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The Lao People’s Democratic Republic 

Peace Independence Democracy Unity Prosperity 

Attapeu Province             No:601/PG, AP 

Attapeu, Dated: 23 May 2022 

Agreement 

on the Endorsement of the Calculation of the Compensation Unit Price of  

the Land, Buildings and Crops of the People who are Affected by the Construction of 

the  

600 MW Monsoon Wind Farm Project, Sanxay District, Attapeu Province 

 

- Based on the Law on Local Administration (Amended), No. 68/NA, dated: 14 

December 2015 Section IV, Article 20 on the Rights and Responsibilities of the 

Province Governor. 

- Based on the Agreement on the Endorsement of the Calculation of the Compensation 

Unit Price of the Land, Buildings and Crops of the People who are Affected from by 

the Construction of the Station and the 500kV High Voltage Transmission Line, No. 

997/PG.AP, dated: 21 July 2021 

- Based on the Proposal Letter from the Provincial Department of Energy and Mines, 

Issued No. 139/EM, dated: 16 May 2022 

 

The Province Governor Agreed on the following: 

Article 1: Agreed to endorsed the calculation of the compensation unit price of the land, 

buildings and crops that are affected by the construction of the 600 MW Monsoon Wind 

Farm project, (115 kV station, at Dak Nong Village and the 115 kV High Voltage 

Transmission Line), from the area of Dak Cheung District, Sekong Province through 8 

villages which are: Dak Nong Village, Dak SaMor Village, Dak Yok, Dak Xied, Dak Xuem, 

Dak Dor, Dak PaDook and Nam Ngone Nuea, Sanxay District, Attapeu Province, the details 

are as follows: 

1) The compensation unit price on land (Kip/m2), construction area of the 115k 

High Voltage Transmission Line (which legally have the right of use or have 

certification from the relevant village-district organizations): agreed on the use of 
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the compensation rate of the land that are affected, building, industrial plants, fruits 

trees and annual crops as follows: 

 

1.1 Type of Land with License to Use 

 

Type of Land 

 

Location of Land 

Permanent Impact 

(Tower 

Foundation Area 

and under the 

Transmission 

Corridor) 

Temporary Impact 

 

3 Years 

Construction 

Phase 

 

Building Land 

District Municipal 

Area 

60,000 2,000 

Suburban Area 50,000 1,500 

Rural Area 30,000 1,000 

 

Agriculture 

Productive 

Lowland Rice Field 

50,000 1,000 

Old Lowland Rice 

Field 

25,000 800 

Upland Field 25,000 800 

Garden adjacent to 

connecting road 

20,000 800 

Garden adjacent to 

alleyway 

15,000 800 

2) Compensation Unit Price on Crops 

 

Species 

Permanent 

Impact 

Unit Price 

(Kip/kg) 

Temporary 

Impact 

(Kip/kg) 

Unit Price 

(Kip/kg) 

Wet Season 

Rice 

Compensate 10 

Years 

3,500 Compensate   

03 Years 

3,500 

Dry Season 

Rice 

Compensate 10 

Years 

3,500 Compensate   

03 Years 

3,500 

Stable Upland 

Rice  

Compensate    

5 Years 

3,500 Compensate   

01 Years  

3,500 

Shifting 

Upland Rice 

Compensate   3 

Years 

3,500 Compensate   

01 Years 

3,500 

• Remarks (Wet Season, Dry Season Rice) 
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- Productivity: 2.8/ha 

- Permanent Impact Calculation = Productivity x Affected Area x Unit Price x 10 Years 

- Temporary Impact Calculation = Productivity x Affected Area x Unit Price x 1 Year 

• Remarks (Stable, Shifting Upland Rice) 

- Productivity 2.8/ha 

- Permanent Impact Calculation = Productivity x Affected Area x Unit Price x 5 Years 

- Temporary Impact Calculation = Productivity x Affected Area x Unit Price x 1 Year 

▪ In case of Temporary Impact: 

If not yet harvested, calculate 100% of that year product,; If already harvested, there 

will be calculation to compensate 

 

