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The Austrian government 
maintains a small but 
promising official partnership 

with the Asian Development 
Bank (ADB), contributing to 
several trust funds in the areas of 
infrastructure and environment 
in recent years that have helped 
catalyze significant further 
support from the development 
community.
 Through the Cities 
Development Initiative for Asia 
(CDIA), the Carbon Market 
Program (CMP), and an important 
contribution to the Water 
Financing Partnership Facility 
(WFPF),  Austria’s contributions 
have helped ADB leverage billions 
for infrastructure improving urban 

Defining the Partnership
areas and water-related services 
around the region.
 While Bhutan is currently 
Austria’s only Asian partner 
country, Central Asia is a priority 
region in its cooperation with ADB. 
And Austria’s assistance is felt in 
many more countries around the 
region through its support for trust 
funds and initiatives. 
 Austria has shown particular 
interest in renewable energy, 
energy efficiency, and water and 
sanitation. Indeed, it seconded 
an Integrated Water Resource 
Management Specialist to ADB in 
2010 for one year.
 Other important areas for 
Austrian development assistance 
include trade development, rural 

development, investment and 
employment, promotion of small 
and medium-sized enterprises, 
education, governance, and 
safeguarding peace and security. In 
all its efforts, Austrian development 
assistance aims to reduce global 
poverty, ensure peace and 
human security, and preserve the 
environment (see Organizational 
Structure on page 4).  
 ADB, under its Strategy 
2020, encourages inclusive and 
environmentally sustainable 
economic growth and regional 
integration, with a focus on 
infrastructure, environment, 
regional cooperation and 
integration, financial sector 
development, and education. ■

Through the Cities Development Initiative for Asia, the Carbon 
Market Program, and  the Water Financing Partnership Facility, 

Austria’s contributions have helped ADB leverage billions.
“ “
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Organizational 
Structure
Federal Ministry of Finance (BMF)—
ADB maintains collaboration with Austria 
through the BMF, which has responsibility 
for multilateral development cooperation 
with the international financial 
institutions, debt relief, and export 
credits. The BMF also acts as advocate 
for Austrian interests in development 
and foreign trade policy in dealings with 
multilateral development banks and is 
responsible for the operations of the 
Austrian Development Bank (OeEB)

Federal Ministry for European and 
International Affairs (MFA)—drafts 
policy positions and sectoral and country 
strategies for development cooperation 
in 3-year rolling programs. The MFA is 
the focal point for bilateral development 
cooperation with partner countries.

Austrian Development Agency (ADA)—
under the MFA, the ADA is the main 
operational unit of Austrian development 
cooperation, charged with implementing 
all bilateral programs and administering 
the budget. In Asia, it has a country office 
in Bhutan.

Development Bank of Austria 
(OeEB)—designated by the government 
as the official development bank of 
Austria, the OeEB is a private financial 
institution supporting the private sector 
in developing countries on commercial 
terms. OeEB complements the services 
of Austrian development cooperation, the 
ADA, and financing solutions offered by 
commercial banks.
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Project Portfolio
Austria in 2010 contributed 

some 0.37% of gross national 
income (about €1.03 

billion) to foreign aid, with plans 
to repeat that level in 2011.1 Most 
of its cofinancing support goes to 
commercial projects (with funding 
of about $128.8 million since it 
began cofinancing with ADB—see 
page 7).2  
 On the official side, it channels 
much of its assistance through 
targeted initiatives and trust funds. 
In 2010, for example, it provided 
$2.0 million to the CDIA, which 
ADB established in 2008 to look 
into ways to improve urban services 
and develop expertise in designing 
urban infrastructure focused 
on the poor and environmental 
sustainability. The initiative has 
identified opportunities totalling 
about $10 billion in investment 
in areas such as public transport, 
inner city revitalization, water 
and wastewater, solid waste 
management, and energy efficiency.  
 By June 2010, the CDIA had 
approved funding for applications 
from 21 cities in 12 countries. These 
interventions are estimated to lead 
to about $4.5 billion in strategic 
urban infrastructure investments.

1 The following reviews a selection of projects only. 
It is not a complete list.

2 Direct value-added (DVA) and non-DVA. See 
definition, page 7.

The initiative targets 50 cities by 
the end of 2012.
 Austria also provided an 
additional grant of $400,000 in 
2010 to the Technical Support 
Facility under the CMP—one of 
three CMP components—building 
on an initial grant in 2007 of $1.0 
million. 
 The CMP, part of ADB’s Clean 
Energy and Environment Program 
and formerly the Carbon Market 
Initiative, provides technical 
support and financing to clean 
energy projects with greenhouse 
gas mitigation benefits. Through 
it, ADB can use the carbon market 
as a tool and offer technical and 
financial services in conjunction 
with regular financing operations. It 
boosts efforts in promoting energy 
efficiency, renewable energy, and 
urban sanitation sector projects, 
where carbon credit revenues 
can enhance project viability. The 
technical support facility helps ADB 
operations departments assess the 
eligibility of ADB-supported projects 
for receiving carbon revenues. 
 In 2009, meanwhile, Austria 
provided technical assistance of 
$300,000 for the $1.25 million 
Sustainable Fuel Partnership, a 
research and development initiative 
aiming to quantify and monetize 
energy security benefits from 
sustainable transport projects. The
initiative examines the viability 
and potential form of a new market 

mechanism that creates financial 
incentives for public and private 
sector actors to simultaneously 
pursue sustainable transport 
measures and reduce oil demand.

