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herein do not necessarily represent those of ADB’s Board of Directors, Management, or staff. These
documents are made publicly available in accordance with ADB’s Access to Information Policy and as
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MINISTRY OF HIGITWAYS & ROAD DEVELOPMENT AND PETROLEUM RESOURCKS DEVELOPMENT |

ROAD DEVELOPMENT AUTHORITY

SECOND INTEGRATED ROAD INVESTMENT FROGRAM (i Road IT)

ASIAN DEVELOFMENT BANK FUNDED

LODAN NOS 3579 SRI, 3580 SRI (COL)

CASH FLOW STATEMENT FOR THE YEAR ENDED 30122014

(Figures n SLRs)

Deseription

Year 2007

Yesr 2018

‘Cush Flew from Operatng Acthvities

Provision for Gramaity

Changes In Warking Coplital
Advaness & Prepaymcents i o el J.ﬁll.-'l.’-!,ﬁlg
Replnishment _ﬁl.ﬂ‘?ﬂdﬂ.ﬂ
1.;.: Payable (19,183, 540065)
A.nm: E;dhun_ f"ﬂ_TH 13.79)
Payahle s Cmmb;ln & Emu_:tm B (526,051,793.84)
Ineer Coavent Accoumt - RDA N (202, 375,15541)
| Retenrion Money | _ f (R05, 703,022 44
Instinl Advance : - - t_m.mmm

|™et Cash Generated from Operatdng Activities

|Cash flow from lovesting Activitics

|Purchase of Property Plant & Equipment

Work i Progress

- 1,637451,158.13

MNet Cash Used In Investing Activities

Net Cusk Flaw From Oprating & Investing Activities

Financing Astivitics

- 1,986,257, %6).19

- 1.986,237,961.19

2 1623, 8R%, 116,22

GOSL Conribution

| Fomeign Grant ! Loans

Mot Cosh Genernted from Financug Activities

Chinge in Cazh & Cash Bquivalenis

Cash & Cask Equivalent i beginning of the Year

‘Cush & Cavh Equivalent ot End of the Yesr

- 266, ML 0 00

3,761 08883007

= 3,707, 088.820.07

16319930375

163,199,703 75
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MINISTRY OF HIGHWAYS & ROAD DEVELOPMENT AND PETROLEUM
RESOURCES DEVELOPMENT

ROAD DEVELOPMENT AUTHORITY
LOAN NO'S 3579 - SRI, 3580 — SRI1 (COL)
ASIAN DEVELOPMENT BANK FUNDED
SECOND INTEGRATED ROAD INVESTMENT PROGRAM (1 ROAD IT)

Financial Statements 2018
Information and Accounting Policies
L™

i Cm"pnr:tt Information
1.1 General
Preparing the Integrated Road Investment Program is implemented (i ROAD) of the
Road Development Authority. The main office of this PMU is located at 12® Floor,
Sethsiripaya Stage 11, Battaramulla, St Lanka.
1.2 Principle activities and the nature of operations
3100 km of Rural Roads belonging 1o Local Government Institutions (Provincial
Councils and Pradeshiya Sabhas) and about 400 km of National Roads under the RDA

within the above Project areas are intended to be designed, improved and maintained
over a period of five vears and seven years respectively.

2. Basis of preparation of the Financial Statements

2.1 Genersal
The Financial statements have been prepared on accrual basis in compliance with
Generally Accepted Accounting Pelicies and Sri Lanka Public Sector Accounting
Standards (SLPSAS).

2.2 Tax Concession
The Department of Fiscal Policy of the Ministry of Finance and Planning has
identified Integrated Road Investment Program as a Specified road upgrading Project.
Therefore, the contract packages are exempted from VAT.

2.3 Borrowing Cost

All Commitment charges for the disbursement amounts and Interest Charges for the

utilized amounts of the granted Loans have been capitalized as a part of work-in-
progress and taken in o the loan accounts,

Page 12 i) - Finaneial Stetement 2018 (1 Road 1)



Significant Accounting Policies

KN |

32

33

3.4

Property, Plant and Equipment

3.1.1 Assets Purchased for the project are shown in the Financial
Statements at Net value.(Written Down Value - WDV)

Reporting Currency

All the Financial Statements are presented in Sri Lankan Rupees amount
paid from Asian Development Bank in US Dellars are converted to Sni
Lankan Rupees at the Conversion rates used by External Resources

Department (ERD).

Imprest fund account is maintained with the Central Bank of Sri Lanka
(CBSL) in US Dollars. The Financial Statements have been prepared the
Exchange Rates and revaluation of the US Dollars with used by CBSL.

