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This environmental and social management system arrangement is a document of the Borrower. 
The views expressed herein do not necessarily represent those of ADB's Board of Directors, 
Management, or staff, and may be preliminary in nature. Your attention is directed to the “terms 
of use” section of this website.  
 

In preparing any country program or strategy, financing any project, or by making any designation 
of or reference to a particular territory or geographic area in this document, the Asian 
Development Bank does not intend to make any judgments as to the legal or other status of any 
territory or area.  
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I. DUE DILIGENCE ASSESSMENT OF ENVIRONMENTAL AND SOCIAL 
MANAGEMENT SYSTEMS OF PARTICPATING FINANCIAL INSTITUTIONS 
 

A. Introduction  

1. Project Background. The proposed project will enhance livestock value chains. It will 
provide investment finance through eligible participating financial institutions (PFIs) to increase 
the volume and improve the quality and safety of commercially-oriented livestock production and 
processing. It will also provide finance for commercial fodder and feed production and for the 
establishment or expansion and/or improvement of private sector service providers, notably 
veterinary services, in support of government policy.1 The project will build the capacity of PFIs in 
livestock-related credit policy, product development, procedures, outreach strategy, and in the 
identification, appraisal, and management of livestock sector lending. It will provide training, and 
technical support to help build the capacity of key sector stakeholders in identifying, monitoring, 
and controlling livestock disease risks. The project also will enhance the capacity of selected 
private sector service providers as a demonstration of best practices. The project management 
office based in the Agency for Implementation of Projects in the Field of Agro-industry and Food 
Security (AIFSA) will oversee implementation activities, including monitoring of relending; 
compliance for safeguards, gender, and financial covenants; and financial auditing. 

2. The project will have two outputs: (i) access to finance in the livestock sector increased, 
and (ii) support to livestock sector enhanced. These outputs will result in the following outcome: 
production and marketing of livestock products increased. The project will be aligned with the 
following impact: improved contribution of the livestock sector to inclusive economic growth. 

3. Using the financial intermediation (FI) modality, it is proposed that Asian Development 
Bank (ADB) will lend the loan proceeds to the government for a period of 25 years with a grace 
period of 5 years. The government may relend to PFIs with the same maturity and grace period. 
PFIs will on-lend to eligible subborrowers (comprising producers, processors, marketing entities, 
service providers, etc. of varying scales of operation) for a maximum period of 10 years at market 
rates that cover interest and administration costs and foreign exchange and credit risks. PFIs will 
determine the creditworthiness of subborrowers and assume full credit risk. Subloans may be 
issued in US dollars and/or local currency subject to subborrowers’ demand and specific 
agreements between PFIs and subborrowers. Subborrowers will bear the foreign exchange risk. 
The maximum subloan size is $5 million. For activities related to the improved capacity of livestock 
service providers, the allocated budget is proposed to be channeled through the project 
management office under the Agency for Investment Projects in Agro-industrial and Food Sectors 
(AIPAIFS) to cover the cost of capacity development, training, pilot demonstrations, and 
procurement of equipment and facilities. 

4. Project Location: The increased access to credit component will cover all regions of 
Uzbekistan, including the Republic of Karakalpakstan. 

5. Findings of the safeguards due diligence which was conducted by the ADB’s fact finding 
mission in order to assess the potential environmental and social impacts and risks associated 
with the 6 selected PFI is provided in this section. In accordance with the ADB Safeguard Policy 
Statement (SPS) (2009) and the Operations Manual section on safeguard policy (OM F1), 5 
elements were reviewed for each of the PFIs: (i) environmental and social (ES) policies;(ii) 
screening, categorization and review procedure; (iii) monitoring and reporting procedure; (iv) 

                                                      
1  Project Administration Manual outlines eligibility criteria for (i) PFIs, (ii) subprojects, (iii) subborrowers, and (v) 

subloans. 
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organizational structure and staffing including skills and competencies in environmental and social 
areas; and (v) training program and requirements. 

6. The following six PFIs are broadly qualified for credit lines under the project: (i) Joint Stock 
Commercial Mortgage “Ipoteka Bank” (IPB), (ii) Joint Stock Commercial “Qishloq Qurilish Bank” 
(QQB), (iii) Joint Stock Commercial “Turon Bank” (TRB), (iv) Joint Stock Commercial 
“Microcreditbank” (MB), (v) Joint Stock Commercial “Uzpromstroybank” (UPSB), and (vi) Joint 
Stock Commercial “Xalq Bank” (XB). All 6 PFIs have business strategies reflecting a strong track 
record and commitment to serve livestock sector development. 

7. Most of the proposing PFIs have experience working with International Financial 
Institutions (IFIs) loans in agriculture sector. Compliance with national environmental legislation 
is prerequisite for obtaining sub-loans through IFIs’ credit lines. Some banks introduced/adopted 
additional measures to ensure compliance of their performance with IFI’s Environmental and 
Social requirements. A brief summary on IFI’s on-going projects implementing through national 
PFIs proposing for this project is presented in Table 1.    

Table 1: Brief information on IFI’s on-going project 

Funding 
Agency 

Name of the 
Project 

Participating 
Banks 

Start and 
Close date 

Amount 
(US$ 
million) 

Name of safeguards 
document 

World Bank 
(WB) 

Horticulture 
Development 
Project  

Ipoteka Bank 
(IPB), Qishloq 
Qurilish Bank 
(QQB), 
Uzromstroybank 
(UPSB), 
Microcreditbank 

2014 – 
2021 

150 
 
 

ESMF for 
Implementation 
Agency (IA) which 
includes submission of 
National 
Environmental 
Assessment (ZVOS) 
and Positive 
Environmental 
Conclusion 

 Additional 
Financing - 
Horticulture 
Development 
Project 

IPB, QQB, UPSB 2018 -2023 500 Revised ESMF 
published on WB 
website 

WB group 
(IBRD and 
IDA)  

Livestock 
Development 
Project 

Xalq Bank (XB), 
QQB, 
Turon Bank 
(TRB), 
IPB, UPSB 

2017 - 
2022 

150 ESMF for IA which 
includes submission of 
ZVOS and Positive 
Environmental 
Conclusion 

Asian 
Development 
Bank (ADB) 

Horticulture 
Value Chain 
Development 
Project 

Turon Bank, 
Ipoteka Bank, and 
UPSB  

2017 - 
2022 

154 ESMS for PFIs which 
includes submission of 
ZVOS and Positive 
Environmental 
Conclusion 

 Horticulture 
Value Chain 
Development 
Project 
(Additional 
Financing) 

Turon Bank, 
Ipoteka Bank, and 
UPSB  

2018 - 
2022 

198 ESMS for PFIs which 
includes submission of 
ZVOS and Positive 
Environmental 
Conclusion 

International 
Foundation 
of Agriculture 

Development 
of the Value 
Chain in the 

XB, QQB, 
Microcreditbank 

2018 - 
2022 

24  ZVOS and Positive 
Environmental 
Conclusion 



3 
 

Funding 
Agency 

Name of the 
Project 

Participating 
Banks 

Start and 
Close date 

Amount 
(US$ 
million) 

Name of safeguards 
document 

Development 
(IFAD) 

Dairy Sector of 
Uzbekistan 

8. In addition to national environmental requirements, social and environmental performance 
under the projects funded through ADB and WB credit lines should be harmonized with respective 
banks’ safeguards policies. In accordance with WB Operation Policy, for each FI category project 
an Environmental and Social Management Framework (ESMF) has to be developed and 
implemented by an Implementation Agency (IA).  

9. The ESMF describes the process of how environmental and social impacts will be 
assessed, addressed and managed during the project implementation, when the sub-projects 
proposed for investment will be identified in terms of technical aspects and location; as well as a 
set of measures for mitigation, monitoring and institutional responsibility that should be taken 
during the project implementation to eliminate adverse environmental and social impacts, their 
neutralization or reducing up to acceptable levels.  

10. The ESMF provides several formats which have to be filled by beneficiaries, PFI’s officers 
and by Implementation Agency. The document presents templates of documents which have to 
be prepared as part of environmental due-diligence or environmental impact assessment for each 
sub-loan (Environmental and Social Impact Assessment (ESIA) or Environmental and Social 
Management Plan (ESMP), ESMP Checklists). Funding of each sub-loan could be issued only 
after approval of whole package of documents by PFIs’ credit commissions and approval by 
Implementation Agency. PFIs are responsible for screening, categorization, review and 
monitoring of sub-loans during the project selection and further implementation. Under WB 
projected presented in the Table 1 only category B and C (environment) and category C 
(resettlement) are eligible for financing through WB loans. 

11. For ADB funded projects an operating ESMS in PFIs has to be in the place. This is one of 
the mandatory conditions for participating in the loans. The ESMS should describe processes of 
project screening, categorization, defining of required actions in term of environmental and social 
performance, monitoring and reporting. The main differences between WB and ADB approaches 
is a procedure of sub-loans revision. For the WB projects each sub-loan has to receive non-
objections from a Project Management/Implementation Unit in Implementation Agency and only 
after that sub-loans could be funded. For ADB funded projects decisions on funding sub-loans 
are made by PFIs themselves. PFIs ensure that screening, selection, due diligence and 
implementation are done in accordance with loan covenants and adopted ESMS.      

B. Uzbekistan – Main Laws and Regulations Relevant to the Environmental 
Sector 

12. Uzbekistan has enacted more than 100 laws and statutes for environmental management 
and is party to several international and regional environmental agreements and conventions. The 
key national environmental law is the Law “On Nature Protection” (1992). The national 
Environmental Impact Assessment (EIA) procedure is regulated by Law "On the Environmental 
Examination" and the Regulations "On the State Environmental Expertise" (RSEE), approved by 
the Resolution of the Cabinet of Ministers (RCM) # 949 dated November 22, 2018. The RCM 
specifies the legal requirements for EIA in Uzbekistan. According to the document, State 
Environmental Expertise (SEE) is a type of environmental examination carried out by specialized 
expert divisions to set up the compliance of the planned activities with the environmental 
requirements and determination of the permissibility of the environmental examination object 
implementation 
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13. The special authorized state body in the field of state environmental examination is the 
State Committee for Ecology and Environmental Protection (SCEEP).  

14. The RSEE details describe the procedure of arrangement and carrying out of the SEE 
(Annex 1 to RCM) and the procedure of the SEE carrying out (Annex 2 to RCM). The three stages 
of the EIA and their required outputs are summarized as follows: 

• Stage I: "A Preliminary Statement of the Environmental Impact ("PSEI” or ZVOS) shall be 
carry out at the planning stage of the proposed project prior to the allocation of funds for 
development; 

• Stage II: "A Statement of the Environmental Impact" ("SEI") shall be prepared in due time, 
in conclusion, by Glavgosekspertiza / State Environmental Expertise at the stage I, to 
conduct the required additional studies or analyses. The Conclusion shall be submitted to 
Glavgosekspertiza / State Environmental Expertise prior to the approval of the Feasibility 
Study of the project and, therefore, prior to the beginning of the construction; 

• Stage III: "Statement on Environmental Consequences" ("ZEP") is the final stage of the 
SEE process and shall be carried out prior to the start of the project. The report describes 
in detail the changes in the project made as a result of the analysis of the 
Glavgosekspertiza / State Environmental Expertise during the first two stages of the EIA 
process, the comments received during public consultations, the environmental standards2 
governing the activities of the object and mitigation measures for operation period. 

15. According to paragraph 24 of the “Regulations on SEE" (2018), the positive conclusion of 
SEE is a mandatory document for opening of financing by banks and other credit institutions and 
execution of implementation of object of the state environmental examination by legal entities and 
individuals. The Conclusion of SEE shall be valid for three years from the date of its issuance. If 
construction (object of environmental expertise) has not been implemented within three years 
from the date of issue of the Conclusion, EIA report needs to be revised and re-submitted to the 
Center of the State Environmental Examination for revision and approval. 

16. For operating facilities (operating enterprises and other objects which have negative 
impacts on environment and people’s health, included in Attachment 2 to RCM # 949, 2018) 
projects of environmental standards have to be submitted for endorsement to SCEEP to receive 
a Positive Conclusion of Environmental Expertise. If the subject of environmental expertise will 
be reconstructed, repurposed, upgraded or extended, a new environmental impact assessment 
has to be conducted and new ZVOS has to be submitted to SCEEP for endorsement.      

17. All types of economic activities are classified into four categories: 

• Category I - “High risks of environmental impact" (All stages of EIA are required); 

• Category II - " Medium risks of environmental impact" (All stages of EIA are required); 

• Category III - "Low risk of impact" (all stages of EIA are required); and  

• Category IV - "local impact" (only the first stage of EIA –PSEI is required). 

18. Revision of the categorization list included in RCM # 949 dated from November 2018 
(Attachment 2) showed that, the activities listed under Class 1 (national categorization) essentially 
correspond with the environment “A” category of ADB’s SPS, while most of activities listed under 

                                                      
2 Environmental standards are developed for each enterprise individually and they include: (i) maximum allowed emissions of pollutant 
in air, (ii) maximum allowed discharges in water, (iii) maximum allowed amount of solid wastes. Environmental standards should re-
endorsed every 3 years by SCEEP. 
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Class 2 and all activities under Classes 3 and 4 (national categorization) are substantially 
equivalent to the environment B-category of the SPS. 

19. However, several activities defined as category II and III (Uzbek) should be classified as 
Category A (ADB) since they are likely to have significant adverse environmental impacts that are 
irreversible, diverse, or unprecedented, or that affect an area broader than the sites or facilities 
subject to physical works. List of these activities is presented in Table 2. 

Table 2: List of activities belonged to Category II-III (Uzbek) but should be classified as 
Category A (ADB) 

# in accordance 
Attachment 2 to 

DCM # 949 
(2018) 

Category Description of activity Notes 

1 2 Airports  

3 2 Municipal wastes disposal polygon (landfills) 
designed for settlement with population from 100 up 
to 200 thousand people 

 

5 2 Search, exploration, extraction and processing of 
common minerals with capacity 30 thousand 
m3/year 

 

6 2 Waste water treatment plants with capacity from 50 
up to 280 m3/day 

 

12 2 Interprovincial scale oil and gas pipeline   

13 2 Dams  

16 2 Enterprises on chemical impregnation of fabrics and 
papers with varnishes, including production of 
ruberoid, production of toxic chemical materials and 
compositions    

 

17 2 Waste treatment/disposal plants (for wastes 3rd 
category)  

Category of 
wastes is defined 
in accordance 
with Sanitarian 
Norms and Rules 
0128-02. Third 
category 
includes 
hazardous 
wastes as well.  

