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HLB MARKA AUDlT

INDEPE³IDENT »UDIÂ¾R,S REPORT
"HLB MARKA ÛUDIâ" LLc

Þß financial statements
project ''Modernization of oýh-plotina wÐtÕr ÂrÕÐtmÕßt plant chlorine NÕutrÔlizÐtiÞß unit"

SçÌGrÐßt activity #070+KGZ (SEFT')

, fÞr the period frÞm 17 August 2020 to 21 September 202l

Iß our ÞàißiÞß

Asian Development ²Ðßk

Department of Drinking Water Supply and Sewerage Development of the State Agency of

Ôrchitecture, construction, Housing Ðßd ÁÞmmçßÐl services ußdÕr the cabinet of Ministers ofthe

Kyrgyz Republic

¾àißiÞß

we have audited thÕ accompanying financial statements of the ÀrÞjÕát "Modemization of osh_plotina

Water Treatment ÀlÐßt ÁhlÞrißÕ NÊçtrÐlizÐtiÞß Unit" (hÕrÕißÐftÕr the "Project") implemented Ìã the

Department of Drinking Water Supply and Sewerage Development of the State ´gÕßáã of ´ráhitÕáturÕ,

Construction, Housing Êßd ÁÞmmçßÐl Services çßdÕr the Cabinet of Ministers of the Kyrryz Republic

(hÕrÕißÐftÕr t-he 
..Depa'rtment") and funded Ìã the Asian Development Bank ußdÕÓ the SuÌ-GrÐßt Activity

´grÕÕmÕßt No. 0704-KGZ (SµFF) dated August l7, 2020 (hÕrÕißÐftÕÓ rÕfÕrrÕd to as the "°grÕÕmÕßt"),

wÙiáh includes the Statement of sources und ur". of funds for the àÕriÞd frÞm ´ugust |'7,2020 to

September 2|, 202', as well as Ð brief description of the mÐiß provisions of the accounting policies and

other explanatory notes.

the financial Statements of the Project rÕliÐËã rÕàrÕsÕßt, in all mÐtÕriÐl aspects, the receipt and

expenditure of ÀÓÞjÕát funds fÞr ihe period frÞm August_ |7,2020 to September 2|,2021 iß

ÐááÞrdÐßáÕ with lntemational Public Sector ÔááÞçßtißg Standards (cash method), the

requirements of the Asian Development Bank and the ÓÕlÕçÐßt articles of °grÕÕmÕßt;

the balance of the special ÔááÞußt of the project as of sÕàtÕmìÕÓ 2l, 202l and the cash flow of

the special ÐááÞçßt fÞr the period fÓÞm August |7,202¾ to SÕàtÕmÌÕr 2l,202l,_as well as

,upportlng documents and ißiÞrmÐtiÞß pÓovided with it, can.truthfully rely on the rÕißfÞÓáÕmÕÛt

ÞÓ uààtiÙ;Þß, fÞr replenishment iß ÐááÞÓdÐßáÕ with the rÕquiÓÕmÕßts described in the

°gIÕÕmÕßt]
th± Department, in all material aspects, used the funds provided fÞr the project in ÐááÞÓdÐßáÕ

with thÊ tÕrms of the °grÕÕmÕßt, *ith du" attention to ÕáÞßÞmã and efficiency and Þßlã for the

àuràÞsÕs fÞÓ which funding was provided;

ih.'good, Ðßd services foi the implementation of the Project. w�rÕ purchased and pTovided.in

u."Ùaß." with the generat tÕÙs of the ´grÕÕmÕßt, including the specific rulÕs of the

àrÞáçÓÕmÕßt manual ofthe Asian Development Bank;

with rÕgÐrd to the statements of Expenjiture, the relevant.primary documentation áÞßfiÓms the

ÀrÞjÕáti applications to the Asian Development Bank in ÞrdÕr to rÕimÌursÕ the expenses

ißáurrÕd;

the ratios of financing and expenditures of the Project at the expense of the Asian Development

Bank, established in the Agreement, wÕrÕ observed,
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Basis for ÞàißiÞß

We conducted our audit in ÐááÞrdÐßáÕ with the lntemational Standards Þß Auditing (ISAs). ¾ur

responsibilities ußdÕr those standards ÐrÕ fçrthÕr described iß thÕ "ÔuditÞr's respoßsibilities |or lhe audit

tfihe project JißÐßáiÐI stÐlÕmÕßls" section of this ÓÕàÞrt. we ÐrÕ independent of the oÓganization in

ÐÊ"Þ.dußái *ith rh" international Ethics SØndards ²ÞÐrd fÞr Accountants' Code of Ethics for

Professional ÔááÞußtÐßts (IESBA Code), and we have fulfilled ÞuÓ ÞthÕÓ ethical responsibilities in

ÐááÞrdÐßáÕ with the IµsÒÔ code, applied to Þçr audit of financial rÕàÞrtißg in the kyrryz RÕàçëiá. we

believe that th� audit evidence we have obtained is sufficient and ÐààrÞàriÐtÕ to provide Ð basis for Þur

opinion.

