
Sri Lanka is reaching the upper-
middle-income country status. 
To sustain economic growth, the 
government focuses on job creation, 
income enhancement, rural economic 
development, land provision, and 
the creation of a wide and strong 
middle class. ADB has been adjusting 
operations to align with the evolving 
needs of Sri Lanka and the priorities of 
the government.

The Asian Development Bank 
(ADB) has worked closely with the 
Government of Sri Lanka since 1966. 
ADB has approved cumulative lending, 
grant, and technical assistance totalling 
$8.4 billion.   

Cumulative disbursements to Sri Lanka 
for lending and grants financed by 
ordinary capital resources, the Asian 
Development Fund, and other special 
funds amount to $5.89 billion.

ADB operations in Sri Lanka adjust to align 
with the evolving needs of the country, which is 
reaching upper-middle income status. 

Sri Lanka
ADB-SupporteD projectS 
AnD progrAmS
In 2016, ADB approved a $100 million 
line of credit to increase the supply of 
finance to small and medium-sized 
enterprises in Sri Lanka especially 
those operating outside Colombo 
District, or led by women, or who 
are first-time borrowers from banks. 
ADB also approved the $250 million 
Capital Market Development Program 
loan to support legal, regulatory, and 
institutional reforms that will enhance 
capital market development, as part of a 
macroeconomic reform program led by 
the International Monetary Fund. 

Sri Lanka: cumulative Lending, grant,  
and technical Assistance Approvalsa, b, c

Sector No.

Total 
Amount  

($ million)d %d

agriculture, natural resources, 
 and rural Development  129  1,200.45  14.23 
Education  38  677.80  8.03 
Energy  57  1,262.29  14.96 
Finance  55  1,017.94  12.07 
Health  12  43.38  0.51 
industry and Trade  29  248.82  2.95 
Public Sector Management  31  249.99  2.96 
Transport  76  2,374.25  28.14 
Water and Other Urban 
 infrastructure and Services  60  1,188.57  14.09 
Multisector  16  172.32  2.04 
Total  503  8,435.80  100.00 
a  Grants and technical assistance include aDB-administered 

cofinancing.
b includes sovereign and nonsovereign loans and technical assistance.
c Using primary sector in reporting of approvals.
d numbers may not sum precisely because of rounding.

 Sri Lanka: cumulative nonsovereign 
Financing by product
no. of Transactions 17

Amount ($ million)
Loans 259.50
Equity investments 63.58
Guarantees 167.00
B Loans 70.00
Total 560.08

Sri Lanka: 2016 Approved Loans, grants, 
and technical Assistance ($ million)

Loans

Sovereign nonsovereign
Technical 

assistance Grants Total
 699.42 –  8.95  5.80  714.17 

– = nil.

note: Grants and technical assistance include aDB-administered 
cofinancing.
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The Supporting Electricity Supply 
Reliability Improvement Project will 
help Sri Lanka strive to achieve 100% 
rural electrification. The second 
tranche under the Green Power 
Development and Energy Efficiency 
Improvement Investment Program will 
enhance electricity supply, distribution, 
efficiency, and reliability, including 
power transmission from the wind 
park. Both loans approved in 2016 
were provided directly to the Ceylon 
Electricity Board with the government 
guarantee.  The arrangement is aimed to 
foster financial management capacity of 
the Board.  

ADB support for the transport sector 
in 2016 focused on improving the 
start-up efficiency of priority road, 
railway, and port projects with approval 
of a technical assistance loan for the 
Transport Project Preparatory Facility. 

ADB approved additional financing for 
the Local Government Enhancement 
Sector Project to expand the scope 
of original project and to add support 
for improving water supply systems in 
areas affected by chronic kidney disease 
in the Central, North Central, North 
Western, and Uva provinces, as chronic 
kidney disease is becoming a major 
public health threat. 

nonSoVereIgn operAtIonS
As a catalyst for private investments, 
ADB provides direct financial assistance 
to nonsovereign public sector and 
private sector transactions in the form 
of direct loans, equity investments, 
guarantees, B loans, and trade finance. 
Since its inception, ADB has approved 
$560.1 million in financing for 17 private 
sector transactions in Sri Lanka. Total 
outstanding balances and commitments 
of ADB’s private sector transactions in 
the country as of 31 December 2016 was 
$216 million, representing 2.2% of ADB’s 
total nonsovereign portfolio.