28 2 Storages for toxic chemicals including fertilizers.   

29 2 Seismic exploration of oil and gas fields  

30 2 Thermopower plants with capacity from 100 up to 
300 MW 

 

50 3 Regional level storages of toxic chemicals including 
fertilizers 

 

20. The following correlation between national and ADB classification is proposing: 

• Category I – corresponds to ADB Category A; 

• Category II in same cases (Table 2) – corresponds to ADB Category A; 

• Category II (mostly) - Corresponds to ADB Category B 

• Categories III and IV – Corresponds to ADB Category B; 

21. Activities which are not included in Attachment # 2 to RCM correspond to ADB Category 
C. Under this Project, only sub-projects belonged to categories 2-4 (national categorization) or B 
and C (ADB SPS) will be eligible for funding. 
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22. Category of the project depends not only on type of activities but also depends on the 
subproject location. Thus, there are several locations which should be considered while deciding 
to qualify the project as category “A”. If the proposing sub-project area is located within less than 
300 m from any of following environmentally sensitive areas: legally protected area (core zone or 
buffer zone, all 5 types of protected areas as defined by national environmental legislation); 
cultural heritage historic sites; special area for protecting biodiversity; estuarine; wetland; 
residential areas, schools and hospitals. 

23. These conditions are not considered by the Uzbekistan environmental regulations during 
projects categorization. Therefore, each sub-project needs to be checked on its location as well.  
Similarly, as above, the project will not support any sub-projects located close than 300 meters to 
mentioned areas and with specified potential impacts.  

24. Moreover, scale of some activities may also impact on category of the project due to level 
of pollutions. National categorization defines the following activities as having low impact: 
livestock breeding complex3 (# 11, Attachment 2 to RCM), poultry breeding farm (#40 the same); 
and as local impact: cattle, sheep, pig, rabbit farms (#11, Attach.2, RCM). However, depending 
on scale, animal farms are highly polluting with waster, manure and other wastes, odor as well 
chemicals and discards related to diseases control and prevention. Taking in consideration a level 
of anticipated environmental impacts caused by these farms, activities on purchase of more than 
500 cattle and 100,000 birds and processing like slaughter houses with capacity more than 10000 
cattle and 10 million poultry per year will be considered as activities with high impact and they will 
be classified as category A projects4.  

25. To mitigate the risk that PFIs may be unable to manage environmental risks including the 
risk arising from high level environmental impact sensitivity, the PFIs will exclude from ADB loan 
financing the subprojects listed in the Prohibited Investment Activities List (PIAL).  

26. Under the project, land acquisition for subproject activities by the PFIs’ subborrowers will 
not be done via expropriation (which is a state function) but will be done by application to the 
district khokimiyat (administration) for land. The loan application package for subproject activities 
that require land is required to contain the khokimiyat’s prior approval of land allocation, without 
which a loan application is not considered complete and is not considered for a loan. The 
screening for involuntary resettlement (IR) safeguard covers prohibited subproject activities 
including expropriation, physical and economic displacement, loss of income sources, 
displacement of renters or lease holders, state land involving informal settlers, and restrictions on 
legally designated parks or protected areas. As such, the project is categorized as C for the IR 
safeguard and no further action is required.  

27. The country does not have indigenous people (IP) communities as defined in ADB’s SPS. 
The project is categorized as C for IP safeguards. 

  

                                                      
3 Livestock breeding complex includes livestock breeding, slaughter-house and processing or facilities which have mechanized 
processes    
4 These limits were adapted from similar ADB-funded livestock development projects implemented in 2018 in the People’s Republic  
of China where natural conditions are similar to those of Uzbekistan.  
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C. The Current Environmental and Social Management Systems of PFIs 

28. All PFIs will be required to have in place or establish an appropriate environmental and 
social management system (ESMS). The system has to be maintained as part of their overall 
management system to meet national laws and/or ADB requirements for participating financial 
institution (PFI). Assessment of current ESMS in PFIs is presented below. 

Uzpromstroybank 

29. Policy Framework. Uzpromstroybank (UPSB) has adopted a Policy on Environmental 
and Social Risks Management (PESRM) on 30th May 2018 which was approved by the Bank’s 
Council.  The PESRM is applicable for all operation activities of the UPSB and establishes 
environmental responsibility of the Bank and its clients. The document describes the PESRM’s 
goals, Bank’s and Client’s responsibilities, procedure of potential sub-loans screening and 
categorization, institutional set up for the Policy implementation, environmental monitoring 
process and Grievance Redress Mechanism (GRM).  

30. In addition to the PESRM, Uzpromstroybank adopts a Credit Policy on annual base. The 
Credit Policy includes requirements on mandatory submission a Positive Conclusion of 
Environmental Expertise (Attachment 7 to the Credit Policy) for all proposing for funding projects. 
Moreover, Bank’s website provides information on a list of documents required for receiving loans. 
The list includes mandatory presence of a Positive Conclusion from SCEEP. 

31.   Uzpromstroybank participates in the following IFIs projects: WB/IDA “Horticulture” 
(Phase I and II), ADB “Horticulture Development Project” (HDP), WB/IBDR “Horticulture 
Development Project” (HDP), WB/IDA “Livestock Development Project” (LDP). For ADB funded 
project a separate ESMS was developed and approved by Bank’s Council in 2017. For 
WB/IBRD/IDA funded projects, special formats should be filled by Bank’s credit officers. Each 
loan for WB funded projects is reviewed separately by Implementation Agency (IA). Only after 
receiving non-objections from IA the sub-loan could be funded. Uzpromstroybanks’ 
Environmental Policy or ESMS were not published on Bank’s website.      

32. Screening, categorization and review. Screening procedure of potential loans is 
described in several documents: (i) Bank’s Credit Policy (Chapter 4, para 21), (ii) PESRM – 
Attachment 1, and (iii) ESMS policy. For the WB funded projects screening and categorization 
process is described in respective for each project ESMFs. 

33. The Bank’s Credit Policy provides a general list of sub-borrowers and activities, which 
cannot be funded. The Credit Policy also defines a list of documents required for receiving sub-
loans. The list includes a Positive Conclusion of Environmental Expertise for investment projects. 
PESRM identifies category of the projects depending on level of impact on environment and 
required environmental documents. The document specifies that for projects funded under IFIs 
loans approval from IFI has to be received for projects belonged to Category A. Only after that 
such projects could be funded.  

34. ESMS for ADB “Horticulture Development Project” (2017) provides detail description of 
procedures on screening and categorization. In accordance with ESMS, only sub-loans belonged 
to categories B and C (ADB categorization) or 3-4 (national classification) could be funded under 
the respective project. In addition to this, location of sub-projects in term of relation to sensitive 
receptors has to be considered during categorization. As part of screening process, all potential 
sub-loans have to be checked against ADB PIAL            

35. Similar screening and categorization activities are applied for WB sub-loans. In 
accordance with Environmental and Social Management Frameworks (for “Horticulture 
Development Project” (2017) and “Horticulture Development Project” (2016)), each sub-project 
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has to be categorized, screened in order to define sub-project eligibility and required 
environmental documents for further processing. ESMFs also state, that only sub-projects 
belonged to Categories B and C (WB) and class 3 and 4 could be funded.               

36. Monitoring and Reporting. Monitoring of potential and on-going loans has being 
implemented by   Uzpromstroybank staff on regular base. It starts from observation of potential 
sub-loan’s site/object, revision of existing conditions by credit departments officers. After loan 
issuing, credit department officer conducts quarterly monitoring of provided loans. During this 
monitoring the officers observe loans implementation and compliance with environmental 
requirements. For each subloan provided through ADB credit line, the credit officers should submit 
a report in the format provided in ESMS.  

37. ESMS Manager (for ADB funded projects) submits annual environmental monitoring 
reports to Implementation Agency for further consolidation and submission to ADB.  
Uzpromstroybank’s annual environmental monitoring report for 2017 for ADB HDP was published 
on ADB website, however the report was not published on Uzpromstroybank website.      

38. For WB funded projects, ESMF includes special format which have to be filled during 
projects monitoring, however the document states that monitoring has to be done by IA. Bank 
submits to IA quarterly reports on issued loans. The reports should contain chapter on 
environmental performance as well.   

39. Organization structure and staffing. There is organization set up for environmental 
performance in Uzpromstroybank. An ESMS Manager (deputy director of Department on working 
with international financial institutions) and officers responsible for environmental performance in 
each Bank’s regional branch (heads of Credit departments) were officially appointed on their 
position in February 2019. According to Deputy Manager’s order, 14 Bank’s officers are 
responsible for environmental performance, including implementation of ESMS and ESMF during 
preparation sub- loans and their further implementation. The order also specifies duties of officers 
in term of screening, assessment, monitoring and reporting procedures. All officers involved in 
environmental activities combine their duties with their Bank’s position. The Bank’s Deputy 
Manager reviews annual reports prepared by ESMS Manager and approves it for further official 
submission to ADB.       

40. Training program. Uzpromstroybank has own training center where various training are 
being implemented by external and internal lecturers. The ESMS Manager participated at the 2-
days training organized by ADB Head Quarter (HQ) in Tashkent in November 2018 and at the 1-
day training conducted by ADB RETA Consultant in December 2018.  Uzpromstroybank does not 
have a separate training curriculum/program on environmental performance and ESMS 
implementation.    

41. Social safeguards/Sector Issues. Social aspects of proposing for funding loans are 
reviewed by Bank officers during loans preparation stage. As part of initial monitoring, credit 
officers conduct examination of the proposing objects through visiting sites and checking 
documents. Presence of all permissions indicated ownership for the land or lease contract are 
mandatory conditions for receiving any loan from Bank. If proposing for funding object is located 
close or it is inside of settlements, the credit department officers have to discuss planning activities 
with neighbors to make sure that people have non-objections on planning activities.  

42. In addition to the general requirements, for WB and ADB funded sub-loans filling in 
additional formats/checklists on resettlement and land acquisition aspects is required.  

43. The Bank’s Credit Policy also requires conduction of assessment of existing working 
conditions and health safety issues by credit department officers as part of regular monitoring of 
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provided loans. The UPSB works in fully compliance with national regulation on force and child 
labor.       

44. Requiring actions: 

(i) ESMS for ADB LDP has to be updated in accordance with recommendations 
provided in further chapters; 

(ii) Training on updated ESMS have to be conducted for ESMS Manager and 
responsible officers. Training on PSERM and ESMS policy have to be conducted 
for Bank’s credit department specialist on regular base; 

(iii) Environmental monitoring procedure during project implementation has to be 
improved through introducing simple checklists, proper preparation of reports; 

(iv) Environmental documentation maintenance should be improved through 
establishing proper recording and reporting systems in the regional branches.     

Microcreditbank 

45. Policy Framework. Microcreditbank (MCB) does not have a separate Environmental and 
Social Management Policy. Current MCB’s Credit Policy has been adopted in 2018 and it includes 
requirements on submission a Conclusion of Environmental Expertise (EE) from the SCEEP for 
the investment projects. Attachment # 8 (para 6.1.4) to the MCB’s Credit Policy states that 
Environmental statements have to be in place as part of mandatory documents submitting for 
receiving loans. In addition, a Positive Conclusion of EE is included in the set of documents 
considering by Bank’s Credit Commissions during decision making process on loan approval. 
According to Bank’s Policy, environmental documents are required only for big investment 
projects.   

46. The MCB has experience in participating in IFI’s loans. During 2009-2014 the Bank 
worked with International Fund for Agricultural Development (IFAD) and International 
Development Agency (IDA). For IDA funded sub-loans, special formats on environmental 
screening and categorization needed to be filled. For IDA funded sub-loans, only submission of 
national environmental permission (Positive Conclusion of Environmental Expertise) was 
required. Currently the Bank does not have active IFIs’ credit lines.  

47. Screening, categorization and review. The MCB uses only screening on inclusion 
activities proposed for funding in the list of prohibited activities approved by the Central Bank of 
Uzbekistan (CBU). As noted above a Positive Conclusion of EE for proposing loans is required 
only for the investment projects, belonged to classes 1 or 2 (in accordance with national 
legislation)5.  

48. Monitoring and Reporting. There are no special monitoring and reporting system on 
environmental or social aspects in MCB. Regular monitoring of targeted use of loans’ funds are 
being implemented by credit officers, but it does not cover environmental aspects.  

49. Organization structure and staffing. Revision of the environmental aspects during a 
preparation of the investment project which includes checking of availability of environmental 
statement and Positive Conclusion of EE is responsibility of credit officers of each bank’s branch 
where the investment projects are being prepared. Revision of the fulfillment of the documents 
during loans examination and approval is responsibility of Credit Committees’ members. There 
are no specially designated officers responsible for environmental performance in MCB. 

                                                      
5 In accordance with Attachment 1 to "On the State Environmental Expertise" (SEE), approved by the Resolution of the Cabinet of 
Ministers No. 949 dated November 22, 2018. 
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50. Training program. The MCB conducts a number of training on financial, bank 
management and loan activities for its officers. However, there is no separate training program 
for environmental aspects in MCB.  

51. Social safeguards/Sector Issues. One of the requirements for loans approval is 
submission of a certificate from local government (khokimiyats) on granting the use of land for 
current activities. The Banks work in fully compliance with national regulations on force and child 
labor.  

52. Requiring actions: 

(i) Requirements on mandatory submission of Positive Conclusion of Environmental 
Expertise for all type of the crediting activities included in the Attachment #1 to CMR 
# 949, 2018 has to be included in the MCB’s Credit Policy;   

(ii) Develop and adopt Policy on Environmental and Social Risks Management (PESRM) 
for MCB; 

(iii) Develop and adopt ESMS for LDP; 

(iv) Establish an institutional set up for implementation of Environmental and Social 
policies through designating ESMS Manager in the Bank’s Head Quarter and 
responsible in the Bank’s branches; 

(v) Conduct training on PESRM and ESMS integration in the Bank’s operation process 
for Bank staff; 

(vi) Ensure proper environmental and social screening and categorization of the projects 
applying for funding; 

(vii) Ensure that for each project included in Attachment #2 to CMR # 949 (2018), Positive 
Conclusion of EE is provided.  

(viii) Establish monitoring and reporting system of ESMS implementation.   

