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Australia’s Partnership with ADB 
�  Overall capital subscription: $9.4 billion, 5.8% of total shares
�  Contributions to the Asian Development Fund: $2.3 billion
�  Contributions to the Technical Assistance Special Fund: $55.9 million
�  Contributions to other special funds: $20.4 million
�   Cumulative direct value-added cofinancing since 1970: $585.8 million to 130 projects,  

of which one-third supported technical assistance operations
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Australia is one of the leading financing partners of the Asian Development 
Bank (ADB) and ranks among the three largest grant cofinanciers. Our 
partnership, which has seen increasing cofinancing volumes in recent years, 
now extends from strategic high-level consultations through thematic 
cooperation and country level programming to project level joint engagement. 
Together we have made a stronger impact on alleviating poverty and improving 
the lives of people in our region’s developing member countries than we would 
have made acting alone. This report outlines some of the key aspects and 
achievements of our partnership.

The Pacific region has been the top recipient of Australia’s cofinancing with ADB. 
Australia’s grants coupled with ADB loan and grant financing have facilitated 
critical investments in infrastructure and public services aimed at better 
livelihoods. To cite a few examples, in Solomon Islands, our partnership built 
new and improved climate-proofed roads, bringing people closer to markets, 
schools, and health services. In Papua New Guinea, we have successfully worked 
together, along with nongovernment organizations and the private sector to 
provide better health services to the rural population and prevent and mitigate 
the occurrence of communicable diseases, such as HIV/AIDS. Our joint advisory 
operations through the regional Pacific Private Sector Development Initiative 
have made it easier to set up new businesses and to access finance in many 
parts of the Pacific region.

Our growing cofinancing operations in the Mekong subregion, where we 
combine ADB loans with Australia’s grants, have connected communities 
through joint investments in road projects. Australia’s additional grant financing 
has ensured that social and health consequences of large infrastructure 
operations are addressed. The benefits of the ongoing and expanding 
subregional technical assistance facility so far have been observed in 
governance practices, empowerment of women, and other social development.

Environmentally sustainable growth and poverty reduction are common 
objectives that Australia and ADB, together with our development partners  
in the region share. Our partnership will continue to focus on these objectives  
to enable the realization of ADB’s vision of an Asia and Pacific region free  
of poverty.

Message from Lakshmi Venkatachalam 
Vice-President 
Private Sector and Cofinancing Operations
Asian Development Bank

Australia and ADB work together 
 to improve lives.

Lakshmi Venkatachalam
Vice-President  

Private Sector and Cofinancing Operations
Asian Development Bank
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Australia and the Asian Development Bank (ADB) have a long-standing 
partnership in the Asia and Pacific region. As a founding member, the fifth-
largest shareholder, and currently the second-largest contributor to the Asian 
Development Fund (ADF), Australia has been supportive of ADB’s core operations, 
which provide investment financing, technical assistance (TA), and advisory 
services to its developing member countries (DMCs). In addition, Australia has 
become one of ADB’s key bilateral cofinancing partners. Australia has provided 
grants as project-specific and trust fund contributions to ADB’s public sector TA, 
investment grant, and lending operations. 

Australia and ADB work together in Asia and the Pacific toward achieving the 
Millennium Development Goals by 2015, providing sustainable solutions to 
reduce poverty. The partnership is guided by the Partnership Framework on 
Development 2009–2016. Australia and ADB, along with other development 
partners, have agreed with governments in the Pacific region to follow the 2009 
Cairns Compact on Strengthening Development Coordination. 

Australia’s cofinanced programs with ADB have substantially increased from 
their initial level of $2 million in the 1990s to $390.31 million during 2008–2012, 
confirming the commitment of Australia and ADB to their partnership. The 
partnership has grown from single transactions to include coordinated strategies, 
and incorporates measures to improve quality assurance and knowledge sharing. 
The partnership enjoys open communication and regular consultations led by 
senior management. In the priority areas of the Greater Mekong Subregion (GMS) 
and the Pacific region, Australia and ADB engage in forums that help identify early 
cofinancing opportunities and areas of common interest. 

Our Strengths
ADB’s strong, long-term relationships with DMC governments and specialized 
knowledge of the region help its development partners to more effectively 
achieve their development objectives in Asia and the Pacific. Partners such 
as Australia invest in ADB’s technical expertise and due diligence in project 
processing, and its reporting on project progress and development impacts. 

Australian multilateral assessments have confirmed ADB as one of the top-
performing multilateral development organizations whose development 
activities aligned well with Australia’s own priorities and delivered tangible 
development benefits that represent good value for money.

Australia has a substantial presence in Asia and the Pacific. In particular, it is a 
leader in the Pacific region in delivering development programs in small and 
fragile states. For example, Australia shares its wealth of technical expertise with 
its partners, particularly in the areas of water, dryland farming, mining, and food 
security. In its 2013 peer review, the Development Assistance Committee of the 

A LONG TRADITION  
OF TEAMWORK
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Organisation for Economic Co-operation and Development praised Australia’s 
aid program for its efficiency, transparency, and effectiveness. It recommended 
that other countries could learn from Australia in the areas of disability-inclusive 
development, aid to fragile states, and organizational reform.

In its long-term strategic framework, Strategy 2020, ADB acknowledges the 
important role of strategic partnerships with development partners, such as 
in cofinancing, in meeting the region’s development needs and financing 
requirements. For example, the impact of the assistance provided through the 
Australia–ADB partnership is enhanced through their shared objectives and 
complementary strengths. 

Delivering Australia’s Aid Effectively 
Australia’s aid program supports the key drivers of sustainable growth—including 
infrastructure, trade, good governance, economic reform, and private sector 
engagement. It is committed to greater aid effectiveness by improving the way 
aid is delivered and managed to ensure maximum positive impact on the lives of 
those it is intended. 

In fiscal year (FY) 2013, Australia directly provided aid to 35 countries around the 
world and helped 80 other countries by supporting regional and global programs. 
Approximately 90% of Australia’s bilateral aid benefited countries in Asia and the 
Pacific—the largest aid recipients in FY2013 were Indonesia, Papua New Guinea, 
Solomon Islands, Afghanistan, and Viet Nam, in that order. 

Australia views multilateral organizations as important partners in extending the 
reach of its aid to achieve its strategic goals. Australia will continue to support 
multilateral organizations such as ADB, who have a greater capacity to deliver 
development results while being consistent with Australian priorities, and can 
deliver on value for money. Australia channeled approximately one-third of its  
aid program through multilateral organizations in FY2013. 

Australia and ADB agree on joint strategic priorities during their annual high-level consultation meeting. Actions to improve the effectiveness of the partnership  
are also discussed.
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Message from James Batley 
Deputy Secretary 
Department of Foreign Affairs and Trade 
Australian Government

We maintain a high degree of confidence  
in ADB as a development partner.

James Batley
Deputy Secretary

Department of Foreign Affairs and Trade  
Australian Government

Australia and ADB have enjoyed a strong and successful relationship for many 
years with ADB playing a central role in Australia’s aid programme. ADB works 
in the region, in the countries that matter most to Australia, so it is a natural 
partner for us. ADB is Australia’s second largest multilateral development 
partner and our partnership brings many advantages. Working with ADB allows 
us to implement programmes on a much larger scale than we could do on our 
own; in countries where we do not have a significant presence, it gives us access 
and expertise; and it enables multi-country programmes to improve regional 
cooperation and integration. 

Development challenges differ across the Asia and Pacific region. In Asia, 
the development landscape is evolving rapidly. Economic growth has been 
impressive, but has brought with it such issues as food insecurity, depletion 
of natural resources, and rising inequality. ADB has established itself as a key 
development player in the region, working to address these challenges by 
improving regional cooperation and integration and promoting inclusive 
growth, which plays an important role in decreasing inequality and lifting 
people from poverty. 

In the Pacific, small island states have unique development needs, including 
meeting the challenges of low capacity, isolation, vulnerability to natural 
disasters, and mixed growth prospects. ADB complements Australia’s assistance 
in the Pacific, particularly through addressing infrastructure requirements and 
promoting private sector investment. The Pacific Region Infrastructure Facility 
(PRIF) provides an ideal example of ADB–Australia donor coordination. The 
PRIF supports development of the region’s infrastructure needs in energy, 
telecommunications, road, aviation, maritime transport, waste management, 
and water and sanitation. The PRIF is improving donor and partner government 
relations, and is seen as a trustworthy, reliable, and effective source of expert 
technical assistance in the Pacific.