Basis of ÐááÞußtißg Ðßd reslriclioß Þß distribulioß

Without qualirying Þçr opinion, we draw ãÞçr attention to Note 2 to the consolidated financial Sbtements,

describing the basis of iccounting. These project financial statements have ÌÕÕß àrÕàÐrÕd to assist the

managemÊnt of the Department 1Þ comply with the rÕquirÕmÕßts of the Asian Development Bank.

âhÕÓÙrÕ, these project's financial statements may not ÌÕ suitable fÞr ÐßÞthÕr àçràÞsÕ,

RespoßSibilities oJ lhe mÐßÐgÕtßÕßt Ðßd lhose charged with gÞãÕÛßÐßáÕ |or the Project fißÐßáiÐl
stalernenls

The management of the Department is responsible for the àrÕàÐrÐtiÞß and fair àrÕSÕß¸tiÞß of these

financial s-tatements of the ÀîjÕát in ÐááÊÓdÐßáÕ with the International ÀuÌliá SÕátÞr Accounting

Standards (Cash Method) descri±ed in Note 2, the requirements ofthe ÔsiÐß Development Bank and the

rÕlÕçÐßt ÙiálÕs of the ´grÕÕmÕßt, as well Ðs fÞr ensuring and mainÙining an intemal áÞßtÓÞl System

ÐààÓÞàriÐtÕ fÞr the àrÕàÙtiÞß and impartial pÓesentation of financial statements that do not contain

mÐtÕriÐl misstatements caused Ìã fraud Þr ÕÓÓÞr.

Those charged with mÐßÐgÕriÐI authority ÐÓÕ responsib|e fÞr overseeing the àrÕàÐrÐtiÞß of the financial

statements of the Project.

Audilor's responsibililies Jof the audil oJ the Project JißÐßáiÐl slÐtÕmÕß²

our objectives ÐrÕ to obtain reasonable ÐssuÓÐßáÕ about whÕthÕr the financial statements as Ð whole ÐrÕ

frÕÕ frÞm mateÓial misstatement, whÕthÕr due to fÓÐud Þr ÕrÓÞr, and to issue Ðß auditor's rÕàÞrt that

includes Þçr opinion. Reasonable ÐssuÓÐßáÕ is Ð high level of assurance, but iS ßÞt Ð guÐÓÐßtÕÕ that Ðß

audit conductei in ÐááÞÓdÐßáÕ with the lntemational standards Þß Auditing will always detect Ð material

misstatement when it exists.

MissØtements 
.áÐß arise fiom fraud Þr ÕrrÞr, and ÐrÕ áÞßsidÕÓÕd material if, individually Þr in the

;;Ù;i;, 
'h;y 

could reasonably ÌÕ expected io influence the economic decisions of useB taken Þß the

basis ofthese financial statements

´s part of Ðß audit conducted in ÐááÞrdÐßáÕ with the ISA, we exercise professional judgment and

,uintuin p.of"r.ional skepticism throughout the audit. tn addition, we àÕrfÞrm the following:

oidentifoandassesstherisksofmaterialmisstatementofthefinancialstatements,whetherdueto
fraudorerroÓ;aesignanaperformauditproceduÓesinresponsetothes�Óisks;obtainaudit
evidence that is sæffiáiÕßt Ðßd ÐààrÞàriÐtÕ io provide Ð basis fÞr Þur opinion, The risk of ßÞß-

detection of material .irrØt"."nt as Ð rÕsçli of unfair actions is hiäÕr than the Óisk of ßÞß-

detectionofmaterialmissØtementaSaresultofaneÓror,sinceunfairactionsmayinclude
collusion, fÞrgÕry, intentional omission, distorted presenØtion of ißfÞrmÐtiÞß Þr actions

bypassing the intemaI control system;
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obtain Ðß undeÓstanding of internal áÞßtrÞl rÕlÕçÐßt to the audit iß ÞrdÕr to design audit

àrÞáÕdçrÕs that ÐâÕ ÐààrÞàriÐtÕ in the áiráums¸ßáÕs, but not for the àçràÞsÕ of expressing Ðß

opinion Þß the effectiveness ofthe PÓoject's intemal control system;

we conclude Þß the legaliý of mÐßÐgÕmÕßt's application ofthe going áÞßáÕm assumption, and on

the basis of the Ðædit evidence obtained, we conclude whether there is Ð material uncertainý due
to events Þr conditions that may result iß significant doubts about the ability of the Project to

continue its activities continuously. If we conclude that there is Ð material uncertainty, we should
draw aftention in Þur auditor's rÕàÞrt to the relevant disclosuÓes iß the financial statements Þr, if
such disclosures ÐrÕ inappropriate, mÞdiä Þur opinion. ¾çr conclusions ÐrÕ based Þß audit

evidence obtained àriÞr to the date of Þur audit opinion. However, fçtçÓÕ events Þr conditions
mÐã cause the ÀîjÕát to lose the abiliý to continue its activities continuously (going áÞßáÕrß);

evaluate the ÐààrÞàriÐtÕßÕss of accounting policies applied and the rÕÐsÞßÐÌlÕßÕss of accounting
estimates and rÕ|ÐtÕd disclosures àÓÕàÐrÕd Ìã the mÐßÐgÕmÕßt.