Ipoteka Bank 

53. Policy Framework. Ipoteka Bank developed and adopted Policy on Environmental and 
Social Risk Management in 2017. The document was approved by Acting duty of Chairman of 
the Boards. In addition to this, Bank has approved two ESMSs for two ADB funded projects: 
Horticulture Development Project (HDP) and Affordable Rural Housing Program (ARHP). Both 
ESMSs were adopted in 2017. For WB funded project LDP and HDP environmental performance 
is regulated by Environmental and Social Management Frameworks.     

54. Screening, categorization and review. Screening procedure of potential loans is 
described in several documents: (i) PESRM – Attachment 1, and (ii) ESMS policy for ADB funded 
projects.  

55. PESRM is applicable for all loans provided by the Bank. PESRM identifies category of the 
projects depending on their impact on environment and required environmental documents. The 
document specifies that for projects funded under IFIs loans an approval from IFI has to be 
received for funding projects belonged to Category A.  

56. ESMS for ADB “Horticulture Development Project” includes procedures on screening and 
categorization. In accordance with ESMS, under the Project only sub-loans belonged to category 
B and C (ADB categorization) or 3-4 (national classification) could be funded. In addition, all 
potential sub-loans have to be checked against ADB PIAL and location.           
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57. ESMS for ADB funded AHRP also requires categorization and screening process for each 
massifs of houses proposing for inclusion in the AHRP. Since all massifs have the same design, 
they are categorized as B (ADB categorization) and Class 4 (national classification). In addition, 
screening includes requirement on revision of location of proposed massifs relative to sensitive 
receptors, such as buffer zones, protected areas, historical places and etc. Moreover, as an 
adaption measure to climate change impact, a climate change assessment has to be conducted 
for each district where construction massifs is planned. Only after confirmation that area 
proposing for construction will not be affected by climate change the massifs could be included 
into the Program.       

58. For the WB funded projects ESMF requires conduction of environmental screening and 
categorization through filling formats. In accordance with Environmental and Social Management 
Frameworks for HDP (2017) and LDP (2016)), each sub-project has to be categorized, screened 
in order to define sub-project eligibility and further required environmental documents. ESMFs 
also state, that only sub-projects belonged to Categories B and C (WB) and class 3 and 4 
(national) could be funded.   

59. Monitoring and Reporting. Monitoring of potential loans has been implemented by 
Ipoteka Bank staff on regular base. It starts from observation of potential sub-loan’s site/object, 
revision of existing conditions by credit departments officers. After loan issuing, credit department 
officers conduct quarterly monitoring of provided loans. During monitoring the officers observe 
loans implementation and compliance with environmental requirements (for HDP on quarterly 
base and for AHRP on monthly base). For each subloan provided through ADB credit line, the 
credit officers submit a report in the format provided in ESMS.  

60. ESMS Managers (for ADB funded projects) submit annual environmental monitoring 
reports to Implementation Agency for further consolidation and submission to ADB.  Ipoteka 
Bank’s annual environmental monitoring report for 2017 for ADB HDP and for ARHP were 
published on ADB website, however the reports were not published on Bank’s website.      

61. For WB funded projects, ESMF includes special format which have to be filled during 
projects monitoring, however the document states that monitoring has to be done by IA. Bank 
submits to IA quarterly reports on issued loans. The reports should contain a chapter on 
environmental performance as well.   

62. Organization structure and staffing. Two environmental coordinators are appointed in 
Head Quarter (HQ) of Ipoteka Bank. One of the coordinators is responsible for implementation of 
environmental requirements under ADB funded HDP and WB funded HDP and LDP. There are 
no designated officers for ESMS (HDP) and ESMF implementation in the Bank’s regional 
branches. 

63. Second environmental coordinator is responsible for implementation of ESMS for “ARHP” 
project. Besides ESMS Manager for AHRP in HQ, 13 officers of credit departments in Bank’s 
regional branches are appointed as responsible for ESMS implementation for AHRP.  

64. Training program. Both environmental coordinators participated at the training on ESMS 
implementation organized by ADB HQ in November 2017. Another training were conducted by 
ADB RETA consultant in April and December 2018 for ADB funded HDP and ARHP projects. 
Under the TA provided by ADB for ARHP project 4 set of 2-days training on ESMS implementation 
were conducted for all regional branches of Ipoteka Bank during 2018.       

65. Social safeguards/Sector Issues. Social aspects of loans proposing for funding are 
reviewed by Bank officers during preparation stage. Credit officers conduct examination of the 
proposing objects. Presence of all permissions indicated ownership for the land is mandatory 
conditions for receiving loan.  
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66. For ADB ARHP the ESMS requires submission of decision on land allocation from local 
municipalities (khokimiyat) for massifs. Each selected massif has to be reviewed on absence of 
evidence of involuntary land allocation and resettlement issues. Copy of hokimiyat’s decision and 
filled format of ESMS are part of necessary documents submitting to Credit Committee for 
revision. In addition, during regular environmental monitoring credit departments officers check 
compliance of construction works with H&S requirements, monitor performance of Grievances 
Redress Mechanism.     

67. Requiring actions: 

(i) Include requirements on mandatory submission of Positive Conclusion of 
Environmental Expertise for all type of the crediting activities included in the 
Attachment #1 to CMR # 949, 2018 in the Bank’s Credit Policy; 

(ii) ESMS for ADB LDP has to be updated in accordance with recommendations 
provided in further chapters; 

(iii) Training on updated ESMS have to be conducted for ESMS Manager and 
responsible officers. Training on PSERM and ESMS have to be conducted for 
credit departments’ specialists on regular base; 

(iv) Environmental monitoring procedure during issued sub-loans implementation has 
to be improved through introducing simple checklists, proper preparation of 
environmental monitoring reports; 

(v) Improve environmental documentation maintenance through establishing proper 
recording and reporting systems in the regional branches. 

Xalq Bank 

68. Policy Framework.  Xalq bank (XB) does not have a separate Environmental and Social 
Management Policy. Current XB’s Credit Policy has been adopted in 2019 and it includes among 
other requirements on compliance with a procedure indicated in the President Resolution (PR) # 
35506 dated from 20th February 2018. The PR indicates that conduction of national ZVOS and 
submission Positive Conclusion of Environmental Expertise is mandatory for investment projects 
(which usually belonged to category 1 and 2).       

69. Xalq bank has experience in participating in the IFIs project such as WB, IDA, IBRD, IFAD. 
Currently two projects are on-going: WB (IBRD) funded project “Horticulture Development Project” 
and IFAD funded “Dairy Value Chains Development Program”. Xalq bank is responsible for 
implementation safeguards requirements, indicated in Environmental and Social Management 
Framework (ESMF) developed in accordance with WB Operational Policies (OP). For this project 
the Bank uses “Procedure of usage credit line from IBRD for Livestock Development Project” as 
a regulatory document for issuing loans for IBRD credit line. The Procedure was endorsed by the 
Deputy Chairman of the Central Bank of Uzbekistan, in 2017. The Policy requires compliance 
with environmental standards (Chapter 11 and Attachments 5-6). The Policy is based on ESMF 
requirements developed for Implementation Agency (IA)7.  

70. Special environmental formats (Attachments 2-4 to the Policy) have to be filled by the 
Bank’s responsible officer in Head Office. After that whole set of documents including 
environmental formats have to be submitted to the IA for approval. Sub-loans could be funded 
only after receiving non-objection from IA.  

                                                      
6 On measures on improvement of order of conduction pre-design, design and tender document and contracts 
7 http://www.rra.uz/img/block/14/_291/environmental_and_social_management_framework.pdf 
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71. Screening, categorization and review. Xalqbank uses screening on inclusion the 
activities proposed for funding in the list of prohibited activities approved by the CBU for all sub-
loans. According to the Xalqbank Credit Policy an environmental clearance for proposing loans is 
required only for the investment projects, belonged to classes 1 or 2 (in accordance with national 
legislation). The Positive Environmental Conclusion is part of documents reviewed by Credit 
Committee during loans approval.  

72. For sub-loans providing through WB Horticulture Development Project, additional 
screening procedure is applied. According to ESMF, only sub-loans categorized as B and C (WB 
categorization) and 1 and 2 (national classification) are eligible for funding. In addition, each 
project is screened on location of the sub-loan object relative to the protected areas, buffer zones 
and etc.  

73. For IFAD funded projects all documents including environmental formats are filled by 
Implementation Agency. That credit line does not have any limitations on environmental category 
of the projects eligible for funding.   

74. Monitoring and Reporting. There are no special monitoring and reporting system on 
environmental or social aspects in Xalq Bank. Regular monitoring of targeted use of loans’ funds 
have been implemented by credit officers, but it does not cover environmental aspects. 

75. Monitoring of environmental aspects is considered only for WB funded sub-loans. 
According to ESMF, Environmental and Social Monitoring Table has to be developed for each 
approved project classified as B (WB) and 3-4 (national) category. However, the monitoring during 
the project implementation has to be done by IA.  

76. Bank has to report to IA on provided sub-loans within the credit line on quarterly base. The 
reports have to include chapter on environmental aspects. The ESMF does not provide outline 
for the reports.     

77. Organization structure and staffing. There are no officially designated (by Bank’s order) 
officers responsible for environmental performance in Xalq Bank. For WB funded HDP the Main 
Specialist of Center of Investment Activities Management is responsible for filling environmental 
formats for each sub-loan. Credit officers in Bank’s regional branches are not involved in the 
process.  

78. During preparation other loans, officers of credit departments are responsible for ensuring 
presence of whole set of documents needed for receiving loans. For investment project the set 
includes presence of Positive Conclusion of EE. 

79. Training program. Xalq Bank conducts a number of training on financial, bank 
management and loan activities training for officers. However, there is no separate training 
program on environmental and social aspects in Xalq Bank.  

80. Social safeguards/Sector Issues. One of the requirements for loans approval is 
submission of a certificate from local government on granting the use of land for current activities. 
The Banks works in fully compliance with national regulation on force and child labor.  

81. Requiring actions: 

(i) Develop and adopt Policy on Environmental and Social Risk Management 
(PESRM) for Xalq Bank; 

(ii) Develop and adopt Environmental and Social Management System for Livestock 
Development Project; 
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(iii) Establish an institutional set up for implementation of ESMS through designating 
ESMS Manager in the Bank’s Head Quarter and responsible in the Bank’s 
branches; 

(iv) Conduct training for Bank staff on PESRM and ESMS integration in the Bank’s 
operation process; 

(v) Ensure proper environmental and social screening and categorization of the 
projects applying for funding; 

(vi) Ensure that for each project included in Attachment #1 of CMR # 949 dated from 
November 2018, Conclusion of Environmental Expertise is submitted.  

(vii) Establish efficient monitoring and reporting system of ESMS implementation.   

Turon Bank 

82. Policy Framework. Turon Bank developed and adopted Procedure on Environmental and 
Social Risk Management (PESRM) in May 2017. The document was approved by the Chairman 
of the Boards. In addition to this, Bank has developed and approved ESMS for ADB funded 
Horticulture Development Project (HDP). For WB (IBRD) funded project - Horticulture 
Development Project and WB (IDA) funded project - Livestock Development Project 
environmental performance is regulated by Environmental and Social Management Frameworks 
(ESMF).   

83. Requirements on mandatory submission of Positive Conclusion of Environmental 
Expertise is published on Bank’s website as part of the list of documents mandatory for 
submission for loan receiving. The list of documents also indicates that national ZVOS is required 
for funding activities related to construction among others.     

84. Screening, categorization and review. Screening procedure of potential loans is 
described in several documents: (i) PESRM – Attachment 1, and (ii) ESMS policy for ADB funded 
projects. For the WB funded projects ESMF requires conduction of environmental screening and 
categorization through filling formats. Although ESMF itself has not been officially adopted by 
Turon Bank management, this document is recognized as a guidance for environmental 
performance for WB funded projects. In accordance with ESMF, Bank’s officers defines eligibility 
of sub-loans for funding and type of requested environmental documents based on the results of 
categorization.  

85. PESRM is applicable for all loans provided by the Bank under ADB funded HDP. The 
procedure describes processes of screening, categorization. In accordance with ESMS, under 
the Project only sub-loans belonged to category B and C (ADB categorization) or 3-4 (national 
classification) could be funded. In addition, all potential sub-loans have to be checked against 
ADB PIAL and location. ESMS provides almost the same requirements as PESRM.                

86. Monitoring and Reporting. Monitoring of environmental aspects are being implemented 
only for ADB funded sub-loans. According to ESMF (for WB-funded projects), Environmental and 
Social Monitoring Table has to be developed for each approved project classified as B (WB) and 
3-4 (national) category. The monitoring during the project implementation has to done by IA.  

87. Bank has to report to IA on provided sub-loans within the credit line on quarterly base. The 
reports should include a chapter on environmental aspects. The ESMF does not provide outline 
for environmental monitoring report. 

88. As requested by ESMS for ADB funded projects environmental monitoring is being 
implemented by credit departments officers on quarterly base. Results of monitoring have to be 
reflected in annual environmental monitoring reports prepared by Turon Bank and submitted to 
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Implementation Agency. The ESMS provides outline of annual report. Turon Bank’s annual ESMS 
report for 2017 was published on ADB website as part of consolidated report, but was not 
published on Turon Bank website.     

89. Organization structure and staffing. To ensure proper realization of ESMS a 
coordinator on system implementation was officially appointed (by order) in 2017. Deputy head 
of Department on Funding of Investment Projects on Working with International credit lines under 
Bank’s credit department is responsible for coordination of all works related to environmental 
aspects under ADB funded HDP and WB funded HDP and LDP. Heads of credit departments in 
Bank’s regional branches assist to ESMS Manager to fulfill environmental requirements. A head 
of Credit department is appointed as designated person for continuously monitoring of 
environmental performance.    

90. The credit departments’ officers have to fill up the formats and checklists in accordance 
with ESMS and ESMF requirements. The ESMS Manager reviews all environmental documents 
to make sure that they are properly done. He approves the documents as part of set of necessary 
documents before submission them to Credit Committee for consideration.     

91. Training program. Turon Bank’s ESMS Manager and credit departments’ officers have 
participated at the number of training on environmental and social aspects. First training on ESMS 
implementation was conducted by the Agency for the Implementation of Projects in the Field of 
Agro-industry and Food Security (AIFSA–formerly RRA8) in 2017. AIFSA’s environmental 
specialists explained the main requirements of ESMS. Besides this, half day training on overall 
environmental requirements for the projects funded by IFIs was conducted by AIFSA specialists 
in June 2018. And one more specific training on ESMS implementation, monitoring and reporting 
was conducted by ADB RETA consultant in November 2018.   