The Australia and ADB relationship will be best served by ongoing strong 
policy engagement; the continued achievement of results and the effective 
communication and recognition of these results. Of course, we ourselves need 
to continue to improve how we work with multilateral partners—including 
ADB—moving from cooperation on projects to strategic partnerships  
in sectors. 

We maintain a high degree of confidence in ADB as a development partner. By 
continuing to work together we can achieve more in addressing poverty and 
supporting sustainable and inclusive economic growth in the region.
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We have a special relationship. Australia has always been a strong supporter  
of the Asian Development Bank (ADB). As a founding member and fifth-largest 
shareholder, and the second-largest contributor to the Asian Development Fund 
(ADF), its importance to ADB operations is far-reaching. In addition, Australia has 
become a major bilateral cofinancing partner. 

In the early years, our partnership focused only on the Pacific region. When 
Australia’s aid volumes increased and geographic coverage widened to include 
the Greater Mekong Subregion, and later to South Asia—including Afghanistan, 
we noticed an increased Australian interest in a wider strategic dialogue. 

Australia’s ADF contributions have subsequently increased, and its cofinancing 
has reached new levels and has diversified. Throughout this process, Australia 
has always been an active development partner—sometimes critical, but always 
constructive. For example, the 10th replenishment of the ADF was a turning 
point in which Australia was instrumental in obtaining increased financial 
and human resources for ADB to respond to its growing mandate, including 
organizing other regional development partners’ backing. Australia’s support to 
ADB continued during negotiations for the 11th ADF replenishment and helped 
achieve a commitment to increase overall replenishment to assist the region’s 
poorest countries.

Most recently, setting up the partnership framework and conducting annual 
high-level consultations have further formalized our relationship. We now 
have a regular and open forum at the highest level to agree on expectations 
and a rolling action plan for increased effectiveness, and to find solutions to 
partnership-related issues. Australia is helping strengthen our approach toward 
states in fragile and conflict-affected situations, increase the visibility of our 
cooperation, and engage in closer dialogue on substantive safeguards issues,  
to name a few areas.

The Australian Multilateral Assessment has shown that our relationship is on 
solid ground. Together, we will build on this foundation.

Message from Kazu Sakai 
Director General 
Strategy and Policy Department
Asian Development Bank

Australia has always been an active 
development partner, sometimes critical,  
but always constructive.

Kazu Sakai
Director General
Strategy and Policy Department
Asian Development Bank
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Australia and ADB work together in the Pacific, Southeast Asia, and South Asia. 
Papua New Guinea, Solomon Islands, and Viet Nam receive the largest share of 
the assistance. Investments have been primarily in transport, education, and 
health and social protection. 

During 2008–2012, Australia and ADB partnered in 66 projects. Australia 
contributed $390.31 million, complementing ADB’s $620.98 million. 

Australia’s approach to cofinancing with ADB involves support for individual 
projects and programmatic approaches such as trust funds. For example, Australia 
was the founding supporter of ADB’s thematic financing partnership facilities in 
water and clean energy. Its Channel Financing Agreement trust fund with ADB 
has acted as an umbrella fund for more than 50 TA projects in the Pacific and 
Southeast Asia. 

The outcomes of these partnerships within and across regions and priority 
sectors are outlined in the following sections. Projects supported by Australia are 
in Appendixes 1 and 2, and Australia’s contributions to ADB-administered trust 
funds are in Appendix 3.

PARTNERSHIP  
AT A GLANCE

ADB = Asian Development Bank, ICT = information and communication technology. 
Source: Asian Development Bank. 

Australia–ADB Cofinancing by Sector,  
2008–2012

Total $390.3 million Health and
Social Protection

15%

Water and Other
Municipal

Infrastructure
and Services

14%

Public Sector
Management

9%

Multisector
8%Others

7%

Transport
and ICT

27%

Education
20%

Australia–ADB Cofinancing by Region,  
2008–2012
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Partnership in the Pacific 
Economic conditions in Pacific DMCs are widely divergent and growth continues 
to be constrained by isolation. Of ADB’s 11 fragile and conflict-affected DMCs,  
10 are in the Pacific. 

Australia and ADB have been working together to help Pacific DMCs overcome 
infrastructure gaps; create an enabling environment for business; develop 
skills; protect the environment; and improve access to basic services including 
health, water, and sanitation. Support for safeguarding against climate change is 
provided through programs with mitigation and adaptation aspects. For example, 
climate proofing has become a standard feature in most joint infrastructure 
operations. Programs that attract private sector participation in spurring 
economic growth have also been launched. 

Australia is the largest contributor to ADB programs in the Pacific. During 2008–
2012, Australia provided more than $175 million in grants to 9 investment projects 
and 21 TA projects, of which more than half benefit several Pacific DMCs. Australia’s 
grants to ADB projects in the Pacific are crucial as these provide additional 
resources for much-needed advisory and capacity building activities, and enable 
investment projects to be undertaken on more concessional financing terms. 

Cooperation in Solomon Islands is strong in road improvement and maritime 
transport projects. Cofinanced investments in water supply and sanitation 
are bearing fruit in Kiribati and Tonga. The development of renewable energy 
capacities, which extends energy access to outer islands and lessens diesel 
dependence and carbon dioxide emissions, has become a new promising area. 
The 2013 solar project in Tonga—the first Australia–ADB solar project in the 
region—is providing solar energy services to communities in the outer islands.

ADB = Asian Development Bank, ICT = information and communication technology. 
Source: Asian Development Bank. 

Australia–ADB Cofinancing by Recipient  
Pacific, 2008–2012

Australia–ADB Cofinancing by Sector  
Pacific, 2008–2012
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Total $175.6 million

In addition to investment project financing, Australia has been supporting ADB’s TA operations in the region. Four-fifths of TA projects 
supported by Australia addressed issues of interest to the region or to a group of DMCs. Advisory and capacity building programs for public 
management, especially in finance, public management reform, economic policy, and strengthening pro-poor policies, have been launched 
in the region. For example, technical assistance was provided to governments of Pacific DMCs—the Cook Islands, Fiji, Kiribati, the Marshall 
Islands, the Federated States of Micronesia, Samoa, Tonga, and Tuvalu—working in a consultative and participatory manner with members 
of civil society, to develop reform implementation strategies to advance their pro-poor agendas and polices. Development has also moved 
toward larger thematic, multiyear TA programs such as the Pacific Region Infrastructure Facility (PRIF) Coordination Office and the Private 
Sector Development Initiative (PSDI). 

WORKING TOWARD A 
BRIGHTER FUTURE FOR ALL
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Working toward a Brighter Future for All

Pacific Region Infrastructure Facility— 
A Vehicle for Improved Coordination

Australia has been central to establishing the PRIF as a regional 
investment and TA coordination platform. Launched in August 
2008 at the Pacific Islands Forum, the PRIF is a joint effort by 
ADB and other key development partners in the Pacific region— 
Australia, the European Union, New Zealand, and the World Bank; 
and by participating Pacific island countries—the Cook Islands, 
Kiribati, the Marshall Islands, the Federated States  
of Micronesia, Nauru, Niue, Palau, Samoa, Solomon Islands, Tonga, 
Tuvalu, and Vanuatu. The PRIF aims to

� bolster planning of infrastructure investments,
� mobilize and dedicate resources to priority investments  

and TA,
� increase coordination and improve division of labor among 

the development partners, and
� increase investment planning and implementation capacity 

among island governments.

The PRIF covers five economic infrastructure sectors: energy; 
telecommunications; road, aviation, and maritime transport; waste 
management; and water and sanitation. Its overall operations are 
coordinated through an annual work plan agreed by partners. 
Country plans list priority investments and TA projects and the 
designated lead agencies. Of the 12 Pacific island countries that 
can access support from the PRIF coordination office, 6 have 
already prepared national infrastructure investment plans. Since 
2009, Australia has committed up to A$110 million on a broad 
range of infrastructure investments across the Pacific, including 
financing of the PRIF coordination office, which is administered on 
its behalf by ADB.