Accounts Payables and Accruals

Accounts payables include all Liabilities fall due as at the Balance Sheet
date. All the Project cost included overheads are accumulated and accounted
under work in progress until completion of the Project.

Consistency of Accounting Policies

Current Assets and Current Liabilities are categorized under the following
headings. Comparative figures are adjusted accordingly.

Advances & Prepayments

Accrued Expenses

Payable to Consultants & Contractors
Retention Money

" B ®F =

Page 13 Bl Financial Statement 2018 (T Road IT)



SLUEOL'66T'E91
‘ 08SE
5 I
CO9YTEBETIL "ON RO - (£07-1S) JUn02oy 1afjo(] [eredg Yuey jenua’) 10 el
£L°LSP918 ZESOFOL DYV B[NURIEREY Uo[£a)) JO jueg Fll
REOT'ZI" 1€ e se LIOTTV'IE I 8w oN 2107
diLias
Dueyg aduEpeg e Anpagds | Ipo)) ‘SPIY

SIS

jmsjeamnby yse)y p yse) [ Aoy

Finuncial Statement 2018 (7 Road 1])

P Reeel]_

Pape 14



Schedule 1 Central Bank Special Dollar Account - Loan No. 3580 (SL-203) as at 31122018

Seeond Integrated Foad Invierment Program

{ Bub Ledger 203 netivated on 0].08.2018)

Balance wsat 31,11.2018

Thescripthon
Lsp ELRS

Balanes B/F .
fitial Advance 1 200, 00 00 192,960,000
;'mn l_;m.m.n lﬂ.ﬁ;ﬁ
Add ;- Replenishment

USD Revaluation - Gain - | : m;,u;‘
Total Amaunt 1,200,000.00 216,093,174.64
Lgis i- Dishuriement Details
[ Pyunghwa Eng - o o 10,765.40 7,134,097 67
mmwummmm (Pvi) Lud N ﬂ.l}'f;___ Iﬂ,su.u;_a.asr
CML -MTD Crastruction Limited - T §9,135.54 15,992,732.58
Secretary MOHD&PD FAMU np;mm m,m;s' ts.m.ma;
Total Less 311,445.50 £3,709,928.62
Balance C/F 31.12.2018 §88,554.50 162,383,246.02
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Sub Sehaduls No, 1.1 Advence Account as ad 31,12.2018
Asdam Devebopment Bank (ADBE)

Lanm Mo 1 3580 BRI (COL) UsD
mmmﬂum Advanae Amouny | REauested Amoun et | ko | Wikl Amasm | Agvasce Buncce
Bang2 1200, 00000 1,200, 000,00
1,200,000.50 4 . 1,200, 004,50
Advance Account Reconclllation us a1 31.12.2018
mm:lmmmu
Advaoce Account Balance as @1 31.12.201% &8 per CB Swizmeni BRE.554.50
Al a - -
:mmc_uhndhpmm;hﬁnh:mnt;:inhmthnhm - - )
WANo. ]
|Jm - _—m.mm m:m.
Bﬁmﬂmm.ﬁmq;ﬁw;J. - L0l 46
1,200,000, 00
h_m = —
Imprest Balance s at 31, 122018 81 per ADB Recards N 1,200,000, 00
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Echedule No 2.1  Mobilization Advance - Civil Work Loan No - 3579 SRI SLRs
Pm. Name of the Contracter [T 13;.:::;”3 . n’I!.III.':::ILW.“ ‘“;':rr'::;;u L] nl;:lirlml
BAl  |NEM Comstruction (Pvi) Lid 3 157,439,566.60 - 157,439,566.60
BA2 Im-ﬂﬂﬁ Fjﬂmn'h_;-n" - 163,405,096, 50 - - 168,405, 098.50
- HA3 CML-MTD Qm:lcl‘dm Limined * 189,773, 47,68 - 184,773, 347,68
_‘H:’H- CNTIC-RDCE TV - - 162,243,264 .67 - 163,243,264 .67
| ms |omcmcew | - | imase0aass 183,567,024.89
Bas CML-MTD Emﬂ:r:im Limited 180,932, 798,93 1lﬂm,1‘9‘!.ﬂ§-
i BAT (ED‘;C;HH Limsited o - 189,435,117.7) l.ﬂg,ﬂﬁ.‘l 17.71
-E_ Tiugs - PND TV Lid _ 141,766,831.80 Ill,?ﬁﬁ.lll.lﬂ“
G 1 AMSE « COGC TV 173,822,798.00 - -__ l'!&,lzz.mm_
MO2  |Tedswe mu;m}m R 146,134,007.45 . m.m.mju_
MD3 _:ﬁhnEnﬂnlnd_ug[Fn}m Bk _ 171,870,402.81 : i 1'.||:m,dn§
B MO4  [CML-MTD Congtruction Linited - 175,415,539.42 o 173.4135,539.42
MO § ;h_ﬁwtmw.lw HB.'R!.‘USJ;‘ - -I-El,;!,lﬂﬁ.al
MO 6 Hwﬂﬁm;wﬂ“.}w 205,903,433 54 - 209,503,433.54
M0 7 ‘1 Tuﬂm Bm&: {Fvi.) Lad - R - _;:at!ﬂ.iﬁs.ﬂ - lﬂ.m.aﬁ!;
Tutal - 1,553, KRE, 60086 - 2,583, B6,690,86
Page 18 domsy Financial Statement 2018 (1 Road II)
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Schedule 1 Replenlshment