92. Along with this, environmental training for credit department officers are being conducted 
by Turon Bank ESMS’s coordinator in form of “on the job-training”.           

93. Social safeguards/Sector Issues. Social aspects of proposing for funding loans are 
reviewed by Bank officers during loans preparation stage. As part of initial monitoring, credit 
officers conduct examination of the proposing objects. During examination, presence of all 
permissions indicated ownership for the land or lease contract are checked by credit officers. 
Requirement on submission of decision of local municipality (hokimiyat) is also published on 
Bank’s website under the list of required documents needed for receiving loans. If object 
proposing for funding is located close or it is inside of settlements, the officers have to discuss 
planning activities with neighbors.  

94. The Bank’s Credit Policy also requires conduction of assessment of existing working 
conditions and health safety issues by credit department officers as part of regular monitoring of 
issued loans.   

95. Requiring actions: 

(i) ESMS for ADB LDP has to be updated in accordance with recommendations 
provided in further chapters; 

(ii) Training on updated ESMS have to be conducted for ESMS manager and 
responsible officers. Training on PSERM and ESMS policy have to be conducted 
for Bank’s credit department specialists on regular base; 

(iii) Environmental monitoring procedure during project implementation has to be 
improved through introducing simple checklists, proper preparation of reports; 

                                                      
8 In 2018 RRA was renamed in the Agency for the Implementation of Projects in the Field of Agriculture and Food Supply 
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Qishloq Qurilish Bank 

96. Policy Framework. Qishloq Qurilish Bank (QQB) adopted a Credit Policy in January 
2019. The Credit Policy does not include requirements on mandatory submission of Positive 
Conclusion of Environmental Expertise for funding projects. However, para 1.7 of the Policy states 
that projects funded through International Financial Institutes (IFI) have to be implemented in 
accordance with requirements indicated in respective Loan Agreements.   

97. QQB adopted Environmental and Social Management System in 2017 under the ADB 
funded project “Affordable Rural Housing Program” (ARHP). The document was approved by 
Chairman of the Boards.  

98. For the WB funded projects ESMF requires conduction of environmental screening and 
categorization through filling formats. Although ESMF itself has not been officially adopted by 
QQB management, this document is recognized as a guidance for environmental performance 
for WB funded projects. In accordance with ESMF, Bank’s officers defines eligibility of sub-loans 
for funding and type of requested environmental documents based on the results of 
categorization. A list of documents required for receiving loans under WB funded projects includes 
national ZVOS and Positive Conclusion of Environmental Expertise.       

99. Screening, categorization and review. Screening procedure of potential loans is 
described in ESMS policy for ADB funded sub-loans. For the WB funded projects ESMF requires 
conduction of environmental screening and categorization through filling formats. Although ESMF 
itself has not been officially adopted by QQB management, this document is recognized as a 
guidance for environmental performance for WB funded projects. In accordance with ESMF, 
Bank’s officers defines eligibility of sub-loans for funding and type of requested environmental 
documents based on the results of categorization.  

100. ESMS for ADB funded “Affordable Rural Housing Program” also requires categorization 
and screening process for each massifs of houses proposing into the program. Since all massifs 
have the same design, they are categorized as B (ADB categorization) and Class 4 (national 
classification). In addition, categorization includes requirement on revision of location of proposed 
massifs relative to sensitive receptors, such as buffer zones, protected areas, historical places. 
Moreover, as an adaption measure to climate change impact, for each district where construction 
massifs is planned a climate change assessment has to be conducted. Only after confirmation 
that an area proposing for construction massifs will not be affected by climate change process.  

101. The QQB’s Credit Policy provides a list of activities prohibited for investment (Chapter 4, 
para 4.21). The Policy also specifies type of funding subjects which could not be financed as well.          

102. Organization structure and staffing. Two environmental coordinators are appointed in 
HQ of QQB. One of the coordinators is responsible for implementation of environmental 
requirements under WB funded “Horticulture Development Project” and “Livestock Development 
Project”. The coordinator for WB funded projects is responsible for filling all safeguards formats 
in accordance with ESMF and communication with Implementation Agency on their further 
approval.       

103.  Another environmental coordinator is responsible for implementation of ESMS for “ARHP” 
project. Besides ESMS Manager in HQ for AHRP 18 officers from Bank’s regional branches are 
appointed as responsible for ESMS implementation. Credit department officers conduct 
categorization and screening process in Bank’s regional department. They submit filled formats 
to the Environmental Coordinator for revision on quarterly base. Environmental coordinator is 
responsible for overall environmental performance within AHRP.   
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104. Training program. ESMS Manager (for ARHP) participated at the training organized by 
ADB in November 2017 on ESMS implementation. In addition, training was conducted by ADB 
RETA consultant in April and December 2018 for ADB funded HDP and ARHP projects. Under 
the TA provided by ADB for ARHP project 4 set of 2-days training on ESMS implementation were 
conducted in the Banks’ regional branches. 

105. Environmental Coordinator for WB funded projects participated at the training conducted 
by Implementation Agency in 2018. The training covered whole procedure of sub-loans selection 
and further implementation. Environmental aspects were touched as well.         

106. Social safeguards/Sector Issues. Social aspects of proposing for funding loans are 
reviewed by Bank officers during preparation stage. Credit officers conduct examination of the 
proposing objects. Presence of all permissions indicated ownership for the land is mandatory 
conditions for receiving loan.  

107.  For ADB ARHP the ESMS requires submission of decision on land allocation from local 
municipalities (khokimiyat) for construction massifs. Each selected massif has to be reviewed on 
absence evidence of involuntary land allocation and resettlement issues. Copy of hokimiyat’s 
decision and filled format of ESMS are part of necessary documents presented to Credit 
Committee. In addition, during regular environmental monitoring credit departments officers check 
compliance of construction works with H&S requirements, monitor performance of Grievances 
Redress Mechanism. 

108. Requiring actions: 

(i) Include in the QQB Credit Policy requirements on mandatory submission of 
Positive Conclusion of Environmental Expertise for all type of the crediting 
activities included in the Attachment #1 to CMR # 949, 2018; 

(ii) ESMS for ADB LDP has to be updated in accordance with recommendations 
provided in further chapters; 

(iii) Training on updated ESMS have to be conducted for ESMS manager and 
responsible officers. Training on PSERM and ESMS policy have to be conducted 
for Bank’s credit department specialist on regular base; 

(iv) Environmental monitoring procedure during project implementation has to be 
improved through introducing simple checklists, proper preparation of reports; 

(v) Improve environmental documentation maintenance through establishing proper 
recording and reporting systems in the regional branches. 
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II.  ENVIRONMENTAL AND SOCIAL MANAGEMENT SYSTEM OUTLINE 
 

109. The purpose of this ESMS Outline is to assist the PFI to develop or adopt own ESMS. The 
Outline is presented in compliance with ADB’s Safeguard Policy Statement (SPS, 2009), Social 
Protection Strategy (2001), Public Communication Policy (2011) and Accountability Mechanism 
Policy (2012), as well as the National environmental and social regulatory requirements. The 
Outline is intended for ESMS managers, loan officers and sub-borrowers to determine potential 
environmental and social impacts of subprojects to ensure that potential impacts are avoided, 
minimized, or can be mitigated throughout the screening and monitoring of the subloans. Although 
it is required that PFIs use this Outline for ADB loans under the Horticulture Development Project, 
it is recommended that the PFIs can also use ESMS for the subloans funded from PFIs own 
source.  

I. INTRODUCTION 

110. This section includes an overall description of the PFI and the nature of business 
operations/business activities of its existing and likely future portfolio. It also discusses the nature 
of the subprojects that may be financed by the PFI using ADB's funds or other funds. 

Experience and lessons learned from previous projects 

111. If the PFI has implemented similar projects previously with ADB or other IFIs such as WB, 
its experience and successful practices in environmental-social screening, assessment and 
management of sub-projects or in ESMS if it has one, should be summarized here. Any lessons 
learned and their causes should be analyzed here too in order to inform the ESMS design.  

II. ENVIRONMENTAL AND SOCIAL MANAGEMENT POLICY AND APPLICABLE 
REQUIREMENTS 

 

A. Environmental and Social Policy 

 
112. The environmental and social management policy of [Name of PFI] was approved by the 
Board of Directors (or signed by ........... [the President], or indicate other position /designation) on 
………. [date/month/year] and states that: 
 
113. The objectives of the environmental and social management system are:  to guide the PFI 
(name) in screening/selecting subprojects with impacts at intended level of category B/C, 
assessing and managing environmental and social impacts. 

114. (name of the PFI) continually endeavors to ensure and enhance effective environmental 
and social management practices in all its activities, products, and services with a special focus 
on the following: 

(i) ensuring that applicable environmental and social safeguard requirements, as 
defined in paragraph 115 are met for all subprojects; 

(ii) financing subprojects only when they are expected to be designed, constructed, 
operated, and maintained in a manner consistent with applicable environmental 
and social safeguard requirements, as defined in paragraph 115; 

(iii) integrating environmental and social risk into its internal risk management 
analysis; 

(iv) ensuring appropriate consultation and transparency in its subborower’s activities; 
(v) working together with subproject companies to put into practice applicable 

environmental and social safeguard requirements; and 
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(vi) promoting subprojects with environmental and social benefits. 
 

115. This policy will be communicated to all staff and operational employees of (Name of PFI) 
in its corporate office and branches. 

B. Applicable Environmental Requirements / legal framework 
 

116. To facilitate environmental screening and management of subprojects, relevant domestic 
legal framework and ADB policies are described to ensure subprojects compliance with both.  

B.1 National Environmental requirements 

117. Uzbekistan has enacted several supporting laws and statutes for environmental 
management and is party to several international and regional environmental agreements and 
conventions. A brief description of this law and the other supporting laws related to environmental 
protection is presented below. 

118. Law “On nature protection” (1992) states legal, economic, and organizational bases for 
the conservation of the environment and the rational use of natural resources. Article 25 of this 
law states that State Environmental Expertise (SEE) is a mandatory measure for environmental 
protection, preceded to decision-making process. In addition, article 25 says that the 
implementation of the project without a positive conclusion of SEE is prohibited. 

119. Law “On Atmospheric Air Protection” (1996, amended on 10.10.2006) describes 
regulations on atmosphere protection and its objectives.  

120. Law “On water and water use” (1993) regulates the water relations, rational use of water 
by the population and economy.  

121. Land Code (1998). The Code aims to regulate land relations to ensure that present and 
future generations have science-based, sustainable use and conservation of land, breeding and 
improvement of soil fertility, conservation and improvement of the environment and creating 
conditions for equitable development of all forms of management, the protection of individuals 
and legal entities’ right for land, as well as strengthening the rule of law in this area. 

122. Law “On Ecological Expertise” (2001) provides for conducting a mandatory expert 
assessment of impacts on the environment and human health, as well as a legal basis for 
conducting expert assessments; 

123. Law “On Wastes” (2002, as amended on 2011). It addresses waste management, 
exclusive of emissions and air and water pollution, and confers authority to the SNPC concerning 
inspections, coordination, ecological expertise and establishing certain parameters regarding the 
locations where waste may be processed.  

124. Law “On Protected Natural Reserves” (2004) regulates relations in term of organization, 
protection and use of protected natural territories.  

125. Law “On environmental control” (2013) regulate srelations in the field of environmental 
control.  

126. The law "On Agricultural Plants Protection from Pests, Diseases and Weeds" (2000) 
regulates relations related to the protection of agricultural plants from pests, diseases and weeds, 
prevention of harmful impacts of plant protection products on human health, and the natural 
environment. 

127. The law "On Livestock Breeding" (1995) ensures the creation, conservation, 
reproduction and rational use of breeding resources in order to improve breeding and productive 
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qualities of animals; assurance of reliability of reports of the origin, productivity, assessment by 
the type and other qualities of breeding resources used in the breeding process; testing of 
producers by the offspring quality; generation of animals with new useful genetic characteristics; 
effective use in the selection of the most valuable world gene pool; increase of breeding and 
productive qualities and accelerated reproduction of highly productive animals in commercial 
herd; increase of economic efficiency and competitiveness of the entire livestock industry. 

128. The law "On Veterinary Medicine" (2015) regulates the state policy in the field of 
veterinary medicine; development and implementation of measures in the field of veterinary 
medicine; state regulation in the field of veterinary medicine; implementation of state veterinary 
supervision; development of international cooperation in the field of veterinary medicine. 

129. The Nature Protection Normative Documents. Most important nature protection 
normative documents relative to livestock sector are provided below: 

• Decree of the Cabinet of Ministers “On approval of Provision on the State Environment 
Monitoring” (No 49, 3.04.2002; 

• SanR&N RUz No.0179-04 Hygienic norms. List of Maximum Allowable Concentrations 
(MACs) of pollutants in ambient air of communities in the Republic of Uzbekistan including 
Annex 1;  

• SanR&N RUz No. 0267-09 Admissible noise level into the living area, both inside and 
outside the buildings;  

• SanR&N RUz No 0088-99 Sanitarian requirements for development and approval of 
maximum allowed discharges (MAD) of pollutants discharged into the water bodies with 
waste waters; 

• SanR&N RUz No. 0321-15 Hygienic toxicity and hazard classification;  

• SanR&N RUz No. 0133-02 Sanitary Rules and Regulations for enterprises of sericulture 
and silk-processing industry of the Republic of Uzbekistan; 

• Resolution of the Cabinet of Ministers of the Republic of Uzbekistan dated 24.03.1995. 
No. 96 "On the measures for further privatization and support of private entrepreneurship 
in livestock breeding"; 

• Resolution of the President of the Republic of Uzbekistan dated 16.03.2017. No. PP-2841 
"On additional measures for deepening of economic reforms in livestock breeding"; 

• Rules of reception of industrial waste water and the procedure for compensation payments 
calculation for excess discharges of pollutants into municipal sewer networks of cities and 
other settlements of the Republic of Uzbekistan (Annex 1 to the RCM No.11 dated 2010); 

130. The national EIA procedure is regulated by the Law "On Ecological Expertise" and the 
Regulations "On the State Ecological Expertise" (RSEE), approved by the Resolution of the 
Cabinet of Ministers (RCM) No. 949 dated November 22, 2018. The Resolution specifies the legal 
requirements for EIA in Uzbekistan. According to the Resolution, SEE is a type of environmental 
examination carried out by specialized expert divisions to set up the compliance of the planned 
activities with the environmental requirements and determination of the permissibility of the 
environmental examination object implementation 

131. The special authorized state body in the field of state environmental examination is the 
State Committee for Ecology and Environmental Protection (SCEEP).  
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132. The Regulations details describe the procedure of arrangement and carrying out of the 
SEE (Annex 1 to RCM) and the procedure of the SEE carrying out (Annex 2 to RCM). The three 
stages of the EIA and their required results are summarized as follows: 

Stage I: "A Preliminary Statement of the Environmental Impact ("PSEI" - PZVOS) shall be 
carry out at the planning stage of the proposed project prior to the allocation of funds for 
development. 

