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LOAN AGREEMENT
(Ordinary Operations [Concessional])

LOAN AGREEMENT dated 08 DEC 2071 between KINGDOM
OF CAMBODIA (“Borrower”) and ASIAN DEVELOPMENT BANK (“ADB”).

WHEREAS

(A) the Borrower has applied to ADB for a loan for the purposes of the Project
described in Schedule 1 to this Loan Agreement (“Project”); and

(B) ADB has agreed to make a concessional loan to the Borrower from ADB's
ordinary capital resources upon the terms and conditions set forth herein;

NOW THEREFORE the parties hereto agree as follows:

ARTICLE |

Loan Regulations; Definitions

Section 1.01. All the provisions of ADB's Ordinary Operations
(Concessional) Loan Regulations, dated 1 January 2017 ("Loan Regulations"), are hereby made
applicable to this Loan Agreement with the same force and effect as if they were fully set forth
herein:

Section 1.02. Wherever used in this Loan Agreement, the several terms
defined in the Loan Regulations have the respective meanings therein set forth unless modified
herein or the context otherwise requires. Additional terms used in this Loan Agreement have the
following meanings:

(a) “CEMP" means each site-specific construction environmental management
plan for the respective Project Site(s) to be prepared and implemented by
the contractors;

(b) “Consulting Services” means consulting services as described in the
Procurement Regulations and set out in the Procurement Plan, and to be
financed out of the proceeds of the Loan;

(c) “Effective Date” means the date on which this Loan Agreement is declared
effective pursuant to Section 5.01;

(d) “EMP" means each environmental management plan for the Project,
including any update thereto, incorporated in the respective IEE;

(e) “Environmental Safeguards” means the principles and requirements set
forth in Chapter V, Appendix 1 of the SPS;



(k)
{n

(m)
n)

()

{)

{a)

‘GESIAP" means the gender equality and social inclusion action plan
prepared for the Project, including any update therets, and agreed to
between the Borrower and ADE;

“Goods” means equipment and materials as set out in the Procurement
Plan and to be financed out of the proceeds of the Loan, including any
related Nonconsulting Services such as transportation, ihsurance,
installation, commissioning, training, and initial maintenance;

‘IEE" means each of the-three initial environmental examinations for the
Project, including any update thereto, prepared and submitted by the
Borrower and cieared by ADB;

'lndlgenous Peoples Safeguards” mseans the principles and requiremeants
set forth in Chapter WV, Appendix 3 Gfthe S5PE;

“Involuntary  Resettlement Safeguards® means the principles and
requirements set forth in Chapter V, Appendix 2 of the 3PS

“Loan Disbuwement.Hanthok" means ADBs Loan Disbursement
Handbook (2017, as amended from tima to time),;

"MPWT" means the MIF‘IIE'[W of Public Wcrks and Transport of the Barrowar
ar amy SUCCessof theretﬂ

'Nﬂhconsulting Services” means nonconsulting services as described n
the Procurement Requlations and set out in the Procurement Flan, and to
be financed out of the proceeds of the Loan,

CPAM means fhe project administralion manual for the Project dated 28

September 2021 and agreed between the Borrower and ADB, as updated
from time to time in accordance with the respective administrative
procedures of the Borrower and ADB;

“Procurement Manual” means the Procurement Manual under the
Standard Operating Procedures prepared by the Borrower and endorsed
by ADB, which sels forth the procurement-related policies and procedures
for externally-financed projects and programs,

“Procurement Plan” means the procurement plan for the Project dated 28
September 2021 and agreed hetweaen the Borrower and ADB, as updated

from. time to time in accordance with the Procurement Policy, the

Procurement Regulations, and other arrangements agreed with ADB
(which include, among others, the Standard Operating Procedures and the
Procurement Manual as updated from time to time);

“Procurement Policy” means ADB's Procurement Policy - Goods, Warks,
N{:nconsultmg and Consulting Services {2017, as amended from time to
time};



(r)

(s)

(t)

(u)

(w)
(x)

(y)

(aa)

“Procurement Regulations” means ADB’s Procurement Regulations for
ADB Borrowers - Goods, Works, Nonconsulting and Consulting Services
(2017, as amended from time to time);

“Project Executing Agency” for the purposes of, and within the meaning of,
the Loan Regulations means MPWT, or any successor thereto acceptable
to ADB;

