branch Kutarma June 5
31 Kushrabod Kuksaroy branch Zarkent June 5
32 Kushrabod Kuksaroy branch Kurolos June 5
33 Okdaryo Samarkand branch Moykovok June 5
34 Samarkand Samarkand branch Gulobod June 5
35 Urgut Samarkand branch Boybul June 5
36 Urgut Samarkand branch Uramas June 5
37 Urgut Samarkand branch Mergancha June 5
38 Urgut Samarkand branch Algar June 5
39 Urgut Samarkand branch Bogishamol June 5
40 Urgut Samarkand branch Kenagas June 5
Surkhandarya region
41 | Angor | Surkhandarya branch Yangi turmush-1 June 5




. . Start date of Numbc_er of By whom the
Ne Regions Bank branch Massifs construction pear;l::;fed au}clﬁt was held
42 Boysun Surkhandarya branch Omontepa June 5
43 Boysun Surkhandarya branch Mustakillik-1 June 5
44 Muzrabod Surkhandarya branch Nurli hayot June 5
45 Termiz Surkhandarya branch Uch kizil June 5
46 Termiz Surkhandarya branch Nurafshon June 5
47 Termiz Surkhandarya branch Amudaryo SSM June 5
48 Kiziryk Surkhandarya branch Yetikum June 5
Fergana region
49 Bagdad Kokand branch Dustlik June-July 5
50 Dangara Kokand branch Navbahor June-July 5
o1 Yozyovon Fergana branch Toshhovuz June-July 5
52 Kushtepa Fergana branch Humdon June-July 5
53 Kushtepa Fergana branch Markaziy FH June-July 5
54 Sukh Kokand branch Istiklol June-July 5
55 Toshlok Fergana branch Toshlok June-Jduly 5
56 Uzbekistan Kokand branch Hayotobod June-July 5
57 Uzbekistan Kokand branch Yangi Hayot June-July 5
58 Uzbekistan Kokand branch A. Navoiy June-July 5
59 Uchkuprik Kokand branch Mullazoir June-July 5
60 Fergana Fergana branch Mindolobod-6 June-July 5
61 Fergana Fergana branch Mindolobod-4 June-July 5
62 Furkat Kokand branch Chirkay June-July 5
Khorezm region
63 Bogot Khorezm branch Ashkhobod July 5
64 Kushkupir Tinchlik branch Yangilik July 5
65 Kushkupir Tinchlik branch Oshakkala July 5
66 Yangibozor Tinchlik branch Mangitlar July 5

Implementation of reporting requirements for sub-projects

As noted above, in accordance with the requirements of the Resolution of the President of the
Republic of Uzbekistan No.PP-2812 of 02.03.2017 “On additional measures for the implementation of
the Program for the construction of affordable houses on updated standard projects in rural areas for
2017-2021 with participation of Asian Development Bank” and the decision of the Board of JSCB
“Ipoteka Bank” No.15 dated January 20, 2017 a procedure for the work of the units
of the JSCB “Ipoteka Bank” on Environmental and Social Management System (ESMS) was
developed and approved in the framework of the rural housing construction program with participation
of Asian Development Bank.

During the reporting period, no changes were made to the document. However, due to the fact
that in 2018 ADB developed a new document called “Manual for Monitoring on ESMS
Implementation”, in 2019 it is also planned to make some corresponding changes to the manual on
ESMS of JSCB “Ipoteka Bank”.

In accordance with the ESMS requirements, an ESMS coordinator was appointed at the head
office of JSCB “Ipoteka bank” and specialists responsible for implementation of the ESMS
requirements in places in the Bank’s branches. Information about assigned coordinator and ESMS
specialists in the system of JSCB “Ipoteka bank” in places are listed below.