We communicate with those charged with the responsibility for t áÞÓàÞrÐtÕ gÞçÕmÐßáÕ, rÕgÐrdißg, ÐmÞßg

ÞthÕr matters, the planned scope and timing of the audit and significant audit findings, including ÐßÃ

significant deficiencies in intemal áÞßtrÞl that we identifo during Þçr audit.

"HLB Marka Audit" LLC
LiáÕßSÕ registration No.q146 dqted NÞvÕmÌÕr l3, 20l8, issued

Ìã the Slale Service of RÕgulÐliÞß Ðßd Supervision of the

FißÐßáiÐl Mqrket at lhe GÞçÕrßßÕßl of the KyT gß Republic;

Registralioß ce¿ificale No.4850,3301-ooo issued ä the

Kyrpz Republic Mißislry of Juslice daled frÞß october 11,

2019; 38, À, Bishkek, the ºãrgß
Republic, Tel 5

Û.Ü.°
QuÐläÕd ´udilÞr
´ugust 2019

í...íÛÑr |tÒ,r! ÔãÜr

çlJi
l2, regËratioß #046l of7
r

°. Tilemishov, Ð itor, ÕßgÐgÕmÕßt team leader
Qualifred ´udilÞr ÁÕfläáÐtÕ #0042 of l l March 2008

Á´À cerläcate #001256l of l5,12.2009

l2 october 2021
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Project "Modernization of oýh-Plotina water ÂrÕÐtmÕßt Àlsßt ÁhIÞÓißÕ NÕçtrÐlizÔtiÞß Unit"
SuÌ-GrÐßt Activity #070,1-KGz (SEFF)

SÂ»Âµ¼µNÂ ¾F MANAGEMENT,S R_ESPONSIBILITY FOR PREPARATION
AND »ÀÀR¾Ç°L ¾F FIN»NÁI°L SÂ»Âµ¼µNÂS

The statement below, which should ÌÕ considered together with the description of independent auditoÓs'

tÕrms of rÕfÕrÕßáÕ, accompanied the rÕàÞrt of independent auditoÓs, is made with the àçràÞsÕ to delimit

obligations of the auditors and the management of th� DÕàÐÓtmÕßt of Drinking Water Supply and

Sewerage Development of the State Agency of Architecture, Construction, Housing and ÁÞmmußÐl

Services ußdÕr'thÕ Cabinet of Ministers ofthe Kyrgyz RÕàçËiá (hÕrÕißÐftÕr the "Department"), in respect

ÞÓthÕ financial statements of the project "Modemization of osh-plotina wÐtÕr ÂrÕÐtmÕßt plant chlorine

Neutralization Unit" fÞr the period fÓÞm l 7 August 2020 to 2| SÕàtÕmÌÕr 202l . The management of the

Department is rÕsàÞßsiëÕ fÞr àrÕàÐÓißg the financial statements of the ÀîjÕát funded Ìã suì-GrÐßt

Ôctivity No.0704_KGZ (SµFF) ofthe Asian Development Bank, reliably reflecting in all material aspects

the SÞçráÕS Ðßd uses Þ³ ÀîjÕát funds fÞr thÕ period fÓÞm August 17 , 2020 to SÕàtÕmÌÕÓ 2l, 202l, iß

ÐááÞrdÐßáÕ with IßtÕÓßÐtiÞßÐl Pubtic SÕátÞÓ °ááÞçßtißg StandaÓds (cash method), The requirements of
the ÔsiÐß Development Bank and the relevant articles ofthe Financing Agreement on SuÌ-GÓÐßt Activity

No.0704-KGZ (SµFF) dated August l7, 2020 (hÕrÕißÐftÕr the "Agâeement").

When àrÕàÐÓißg the financial Statements ofthe Project, the management ofthe Department is rÕsàÞßsiËÕ

³Þr:

Þ selection ÞfÐààrÞàÓiÐtÕ accounting principles and thÕir consistent application;

. application ofreasonable estimates and calculations;

. compliance with the requirements of the ÔsiÐß Development Bank, and disclosure ofall mÐtÕriÐl

deviations frÞm these standards in the comments to the financial sØtements.