(MNot Yet Replenish or Liguldate as al 31.12.2018)

WA No. Description Amount
SCB002  |Consulting Engineers & Architects Associated (Pvi) Lid 10,583,099.99
SCB00}  |Pyunghwa Eng o - _;;39.39

SCB 004 cmjum Cnmmmmeﬁ: __7.435_.399;_
3 SCB 005  |CML-MTD Construction Limited o - B,506,833.43
m; Pymghu_*lﬂm _ i s.s;z.nﬁu_a
SCB #07 P'm_gn_c; Munagement Expenditure December zm; 19,183 540,65
Total 2,403,470.89
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Schedule No 4.2 Civil Work

SLRs
g::%ﬁ Name of the Contractor rpenisey Year 2018 nm:;;

BAl [NEM Construction (Pvt) Lid : 54,480,846.24 54,480,846,24

BAZ  |Komuthi -HCM Engincering 7V - 31,267,024.85 31,267,024, 85

BA3 | CML-I\:_I'ID Canstruction Ltd : 33,769,896.41 33,769,896.41

BA4 |CNTIC-RDCE v ‘ = | 59,432,055, 83 59,432,055.83

BAS |CNTIC-RDCE IV 57,725,192,58 57,725,192.58
;A.ﬁ CML-MTD Construetion Lid 46,094,992.15 46,004,992, 15 |

i BA7 |CML-MTD Construction Lid = $4,985,946,30 54,985,986.30

BAS  [Tissu - PND IV Lud = 35,494,015.00 35,494,015.00

_um_ AMSK - CGGC TV ol “—10911_-22.6?5{!_ 209,122,610.60

MO2  [Tudawe Brothers ﬂ;w.: Lid e . 101,522,608.52 101,522,604 82

MO 3  |Mags Engineering (Pvt.) Lid 177,723,530.27 l'_r.r,m,im.z?
MO4  |CML-MTD Cunmu:ﬁm_ Ld . : || sﬁ,uaaum o ;b.ﬂh.lu.;
MO S  [Tudawe Brothers (Pvi.) L4 o : 70,070,279.66 Tﬂ._{;‘m,ﬂ'ifﬂ.ﬁ:
MO 6  |Hovael Construction (Pvt.) Led - . iS.';SS.Jl?.Ei 88,7532 1.3_1
MO7 '.[‘u:hm: Brﬂ‘.hﬂ;'lﬂ.] Lud 43,638,086,33 ' 43.635,[!“.33_

2 LI20114,817.78 | 1,120,114,517.75

Provision for Civil Work 2018 refer Schedule 6.1 499,406,243.94

Total Civil Work 2018 1,619,520,761.59

Page 24
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Sub Schedule No 4.2,1 Civil Work (Loan Category) SLEs