Thanks to Australia’s active role in the initiative, the PRIF has 
brought us predictability in relation to other key players in the 
public infrastructure business in the region. Planning of our  
own investments and TA is better integrated into the total 
picture. Coordination and harmonization among partners is 
now better. The PRIF has not only increased total financial 
resources to the governments, but has also added to ADB’s 
cofinancing base, especially with Australia. It has also helped 
our clients share experiences and well-tested approaches. 

Robert Guild  
Director of Transport, Energy and Natural Resources Division
Pacific Department, ADB

In Focus

ADB and the Government of Australia are helping the Government of Kiribati 
improve sanitation and hygiene services through the $22 million South Tarawa 
Sanitation Improvement Project.

Launch in February 2013 of Vanuatu Port Vila Urban Development Project, 
cofinanced by Australia.
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Partnership in Southeast Asia
The surging economies of Southeast Asia have been a bright spot in developing 
Asia’s otherwise subdued 2012 growth performance as a whole, but great 
challenges remain. Initiatives are required to sustain the region’s economic 
growth by creating jobs, facilitating trade through regional cooperation, 
promoting education and skills training, and mitigating the effects of climate 
change. 

Australia and ADB have been working together to increase economic integration 
and trade, and help the region rise to the challenges. The focus has been primarily 
in transport infrastructure development, education, health and social protection, 
water resources development, and public sector management. During 2008–
2012, Australia and ADB partnered in 5 investment projects and 37 TA projects, 
with Australia contributing $146 million. Following the recent reengagement by 
development partners with Myanmar, Australia and ADB are also increasing their 
collaboration in education, health, and rural development in the country. 

Australia has been ADB’s close partner in transport and trade facilitation. ADB’s 
regional transport projects have been complemented with strong social action 
programs aimed at protecting communities from the spread of HIV/AIDS, 
preventing human trafficking, and promoting road safety. These components 
have often been funded by Australian contributions.

The introduction of subregional engagements such as the Greater Mekong 
Subregion (GMS)1 and country-level dialogues has strengthened Australia–
ADB partnership in the Mekong subregion. These discussions, involving policy 
dialogue and country programming consultations, identify joint areas of interest 
to pursue. Close consultation is maintained throughout the life of a project by 
conducting joint monitoring and evaluation and midterm reviews. 

Australia has also supported the promotion and strengthening of links and 
strategic and institutional coordination among the three subregional groupings 
within Southeast Asia—the GMS, the Brunei Darussalam–Indonesia–Malaysia–
The Philippines East ASEAN Growth Area, and the Indonesia–Malaysia–Thailand 
Growth Triangle—with the Association of Southeast Asian Nations (ASEAN).  
This is important because ASEAN has launched wide-ranging regional economic 
integration initiatives under the ASEAN Economic Community, which have 
important ramifications for the strategic goals of the subregional groupings. 

1  The GMS comprises Cambodia, the People’s Republic of China (specifically Yunnan Province and Guangxi Zhuang Autonomous Region), the Lao People’s Democratic 
Republic (Lao PDR), Myanmar, Thailand, and Viet Nam. In 1992, the GMS countries, building on their shared histories and cultures, launched a program of subregional 
economic cooperation—known as the GMS Program—to enhance their economic relations, covering nine priority areas: agriculture, energy, environment, human resources 
development, investment, telecommunications, tourism, transport infrastructure, and transport and trade facilitation.

ADB = Asian Development Bank, ICT = information and communication technology. 
Source: Asian Development Bank. 

Australia–ADB Cofinancing by Recipient  
Southeast Asia, 2008–2012

Australia–ADB Cofinancing by Sector  
Southeast Asia, 2008–2012
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Morning rush hour at the Trang Bang Industrial Zone, Viet Nam—a growing transport challenge.

In Focus

Connecting Communities  
in the Greater Mekong Subregion

Australia is supporting the GMS Southern Coastal Corridor 
Project—a 950-kilometer (km) road that runs along the Gulf  
of Thailand coast from Bangkok through Thailand, Cambodia, 
to Nam Can in southern Viet Nam. The project will link the key 
economic zones of Cambodia and Viet Nam. 

� In Viet Nam, Australia is funding the upgrading of 228 km  
of road, including parts of national highways 80, 61, and 63. 

� In Cambodia, Australia is providing support for upgrading a 
15 km road stretch from an existing highway to the Viet Nam 
border and a modern cross-border facility at that border that 
will improve immigration and customs control. 

In the Lao People’s Democratic Republic (Lao PDR), Australia is 
helping finance improvements to National Highway 4, linking the 
Luang Prabang area, about 400 km north of Vientiane, with the 
Lao PDR–Thailand border.

ADB, in collaboration with ministers of the GMS countries, has 
released the new strategic framework for 2012–2022, which 
provides broad directions for the next generation of GMS 
investments. Australia will remain a key development partner  
in these discussions as the path for new investments develops.

Construction of new roads such as this Tea Horse pathway enhances connectivity 
in the GMS, bringing about economic growth.

Working toward a Brighter Future for All
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Partnership in South Asia
South Asia’s economic growth declined in 2012, largely because of the 
continued weakening global economic environment that adversely affected 
the region’s exports and slowed down its manufacturing and services sectors. 
Poor infrastructure, lack of urban services, and low skills levels remain major 
challenges, particularly in Bangladesh, India, and Nepal. South Asia is also highly 
vulnerable to the impacts of climate change.

Australia’s focus in the region on education, health, and climate change 
complements ADB programs. The Australia–ADB partnership has enabled 
Australia to extend its reach within the region. During 2008–2012, Australia 
and ADB contributed $61 million for three investment projects largely in 
education, and more than $3 million mainly for capacity building programs to 
improve public sector management. In Sri Lanka, Australia’s grant of $7.3 million 
complemented ADB’s post-conflict reconstruction efforts in the Eastern Province 
in 2009. In 2011–2012, an Australian grant contributed to an ADB-led sector-wide 
school development project in Nepal.

ADB = Asian Development Bank, ICT = information and communication technology. 
Source: Asian Development Bank. 

Australia–ADB Cofinancing by Recipient  
South Asia, 2008–2012

Australia–ADB Cofinancing by Sector  
South Asia, 2008–2012
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Total $65 million
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Improving Public Services  
and Management in South Asia 

The Australia–ADB South Asia Development Partnership Facility 
was established in 2006. The facility focuses on six key areas of 
cooperation: 

� enhanced governance; 
� promotion of inclusive growth;
� challenges associated with rapid urbanization and the rise  

of megacities; 
� human resources development, particularly improved 

delivery of services (e.g., education, health, water, and 
sanitation);

� regional cooperation and integration; and 
� climate change and green growth. 

Through Australia’s funding of $12.6 million to this facility,  
12 projects have been completed and 15 are ongoing. The 
projects have yielded positive results for the entire subregion,  
but most notably in Bangladesh, Bhutan, Nepal, and Sri Lanka. 
For example, a governance enhancement subproject in Nepal has 
improved local governments’ delivery of municipal services to 
disadvantaged groups, especially women. It has also successfully 
tested the provision of small-scale municipal energy and waste 
collection services by the private sector through "mini public–
private partnerships" (PPPs). A waste management contract 
with a local nongovernment organization in the community of 
Dhangadhi in western Nepal resulted in the reorganization of 
solid waste street collection into fee-based household collection, 
benefiting 7,500 households and 1,200 small enterprises. As a 
result, the streets are visibly cleaner, the service is more reliable, 
the municipality is relieved of the burden of waste collection and 
is receiving fees, and jobs have been created.

In Focus

Promoting Women’s Entrepreneurship  
in Bangladesh

The subproject Promoting Women’s Entrepreneurship in Bangladesh was implemented in 2009 to complement the government’s ongoing policy 
reform and strategy revision to improve gender balance in the workplace. 

Results include:

� 540 women entrepreneurs trained on entrepreneurship development and business management 
� 935 women entrepreneurs received training on loan applications 
� 5 small and medium-sized enterprise helpline centers established in participating financial institutions
� 1,120 women and 92 men participated in 60 advocacy meetings for the enforcement of gender-responsive regulations.

