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PROJECT AGREEMENT

PROJECT AGREEMENT dated /2@ Detember 203 parween ASIAN
DEVELOPMENT BANK ("ADBE"), GOVERNMENT OF INMER MONGOLIA AUTONOMOUS
REGION {("IMARG") and BANK OF INNER MONGOL|A ("BOIM").

WHEREAS

(A by a Loan Agreement of even dale herewith between the People's
Republic of China (“Borrower”) and ADB, ADB has agreed to make to the Borrower a loan of
one hundred sixty-six million five hundred twenty-five thousand Euros (€166,525,000) on the
terms and conditions set forth in the Loan Agreement, but only on the condition that a portion
of the proceeds of the loan for the purposes of financial intermediation (*FIL Component’®) be
made available, through IMARG, to BOIM and thal IMARG, and BOIM agree to underiake
certain obligations towards ADE as sat forth herain; and

(B) IMARG, and BOIM in consideralion of ADB enlering into the Loan
Agreemenl with the Borrower, have agreed lo undertake the obligations set forth herein;

NOW THEREFORE the parties herelo agree as follows:

ARTICLE |

Definttions

Section 1.01. Wherever usad in this Fl Project Agreamenl, unless the
conlext otherwise requires, the several terms defined in the Loan Agreament and in the Loan
Requlations {as so dalined) have the respeclive meanings therein sel forth.

ARTICLE N

Subloans

Saction 2.01 (a) Except as ADB may otherwise agree, the
proceeds of the FIL Component shall be used only for making Subloans to Qualified
Subborrowars for Cualified Subprojects and shall be applied exclusively 1o the cost of Goods,
Works and Services and other items of expenditure required lo carry out such Qualified
Subprojects.

(b) Exceptas ADB may otherwise agree, all Goods, Works and Services lo
be financed out of the proceeds of the FIL Component shall be procured in accordance with
the provisions of Schedule 4 to the Loan Agreement




Sectlion 2.02. Each Subloan shall carry interest al an appropriate rate
and shall be made on terms whereby BOIM shall obtain, by a written agreement with the
Qualified Subbomrower in form acceptable to ADB, rights adequate to protect the interests of
the Borrower, IMARG, BOIM and ADB.

Section 2.03. Without limiting the generality of the foregoing provisions
of Section 2.02 of this Fl Project Agreement and in addition 1o any other provisions which a
prudent lender would request, each Subloan agreement shall include provisions to the effect
that:

(@)

(b)

(€

(d)

(e)

n

(@)

the Qualified Subborrower shall camy out and operate the Qualified
Subproject with due diligence and efficiency and in accordance with
sound applicable technical, financial, business and development
practices, including maintenance of adequate accounts and records;

the proceeds of the FIL Component shall be used only for procurement
in eligible source countries, as specified by ADB, in accordance with
procedures acceplable o ADB, of Goods which are produced in and
supplied from, and Works and Services, which are supplied from, such
countries;

tha Goods, Works and Services shall be used exclusively in the camrying
out of tha Qualifled Subprojact;

ADB, IMARG and BOIM shall each have the righl 1o inspect such Goods
and Works, the Qualified Subborrower, the Qualified Subproject and any
relevan! records and documents,

the Qualified Subborrower shall take out and maintain with responsible
insurers insurance against such risks and in such amounts as shall be
consistent with sound business practice, and without any limitation upon
the foregoing, such insurance shall cover hazards incident lo the
acquisition, transportation and delivery of Goods to the place of use or
installation, and for such insurance any indemnity shall be payable in a
currency freely usable to replace or repair such Goods;

ADB, IMARG and BOIM shall sach be entitled o obtain all such
information as each shall reasonably request relating to the Subloans,
the Goods, Works and Services financed out of the proceeds of the FIL
Component, the Qualified Subproject, the Qualified Subborrower and
other related matters; and

BOIM shall sach be entitled to suspend or terminate further access by
the Qualified Subborrower to the use of the proceeds of the FIL
Component upon failure by the Qualified Subborrower to perform its
obligations under its agreement with BOIM.