The management ofthe Department is also responsible fÞr: '

. development, implementation and mÐißtÕßÐßáÕ of Ðß effective and reliable intemal control

system in the Project;
Þ maintaining the accounting System that allows at any time with Ð sufficient degree of ÐááuÓÐáã to

àÓÕàÐrÕ infbrmation about the financial position ofthe ÀîjÕát and ÕßsçrÕ compliance ÞffißÐßáiÐl

statements With the requirements of the °siÐß Development Bank;

. taking mÕÐsçrÕs within its competence to ÕßsçrÕ the safety ofpîject assets;

Þ detection and àÓÕçÕßtiÞß offraud and ÞthÕr abuses.

These fißÐßáiÐI Statements of thÕ Project fÞr the period from ´ugust l 7, 2020 to September 2l , 202l wÕÓÕ

approved Ìã the management ofthe Department Þß October \2,202| ,

FÞr and on behalfofthe Department:

S.E. ¼Þmç ov
Director General
Department of Drinking WÐtÕr Supply and

Sewerage Development of the State °gÕßáã of
Architecture, Construction, Housing and

áÞmmçßÐt sìrçiáÕs under the cabinet of
Ministers of the Kyrgyz Republic
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Project "Modernization of Osh-Plotina water Treatment Plant chlorine Neutralization Unitl'
SçÌ-GrÐßt Activity #0704-KGz (SEFF)

stÔtement of sources and uses of funds
FÞr the period IlÞm l ? August 2020 to 2l September 202l
(°mÞçßts in tables ÐrÕ presented in US dollars)

ffi

_ _ SeDte ÀÓÞiàál Project
Note "-:'.'TffI launci, to 2020 launch lozl'zuzt S"pt".b"" December

21,2021 3r,20â
Source of financing:
ADB Sub-grant Activity # 0704-ÚGZ
(SµFF) 5 ×× l,650.00 ×× l,650.00
Total financing: 331,650.00 33r,Ñ50.005

Project ÕåàÕßditçrÕs:
ADB Sub-grant Activity # 0704-ÚGZ
(SµFF):
Modemization Þ³ Osh-PIotina WÐtÕr
ârÕÐtmÕßt plant ÁhlÞÓißÕ Neutralization
Unit
Audit Þ³thÕ Activity fißÐßáiÐl rÕàÞrtißg
Consultants of the Activity
¾thÕÓ expenses
Project total expenditures

6
6
6
6

29×,z2z.1|
l3,l l6,6l
8,l54.67
l,×× 5,64

315,829.Ñ×

29×,222,,7l
1×,ll6.6l
8,154.67
1,335.64

315,µ29.63

ÞthÕr income in the fÞrm of interest
Other expenses

4

4

1,,,862.72

×s7,47
15,820.36 15,820.36

S.E. ¼Þmu
DirÕátÞr GÕßÕ'rÐl
Department of Drinking WÐtÕr Supply Ðßd
Sewerage Development of the State °gÕßáã of
Architecture, ÁÞßstÓuátiÞß, Housing and
áÞmmçßÐl services ußdÕr the cabinet of
Ministers of the Kyrgyz Republic

µ. áhi hev
Project ÐßÐgÕmÕßt Specialist
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project ''Modernization of osh-plotina wat�r Treatment plant chlorine Neætralization unit"
Sub-Grant ´ctiYity #0704-ºGz (SµFF)

Notes to the financial statements
FÞr the period fiom l7 August 2020 to 2 l SÕàtÕmÌÕr 202l
(Amounts in tabtes ÐrÕ presented in US dollars)

l. PROJEáTPROFILE

1.I Pfojecl missiÞß Ðßd tißÐßáÕ

The project ''Modemization of osh-plotina water ÂrÕÐtmÕßt ÀlÐßt ÁhlÞrißÕ Neutralization lJnit"

(hÕÓÕißÐftÕr rÕfÕrrÕd to as the "ÀîjÕát") is áÐrriÕd Þçt in ÐááÞrdÐßáÕ with the Financing °grÕÕmÕßt on

ýçÌ-GÓÐßt ´ctivity NO.0704-KGZ (SµFF) concluded between the Govemment of the Kyrgyz Republic

(hereinafter rÕfÕrrÕd to as "GKR") and the Asian Development Bank (hereinafter rÕfÕrrÕd to as ADB) Þß

´ugust l7,2020 in ÐááÞrdÐßáÕ with the Loan (FißÐßáiÐl) ÔgrÕÕmÕßt dated DÕáÕmÌÕr 25, 20l9.

The purpose of this ÀrÞjÕát is to suààÞrt the physical modemization of the chlorine neutralization unit at

the Osh-Dam VÃÐtÕr Treatrnent Plant.