Stage II: "A Statement of the Environmental Impact" ("SEI" - ZVOS) shall be prepared in due 
time, in conclusion, by Glavgosekspertiza / State Environmental Expertise at the stage I, to 
conduct the required additional studies or analyses. The Conclusion shall be submitted to 
Glavgosekspertiza / State Environmental Expertise prior to the approval of the Feasibility Study 
of the project and, therefore, prior to the beginning of the construction. 

Stage III: "State Environmental Consequences" (“SEC” or ZEP) is the final stage of the SEE 
process and shall be carried out prior to the start of the project. The report describes in detail 
the changes in the project made as a result of the analysis of the Glavgosekspertiza / State 
Environmental Expertise during the first two stages of the EIA process, the comments received 
during public consultations, the environmental standards applicable to the project, and the 
environmental monitoring requirements related to the project, as well as the main conclusions. 

133. All types of SEE economic activities are classified into one of four categories: 

• Category I - “High risks of environmental impact" (All stages of EIA are required); 

• Category II - " Medium risks of environmental impact" (All stages of EIA are required); 

• Category III - "Low risk of impact" (all stages of EIA are required); and  

• Category IV - "local impact" (only the first stage of EIA – Preliminarily Statement of 
Environmental Impact (PSEI) is required). 

134. According to paragraph 24 of the "Regulations on SEE", the positive conclusion of SEE is 
a mandatory document for opening of financing by banks and other credit institutions and 
execution of implementation of object of the state environmental examination by legal entities and 
individuals. The Conclusion of SEE shall be valid for three years from the date of its issuance. If 
the object is not implemented within three years from the date of issue of the Conclusion EIA 
report needs to be revised and re-submitted to the Center of the State Environmental Examination 
for revision and approval. 

135. The Conclusion of the SEE shall be sent to the relevant regional (city) control inspections 
in the field of ecology and environmental protection for control. Such inspections under the State 
Committee for Environmental Protection supervise the compliance with the requirements and 
conditions specified in the Conclusion of the SEE. 

136. To facilitate environmental screening and management of subprojects, relevant domestic 
legal framework and ADB policies are described to ensure subprojects compliance with both. 

B.2 Environmental requirements of the ADB 

137. According to Safeguard Requirements 1 of the ADB Safeguard Policy Statement (2009): 

138. Environment categorization of the ADB. A proposed subproject is assigned one of the 
following categories depending on the significance of potential environmental impacts and risks:   

(i) Category A. A proposed subproject is classified as category A, if it is likely to have 
significant adverse environmental impacts that are irreversible, diverse, or 
unprecedented. These impacts may affect an area larger than the sites or facilities 
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subject to physical works. An environmental impact assessment (EIA), including 
an environmental management plan (EMP), is required.  

(ii) Category B. A proposed subproject is classified as category B if its potential 
adverse environmental impacts are less adverse than those of category A projects. 
These impacts are site-specific, few if any of them are irreversible, and in most 
cases mitigation measures can be designed more readily than for category A 
projects. An initial environmental examination (IEE), including an EMP, is required.   

(iii) Category C. A proposed subproject is classified as category C if it is likely to have 
minimal or no adverse environmental impacts. An EIA or IEE is not required, 
although environmental implications are reviewed and subproject specific 
environment management plan is framed, as necessary. 

  

139. A subproject’s environment category is determined by the category of its most 
environmentally sensitive component, including direct, indirect, induced, and cumulative impacts. 
Each proposed subproject is scrutinized as to its type, location, scale, sensitivity and the 
magnitude of its potential environmental impacts.  

C. APPLICABLE SOCIAL SAFEGUARD REQUIREMENTS/LEGAL FRAMEWORK 

 
C1.  National legal framework on IR  

140. The national legal and policy framework of land acquisitions and involuntary resettlement 
activities are reflected in the following documents:  

141. The Constitution of the Republic of Uzbekistan dated on 8 of December 1992 provides 
that:  

• Everyone shall have the right to own property (Article 36). The economy of Uzbekistan, 
evolving towards market relations, is based on various forms of ownership. The state shall 
guarantee freedom of economic activity, entrepreneurship and labor with due regard for 
the priority of consumers’ rights, equality and legal protection of all forms of ownership 
(Article 53); 

• An owner, at his discretion, shall possess, use and dispose of his property. The use of any 
property must not be harmful to the ecological environment nor shall it infringe on the rights 
and legally protected interests of citizens, juridical entities and the state (Article 54); 

• The land, its minerals, waters, fauna and flora, other natural resources shall constitute the 
national wealth and shall be rationally used and protected by the state (Article 55). 

142. The Civil Code (CC) (1996) defines the legal status of participants of civil relations, the 
grounds and procedure of implementation of property rights and other proprietary rights, rights on 
intellectual property, regulates the contractual and other obligations, as well as other property and 
related personal non-property relations. The CC defines general rules of property seizure, 
determination of property cost and rights for compensation, terms of rights termination. 

• expenses that the person whose right is violated, made or must make to restore the 
violated right;        

• the loss of or damage to property (real damage);  
• the revenues that this person would have received under normal conditions of civil 

turnover if his right had not been violated (lost profits). 

143. The Land Code (LC) (1998) is the main regulatory framework for land related matters in 
Uzbekistan. The LC regulates allocation, transfer and sale of land plots, defines ownership and 
rights on land.  
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144. The Resolution of Cabinet Ministries (RCM) #97 “On Approval of the procedure of 
damages to citizens and legal persons in connection with the withdrawal of land plots for 
state and public needs” (2006) regulates compensation for losses to individuals and legal 
entities due to seizure of land plots for state and public needs. This regulation is mainly dealing 
with land plots, houses, building and structures of individuals and legal entities.  

145. The RCM # 146 “On measures to improve the procedure for granting land plots for 
urban development activities and other non-agricultural purposes” (2011). This Resolution 
is aimed to improve the procedure of granting land plots, protect the rights of legal entities and 
individuals on land and improve the architecture of settlements and the efficient use of their land 
for construction in accordance with the Land Code and the Town Planning Code.  

146. Labor Code and Employment law. These two documents are main legislations 
regulating labor relations of individuals employed by labor contract by enterprises, institutions, 
organizations of all type ownership forms, including contracted by individuals. These legislations 
are considering the interests of employees and employers provide the efficient function of labor 
market, just and secure labor conditions, protection of labor rights and employees' health, promote 
growth of labor productivity, increase of work quality, raising on this matter welfare and social 
livelihood level of the population. 

147. The country does not have indigenous people (IP) communities as defined in ADB’s SPS. 

 
C2.   Social safeguard requirements of the ADB 
 

148. According to Safeguard Requirements 2-3 of the ADB Safeguard Policy Statement (2009): 

149. Involuntary resettlement categorization. A subproject is assigned one of the following 
categories depending on the significance of the probable involuntary resettlement impacts:   

(i) Category A. A proposed subproject is classified as category A, if it is likely to have 
significant involuntary resettlement impacts. A resettlement plan, including 
assessment of social impacts, is required. The involuntary resettlement impacts 
are considered significant, if 200 or more persons will experience major impacts, 
which are defined as (a) being physically displaced from housing or (b) losing 10% 
or more of their productive assets (income generating).  

(ii) Category B. A proposed subproject is classified as category B, if it includes 
involuntary resettlement impacts that are not deemed significant. A resettlement 
plan, including assessment of social impacts, is required.  

(iii) Category C. A proposed subproject is classified as category C, if it has no 
involuntary resettlement impacts. No further action is required. 

150. Indigenous peoples categorization. A proposed subproject is assigned to one of the 
following categories depending on the significance of the potential impacts on Indigenous 
Peoples:   

(i) Category A. A proposed subproject is classified as category A if it is likely to have 
significant impacts on Indigenous Peoples. An Indigenous Peoples Plan (IPP), 
including assessment of social impacts, is required.   

(ii) Category B. A proposed subproject is classified as category B if it is likely to have 
limited impacts on Indigenous Peoples. An IPP, including assessment of social 
impacts, is required.   

(iii) Category C. A proposed subproject is classified as category C if it is not expected 
to have impacts on Indigenous Peoples. No further action is required. 
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D. ADB SAFEGUARD REQUIREMENTS FOR FI: 
 

151. According to Safeguard Requirements 4 of the ADB Safeguard Policy Statement (2009), 
the special requirements for different finance modalities are the following: 

152. For FI with minimal or no adverse social or environmental risks: the FI will be treated 
as category C and need not apply any other specific requirements. In practice, ADB only requires 
the FI to have a screening procedure ready to select activities with environ-social impacts at 
category C level, and such procedure needs to be agreed by ADB and FI before the project’s 
approval. 

153. For all other FI projects: the arrangement for environmental and social management 
system (ESMS) is required and to be agreed by ADB and FIs before the project approval. Before 
the first disbursement, the ESMS needs to be established at FIs as part of the FI’s overall 
management system to meet both national laws and ADB requirements. The ESMS will 
incorporate the following elements: (i) environmental and social policies; (ii) screening, 
categorization, and review procedure; (iii) organizational structure and staffing including skills and 
competencies in environmental and social areas; (iv) training requirements; and (v) monitoring 
and reporting. 

154. Where the subprojects financed by the FI using ADB funds, through either credit-line, other 
loans, equity, guarantee, or other financing instruments, have potential for significant 
environmental or social impacts (namely, category A), the FI will be required to ensure that such 
subprojects meet ADB’s requirements specified in Safeguard Requirements 1–3, including 
information disclosure and consultation. In such cases, the FI will refer these subprojects to 
ADB early in its due diligence process. ADB will assist the FI with the appraisal of these 
subprojects. ADB will review the due diligence information collected by the FI, determine any 
additional information needed, assist with determining appropriate mitigation measures, and 
specify conditions under which the subprojects may proceed. For such subprojects, the 
borrower/clients will submit EIA, resettlement plan and/or IPP to ADB for clearance before 
subproject approval. ADB may also set additional requirements for the FI’s activities more 
generally depending on the its portfolio and the host country’s safeguard systems. ADB will 
monitor the FI’s performance on the basis of its environment and social management system. 

 

III. ENVIRONMENTAL AND SOCIAL MANAGEMENT PROCEDURES 
 

A. Screening and selection of subprojects  

 

155. To ensure selection of subprojects meets both national and ADB’s environmental 
requirements, an environmental screening procedure with selection criteria are developed as 
follows: 

(1) Subprojects belonging to the ADB’s Prohibited Investment Activities List (PIAL, see 
Appendix 1) according to SPS (2009) will not be eligible; 

(2) Subprojects belonging to GOU exclusion list for banks will not be eligible (see Appendix 
2a);  
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(3) Subprojects with potential environmental category A level as defined by ADB’s safeguard 
policy will not be eligible. This means subproject classifying as category 1 in accordance 
with national classification9 will not be eligible (Appendix 2b); 

(4) Subprojects exceeding maximum amount of purchased cattle (500 animals) and poultry 
(100,000 birds), and for processing like slaughter houses with capacity more than 10000 
cattle and 10 mln poultry per year10  will not be eligible for the project in general; 

(5) All subprojects that have pass the above criteria (1)-(3) will need to fill the environmental 
screening checklists (Appendix 3) for further screening of their nature, scale and siting to 
determine possible environmental impacts and thus the category; 

(6) All subprojects that have pass the above criteria (1)-(3) will need to fill out social safeguard 
screening checklists (Appendix 4) for further screening of their impacts on involuntary 
resettlement (IR).  

156. Once completing the above criteria, screening checklists and the verification work done 
by the responsible officer of [Name of FI], the subproject will be classified as one of the following 
categories: category A (with potential significant environmental and/or social impacts); category 
B (with less significant environmental and/or social impacts), or category C (with minimal or no 
impacts). As mentioned above the only category B and C subproject will be eligible for funding 
under this project.  

B. Environmental documentation and Consultation required 

157. After determining the category of the project, Credit Officer has to determine what 
documents need to be provided by sub-borrower to meet national environmental and the SPS 
(2009) ADB requirements.   

158. For category C subprojects:  The subproject owner/sub-borrower needs to fill in the 
application form as part of the environmental screening checklist (i.e. part 1 of Appendix 3) and 
provide other supporting documents as needed by the PFIs. The credit officer will follow the 
screening procedure above, fill out the rest of the screening checklist, determine the category, 
and recommend on selection or rejection on environmental-social ground. After filling checklist no 
further actions environmental performance are required for category C subprojects.  

159. For category B subprojects:  The subproject owner is responsible for carrying out a 
simplified impact assessment, preparation of initial environmental assessment (IEE) report. The 
IEE includes an Environmental Management Plan (EMP) that addresses the potential impacts 
and risks identified through the assessment and consultation.  

160. The EMP will include the proposed mitigation measures, environmental monitoring and 
reporting requirements, emergency response procedures, related institutional or organizational 
arrangements, capacity development and training measures, implementation schedule, cost 
estimates, and performance indicators. The sub-borrower will allocate funds for the 
implementation of the EMP for the subproject. The PFIs will monitor the EMP implementation. 

161. In accordance with national environmental legislation the national environmental impact 
assessment has to be conducted and a report on conducted assessment (ZVOS) has to be 
submitted to the SCEEP for endorsement. These requirements are mandatory for any activities 
included in Appendix 2 to RCM # 949 (2018). ZVOS’s content mostly complies with IEE report 
outline. The main difference is absence of separate EMP in format indicated in IEE. Since the 
EMP will be used for environmental monitoring, credit officer should advice sub-borrower to 

                                                      
9 RCM # 949 “On environmental expertise” dated from November 2018, Appendix 1 
10 These figure were taken from similar project implemented in PRC which has similar natural conditions 
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prepare EMP based on ZVOS findings. Therefore, submission of ZVOS with EMP and Positive 
Conclusion of Environmental Expertise are efficient for documentation of category B sub-projects.  