Saction 2.04. BOIM shall promptly and effectively exercise its rights in
ralation to each Qualified Subproject in accordance with the standards of a prudent lender and
in such manner as lo protect the interests of the Borrower, IMARG, BOIM and ADB.




ARTICLE il
Particular Covenants

Section 3.01 (&) IMARG shall, and shall cause BOIM to carry out
the Project with due diligence and efficiency and in conformity with sound applicable technical,
financial, business and development practices.

(b) In the carrying out of the Project and in the conduct of its business, each
IMARG and BOIM shall perform all the cbligations set forth in the Loan Agreement to the extent
that they are applicable to IMARG and BOIM and all obligations set forth in the Schedule to
this FI Project Agreement,

Section 3.02. BOIM shall at all times make adequate provision to
protect itself against any loss resulting from changes in the rate of exchange between CNY
ambﬂme curmency or currencies in which the outstanding money obligations of BOIM shall have
o be mel

Section 3.03. BOIM shall nol make a Subloan o any Qualified
Subborrower unless such Qualified Subborrower has at its disposal, or has made appropriate
arangements o oblain as and when required, all local currency funds, including adequale
working capital, and other resources which are required by such Qualified Subborrower for the
carrying out of its Qualified Subproject in respeacl of which the Subloan is to be made.

Section 3.04. BOIM shall maintain records and accounts adequate to
record the progress of the Project and of each Qualified Subproject (including the cost thareof)
and to reflect, in accordance with consistently maintained sound accounting principles, the
operations and financial condition of BOIM.

Section 3.05. (a) ADB, IMARG and BOIM shall cooperate fully to
ensure that the purposas of the Project shall be accomplished.

{b) IMARG shall, and shall cause BOIM to, promptly inform ADB of any
condition which interferes with, or threatens to interfere with, the progress of the Project, the
performance of its obligations under this Fl Project Agreement, the Loan Agreement, or the
accomplishment of the purposes of the FIL Component.

(c) ADB, IMARG and BOIM shall from time to time, at the request of either
party, exchange views through their representatives with regard to any matters relating to the
Projecl, IMARG and BOIM.

Seclion 3.06. (&) IMARG shall cause BOIM to fumish to ADB all
such reports and informalion as ADB shall reasonably request concerning (i) the FIL
Component and the expenditure of the proceeds thereof, (i) Qualified Subborrowers, the
Qualified Subprojects and the Subloans; (iii) the administration, operations and financial
condition of BOIM: and (iv) any other matlers relating 1o the purposes of the Loan.

(b)  Without limiting the generality of the foregoing, IMARG shall fumnish to
ADB periodic reports on the execution of the Project and on the operation and management
of BOIM. Such reports shall be submitted in such form and in such detail and within such a




period as ADB shall reasonably request, and shall indicate, among other things, progress
made and problems encountered during the period under review, steps taken or proposed fo
be taken o remedy thesa problems, and proposed program of activities and expected progress
during the following pariod.

{e) Promptly after the Loan Closing Date, but in any event not later than 3
months after the said closing date or such later date as ADB may agree for this purpose,
IMARG, shall prepare and furnish to ADB a report, in such form and in such detail as ADB
shall reasonably request, on the utilization of the FIL Component, the execution of the Qualified
Subprojects, thair costs, the performance by IMARG and BOIM of their respactive obligations
under this Fl Project Agreement, and the accomplishment of the purposes of the Loan.