“Project Sites” means the cities of (i) Bavet, Svay Rieng province; (ii)
Kampot, Kampot province; and (jii) Poipet, Banteay Meanchey province,
Cambodia, with each site comprising a cluster of multiple smaller sites,
components and/or subproject sites, as the case may be;

“RP” means the resettlement plan for each Project Site, including any
update thereto, prepared and submitted by the Borrower and cleared by
ADB;

“Safeguards Monitoring Report” means each report prepared and
submitted by the Borrower to ADB that describes progress with
implementation of and compliance with the EMP and the RP (as appliable),
including any corrective and preventative actions;

“Services” means Consulting Services and Nonconsulting Services;

“Social Safeguards Monitoring Report” means each report prepared and
submitted by the Borrower to ADB in relation to the Involuntary
Resettlement Safeguards and the Indigenous Peoples Safeguards that
describes progress with implementation of and compliance with the RP(s)
(in each case, to the extent applicable), including any corrective and
preventative actions;

“SPS" means ADB's Safeguard Policy Statement (2009);

“Standard Operating Procedures” means the Standard Operating
Procedures On Procurement for All Externally Financed Projects/Programs
in Cambodia (sub-decree no. 181 ANK.BK dated 2 December 2019, as
amended from time to time) providing the procedures applicable to all
externally financed projects and programs; and

“Works"” means construction or civil works as set out in the Procurement
Plan and to be financed out of the proceeds of the Loan, including any
related Nonconsulting Services, and Project related services that are
provided as part of a single responsibility or turnkey contract.



ARTICLEII

The Loan

Seclion 2.01. {a) ADB agrees to lend to the Borower from ADB's
ordinary capital resources an amount of one hundred eighty million Dolars ($130,000,000).

{b) The Loan has a principal repayment period of 24 years, and a grace period
as defined in subsection {c} hereinafter.

fu) . The term "grace pericd” as used in subsection {b) hereinabove means the
" period priar to the first Principal Paymant Date in avcordance with the amaortization scheduie set
forth in Schedule 2 to this Loan Agreement,

Section 2.02. The Baorrawer shall pay to ADB an interest charge at the rate
of 1% per annum during the grace period, and 1.5% per annum thereafter, on the amount of the
Loan withdrawn from the Loan Account and outstanding from time to time,

Section 2.03. The interest charge and any other charge on the Loan shall
be payable semiannually on 1 May.and 1 November in each vear.

Section 2,04. The Borrower shall repay the principal amount of the Loan
withdrawn from the Loan Account in accordance with the amortization schedule set forth in
Schedule 2 to this Loan Agreement.

- ARTICLE I

Use of Proceeds of the Loan

Section 3.01. The Borrower shali cause the proceeds of the Loan to be
applied exclusively to the financing of expendlturas on the Project in accordance with the
provisions of this Loan Agreemeant. . .

Seclion 3.02, The proceeds of the Loan shall be allocated and withdrawn
in accordance with the provisions of Schedule. 3 fo this Loan Agreement, as such Schedule majf
ke amended from time to time by agreement between the Earrower and ADE, '

Section 3.03, Excopt as ADB may otherwise agree, the Borrower shall
procura, o cause to be procured, the items of expenditure to be financed aut of the proceeds of
the Loan in accordance with the provisions of Schedule 4 ta this Loan Agreement.

* Section 3.04. The Loan Clasing Date for the purposes of Section 5.02 of
the Laan Regulations shall be 31 May 2028 or such other date as may from time to time be agreed
petwaen the Borrower and ADB.



ARTICLE IV

‘Particular Covenanis

- Section 4.01. In the carrying out of the Project and operation of the Project
facilities, the Borrowar shall perform, or causs to ba performed, all cbligatichs set forth in
Schedule 4 to this Lean Adreement,

Section 4.02, {a) The Borrowser shall {i} maintain separate accounts
and records for the Project; (i} prepare annual financial statements for the Project in accardance
with financial reporling standards acceptable to ADB, {iil) have such financial statements audited
annually by independent auditors whose gualifications, experience and terms of reference are
acceptable to ADB, in accordance with auditing standards acceptabls to ADE; (iv) as part of each
such audit, have the auditors prepare a report, which includes the auditors’ aplnion(s) on the
financial statements and the use of the Loan proceeds, and a management letter {which s&ts out
the deficiencies in the internal control of the Project that were identified in the course of the audi,
if any}; and {v) furnish to ADB, no later than 6 months after the end of each related fiscal year,
copies of such audited financial statements, audit report and maragement lelter, all inthe English
languanes, and such other information conceming these documents and the audit thereqf a3 ADB
shall from time to time reasonably request.