Table 5. Information about the appointed coordinator and specialists on ESMS in places
in the system of JSCB “Ipoteka Bank” in the project regions within 2018 Program

Number and date of order

Ne Region Bank branch Full name Position assigning
1 Tashkent Head office Qobilov B. ESMS coordinator
2 | Republic of Karakalpakstan Karagglﬁgﬁstan Rizkiev M. ESMS coordinator 201'\/10 04275) 17
3 Kashkadarya region Kasbrllgigﬁrya Nazarova SH ESMS coordinator 1 91'\/10 062201 17
4 Kashkadarya region ShElr(;:i;? bz Ibragimov A. ESMS coordinator 201.\110 022005 17
5 Samarkand region Sag; :rrlléind Mamanov A. ESMS coordinator 17I.V 10 032907 17
6 Samarkand region Kgl‘;ﬁéﬁ y Ikhtiyorov K. ESMS coordinator 20,\11%22 17
7 Surkhandarya region Surlé?::gﬁrya Jabborov Y. ESMS coordinator ZOI.V10 072407 17
8 Fergana region Fber ;gnima Lazizov |. ESMS coordinator 201'\110 05285) 17
9 Fergana region E?:ﬁgﬁ Hisomiddinov F. ESMS coordinator 1 6,\11‘(3)2?7 17
10 Khorezm region Kgr%rneczr:n Ataev A. ESMS coordinator 201'\110 06285 17
11 Khorezm region -[)irnacnhc,!iPI: Masharipov B. ESMS coordinator 23{\/10 062801 17

developed by the national consultant of ADB.

Part Il. Environmental issues

During the reporting period, environmental monitoring in the project regions was carried out
by responsible specialists on ESMS. As indicated in the ESMS guideline of JSCB "Ipoteka Bank",
the environmental monitoring of each massif, where the construction of affordable rural houses was
carried out according to the updated standard projects, was carried out on quarterly base. However,
in accordance with a letter received from the Ministry of Economy of the Republic of Uzbekistan
No.MM-2-5/108 dated from September 12, 2018 it was recommended to conduct environmental
monitoring on monthly base. Due to this, during the 4th quarter of 2018 ESMS specialists switched
to monthly environmental monitoring, during which checklists were filled in according to the template

In the course of the monitoring conducted during 2018, no non-compliance of environmental
standards were detected, and there were no accidents or incidents on construction sites.
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Table 6. Information on identified problems during environmental monitoring conducted
by specialists of JSCB “Ipoteka bank” on ESMS within 2018 Program

Identified discrepancies in:

. s | § | §. .

Ne Region, Bank branch g‘;ﬂgﬁ; § % § % g § E :§
25| 8 | 5 | S8 | § |3

= > = -~ S o <

< § LTO.

1 Karakalpakstan branch 50 no no no no no no
2 Kashkadarya branch 35 no no no no no no
3 Shakhrisabz branch 50 no no no no no no
4 Samarkand branch 40 no no no no no no
5 Kuksaroy branch 25 no no no no no no
6 Surkhandarya branch 40 no no no no no no
7 Fergana branch 30 no no no no no no
8 Kokand branch 40 no no no no no no
9 Khorezm branch 5 no no no no no no
10 Tinchlik branch 15 no no no no no no

Part lll: Compliance with ADB's Social Security Requirements
and List of Prohibited ADB Investment Activities.

Before signing of mortgage contracts for the construction of affordable houses on updated
standard projects in rural areas in the frame of the Program with participation of ADB in 2018 with
selected beneficiaries, responsible specialists on ESMS conducted assessment of the sub-projects
against compliance with prohibited investment activities list of ADB (PIAL). During the assessment,
no any sub-project was identified that would match the PIAL.

Regarding compliance with social protection requirements, under the Program with participation
of ADB in 2018, there were no cases of involuntary resettlement of local people and no one was
suffered during construction.

Part IV: ESMS activities

As it was mentioned above, construction sites for the purpose of environmental monitoring
were regularly visited by ESMS specialists. Information on the number of such visits is given below:

Table 7. Information on environmental monitoring conducted by specialists on ESMS
of JSCB “Ipoteka bank” within 2018 Program

Ne Province, Bank branch Numbc_er Purpose of audit Note
of audits
Conformity assessment for
1 Karakalpakstan branch 50 protective measures
2 Kashkadarya branch 35 Conformlt}{ assessment for
protective measures
. Conformity assessment for
3 Shakhrisabz branch 50 protective measures
Conformity assessment for
4 Samarkand branch 40 protective measures
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Conformity assessment for

5 Kuksaroy branch 25 protective measures
6 Surkhandarya branch 40 Conform/t}{ assessment for
protective measures
7 Fergana branch 30 Conform/t}{ assessment for
protective measures
Conformity assessment for
8 Kokand brarch 40 protective measures
9 Khorezm branch 5 Conform/t}{ assessment for
protective measures
10 Tinchlik branch 15 Conformity assessment for

protective measures

During the audit conducted in the project regions,
the safeguards requirements were identified.