600 « Civil Works
60001 +Civil Works Loan N0.3574 SRI Amount
S000101 BAl NEM Construction (Pvi) Lid 54,480,840.24
6000102 Bal Komuthi -HCM E-;Ihm:rilm n X 3]:25?,&14-.&5
00103 BA3 CML-MTD Construction Lad 33,769.896.41
rPﬁﬂNIN BA4  [CNTIC-RDCE IV | 4I..S;ﬂ-.1139,05
: G001 08 BAS  |CNTIC-RDCE I'Y - S?JQEJI-E;E_;
_ﬁﬂﬂﬂlﬂﬁ BAG CML-MTD C:mstmcﬂm Led - i&m.ﬂﬂa
-;DOF - ;'T CML-MTD Congtraction Lid | 54.955.9?53.45
000108 BAE " Ti-&w -PHD TV Lid 353,49<,01 ﬁ_m
GO0 09 MO 1 AMEK -CGGC IV R SE.SWJIE.S_D
&0001 10 MOo2 ) Tudawe Brothers (Pve.) Lud lﬂl.ﬂl;t;u_
BO0011 1 MO - Mags Engineering (Pvi.) Ltd _ I'?‘.".'I"zi.j!ﬂ'.;
_ﬁﬂﬂﬂ? _MCH - |CML-MTD Construction Lid _ N 38,537,506,18
6000113 MO5  |Tudawe Brothers {MI.:T - 70,070,279.66
000114 MO6  |Hovael Construction (Pvt.) Lid #E.753,217.51
“ﬁ-ﬂ'ﬂﬂl 15 MO7? Tudawe Brothers (P Led 43,636,086.33
Tatal 908,113,549,08
60002 Civil Works Loan M. 3580 SRI
6000204 Bas  |CNTIC-RDCE JV 17882,006.78
6000209 MO1  JAMSK - CGGC IV 176,622 282.30
6000212 MO CML-MTL Cunmnm: Lid E 17,496,668.72
Total 212,000,967.80
Total Clvil Works 2018 1,120,114.517.78

Page 25 2 ] Financial Statement 2008  Road [T}



Schedule No 4.3 Project Management Expenditnre SLRs
o | — ar | | R
Sch.4.3.1 |Beck Chasges 510,00 £10.00
Sck 4.3.] Tah:huhﬂhlh 2,624.80 2,624.80
Sch. 4.3.1  |Overtime 517820 5,]'-|‘i.2l]-~|
Sch 430 |Holidey Pay - 203,500.00 203,500.00
i Sch, 4.3.1 mn.;q - 115 30250 11539250
Sch, 431  |Misccllipesus 186.25E.00 286.258.00
Sch. 4.3, | Hire Charges 4,561,002.20 4,561,032.28
Beh, 4.3.1 ;.]uy - Comtrsct 1,4'1'11,'!'34.'1: u'm.m;
-S;:J'.] Iauhrr - RDA SinfT LTV A) 121,168 44 I.'!],Eﬁﬁ.i.-'l"
Ech. lﬂ:l Im‘]mm ETF 3% - 3621 3-36,11‘2.?!-
Sﬂu.;.l- Statianery - 143,753.50 143,73550
Sech 431 |Projest Allowanes S0% - 1,115,000,00 1,1 1£,000.00
" Sch. 231 |Eveluation Fec - _-!.351',,9‘?5.00 335797500
_s=h. 431 |Advenivemeni ; 2-,250,151.'15 115075025
Sch. 430  |incentive Payvmsent 1,750,000.00 1,750,000.00
f Bch. 432  [Acting Allowances - 2,408,055.82 LAQB055 82
Sch 430 [Meating Expenves £24,246.50 £24.246 50
Sch 430 [Sarvey Charges 116,847,454 53 H16,842.404.53
Tatal . 236,796,948.49 136,796,546.49

Page 24

& [l

Financial Starement 2018 (T Road 1)



Schedule No 4.3.1 Detils Of Project Management Expenditure

SLRs

Aceis, Code Deserlption Balnnce us ot Year Balance sx af
1018 3123017 018 L1228
Foro Bonk Charges - 7040532 $10.00 310.00
Bank Charges = S10.80 510.00
50701 Telephone Bills (LIVA) - 1.624.80 2,624 .50
Telephone Bills - 1,624,850 1,624.80
20001 Overtime (LIVA) 5,178.20 5178.20
Over Time . £,178.20 517820
S0l Holiday Pay (UVA) 183, 500.00 183,500.00
: 51006 Holiduy Pq.--fP].-ILI} B 20,000.00 w.mn.an
Hollduy Pay 203,500.00 203,500.08
Jlm Travelling (L'VA) 115,392.50 11539250
Travelling . 115,392.50 11529250
51301 Miseelluneons (LIVA) - 35,000.00 35,000, 00
i 31303 |Miscellansous (MORTH) ; : i, (ML - Iﬁ.ﬁ;
[ 5];& Miszellaneous [FRLY = 237,258.00 217.258.00
Mizpcelluneous IR8.258.00 2B, 258,00
£1406 Hire Charges 4,561,002.28 4, 561,032.28
Hire Charges 4.561,032.28 4.561,031.28
515011 Salary - Contract fUUVA) s 1,033,883.40 2.033.883.40
. 515015 h:r-y_E‘mm [WESTERN)  a 436,851.36 436,851.36
|Salary - Contract - 1,470,734.76 AT TH.T6
515031  |Salary RDA Staff(U'VA) . 121,165.04 121, 16844
|Salary - Casual 121,160.44 121,168.44
51601 EFF 12% Contraet & Carua] - 266,018.33 26901832
51602 ETT 3% Contraci & E_:n.s;-l - 6725458 &1;3'1;
EPF 11% and ETF 3% - 13617291 33827151
51806 |Sintinmery (PMLT) 143,753.50 143,753.50
Sintlonery 143,753.50 143,753,350
H2om Project Allowanes 50% (LVA) - 2500000 925 000,00
S.EIIIE_ Project .ﬁ.ﬂm; !;‘:E (PN B _a i 190,000,00 [ i?ﬂm;
Project Allowanes 5044 1,115,000 1,115,000.00
52406 Evalustion For (FMU) 3,357.975.00 315797500
Evaluation Fee - 335797500 1357 975,00
Page 27 & ] Financial Statement 2018 (T Rped IT)