ADB’s Trade Finance Program (TFP) fills 
market gaps by providing guarantees and 
loans through partner banks in support 
of trade. The TFP has done over 14,000 
transactions supporting over  
$26 billion in trade and over 9,300 small 
and medium-sized enterprises in Asia 
and the Pacific since 2004. In 2016, 
the TFP supported $3.1 billion in trade 
through over 2,080 transactions. 

In Sri Lanka, the TFP works with eight 
banks and has supported over $1.7 billion 
in trade between 1,934 transactions. In 
addition to filling market gaps, the TFP’s 
objective is to mobilize private sector 
capital/involvement in developing Asia. 
In Sri Lanka, 53% of the $1.7 billion in 

trade supported through the TFP was 
cofinanced by the private sector.

coFInAncIng 
Cofinancing operations enable ADB’s 
financing partners, governments or 
their agencies, multilateral financing 
institutions, and commercial 
organizations to participate in financing 
ADB projects. Additional funds are 
provided in the form of official loans 
and grants, technical assistance, other 
concessional financing, and commercial 
cofinancing such as B loans, risk transfer 
arrangements, parallel loans and equity, 
guarantee cofinancing, and cofinancing 
for transactions under ADB’s TFP.

From 1970 to the end of 2016, 
cumulative direct value-added  
(DVA) official cofinancing for  
Sri Lanka amounted to $1.11 billion for  
40 investment projects, and  
$21.9 million for 37 technical assistance 
projects. Cumulative DVA commercial 
cofinancing for Sri Lanka amounted to 
$937.85 million for three investment 
projects.

In 2016, Sri Lanka received $30 million in 
loan cofinancing from the Government 
of France for the Green Power 
Development and Energy Efficiency 

Sri Lanka: projects cofinanced, 1 january 2012– 
31 December 2016
Cofinancing No. of Projects Amount ($ million)
Projectsa 11 1,136.80
 Grants 2 5.30
 Official loans 6 406.00
 Commercial cofinancing 3 725.50
Technical assistance Grants 6 6.70
a a project with more than one source of cofinancing is counted once.

Sri Lanka: project Success rates

Year
Success Rate

(%)

No. of Independently  
Evaluated Projects  

and Programs
2008 50.0 4
2009 100.0 1
2010 75.0 4
2011 50.0 6
2012 40.0 5
2013 60.0 5
2014 100.0 1
2015 0.0 1
2016 100.0 2
Total 58.6 29
note: “Year” refers to the circulation year of the project completion report (PCr). The success 
rates reported here are based on the ratings from validated PCrs and independently evaluated 
performance evaluation reports only and do not include self-evaluations. With small sample 
size, the success rate does not necessarily represent country operations performance.

Source: PCr validation reports and project/program performance evaluation reports ratings 
database as of 31 December 2016.

Sri Lanka: portfolio performance Quality Indicators  
for Sovereign Lending and grants, 2015–2016
no. of Ongoing Loans (as of 31 Dec 2016) 48

2015 ($ million) 2016 ($ million)
Contract awards/Commitmentsa, b 391.48 353.64
Disbursementsa  289.91  338.49 
no. of Ongoing Grants (as of 31 Dec 2016) 2

2015 ($ million) 2016 ($ million)
Contract awards/Commitmentsa, b  1.25  2.71 
Disbursementsa, c  3.02  4.99 
actual Problem Projects (%) (as of 31 Dec 2016) 4
a includes closed loans/grants that had contract awards or disbursements during the year.
b Excludes policy-based lending/grants.
c includes only asian Development Fund and other aDB special funds.

Sri Lanka: Share of procurement contracts for Loan, grant, 
and technical Assistance projects

Item

2015 2016
Cumulative  

(as of 31 Dec 2016)
Amount  

($ million)
% of  
Total

Amount  
($ million)

% of  
Total

Amount  
($ million)

% of  
Total

Goods, Works, and 
 related Services  272.70  2.46  248.02  2.17  3,822.52  2.41 
Consulting Services  9.20  1.40  11.31  1.85  102.19  0.91 
Total Procurement  281.89  2.40  259.33  2.16  3,924.71  2.31 
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Improvement Investment Program–
Tranche 2; and $3.8 million grant 
cofinancing from the Government of 
Japan and the Clean Energy Fund under 
the Clean Energy Financing Partnership 
Facility for the Productive Energy Use 
for Isolated Small Island and Rural 
Communities.

A summary of projects with cofinancing 
from 1 January 2012 to 31 December 
2016 is available at www.adb.org/
countries/sri-lanka/cofinancing

pArtnerShIpS
ADB is one of Sri Lanka’s major 
development partners and actively 
discusses cofinancing opportunities 
with other development partners. 
Coordination among development 
partners is strong in Sri Lanka, with 
major organizations meeting regularly 
to share information. ADB missions 
meet with relevant stakeholders on 
the processing and implementation of 
projects. ADB also interacts bilaterally 
with major development partners on 
specific activities, such as with the 
World Bank and the Japan International 
Cooperation Agency.