Section 3.07. (a) IMARG shall, and shall cause BOIM o
(i) maintain separate accounts and records for the FIL Component, (i) prepare annual
siatements of utilization of funds for the FIL Component in accordance with accounting
principles acceplable to ADB; (iii) have such statements audited annually by independent
auditors whose qualifications, experience and terms of reference are acceptable to ADB, in
accordance with auditing standards acceptable to ADB; (iv) as part of each such audit, have
the auditors prepare a report, which Includes the auditors’ opinion(s) on the statements and
the use of the proceeds of the FIL Component and compliance with the financial covenants of
this FI Project Agreement, and a Management Letter (which sets oul the deficiencies in the
internal control of the Project that were identified in the course of the audit, if any), and (v)
furmish to ADB, no later than 6 months after the close of the fiscal year to which they relate,
copies of such audited statements, audit report and management letter, all in the English
language, and such other information concemning these documents and the audil thereof as
ADB shall from time to time reasonably request,

(b)  ADB shall disclose the annual audited statements of utilization of funds
for the FIL Component and the opinion of the auditors on the statements within 14 days of the
date of ADB’s confirmation of their acceptability by posfing them on ADB's website.

(c) In addition to the annual audited statements of utilization of funds
referred 1o in subsection (a) hereinabove, IMARG shall cause BOIM lo (i) provide its annual
financial statements prepared in accordance with financial reporting standards acceptable to
ADB; (i) have its financial statements audited annually by independent auditors whose
qualifications, experience and terms of reference are acceptable to ADB, in accordanca with
auditing standards acceplable to ADB; (iii) as part of each such audil, have the auditors
prepare the auditors' opinion(s) on the financial statements and compliance with the financial
covenants of this Fl Project Agreement to the extent that they are applicable to BOIM; and
(iv) furnish to ADB, no later than 1 month after approval by the relevant authority, coples of
such audited financial statements and auditors’ opinion(s), all in the English language, and
such other information conceming these documents and the audit thereof as ADB shall from
tima to tima reasonably request.

(d) IMARG shall, and shall cause BOIM lo enable ADB, upon ADB's
request, to discuss the statements of utilization of funds for the FIL Component and the
financial statements of BOIM and their financial affairs where they relate to the Project with the
auditors appointed by IMARG and BOIM pursuant to subsections (a)(iii) and (c)il)
herainabove, and shall authorize and require any representative of such auditors to participate
in any such discussions requested by ADB. This is provided that such discussions shall be




conducted only in the presence of an authorized officer of IMARG and BOIM, unless they shall
otherwise agree.

Secllon 3.08. BOIM shall enable ADB's representatives o inspecl any
Qualified Subborrower, any Qualified Subproject, the Goods and Works financed out of the
proceeds of the FIL Component, and any relevant records and documents.

Section 3.08. (a8 IMARG shall cause BOIM o promptly as
required, take all aclions within its powers to maintain its corporale existence, to carmy on its
operations, and lo acquire, maintain and renew all rights, properties, powers, privileges and
franchises which are necessary In the carmying out of the Project or in the conduct of its
business.

(b} IMARG shall causa BOIM to al all times conduct ils business in
accordance with sound administrative, financial, environmental, and business practices, and
under the supervision of competant and experanced management and pam:rnml.

(c)  Except as ADB may otherwise agree, BOIM shall not sell, lease or
otherwise dispose of any of ils assets which shall be required for the efficient camying out of
its operations or the disposal of which may prejudice its ability to perform satisfactorily any of
its obligations under this Fl Project Agresmant.

Section 3.10. Except as ADB may otherwise agree, IMARG shall, and
shall cause BOIM to, duly perform all their obligations under the Subsidiary Loan Agreement
and shall not take, or concur in, any action which would have the effect of assigning. amending,
abrogating or waiving any rights or obligations of the parties under the Subsidiary Loan
Agraamanl.

Section 3.11. IMARG shall cause BOIM to promptly notify ADB of any
proposal to amend, suspend or repeal any provision of its constitutional documaents, which, if
implemented, could adversely affect the camrying out of the Project or the operation of the
Project facilities. IMARG shall afford ADB an adequate opportunity to comment on such
proposal prior to taking any affirmative action thereon.