162. Above described procedure of documentation category B sub-projects is applicable for 
newly created farms and processing. For operating facilities credit departments’ officers have to 
check presence of valid environmental standards (ZEP)11 for number of animals after purchase 
under sub-loan. If the standards are valid and accounted for that amount of poultry/cattle then 
there is no need for additional measures and all it needs is to be monitored. If existing 
environmental standards does not account purchased animals, ZVOS has to be updated with 
supplementary EMP and Positive Conclusion of EE has to be received from SCEEP.  

C. Social safeguards documentation and Consultation required 

163. For social compliance the sub-borrower should submit (i) evidence that this there is not 
past and present claim on the ownership of land that has been used for current activities, and (ii) 
submit certificate from local government on granting the use of land for current activities.   

164. Information disclosure and public consultation: For category B subprojects, ADB 
requires their environmental assessment reports and EMPs be publicly disclosed in language and 
form accessible to project affected people and the public at large.  The announcement in local 
media (newspapers, radio, TV, bulletin boards, internet as appropriate) should include briefing of 
subproject (similar to those the sub-borrower filled in screening checklist part 1), major 
environmental concerns, key findings of IEE, proposed mitigation measures in the EMP etc., with 
draft IEE/EMP provided electronically and in hardcopy at FI/project website and office for the 
public review. The announcement should notify the time, place of such report disclosure, and 
ways for the public to provide feedback. 

165. Any public consultation starts only after sufficient information disclosure for the public. 
After adequate disclosure of draft documents (two weeks at least or as per domestic requirement, 
whichever is longer), public consultation should be conducted in meaningful way, i.e. combination 
of public meeting, individual interview and questionnaire survey. The public consultation should 
focus more on affected public instead of local officials.  

166. The final IEE report shall document in detail the date, places, topics, method, number of 
participants, their composition by age, gender, profession, education level etc. to show the 
representativeness, main concerns expressed and how these concerns are addressed in the EMP 
and the project design. 

D. Due Diligence Review and Approval 

167. The ESMS Manager of the PFI [Name of PFI] will undertake environmental and social due 
diligence. Depending on the complexity of the subproject, the review can have the following 
approach: 

- For category C subproject: due diligence can be a desk review mainly; 
- For category B subprojects: desk review of its safeguard documents (e.g. IEE/EMP), 

domestic clearances or permits, and possibly followed by a site visit. 

168. The subproject owner/sub-borrower must provide all requested information to the PFI 
credit officer, and access to its sites to facilitate the PFI’s site visit during identification, review and 
implementation. A due diligence review report will be prepared by the PFI for category B 
subprojects and the results of the due diligence will be reflected in the report to the subproject 
committee of [Name of PFI], which will take into account these issues in approving the subproject. 

                                                      
11 Third stage of SEE- "Statement on Environmental Consequences" ("ZEP") is provided before commissioning of farm/processing. 
ZEP includes environmental standards for actual amount of production. 
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For category C subprojects, their completed safeguard screening checklists will suffice as due 
diligence review file. The due-diligence report will be mandatory document among others 
submitting to the credit committee for approval sub-loans under this Project.  

169. The [Name of PFI] will ensure that all investment agreements for subprojects contain 
adequate environmental and social protection covenants requirements. Particularly sub-
borrowers comply with: (i) all applicable laws and regulations of Uzbekistan relating to 
environment; (ii) core labor standards and the applicable laws and regulations of Uzbekistan, 
including, but not limited to, the requirements relating to (a) workplace occupational safety norms; 
(b) no use of child labor; (c) no discrimination against workers in respect of employment and 
occupation; and (d) no use of forced labor. The [Name of PFI] will ensure that the workers 
engaged by sub-borrowers for the subprojects are not restricted from developing legally 
permissible means of expressing their grievances and protecting their rights regarding conditions 
and terms of employment.  

E. Implementation and Compliance Monitoring and Reporting 

Implementation responsibilities 

170. The sub-borrower is responsible for implementing the measures proposed in the EMP 
which combines ADB and national requirements. During sub-project construction/installation and 
operation, the subproject owner/sub-borrower is responsible for ensuring compliance with all 
applicable environmental, health and safety requirements through the EMP implementation, 
among others. The subproject owner also needs to ensure that the PFIs can have access to 
subproject site and obtain necessary information to supervise the subproject. 

171. The PFIs need to cause the subprojects to follow the EMP and other applicable 
requirements through various means, namely, (i) onsite supervision by PFI or by external experts 
engaged, (ii) the grievance redress mechanism (GRM) set up at the PFI, or (iii) other means such 
as NGOs.  

172. The ESMS Manager will: (i) communicate with the subproject owners and coordinate with 
the credit and monitoring officers to confirm on a quarterly basis that the subproject owner is 
undertaking the obligations on compliance with all applicable environmental safeguard 
requirements; (ii) conduct site visits preferably together with representative of district branch of 
SCEEP and prepare site inspection reports. 

Supervision and monitoring 

173. For category B subprojects, the PFI should carry out onsite inspection including checking 
the EMP compliance at least once per quarter during the contract period of sub-loan and record 
findings in similar but simplified manner as described above. If the issues are found unresolved, 
the frequency of onsite supervision should be increased.  

174. For category C subproject, onsite supervision is usually not necessary. Instead, the PFI 
needs to indicate the actual environmental impacts or benefits of the subproject in its completion 
and acceptance report. Such completion report should be endorsed by the subproject owner. 

Non-compliance 

175. During the project implementation, the [Name of PFI] ensures that the environmental 
mitigation measures are implemented. In the case of non-compliance, the [Name of PFI] will 
investigate the nature and reason(s) for non-compliance, and a decision is taken about what is 
needed to bring a subproject in to compliance, or whether financing should be suspended. 
Mitigation of any environmental effects from financed activities will be the responsibility of the 
activity proponent. However, it will also be the responsibility of the [Name of PFI] to ensure that 



28 
 

mitigation is carried out successfully for subprojects of Category B. Suggested site monitoring 
report is provided in Appendix 5.  

Reporting 

176. For Category B subproject, the ESMS Manager (or other designated staff from credit 
department) will visit the site to monitor the compliance with national regulations through checking 
compliance with EMP. All reports prepared by credit/monitoring officers are required to be kept 
by the ESMS Manager in a track record system; [Name of PFI] will promptly report to ADB any 
actual or potential breach of the compliance requirements after becoming aware of it.  

177. The PFI will prepare annual environmental and social (E&S) management report to ADB, 
based on data it gathered, its review and onsite supervision of all subprojects’ implementation of 
their safeguard requirements IEE/EMP and applicable national environmental-social 
requirements. The outline of annual E&S report is proposed in Appendix 6. 

178. [Name of PFI] as PFI will promptly report to ADB any actual or potential material 
environmental or social non-compliance. If the periodic reports or ADB’s reviews conclude that 
the ESMS is not functioning properly, the PFI will be required to develop a time-bound and 
budgeted corrective action plan agreed with and submit to the ADB.       

Grievance Redress Mechanism  

179. The [Name of PFI] will ensure that the bank has a division dealing with complaints and 
non-compliance in accordance with national regulations and the ADB Accountability Mechanism 
Policy 2012. The ESMS Manager will keep records of the following:  

(i) Complaints, grievances, or protests received from local communities, recording dates 
and organizations involved, actions taken to resolve grievances, any outstanding issues, 
and proposed measures for resolution;  

(ii) Details of information disclosure and consultations, if any, with affected people, local 
communities, civil society groups, and other stakeholders; and  

(iii) Details of approach/methodology on addressing the concerns and issues raised at 
consultations.  

180. [Name of Financial Institution] will ensure that all investment agreements for subprojects 
contain provisions enabling: (a) ADB's representatives to inspect the subprojects and any relevant 
records and documents; and (b) ADB, in case of any breach, to require sub-borrowers to bring 
the subprojects into compliance with all applicable laws and regulations of Uzbekistan and the 
ADB SPS 2009.  

IV. ORGANIZATIONAL RESPONSIBILITIES, RESOURCES AND CAPACITY 

 

Current environmental-social arrangement of the FI 
 
[ what is the current arrangement in your organization for managing subloan’s environmental 
and social (E&S) risks?  Please provide: the organization structure, current staffing involved in 
E&S (number of staff and experience and education background), the name and contact 
information of the E&S Officer or Coordinator in charge.  
 
What was the budget allocated to the E&S and percentage in annual operation budget of your 
organization in recent years? Please provide budget details including staff costs, travel and 
training as well as any actual costs. Please describe training or learning activities on E&S. 
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What is the current reporting on E&S issues to senior management and stakeholders? Please 
explain the process, format and frequency and actions taken if any. ] 
Assessment and cause analysis  
[ Based on the above, need to summarize the experience if any, pros and cons of the current 
arrangement, any problems/difficulties and their causes etc ] 
 
Updated Organization and Responsibilities.  

181. Organization and Responsibilities. The [Name of Financial Institution] will have ESMS 
institutional set-up in place and assigns the ESMS manager for the bank. ESMS manager should 
be an authorized representative and dedicated for environmental and social performance within 
the [Name of Financial Institution]. An authorized ESMS manager can have assistants from 
different departments involved in the project activities. Usually a head (or deputy head) one of 
departments involved in the credit operations or head (or chief specialist) of specially created for 
running of ESMS sector (or division) is appointed as an ESMS manager by PFI. PFI also can hire 
a consultant for performing duties and responsibilities of the ESMS manager.  

182. Particularly ESMS Manager will be responsible for (i) revisions and submission of the 
environmental and social policy to [Name of Financial Institution] Management Board for approval, 
(ii) validating and certifying safeguard exclusion and/or safeguard categorization of sub-loans, (iii) 
monitoring of all ES aspects during project implementation, and (iv) preparing annual 
environmental and social performance reports for its shareholders and lenders. The ESMS 
manager will be also responsible to ensure that all [Name of Financial Institution] branches follow 
the required ESMS procedures, properly document, and record environmental reviews in the loan 
files. In each regional branch, the regional ESMS manager monitors compliance of the ESMS 
with [Name of Financial Institution]’s ES policies and procedures. Each branch front office head 
will be responsible to ensure that all loan decisions are supported by appropriate due diligence 
documentation.  

183. The ESMS Manager reports to the [Chief Executive Officer] of [Name of Financial 
Institution]. The ESMS Manager has oversight for environmental and social issues and should 
sign and submit to the EA the annual environmental and social performance report on the 
implementation status of its ESMS. [Name of Financial Institution] should ensure that the EA and 
ADB is notified if and when the responsible staff has been changed or replaced with new staff.  

Capacity building measures 

184. The ESMS Manager should work with the management of [name of the bank] to ensure 
that adequate resources have been committed to allow for the effective implementation of this 
ESMS policy and procedures. S/he will need to be technically qualified to be able to carry out the 
screening and due diligence. S/he is responsible for creating and/or maintaining a track record 
system for environmental and social management. S/he should attend ADB-sponsored or 
approved environmental and social safeguard training related to compliance and monitoring 
activities. [Name of Bank] should also maintain a pool of qualified environmental and social 
consultants who can be called upon to assist in conducting environmental and social reviews as 
appropriate. Engagement of staff and experts from the SCEEP’s local authority is mandatory for 
handling non-compliance or environmental complaints cases. 
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APPENDIXES 
 

Appendix 1. ADB PROHIBITED INVESTMENT ACTIVITIES LIST 

 
The following do not qualify for Asian Development FI financing: 
(i) production or activities involving harmful or exploitative forms of forced labor12 or child 

labor;13 
(ii) production of or trade in any product or activity deemed illegal under host country laws 

or regulations or international conventions and agreements or subject to international 
phaseouts or bans, such as (a) pharmaceuticals,14 pesticides, and herbicides,15 (b) 
ozone-depleting substances,16 (c) polychlorinated biphenyls17 and other hazardous 
chemicals,18 (d) wildlife or wildlife products regulated under the Convention on 
International Trade in Endangered Species of Wild Fauna and Flora,19 and (e) 
transboundary trade in waste or waste products;20 

(iii) production of or trade in weapons and munitions, including paramilitary materials; 
(iv) production of or trade in alcoholic beverages, excluding beer and wine;21 
(v) production of or trade in tobacco;10 
(vi) gambling, casinos, and equivalent enterprises;10 
(vii) production of or trade in radioactive materials,22 including nuclear reactors and 

components thereof; 
(viii) production of, trade in, or use of unbonded asbestos fibers;23 
(ix) commercial logging operations or the purchase of logging equipment for use in primary 

tropical moist forests or old-growth forests; and 
(x) marine and coastal fishing practices, such as large-scale pelagic drift net fishing and fine 

mesh net fishing, harmful to vulnerable and protected species in large numbers and 
damaging to marine biodiversity and habitats. 