In Focus

Working toward a Brighter Future for All

Community participation in solid waste clean-up in Dhangadhi, Nepal.

Dhangadhi community has now organized solid waste collection from households 
and public sites.
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Roads and Transport—Bread  
and Butter of Economic Growth
Australia and ADB are determined to improve the connectivity  
of communities and mobility of people, enhance access to  
markets for producers and customers, help children go to  
school, and provide expecting mothers with better access  
to medical services. 

Well-maintained, reliable, and efficient road networks are vital  
for improving livelihoods and social welfare. The cofinancing 
platform of Australia and ADB in this sector has evolved from  
small interventions to include larger road construction programs 
and large regional connectivity projects. While this is bringing 
major national economic benefits, investing in community 
infrastructure is also important, for example, to combat the effects 
of climate change. 

In addition to constructing infrastructure, investments by Australia 
and ADB are helping build the capacity of government institutions, 
improve local job opportunities, and prevent negative social 
impacts and health risks brought by construction activities. 

The Australia–ADB partnership is increasing attention to road 
safety, given its emerging importance as a health issue, and 
has included road safety activities in cofinanced road projects 
in Cambodia, the Lao PDR and Viet Nam. Traffic accidents are 
responsible for more than 590,000 deaths each year in Asia and 
the Pacific, and trends indicate increasing figures as the region’s 
citizens become more mobile. Due to this alarming fatality number, 
road safety is becoming an important component of Australia and 
ADB road development programs. 

PARTNERSHIP IN ACTION

Border checkpoint on the Lao PDR side of the Mekong River. The Lao PDR and Thailand are now linked by “Friendship Bridge II,” completed in 2007. The first Friendship 
Bridge, linking the Lao PDR and Thailand, which opened in 1994, was built and funded by Australia. The usage of the bridge has increased significantly, and it has become 
a symbol of the friendship and links that have flourished between countries in the Greater Mekong Subregion and development partners over the past decades. 
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Partnership in Action

Roads to Recovery—From Emergency 
Transport Rehabilitation to National 
Transport Fund 

The Australia–ADB partnership in Solomon Islands has evolved 
from emergency transport rehabilitation to national road 
rehabilitation and maintenance programs, leading to the 
establishment of a national transport fund in 2010. 

Stage 1: Supporting Post-Conflict Emergency Rehabilitation
� 102 km of sealed roads rehabilitated
� 65 km of gravel roads revamped
� 51 bridges reconstructed
� Access to markets restored

In the aftermath of the ethnic tensions in Solomon Islands in  
the late 1990s, roads and bridges in the Guadalcanal and Malaita 
provinces were in an appalling condition. As a result, communities 
were cut off from markets, clinics, schools, and agricultural 
services. Many vendors were unable to supply the Honiara  
market with fresh food as their trucks could not negotiate the 
damaged roads.

The Government of Solomon Islands approached ADB to take the 
lead in assisting with the country’s infrastructure reconstruction. 
Australia provided funding through its contribution to the 
Regional Assistance Mission to Solomon Islands, and New 
Zealand provided funding later. In partnership with ADB and New 
Zealand, Australia has injected $55 million over 7 years to help the 
government reconstruct and maintain the road system, improve 
interisland transport facilities, and lay the foundation for a national 
road financing mechanism.

The Post-Conflict Emergency Rehabilitation project successfully 
restored road connections and constructed bridges, promoting 
economic activity. For example, the 40 km trip to Honiara from 
Visale in West Guadalcanal now only takes 1 hour instead of  
3 hours, giving communities quicker access to markets, schools, 
and health clinics. The reconstructed Tanavasa Bridge connecting 
the east and west sides of the island was named “The Bridge of 
Peace,” reflecting the much wider importance of this project. 

In Focus

Women do road maintenance as part of the Solomon Islands Road Improvement 
Project in Sasamunga Choiseul Province.

Labor-based road maintenance on Gizo Coastal Road, Solomon Islands
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Stage 2: Solomon Islands Road Improvement (Sector) 
Project—Improving Local Road Maintenance and Climate 
Change Resilience 
� 90 km of sealed roads repaired
� 140 km of unsealed roads rehabilitated
� 28 watercourse crossings revamped
� 75 crossroad drain structures repaired
� National planning and implementation capacities built 
� Routine road maintenance program established 
� Jobs and cash income for local community members 

increased
� Participation of women workers increased

Assistance for emergency rehabilitation to transport networks 
was followed by an integrated transport sector intervention, 
the Solomon Islands Road Improvement (Sector) Project. 
Exceptionally heavy rainfall in Solomon Islands, combined with 
limited government funds for road construction, had resulted in 
about 70% of the existing road network falling into disrepair. The 
project was designed to address both road reconstruction and 
maintenance, and respond to the challenges faced by the existing 
transport networks from heavy rain and floods.

The project aimed to restore connectivity between communities, 
revive economic activity, provide access to health and social 
services, and generate permanent jobs. The completion of the 
Maepua elevated bridge on the island of Makira, for example, has 
reconnected two communities after many years, and has provided 
access to clinics, schools, and markets.

A key ingredient in the success of this project was more rapid 
and cost-efficient road maintenance through a labor-based, 
equipment-supported approach with private contractors, 
community participation, and on-the-job training. It has had 
an immediate positive impact providing job opportunities and 
cash income to local community members. Women workers are 
participating in growing numbers.

Stage 3: Setting up a Financing Base 
A natural continuum and further deepening of the Australia– 
ADB partnership for this intervention has been the development 
of national financing capacity for increasing transport 
investments and current expenditures. The Solomon Islands Road 
Improvement (Sector) Project had established the foundation 
for the introduction of a national transport fund to address this 
challenge. 

Australia has contributed $30 million to the fund as start-up 
capital. ADB is considering a contribution of about $14 million 
through a sector-wide transport investment program. Further 
resources will be added through rising government contributions, 
additional grants from development partners, and road user 
charges. 

Joint efforts of Australia and ADB helped build a flood-resistant, new high-level 
bridge in the village of Maepua on the island of Makira.
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Australia supports ADB in providing road maintenance training and jobs for 
women and men in rural communities.
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Supporting Transport Connectivity  
in the Greater Mekong Subregion

Through a A$160 million partnership with ADB, Australia has 
been supporting the preparation of the Central Mekong Delta 
Region Connectivity Project in southern Viet Nam, which will 
boost economic activity through improvements to the transport 
network. This $860 million flagship project will help construct two 
large, cable-stayed bridges, each 2 km long, with a six-lane road  
40 meters above the Mekong River, and a 25 km road connecting 
the structures. The bridges and roads will connect Ho Chi Minh 
City with the southwestern Mekong Delta, thus improving 
transport services across and within the Central Mekong Delta 
region. The project will benefit about 170,000 users per day and  

5 million residents of An Giang, Can Tho, and Dong Thap provinces 
by replacing the slow ferry services, increasing transport capacity, 
and boosting economic growth. Australia has joined the Republic 
of Korea and ADB in this significant cofinancing effort, having 
committed $134 million for the construction of one of the cable-
stayed bridges, the Cao Lanh Bridge. The project is expected to be 
completed by the end of 2017.

Australia is supporting the Northern GMS Transport Network 
Improvement Project, which is refurbishing almost 400 km of 
roads that connect northern Lao PDR to the Thai border. This 
project is also constructing a bridge over the Mekong River, 
rehabilitating some 100 km of rural access roads, and improving 
road safety and maintenance. 

In Focus
Partnership in Action

Australia and ADB work together to build bridges and roads that connect Ho Chi Minh City with the southwestern Mekong Delta, improving transport services across and 
within the Central Mekong Delta region.
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Partnership Brief: Cofinancing with Australia

Quality Education for All 
Good quality, inclusive education is essential to building the human capital and 
skilled labor force that underpins a modern, competitive economy. Education is 
one of the five core operational areas of ADB’s Strategy 2020, and has risen to 4% 
of total ADB financing. The aim is to provide balanced support for improving the 
quality of primary education, increasing enrollment at the secondary and tertiary 
levels, and ensuring skills development programs match demands. 