- Compensation Unit Price on Crops 

Species Permanent 

Impact 

Unit Price 

(Kip/kg) 

Temporary 

Impact 

(Kip/kg) 

Unit Price 

(Kip/kg) 

Cassava Compensate   

10 Years 

800 Compensate   

01 Years 

800 

• Remarks (Cassava) 

- Productivity 30/ha 

- Permanent Impact Calculation = Productivity x Affected Area x Unit Price x 10 Years 

(Market Price) 

- Coffee Trees Compensation Unit Price 

SN Robusta Arabic 

Newly Planted (1 Year) 13,200 Kip/Tree 18,945 Kip/Tree 

Sapling (2nd Year) 98.800 Kip/Tree 128.670 Kip/Tree 

Yield (3rd Year) 112.000 Kip/Tree 147.615 Kip/Tree 

Yield (4th Year) 112.000 Kip/Tree 147.615 Kip/Tree 

Yield (5th Year) 112.000 Kip/Tree 147.615 Kip/Tree 

Yield (6th Year) 112.000 Kip/Tree 147.615 Kip/Tree 

Old Coffee Yield = 30,000 Kip/Tree 

1. Compensation Unit Price on Cash Crop: (Kip/Tree) 

Teak Macropus 

Unit Cross 

Section 

Unit Price Unit Cross 

Section 

Unit Price 

 cm Kip  cm Kip 

<5 25,000 <5 25,000 
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Tree 

6-10 50,000  

Tree 

6-10 50,000 

11-20 100,000 11-20 100,000 

21-30 150,000 21-30 250,000 

31-50 250,000 31-50 350,000 

51-80 300,000 51-80 500,000 

80> 500,000 80> 900,000 

 

 

Mai Kha Ngung (Lao Name) Dipterocarpus Alataus (Yang) 

Unit Cross 

Section 

Unit Price Unit Cross 

Section 

Unit Price 

 cm Kip  cm Kip 

 

Tree 

<5 25,000  

Tree 

<5 25,000 

6-10 45,000 6-10 45,000 

11-20 65,00 11-20 65,00 

21-30 250,000 21-30 250,000 

31-50 350,000 31-50 350,000 

51-80 500,000 51-80 500,000 

80> 900,000 80> 900,000 

▪ Bamboo (Kip/Stem) 

- Phai Ban (Lao Name) is 15,000 Kip/Stem (1 Pile is 35 Stem on average) 

- San Phai (Lao Name) is 5,000 Kip/Stem (1 Pile is 35 Stem on average) 

2. Compensation Unit Price on Fruit-Tree and Bamboo (Kip/Tree) 

▪ The calculation method of compensation for Fruit-Tree is according to following 

principles: 

- 100% of the product x 30% of the product x 9 (2nd Year to 10th Year) 

- The fruit price increase by 8% per year following the record regarding Lao 

economy such as: For instance, in 2015, the price is 2,450 Kip/kg, in 2019 will 

be 2,900 Kip/kg, on average, increase by 906 Kip/kg within 10 Years. 

Fruit-Tree 

Species 

Unit Not Yet Give 

Fruit (Year) 

Compensation Price Kip/Tree 

Longan Tree <4 35,000 

5-8 734,800 

9-15 906,000 

16-30 724,800 

Pomelo/Shaddock Tree <4 35,000 

5-8 182,400 

9-15 258,600 

16-30 215,500 

Tamarind Tree <4 35,000 

5-8 243,100 

9-15 388,500 
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16-30 233,100 

Star Apple Tree <4 35,000 

5-8 242,920 

9-15 388,500 

16-30 349,650 

Mak MonKhai  

(Lao name) 