no cases of non-compliance with

Table 8. Information about cases of non-compliance with protective measures identified during
environmental monitoring conducted by ESMS specialists within 2018 Program

Number of Announcement What issues
. Number e -
Ne Region, Bank branch . notifications received by were addressed
of audits | .
issued by QQB

1 Karakalpakstan branch 50 i i

2 Kashkadarya branch 35 i i

3 Shakhrisabz branch 50 i i

4 Samarkand branch 40 i i

5 Kuksaroy branch 25 i i

6 Surkhandarya branch 40 i i

7 | Fergana branch 30 i i

8 Kokand branch 40 i i

9 Khorezm branch 5 i i

10 Tinchlik branch 15 i i

11

Due to the fact that according to the monitoring results, cases of non-compliance on
environmental performance were not identified; there was no need to develop a corrective action plan.
In accordance with the Law of the Republic of Uzbekistan "On Appeals of Physical and legal
entities" received complaint or appeal must be considered by the bank within 15 days from
from the moment of their receipt.
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At the same time, persons affected by the project may contact a virtual reception of
the Chairman of the bank’s management by visiting the bank’s website at www.ipotekabank.uz

During the reporting period, JSCB “Ipoteka bank” did not receive any complaint from individuals
affected by the Affordable Rural Housing Program 2018.

Table 9. Information on complaints received from persons affected
by the Affordable Rural Housing Program 2018

_ Numbe_r of (in-\ll-vyr'iq’t?ng Main topics Numbe_r of
Ne Region, Bank branch comp!alnts orally, by’ for_ complaints
received phone) complaints solved
1 Karakalpakstan branch -
2 Kashkadarya branch
3 Shakhrisabz branch
4 Samarkand branch
5 Kuksaroy branch
6 Surkhandarya branch
7 | Fergana branch
8 | Kokand branch
9 Khorezm branch
10 | Tinchlik branch

Part V: Conclusion and Action Plan

According to the results of the reporting period, it can be concluded that from the side of JSCB
“Ipoteka bank” all safeguards requirements, indicated by the terms of the Loan Agreement signed
in the frame of the second phase - the ARHP, have been done, where new "results-based lending"
model is implemented.

In JSCB Ipoteka bank’s annual environmental monitoring report for 2017 it was mentioned, that
the capacity of specialists involved in ESMS implementation needs to be improved through conduction
series of trainings. This request was taken into account by Asian Development Bank, which provided
technical assistance and hired a national consultant. The consultant has conducted series of trainings
for specialists of PCBs (including JSCB “Ipoteka bank”) on ESMS:

July 23-24, 2018 in Fergana city for specialists of Fergana, Namangan and Andijan regions;

July 27-28, 2018 in Urgench city for specialists of Bukhara region and the Republic of
Karakalpakstan;

September 17-18, 2018 in Gulistan city for specialists of the Syrdarya, Tashkent and Jizzakh
regions;

September 19-20, 2018 in Karshi city for specialists of Kashkadarya, Samarkand and
Surkhandarya regions.

In our opinion, the conducted trainings allowed to increase the level of knowledge necessary for
the effective implementation of ESMS in the project regions. In this regard, on behalf of
the management of JSCB “Ipoteka bank”, we would like to express our gratitude for the technical
assistance and the national consultant provided by ADB.

Nevertheless, in order to make ESMS more effective, JSCB "Ipoteka bank " intends to take
the following actions in 2019:



http://www.ipotekabank.uz/
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Table 10. Action Plan of JSCB “Ipoteka bank” for 2019

13

PCB Issues Actions requried Responsible Period/data
Making changes Develop a draft .document
JSCB to the current and submit for ESMS coordinator 1 quarter of 2019
«Ipoteka bank» consideration to the Board
ESMS manual

of the Bank

JSCB
«Ipoteka bank»

Publication of
updated ESMS
manual on the
bank's website

After the adoption of the
proposed changes by the
Board of the Bank,
instruct the relevant bank
departments to publish
the document on the
bank’s website

ESMS coordinator

1 quarter of 2019

Publication of

After approval of provided
annual report of the bank
on ESMS for 2018

JSCB annual report on .
«Ipoteka bank» | ESMS for 2018 by MMU and ADB to ESMS coordinator | January-February
on the bank's ensure the publication of 2019
website the document on
the bank's website
Conducting
series of on-spot
JSCB trainings by the Develop handouts and ,
«lpoteka bank» ESMS presentation materials ESMS coordinator During 2019
coordinator for and schedule for training.
ESMS
specialists.