Education is a central pillar of the Australian aid program. Australia is helping 
more children, particularly girls, attend school for longer so they have the skills  
to build their future and escape poverty.

ADB has adopted an integrated approach to education lending, pooling loan 
and grant resources with development partners to support the governments’ 
education goals. This sector-wide approach reduces transaction costs, promotes 
better coordination among development partners, and focuses their joint efforts 
in the sector.

Bangladeshi primary school English teacher in class
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Partnership in Action

In Focus

Developing Primary Education  
in Bangladesh 

� 45,000 new teachers recruited; and 35,000 head teacher 
posts filled

� 95,000 teachers intensively trained and 320,000 school staff 
trained

� More than 40,000 new and larger classrooms provided
� 10,000 existing schools repaired and maintained by the 

community 
� 400 schools reconstructed into schools-cum-cyclone shelters
� Participation of boys and girls in primary education 

significantly increased 
� Minimum service standards of primary schools improved  

and mainstreamed 
� Important reforms initiated to improve the quality of 

education

Australia and ADB have been helping Bangladesh implement 
its Primary Education Development Program, which began 
in 1990 and is currently in its third phase, to ensure quality 
education for all children, from pre-primary to grade five. In a 
showcase of development partner harmonization, ADB led a 
highly participatory process among the government and nine 
development partners in developing a $1.8 billion comprehensive 
education program during the program’s second phase. 

The third phase of the program, led by the Government of 
Bangladesh, is injecting loans of $620 million from ADB and the 
World Bank; while Australia and other bilateral development 
partners are providing $435 million in grants to a pool of funds 
that will support government investments totaling more than 
$7 billion. Release of the pooled funds will be triggered by the 
achievement of milestones and progress in key results areas. This 
initiative will support textbook and curriculum improvements, 
formulate and implement a teacher development plan, introduce 
decentralized school management and governance, and create a 
more effective and relevant classroom-learning environment. In 
addition, it will improve school access for disadvantaged groups 
such as tribal children, ethnic minorities, and disabled children. 

The Primary Education Development Program in Bangladesh has helped recruit 
about 24,000 new teachers by 2009 and will hire an additional 21,000. This will 
pave the way for a single-shift schooling system. Students' grades have improved 
as teachers spend more time with each student.

Primary school student in Dhaka
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In Focus

Strengthening the Education System  
in Indonesia—the Analytical and Capacity 
Development Partnership

� The Analytical and Capacity Development Partnership 
(ACDP) set up to provide education decision makers 
with high-quality research and analysis to support the 
development of better policies and programs 

� Close working relationship between ACDP, the Ministry of 
Education and Culture, the Ministry of Religious Affairs, and 
the National Development Planning Agency developed

� 11 education policy studies completed as of March 2013 
� 75 meetings, roundtable discussions, and education policy 

workshops conducted with more than 2,500 participants to 
maximize the participation of key stakeholders and promote 
dialogue on education policy issues

Australia is a strong supporter of basic education in Indonesia, 
helping to deliver the goals of the Ministry of National Education 
Strategic Plan (Renstra) 2010–2014, including the Education for 
All target of providing 9 years of quality education for all boys and 
girls. Although most Indonesian children attend school, there are 
still about 2.5 million children aged 7–15 years who do not. The 
quality of education is also a concern: in 2009, Indonesia ranked 
57th out of 65 countries in reading performance by 15 year olds.

Since 2011, Australia, ADB, and the European Union have 
supported the ACDP to help strengthen the government’s 
planning capacity for sector reform, and support better evidence-
based policy and programming through access to expertise for 
education reform driven by Indonesia.

An $85 million ADB loan to Indonesia has benefited 388,000 Madrasah school 
students, many from low-income households. The Development of Madrasah 
Aliyahs Project has improved teaching standards and upgraded school 
facilities, while supporting the implementation of a secular curriculum and the 
improvement of teachers' skills.
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Across Indonesia, Australia and ADB are helping thousands of students gain 
affordable, progressive, equal-opportunity education in Madrasah schools.
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Partnership in Action

Delivering Quality Health Services  
to Poor and Remote Communities
Healthy communities are essential if their members are to engage in productive 
economic activities and make meaningful contributions to society. Australia and 
ADB are working together to provide innovative ways for quality health services 
to reach poor and remote communities, and to prevent the spread of HIV/AIDS. 

Australia’s support to ADB has helped decrease maternal and infant mortality 
rates, and increase awareness of vulnerable people on how to prevent the spread 
of HIV/AIDS. Health sector reforms are under way to strengthen human resources, 
improve planning and management, achieve quality improvements at training 
institutions, and increase the number of ethnic minority and female students who 
complete health worker training and return to work in their communities.

A community health worker in Papua New Guinea tests a man for HIV/AIDS. Australia and ADB work together to help prevent the spread of HIV/AIDS.
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In Focus

Preventing the Spread of HIV/AIDS  
and Improving Health Services to  
the Rural Poor in Papua New Guinea
� 56,000 HIV tests conducted
� 65% increase in the number of people tested for HIV
� 10% increase in antenatal visits by expecting mothers
� 10% increase in the number of supervised births

Almost 90% of Papua New Guinea’s population lives in rural areas. 
Health services have been neglected since the 1980s, especially 
where they are difficult and costly to deliver. Nearly 40% of rural 
health facilities have either closed or are in poor condition. Limited 
resources have led to deteriorating infrastructure, insufficient staff 
training, and declining health services. Health indicators have 
worsened as a result, especially for maternal and child health.

In 2006, Australia and New Zealand contributed to ADB’s grant-
funded HIV/AIDS Prevention and Control in Rural Development 
Enclaves Project to help the Department of Health in Papua New 
Guinea build innovative PPPs with nonstate service providers 
to improve rural primary health service delivery, including HIV 
prevention and care. National and provincial authorities formed 
PPPs with six major local private companies operating in 8 
provinces across the country to improve more than 150 rural 
health facilities and train health workers and communities in HIV 
prevention.

Inspired by the success of the HIV prevention initiative, Australia, 
other cofinanciers, and ADB launched another initiative in 2012 
to support Papua New Guinea’s health sector. The $81 million 
Rural Primary Health Service Delivery Project involves policy 
and strategy building for community health posts, building new 
health services or increasing formal service delivery partnerships 
with nonstate health service delivery providers, upgrading health 
facilities and staff housing, building human resource capacities, 
and supporting community health promotion. The project is aimed 
at strengthening rural health systems in two selected districts in 
each of the eight target provinces, reaching 1.2 million people. 

The goal is to strengthen rural health systems by expanding 
the coverage and improving the quality of primary health 
through partnerships with nonstate actors such as churches, 
nongovernment organizations, and civil society. Local community 
members, especially women, will be mobilized in all aspects of 
health service delivery. The project aims to increase health service 
utilization rates for antenatal care, family planning, facility-based 
deliveries, and immunization of rural women and children 
(in selected districts); construct new community health posts 
providing child health, maternity, and public health services with 
qualified community health workers; increase by 5% (in real terms) 
primary health care funding per capita in selected provinces; and 
refurbish current health facilities such as associated staff housing, 
with adequate electricity and water supply and sanitation facilities.

Australia’s support to ADB has helped bring quality health services to the poor in 
remote communities. 
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Partnership in Action

In Focus

HIV Prevention and Infrastructure—
Mitigating Risk in the Greater Mekong 
Subregion 

� Awareness-raising and prevention services (voluntary 
testing and counseling, condom distribution, and treatment 
for sexually transmitted infections) provided to more than 
119,497 individuals in Cambodia, the Lao PDR, and Viet 
Nam who are at high risk of transmitting HIV/AIDS or other 
infectious diseases due to their proximity to new economic 
corridors

� Training conducted for health service providers on HIV and 
sexually transmitted infections service provision 

� Contributed to the knowledge base of HIV reduction in the 
GMS by completing a comparative analysis of risk settings in 
infrastructure projects

� Served as springboard for four ADB-supported projects in 
Cambodia, the Lao PDR, Myanmar, and Viet Nam amounting 
to $22.64 million for various HIV and HIV-related initiatives 
(i.e., capacity building, cross-border collaboration, and 
gender and HIV)

Large road-construction projects in the GMS result in itinerant 
construction workers residing away from their homes for long 
periods of time. Local health authorities are concerned about 
the risk of increased human trafficking and sexually transmitted 
diseases, especially HIV. In response, Australia supported a region-
wide awareness-raising campaign on the prevention of human 
trafficking and the transmission of HIV and related diseases in 
these and other areas of the Greater Mekong Subregion where 
ADB-financed road projects are located. 