Backing the Water Financing 
Partnership Facility
Austria’s support for the WFPF, 
providing a $5 million grant 
in 2008 to its Multi-Donor 
Trust Fund, has come at an 
important moment in the facility’s 
development, helping to ensure its 
ongoing financing of water-related 
infrastructure (see case study). 
 Financing partnership facilities 
are a relatively new, umbrella-like 
cofinancing arrangement that can 
include single- and multidonor 
trust funds, loan cofinancing 
through framework agreements, 
guarantees, and knowledge 
products.
 Austria is also a member, 
alongside ADB, in the Private 
Infrastructure Development 
Group, which is working to 
overcome the reluctance of the 
private sector to commit capital 
to infrastructure projects in low-
income countries, given the high, 
early-stage risks of developing 
infrastructure in these countries. 
Ireland, the Netherlands, Sweden, 
Switzerland, the United Kingdom, 
and the World Bank are also 
members. ■



 

Water stocks in many 
Asian countries are 
in a critical state. 

Rapid migration to the cities, 
industrialization, pollution, and other 
factors have taken a huge toll—by 
2030, some estimates predict that 
globally the gap between water 
supply and demand could reach 
40%, threatening food production 
and increasing cross-border tensions 
over shared water resources. 
 These problems are 
compounded by wasteful water use, 
with leakage in urban water supply 
systems alone amounting to the 
loss of as much as 29 billion cubic 

Leveraging Investments in Water
Austria’s support for water-related infrastructure has helped leverage 
billions in investment to improve water services to millions of Asians.

CAse sTuDy

meters a year, worth around 
$9 billion. 
      Irrigated agriculture, which 
draws most of Asia’s freshwater, is 
also notoriously inefficient. Providing 
water below cost or giving it away at 
no cost—coupled with the lack of 
integrated planning for water use, 
weak governance, and low levels of 
investment from the private sector—
has made matters worse.
 Under its ambitious Water 
Financing Program, the Asian 
Development Bank aims during 
2011–2020 to provide better water 
resources for about 340 million 
people throughout Asia and the 

Pacific. This includes access to safe 
drinking water and better sanitation 
for 200 million and fewer floods and 
more efficient irrigation or drainage 
for the rest. 
 The Water Financing Partnership 
Facility (WFPF) is helping to reach 
those goals, and since 2007 
has financed some 60 projects 
in countries around Asia and 
the Pacific. Austria supports the 
WFPF through contributions to the 
Multi-Donor Trust Fund, alongside 
Australia, Norway, and Spain. As of 
December 2010, such investments 
have helped leverage a total of 
$4.0 billion in water investments 
and benefits for a total of 49 million 
people. 
 The WFPF’s Multi-Donor 
Trust Fund and the single-donor 
Netherlands Trust Fund together have 
secured commitments of about $48 
million on the way to meeting a $100 
million WFPF target set in 2006. 
 An example of the many projects 
supported by the facility includes 
the Chittagong Hill Tracts Rural 
Development Project, which installed 
taps in the village of Paglimukh, a 
remote community in the hills. The 
health of residents began to improve 
and diarrhea-related deaths declined 
drastically after the taps were 
turned on. ■
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Direct Value-Added (DVA)* Cofinancing (loans and grants) as of end-December 2010:

■	 Investment projects:  $56.5 million for 2 projects (commercial)**
■	 Technical assistance: $3.7 million for 3 projects

Non-DVA Cofinancing: $72.34 million for 2 projects (commercial)

Trust Fund Contributions (as of 31 December 2010):
Water Financing Partnership Facility: $5,000,000 (2008). Available for commitment: $660,000 

* DVA cofinancing is cofinancing with contractual or collaborative arrangements.  Under contractual cofinancing ADB 
assumes financial, fiduciary, and/or administrative responsibilities. Collaborative cofinancing imposes no contractual 
obligations on either ADB or the financing partner, but requires close coordination during processing and implementation of 
the project, with proper documentation. 
** Includes a $50.5 million B-loan, which has an ADB guarantee.

Gross bilateral official development assistance (ODA) (% of gross national income): 
2009—0.30% 2008—0.43%

Austria targets foreign aid at 0.37% of gross national income or €1.03 billion (about $1.39 billion) in 2010 and 
about the same in 2011.

Asian countries among its top-ten ODA recipients, by rank: People’s Republic of China (7). 

By sector: 

Source: OECD/DAC and Asian Development Bank.
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Partnership Brief 
Cofinancing with Austria

The Partnership Brief series, compiled by the Asian Development Bank’s Office of Cofinancing Operations, 
presents key details of cofinancing with ADB’s main development partners.

About the Asian Development Bank 

ADB’s vision is an Asia and Pacific region free of poverty. Its mission is to help its developing member 
countries reduce poverty and improve the quality of life of their people. Despite the region’s many 
successes, it remains home to two-thirds of the world’s poor:  1.8 billion people who live on less than $2 a 
day, with 903 million struggling on less than $1.25 a day. ADB is committed to reducing poverty through 
inclusive economic growth, environmentally sustainable growth, and regional integration. 
 Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main instruments 
for helping its developing member countries are policy dialogue, loans, equity investments, guarantees, 
grants, and technical assistance.

For further information, please contact:

Asian Development Bank—Office of Cofinancing Operations
Tadashi Kondo - Head
Georges Heinen - Senior Advisor
Hua Du - Director
Karen Decker - Principal Financing Partnerships Specialist, 

Europe Partners Team
Gia Heeyoung Hong - Financing Partnerships Specialist, 
 Europe Partners Team
Angel Diez Fraile - Financing Partnerships Specialist, 
 Europe Partners Team

6 ADB Avenue, Mandaluyong City
1550 Metro Manila, Philippines
www.adb.org 
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