Appendixes
Photos




ANNEX 5
OTUYET

10 OlleHKe PUCKOB u3MeHeHus kianmara (OPUK)
JJISL IPOTPAMMBI IOCTYITHOT'O KIWJIbSI B CEJIbCKON MECTHOCTH

HaszBanme npoexra: CTpOUTENBCTBO CEIBCKUX JOMOB, CamapKaHICKas
obnactb, [laxTaunHckuit paiion, MaxamnsyKaxoHoOo.

Ha3Banue pernoHajbHoro oprana:CaMapKkaH/ICKOE YIIPaBJICHUE 110 THAPOMETEOPOIIOTHH.

Camapkang 2018r
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OTYET
1o oleHKe pucKoB u3MeHeHus kiaumara (OPUK) nuist mporpaMmmel
AOCTYITHOTO KMJIbSl B CeJIbCKOM MeCTHOCTH B CaMapKaHACKO# 00,1aCTH.

Paspnen 1. Beenenue
1.1 laTta npoBeaenus 00cjieJ0BAHUA M ONIPOCOB

O6cnenoBanue mpoBoauiaock B mepuoa 10.02.2018r.

B o0cnenoBanny mpuUHUMAIH y4acTue: WHXXEHEP THUAPOJIOT 1KaTeropuw. -
CymnaiimonoBK.X.HauansHukotaena TUAPOMETEOPOTIOTUYECKUX oTpacien
sKOHOMUKH- Pacynos M.O.

1.2 AAMUHHCTPATHBHOE PACIOJI0KEHHE 00beKTa

Camapkanjckasi o6nacte, [laxTaunnckuit paition, maxamwisiKaxono6oa.Ha maccuse
JUISL CTPOUTENIbCTBA TUIOBBIX 10MOB BbiiesieHo .35 ra 3emiu ¢ o01mm
KOJIMYECTBOM JIOMOB 32 IIT.
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Puc.1 AamunuctparuBHOe pacrnoyioxkeHue maccuBa B CamapKkaHCKON 00JacTH.

1.3 I'eorpadguueckoe pacnoJio:keHus 00bEKT

A T \<l
Vg

Ma7
N




Puc.3 Paccrostnue ot maccuBa 10 OuKaiIieil METeOCTaHIIN U TOPHOM

CCTHOCTH

,
-l

Puc.4 3eMenbHbIN y4acTOK OTBEAEHHBIN IMOJ CTPOUTEIHCTBO JOCTYIMHBIX >KUITBIX
JIOMOB TTOOOHOBJEHHBIM THITOBBIM TPOCKTaM B CEJIbCKOM MECTHOCTH Ha
2018roa.ITaxTaunHcKkuiipaiioH MaxamisKaxoHOO0O0 .

Paznen 2. UccienoBanue onacHocrei

2.1 I'mapoJsiornyeckue siBJICHUS

2.1.1. CeaenaBoakoBble sBJeHussi: CamapkaHJICKOE  YIIpPaBJICHUE MO
TUJIPOMETEOPOIIOTUU MPOBOJIUT MMOCTOSIHHBIN MOHHUTOPHUHT ONAaCHBIX
TUJIPOMETEOPOTOTUYECKUX SIBIICHUIN MO UTOTaM KOTOPBIX OMPENEICHO YTO MacCHUB
HaXOJUTCS B 30HE HE SIBIISTIONIECHCS CEJIe U ITaBOIKOOIIaCHOM.

2.1.2. lloaTonJieHus / 3aTOMJIEHUSI:MACCUB PACIIOJIOKEH BHE 30HBI BO3JICUCTBUSA
BOJIOXPAHUJIUILIA U CKIIOHOBBIX CTOKOB.