ADB also engages with the private 
sector in Sri Lanka to strengthen the 
effectiveness, quality, and sustainability 
of the assistance it provides.

procurement
Each year, ADB provides loans, grants, 
and technical assistance to fund projects 
and activities in its developing member 
countries; and several billion dollars in 
contracts to procure goods, works, and 

consulting services. Most contracts are 
awarded on the basis of international 
competition, which is open to firms 
and individuals from any ADB member, 
regional or nonregional. 

Share of ADB’s Procurement 
Contracts

Goods, Works, and Related Services
ADB’s procurement contracts in 
Asia and the Pacific for goods, works, 
and related services under loan and 
grant operations totaled $11.09 billion 
in 2015 and $11.42 billion in 2016. 
Cumulative procurement since 
1966 was $158.68 billion covering 
206,915 contracts. 

In Sri Lanka, 14,590 contracts 
worth $3.82 billion were awarded to 
contractors and suppliers within the 
same period. 

Consulting Services
ADB’s procurement contracts in 
Asia and the Pacific for consulting 
services under loan, grant, and 
technical assistance operations 
totaled $655.31 million in 2015 and 
$612.46 million in 2016. Cumulative 
procurement since 1966 was 
$11.26 billion covering 52,232 contracts.  

In Sri Lanka, 1,290 contracts worth 
$102.19 million were awarded to 
consultants within the same period.

operAtIonAL chALLengeS
Sri Lanka’s government is adopting 
a development policy appropriate 
to upper-middle-income status. To 
implement its policy, the government 
is focusing on (i) arresting decline in 
export performance, (ii) promoting FDI 

inflows, (iii) strengthening reforms in 
government revenue, (iv) restructuring 
debt, (v) allocating more budget for 
education, (vi) promoting equity in 
economic and social spheres, (vii) 
minimizing regional disparities, and (viii) 
protecting environment and conserving 
natural resource. 

Sri Lanka lacks high value-added goods 
and services capable of transforming 
its economy. To find out industries with 
potential to diversify and expand the 
economy, and locations for the new 
industries, an economic corridor study 
has been undertaken. The study focuses 
on the corridor between Colombo and 
Trincomalee, and thus contributes to 
promote economic activities outside 
the Western Province. The study will 
further identify infrastructure and 
human capital needs, and areas for 
regulatory reforms.  

While Sri Lanka succeeded in reducing 
the overall poverty ratio, inequality 
remains. Vulnerability exists as 
significant part of population is still 
above the poverty line. There are also 
pressures on environment and climate 
change as the country develops.  
Ensuring quality growth will become 
important in ADB operations while 
facilitating further economic growth.  

Future DIrectIonS
The enhanced country operations 
business plan, 2017–2019 for Sri Lanka 
extends the strategic priorities identified 
in the interim country partnership 
strategy, 2015–2016. The country 
operations business plan continues 
to take a holistic, program-based 

 top 5 consultants from Sri Lanka Involved in consulting 
Services contracts under ADB Loan, grant, and technical 
Assistance projects, 1 january 2012–31 December 2016

Consultant Sector
Contract Amount  

($ million)
MG Consultants Pvt. Ltd. Tra 10.59
SMEC Sri Lanka (Ocyana 
 Consultants Pvt. Ltd.) WUS 4.50
Greentech Human resource 
 Development Pvt. Ltd. WUS 1.85
resources Development 
 Consultants Pvt. Ltd. PSM, Tra, WUS 1.51
Pricewaterhousecoopers Lanka 
 Pvt. Ltd. EDU, Fin 1.50
individual Consultants 10.54
Others 5.72
Total 36.20
EDU = education, Fin = finance, Tra = transport, WUS = water and other urban infrastruc-
ture and services.

 top 5 contractors/Suppliers from Sri Lanka Involved in 
goods, Works, and related Services contracts under ADB 
Loan and grant projects, 1 january 2012–31 December 2016

Contractor/Supplier Sector
Contract Amount  

($ million)
k.D.a. Weerasinghe & Co. Pvt. Ltd. Tra, WUS  99.38 
Maga Engineering Pvt. Ltd. Tra, WUS  96.38 
LTL Projects Pvt. Ltd. EnE  95.83 
Sierra Construction Pvt. Ltd. EnE, Tra, WUS  61.78 
k.D. Ebert & Sons Holdings Pvt. Ltd. Tra  58.94 
Others  720.53 
Total  1,132.84 
EnE = energy, Tra = transport, WUS = water and other urban infrastructure and services.