{2} ADB shall disclose the annual audited financial statements for the Praject
and the opinion of the auditors on'the financial statemants within 14 days of the date of ADB's
confinmation of their acceptability by posting them on ADB's website.

{c) The Borrower shall enable ADB, upon ADB's reguest, to discuss the
financial statements for the Project and the Barrower’s financial affairs wheré they reiate to the
Project with the auditors appointed pursuant to subsection {a)liii} hersinabove, and shall authorize
and require any representative of such auditors to participate in any such discussions requested
by ADE. This is provided that such discussions shall be conducted only in the presence of an
authorized officer of the Borrower unless the Borrower shall othenvise agree.

Section 4. {33 . The Borrgwer shall enable ADB's representatives to inspect
the Project, the Goods, Warks and Services, and any relevant records and documents.

ARTIGLE v
Effectiveness
Section 5.01, A datc 90 days after the date of this Loan Agreernent s

spemfléd for the effectiveness of this Loan Agreement for the purposes of Section 9.04 of the
Loan Regulations,



ARTICLE VI

Miscellaneous

_ Section §.01. The Minister of Economy and Finance of the Borrower is
designated as representative of the Borrower for the purposes of Section 11.02 of the Loan
Fegulations. '

Section 6.02. The following addresses are specified for the purposes of
Sectian 11.01 of the Loan Regulations:

For the Eorrower

Mintstry of Econoimy and Finance
5t 92, Sangkat Wat Phnom
Khan Daun Penh

Phnom Penh. Cambodia

Facsimile Number,

1855 23 427-708
+855 23 428424,
For ADB

Asian Development Bank
8 ADB Avenue

- Mandaluyong Cily
1550 Metro Manila
Philippines

Facslmile Numbers:

(832) 8636-2444.



IN WITNESS WHEREOF the parties hereto, acting through their representatives
thereunto duly authorized, have caused this Loan Agreement to be signed in their respective
names as of the day and year first above written and to be delivered at the principal office of ADB.

KINGDOM OF CAMBODIA

By

H.E. Dr. AUN PORNMONIROTH
Deputy Prime Minister
Minister of Economy and Finance

ASIAN DEVELOPMENT BANK

L

ANTHONY ROBERT GILL
Officer-in-Charge
Cambodia Resident Mission

By




SCHEDULE 1
Description of the Prb]e»:t
The objective of the Project is to improve livability of éecnndar}f cities through
supporting inclusive and sustainable devsfopment of Bavet, Kampot and Poipat.
‘The Project shall comprise:

Component 1. Improvement of policy and regulatnr;-,r environment. Thls
includes support to participating cities with:

{a) developing spatial planning and land use plans to inferm and guide future
groawth; and

{b) preparing planning and service delivery guidelines on wastewatear, stonmwater
drainage and municipal solid waste with climate resilient and gender
responsive and inclusive measures.

Component 2: Imprevement of urban infrastructure through:

{c) the construction of a wastewater treatment plant and conveyance netwark in
Bavet and Poipet, and the expansion of the sewerage nefwork in Kampot;

- () the'rehabilitation of existing canals and construction of new stormwater drains
in Bavet and Peoipet, and

{e) the construction of landfills in Bavet and Poipet.

Cumponent 3: Improvement of institutional eﬂectwnness and geovernance
through the develepment:

{fy and implementation for each parlicipating city of an institutional development
road map and capacity building pragram on planning service delivery, and
financial management; and

{g) of & recruitment, mohility and training program and encouraging women's
paricipation in the sectar,

The Projeclis expectad o be complated .by 30 November 2027,



SCHEDULE 2

Amortization Schedule

Fayment of Pﬁncip_é_j
fexpressed in Doltars )

