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Water Activities
While Asia and the Pacifi c has witnessed rapid economic growth over 
the past 2 decades, it remains a global hotspot for water insecurity. The 
situation is worsened by growing populations with competing demands 
for industry, food and domestic supply, accelerating urbanization, 
pollution, overabstraction, natural hazards, and climate change. The 
World Economic Forum’s Global Risks 2016 report assesses water crises 
as among the most impactful risks over the next 10 years should water 
not be addressed comprehensively with climate mitigation and adaption 
solutions. Water insecurity poses an imminent threat to continued 
growth, poverty reduction, and health unless immediate steps are taken 
to improve management of water resources.

To address these challenges, investments of the Asian Development 
Bank (ADB) under its Water Financing Program are guided by its Water 
for All Policy and Water Operational Plan 2011–2020.

In 2015, ADB committed $2.25 billion in water projects across the 
water and other infrastructure and services sector; agriculture, natural 
resources and rural development sector; and energy sector. This 
amount is within the annual investment target of $2 billion–$2.5 billion. 
ADB is well on track (at 23% as of December 2015) toward the target 
of increasing the share of sanitation from total water lending to at 
least 25% by 2020. The Water Financing Partnership Facility, which 
supports program preparation and implementation, allocated a further 
$4.3 million. Through these projects, ADB will help improve the lives of 
around 22 million people.

ADB took a leading role in the 7th World Water Forum in April 2015 
held in the Republic of Korea, where it participated in over 40 high-level 
events. It also organized the Eye on Asia Day at the Stockholm World 
Water Week, where ADB led the discussion on water security in Asia 
and the Pacifi c.

Improving integrated water resources management requires sustained 
investments to address the water–food–energy nexus, improve the 
availability and quality of water supply, expand sanitation, and manage 
water-related disaster risk.

ADB issued its fi rst water bonds in 2010, raising a total of $638 million. 
ADB has issued approximately $1.5 billion from its sale of water bonds. 
Proceeds raised through these bonds will be used for various water-
related projects in Asia and the Pacifi c.

Source: ADB Database 2015.

ADB committed $2.25 billion to water 
projects across the water and other 
infrastructure and services sector; 
agriculture, natural resources and rural 
development sector; and energy sector 
in 2015.1

1 Out of $2.25 billion in 2015, $1.7 billion was funded by ordinary 
capital resources.



ADB’s vision is an Asia and Pacifi c region free of poverty. Its mission is to help its developing member countries reduce poverty 
and improve the quality of life of their people. Despite the region’s many successes, it remains home to half of the world’s 
extreme poor. ADB is committed to reducing poverty through inclusive economic growth, environmentally sustainable growth, 
and regional integration. 

Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main instruments for helping its developing 
member countries are policy dialogue, loans, equity investments, guarantees, grants, and technical assistance.

About the Asian Development Bank

Bangladesh: Dhaka Water Supply Network Improvement
Sector Classifi cation : Water and other urban infrastructure 
and services
Project Term : 2016–2022
Total Loan Package : $275 million
PROJECT SUMMARY:
ADB’s ongoing projects have improved distribution networks to 
provide high-quality potable water to around 7 million people, but 
physical water losses still remain a concern and undermine service 
delivery in many areas. Dhaka’s demand for water is projected to 
rise from 2,144 million liters a day in 2015 to around 2,616 million 
liters a day in 2020, and although the supply authority is taking steps 
to expand capacity with ADB’s help, it will not be enough to meet 
projected needs without a substantial cut in ongoing losses.

The supply authority faces challenges in distribution to low-income 
communities, where many people are forced to use illegal suction 
pumps for water or to purchase costly supplies from private vendors. 
The fresh loan will be used to rehabilitate distribution pipelines and 
set up new district metered areas, with about 5,000 new and legalized 
connections established in low-income communities and 229,000 
connections upgraded for households and communities. The new 
project is targeting 24-hour piped water supplies to an additional 
6.5 million people in the new district metered areas by 2022, with 
nonrevenue water losses cut to below 10%.

A range of actions will be taken to boost the capacity of staff  to 
manage and operate the network eff ectively, including providing 
training for around 700 staff , with 30% of them women. Assistance will 
also be given to help the supply authority prepare an operational and 
fi nancial improvement plan and to increase public awareness on water 
conservation.

The new project will run for over 5 years with an expected completion 
date of 30 June 2021. Along with ADB’s loan, the government will 
provide counterpart support of $133 million equivalent.

People’s Republic of China: Anhui Chao Lake 
Environmental Rehabilitation Project
Sector Classifi cation : Agriculture, natural resources, and 
rural development 
Project Term : 2012–2018
ADB Total Loan Package : $250 million
PROJECT SUMMARY:
The Chao Lake is the fi fth largest freshwater lake in the People’s 
Republic of China (PRC), and an important source for industrial and 
agricultural water supply, water transport, tourism, and recreation in 
Anhui province. In 1996, the national government identifi ed it as one 
of the three priority lakes in the PRC for environmental rehabilitation 
due to its poor water quality. While industrial pollution has come 
under more regulation in recent years, pollution has yet to be 
controlled from urban areas and nonpoint sources, particularly from 
livestock operations, runoff  of fertilizer and pesticide use, and rural 
settlements. A comprehensive approach is being adopted to address 
the water quality issues in Chao Lake.

To help control sources of rural and agricultural water pollution, 
the project will develop an eco-compensation program to provide 
incentives for farmers to replace chemical fertilizers with organic 
fertilizers, and it will also test water emissions trading among farmers 
and companies for the control of water pollution in Chao Lake.

The loan will also fi nance eight new wastewater treatment plants and 
a wastewater collection network to intercept sewage that currently 
fl ows untreated into the tributaries of Chao Lake. The loan will fi nance 
a solid waste collection and management system. The construction of 
artifi cial wetlands and habitats will further reduce excessive amounts 
of nutrients in Chao Lake.

The loan will promote integrated management of the lake by building 
the capacity of the newly established Chao Lake Management 
Authority, one of the fi rst agencies in the PRC with authority to 
manage and enforce all aspects of lake quality and uses.

EXAMPLES OF WATER PROJECTS
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