Young women in Poipet (on the Cambodia/Thailand border) discuss HIV/AIDS-
related issues. Community discussions are important to disseminate information 
on HIV/AIDS prevention.
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Australia has reinforced ADB efforts in HIV prevention among mobile construction 
workers at the various major GMS road connectivity projects.
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Developing the Private Sector 
A strong and dynamic private sector is vital for economic growth and lifting 
people out of poverty. Australia and ADB jointly assist governments in identifying 
and creating conditions for the private sector to flourish—introducing reliable 
legislation, regulations, and policies that promote private sector enterprise. 
Australia focuses its support on the key drivers of private sector development 
such as financial services, women’s economic empowerment, infrastructure, 
education, health, competition policy, economic reform, and governance.

In Focus

Facilitating Private Sector Development  
in the Pacific 

� Commercial legislation strengthened
� Access to finance improved
� Provision of public services through state-owned enterprise 

(SOE) reform and PPPs improved

Small and medium-sized private sector enterprises play a critical 
role in the economic growth of Pacific DMCs. An enabling business 
environment is vital to attracting new businesses and generating 
job opportunities. In 2006, Australia and ADB launched the region-
wide Pacific Private Sector Development Initiative (PSDI) and have 
worked together since then to provide well-targeted advisory 
services for developing the private sector. 

The PSDI has been efficient and innovative in tailoring assistance 
to the immediate needs of each country. Streamlined commercial 
legislation and reduced red tape, better access to finance—
including by small enterprises—and improved public services 
through SOE reform and PPPs were at the center of this approach 
during the initiative’s first two phases. Under the third phase, 
approved in 2013, the PSDI’s focus will be expanded to cover 
competition and consumer protection policy, and the economic 
empowerment of women. 

The PSDI is supporting the modernization of commercial laws in 
Palau, Papua New Guinea, Samoa, Solomon Islands, Tonga, and 
Vanuatu. It has been particularly effective in Solomon Islands, 
where it has supported company law and registry reforms that 
make a business easier, quicker, and cheaper to set up and operate 
as a formal company. As a result, company formation is now more 
accessible and open to all.

Receiving business loans through a microfinance program has 
helped small businesses flourish.

The Private Sector Development Initiative has allowed some 
women to participate in the Solomon Islands economy for the 
first time.
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Partnership in Action

Improved Commercial Legislation  
in Five Pacific States 

� Process of incorporating companies reduced from several 
months to a maximum of 1.5 days, supported by an online 
registry

� Cost of incorporation reduced by 96% through the 
elimination of lawyer fees and transport costs 

� Legal barriers to women entrepreneurship eliminated and 
female shareholdership increased 

� Number of companies registered in 2012 more than doubled 
compared with 2009, before the electronic registry was 
implemented

� New and innovative corporate structures introduced (e.g., 
single-shareholder or director companies and community 
companies, which are more transparent and accountable 
alternatives to holding and using community assets)

Easier Access to Finance  
in Four Pacific States 

� Moveable assets accepted as loan collateral
� Number of customers in partner institutions increased from 

133,000 in 2010 to more than 247,000 at the end of 2012 
� More than 16,000 new customers provided access to mobile 

banking

One of the biggest obstacles to banking for microenterprises 
and small businesses worldwide is that moveable assets, such 
as machines and equipment, are not accepted as loan collateral. 
PSDI-supported reforms in financial market legislation in Palau, 
Solomon Islands, Tonga, and Vanuatu now allow moveable assets 
to be used as loan collateral, and have resulted in the approval of 
more than 13,500 new loans. 

Based on these efforts, the PSDI has helped Nationwide Microbank 
develop MiCash, an innovative mobile-phone-linked bank 
account. It has now reached more than 16,000 customers, who can 
now deposit and withdraw funds through more than 150 agents 
and branches, predominantly in rural areas. 

A widow and mother of four receives her landmark account book from staff of 
Nationwide Microbank in Goroka. A small-time coffee grower in remote Papua 
New Guinea province, she is one of thousands of customers benefiting from a 
successful microbank focused on the needs of the poor. 

Microbank staff in Goroka, Papua New Guinea serving customers. Extensive staff 
training and the development of financial products tailored to rural clientele have 
made banking simple and accessible.
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Sasape Marina is a good example of the real benefits of state-owned enterprise reform and privatization.

Reforming State-Owned Enterprises 
The PSDI assists in improving the performance of SOEs through restructuring, 
privatization and, where appropriate, introduction of PPPs. It also supports 
strengthened governance arrangements to improve the transparency and 
accountability of SOEs. Through PSDI support, Sasape Marina, a former state-
owned slipway in Tulagi, Solomon Islands, was successfully rehabilitated as a 
PPP. The private partners have leased the facilities, and more than $3 million has 
been invested to improve the slipway and create an estimated 100 new jobs in 
local and regional ship repair and ancillary services. The company is now back in 
business and plans to expand.

Australia contributed $18 million to the first two phases of the PSDI, and has 
provided a further $24 million for the third phase. 
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On 1 August 2013, the National Economic Development Authority and the Public–Private Partnership (PPP) Center in the Philippines, Canada, Australia, and the Asian 
Development Bank signed amendments to the technical assistance in support of the Philippine PPP Program. The program is designed for capacity building and 
institutional strengthening of PPPs in the country.

Partnership in Action

In Focus

Catalyzing Private Infrastructure Financing 
in the Philippines 

� Capacity of the Philippine Public–Private Partnership Center, 
the government’s anchor agency for PPPs, enhanced

� Through the Project Development and Monitoring 
Facility—a revolving fund—27 PPPs supported, prepared, 
and transacted

Australia, Canada, and ADB have been jointly supporting the 
Philippines in developing and implementing PPPs to deliver 
projects that respond to the country’s key development priorities. 
The project helped strengthen the PPP-enabling framework 
and the capacity of the government’s Public–Private Partnership 
Center, the National Economic and Development Authority, and  
the Department of Finance. It helped turn the center into a 

proactive investment promotion and coordination body by 
providing know-how on preparing, appraising, and selecting 
suitable private sector-sponsored investments and providing seed 
money for new co-investments. 

The $390 million build–lease–transfer investment in the education 
sector is an example of an advanced PPP project with financing 
already in place. The Department of Education is currently facing 
a shortage of 66,000 classrooms nationwide to serve basic 
education needs. A private sector investor and operator has 
been selected to construct 9,300 classrooms, lease them to the 
government, and transfer ownership to the government after 10 
years. This represents a quick solution to address the investment 
needs with a limited investment budget. Almost 900 classrooms 
are already under construction. The project is a model for similar 
PPPs in the Philippines and elsewhere.
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Trust funds are a means of pooling funds from a number of development 
partners for regional or subregional thematic—mostly TA—operations. They 
have complemented ADB’s TA financing sources (mainly the Technical Assistance 
Special Fund) and allowed ADB to support knowledge management services. For 
Australia, they have offered a channel to extend support to areas and countries 
across ADB’s competencies and DMCs. Contributions to special funds such as the 
Pakistan Earthquake Fund, the Asian Tsunami Fund, and the ADB Institute Special 
Fund are specific responses to ADB’s work. This section provides examples of ADB 
trust funds that Australia has supported.

Water Financing Partnership Facility 
Cumulative results reached by the end of 2012 compared with 2020 targets:

� 33 million people with sustainable access to safe drinking water and 
improved sanitation (target: 500 million people)

� 18 million people with reduced flood risks (target: 170 million people)
� 7 million people provided with more productive and efficient irrigation and 

drainage services (target: 95 million people)
� Integrated water resources management introduced in 25 river basins 

(target: 30 river basins)
� Improved water governance through national water reforms and capacity 

development

The Water Financing Partnership Facility was set up in 2006 to attract additional 
financial and knowledge resources from development partners to support the 
implementation of ADB’s Water Financing Program. Australia joined the facility in 
2007, together with Austria, Norway, Spain, and Switzerland, and has contributed 
$24.2 million to date. The facility was on track in delivering its 2012 work program, 
which included $8.7 million allocated to 37 new TA and advisory projects, and an 
ADB lending volume of $1.7 billion. The overall target of total sector lending of 
$20 billion–$25 billion for 2011–2020, as specified by the ADB Water Operational 
Plan, is within reach.