Payment Due

1 WMay 20561

1 May 2030 3,750,000
1 November 2030 3,750 000
T May 2031 3,750,000
1 November 2031 3,750,000
1 May 2032 - 3,750,000
1 November 2032 3750000
1T May 2033 3,750,000
1 November 2033 3,750 000
1 May 2034 - 3,750,000
1 Movamber 2034 3750000
T May 2035 _ 3,750,000
1 November 2035 3,750,000
1 May 2036 3750 000
1 Movember 2038 3,750,000
1 May 2037 3. 750,000
1 Movember 2037 3,750,000
1 Way 2038 3,750,000
1 November 2038 3,750,000
T May 2039 3,750,000
1 November 2039 3,750,000
T May 2040 3,750,000
1 November. 2040 3,750,000
T May 2041 3,750,000
1 Nowvember 2041 3,750,000
1 May 2042 3,750,000
1 Movember 2042 3,750,000
1 WMay 2043 3,750,000
1 November 2043 " 3,750,000
T WMay 2044 ' 3,750,000
1 November 2044 3,750,000
1 May 2045 3,750,000
1 November 2045 3,750,000
1 May 2045 _ 3,750,000
1 November 2046 3,750,000
1 May 2047 3,750,000
T November 2047 3,750,000
1 May 2048 3,750,000
1 November 2048 . 3,750,000
T May 2048 3,750,000 .
1 November 2049 3,750,000
1 May 2050 3,750,00Q
1 November 2050 3,750,000
3,750,000
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1 November 20571

1 May 2052

1 November 2052 -
1.8May 2053

1 Novembar 2053
Total

- The arrangaments for payment are subject to the provisions of Sections 3.

Laan Regulations.

3,750,900

3,750,000
3,750,000

3,750,000
3,750,000

180,000,000

Schedule 2

4 and 4.03 of the
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SCHEDULE 3

Allocation and Withdrawal of Loan Proceeds

GLeneral

1. The table attached fo this Schedule sets forth the Categories of items of
axpenditure (o be financed out of the proceeds of the Lean and the allocation of the Loan proceeds
to each such Category ("Table™). (Reference to "Category” in this Schedule is to a Category or
Subcategcrry ol ihe Table} '

2. Except as ADB may otherwise agree, the proceeds of the Loan shall be allocaled
to items of expendilure, and disbursed on the basis of the withdrawal percantaga for each item of
expenditure zet forth in the Table,

Reallocation

3. - Notwithstanding the allocation of Loan pruceeds and the withdrawal percentages
set forth in the Table, .

{a) if the amount of the Loan allocated to any Category appears to be
insufficiant to finance all agrecd expenditures in that Category, ADB may.,
by notice to the Borrower, (i) reallocate to such Category, to lhe extent
required to meet the estimated shortfall, amounts of the Loan which hawve
been allocated to angther Catagory but, in the opinion of ADB, are not
needed to meet other expenditures, and (i) if such realfocation cannot fully
meet the estimated shortfall, reduce the withdrawal percentage applicable
tz such expenditures in arder that further withdrawals under such Category
may continue until all expenditures thereunder shall have keen rmade; and

fhz) if tha.amnunt aof the Loan allocated to any Category appears to exceed all
agreed expenditures in that Category, ADB may, by notice to the Borrower,
reallocate such excess amaunl to any other Catagory.

Dishursement Proceduras

4 Except as ADB may otherwise agree the Loan proceeds shall be dlsbursed in
accardance with the Loan Disbursement Handbaok.,
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Attachment to Scheduls 3

TABLE
ALLOCATION AND WITHDRAWAL OF LOAN PROCEEDS -
_ Total Amount Allocated :
| Numb ; it for ADBE Financing Basis for Withdrawal from the |
Hmher rem . (Dollan) Loan Account
Category ' e
1 Works ' 128,298,258 0% qt' ;p_tal gxpenditure claimed
Goods srd Beradifing 177 T ) , : . :
2| services_ . aEeoon o 100% oftotal expendire claimed
3 Unallogated i 37,086,741 : '
TOTAL | 184,000,000 i

* Exclusive of taxes and duties imposed within the territory of the Bc:.rrw..re_r-.""" o T
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 SCHEDULE 4

Exacution of Project; Financial Matters

Implementation Arrangements

N The Borrower shall cause the Project Executing Agency to ensure, that the Project
is implemented in accordance with the detsiled arrangements set forth in the PAM. Any
subsequent change to the PAM shall become effactive only after approval of such change by the,
Borrower and ADBE. [nthe event of any discrepancy between the PAM and this Loan Apgreement,

the provisions of this Loan Agreement shall prevail,

Procuramsant
2. The Borrower shall cause the Project Executing Agency to ensure, that:

(&) the procurement of Goods, Works and Services is carried out in accardance with
the Procuretnent Policy and lhe Pracurement Regulations and its government's
Standard Cperating Procedures, :

{4} Goods, Works and Services shall be procured based on the detailed arrangements
set forth in, the Procurement Plan, including the procurement and selection
methods, the type of hidding decuments, and ADB's review reguirements, The
Botrower may modify the detailed arrangsrments set forth in the Procurement Flan
only with the prior agreement of ADB, and such modifications must be set out in
tpdates 1o the Procurement Plan;.