ARTICLE IV
Effective Date; Termination

Section 4.01. This Fl Project Agreement shall come into force and
effect on the date on which the Loan Agreement comes into force and effect. ADB shall
promptly notity IMARG of such daie.

Section 4.02, This Fl Project Agreement and all obligations of the
parties heraundar shall terminale on the sarlier of the date on which the Loan Agreemant shall
terminate in accordanca with its terms.




Section 4,03, All the provisions of this Fl Project Agreement shall
continue in full force and effect notwithstanding any cancellation or suspansion under the Loan

Agreament.

ARTICLE V

Miscellaneous

Seclion 5.01. Any nolice or reques! required or permitted to be given
or made under this Fl Project Agreemenl and any agreemenl between the parlies
contemplated by this Fl Project Agreement shall be in writing. Such notica or request shall be
deamed to have been duly given or made when it shall be delivered by hand, mall or facsimile
to tha party to which it is required or parmitted to be given or made at its address hereinaftar
specified, or at such other address as such party shall have designated by notice fo the party
giving such notice or making such request. The addresses so specified are:

For ADB
Asian Davelopment Bank
& ADB Avanue
Mandaluyong City

1550 Metro Manila
Philippines

Facsimile Numbers:

(632) B6E36-2444
(632) B636-2494

For IMARG

Development Building, Chilechuan Street
Saihan District, Hohhot
IMAR, People’s Republic of China
Facsimile Number:
(86) 471-6604630
For BOIM
Building B, Bank of Inner
Tengfei South Road, Saihan District, Hohhot
IMAR, People's Republic of China
Facsimile Numbear:

(86) 471-5180080.




Section 5.02. (a) Any action required or permitted 1o be taken, and
any documents required or permitted to be execuled, under (i) this Fi Project Agreament or
under Section 7.01 of the Loan Agreement by or on behalf of IMARG may be laken or executed
by its Govemor; and (ii) this Fl Project Agreement by or on behalf of BOIM may be taken or
executed by its Deputy Manager of Corporate Banking Division, or by such other person or
persons as he or she shall so designate in writing notified to ADB.

(b} IMARG and BOIM shall furnish to ADB sufficient evidence of the
authority of each person who will act under subsection {a) hersinabove, togsthar with the
authenticaled spaeciman signature of each such person.

Section 5.03. No delay in exercising, or omission lo exercise, any right,
power or remedy accruing fo either party under this Fl Project Agreement upon any default
shall impair any such right, power or remedy or be construed to be a waiver thereof or an
acquiescence in such defaull; nor shall the action of such party in respect of any defaull, or
any acquiescence in any default, affect or impair any right, power or remedy of such party in
respect of any other or subsequent defaull.




IN WITNESS WHEREOF the parties hereto, acting through thelr
representatives thereunto duly authorized, have caused this Fl Project Agreement to be signed
in their respectiva names as of the day and year first above written, and to be delivered at the
principal office of ADB.

ASIAN DEVELOPMENT BANK

By

YOLANDA RERNANDEZ LOMMEN
Aut Signatory

INNER MONGOLIA AUTONOMOUS

REGION GOVERNMENT
{from
By
ZHANG LEI
Authorized Signatory

BANK OF INNER MONGOLIA

Authorized Signatory




SCHEDULE
Execution of Project; Financial Matters

Implementation Arangements

1. IMARG shall, and shall causa BOIM to ensure, that the Project is implementad
in accordance with the detailed arrangemeants set forth in the FAM. Any subsequent change 1o
the FAM shall become effeclive only after approval of such change by IMARG and ADBE. In the
event of any discrepancy between the FAM and this Fl Project Agreement, the provisions of
this Fl Project Agreement shall prevail.