The ÀîjÕát budget within the frÐmÕwÞrk offinancing totals USD 500,000 US,

rÕ item °mÞußt

Modernization of osh-plotina water ÂÓÕÐtmÕßt plant ÁhlÞrißÕ NÕçtrÐ lization unit 360,000
×0,000
l0,000

l00,000

Audit ofthe Activiý financial rÕàÞrtißg

Consultants of the Activity
ÁÞßtißgÕß áã fund

Total

1,2 Project µåÕáutißg °gÕßáã

The Project Executing ´gÕßáã responsible fÞr the timely and efficient execution ofwork on the Project as

Ð whole" is DÕàÐßm¹t Þ³ oiinKing Water Supply and Sewerage Development of the State ´gÕßáã of

ÔráhitÕáturÕ, ñÞßstrçátiÞß, Housing and ÁÞmmußÐl sÕrçiáÕs ußdÕr the cabinet of Ministers of the

ºãrryz Republic (hereinafter ÓÕfÕßÕd to as the "DÕàÐÓtmÕßt").

¾àÕÓÐtiÞßÐl management and implementation of the Project was handled Ìã the Project Management

Specialist µ. Chingishev.

1.3 ÁlÞsißg lhe Project

The completion date of the ÀäÕát, in ÐááÞrdÐßáÕ with the ´grÕÕmÕßt Þß the Sub-Grant ´ctivity

No.0704-kGS (SÂ°FF) dated August l7,2020, is ¼Ðã ×|,2022-

2. ÛááÞUNâING POLICIES

2. 1. Basb Þ!lißÐßáiÐl StÐtÕrßÕßls pfeparalioß

These fißÐßáiÐl statements have ÌÕÕß àrÕàÐrÕd in ÐááÞrdÐßáÕ with the International public sÕátÞr

´ááÞußtißg Standards "Cash ´ccounting;', tbe ÓÕquirÕmÕßts of the ÔSiÐß Development Bank "Financial

¼ÐßÐgÕm¹t and ÀäÕát ´ßÐlãsis" ÐÙ thÕ rÕlÕçÐßt articles of the SçÌ-GrÐßt ´ctivity ´grÕÕmÕßt

No.0704-KCZ (SEFF) dated August l7, 2020.

ÔááÞrdißg to the cash accounting method, all funds ÓÕáÕiçÕd to the settlement account and ÓÕflÕátÕd in the

rÕàÞrts at" the time of thÕir re;eipt ÐrÕ considered receipts, regardless of their_source. Expenses ÐrÕ

considered to ÌÕ funds allocated fÞr the payment of works, goods and sÕÓçiáÕs reflected in the ÓÕàÞÓts at

the time of thÕir àÐãmÕßt.

500,000
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ÀÓÞjÕát "Modernization ofosh-Plotina water Treatment ÀlÐßt Chlorine Neutralization Ußit"
Sub-Grsnt Activity #0704-KGZ (SµFF)

Notes to the fißÔßáiÐl ýtatements
FÞr the period fiom l7 August 2020 to 2l SÕàtÕmÌÕr 202l
(Amounts iß tables ÐÓÕ presented iß US dollars)

FißÐßáißg

Financing frÞm the funds ofthe Asian Development Bank (hÕrÕißÐftÕr ADB) is presented in the fÞrm of
the ÁçrrÕßt µåàÕßdituÓÕ Fund àrÞáÕdurÕ - the ADB makes Ðß ÐdçÐßáÕ payment frÞm the loan ÐááÞußt to

the deposit, forming Ð current expenditure account, which is used exclusively to fißÐßáÕ the shÐrÕ of the

eligible ADB expenses.

Financing Ìã way of rÕimÌursÕmÕßt and the ÁçrrÕßt µåàÕßditçrÕ Fund àrÞáÕdurÕ is recognized upon

actual receipt of money.

NÞß-ÞàÕrÐtißg ißáÞmÕ Ðßd ÕåàÕßsÕs

Income received frÞm interest accrued Þß cash balances in local áÞmmÕráiÐl banls and the sale oftender
documents ÐrÕ recognized as ÞthÕr àÓÞáÕÕds of the ÀrÞjÕát. Accordingly, the costs of Óeplicating tÕßdÕr

documents, advertising expenses related to tÕßdÕr àrÞáÕdçrÕs, and tax withheld Ìã Ð áÞmmÕráiÐI bank f¾r

inteÓest ÐrÕ recognized aS ÞthÕr expenses.

Expeßdilures

The ÀîjÕát expenditures ÐrÕ ÓÕáÞgßizÕd aS Such and inc|uded in the financial Statements if payments ÐrÕ

made to suppliers ofgoods, works Ðßd/Þr sÕÓçiáÕs.

ÁurrÕßáiÕs oJ ÞàÕfÐliÞß Ðßd rcàÞ ißg

The national áurrÕßáã ÞfthÕ ºãÓgãz Republic is som. The reporting áçrrÕßáã is US dollars.

FÞr the purposes of àrÕàÐrißg fißÐßáiÐl statements in US dollars, expenses ißáurÓÕd in SomS wÕrÕ

denominated in US dollars at the commercial exchange rate of JSC "´iãl Bank" Þß the day of the

transaction.

âhÕ balances Þß the settlement account denominated in the national áußÕßáã ÐrÕ converted into us
dollars at the áÞmmÕráiÐl exchange rÐtÕ ofJSC "Aiyl Bank" Þß the date ofthe financial Statements.