— o ey | | e
52902 |Advertisement (EASTERN) . 496,627.50 496 627.50
_ﬂTﬂi i Advertisement (NORTH) 511,863.00 51 |,m.|:n.
52906 | Mdvertisement (PMU) _ : 1,242,258.73 1,242,258.75
Advertisement - 1,250,751.25 2,250,751.25
53406 |incentive Payment (PML) 1,750,004.00 1,750,000.00
Incentive Payment - 1,750,000.00 1,750,000.00
84005 |Acting Allownnces (WESTERN) 203,239,232 203,230.22
i mﬂa Acting Allowances (FML} . 2,204 B16.60 _ 2.204,516,60
Acting Allowances 2,408,055.92 I,408,055.82
34102 |Mecting Expenses (EASTERN) - 25,025.00 25,025.00
& ;I; Mmin;.;:Etpm[PMU} 09,221 50 m,zzl.;
| Meeting Expenses - B4, 24650 #24,246.50
60401 (GIS Mapping Works - 554362483 5,543,624 53
60402 |Environmental Assessment o - 16.641.923;_ - 1&,54131:4
;E-H}J- Geotechaical lnvestigation N = | lﬁ,m.l.m:. 15,533,15::;
_ﬁm; f ]"r_qaui;m nmu:_ - ui-l.ﬁﬁ.lﬁ _ _s,m.m;
N ms_ g Prnvﬂln.i Video Clips 2:,!49.:?1&:: | 11,349,5?5
o6 fsoroBconomicsarvey R e I
60408 _ Truffic mney_ - 4?..‘:6;.;:1‘9.9# I _ds,sﬁs,zm.gﬁ
am; ji 'n-u:u wm o i - 10,297,749 10,297,749 31
B 60411 |Extrn Work 4I.ﬂﬂ-2,l!5.ﬂ_-_ JTM-;
Survey Charges - 206,842,454.53 216,842,494.53
Total * 136, T86,948.49 236,706 548,45
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Schedule No 4.5 USD Revaluation

ADB Special Operation-Loan No 3580 SR1 (COL) Central Bank Of Sri Lanka

Revaluation Gain and (Loss) Sub Ledger 203 - 2018 SLRs
Date Mouth Loss Gain Raveieation Galy /
Loss
31.012018 January
28.02.2018 ——
™ 1
28.04.2018 April I -
052018 | ey : - —
| soosa0m | de. o | N
| no2w | gy _ e
[ somm | e 1 swe000| srso0t0
30092018 |  September samasan | Sum2581
| 0208 | came | - ssoess| 5551,095.04
[ 011208 November 1 smizses| 57012945
202008 December W 2609051 | 26709505 |
Total : 23,133,174,64 23,133,174.64
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Schedule No 6.1 « Paysbie to Contractors nod Coasultants

SLHs

"";;‘"’ Deserlption PO i e biestuaaios % Mosths | Ametnt for Provislin
BAl  |NEM Comstraction (i) Ld Denesiber 10ssp9n21788 | LS | 10,838,455.26
BA2 |Kumuthi - HCM Engineering TV December _uu.amsam 150% N