2.2 CHeroJiaBHHHBbIE SIBJICHUS: PACIIOJIOKEHUE MACCUBA UCKIIIOYAET YTPO3y
JJABUHOM OIACHOCTH.



2.3 KnumaTudeckass uHpopManus mo JaHHbIM MeTeocTaniuu Ilaiiman6a 3a nepuoa 1981-2010 roasi

(MaxkcumanbHole U MUHUMAIbHbLE 3HAYEHUS MEeMeonapamempos npedocmasiielsbl 3a nepuood Haobaro0eHUl)

Mecsnbl
ITapameTpbi I'on
I II 111 IV A\ VI | vII | vIII | IX X XI | XII

Cpe/iHsis MeCsUHast TEMIIEpaTypa Bosayxa, °C 1,5 45 | 10,5 | 153 | 20,7 | 25,5 | 26,8 | 25,0 | 20,1 | 143 | 8,7 3,0 14,7
AOCOTIOTHBIM MaKCUMYM TEMIIEpaTyphbl 21,5 | 26,5 | 29,6 | 36,1 | 379 | 41,7 | 41,9 38,6 | 35,0 | 30.0 | 22,5 | 42,0
Bo3ayxa 3a nepuox 2001-2017 rr., °C
AOGCOTIOTHBIM MUHUMYM TEMIIEpPaTyphbl BO3AyXa -18,1 | -10,0 | -0,5 1,5 9,1 11,0 | 6,6 09 | -30 | -13 |-13,3 | -24,1
3a nepuoy 2001-2017 rr., °C
Cpejiiee MECTIHOE KOIMUECTBO OCAIKOB, MM 39,1 | 50,2 | 57,9 | 57,5 | 23,7 | 6,0 1,0 1,0 0,7 6,9 | 39,0 | 49,3 | 332,3
CpenHee MeCsYHOE YHUCIIO JHEH ¢ ocaJIkaMH 3 4 1 1 0 0 1 3 3 24
MakcumanbHOe CyTOYHOE KOJTHYECTBO ocaakos | 27,5 | 32,7 14,5 4.2 6 3,6 18,7 | 30,3 | 33,7 52,7
3a nepuo Habmoaernit 2001-2017 rr, MM
MakcumManbHasi BBICOTa CHETa 3a Mepuol 11 20 11 15 21
naomonenuit 2001-2017 rr, cM
Cpensss CKOPOCTh BETpaA 3a MeCsl, M/CEK 1,5 1.8 1.8 1.9 1,6 1,5 11 1,0 1,3 1,3 1.3 1.4 L5
AOCONIOTHBI MaKCUMYM CKOPOCTH BETpA, 18 75 24 2 75 15 14 13 15 15 15 2

M/CeK

Mereoposiornyeckasi CTaHUMsI HAaXOJUTCA 3a MPEAEIaMU CTPOUIUIOIIAAKH, YAATEHHON NPUMEPHO Ha 47 KM .

I'eorpaduueckoe pacnonoxenue meteoctTaHIMUMOC Ilaitian6a40°01' ceBepHO mUPOTHI, 66°13' BOCTOYHOM J10ATOTHI

Meteoposiorndeckre JaHHbIE METEOCTAHIIMM IMOKA3BIBAIOT, YTO B 00JACTH HAOIOAAIOTCS CHUIIBHBIC BETPHI (10 26 M/C),

3amMopo3ku (10 -24,1°C), TuBHEBBIE OCAJAKU CYTOUYHBIM MaKCUMyM 110 52,7 MM U BbIcOTa cHera 10 21 cM.




Pa3znen 3. Ilocemenue ydacTka u codeceoBaHue
3.1 Pe3yabTaThl NPOBEAEHHOTO ONPOCA MECTHOTO HACEJICHUS.

Omnpoc npoBeAEH HHKEHEPOM ruposorom 1kareropun-CymnaiiMmoHoBbIM XK.
X., B 10 ¢espans 2018r.

B ompoce nprHUManu y4acThe€ MECTHBIE )KUTEIU B KOJIMYECTBE 3 YEJIOBEK.
Omnpoc ObuT mpoBen€H B JeHb oOcienoBaHus. MecTHOE HaceleHUEe MpU OMpoce

COOOIIMUIIM, YTO B paliOHE pAaCIOJIOKEHHUS MacCHBa OINACHBIX SIBIICHHM  HE
Ha0JIr01aJI0Ch.

-
e RS S 2=

dororpadus CTpOUIIOIAIKA

Pa3znen 4. Pucku usmMeHeHus KJIUMAaTa.

OcCHOBHBIE PHUCKM M3MEHEHHUs KiIuMara Ui JaHHOTO paloHa TIpHU
CTPOUTENHCTBE 3IaHUI — 3TO U3MEHEHUE CPETHET0I0BOM TEMIIEpaTyphl, OCAIKOB U
CKOPOCTH BeTpa.