´ßã gains ÞÓ losses Þß cash balances denominated in fÞÓÕigß áurrÕßáiÕs resulting fr¾m changes in the

áÞmmÕráiÐl exchange ÓÐtÕ ÐrÕ recognized as fÞrÕigß exchange gain Þr loss and ÐrÕ rÕflÕátÕd in the

statement ofsources and uses offunds on Ð net basis.

2.2, IßtÕlßÐl áÞßlrÞl Syslem

Pßjecl Forecasl

The factual implementation Þf the Project FÞrÕáÐSt iS mÞßitÞrÕd Ìã submitting semi-annuai and

annual rÕàÞrts to the ADB;
FÞr the effective functioning ofthe process, the ißfÞrmÐtiÞß ofoperational results is analyzed in Ð

timely mÐßßÕr.

Reconciliation of the ÌÐßk accounts. The cash account balances according to accounting da¸ ÐrÕ

checked against the bank s¸tements Þß Ð monthly basis.

The cash transactions wÕrÕ áÐrriÕd out Ìã non-cash mÕÐßs.

9

Cash



Project "Modernization ofoýh-Plotina wÐtÕr ÂrÕÐtm�ßt Plaßt ÁhlÞrißÕ Neutralizgtion Unit"
SçÌ-GrÐßt Actiyity #070a-KGz (SµFF)

Noteý to the financial statements
FÞr the period from 17 August 2020 to 21 September 202l
(°mÞçßts in tables ÐrÕ àÓÕsÕßtÕd in US dollaTs)

ÀfÞáurÕmÕßts Ðßd cash expeßdilule

The funds expenditure is accounted fÞr iß the rÕlÕçÐßt accounts, and only fÞr authorized àuràÞSÕs, and

according to the budget lines ofthe ÀÓÞjÕát.

´ll expnses ofthe ÀîjÕát ÐrÕ approved Ìã the DirÕátÞr General ofthe Department in accordarrce with

contracts, invoices and receipts.
[ß ÞrdÕr to reasonably reflect thÕ expenses Þß the accounting ÓÕáÞrds, the following documents mÐã ÌÕ

the basis:
. Invoices with bills fÞr payment to the payment ÞrdÕr;

. Receipt for th� receipt ofthe payment ÞrdÕr;

. ° sales rÕáÕiàt stamped "paid to the áÐshiÕÓ".

During Ð¿ employee's Stay on Ð business trià, the guaranteed àÐãmÕßt frÞm the Pýect was the

reimbursement, of the employee's expenses fÞr travel to and frÞm the place of business ¿ià,

accommodation expenSes (hotel expnses) and daily expenSes, according to the norms es¸blished Ìã the

legislation of the Kyrgyz Republic.

Salary

âhÕ ÀrÞjÕát Management specialist keeps Ð rÕáÞrd of working hÞurs, and the timesheets ÐrÕ

approved Ìã the DiÓÕátÞr GÕßÕrÐl of the Department.

The accounting data is stored in separate files with Ðß established access Óight.

Project liabililies

´ separate ÓÕgistÕÓ of the Pîject obligations is maintained, áÞßtÓÞl ÞçÕr the fÞrmÐtiÞß of obligations is

áÐrÓiÕd out Ìã the Project Management Specialist.

3. TAXATION

The ´grÕÕmÕßt does not contain Ðß exception fÞr thÕ payment oftaxes. The Project is Ð V´Â àÐãÕr. V´Â

paid to the supplieÓs for seÓvices Ðßd goods is included iß the purchase àÓiáÕ and, accordingly, in the

Project costs.

âhÕ ÀîjÕát pays for the rÕmçßÕrÐtiÞß of its employees (which ÐÓÕ recognized as the income_of local hired

ÕmàlÞã¡Õs),^ißÊÞmÕ tax and contributions to th; Social Fçßd ofthe ºãÓryz Republic. Employee benefits

ÐrÕ paid minus tax and contributions.

The ÀÓÞjÕát pays insurance premiums to the Social Fçßd of the Kyrryz Republic frÞm the ÕmàlÞãÕr iß the

amount of l7.250lo,

4. áASH

AccordingtotheFinancingAgreement,inordertomakepaymentsofsub.grantfundsforoperational
financing of expenses necessary fÞr the implementation of ihe pîject, accounts opened in the ÌrÐßáh of

"Aiyl Bank - ÁÕßtÕr" wÕrÕ used:

Þ Escrow ÔááÞußt in KGS #l×50l×208300071. This account is used to trÐßsfÕÓ funds ÐftÕr

fulfilling obligations to the Project.