Ny | Pt | 14ss9a3aesa | 140% 1 16,884 450,53
— — . 218733,738.12| 1508 v | simueem
T | E—— Scniit | 250496696806 1.50% i 37,974 504 52
BAG  |Cl. - MTD Construction Limited ;ﬂnhﬂ 2,348,500,424.97 u;m |_ .!s,u'r.mu?l
BAT | CML-MTD Comstruction Limited T asisa —— T v | 36,921.390.12
BAS 'j'u:mn N December I |.;‘r.us.su.w | 50% i . EERTET R
T P — j . 2,241,235,656.00 — ! 11,618.534 84
Moz ‘I‘mﬁmﬂm'lhn'l:}'ﬂ.lm Depember _ LESlETaEee 0 | 150% i T&J!hmm
M3 _M-p Ewmu;m 1 r— 220147682952 | 1.50% i :mu.uz;
M4 OML -_hﬂ'D Constrection Lfr:lh‘ Decemer 1,274,491,009.54 L% _| i 3_‘-”;.3;5:
MOS Tm:amnm_.}m | December 2,056,797,64536 | 1.50% - L8 E.ﬂ:ﬂa.
MO6  |Hovuel Constrectian (Pv.) Lid T e FEIERTRIERL) IR i 41:.,111!,550.;-
MD7 | Tudswe Brothers (P} Lid December LASBORTASTIS | 150% 1 1787131186
Toiwl Provivios for Costractors 409 406, 74784

PICO6 |Pyunghwa ENG-USD December £,160,500.00 1 ,160,500.00
Y ey Sy R e— R [N [—
Total Provision for Consultants 16,645.250.00

Payubles fo Contructars s0d Consultants £26,081,700.84
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Schedule 7.1 Retention Civil Wark

SLRs

Pmm Name of the Contractor A at 31,12.2017 miﬁzmm M;': ::’h“' n‘;:::;;."

BAl MEM Constrisction (Pvi) Lid 4735370.10 4713537010

] BAZ  [Komuthi -HCM Engineering IV . Lm,m;. I _I.Sf?s. 19228
i BAZ = CML-MTD Constraetion Limited 3,376,989.64 N B 1,376,989.62
i EaAd - CHTIC-RICE IV -__ S.94B 455 16 5,948 46526
Bas fi ;:Ti'I'IEJRI')EE:\' 517151908 !.,Tﬂ.ﬁl'ﬂ;
BAas CML-MTD ;whw Limited 4,609 490,44 - q,m;:

i !;_ _:E_-Hm:m; u:nd 3 5,498, 568 63 _ 5,498,598.63
I ;Al_ k ;n:'ﬂ] ™ Lid I - 3,549,401.50 _ 3,549,401 50
MO AMER -CGGC_J'\". ID..'H?..I;T = 20,250 B92.47
_M'Cl'i Tud.m-:mﬁ:ﬂ'i Pv) Ld - B038 08704 9,038,087, 14
B MO3 M_Ign:ﬁpm:' [F\T'p ud_ 5 15,559,764, 15,559.?1:.".:3_
B _MU_J CML-MTD Construction Limited !.!«5—7.;1-.; 335768451
[ MO S m;n;mmjm - _ 6,621,161.32 ﬁ.ﬂl.iai.;
i MO6  |Hoveel Comstucrion (Pvt.) Lid - -.r.:rsl.ssuu‘ N 'L!ﬂ.!;ﬂ;
MO | Tadawe Brothers (Pvi) Lid 'l 3,815,333.54 - 3,815,331.94
Tatal . 104,969,533.02 104,969,533,22
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Schedule 7.1.1 Retention Civil Work SLRs

301 - Retention (Civil Works ) Amount
10101 « Retention-Lonn N0LISTY
3010101 BAl NEM Consirection (Pvt) Lid 473537710
1010102 | BA2 Komuthi -HCM Engineering IV 2.975,192.28
ninios BA3l CML-MTD Censtruction Limitad 3,376,969.64
> LI [T BA4 CNTIC-RDCE TV - 4,155,003,91
_301-;1*05 BAS CNTI-C-RDE'-E w S,7T2.519.26
3010106 i Bas | CML-MTD Construction Limited 4&0‘1.499.#-:
_:!'I.'.I':Iﬂm‘:‘ BAT CML-MTD Construction Limited i SA498,598.63
i JQ1010s BAER Tisse - PND JV Ltd - _3,;.-19,4_4:; _5;1-
ERGEI —Mﬂ- i ] .A.MER - CGGE TV 3.-.250.931.,&3
Jolorng MO2 _ Tudowe Brothers (P} Ltd - 8,038,087.14
s 3001 MO 3 Maga E:gmmms (Pvt) Ltd 15,8509, 780.23
i _-3[]1. m 1£ MO 4 CML-MTD Cuushu_ctinn Limited 3,853,750.62
i anions MO 5 Tudews Brothers (PviL) Lid 5.521.1151?2
E'DMIH_ MO & Howael Consmraction {.P'i-"l.j L 7,551,550.50
Eﬂlﬂllﬁ- - MO 7 I }u:_hwcﬂ-mlhﬂﬂf?%]'lﬂ 3,815.333.04
Total 661.1754
30102 Retentlon Loun NOISBD
Jorozo4 BA4 CNTIC-RDCE IV 1,793,461.35
nyozne MO AMSK - CGGC IV 17,008,859,64
3010212 MO4  |CML-MTD Construction Limited 1,503,933.89
Total 20,3077 254,88
Total Retention 104,969 533,22
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Note 08 Initial Advance SLRs
Loan No 3580
Description
Initial Advance Total
Accounts Code 4000201
Balance as at 31,12,2017 -
During the year- 2018 N N
Foreign AldLoan A
m:;]mpmr_ i 192,960,000.00 R ;2.95:00!];_
Replenishment e
Lquidaﬁﬂr; N -
Balance as at 31.12.2018 192,960,000.00 192,960,000.00
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Note 09 Intercurrent Account with iRoad I