2. IMARG shall (a) cause BOIM to ensure that it remains financially sound
throughout the Project implementation period; and (b) monitor such compliance and promptly
raport any non-compliance to ADB, Specifically, BOIM shall satisfy and maintain:

§:1] the regulatory and prudential ratios, as required by the China Banking
and Insurance Regulatory Commission for banks, and as applicable
from time lo time;

(b)  the capital adequacy ratio above 10.5%;

{c)  the ratio of non-performing asset below 5%;

(d) liquidity ratio higher than 26%: and

(e) no default history on its own payment obligations.
3. IMARG shall cause BOIM to:

(a)  have sufficient experience and on-site operations on SME lending in
IMAR:

(b}  have a branch network in IMAR which is sufficient for the implementation
of the SME suppori program and financing the targel segment;

(e)  have a sound ownership and management structure, and a business
plan for the SME seclor;

(d} have recognized auditors;

(&) have a dedicated team handiing SME relationship and risk
management, and have in place, or be developing, an acceptable
underwriting and sarvicing platform; and

() establish a fully functional ESMS to ensure adequate due diligence and
mitigation of adverse impacts in all stages of implementation of the
Qualified Subprojects in accordance with the SPS.
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4 Excepl as ADB may olherwise agree, BOIM shall ensure that each Qualified

E»;.lhbunmﬁr shall;

(a)
(b)

(c)

(d)

(e)

(M

(g)

(h)
(M

()

be legally registered, and in compliance with the national laws;

prefarably be engaged in cross-border trade and logistics, agribusiness,
manufacturing, and cross-border tourism,

have sponsors with proven track record of successfully developing,
financing and operating projects similar to the Qualified Subproject or
have made formal or contractual arrangements with third parties with
such proven track record;

have sustainable business models, and sound business strategy and
corporale governance structure;

have equity, or be able lo procure equity, equal to at leasl 30% of the
total cost of the relevant Qualified Subproject;

have, or its sponsors will be able o provide, adequate resourcas and
financial capability to raise and maintain resources to complele and
operate the relevant Qualified Subproject successiully,

not be, and nor will its spensors ba, in default of any prior loan in the
tamitory of the Borrowar;

be able to provide security as required;

maintain appropriate financial records of income and expenditure to the
satisfaction of ADB:

be willing to conduct proper safeguards due diligance in accordance
with the ESMS and the SPS; and

comply with and ansure that its relevant Qualified Subproject complies
with the SPS, and national laws and regulations relating to environment,
involuniary resetilement and indigenous paoples.

- 3
Subproject shall.

(a)

(b}

Excepl as ADB may otherwise agree, BOIM shall ensure that each Qualified

form an integral part of the IMARG's priority plan for cross-border trade
and logistics, agribusiness, manufacturing, and cross-border tourism;

use technology which has a successful track record;




(c)

(d)

(e)

()

{g)

1
Schedule

be financially viable with robust and predictable cash flows and be
capable of generating sufficient revenues for repaying the Subloan; in
the case of a Euro-denominated Subloan, be capable of generating
sufficient forelgn exchange revenues or revenue indexed to Euro or
demonstrate sufficient capacity to mitigale the currency risk for such

repaymants;

result in increased rural income and reduced rural poverty through
promoting agricultural development,

obtain all necessary Bormower's approvals and licenses, and comply

with the national laws and regulations relating to environment,
invaluntary resattlement and indigenous peoples;

comply with SPS and ESMS, and fall within Category B or C for SPS
purposes; and

have an economic rale of retumn of nol less than 12%.

BOIM shall ensure that:

(=)

(b)

(c)

(d)