www.adb.org/countries/sri-lanka/cofinancing
www.adb.org/countries/sri-lanka/cofinancing
http://www.adb.org/site/business-opportunities/main
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https://www.adb.org/documents/sri-lanka-country-operations-business-plan-2017-2019
https://www.adb.org/documents/sri-lanka-interim-country-partnership-strategy-2015-2016
https://www.adb.org/documents/sri-lanka-interim-country-partnership-strategy-2015-2016


In this publication, “$” refers to US dollars. Figures are estimated by ADB unless otherwise cited. Data are as of 31 December 2016 unless otherwise indicated. Fact sheets are updated annually in April. 

approach, using multitranche financing 
facilities and results-based lending as 
financing modalities, as appropriate. 
Key themes identified in ADB’s Strategy 
2020—gender, governance, climate 
change, and regional cooperation—will 
be addressed in development activities 

financed by ADB. Cofinancing with 
other development partners and 
participation by the private sector will 
continue to be explored.

The next full country partnership 
strategy, is under preparation.

ABout SrI LAnkA AnD ADB 

ADB membership 
Joined 1966   

Shareholding and Voting power
Number of shares held: 61,560 (0.580% of total shares)
Votes:  101,167 (0.762% of total membership, 

1.170% of total regional membership)
Overall capital subscription: $827.57 million
Paid-in capital subscription: $41.39 million

contributions to Special Funds resources
Sri Lanka has contributed to the Technical Assistance Special Fund (TASF), which provides grants to 
borrowing members to help prepare projects and undertake technical or policy studies.

Contributions to the TASF (committed): $0.01 million

hyoung kwon ko is the Director and representing Sri Lanka on the ADB Board of Directors.  

Sri Widowati is the ADB Country Director for Sri Lanka. 

The Sri Lanka Resident Mission was opened in 1998, and provides the primary operational link for 
activities between ADB and the government, the private sector, civil society stakeholders, and 
development partners. The resident mission engages in policy dialogue, country partnership strategy 
development and programming, and portfolio management, while also acting as a knowledge base on 
development issues in Sri Lanka.

The Sri Lanka government agencies handling ADB affairs are the Ministry of National Policies and 
Economic Affairs; the Ministry of Finance; and relevant line ministries.

ABout the ASIAn DeVeLopment BAnk
ADB is a multilateral development bank owned by 67 members, 48 from the region and 19 from other 
parts of the world. ADB’s main instruments for helping its developing member countries are policy 
dialogue, loans, equity investments, guarantees, grants, and technical assistance. In 2016, lending 
volume was $16.35 billion (126 projects), with technical assistance at $169.03 million (225 projects) 
and grant-financed projects at $526.75 million (31 projects). In addition, $14.06 billion was generated 
in direct value-added cofinancing in the form of official loans and grants, other concessional 
cofinancing, and commercial cofinancing such as B loans, risk transfer arrangements, guarantee 
cofinancing, parallel loans, parallel equity, and cofinancing for transactions under ADB’s Trade 
Finance Program. From 1 January 2012 to 31 December 2016, ADB’s annual lending volume averaged 
$13.74 billion. In addition, investment grants and technical assistance funded by ADB and special 
funds resources averaged $562.24 million and $154.91 million in technical assistance over the same 
period. As of 31 December 2016, the cumulative totals excluding cofinancing were $247.28 billion 
in loans for 2,935 projects in 44 countries, $7.75 billion in 296 grants, and $4.06 billion in technical 
assistance grants, including regional technical assistance grants.

contActS

Sri Lanka Resident Mission
23, Independence Avenue
Colombo 7, Sri Lanka
Tel +94 11 267 4499
Fax +94 11 267 4488
www.adb.org/sri-lanka

ADB Headquarters
6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
Tel +63 2 632 4444
Fax +63 2 636 2444

Ministry of National Policies  
and Economic Affairs
Academy of Financial Studies
Bristol Street 
Colombo 1, Sri Lanka

Useful ADB websites

Asian Development Bank
www.adb.org

Asian Development Outlook
www.adb.org/publications/series/asian-
development-outlook

Annual Report
www.adb.org/documents/series/adb-annual-
reports

Depository Libraries
www.adb.org/publications/depositories

To access a complete list of development 
and economic indicators, visit: 

Statistics and Databases
www.adb.org/data/statistics
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