.m;;‘{;m Description Amount
51406 Hire Charges 4,561,032 28
_5341}6 Incentive Peyment - 1,750,000.00
_EMN IS Mapping Works _ 4.96-5.80;
_ 60402  |Environmenial Assessment _ —ELT-H},OM.E;
60403 ;cc]:mna] Investigation IS.STZ.EI;.;I'E.
60404 |Preparation of Booklets . — 6.3 1;.34;
-ﬁr}w& Pru';rtdin I vid:_n CI; B 21,849,571.62
60406 |Socie Economic Sum::.: 48,499,147.50
60408 | Traffic Survey B 43,467,064.10
604; Transect Walk - 7.583,324.19
ﬁ_n;n Extra work - 32,368,005,39
Total 202 375,15541
Page 39 B Fimanciad Staiement 3018 {1 Road 1)
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Note 11 Foreign Loan SLRs
Description Losn No 3579 Loan No 3580
Total
Accounts Code 4000102 4000401

-B:hnn: esal 31.12.2017
Du; the year- ".ﬂjil_ o o [ e -
Fl]l'lll':” Lm_ - o ] o N N o
;ac: Pw‘h:__ o 3.551,43?.13;3 o ._ITS.?:.?W.EJU 3.1‘2'?.3?3,;9.!3_
Cmu!; ;ph;m o B [ 33,709,930.24 33,709,930.24

Balance as 01 31.12.2018 3,551,439,130.83 208,649,689.54 3,761,088,820.07
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The Secretary
Ministry of Highways & Road Development and Pelroleunt Re velopment

Report of the Auditor General on the Financial Statements of the Second Integrated Road
Investment Program-II (i-Road II) for the First Accounting year ended 31 December 2018.

The English version of the above mentioned report is sent herewith along with a copy of the
financial statements certified.

02,  The Management Report on the affairs of the Project has been issued on 29 May 2019 for

the consideration of the Project Management Unit.

W.P.C. Wickramaratne
Auditor General

Copiesto:- 01.  Secretary, Ministry of Finance
02.  Project Director, Second Integrated Road Investment Program-11 <_:,
03.  Project Co-ordinator, Asian Development Bank
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The Secretary

Ministry of Highways & Road Development and Petroleum Resource Development

Report of the Auditor General on the Financial Statements of the Second Integrated
Road Investment Program-II ( i-Road II) for the First Accounting year ended
31 December 2018.

1. Financial Statemenits

1.1 Qualified Opinion

The audit of the financial statements of the Second Integrated Road Investment
Program-11 for the first accounting year ended 31 December 2018 comprising the
statement of financial position as at 31 December 2018 and the statement of changes
of net assets and cash flow statement for the year then ended and notes to the
financial statements, including a summary of significant accounting policies was
carried out under my direction in pursuance of provisions in Article 154(1) of the
Constitution of the Democratic Socialist Republic of Sri Lanka read in conjunction
with Section 4.03 of Article 1V of the Loan Agreement No. 3579 SRI and Loan
Agreement No.3580 SRI(COL) dated 22 November 2017, entered into between the
Democratic Socialist Republic of Sri Lanka and the Asian Development Bank. This
report consists of the matters observed during the course of audit and submitted for

the consideration of the Fxecuting and Implementing Agencies of the Program.

In my opinion, except for the effects of the matters described in the Basis for
Qualified Opinion section of my report, the accompanying financial statements give
a true and fair view of the financial position of the Program as at 31 December 2018,
financial performance and its cash flows for the year then ended in accordance with

the Sri Lanka Public Sector Accounting Standards,
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1.3
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Basis for Qualified Opinion

s According to the records maintained by the External Resources Department,
the disbursement amounting to Rs.2,992.16 million had been made during the
year under review. However, the corresponding disbursements amounting to
Rs.3,761.08 million had been shown in the financial statement of the
Program.