Clean Energy Financing Partnership Facility
The Clean Energy Financing Partnership Facility was established in 2007 and 
has supported projects on energy efficiency as well as new and innovative 
development of renewable energy sources. These projects have provided the 
poor with better access to energy services and have contributed to climate 
change mitigation. Australia joined the facility in 2007, together with Norway, 

DOING MORE THROUGH 
TRUST FUNDS
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Spain, and Sweden, and by the end of 2012 had contributed $13.0 million. 
Partnering under the facility enabled Australia to cofinance ADB investments  
in renewable energy and access to energy. 

The facility’s cumulative project allocations total $76.8 million, and support  
101 projects. These investments are expected to

� catalyze about $1.7 billion in clean energy investments,
� contribute about 6.3 terawatt-hours of energy savings,
� install 558.7 megawatts of renewable energy capacity, and
� reduce carbon dioxide emissions by 6.4 million tons of per year.

The facility is expected to contribute to the connection of 91,400 households,  
in support of the ADB-led Energy for All Partnership target of 100 million people 
by 2015.

Gender and Development Cooperation Fund 
Cumulative results reached by the end of 2012:

� 150 loan and grant projects across infrastructure, finance, education, and 
other sectors supported with gender-inclusive design and implementation 
activities

Australia, together with Canada, Denmark, Ireland, and Norway, contributes to 
ADB’s Gender and Development Cooperation Fund, which aims to increase the 
participation and empowerment of women throughout ADB’s investment and 
TA operations. For example, the fund supported the development of a gender 
strategy for the Central Mekong Delta Connectivity Project. Implementation of 
the strategy will enhance the capacity of women to engage in local economic 
activities, improve their skills to help them find jobs and increase their knowledge 
on HIV/AIDS and human trafficking in the construction area—all priority 
areas that were identified in consultations with government and provincial 
stakeholders and communities. The project has also mapped service providers 
and developed criteria for beneficiary selection. Australia had contributed 
$0.8 million to the fund.

Cooperation Fund for Regional Trade  
and Financial Security Initiative
Cumulative results reached by the end of 2012:

� 1,000 participants across the Philippines trained for effective 
implementation of the country’s anti-money-laundering regime 

Australia’s participation in the Cooperation Fund for Regional Trade and Financial 
Security Initiative, with Japan and the United States, enables ADB to help DMCs 
strengthen anti-money-laundering systems, combat the financing of terrorism, 
and strengthen port security. Projects supported by the fund included capacity 
building and awareness raising for law enforcement and regulatory agencies, 
preparation of national strategies, and high-level workshops on regional 
cooperation to implement measures in these areas. Australia had contributed 
$1.1 million to the fund.

A list of trust funds supported by Australia is in Appendix 3.

Doing More through Trust Funds
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Appendix 1
Australia’s Grant Cofinancing for ADB Investment Projects
Cumulative as of 30 June 2013a 
($ million)

COUNTRY/
YEAR PROJECT 

AMOUNT

ADB AUSTRALIA

Bangladesh
2011 Third Primary Education Development 320.00 35.00

Cambodia
2013 Rural Energy  6.11

2012 Flood Damage Emergency Reconstruction 55.00 5.25

2012 Greater Mekong Subregion (GMS): Rehabilitation of the Railway in 
Cambodia (Supplementary)

 0.96

2009 GMS: Rehabilitation of the Railway in Cambodia (Supplementary)  21.50

2008 Road Asset Management 6.00 4.80

2007 GMS Southern Coastal Corridor (Cambodia and Viet Nam) 7.00 8.00

1999 Primary Roads Restoration 67.61 0.85

Kiribati
2011 South Tarawa Sanitation Improvement Sector 7.56 13.95

Lao People’s Democratic Republic
2007 Northern GMS Transport Network Improvement 27.00 14.50

Nepal
2012 School Sector Program (Supplementary)  3.47

2011 School Sector Program 65.00 15.60

Papua New Guinea
2011 Rural Primary Health Services Delivery 20.00 40.00

2010 Microfinance Expansion 13.00 6.00

2006 HIV/AIDS Prevention and Control in Rural Development Enclaves 15.00 3.50

2000 Microfinance and Employment 9.60 0.91

1999 Employment-Oriented Skills Development 20.00 5.49

Samoa
2007 Power Sector Expansion 42.00 8.00

2005 Education Sector II 8.06 8.60
continued on next page
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Australia’s Grant Cofinancing for ADB Investment Projects

COUNTRY/
YEAR PROJECT 

AMOUNT

ADB AUSTRALIA

Solomon Islands
2012 Domestic Maritime Support (Sector) (Supplementary)  4.30

2012 Road Improvement (Sector) (Supplementary)  0.74

2012 Second Road Improvement (Sector) (Supplementary)  2.14

2011 Second Road Improvement (Sector) (Supplementary)  4.04

2010 Second Road Improvement (Sector) (Supplementary)  0.28

2010 Transport Sector Development 12.00 30.00

2009 Road Improvement (Sector) (Supplementary)  2.08

2009 Second Road Improvement (Sector) 15.00 4.50

2008 Road Improvement (Sector) (Supplementary)  0.47

2006 Post-Conflict Emergency Rehabilitation (Supplementary) 11.56 2.00

2006 Road Improvement (Sector) 0.35 6.10

Sri Lanka
2009 North East Community Restoration and Development II (Supplementary) 7.28 

Tonga
2013 Outer Island Renewable Energy 2.00 4.50

2011 Nuku’alofa Urban Sector Development 6.06 6.44

Vanuatu
2011 Port Vila Urban Development 5.00 31.00

Viet Nam
2013 GMS: Southern Coastal Corridor - Additional Financing 25.00 12.43

2012 GMS Flood and Drought Risk Management and Mitigation 45.00 5.89

2010 Health Human Resources Sector Development Program 30.00 11.00

2007 GMS: Southern Coastal Corridor (Cambodia and Viet Nam) 75.00 25.50

Total 951.80 363.18
ADB = Asian Development Bank
Note:
a  Since Australia began cofinancing with ADB

Appendix 1 continued
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Appendix 2

Australia’s Grant Cofinancing for ADB Technical Assistance Projects  
1 January 2008–30 June 2013
($’000)

Appendix 2

COUNTRY/ 
YEAR

PROJECT NAME AMOUNT

Cambodia
2011 Supporting Policy and Institutional Reforms and Capacity Development in the Water Sector 

(Supplementary)
4,550.00

2010 Outcome Monitoring and Procurement Review (Supplementary) 100.00

2009 Outcome Monitoring and Procurement Review 400.00

Indonesia
2011 Geothermal Power Development (Supplementary) 225.00

2011 Supporting Water Operators’ Partnerships (Supplementary) 425.00

2010 Analytical and Capacity Development Partnership 23,000.00

2010 Capacity Development for Metropolitan Sanitation Management and Health Project 1,000.00

2010 Geothermal Power Development 1,500.00

2010 Supporting Water Operators Partnerships 825.00

Kiribati
2012 Tarawa Sanitation Improvement (Supplementary) 85.00

2012 Strengthened Public Financial Management (Supplementary) 1,000.00

2011 Economic Management and Public Sector Reform (Supplementary) 1,500.00

2011 Tarawa Sanitation Improvement (Supplementary) 125.00

2010 Tarawa Sanitation Improvement 200.00

2009 Tarawa Sanitation Improvement 500.00

Lao People’s Democratic Republic
2011 National Integrated Water Resources Management Support 3,000.00