Þ Transit ´ááÞußt (SuÌ-GrÐßt ´ctivity No.0704-KGS (SµFF) in KGS NÞ,]350l×8O×l368895,

This ÐááÞußr is used to áÞçÕr the cosis ofthe ÀîjÕát, at the expense ofthe sçì-GrÐßt.

l0



Project "Modernization ofoýh-Plotina wÐtÕr ÂrÕÔtmÕßt Plant Chlorine NeutraIization Unit"
SçÌ-GrÐßt Activity #070,|-KGZ (SµFF)

Notes to thÕ financial statementý
FÞr the period from l7 °çgæSt 2020 to 2l September 202l
(Amounts in lables ÐrÕ presented iß US dollars)

Specia| Account (SçÌ-GÓÐßt Activity No. 0704-KGZ (SµFF)) in US dollars No.

l350l×80×4385696. This account is used to áÞçÕr the costs of the Pýect, at the expense ofthe
sub-grant.
Interest account fÞr grÐßt funds (SçÌ-GrÐßt Activity No.0704-KGS (SµFF)) in KGS No.

l×50l380392l l549.
Interest ÔááÞçßt fÞr the GrÐßt funds (Sub-Grant Ôctivity No.0704-KGS (SâÔFF) in US dollars

No. l350l38038459797,

At 2l September 202 l , the cash ÌÐlÐßáÕ was as follows:

KGS USD ÕqçiçÔlÕßt USD

ADB funds:
µsárÞw Account - SuÌ-GrÐßt No.0704-KGS
TÓansit °ááÞçßt - SuÌ-GrÐßt No.0704-KGS

6,856.1 8

Special °ááÞçßt - Sub-Grant No.0704-KGS

579,690.00
0.8l

579.690.81 6,856.18

¾thÕr Proiect funds:
lßtÕrÕSt Account - SçÌ-GÓÐßt (USD)
lßtÕÓÕst Account - Sub-Grant (KGS) ×19.z4 4.49

1,500.76

Suëotal ADB funds 379.21 4.{9 1,500.7Ñ

Total funds 580,070.05 ÑÔÑqÄ7 t,500.76

The exchange rÐtÕ ofJSC "´iãl Bank" Þß September 21,202l amounted to 84.55 soms àÕr US dollar.

ÂhÕ cash flows fÞr the àÕriÞd frÞm August l7, 2020 to SÕàtÕmÌÕÓ 21,202l Þß the ÀÓÞjÕát accounts ÐrÕ

presented below:

Opening ÌÐlÐßáÕ
º¡áÕiàti account Óeplenishment . 

·31,620,00

Dispoials (315,799,64)

Refund to ´D² ( 15,820,36)

Endi ÌÐIÐßáÕ

The ÓÕfußd to the ÔD² was carried out on September 20, 202| for the amount of the remaining USD

l5,820,36.

KGS USD uivaIent USD

Opening balance
ÞthÕr ißáÞmÕ in the fÞrm of inteÓest

Other expenses
Endin ÌÐIÐßáÕ

×,19.z4

319.24

4.49

4.49

1,858.23
(×57 .47)

.76l

The balances Þß the ißtÕrÕst-ÌÕÐrißg accounts ofthe USD 1,500.76 on the USD account and 379,24 soms

Þß the KGS account will ì" ..tu.i"a to the Ministry of Finance of the ºãrgãz Republic ÐftÕr the last

àÐãmÕßt of obligationS,

ll

Subtotal ADB funds



àrÞjÕát ''Modernization of osh-plotina water Treatment plant áhIÞrißÕ Neutralization unit"
Sub-Grant Activity #0704-KGz (SµFF)

Notes to the financial statementý
FÞÓ the period ftom 17 August 2020 to 21 SeptembeI 202l
(Amounts in tables ÐrÕ presented in US dollars)

Funds utilization (Statement of Expenditure (SOE)):

l
2

×

08.06.202l
21.07 .z0z1
20.09.202l

2× 5,682.0l
57,540.,70
l5,820.×Ñ

SOE subtotal Ì1, Special °ááÞußt 309,0.13.07

l
z
×
4

× 1.05.202l
l 8.06.202l
07.07 .202|
l6.08.202l

296.05
6,|1| .4|

90l .30

l 5,208.1Ñ

SOE subtotal Ìã ÂrÐßsit Account 22,576,93

331 0.00Total SOE

5. FINANáING

Reporting
period

Since the
Proiect lÐçßáh

ADB: Sub-Grant Activiý #0704-KGZ (SµFF)
°dçÐßáÕ ×× l,620.00

×0.00FißÐßáißg costs

Total ÀrÞ ect fißÔßáÕ

6. USES ÞF FUNDS

331,650.00

Item category

Factual
expenditure iß
the rÕàÞrtißg
eriod

Modemization of osh-plotina wÐtÕÓ ÂrÕÐtmÕßt plant áhlÞrißÕ NeutÓalization unit

ÀîjÕát Management Specialist

Supervising Engineer
Audit of the Activity financial SØtements

29×,z2z.71
5,245.92
2,908.7 5

l×,l l6,6l
1,335.64

Other expenses
×l5,829.63

Total Pro uses of funds

âÞ implement the item Modernization of osh-plotina water Treatment plant ÁhlÞÓißÕ Neutralization

u;it;,; áÞßtrÐát was concluded between the DepaÓtment and the "community lntemational consulting"

iiC (t 
"."inut". 