  

                                                      
12  Forced labor means all work or services not voluntarily performed, that is, extracted from individuals under threat of force 
or penalty. 
13  Child labor means the employment of children whose age is below the host country’s statutory minimum age of 
employment or employment of children in contravention of International Labor Organization Convention No. 138 “Minimum Age 
Convention” (www.ilo.org). 
14  A list of pharmaceutical products subject to phaseouts or bans is available at http://www.who.int. 
15  A list of pesticides and herbicides subject to phaseouts or bans is available at http://www.pic.int. 
16  A list of the chemical compounds that react with and deplete stratospheric ozone resulting in the widely publicized ozone 
holes is listed in the Montreal Protocol, together with target reduction and phaseout dates. Information is available at 
http://www.unep.org/ozone/montreal.shtml. 
17  A group of highly toxic chemicals, polychlorinated biphenyls are likely to be found in oil-filled electrical transformers, 
capacitors, and switchgear dating from 1950 to 1985. 
18  A list of hazardous chemicals is available at http://www.pic.int.  
19  A list is available at http://www.cites.org.  
20  As defined by the Basel Convention; see http://www.basel.int. 
21  This does not apply to project sponsors who are not substantially involved in these activities. Not substantially involved 
means that the activity concerned is ancillary to a project sponsor's primary operations. 
22  This does not apply to the purchase of medical equipment, quality control (measurement) equipment, and any equipment 
for which ADB considers the radioactive source to be trivial and adequately shielded. 
23  This does not apply to the purchase and use of bonded asbestos cement sheeting where the asbestos content is less 
than 20%. 

http://www.ilo.org/
http://www.who.int/
http://www.pic.int/
http://www.unep.org/ozone/montreal.shtml
http://www.pic.int/
http://www.cites.org/
http://www.basel.int/
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Appendix 2a: INELIGIBLE LOANS AS REGULATED BY THE CENTRAL BANK OF 
UZBEKISTAN 

 
GENERAL BANK CREDIT POLICY 

 
Bank loans are not allowed to finance the following utilization purposes: 
 
 

- Exchange speculation on securities  

- Loans for political purposes  

- Loans to finance the production and / or acquisition, as well as the transportation and 
storage of weapons, ammunition, explosives and narcotic drugs or psychotropic 
substances (except as permitted by the laws of the Republic of Uzbekistan)  

- Loans for the publication and distribution of literature, film and video production, aimed 
at undermining the foundations of statehood and contrary to the Constitution of the 
Republic of Uzbekistan  

- Loans collateralized by securities that are no liquid and low return profile;  

- Loans collateralized by shares of banks  

- Loans to borrowers in respect of which the bankruptcy procedure is applied;  

- Loan for letters of credit, guarantees and/or loans for repayment of loans  

- Loans to citizens or legal entities of other states  

- Loans for unmarketable, stale, incomplete, substandard, inferior quality commodities and 
materials. 
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Appendix 2b: LIST of activities for which Environmental Expertise has to be conducted 

 
 

Type of activities belonged to category 1 of impact on environment  
(high risk) 

 
1. Automobile roads, underground, railways, highways and cargo terminals of national 

importance.  
2. Airports.  
3. Nuclear power stations and construction with nuclear reactor 
4. Oil and gas terminals of categories I and II.  
5. Drilling and development of oil and gas wells. 
6. Magistral drinking water pipes on republican and inter province level.  
7. Water reservoirs and dams.  
8. Mining plants.  
9. Municipal landfills for domestic wastes (for cities with a population over 200,000 people).  
10. Hydroelectric stations with a capacity over 30 MW.  
11. Mining and mining of chemical raw materials, reclamation of borrow pits formed during 

mining. 
12. Mining works in estuarine 
13. Search, exploration and mining of fuel (oil, gas and coal)  
14. Ferrous and nonferrous metal plants 
15. Leather factories.  
16. Canalization purifying facilities with an output of over 280,000 m3/day.  
17. Transmission lines of national and international importance.  
18. Industrial equipment construction (aircraft building, automobile industry, tractor industry, 

motor construction industry, etc.).  
19. Places of storage and disposal of toxic wastes as well as slag collectors.  
20. Waste incinerator and waste treatment plants.  
21. Oil and gas pipelines of national level and oil and gas processing plants.  
22. Underground gas storages.  
23. Polygons for underground alkalization and plants using alkalization technology.  
24. Wastes processing plants of the 1st and 2nd class risk.  
25. Production of batteries, galvanic batteries and elements.  
26. Production of asbestos and products containing asbestos.  
27. Production of explosives.  
28. Production of equipment or devices, containing toxic substances, regulated by international 

treaties.  
29. Production, usage and storage of radioactive substances (isotopes).  
30. Production of glass, containing toxic admixtures and production of rubber and rubber goods .  

31. Tobacco production.  
32. Cement production.  
33. Re-cultivation of toxic residual disposal places.  
34. Storages of poisonous chemicals of national leval.  
35. Thermoelectric stations and other burning facilities with the thermo capacity of 300 MW and 

more and erections with nuclear reactors.  
36. Pharmaceutical plants and factories (except for packaging of suitable pharmaceutical 

products).  
37. Chemical complexes and plants.  
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Type of activities belonged to category 2 of impact on environment  
(medium risk) 

 

 
1. Airdromes.  
2. Water ground intake province level.  
3. Urban terminals of everyday wastes (for cities with a population between 100,000 and 

200,000 people).  
4. Railroad depots.  
5. Mining and processing of common natural resources with the capacity over 30,000 m3 

per year. 
6. Canalization purifying facilities with an output of from 50,000 to 280,000 m3/day 
7. Food industry including oil refining and bio supplements production. 
8. Enterprises using biotechnologies including cocoons processing 
9. Rubber production 
10. Transmission lines of regional level 
11. Magistral canals with capacity more than 50 m3/sec. and collectors with an average 

capacity more than 20 m3/sec 
12. Oil and gas pipelines of regional importance.  
13. Dams 
14. Alcohol beverage plants.  
15. Varnishing and dyeing leather plants 
16. Plants of chemical treatment of fabrics and paper with lacquers, with a capacity of more 

than 300 tons per year including production of  
17. Wastes processing plants of the 3rd class risk.  
18. Construction plants, except for those producing cement and asbestos 
19. Paper and carton production plants 
20. Production of wooden fiber and wooden shaving tiles 
21. Production of glass fiber 
22. Production of inert gases 
23. Production of cosmetics, beauty and skin care products 
24. Enterprises for the production of coal briquettes, including coal warehouses and coal 

dust 
25. Spinning and weaving factories with dyeing and bleaching facilities 
26. Poultry enterprises, including cultivation, processing and slaughter of poultry 
27. Radio and technical and electric industries 
28. Poison chemicals storerooms of regional importance, including fertilizers 
29. Seismic exploration of oil and gas fields 
30. Thermo power plants and other burning facilities with a thermo capacity from 100 to 300 

MW 
31. Cotton processing industry 
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Type of activities belonged to category 3 of impact on environment  

(low risk) 
 

 
1. Local automobile roads.  
2. Car parks.  
3. Fuel stations and gas stations.  
4. Oil depots and products of III category  
5. Biogas facilities 
6. Water collection points of regional importance, as well as water wells drilling.  
7. Water tanks of regional and local importance.  
8. Hydroelectric power plants with a capacity of 30 MW or less 
9. Gas pipelines of rural importance.  
10. Mining and processing of natural resources with a capacity less than 30,000 m3 per year.  
11. Livestock farms. 
12. Railways of departmental meaning 
13. Animal farms.  
14. Canalization purifying facilities with capacity less than 50,000 m3/day.  
15. Carpet manufacturing.  
16. Production and bottling of soft drinks.  
17. Production of raw brick, including its kilns in outdoor furnaces.  
18. Leather processing, excluding tanning and dyeing.  
19. Highway channels with a traffic capacity less than 50 m3/sec. and collectors with an 

average capacity less than 20m3/sec.  
20. Meat industry (slaughter and processing).  
21. Furniture factory 
22. Flour mills 
23. Oil storage of enterprises.   
24. Waste landfills for towns with population less than 100 thousand population  
25. Enterprises wool processing.  
26. Plants for wastes processing of the 4th and 5th classes risk.  
27. Cotton fiber processing plants.  
28. Milk processing enterprises  
29. Plants with chemical impregnation of textiles and paper lacquers production capacity 

less than 300 tons / year.  
30. Manufacture of paint materials for the construction industry, including production of lime, 

plaster, putty and chalk.  
31. Manufacture of rubber products 
32. Manufacture of shoes.  
33. Feed production  
34. Solid and liquid soap production.  
35. Manufacture of napkins, toilet paper, diapers and hygiene products 
36. Production of polymer products and synthetic materials, including detergents and 

cleaning agents 
37. Production of glass products not containing toxic substances.  
38. Porcelain manufacturing.  
39. Spinning and weaving plants without dyeing and bleaching facilities.  
40. Poultry farms.  
41. Enterprises for packaging drugs, as well as food products (tea, salt, sugar and others)  
42. Enterprises for the production of coal briquettes from coal chips 
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43. Reconstruction and reclamation of irrigated lands  
44. Engines and car repair stations and painting.  
45. Fish farms including fish processing with the area more than 30 ha, including processing 

complex.  
46. Markets  
47. Installation, electric equipment repair and assembling.  
48. Cereals store rooms.  
49. Seismic and electrical exploration geophysical and geological research 
50. Poison and chemicals storages of regional importance.  
51. Special objects of enforcement agencies.  
52. Printing houses.  
53. Thermo power plants and other burning facilities with a thermo capacity less than 100 

MW.  
54. Tramway and trolleybus depots.  
55. Chloral units.  
56. Dry cleaning outlets.  
57. Refrigerators with a capacity of over 50 tons.  
58. Calcium carbide manufacturing workshops.  

 
 

 
Type of activities belonged to category 4 of impact on environment  

(local risk) 
 

1. Car service stations and car parks.  
2. Wool-card enterprises 
3. Ponds for fish farming up to 30 ha without the fish processing  
4. Carpet manufacturing 
5. Mini mills 
6. Stone processing 
7. Facilities for recreational, housing and civil purposes  
8. Processing and canning of agricultural products 
9. Solid waste storage sites 
10. Greenhouses and greenhouses excluding private farms 
11. Cattle, horse, pig, sheep, rabbit breeding farms 
12. Furniture manufacturing and repair shops 
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Appendix 3. ENVIRONMENT SCREENING CHECKLISTs 
 

Instruction:   The purpose of this series of checklists is to collect basic information necessary to 
determine the potential environmental impacts and risks of a subproject and thus aid the decision 
making in whether the FI provide financial support for it.  Part 1-2 are about the nature and scale of 
subproject while REA is about its siting. These are the key factors that determine the environmental 
impacts thus categorization of a subproject. Information gathered will also form basis for tracking, 
monitoring and reporting on environmental performance of the FI’s portfolio. 
 
PART 1 – to be filled by sub-borrower applying for financial support for new or extended facilities 

 

 Basic Information  

1 Name of the registered 
business or company: 

 

2 Which year started/registered   

3 Location/full address: 
 

 

4 Nature and scope of business: 
(which sub/sector, mainly 
breeding, processing or others? If 
a combination, rough %?) 

 
Type Y/N % 

Livestock   

Poultry   

Beekeeping   

Fish   

Sericulture   

Rabbits   

Other   

  

 
Type Y/N % 

Breeding    

Processing   

Slaughter    

Other______   
 

5 Designed (production) capacity:  
(per year and/or per day; if not 
applicable, need to explain here) 
 

  

6 Actual capacity or scale: 
(per year and/or per day; Briefly 
explain the difference with the 
designed capacity or scale) 
 

 
 

7 Main production process(es): 
(Provide simple flowchart to show 
main input of materials, water, 
energy (heat, steam or fuels etc), 
output of intermediate and final 
products, and wastes (gaseous, 
liquid or solid) etc 

 

8 Main product(s): 
Describe briefly the name, main 
usage, chemical or biochemical 
composition etc. 

 

 
 
Profile of employees  

Male   

Female   

Total  

9 Other information  

 Subproject basics  
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10 Amount of loan requested: 
In local currency and USD 

 

11 Intended use of the loan: 
Briefly describe if it is for new line 
of business/production, expansion 
or upgrade/rehab existing 
business /production or other 
uses?  

  

12 Designed (production) capacity:  
per year and/or per day; if not 
applicable, need to explain here 
  

 

13 Tech. process(es): 
If applicable, provide simple 
flowchart to show main input of 
materials, water, energy (heat, 
steam or fuels etc), output of 
intermediate and final products. 
 

 

14 Main product(s) of sale or R&D: 
Describe briefly the name, main 
usage, chemical or biochemical 
composition etc. 

 

15 List wastes the subproject will  
be generate (where relevant) : 
Provide estimate their amount if 
you can per year or per day etc. 

Gaseous 
emissions 

 

Wastewater  

Solid waste  

Hazardous 
waste 

 

 
 

 Planned method of waste 
disposal/management 

Gaseous 
emissions 

 

Wastewater  

Solid waste  

Hazardous 
waste 

 

 

 
Other relevant information  
 
 
 

  

    

 
Signature of Loan Applicant                                                                                    Date 
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PART 2 – To be filled by the FI(s)  

 Existing business and facilities (if applicable) 

1 Is it in prohibited, 
phased out or 
discouraged 
sub/sector by 
national, provincial or 
local policy? 

 

 Is it in prohibited, 
phased out or 
discouraged 
sub/sector according 
to FI’s internal 
guidelines/checklist? 

 

 What kind of 
environmental permit 
it has? And obtained 
when? 

 
Type Y/N Issuing 

date 
Validity 
date 

Issuing 
authority 

For operating farms   

Statement on 
Environmental 
Consequences (SEC) for: 

- final number 
animals/birds 

- new processing 

    

Positive Conclusion of 
Environmental Expertise 
(EE)  on SEC 

    

 
  

 Subproject requesting loan 

 What environmental 
clearance and 
permits required 
received?  Specify 
 

 
Type Y/N Issuing 

date 
Validity 
date 

Issuing 
authority 

For New farms   

ZVOS     

EMP     

Positive Conclusion of EE 
on ZVOS 

    

For operating farms   

If type of production not be 
changed and existing 
capacity of production not 
be increased SEC for: 

    

- final number 
animals/birds 

    

- new processing     

If type of production be 
changed and capacity be 
increased: 

    

ZVOS report     

EMP     

Positive Conclusion of EE 
on ZVOS 

    

SEC report     

Positive Conclusion of EE 
on SEC  
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 FI received a copy of 
received 
environmental 
clearance and 
permits? 

 

  
Other relevant 
information 

 

 Has its siting been 
screened using the 
REA (see below)? 
what is the 
conclusion on 
environmental risks 
posed by its siting? 

 

  
Conclusion of the 
screening 

 

IF’s Branch name, province 
 
Name                                                Signature                                             Date               
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Rapid Environmental Assessment (REA) Checklist      
Instructions: 
(i)  The purpose of this REA is to help screening a subproject’s siting, as locating in sensitive areas can 

have more potential environmental impacts. This in turn affects the categorization of a subproject. 
(ii) Answer the questions assuming the “without mitigation” case. The purpose is to identify potential 

impacts. Use the “remarks” section to discuss any anticipated mitigation measures. 

 

Country/Project Title:   
 
Sector Division:     
 

Screening Questions Yes No Remarks 

A. Project Siting 
Is the Project area adjacent to or within any of the 
following environmentally sensitive areas? 

  
 
 
 

 

▪ Cultural heritage site 
 

   

▪ Legally protected Area (core zone or buffer zone)
      

   
 

▪ Wetland    

▪ Mangrove    
 

   

▪ Estuarine 
 

   

▪ Special area for protecting biodiversity 
 

   

B.  Potential Environmental Impacts 
Will the Project cause… 

   

▪ impairment of historical/cultural areas; 
disfiguration of landscape or potential 
loss/damage to physical cultural resources? 

