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PROVISIONAL SCHEDULE OF MEETING*

 
 

Thursday, 5 May - 10:00 a.m. - Opening Session 

   - Address by the Chair 

   - Address by the Guest of Honor 

   - Address by the President of ADB 

 - 12:00 noon - Adjournment 

 - 4:00 p.m. - Report of the Procedures Committee 

   - Statements by Governors 

 - 6:30 p.m. - Adjournment 

     
Friday, 6 May - 2:00 p.m. - Statements by Governors 

   - Report of the Procedures Committee 
(Continuation) 

   - Remarks by the Chair-Elect 

   - Closing Remarks 

 - 4:30 p.m. - Closure 

    
 

                                                 
* Seminars and other activities were held throughout the day from 3 May to 6 May. 
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PROVISIONS RELATING TO CONDUCT OF MEETING 
 
 

Admission 
 
1. Sessions of the Board of Governors of ADB will ordinarily be open to advisers of member 

delegations, accredited observers, guests, media, nongovernment organizations and 
other civil society organizations, the Meeting secretariat, and ADB staff. 

 
2. Meetings of the Procedures Committee, should they be called, shall be open to 

Governors who are members of the Committee and their advisers, and others as may be 
considered necessary by the Chair of the Committee. 

 
 
Order of Speaking and Records 
 
3. The Chair of the Board of Governors will establish the order of speaking at each session. 

Governors desiring to speak will generally be recognized in the established order of 
speaking. 

 
4. The number of business sessions will be reduced from three to two sessions. Instead of 

delivering an oral statement during a business session, Governors will also have the 
option of (i) not delivering an oral statement during a business session and submitting a 
written statement, or (ii) not delivering an oral statement during a business session but 
delivering a statement that will be video recorded at the Meeting site. Written and video 
recorded statements will be uploaded on the website following the first business session. 

 
5. To give all Governors the opportunity to speak in the limited time available, Governors 

are expected to keep their oral statements short. In cases where a longer statement is 
considered necessary, Governors may provide The Secretary with the full text for the 
record. 

 
6. Messages or statements by observers may be brought to the attention of the Meeting by 

circulation through the Office of The Secretary. 
 
7. The Secretary will keep a Summary Record of the Proceedings of the Meeting, which will 
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be made available to members as soon as possible after the Meeting. Governors are 
requested to submit their statement in English (the official language of ADB) for inclusion 
in the proceedings. 

 
 
Procedures Committee 
 
8. In advance of the Meeting, the Committee will consider (via correspondence) and make 

recommendations to the Board of Governors on the schedule and agenda for the 
Meeting, and the provisions relating to conduct of the Meeting (and any procedural 
matters). A Report of the Procedures Committee will be prepared and signed by the 
Chair of the Committee. Notwithstanding this arrangement, the Procedures Committee 
members will need to be available to convene during the Meeting should the need arise. 

 
 
Public Information 
 
9. The Chair of the Board of Governors and the President of ADB may communicate to the 

media such information concerning the proceedings of the Meeting as they may deem 
suitable. 
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Opening Session of the 44th ADB Annual Meeting 
 
Address by 
H.E. Mr. Nguyen Tan Dung 
Prime Minister of the Socialist Republic of Viet Nam  
 
At the 44th ADB Annual Meeting of the Board of Governors 
 
5 May 2011 
Ha Noi, Viet Nam 
 
 
Honourable Mr. Kuroda, President of the Asian Development Bank, 
Distinguished Governors and Heads of Delegation, 
Ladies and gentlemen, 
 
On behalf of the Government and people of Viet Nam, let me first extend my warmest 
welcome to you all to the 44th annual meeting of the Board of Governors of the Asian 
Development Bank (ADB) and other related meetings. This is the very first major important 
ADB international event held in Ha Noi of Viet Nam.  
 