the "CIC" LLC) on December l7,2020.in the amount of29×,222.7l US dollars, The

JÕtiçä time of the equipment, inrØuution and commissioning is l50 calendar days frÞm the date of

,¹"i"¡rÌ. contract. Â¡Õ icls" LLc was àÓÞçidÕd with Ð bank guÐrÐßtÕÕ iß the amount of 29,×22,00 US

d±Ltu.."fo. Ð àÕÓiÞd uà to June l 7, 202l . ÂÊÕ áÞßtrÐát received_an exemption fÓÞm indiÓect.taxes.from the

MinistryofEconomyoftheKy.gyzKepuËic.March1,2021.InJune202l'thesupplyandinstallationof
ib. "q"b.*'*as 

¹màlÕtÕd lßÊtl, tbb tast àÐãmÕßt was made Þß July 21,202l,

Toperformtheservicesunderthearticle'.ProjectManagement.Specialist.'beÜeentheDepartmentand
². Chingishev, Ð contract *", ,i;;;J on NoJember 19, 2020 in the ÐmÞçßt of 380,390.00 soms. The

l2

# Exnenditure period Amount of exDenditures



Project "Modernization of Osh-Plotina water Treatment Plant ÁhlÞrißÕ Neutralization Unil"
SçÌ-GrÐßt ´ctivity #0704-KGZ (SµFF)

Notes to the fißÐßáiÐl statements
FÞr the period from l7 August 2020 to 2l Septembel202l
(Amounts in tables are presented iß US dollars)

ißçÞlçÕmÕßt ofthe Specialist was ÐààrÞçÕd Ìã the ADB. According to Amendment No. l to the contract,
the term was extended untiI August 3 l, 202l, with an increase of l40,000.00 soms.

ÂÞ àÕÓ³Þrm the sÕrçiáÕs under the ÐrtiálÕ "Supervising Engineer" ÌÕ¼ÕÕß the Department and

Madanbekov M.Zh., Ð contract was signed Þß NÞçÕmÌÕr l9,2020 in the amount of332,800.00 soms. The
involvement of the staff mÕmÌÕr was ÐààrÞçÕd Ìã the ADB. According to °mÕßdmÕßt No. l to the

contract, the deadline was extended until July 7, 202l .

ÂÞ àÕrfÞÓm the services under the article "Audit of the Activity financial statements" between the
Department and "HLB ¼ÐrkÐ Audit" LLC, Ð contract was signed Þß °àril 27, 202l in the amount of
1,695,434.00 soms. °ß Additional °grÕÕmÕßt No. l to the áÞßtrÐát \yas Signed with Ð reduction in the

scope ofaudit wÞrk and the cost ofthe audit to the ÐmÞçßt of [,l07,042.00 soms.

ÂhÕ article "¾thÕr expenses" consists of insurance premiums of |7.25YÞ iß the amount of l l0,400.00 oms
and the commission ofbanks fÞÓ the trÐßsfÕr in the ÐmÞçßt ofusD 30s.

Execution of the Project budget at the expense of the SçÌ-GrÐßt Activity No.0704-KGS (SµFF) ADB
since the beginning of implementation, made çà Ìã category:

Expenditure item
EStimated

budget
Award of the

contract
²ÐlÐßáÕ

Modemization of osh-plotina wÐtÕr Treatment
plant chlorine NeutÓalization unit
Audit ofthe Activity financiaI Statements
Consultants of the Activity
Contingency ³ußd

×60,000.00

30,000.00
l0,000.00

l00,000.00

29×,222.7l

l3,1l6.6l
8,154.67
l,33 5.64

66,7,17.z9

l6,88×.×9
l,845.33

98,664.×Ñ

TotaI 500,000.00 315,829.63 184,170.37

8, LiABlLITiES

The liabilities under the category "Audit ofthe ´ctiviý financial statements " are listed below:

CounterpartieS Debt as of September 21, 2021

"HLB Marka Audit" LLC
KGS

579,690.00
USD equivalent

6,868.×Ñ

9. EVENTS AFTER REPORTING D»Âµ

°ftÕr the date of approval ofthe financial s¸tements, no events ÞááurrÕd that would affect the amounts in

the submitted fi nancial statements.

S.E. It{omun µ. ch ishev
Director GÕßÕrÐl
Department of DrinHng WÐtÕr Supply and
SÕwÕrÐgÕ Development ofthe State °gÕßáã of
Architecture, ÁÞßstrçátiÞß, Housing and
áÞmmçßÐl services çßdÕr the cabinet of
Miniýterý of the Kyrgyz Republic

ÀrÞj ¼ÐßÐgÕmÕßt Specialist

l×

7. PROJECT BUDGET PERFORMANáE