4.1 HaoOarogaeMble TEHACHIMH H3MEHEHHUS KJINMATA.

B V36ekucrane 3a mocneanue 50 J€T CE30HHBIC TeMIIEpaTypbl 3UMOM
noBeicuauck Ha 0,8°C, Becnoi Ha 2,5°C, neroM Ha 1,6°C, ocennro Ha 2,0°C. 3a
nepuon 1950-2013 rr. Hambornee 3HAYUTENBHOE TOTEIUICHHE OTMEYCHO Ha
cranuun CamapkaHJ, TJ€ TOBBIIIEHUE CPEIHEroJI0OBBIX TeMmmepaTryp B 2 pasa
MPEBBICHIIO €CTECTBEHHYIO H3MEHUYMBOCTh. AHAIU3 M3MEHEHUU TOJOBBIX CyMM
0CaJIKOB, OCPETHEHHBIX MO pa3JIMYHBIM pailoHaMm Y30ekuctana, 3a nepuona 1950-



2013 rr., moka3piBaeT B OOJIBIIMHCTBE CIyd4aeB OYEHb CIa0ble TEHICHITUU K
YMEHBIIICHUIO.

4.2 H3MeHeHHMe PHCKOB ONACHBIX THAPOMETEOPOJIOTHYECKHUX SIBJICHUH,
CBSI3aHHBIX CU3MEHEHHEM KJIUMATA.

B Oynymem no Y36ekucrany no ganabiM [Ipodumns kmuMaTHUeCKUX PUCKOB
VY30ekucTaHa MOXHO OXKHJaTh yBenmmueHue umcia cenei k 2030-2050 rogam Ha
19-24% 1o CpaBHEHHIO C COBPEMEHHOW CHUTyalUUeH. YBEJIWYUTHCS BEPOSTHOCTh
BO3HUKHOBEHHUSI HOBBIX 03€p B 30HE OTCTYNAHUs JIEIHUKOB U OINACHOCTh HUX
IPOpbIBAa B BEPXHUX 30HAX.

4.3.1. U3MeHeHHE pesKUMA 0CAJAKOB U KaK CJIeACTBUE H3MEHEHMSI CeJIeBbIX U
JIABUHHBIXPHCKOB.

[lo pmanHbiM  «BToporo HamMOHanbHOTO cooOmieHuss PecryOnuku
V30eknuctan no BeIIoaHeHnIo Pamounbsli konBeHimun OOH no w3MmeHeHwuro
KJIUMaTa» B MpearopHor tepputropun CamapkaHICKOW 00JacTH BO3POCIIO YHCIIO
nHer ¢ ocaakamu Oosnee 10 mMM. OtHocutenbHO HeOobIIoe (0KoI0 9%)
yBEIIMYEHHUsI Yucia ¢ ocaakamu 6osee 20 MM. YBeIHMYeHHE CYTOYHOTO MaKCUMyMa
OCaJIKOB OyAeT CcHocoOCTBOBaTh YBEIWYEHUIO CEJIEBOro pucka. B cpemHem B
VY30ekucTane 1Mo CieHapusiM, COTJIACHO IMOJYYEHHBIM OIEHKaM JIAaBUHHBIA PUCK
CHU3UTHCA puMepHO B 1,2 - 1,3 pasza x 2030-2050 romam.

4.3.2. N3mMeHeHUN PUCKOB, CBSI3AHHBIX € TEMIIEPATYyPOIi.

[To npanaeiM  «TpeThero HaIMOHANBHOTO cooOmIeHus PecmyOnuku
V36ekuctan 1o BeIMogHeHUI0 Pamounbiii koHBeHmmun OOH 10 M3MEHEHHIO
KiuMarta» B 1eynoM 1o CamapkaHACKON 00JIaCTH YBEIMYHMBAETCS YUCIIO JTHEW B
roay ¢ temmneparypor Bo3ayxa Belme 39°C, Ha mepuox 1980-1999 roma ono
COCTaBJISIIO 7 JTHEH, MO MPOTHO3MpPYEMbIM olleHKaMm Ha mepuoa 2021-2040 roma
cocTtaBUT 14-17 nHe, 4TO B CBOIO OYEpEb YBEIMUUT YUCIO AHEH ¢ aTMochepHOit
3aCyXOH.