I would also like to take this opportunity to express our deep sympathy and condolences to 
the Government and people of Japan in general and President Kuroda and other Japanese 
ADB staff in particular for the huge losses caused by the recent earthquakes and tsunami. 
With the profound, friendly and sincere sentiments, the Government and people of Viet Nam 
have been doing whatever they could to lend a helping hand to the Japanese people, 
praying for their early recovery, normalisation and development. 
 
It is a real honour for Viet Nam to host the ADB annual meeting for the first time. I believe 
that this meeting would provide an excellent opportunity to have a full and comprehensive 
assessment of the ADB’s efforts lately to make the right decisions on its directions of 
operation through the introduction of new and effective initiatives for development and 
cooperation while at the same time enhancing the ADB’s and its members’ relations with 
development partners and other stakeholders. This meeting also offers a good chance for 
regulators, policy-makers, CEOs and scholars to discuss important and urgent matters of 
practical significance of member states, the Asia-Pacific and the world at large such as 
investment and business, reform of the international monetary system, post-crisis capital and 
financial markets, cooperation for a stable financial system, social safety, food security, 
environment protection, responses to climate change, cultivation of new growth engines, 
acceleration of regional connectivity and prosperous and sustainable development. 
  
Ladies and gentlemen, 
 
On the course of recovery, the world economy still suffers from the negative impacts of the 
crisis embedding potential risks of stagnation and economic recession. At the same time, we 
are also facing enormous challenges and difficulties at both regional and global scales. 
These include the unwanted consequences of the stimulus policies in a number of countries, 
high inflation in others, public debt and fiscal deficit in Europe, unemployment risk and 
unsustained recovery in major economies, the devastation of natural disasters, political 
unrests in some Middle Eastern and Northern African countries, etc., which could well 
produce unexpected impacts. 
 
The G20 countries and international financial institutions have recently made several efforts 
to work together to help our member countries overcome the impacts of the crisis. Many 
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actions and commitments are put forth like the Framework for Strong, Sustainable and 
Balanced Growth, the Global Financial Safety Net, or Reforming the International Financial 
Institutions, bringing about positive effects on each economy’s recovery. We need to 
continue to develop new practical and appropriate initiatives and increase international 
cooperation to jointly overcome these challenges and difficulties with due attention given to 
the guarantee of the voice and interests of poor and developing countries. 
 
Regional integration and cooperation are playing an increasingly important and 
complementary role in the global cooperation frameworks. Asia and Asia-Pacific as a whole 
are developing with full dynamism, integrating themselves more profoundly in the global 
economy, hence their stronger voice and role. ASEAN cooperation and the ‘ASEAN +’ 
arrangements turn more positive and active in assisting development, ensuring sustainable 
poverty reduction efforts, promoting integration, trade and investment cooperation in the 
region, thus contributing practically to global economic recovery and growth. 

 
Viet Nam welcomes the selection of practical themes of important significance by the ADB 
Board of Governors for its 44th annual meeting and other related meetings. We look forward 
to seeing the meeting arrives at important and concrete decisions to improve the ADB’s 
efficiency, thus driving the region towards more prosperous development and contributing to 
the settlement of global issues. 

 
Viet Nam also appreciates the ADB’s activities and efforts for reform. We are strongly for the 
ADB’s initiatives for the goal of a poverty-free Asia and will actively take part in these 
activities. We hope that the ADB, as a financial institution that plays an important role in 
regional development, would focus more on the common duties and emerging challenges in 
the region and the world such as balanced and sustained growth, clean energy 
development, response to climate change and rising sea-level, sustainable agricultural 
development and food security, etc. The ADB’s supports for infrastructure development, 
poverty reduction in parallel with environment protection and mitigation of climate change 
impacts, private sector development, shift of economic model, economic restructuring and 
economic gap narrowing for regional countries should be given priority in the overall picture. 