Tree <4 35,000 

5-8 139,400 

9-15 149,100 

16-30 129,400 

Durian Tree <4 35,000 

5-8 549,500 

9-15 647,400 

16-30 539,500 

Orange Tree <4 35,000 

5-8 250,400 

9-15 505,000 

16-30 530,000 

Pineapple Group <1 20,000 

2-8 74,650 

Banana Group <1 25,000 

Give Fruit All 

Year Round 

242,800 

Lemon Tree <3 30,000 

4-8 115,000 

9-15 125,000 

16-30 165,200 

Jujube Tree <3 30,000 

4-8 123,000 

9-15 230,000 

16-30 350,000 

Custard Apple Tree <4 35,000 

5-7 100,000 

9-15 120,000 

Dragon fruit Tree <2 25,000 

3-8 172,800 

Fruit-Tree 

Species 

Unit  Age (Year) Compensation 

Price  

(Kip/Tree) 

Remarks 

Mango Tree <4 30,000 Not Yet Giver 

Fruit 5-6 35,000 

7-10 950,000 Give Fruit 

11-20 850,000 

21-35 910,000 

Jack Fruit Tree <4 30,000 Not Yet Give 

Fruit 5-7 100,000 

8-30 445,000 Give Fruit 

Coconut Tree <4 50,000 
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5-6 105,000 Not Yet Give 

Fruit 

7-10 675,000 Give Fruit 

11-20 1,320,000 

21-35 745,000 

 

 

 

 

3. Compensation Unit Price on Industrial Plant 

Industrial Tree 

Species 

Unit Age (Year) Compensation 

Price 

(Kip/Tree) 

Remarks 

Rubber Tree Tree <4 80,000 Not Yet Give 

Rubber 5-6 110,000 

7-10 180,000 Giver Rubber 

11-20 210,000 

21-35 230,000 

4. Compensation Unit Price on Other Assets: 

Fish Pond Size Price (Kip) Remarks 

Dug Pond (Fish Pond that was dug or 

Natural Pond that was improve and 

maintenance) 

1 m2 75,000 Calculate the Area 

5. Compensation Unit Price on Buildings: 

 

 

 

1 

Type Material Size Price/Kip Remarks 

Pillar 

Round Pillar Hardwood 20x400 cm 150,000 - Include 

material, 

labor and 

ready-

made 

assemble 

costs  

Round Pillar Softwood 20x400 cm 100,000 

Pointed 

Edge Pillar 

Hardwood 20x20x400 

cm 

500,000 

Pointed 

Edge Pillar 

Softwood 20x20x400 

cm 

300,000 

Ready-Made 

Cement 

Pillar 

 20x20x400 

cm 

400,000 

Cement 

Pillar that 

was poured 

at site 

  400,000 

Wall 
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2 

 

Kung (Lao 

Name) 

Banana Leaf 

 m2 10,000 - Include 

materials, 

labor and 

ready-

made 

assemble 

costs  

Bamboo  m2 25,000 

Plywood  m2 60,000 

Mixed Hard 

Plank wood 

(Yang, 

Kung… 

(Lao Name)) 

 m2 85,000 

Hard Plank 

Wood 

(Khaen (Lao 

Name), 

Teak...) 

 m2 110,000 

Block  m2 65,000 

Mortar 

Cemented 

Block 

 m2 116,000 

Brick  m2 50,000 

Mortar 

Cemented 

Brick 

 m2 102,000 

 

 

3 

Roof Structure 

Mixed 

Hardwood 

(3m3) Grouped 20,000,000 - 9 Pillars 

House 

- Include 

materials 

and 

supplies 

costs 

Mixed 

Hardwood 

(5m3) Grouped 30,000,000 - 12 Pillars 

House    

- Include 

materials 

and 

supplies 

costs 

Hardwood (3m3) Grouped 35,000,000 - 9 Pillars 

House 

- Include 

materials 

and 
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supplies 

costs 

Hardwood (5m3) Grouped 50,000,000 - 12 Pillars 

House    

- Include 

materials 

and 

supplies 

costs 

Round 

Lumber 

Wood 

 Grouped 5,000,000 - Include 

materials 

and 

supplies 

costs 

Steel 

Structure 

 Grouped 40,000,000 

 

 

4 

Roofing Material 

Kung (Lao 

Name) 