{2 {i1 all Goods and Works procured and Services obtained (including all computer
hardware, software and systems, whether separately procured ar incorporated
" within cther goods and services procured) do not viclate or infringe any industrial
property arintellectual property right or ¢laim of any third party; and (i} all contracts
- for the procurement of Goods, Works and Services contain  appropriate
representations, warranties and, if appropriate, indemnities from the contractor,
supyplier, consultant or service provider with respect to the matters refsrred to in

this subparagraph. :

{d) ADB's representatives have ‘access to the Project Siles and to the relevant
documents, as well as access ta the affected persons, beneficiaries, contraciors
and other stakeholders to inspect the Project, the Geads, Works and Services, and
any relevanl records and documesnts.

Conditions for ﬁward of Contract

3 The Barrower shall cause the Project Executing Agoncy to ensure, that no Works
contract shall be awarded in relation to any Project Site, which involves enviranmental impacts
until the Project Executing Ageancy has: -

{a) abtained for that Project Site the final approval of the updated IEE and EMP from
the Borrower's authorized minislry or agency, based on such Project Site’s detailed
design and clearance of such IEE and EMP from ADB; and
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{b} incorporated the relevant provisions from the respective EMP mta the relevant
Works cantract.

4, The Borrower shall cause the F'rcject Executmg ngr‘lcy ta ensure, that no Works
contract shall be awarded in relation to any Project Site, which involves involuntary resettlement
impacts until the Project Executing Agency has prepared and submitted to ADB the final RP hased
on the detailed design for such Project Site, and obtained ADB's clearancs of such RP.

Conditions for Commencemeant nf Works

5. Tha Borrower shall cause the Project Executing Agency 1o ensure, that exGEpt for
the detailed snginsering design, no Warks shall commence on any Project Site until the Project
Executmg Agency obtained approval from: :

{a)  where such Project Site involves construction on public land, ADB on the flnal due
diligence report wilh suppotling documemts confirming state ownership of that land
and :

{b) the apprnpriate'authori.ty of the Borrower, the naticnal environmental impact
assessment, and if required, any other reduisite anvironment, health and safety
licenses, permits, appravals or authorizations,

Emvironment

g. The Borrower shall cause the Project Executing Agency to ensure, that the
preparalion, design, construction, implementation, operation and decommissicning of the Project
and all Project facilities comply with {a) all applicable laws and regulations of the Borrower relating
to environment, health and safety; {b) the Environmental Safeguards; and (c) all measures and
requirements set farth in the respective IEE, EMP, and any corrective or preventative actions
including those set farth in an Envircnmental Safeguards Monitaring Report.

Land Ac:qu.iﬁition and Involuntary Resettlement

7. The Borrower shall cause the Project Executing Agency to ensure, that all land
and all righis-of-way, if any, required for each Project Site are made availlable to the Works
contractor in accardance with the schedule agread under the related Works contract and all land
acquisition and resettlement activities are implementead in compliance with {a} all applicable laws
and regulations of the Borrower relating to land acquisition and involuntary resettlement; (b) the
Involuntary Resettlement Safeguards; {c) each RP; and {d) and any corrective or preventative
actions including those set farth in the Social Safeguards Manitaring Repur’t.

8. - SWithout limiting the application of the Involuntary Resettlemeont Safeguards or an
RP, the Borrower shall cause the Project Executing Agency to ensure, that no physical or
economic displacement takes place in connection with any of the Projects Sites until;

{a) compensation and other entitlements have been provided to the affected pﬁerscms
in accordance with the respective RP; and
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{B) | .a corﬁpreher:lsive income and |ivelihood restoration program has been established
in accordance with the lrwoluntary Hesettlement Safeguards and RP.

9. : The Borrower shall cause the Project Executing Agency tﬂ ensure, that RPs are -
preparad and implemented taking inlo cansidaration that fair compansation to all households
itrespective of income level, ethnic group or headed by female/male is provided.