4.3.3. U3MeHeHNs PUCKOB, CBA3aHHBIX C BETPOM.

ITo maHHBIM METEOPOJIOTHYCCKUX HAOJIOJCHUN Y3ruapomeTa, Ha CTaHIIUU
[Taitmran6a (Tabauna 2.3.) HaOaonanuch 0obIIMe U3MEHeHus B cpeaneit (1,5 m/c)
U MakcUMalabHOU (26 M/C) CKOpPOCTH BETpa, CJIEIOBATEIbHO, B TMEPCIEKTHBE
O’KHMJIAIOTCS U3MEHEHUS B CKOPOCTH BETpA.



4.4 AjantanMoHHbIEe MePbl B 3aBUCMMOCTH OT THIIA OMIACHOCTH U
KJIaccu(puKanuaApuckoB 1 CaMapKaHICKON 00/1aCTH.

JluBHeBO# MaBo1oK/ CuctemMa MOHUTOpPHHTA

CelleBbIe NIOTOKH

ITaBoaku CucrtemMa MOHUTOpPHHTA
MecTHbIE BHe3aNHbIE IIpenycmotpets
NOATOIJICHUSI JIMBHEBYIO KaHAIN3ALUIO
JlaBuHbI MaccuB pacnonoXKeH BIAIH OT

penropuil u rop. Puck

OTCYTCTBYET
BeTpoBoii cTpecc AnmantupoBatb

KOHCTPYKIUIO KPBIIIX

Beimanenune ocagkoB AnantupoBatb

KOHCTPYKIIUIO KPBILIH

Pasaca 5. 3akinovenus n pekoMenaauuu

B pesyasrare  obGcenieioBanusi  ObIO  BBISIBJIEHO, YTO  BOJIM3U TEPPUTOPHH,
OTBC/ICHHOH 110/l CTPOMTENBCTBO JIOCTYINHBIX JKHJILIX JOMOB IO OGHOBJIEHHBIM
THIOBLIM MPOCKTAM B CCILCKOM MECTHOCTH Ha 2018roa HeT pycell pek KaHaJOB H,
caeB. B c¢Bs3H ¢ 5TUM pacnosiokeHue CTPOMIUIONIAAKH MacCHBa  MCKIIOYAEeT
YIrpo3y CejIeBOM OINacHOCTH.

Cornacno mereojanHbiM cranunu  MC [laitiman6a PEKOMEH/1yeTCsl [pH
CTPONTEJILCTBE  yHeCTh BJIMSIHME CHIUIBHBIX BeTpOB (MakcuMyM 26 M/cek.),
3aMOpO3KoB  (MuHMMym -24.1°C), JHMBHEBBIX OCAJAKOB (MAKCUMYM 52.7 MM B
CYTKH).

[pu paszpaborke MPOCKTHO-CMETHON  JOKYMEHTALIUH HeoOX0IUMO
YAUTEIBATL - KJIIMMATHYECKHE  XapaKTepUCTHKHM (TeMMepaTypHbIi MU BETPOBOM
PEKHMBL. @  TakKe OcCalKu) H [peayCMOTPEeTh CTPOMTEILCTBO JIMBHEBOM
KAHAIM3AUMK 1 alarnTalliOHHbIe MEepbl 110 YCHIICHHUIO KOHCTPYKUHH KpPbILI 31aHUi
H COOPYZKEHHUH,

fpu  wusmenenuu mecma cmpoinnow@dku (KOAUUECMEO O00MOE u
AAOUGOU) OUGHHOC 3AKIOUEHIE MEPAC CULY OCUCINGusl.

Oruer noarorvosien:
Hauanpnukom Camapranackoro ynpasJienfiy
M0 r’H/IPOMETEOPOJIOI HH Mup3oesbim B.A.

Mnskenepom-rujiposorom 1 kareropum Cyaaiimonosnim 7K. X.