2009 Updating the National Water Policy and Strategy 300.00

2008 Sector-Wide Approach in Education Sector Development 477.00

Marshall Islands
2012 Ebeye Water Supply and Sanitation 500.00

Myanmar
2013 Support for Post-Primary Education Development 500.00

2012 Support for Education Sector Planning 370.00

Nepal
2012 Capacity Development for School Sector Program Implementation (Supplementary) 525.00

Philippines
2012 Strengthening Public–Private Partnerships in the Philippines (Supplementary) 15,000.00

2012 Education Improvement Sector Development Program (Supplementary) 313.17

2011 Strengthening Public–Private Partnerships in the Philippines 7,000.00
continued on next page
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COUNTRY/ 
YEAR

PROJECT NAME AMOUNT

Regional
2013 Enhancing ADB’s Engagement in Fragile and Conflict-Affected Situations (Supplementary) 121.32

2013 Establishment of the Pacific Region Infrastructure Facility Coordination Office 8,900.00

2013 Pacific Private Sector Development Initiative, Phase III 24,000.00

2012 Development Partnership Program for South Asia (Supplementary) 3,155.00

2012 Knowledge and Innovation Support for ADB’s Water Financing Program (Supplementary) 444.88

2012 Establishment of the Pacific Infrastructure Advisory Center (Supplementary) 1,500.00

2012 Empowering the Poor through Increasing Access to Energy (Supplementary) 2,070.00

2012 Enhancing Knowledge on Climate Technology and Financing Mechanisms (Supplementary) 48.73

2012 Enhancing Engagement with Pacific Developing Member Countries, Phase 2 2,016.00

2011 Private Sector Development Initiative (Supplementary) 79.35

2011 Establishment of the Pacific Infrastructure Advisory Center (Supplementary) 1,500.00

2011 Establishment of the Pacific Infrastructure Advisory Center (Supplementary) 1,178.00

2011 Promoting Energy Efficiency in the Pacific (Phase 2) 1,000.00

2011 Support for Implementing the Action Plan for Transport and Trade Facilitation in the Greater 
Mekong Subregion (Subproject 1)

2,000.00

2010 Private Sector Development Initiative 600.00

2010 Establishment of the Pacific Infrastructure Advisory Center (Supplementary) 1,050.00

2010 Regional Cooperation on Knowledge Management, Policy, and Institutional Support to the 
Coral Triangle Initiative

168.00

2010 Promoting Links and Improving Coordination among the Greater Mekong Subregion (GMS), 
the Brunei Darussalam-Indonesia-Malaysia-Philippines East ASEAN Growth Area (BIMP-EAGA), 
the Indonesia-Malaysia-Thailand Growth Triangle (IMT-GT), and the Association of Southeast 
Asian Nations (ASEAN)

400.00

2009 Implementation of the Greater Mekong Subregion Cross-Border Transport Agreement 935.00

2009 Private Sector Development Initiative (Supplementary) 160.00

2009 Enhancing Engagement with Pacific Developing Member Countries 1,440.00

2009 Response in the Pacific to High Prices 84.73

2009 Establishment of the Pacific Infrastructure Advisory Center 1,800.00

2009 Pacific Private Sector Development Initiative Phase II 9,000.00

2008 Strengthening Pro-Poor Policy in the Pacific 232.00

2008 Private Sector Development Initiative (Supplementary) 300.00

2008 Enhancing Effective Regulation of Water and Energy Infrastructure and Utility Services 700.00

2008 Enhancing Transport and Trade Facilitation in the Greater Mekong Subregion 250.00

2008 Strengthening Pacific Economic Analysis and Policy Development 400.00
continued on next page
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Note:
a  Projects with supplementary financing in subsequent years are counted only once, at the time of ADB approval of the project,  

but amounts are reflected in year of ADB approval of the supplementary financing.

COUNTRY/ 
YEAR

PROJECT NAME AMOUNT

2008 HIV Prevention and Infrastructure: Mitigating Risk in the Greater Mekong Subregion 6,000.00

2008 Strengthening Governance and Accountability in Pacific Island Countries (Phase 2) 400.00

2008 Impact of Maternal and Child Health Private Expenditure on Poverty and Inequity 326.00

Samoa
2009 Water Supply, Sanitation and Drainage Project 500.00

Solomon Islands
2010 Support for the Formulation of a National Strategic Plan 200.00

2009 Transport Sector Development Project 250.00

Tonga
2013 Implementing Strategic Economic Management (Supplementary) 1,325.00

Tuvalu
2013 Institutional Strengthening of the Ministry of Finance and Economic Development 

(Supplementary)
76.42

2012 Institutional Strengthening of the Ministry of Finance and Economic Development 80.40

2008 Capacity Building for Taxation Reforms 270.00

2008 Capacity Development for Public Financial Management 57.75

Vanuatu
2012 Port Vila Urban Development (Supplementary) 360.00

2011 Port Vila Urban Development (Supplementary) 500.00

2009 Port Vila Urban Development Project 750.00

Viet Nam
2009 Central Mekong Delta Region Connectivity Project 240.00

2009 Climate Change Impact and Adaptation Study in the Mekong Delta 800.00

2010 Central Mekong Delta Region Connectivity Project 1,450.00

2011 Central Mekong Delta Region Connectivity 26,000.00

Total 54 Projectsa 168,538.76

Appendix 2 continued
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ADB = Asian Development Bank
Note:
a   US dollar equivalent at the time the contribution was received as indicated in the financial statements as of 30 June 2013.

YEAR OF 
AGREEMENT TRUST FUND CUMULATIVE CONTRIBUTION 

COMMITTED (in million)a

2011 Fourth High Level Forum on Aid Effectiveness Trust Fund
A$0.20 
($0.21)

2010 Gender and Development Cooperation Fund
A$1.00 
($0.84)

2010 Asian Development Bank Institute Special Fund
A$1.00 
($1.54)

2007 Multi-Donor Trust Fund under the Water Financing Partnership Facility
A$25.00 
($24.18)

2007
Multi-Donor Clean Energy Fund under the Clean Energy Financing  
Partnership Facility 

A$13.58 
($13.04)

2006 Pakistan Earthquake Fund
A$20.00 
($15.04)

2006
Memorandum of Understanding on Channel Financing Establishing the  
Australia–ADB South Asia Development Partnership Facility

A$14.00 
($12.59)

2005 Asian Tsunami Fund
A$5.00 
($3.80)

2004 Cooperation Fund for Regional Trade and Financial Security Initiative
A$1.50 
($1.13)

1993 Memorandum of Understanding on Channel Financing
A$67.9
($62.18)

Appendix 3

Australia’s Contributions to ADB-Administered Trust Funds  
(as of 30 June 2013) 

Australia’s Contributions to ADB-Administered Trust Funds
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Partnership Brief
Cofinancing with Australia

The Partnership Brief series, compiled by the Office of Cofinancing Operations of the Asian 
Development Bank (ADB), highlights the importance of ADB’s development partners and 
provides details on how they cooperate with ADB. Examples of ADB projects cofinanced 
by development organizations and the results achieved illustrate the effectiveness of these 
partnerships and how they improve the lives of the poor.

About the Asian Development Bank

ADB’s vision is an Asia and Pacific region free of poverty. Its mission is to help its developing 
member countries reduce poverty and improve the quality of life of their people. Despite the 
region’s many successes, it remains home to two-thirds of the world’s poor: 1.7 billion people 
who live on less than $2 a day, with 828 million struggling on less than $1.25 a day. ADB is 
committed to reducing poverty through inclusive economic growth, environmentally 
sustainable growth, and regional integration.

Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main 
instruments for helping its developing member countries are policy dialogue, loans, equity 
investments, guarantees, grants, and technical assistance.

Australia’s Aid Program

Following the September 2013 federal election, management of the Australian aid program 
has transferred to the Department of Foreign Affairs and Trade. The department’s role is to 
advance the interests of Australia and Australians internationally. This involves working to 
strengthen Australia’s security; enhancing Australia’s prosperity; delivering an effective and 
high quality aid program; and helping Australian travellers and Australians overseas. 

Australia’s overseas aid program is improving the lives of millions of people in developing 
countries. Australia is working with the governments and people of developing countries to 
deliver aid where it is most needed and most effective. Australia’s aid program will continue 
to focus on the Indo-Pacific region. 

Asian Development Bank
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
www.adb.org
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