10. The Borrower shall cause the Project Executing Agency to ensure, that: {a) ne land
for the Project is acquired by way of voluntary donation, and (b} if any land is acquired through-
negotiated settlement, the Borrowsr shall follow the respective reqmrements sef out in the
Involuntary Reseltlement Safeguards.

Indigencus Peoples

i1, The Borrower shall cause the Project Executing Agency to ensure, that the Project
does not have any indigenaus peoples impacts, all within the meaning of 3PS, In the event the
Project does have any such impact, the Borrower shall take all steps required to-ensure that the
preparation, design, construction, implemeantalion and operation of the Project, and all Project
facilities comply with all applicable laws and regulations of the Borrewer relating to indigenous
peoples; and the Indigenous Peoples Safeguards,

Human and Financial Resources to Implement Safeguard Reguirements

12. The Borrower shall cause the Project Executing Agency to make available
necessary budgetary and human resources to fully implement the IEEs, EMPs, and RPs.

Safequards — Related Pravisions in Bidding Documents and Weorks Contracts

13. : The Barrower shall cause the Project Executing Agency to ensure that aII bfddlnq
documents and contracts for Waorks contain provisions that require contractors to:

fa} with the measures: relevant to the confractor set forth in the IEEs, the EMPs, RPs
{to the exient they concern impacts on the affected people during construction},
and any comective or preventative actions plan, including those sel forlh in any of
the Erwironmental Safeguards Monitoring Reports or Social Safeguards
Monitoring Reports:

{t) makea available a budget for all such environmental ard social measures;’

{c) provide the Project Executing Ageney with a written notice of any unanticipated
_environmental, resettlement or indigenous peoples risks or impacts that arise
" during construction. implementation or operation of the Project that were not
~ considered in the IEEs, the EMPs, or the RPs; :

{d) adeguately record condition of roads, agricultural land and other infrastructure prior
to starting ta transport materials and construction; and
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{e] reinstate pathways, other logal infrastructure, and agricultural |and to at least their
pre-project cendition upon the completion of construction.

Safeguards Monitoring and Reporting
14, . The Bomower shall cause the F’nﬁject Executing Agency to do the following:

fa) submit semi-annual Environmental Safeguards Meonitoring Reports and Social
Safeguards Monitoring Reports to ADB unlil the Project completion and disclose
relevant information from such reports to affected persons promptly upon
submission; '

{s if any unanticipated envitonmental andior social Asks and impacts arise during
construction, implementation or operation of the Project that were not considered
in the |IEEs, the EMPs, or the RPs, promptly inform ADB of the oceurrence of such
risks or impacts, with detailed deseription of the event and proposed corrective
action plan; and

{c) report any actual or potential breach of compliance with the .measures and
requirements set forth in the EMPs, or RPs, as applicable, prompitly after becoming
aware of the breach.

Labor Standards, Health and Safety

15, The Borrower shall cause the Project Executing Agency to, ensure that the core
labor standards and the Borrower's applicable laws and regulations are complied with during
Project implementation. The Borrower shall cause the Project Executing Agency ta includs
specific provisions in the bidding documents and contracts financed by ADB under the Project
requiring that the contractors, among other things: (a) comply with Lhe Borrowear's applicable labar
laws and regulations and incorporate applicable workplace occupational safety noms; {b) do not
use child labar; {c} do not discriminate warkers in respecl of smploymeant and occupation; (d} do
not use forced |abor; {e) do not restrict workers from developing a legally permissible means of
- expressing their grievance and protecting their rights regarding warking conditions and {erms of
employment; {f) disseminate, or engage appropriate service providers to disseminate, information
an the risks of sexually transmitted diseases, including HIV/AIDS, to the employees of contractors
engaged under lhe Project and to members af the local communities surounding the Project
area, particularly women; and {g) as part of the EMP, prepare health and safely plan. addressing
coronavirus disease (COVID-19) risks. in line with the Barrower's regulations and guidelings on
COVID-18 prevention and control, or in the absenge thersof, with international good practice
guidelines (as may be updated from time to time), including a COVID-19 risk management plan
sefting out arrangemants far the contracters to put in place to address this nsk.

