
  

   

Executive Summary  

  

1. The ADB Institute and the Institute of Fiscal and Monetary Policies (IFMP) of the 
Ministry of Finance, Government of Japan, jointly sponsored a workshop for the 
program The Update of Perspectives on Asian Development at the Institute’s 
premises in Tokyo on 30-31 July 1998. It was attended by the eight Program 
Advisors, and about 30 academicians and development practitioners from 13 
countries representing different organizations. The basic objectives of the 
workshop were to  

a. determine the priority research themes, and 

b. chalk out a clearer roadmap for the Institute’s focal work program for the next two 
and a half years.  

2. The inaugural session was addressed by the Dean of the ADB Institute, Dr. Jesus
Estanislao and the IFMP President Mr. Makoto Fukuda. They emphasized the
importance of the people-centered and participatory development approach for the Asia
Pacific region. It was specified that the program should 

Cover cross-cutting issues,  
Provide country/sub-regional perspectives, and  
Formulate alternative development paradigms based on objectivity and realism. 

  

3. The workshop had three main sessions. The focus of session one was on  

Fundamental Economic Development Trends in Asia. Five position papers were 
presented by program advisors to initiate discussion. The major areas covered 
were  

Demographic trends and Urbanization,  
Rural –Urban migration,  
Industrialization and Technological diffusion, and  
Economic globalism. 
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Additional perspectives were provided on partnerships between government and
private sectors in the context of the "hollowing out" of national governments,
particularly because of devolution of power both into local level institutions as well as
to international institutions. 

  

4. Session two focused on the Impact of the Asian Crisis on Fundamental Development
Trends. Diverse views emerged on the underlying reasons behind the economic crisis
ranging from the "crisis of confidence" to the "systems failure". Questions raised by
participants included problems of choices and actions taken by governments and
international institutions in the spheres of 

Interest rates and exchange rates,  
Banking system and regulatory mechanism, and  
The Speed and sequencing of liberalization measures. 

Other questions related to ways and means of regaining foreign investors’ confidence 
in the region, the challenges of financial liberalization in emerging markets, and the
need for a new global architecture. According to some participants, effective and timely
handling of the problems particularly by adopting a second-generation reforms through 
enhancing capacity and improving public resource management and delivery systems
in support of basic social services could possibly avert a further deepening of the crisis
in the hardest hit countries.  

5. Session three concentrated on sub-regional perspectives and issues. The following
countries featured prominently in the discussions: 

China  
India  
Indonesia  
Japan  
Malaysia  
South Korea  
Taiwan  
Vietnam 

Issues related to foreign direct investment , the role of ethnic Chinese capital, corporate
governance, small and medium enterprises, the process of upgrading the industrial
infrastructure, the efficient use of capital, the legal systems, poverty reduction and
ensuring competitive markets.  

  

6. The Vice President of IFMP Mr. Toshiharu Kitamura commented that  

Some constructive views conducive to the program goal emerged from the very 
diverse opinions expressed during the meeting, and that  
The IFMP intends to continue its cooperation with the ADB Institute towards 
successful completion of the work program.
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7. The Dean of the Institute wrapped up the discussion in the final session. In particular,
he underlined the importance of research in areas on relationships between national 
governments and global markets, regional arrangements, business regulation and
supervision, social organizations and local governments. He pointed out that
"economic fundamentals" encompass both macro- and microeconomics covering 
goods market, factor market, and government and financial sectors as basic
infrastructure. He emphasized that for ensuring long-term, sustained development it is 
necessary to set both macro- and microeconomic fundamentals right. 
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