   

▪ disturbance to precious ecology (e.g. sensitive or 
protected areas)? 

   

▪ alteration of surface water hydrology of 
waterways resulting in increased sediment in 
streams affected by increased soil erosion at 
construction site? 
 

   

▪ deterioration of surface water quality due to silt 
runoff and sanitary wastes from worker-based 
camps and chemicals used in construction? 

   

▪ increased air pollution due to project construction 
and operation? 

 

   

▪ noise and vibration due to project construction or 
operation? 

 

   

▪ involuntary resettlement of people? (physical 
displacement and/or economic displacement) 
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Screening Questions Yes No Remarks 

▪ disproportionate impacts on the poor, women and 
children, Indigenous Peoples or other vulnerable 
groups? 

 

   

▪ poor sanitation and solid waste disposal in 
construction camps and work sites, and possible 
transmission of communicable diseases (such as 
STI's and HIV/AIDS) from workers to local 
populations?  

   

▪ creation of temporary breeding habitats for 
diseases such as those transmitted by 
mosquitoes and rodents? 

 

   

▪ social conflicts if workers from other regions or 
countries are hired?  

 

   

▪ large population influx during project construction 
and operation that causes increased burden on 
social infrastructure and services (such as water 
supply and sanitation systems)? 

 

   

▪ risks and vulnerabilities related to occupational 
health and safety due to physical, chemical, 
biological, and radiological hazards during project 
construction and operation? 

   

▪ risks to community health and safety due to the 
transport, storage, and use and/or disposal of 
materials such as explosives, fuel and other 
chemicals during construction and operation? 

 

   

▪ community safety risks due to both accidental and 
natural causes, especially where the structural 
elements or components of the project are 
accessible to members of the affected community 
or where their failure could result in injury to the 
community throughout project construction, 
operation and decommissioning? 

   

▪ generation of solid waste and/or hazardous 
waste? 
 

   

▪ use of chemicals? 
 

   

▪ generation of wastewater during construction or 
operation? 
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Appendix 4. INVOLUNTARY RESETTLEMENT SCREENING/CATEGORIZATION 
CHECKLIST                
 

 

INVOLUNTARY RESETTLEMENT SCREENING/CATEGORIZATION CHECKLIST 

 

Name of Subborower:  
 
 
Subproject Title:   
Location:     
 

 

Probable Involuntary Resettlement Effects 
 

Yes No 
Not 
Known 

Remarks 

Involuntary Acquisition of Land 

1.  Will there be land acquisition?     

2.  Is the site for land acquisition known?     

3.  Is the ownership status and current usage of land to be 
acquired known? 

    

4. Will easement be utilized within an existing Right of Way 
(ROW)? 

    

5. Will there be loss of shelter and residential land due to land 
acquisition? 

    

6. Will there be loss of agricultural and other productive assets 
due to land acquisition? 

    

7. Will there be losses of crops, trees, and fixed assets due to 
land acquisition? 

    

8. Will there be loss of businesses or enterprises due to land 
acquisition? 

    

9. Will there be loss of income sources and means of 
livelihoods due to land acquisition? 

    

Involuntary restrictions on land use or on access to legally designated parks and protected areas 

10.  Will people lose access to natural resources, communal 
facilities and services? 

    

11.  If land use is changed, will it have an adverse impact on 
social and economic activities? 

    

12.  Will access to land and resources owned communally or 
by the state be restricted? 

    

Information on Displaced Persons: 

 
Any estimate of the likely number of persons that will be displaced by the Project?             [  ]   No       [  ]   Yes    

If yes, approximately how many? ______________________ 

 

Are any of them poor, female-heads of households, or vulnerable to poverty risks?            [  ]   No       [  ]   Yes 

Are any displaced persons from indigenous or ethnic minority groups?                                [  ]   No       [  ]   Yes    

 

Note:  The project team may attach additional information on the project, as necessary. 
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IR Categorization: 
 
 A -  significant IR impacts (200 or more); RP required 
 B – insignificant IR impacts; RP required 
 C – no impact; no requirement 

Prepared by: (Sub-borrower) 
Name and Signature: _____________________ 
Designation: _____________________ 
Date: _____________________ 

Reviewed by: (RDBx designated officer) 
Name and Signature: _____________________ 
Designation: _____________________ 
Date: _____________________ 

 

For the environmental impacts that were indicated above with a check, describe the mitigation 
measures as described in ZVOS and recommendation in Positive Conclusion for the project 
that will be included during the construction (C) or operation (O) or both. 
 

Simple mitigation measures (examples) 
 

Impacts Issues Examples of mitigation measures Responsibility 

Construction 

Waste 
water 

Pollution of surface and 
ground water 

• Not allow for location of workshops and 
refueling stations closer than 30 
meters: 

• Prohibit direct discharge of domestic 
water into water courses and etc.   

Sub-borrower 

Waste 
generation  

 • Segregation of wastes on recyclable 
and non-recyclable; 

• Timely disposal of wastes from 
construction site and etc. 

 

Air 
Pollution 

Dust • Cover of transported bulk materials 

• Watering of construction site during 
windy and dry weather and etc. 

 

Exhausted gases  • Avoid usage of techniques on idling 
more than 5 min and etc.  

 

Noise • Establish work hours between 8 am 
and 8 pm; 

• Limit of speed of trucks inside 
settlement (30 km/h) 

 

Soil  Pollution of soil • Organize proper storage places for 
hazardous materials 

• Conduct all repair works in specially 
equipped place and etc. 

 

H&S Risk to community and 
workers 

• Ensure proper fencing and lightening of 
construction site 

• Ensure that all workers use PPE and 
etc. 

 

    

Operation stage 

Dairy 

Waste 
waters 

• Deterioration of water 
quality (chemical and 
biological pollution) 

 
 
 
 

• Water usage (re-usage of 
non-contaminated waters)  

• Avoid milk, product and by-product 
losses through adoption of good 
manufacturing procedure; 

• Separate and collect product wastes 
including rinse wastes and by-products 
and etc. 

 

• Contaminated waste water should be 
routed to treatment facilities 

Sub-borrower 
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• Water usage should be reduced 
through integration of water saving and 
recycling technologies and etc. 

Solid 
Wastes 

Waste generation, storage 
and disposal 

• Segregation wastes, re-use non-
conforming as sub-products, plastics 
and etc.  

• Use uncontaminated sludge from on-
site waste water treatment for 
agriculture production and etc. 

Sub-borrower 

Air quality 
 

Exhaust Gases from 
combustion of gas, boilers 
 

• Equipment has to comply with 
technical characteristics  

Sub-borrower 

Dust from fine milk powder 
residues 
 

• Installation of ventilation, its proper 
operation 

Sub-borrower 

Odor  • Proper design and operation of waste 
water treatment plant. 

• Keep all working and storage area 
clean 

• Empty and clean fat trap frequently and 
etc. 

Sub-borrower 

H&S Safe working conditions 
 
 

• Place special signs at the area with 
Chemical and Physical hazards; 

• Conduct training on H&S; 

• Usage of PPE in the special areas and 
etc.   

Sub-borrower 

Meat/poultry processing 

Solid 
Wastes 
and by-
products 

Pollution by solid waste and 
by-products 

• The use of recyclable solid waste for 
subsequent use in the manufacture of 
clothing, feed for animal, but another 
kind; 

• Disposal of unused solid waste in 
specialized high-temperature furnaces 
or biogas units and etc. 

• Provide sufficient manure storage 
capacity until the manure is transported 
for agricultural and other uses 

 

Waste 
water 

Pollution of surface and 
ground water 

• Ensure the collection and treatment of 
waste water in accordance with 
national requirements (operating waste 
water treatment facilities); 

• Collect blood for use in food, feed or in 
the pharmaceutical industry; 

• Prevent direct runoff to water courses, 
especially from lairage and manure 
storage area and etc. 

 

Air 
pollution 

Odor • Ensuring the location of meat 
processing enterprises in accordance 
with SanR&N of RUz No. 0350-17 
"Sanitary rules and regulations for the 
protection of atmospheric air", section 
6.1.8; 

• Clean pens and livestock yards on a 
timely basis; 

 

 Dust • Clean and maintain a sufficient level of 
humidity in pens and livestock yards 
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 H&S • Providing workers with training in the 
proper use of cutting equipment 
(including the proper use of machine 
safety devices) and personal protective 
equipment (PPE) 

• Providing workers with PPE that is 
appropriate for the activity (e.g. 
protective clothing, gloves and masks) 
for workers in intestine and stomach 
cleaning operations; 

 

 
Typical sub-project monitoring plan would be prepared to monitor the implementation of EMP. 
PFIs could use information from this table to conduct further monitoring of EMP 
implementation.  
 

Environmental Monitoring Plan 
 

Project 
phases 

What is to be 
monitored 
(mitigation 

measures from 
previous table 

could be 
included) 

How and 
where will it 

be monitored 
(visually of 
measured) 

Frequency of 
monitoring 
(quarterly, 
monthly, 
weekly) 

Responsibility Cost 
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Appendix 5. SUGGESTED SITE INSPECTION MONITORING CHECKLIST FOR 
CATEGORY B SUBPROJECTS DURING IMPLEMENTATION  

 
Visual Inception Procedure 
 
Obtain site map or make a sketch to mark details 
Take photos, if permitted 
Walk over as much of the site as possible, including boundaries, to note adjacent activities 
Note any odors, smoke or dust emissions, standing water, etc. 
 
A. Location of project visited (Provide information on the name of the enterprise, district, 

province) ___________________________________ 
 
B. Date of field monitoring/visit ________________________________ 
 
1. Location  

Locate site on local map or indicate area 
 

2. Current activity  
 

Construction (specify) _____________________   
Breeding (cattle, poultry, fish beekeeping ...) _________________________   
Processing/installation of equipment (specify) ________________ 

  
 

3. [Examine progress of construction/operation activities and identify issues in terms of 
environmental and social impacts, mitigation measures to address these issues (or corrective 
action plan for existing facilities) and compliance status with applicable national environmental 
safeguard requirements, laws, regulations, and standards and complete the following table.] 
4.  

 
C. Complaints from affected people and redress actions taken (if 

applicable)__________________ 
 
D. Conclusion and Recommendations (based on the inspection presented in the 

table)______________________ 
 

5. Inspection carried out by)____________________ (Name and Signature, with Date of 
Report preparation  

Mitigation Measures Status of 
implementation Y/N 

Notes Corrective actions 
(if needed) 

1. Timely disposal of 
wastes from 
construction site 

   

2. Usage of PPE by 
workers 

   

3. Waste water 
collected and 
treated in waste 
water treatment 
facilities  

   

4…    
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Appendix 6. OUTLINE OF SOCIAL-ENVIRONMENTAL ANNUAL REPORT BY PFIs 

 

 
FI is required to submit the annual performance report to ADB. Please include additional 
sheets or attachments as required to provide details.  
  
Name of Organization      

Completed by (name):      

Position in organization:    Date:   

Reporting period  From:                         To:  

 

  
A. Subprojects processed under ADB fund during the reporting period 

 
Name of  

Subproject  
Sub 
/sector 

Tenor of 
Sub-loan  
(Months)  

Sub-loan 
amount 
(,000 US$) 

Safeguard 
Category  

Environ or IR 
issues and  
actions 
taken  

Status 
(approve, 
revise or 
reject) 

 Reasons 
for revise 
or reject 

Env  IR  

            
  

     

            
  

     

            
  

     

            
  

     

            
  

     

            
  

     

            
  

     

            
  

     

         

         

         

         

Env = environment, IR = involuntary resettlement,  
a Please use the sectors listed in the earlier table or any standard classification   
  
 

A. Category B Subprojects Using ADB Funds  

  
More information about all subprojects at category B approved during this reporting period.  
[Need to discuss with FIs, as some info here already captured by forms in Appendix 3-4. ] 

 

Name of Sub-borrower and 
subproject:  
  

  

Subproject location:  
  

  

Industry sector:   
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Value of exposure (US$ million):  
  

  

Safeguard category:  Environment:  
Involuntary Resettlement (IR):  

Any E&S due diligence by your 
organization?   If yes, is it desk 
review of safeguard documents, 
and/or field visit, and by whom 
and when? 
  

 

Any environmental assessment 
report (including EMP), or audit 
reports reviewed by your 
organization? If yes, please 
provide the names of 
documents reviewed. 

 

What were the main 
environmental, issues 
associated with this subproject, 
and how were the issues dealt 
with? 

  

Were any conditions or 
covenants related to E&S 
issues made along with the 
investment?  If yes, please 
briefly describe. 
  

 

Does the subproject comply with 
applicable national and ADB 
safeguard requirements?   Any 
incidents of non-compliance? 
Please describe how you 
ensure subproject E&S 
compliant. 
  

  

How you monitor the 
subborrower and its 
subproject’s performance? 
Please describe supporting 
docs such as E&S monitoring 
reports.  

  

   
B. FI’s portfolio by Sub/Sectors  

 
Please provide an indicative % of FI’s portfolio, or only those financed under ADB project if it 
can be separated from its entire portfolio.  
 

Industrial Sector or subsector Subloan in XX year By subloan amount 

 Number % In USD % 
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C. Sustainable Finance (Summary of subprojects with E&S Benefits)  

  

Sustainable Finance  

Have you made any investments in subprojects that have social and environmental benefits such as 
investing in management systems, energy efficiency, renewable energy, cleaner production, carbon 
finance, pollution abatement and control, sustainable supply chain, corporate social responsibility, 
community development, etc.? Please list these in the format provided below:  

Subproject 
Name  

Value Financed by the Financial Institution  
(US$ million)  

Type of Social and 
Environmental Benefit  

      

      

      

      

   
    

D. Training 
 
Please provide information on capacity building activities/training conducted [Name of FI] during 
the reporting year 

 
E. Additional information for the reporting period 

 
1.  Please provide the number of subprojects where a field visit was conducted to review aspects 
including social, E&S issues. 
 
 
 
 
2.  Please provide details of any accidents/ litigation/complaints/regulatory notices and fines, their 
causes and corrective actions being taken. 

 
 
 
 
 
3.  Please state any difficulties related to the ESMS implementation. What are the possible causes 
and actions being taken by your organization?  What are the recommendations of ADB’s mission? 
 