 
Ladies and gentlemen, 

 
Found in the heart of Southeast Asia, Viet Nam enjoys favourable position and great 
development potential. The achievements of the past 25 years of doi moi (renewal) from 
1986 to 2011 have brought our country out the least-developing status to enter the group 
of middle-income countries. Our economy is growing by an average of 7.26% for the past 
10 years and poverty shrinks from 58% in 1993 to under 10% in 2010. Our economic 
structure is shifting positively with the further improvement of the market economy 
institutions. The cultural and social sectors are also recording important achievements in 
various aspects. Viet Nam has fulfilled many Millennium Development Goals ahead of 
schedule. The ADB has been moving along with the strong growth of Asia in general and 
Viet Nam in particular, especially in the most difficult times when we faced the serious 
impacts of the global crisis which threatened a complete wipe of all the achievements in 
economic development and poverty reduction earned in decades. 

 
On its course of development, Viet Nam has received the timely and enormous supports and 
assistance from the international donors, including the ADB, in terms of finance, technical 
assistance, policy advice and support. By March 2011, the ADB has pledged to provide Viet 
Nam with US$ 10 billion for more than 100 programmes and projects in such focal areas like 
infrastructure development, agriculture and rural areas, energy and education, etc. These 
are indeed valuable resources that really strengthen Viet Nam’s achievements in socio-
economic development, poverty reduction, improvement of the living standard and social 
safety. During the visits of ADB leaders to Viet Nam, the most recent of which is President 
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Kuroda’s February trip, they and their colleagues have witnessed with their own eyes the 
apparent changes in Viet Nam as well as our achievements in socio-economic development 
and poverty reduction, especially in the remote areas where the people’s life has been 
significantly improved thanks to the upgraded infrastructure, better social safety net, better 
access to hygiene, sanitary and clean water. 

 
The Government and people of Viet Nam would like to express our sincere gratitude for and 
deep appreciation of the ADB’s practical assistance. We are committed to utilise these 
precious lines of support in the most correct and effective way. We are confident that on our 
path towards sustainable development and poverty reduction, we always enjoy a true 
companion, i.e. the ADB. 

 
Now embarking on the new Strategy for Socio-economic Development for 2011-2020, by 
identifying the core duties that could bring about breakthroughs, i.e. the further improvement 
of the institutions of the market economy and the quality of the human resources, the 
development of the economic infrastructure to build an increasingly modern society, Viet 
Nam is focusing on macro-economic stabilisation, renewing its economic growth model and 
restructuring its economy, mobilising and effectively utilising all resources, improving the 
quality of growth as well as improving the economy’s efficiency and competitiveness to 
ensure rapid and sustainable development. Viet Nam remains consistent with its foreign 
policy of independence, sovereignty, peace, cooperation, development, multilateralisation 
and diversification of foreign relations, positively and actively integrating ourselves into the 
world. Viet Nam is a reliable friend and partner and a responsible member of the 
international community. 

 
The next five years would see Viet Nam’s continued recovery as we are striving for an 
average annual growth of 7.0%, an annual reduction of around 2% of poverty and a double 
rural income growth as against 2010. Everything we do is for the attainment of a just, 
democratic and civilised society enjoying a harmony between economic development and 
socio-cultural development.  The Government of Viet Nam appreciates the international 
community’s pledges made at the recent CG meeting. Despite of their own enormous 
difficulties at home, many donors keep providing Viet Nam with big preferential loans. 
Although Viet Nam has been able to record important achievements in development, it 
remains very much a poor country with a long and thorny path towards development ahead. 
As such, we will mobilise all resources and inner strength while at the same time calling for 
more effective supports and assistance from the international community, donors and in 
particular, the ADB and its members. 

 
Ladies and gentlemen, 
 
We are living in a world full of uncertainties. The complex and unpredictable developments 
of the global economy put before us many challenges. Yet they also suggest new 
opportunities for us to look back into ourselves to improve and to set the goals to strive. With 
firm confidence, utmost efforts and effective coordination, we will create a magnificent 
strength to jointly overcome all hurdles to move forward to a prosperous and wealthy future 
of all nations in the region, actively adding to the world’s stability and development. 
 