Cnucok McnoJb30BaHHBIX JAHHBIX

. I'unponorudeckuii €XerogHWK O TOBEPXHOCTHBIX pecypcax Pecmybnuku
V30ekucras,

. I[Ipodunn KJIIMMAaTUYECKHUX PHUCKOB VY30ekucrana:
http://crm.climatechange.uz/images/ca-crm/pdf/CRP_RUS_24042015.pdf u
http://crm.climatechange.uz/images/ca-crm/pdf/CRP_UZB_24042015.pdf

. Bropoe nanmonansnoe coobuienue PYs:

http://unfccc.int/essential background/library/items/3599.php?rec=j&priref=
6568#beg,

. Tpetne HAIIMOHAJIBHOE COOOIIIeHHE PVs:
http://unfccc.int/national_reports/non-annex_i_natcom/items/10124.php

. Hayunsie nponyktsr Landsat: https://landsat.usgs.gov/landsat-science-data-

products,

. I'moGanbHbIE KapThl c HAND-knaccudukarmei: http://global-
hand.appspot.com/,

. I'moGanbHbIe METEOPOIOTHYECKUE JTAHHBIE u WHCTPYMEHTHI
MaclITaOMpOBaHWA Ha MEHBIIMK pa3Mep (JayHCKEWIMHI) U3 MPOEKTa
Earth2Observe: https://wci.earth2observe.eu/portal/, http://e20-

downscaling-tools.readthedocs.io/en/latest/index.html.
. Kapra: http://www.capone-online.ru/uzbekistan_map_uzbekistan.html


http://crm.climatechange.uz/images/ca-crm/pdf/CRP_RUS_24042015.pdf
http://crm.climatechange.uz/images/ca-crm/pdf/CRP_UZB_24042015.pdf
http://unfccc.int/essential_background/library/items/3599.php?rec=j&priref=6568#beg
http://unfccc.int/essential_background/library/items/3599.php?rec=j&priref=6568#beg
http://unfccc.int/national_reports/non-annex_i_natcom/items/10124.php
https://landsat.usgs.gov/landsat-science-data-products
https://landsat.usgs.gov/landsat-science-data-products
http://global-hand.appspot.com/
http://global-hand.appspot.com/
https://wci.earth2observe.eu/portal/
http://e2o-downscaling-tools.readthedocs.io/en/latest/index.html
http://e2o-downscaling-tools.readthedocs.io/en/latest/index.html

On-site training session, Urgenc, éeptember
2018

Training in Kashkadarya province, September,
2018

Practice exercise, Ferghana, July 2018

Practice exercise for QQL, June 2018




Annex 7. Photos from construction sites
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Construction progress in Madeniyat massif,
Kanlikul district, Republic of Karakalpakstan

Construction progress in Kashkadarya region, massif
Bogobod

Construction in Toshkhovuz massif, Yozyovon district,

Fergana region (preparing for asphalting)

Samarkand Province

Beneficiaries




ANNEX 8. TEMPLATE FOR ENVIRONMENTAL MONITORING CHECKLIST

Environmental Management Plan

labor camps,

Name of site date mm/dd/yy
Anticipated
. J Status of
e ege impact on . epe e . .
Activities, places . Proposing mitigation measures implementation Notes
environment
(Y/N)
Construction works | Air pollution Apply watering of construction sites and roads inside settlements
Construction and and noise during dry season;

Cover transported bulk materials;

Prohibit open burning of solid wastes generated particularly from
labor camps and construction activities

schedule construction so as to minimize the multiple use of the
noisiest equipment near sensitive receivers;
schedule working hours between 8 am and 8 pm;

Pollution of
surface and
ground water

Construction and labor camps, including storage places for
lubricant, fuel and other oils shall be located 50 m away from
water bodies;

Conduction of refueling, oil replacement or repairing works shall
be banded at the area within 50 m from water streams;

Sanitary waters and solid wastes shall not be released directly
into water streams;




Waste
Management

Segregation of wastes on recyclable and non-recyclable wastes,
hazardous and non-hazardous;

Timely disposal of construction and domestic wastes from
construction sites

Soil pollution

Soil spillages shall be removed on construction site

PPE (Personal Usage of PPE at construction site
Protective
Measures)
Logbooks Maintenance of logbook,
1)Incidents on construction site and camps;
2) complaints
3) register
4) conducted training on EH&S for new workers and on-going
trainings
Health and Presence of poster on H&S, first aid set.
Safety
Sanitarian Clean drinking water availability
conditions Bathrooms and toilets

Dining facilities, refrigerator, proper storage places for meal and
etc.

Contractor/subcontractor’s representatives

QQI’s representative

PCB’s representative

Name

Name

Name

Signature

Signature

Signature
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