I conducted my audit in accordance with Sri Lanka Auditing Standards (SLAuSs). My
responsibilities, under those standards are further described in the Auditor's
Responsibilities for the Audit of the Financial Statements section appeared in my
report. I believe that the audit evidence | have obtained is sufficient and appropriate

to provide a basis for my opinion.

Other information on the Performance of the Program

The other information as stated below does not include in the financial statements and

my opinion thereon does not cover the other information,

. According to the initial plans of the Program, the road rehabilitation works of
400 kilometres of national roads and 3,750 kilometres of rural roads in the
Northern, Eastern, Uva and Western Provinces were expected to be
rehabilitated. However, the contracts for rehabilitation works of 1,045
kilometres of rural roads in the Uva Province under 15 packages had only
been awarded during the year under review and the physical progress of 6.80
per cent had been achieved thereon as at 31 December 2018, out of the

expected progress of 10.30 per cent to be achieved as at that date.

o As per the sub Clause 4.2 of General Condition of Contract, the contractors
are required to furnish the performance security bonds at their own cost.
However, it was observed that the Project had included a separate pay item in
the Bill of Quantitics to meet cost thereon, contrary to the above mentioned
requirement and allowed to contractors to claim the cost incurred on providing
of performance security bonds. Accordingly, a sum of Rs.132.80 million had
been paid additionally to the contractors engaged in rehabilitation of roads in

the Uwva Province,
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. The bids tor the rehabilitation works of the sections of Trincomalee-

Batticoloa Road, Allai - Kantalai Road and the Coastal Road in the Eastern
Province had been called by the Project and evaluation made thereon,
without considering the arbitration cases raised by the previous contractor
engaged in rehabilitation of the respective sections of the roads under other
donor funded project called Trincomalee Integrated Infrastructure Project.
The legal clearance requested from the Attorney General in this regard had not

been received even up to 31 December 201 8.

. According to the information received, commitment charges amounting to
Rs.31.41 million had been recovered by the Lending Agency as at
31 December 2018 on undisbursed proceeds of Loan,

Responsibilities of Management and those charged with governance for the

Financial Statements

Management is responsible for the preparation of financial statements that give a true
and fair view in accordance with Sri Lanka Public Sector Accounting Standards and
for such internal comtrol as management determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether

due to fraud or error.

In preparing the financial statements, management is responsible for assessing the
Program ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management cither intend to liguidate the Program or to cease operations, or has no

realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Program's

financial reporting process.

The Program is required to maintain proper books and records of all its income,
expenditure, assets and liabilities, to enable annual and periodic financial statements

to be prepared by the Program.
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Auditor’s Responsibilities for the Audit of the Financial Statements

My objective is to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes my opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with
Sri Lanka Auditing Standards will always detect a material missiatement when it
exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the ageregate, they could reasonably be expected to influence the

economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with Sri Lanka Auditing Standards, [ exercise
professional judgment and maintain professional skeplicism throughout the audit. 1
also:

. ldentify and assess the risks of material misstatement of the financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions,

mistepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the Program’s

internal control.

. Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the

management.

. Fvaluate the overall presentation, structure and content of the financial
statements, including the disclosures, and whether the financial statements
represent the underlying transactions and events in a manner that achieves fair

presentation,
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| communicate with those charged with governance regarding, among other matters,
significant audit findings, including any significant deficiencies in internal control

that 1 identify during my audit.
3 Report on Other Requirements of the Donor Agency

As required by the Asian Development Bank. 1 state the followings

(i) The basis of opinion and scope and limitations of the audit are as stated above.

(b} In my opinion:

- except for the effect of the matiers described in the Basis for Qualified
Opinion section of my report, I have obtained all the information and
explanation that required for the audit and as far as appears from my
examination, proper accounting records have been kept by the

Program,

- the funds provided had been utilized for the purposes for which they

were provided,

- the Statements of Expenditure submitted could be fairly relied upon to
support the applications for reimbursement in accordance with the

requirements specified in the Loan Agreements,

- the initial deposit, withdrawals from and replenishments to the lmprest
Fund Account had been truly and fairly disclosed in the books and
records maintained by the Project and the balance as at 31 December
2018 had been satisfactorily reconciled with the accounting records of
the Central Bank of Sri Lanka as at that date and

- the financial covenants laid down in the Loan Agreements had been

complied with.

w.p.c.m

Auditor General