(e)

no Subloan shall finance any activity included in the list of prohibited
invastmant activities provided in Appendix 5 of the SPS:

each Subloan will carry Inlerest al an appropriate rate, which allows
BOIM to eamn a risk-adjusted retum and shall be made on terms under
which BOIM obtain rights adequata to protect the interests of ADE and
the Borrower;

each subloan agreement shall appropriately reflact the obligations that
BOIM and the Qualified Subbomowers assumed under the Loan
Agreament and this Fl Project Agreemenl in respect of the Quallfied
Subproject;

the maximum amount of each Subloan to a Qualified Subborrower does
not exceed the equivalent of CNY 15,000,000, except that with prior
approval of ADB the Subloan may exceed the limit and be up to
CNY20,000.000 with an unusually high developmental impact; and

women shall sign or co-sign al least 20% of the Subloans to facilitate
financial inclusivenass for women,
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Safeguards
Screening, Categorizalion, and Environmental and Social Assessmenl and Planning
T. (&) IMARG shall cause BOIM to ensure thal a Qualified Subproject does

not involve any environmental, involuntary resettlement or indigenous

peoples impacts which can be categorized as Category A, all within the
meaning of the SPS; and

{b) IMARG shall cause BOIM to ensure that before any Qualified Subproject
is approved for financing:

)] an |EE, an EMP and a RP are prepared for such Qualfified
Subproject as required pursuant to the ESMS; and

(i} iha IEE, thea EMP and the RP are cleared by ADB if such
Qualified Subproject is Category B within the meaning of the
SPS.

Environment

a. IMARG shall cause BOIM to ensure that the praparation. design, construction,
implementation, operation and decommissioning of each Qualified Subproject and all F-‘m]mt
facilities comply with (a) all applicable laws and regulations of the Bomrower relating to
anvironment, health, and safety; (b) the Environmental Safeguards; (c) the ESMS; and (d) all
measures and requirements set forth, as applicable, in the respective IEE and EMP, and any
comrective or preventative actions (i) set forth in a Safeguards Monitoring Report; or (i) which
are subsequently agreed between ADB and the Borrower,

nand |

9, IMARG shall cause BOIM to ensure that all land 'and all rights-of-way required
for sach Qualified Subproject and all Project facilities are made available fo the Works
contractor in @ manner and within timefrarmes compliant with the respective RP and all land
acquisition and resettlemant activities are implemented in compliance with (a) all applicable
laws and regulations of the Borrower relating to land acquisition and involuntary resettliement;
{b) the Involuntary Resetllement Safeguards; (c) ESMS; and (d) all measures and
requirements set forth, as applicable, in the respective RP, and any corrective or preventative
actions (i) set forth in a Safeguards Monitoring Report; or (if) which are subsequently agreed
between ADB and the Borrowaer.

10. Without limiting the application of the Involuntary Resettlement Safeguards, as
applicable, the ESMS or the RP, IMARG shall cause BOIM to ensure that no physical or
economic displacement takes place in connection with any Qualified Subproject until:

(a) compeansation and other entitlements have been provided to displaced
parsons under the Involuntary Resettlement Safeguards as described
in and in accordance with tha RP; and
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Schedule

(b)  a comprehensive income and livelihood restoration program has bean
established in accordance with the RP.

Ethnic Minarities

11. IMARG shall cause BOIM to ensure that the Project doas not have any negalive
indigenous peoples impacts, all within the meaning of the SPS. In the event that the Project
does have any such impact, IMARG shall cause BOIM to take all steps required under the
EMPF to ensure that the Project complies with the applicable laws and regulations of the
Borrower and with the SPS.

s Requiramenis

12. IMARG shall cause BOIM to ensure that (a) necessary budgetary and human
resources are made available to fully implement the ESMS; and (b) each Qualified
Subborrower under the Qualified Subproject makes necessary budgel and human resources
to fully implement, as applicable, the respective EMP and RP.