I have no doubt that the 44th annual meeting of the ADB Board of Governors and other 
related meetings will be a great success. I wish you all the best of health during your stay in 
Ha Noi, where you will certainly have a great time to explore this city of peace and the 
reflection of thousands of years of civilisation of this country. It is the convergence of all the 
cultural, historical and traditional values of the Vietnamese nation. 
 
Thank you very much.  



Opening Session of the 44th ADB Annual Meeting 

Address by 
Honorable Nguyen Van Giau 
Governor of the State Bank of Vietnam and Chair of the Board of Governors 
 
At the 44th ADB Annual Meeting of the Board of Governors  

5 May 2011 
Ha Noi, Viet Nam 
 
His Excellency Prime Minister Nguyen Tan Dung,  
Honorable President Kuroda, 
Honorable Governors, 
Ladies and Gentlemen,  
 
It is my great honor to be the Chair of the Board of Governors of the 44th ADB Annual Meetings. First of 
all, I would like to extend a warmest welcome to all the members of the ADB’s Board of Governors and 
distinguished guests to Ha Noi, which has just celebrated its 1,000-Year Anniversary, to attend the 
Annual Meetings. I strongly believe that this Annual Meeting will be of great successes. 
 
Fellow Governors and Distinguished guests, 

 
On behalf of the Board of Governors, may I start the opening session by expressing our heart-felt 
sympathies with Japanese people for the losses and grief they have been suffering from due to the 11 
March earthquake and tsunami disasters. We really admire the will of the Japanese people in enduring 
and gradually overcoming the hardships during the past two months. We do believe that with such a 
strong will and determination, together with the international community’s support, Japan will succeed in 
its reconstruction efforts and continue to act as an engine for the regional and global development. 

 
Fellow Governors and Distinguished guests, 

 
The year 2010 witnessed significant progresses in the region. Asia has rebounded strongly from the 
financial crisis and economic recession, leading the global economic recovery as an “engine of growth”. 
 
The economic growth in Asia, especially after the recent global financial crisis, is an obvious evidence for 
a dynamic Asia. The fast recovery of the region also reflects successful reforms and restructuring efforts 
of the member countries since the crisis during 1997-1998. At the same time, strong cooperation has 
helped the region to deal effectively with the crisis, giving us more confidence in our joint efforts toward a 
solid, sustainable and balanced global development, as well as the attainment of the Millennium 
Development Goal (MDG) of poverty reduction. 
 
Nonetheless, countries in the region are now facing the threats from higher inflation and inadequate 
management of capital inflows. The general assessment suggests that Asia will continue to grow at about 
7%, however, there should be a cautious approach towards the timing and design of exits from stimulus 
programs. At the same time, regional countries need to develop a special economic framework to make 
sure that these inflows are appropriately managed and create a momentum for broader cooperation to 
achieve financial stability, thus rebalance the economy and ensure sustainable growth. Besides, it is also 
important that Asia should reduce its dependence on export growth and make stronger efforts to promote 
domestic demand. 

 
Fellow Governors and Distinguished guests, 
 
Now I turn to what the ADB has been doing to help bring about successes as well as to address the 
region’s development challenges, thus contributing to the realization of our overall goal of poverty 
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reduction through the ADB’s long-term assistance agenda in the Strategy 2020, including inclusive 
growth, environmentally sustainable growth, and regional integration. 

 
We know that economic growth is the fundamental ground for sustainable poverty reduction, therefore, a 
critical component in closing the development gaps. As economic growth depends on private sector 
development, we welcome the ADB’s focus on promoting public-private partnerships. In addition, when 
scaling up its support to the member countries in infrastructure including transportation, energy, and 
water; basic public services such as healthcare and education; and environment-friendly technologies, for 
example those regarding clean and renewable energies, ADB is eventually supporting “inclusive growth”. 