Banana Leaf 

 m2 5,000 - Include 

materials, 

labor and 

ready-

made 

assemble 

costs  

Grass  m2 35,000 

Zinc Roof  m2 50,000 

Tiles Roof  m2 80,000 

CPAC 

concrete roof 

tile 

 m2 120,000 

 

5 

Ceiling 

Plywood   m2 70,000 - Include 

materials, 

labor and 

supplies 

costs  

Gypsum 

Board 

 m2 75,000 

Ceiling 

Sheet  

 m2 80,000 

 

 

6 

Floor 

Normal 

Concrete 

 m2 70,000 - Include 

material, 

labor and 

ready-

made 

assemble 

costs 

Light Metal 

Reinforced 

Concrete 

 m2 75,000 

Heavy Metal 

Reinforced 

Concrete 

 m2 80,000 

Tiles Paved 

Normal 

Concrete  

 m2  

Tiles Paved 

Light Metal 

 m2 70,000 
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Reinforced 

Concrete 

Tiles Paved 

Heavy Metal 

Reinforced 

Concrete 

 m2 75,000 

 

 

7 

Fences 

Mortar 

Cemented 

Brick, 

Concrete 

Pillar 

 m2 190,000 - Include 

material, 

labor and 

ready-

made 

assemble 

costs 

Not Mortar 

Cemented 

Brick, 

Concrete 

Pillar 

 m2 120,000 

Barbed 

Wire, 

Concrete 

Pillar 

 Meter long 80,000 

Barbed 

Wire. 

Wooden 

Pillar 

 m2 50,000 

- The compensation unit price of the above buildings’ materials components are used as a 

reference for calculating compensation, use only for affected assets that are individual or 

public, of which the owner is the one who purchased the materials especially local 

materials: wood, bricks (that hire labors directly by themselves), did not hire contractor 

company (on the basis of calculating materials assembly) in terms of inputting number 

and volume into each component of the structure (of Provincial Department of Public 

Works). 

- If the building is contracted, the calculation will be based on the contract and the 

contracted value that the project owner and the contractors signed. 

• Assignment/Special Calculation (Handover/Contracted) 

o For calculating the labor of constructing a wooden house (1m2 equals 450,000 

Kip). 

o For calculating the labor of constructing a concrete house (1m2 equals 500,000 

Kip). 

o For calculating the labor of constructing a rice barn, retail hut (1m2 equals 

300,000 Kip). 

o For calculating the labor of constructing a paddy hut (1m2 equals 200,000 Kip). 

o For calculating the labor of constructing a wooden house (1m2 equals 450,000 

Kip). 

o For calculating the labor of constructing a wooden house (1m2 equals 450,000 

Kip). 

• For calculating the labor of moving a wooden house (1 house equals 15,000,000 Kip). 

• For calculating the labor of moving a paddy hut (1 hut equals 1,500,000 Kip). 
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• Impact on cemetery compensation calculation (under the corridor). 

o In the compensation, featuring the inclusion of customs and rituals, pay as 1,000 

US per 1 house. 

Article 2: For other assets and tress that were not listed in the above, it shall be applied with to 

terms and actual conditions and the mutual agreement within the committee. 

- For other naturally growing tree and annual crops such as: Forest Bamboo, Lao 

Forest and Lao dry season rice field (Forest and field that has evolved from being 

burned many times) will not be compensate. 

- For conducting customs according to traditions of spirits cemetery, Ma He Sak 

Forest (Lao Name) or sacred forest is based on the mutual agreement of the 

committee and village authorities in each case. 

Article 3: Hand over to the responsible board for management, coordination and support. 

Coordinate with the unit related to the project developer (Impact Energy Asia 

Development Limited Co., Ltd) to strictly implement this issued agreement. 

- The convenient and difficulty of the implementation shall be report to the 

province governor, responsible board for management, for monitoring and timely 

guidance. 

Article 4: This issued agreement is effective from the date of the signature. 

 

 

  Submission:       Province Governor 

- Relevant Divisions 1 Issued each 

- Project Developer  1 Issued            [Stamp and Signature] 

- Copy          1 Issued                                      

 

 

 

 

 






