S Monitori Repori
13 IMARG shall cause BOIM to do the following, as applicable;

(a) submit semiannual Safeguards Monitoring Reports to ADB;

(b) if any unanticipated environmental and/or social risks and impacts arse
during Qualified Subproject implementation promptly inform ADB of the
occurrence of such risks or impacts, with detailed description of the
evant and proposed corrective action plan; and

(c) raport any actual or potential breach of compliance with the measures
and requirements set forth in the ESMS and any EMP or RP promptly

after becoming aware of the breach,
Labor Standards, Health and Safety
14, IMARG shall cause BOIM to ensure thal the Qualified Subborrowers comply

with the core labor standards and the Borrower's applicable laws and regulations during the
implementation of the Project, including, but not limited to the requirements relating to. (a)
workplace occupational safety norms; (b) no use of child labor; (¢) no discrimination against
workers in respect of employment and occupation; (d) no use of forced labor; (e) freedom of
assoclation and effective recognition of the right to collective bargaining; and (f) dissemination,
or engagement of appropriate service providers to disseminate, information on the risks of
sexually transmitted diseases, including HIVIAIDS, to tha employees of conlractors engaged
under the FIL Component and to members of the local communities surrounding the Project
area, particularly women.

15. IMARG shall cause BOIM Lo strictly monitor compliance with the requirements
set forth in paragraph 14 above and provide ADB with regular reports.
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Gender and Devalopment

18, IMARG shall cause BOIM io ensure thal (a) lo the exienl applicable lo BOIM,
the SDGAP [s implemented in accordance with its terms; (b) the bidding documents and
contracts include relevant provisions for contraclors to comply with the measures set forth in
the SDGAP; (c) adequate resources are allocated for implementation of the SDGAP; and (d)
progress on implementation of the SDGAP, including progress towards achieving key gendar
oulcome and output targets, including 20% increase in women-led SMEs receiving Subloans
from BOIM, are regularly monilored and reported to ADB.

i | tme

17. IMARG shall cause BOIM to ensure that no proceeds of the FIL Componant are
used 1o finance any activity includad in the list of prohibited investment activities provided in
Appendix 5 of the SPS.

Counterpart Support

18. IMARG shall ensure that BOIM make avallable all necessary funds and
resources to the Qualified Subborrowers for the Qualified Subprojects in a timely manner.

Financial Covanant

19. IMARG shall develop guidelines, in a manner, and form and substance
acceptable to ADB, for managing the IDA which shall be used to (a) cover any cost related 1o
currency exchange risk of the Loan; (b) function as Loan loss reserve: (c) guarantee fee for
SMEs; (d) cover any costs of capacity building activities under the Investment Program; ()
project management related costs; and (f) any other expenditures, as agreed in the FAM.
IMARG shall further ensure thal no disbursements shall be made from the IDA until these
guidelines have been in place and the IDA has been established, maintained, replenished and
liquidated for supporting the Investment Program in accordance with the terms and conditions
of such guidelines.

5 § Ant .

20. IMARG and BOIM shall (a) comply with ADB's Anticarruption Policy (1908, as
amended lo date) and acknowledge that ADB reserves the right to investigate directly, or
through its agents, any alleged corrupt, fraudulent, collusive or coercive practice relating lo the
Project; and (b) cooperate with any such investigation and extand all necessary assistance for
satisfactory completion of such invastigation,

21. IMARG and BOIM shall ensure that all contracts in relation to the Project include
provisions specifying the right of ADB to audit and examine the records and accounts of the
contractors, suppliers, consultanis, and other service providers as they relate lo the Project.
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Combating Moneay Laundering and Finaneing of Terronsm

22.

BOIM shail;

(a)

{b)

(c)

comply with applicable laws and regulations of the Bormower on
combating money laundering and financing of terrorism and that Loan
proceeds are not used, directly or indirectly, in money laundering or
financing of terrorism;

formulate and implement intermal control procedures, including
customer due diligence procedures, to prevenl violation of
subparagraph (a) hereinabove; and

promptly inform the Borrower and ADB if there is any violation or
potential violation of subparagraph (a) hereinabove. In the event that
ADB informs IMARG or BOIM of its concem that there has been such
an alleged violation, BOIM shall: (i) cooperate in good faith with ADB
and its representatives so thal ADB can determine whather such a
violation has occurred; (i) raspond promptly and in reasonable detail to
any query from ADB; and (iii) furnish documentary support for such
response upon ADB's request.