 
Ladies and Gentlemen,   
 
We continue to support the ADB’s in its implementation of Strategy 2020 and assisting member countries 
to reduce poverty, focusing on five areas, namely infrastructure investment, environment protection, 
regional integration, financial sector development and education. As a regional financial institution, the 
ADB should affirm its commitment to achieving the Millennium Development Goals and to providing 
resources to member countries for protection of the most vulnerable and poorest groups through job 
creation, income subsidy measures, promotion of growth and investment in education. The ADB should 
take appropriate actions to ensure that its relief funds can be quickly adapted in order to assist the 
members to prevent risks of economic downturn. 

 
We fully support the recommendations by the last G-20 Summit for enhancing cooperation among 
countries in financial management, strengthening accounting standards, and supervision over financial 
institutions in order to encourage sustainable development. We expect the ADB to make joint efforts with 
other international financial institutions to establish a macroeconomic and financial sector’s early warning 
system, to propose necessary actions to address these potential risks, thus enhancing role in financial 
sector surveillance in the region in particular and the world in general.  

 
Besides policy dialogue, ADB should continue to strengthen its position and strengths through its lending 
programs/projects and technical assistance. The ADB has actively involved in many regional cooperation 
initiatives, such as the Greater Mekong Sub-region (GMS) Cooperation Program which is a typical 
example of success. 
 
Fellow Governors and Distinguished guests, 
 
The recent effects of climate changes have threatened agricultural production and people’s lives, 
affecting the global food supply sources and the income of majority of the poor. Recent natural calamities 
has destroyed lives of millions of people, requiring urgent actions to mitigate the disastrous 
consequences as climate changes has affected both intensively and extensively all sectors of the 
economy.  In addition, the spillover of diseases also continues to challenge every nation. In this context, 
we highly appreciate the ADB’s efforts in establishing the Asia-Pacific Disaster Response Fund (APDRF) 
to provide emergency assistance to its member countries. We highly appreciate ADB’s existing 
mechanism in allowing appropriate disbursements for each emergency situation, and encourage the ADB 
to continue to extend such emergency assistance.  
 
Ladies and Gentlemen, 
 
Like other ADB member countries, in 2010, Viet Nam also experienced the pass-through impacts from 
post crisis and newly-incurred international developments, especially those on growth, macroeconomic 
stability and social protection. However, we are pleased to inform you that, in 2010, Viet Nam continued 
to make important achievements. The economy grew by 6.78 percent, the highest rate in the last three 
years. Export grew by 26.4 percent, strongly driven by non-oil sectors. The success in poverty reduction 
was maintained, with poverty rate lowered by nearly 2 percent compared to 2009 to below 10 percent in 
2010. Overall, our real sector recorded quite remarkable recovery of from the global crisis. 
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The ADB’s active support to Viet Nam’s economic development and poverty reduction has been 
increasingly proven to be effective and positive. In 2010, the ADB provided Viet Nam with 11 
programs/projects totaling US$ 960 million, contributing greatly to the socio-economic development of 
Viet Nam. The ADB is also preparing its Country Partnership Strategy supporting Vietnam to achieve 
targets towards 2020. On this occasion, I would like to express our gratitude to President Kuroda and the 
ADB for your valuable support rendered to Viet Nam, especially during our recent difficult times. 
 
Fellow Governors and Distinguished guests, 
 
As the ADB’s member countries, let us once again take this opportunity to affirm our collective 
commitment to the people in Japan and all over Asia-Pacific that we are ready to join hands to prevent 
and mitigate disaster impacts. At the same time, we are strongly determined in pursuing the common goal 
of stable, sustainable and prosperous development for Asia-Pacific. 

 
On this occasion, I would like to express our sincere thanks to the ADB’s staff and our colleagues from 
line agencies of Viet Nam for their enthusiastic contribution to the organization of the 44th ADB Annual 
Meetings, making it an important landmark for Viet Nam in 2011. May I also express my deepest gratitude 
to Mr. Haruhiko Kuroda for his excellent and enthusiastic leadership as President of the ADB, leading 
ADB to continue its active and successful role as in supporting the development of every regional 
countries. 
 