18. The Borrower shall sirictly maonitor compliance with the reguirements set forth in
paragraph 15 above and provide ADB with reqular reports. '

Grievance Redress Mechanism

17. ' The Borrower, 1hrmugh.the F‘rf.:}jecf Executing Agency anﬂ Project Implementing
. Agencies, shall ensure that as soon as possible and in any event:
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{a} within 60 days of the Effective Date, efficient environmental and social sateguards-
grievance redress mechanism for considering safeguards-related claims other
than those specified in sub-paragraph (b} below; and

(k) within the timeframe specified in the relevant RP, efficient gtievance redress
mechanism for considering claims arising out of or in connection with the |and
acquisition and/or involuntary resettlement under the Project or any other related
issues specified in the RP,

in sach case, acceptable to ADB are established in accordance with the provisions of the relevant
1EE, EMP or RP and remain functional to assist the affectsd persons resolve queries and
compiaints, if any, in a timely manner; {c} all complaints are registered, investigated and resalved
in a manner consistent with the provisions of the grievance redress mechanism detailed in the
relevant IEEs, EMPs, or RPg; (d) the complainants or aggrieved persons are kept informed about
the status of their grievances and remedies available fo them; and (&) adequate staff dnd
resources are available for supervising, monitoring, and reporting on, the mechanisnt.

Prohibited List-of Investments

18, ' The Borrower shall ensure that no proceeds of the Ltoan are used to finance any
activity included in the list of prohibited investment activities provided in Appendix 5 of the 5P5.

$Gender and Development -

19, The Borrower shall cause the Project Executing Agency to, ensure that (a) the
GESIAP ig implemented in accordance with its terms; (b) the bidding decuments and contracts
include relevant provisions for contractars fo comply with.the measures set forth in the GESIAP;
{c) adequate resaurces are allecated for implementation of the GESIAP; {d) progress on
implementation of the GESIAP, including progress toward achieving key gender ocutcome and
output targets, are regularly monitored and reported to ADB .

Counterhaﬂ support and Institu.tional Developmént Roadmaps _

20, The Borrower shall ensure thal lhe adequale budgetary allecation necessary for
the Project has been made, [n addition to the foregaing, the Borrower shall ensure that sufficient
funds are allocated to the Project to satisfy its liabilities arising from any Goods, Works and/or
Services contract. '

21. The Borrower shall (i} cause the Project Executing Agency and the Project
Implementing Agencies to adopt institutional development roadmaps consistent with the terms
and requirements of the PAM (including, but not limited to, the necessary tariffs, tariff colfection
rates, increases in tariff rates and service coverage rates for wastewater caollection and treatment
services and facilities in all the Project Sites for the operational period of the relevant facilities),
subject to prior consuitation with ADB, for achieving full cost recovery to cover operations and
maintenance expenditures of the facllities developed under the Project, prior to the physical
completion, and for ensuring long-term financial sustainability of the Project; and (ii) cause each
Project Implementing Agency to administer the applicable roadmap(s} in accordance with their
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terms and the F'AM,' including, but not limited to, the coliaction of all-necessary tariffs and
implementation of any tarniff increases, as applicabls, '

22.- The Berrower-shali (i) if there is any deficiency in the budget for the operations and
maintenance of any Project facilities in any fiscal year, require the applicable Project
Implementing Agency to fund immediateiy such deficiency through budget allocations for slch
Project facilities; and (i} if the applicable Project Implementing Agency fails to undertake ifs
obligations under the preceding sub-paragraph. fund immediately such deficiency in the budget
- for the-operations and maintenancs for any such Project facilities, as applicable for the relevant

fiscal year to ensurs proper operations and mairtenance of such facilities for the remainder of
the relevant fiscal year. .

Governance and Anticorruptian

23. The Borrower, the Project Executing Agency, and the Project Implamenting
- Agencies shall {a) comply with ADB's Anticorruption Palicy {1988, as amended to date) and
acknowledge that ADB reserves the right to investigate directly, or through its agents, any alleged
corrupt, fraudulent, collusive or coercive practice relating to the Projecl; and (b) cooperate with
any such investigation and extend all necessary assistance for satisfactory completion of such
investigation,

24, The Borrower, the Project Executing Agency, and the Project Implementing
Agencies shall ensure that the anticorruption provisions acceptable to ADB are included in all
pidding documents and contracts, including provisions specifying the right of ADB to audit and
examine the records and accounts of the Project Execuiing Agency, Project tmplementing
Agencies and all contractars, suppliers, consultants, and other service providers as they relate to
the Praject. . '