Finally, I would like to thank all of you for visiting Vietnam to attend this event and I hope that you will 
enjoy the early summer days in Ha Noi. I wish our 44thADB Annual Meeting in Ha Noi, Viet Nam a great 
success. 
 
Thank you very much for your attention! 



Asia's Future: Regional Challenges, Global Responsibilities 

Address by 
Haruhiko Kuroda 
President 
Asian Development Bank 

At the 44th ADB Annual Meeting of the Board of Governors  

5 May 2011 
Ha Noi, Viet Nam 

I.  Introduction 

Excellencies, distinguished guests, ladies and gentlemen: 

It is an honor to welcome you to the 44th Annual Meeting of the Asian Development Bank. On behalf of 
all of us, I thank His Excellency, Prime Minister Nguyen Tan Dung, for sharing his insights with us this 
morning. I am very pleased to welcome our shareholders, development partners, and representatives of 
the private sector, civil society, NGOs and the media. Thank you for joining us today. 

On ADB's behalf, I extend our sincere sympathies to all ADB members that have been affected by the 
recent and unprecedented spate of natural disasters. Most recently, the earthquake and tsunami in 
Japan, and the subsequent nuclear anxieties, were shocking reminders of the vulnerable world we live in. 
I visited Japan in the aftermath, where the toll on human lives and property was tragic. It was heartening 
to see the people of Japan responding calmly, with discipline, dignity and resilience. Our thoughts are 
with those who have endured losses. 

Ladies and gentlemen, we meet this week in a country that embodies the strengths, challenges and great 
potential of countries across developing Asia and the Pacific – a country that has made remarkable 
progress in reducing poverty. I thank the Government of Viet Nam for hosting our Annual Meeting this 
year, and congratulate Viet Nam on reaching middle–income status. This is a great achievement and 
reflects the determination and spirit of the Vietnamese people. 

Just as Viet Nam advances within Asia and the Pacific, the region as a whole is gaining strength within 
the global economy. However, tremendous challenges remain. Today, I would like to share some of my 
thoughts on how Asia may overcome these challenges and, at the same time, play a more meaningful 
role in addressing today's global realities. 

II.  Economic Prospects: Asia and the World 

As our recent Asian Development Outlook illustrates, Asia's developing economies have proven their 
resilience in the face of a tremendous external shock. The region bounced back quickly from the global 
economic downturn, with aggregate GDP expanding by 9% last year. While the major industrial countries 
are expected to grow modestly in the coming years, developing Asia is consolidating its recovery. We 
expect that the catastrophe in Japan may have a substantial short-term impact on its domestic economy 
and provide some challenges for developing Asia. However, we also believe that Japan's economic 
disruption due to the disaster will not be lengthy. Against this backdrop, we forecast growth for developing 
Asia at a robust 7.8% this year and 7.7% in 2012. 

Although inflation across the region has been generally low 4.4% last year–some economies are showing 
signs of overheating as they return to a path of rapid growth. Rising oil and food prices are adding to this 
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pressure. Policy makers need to consider precautionary measures to contain inflation, not least because 
it is the poorest citizens who will bear the brunt of its impact. 

While these short term issues are serious, the region is set for continuing progress in the years ahead. 
Like Viet Nam, several of the region's countries have achieved – or will soon achieve – middle-income 
status. 

Given its significant growth in past decades, it is possible to imagine a more prosperous Asia in coming 
decades: An Asia that holds the majority of the world's middle class, where poverty is no longer a central 
issue; an Asia characterized by effective public services, quality infrastructure, sound financial systems, 
and stable societies; an Asia and Pacific rising in harmony with the rest of the world, contributing to global 
stability and prosperity. 

What can be envisioned can be achieved. But such achievement is not preordained. Asia must decisively 
confront its medium and long term challenges with purpose and passion. Doing so will help not only Asia 
and the Pacific, but also the world, to achieve a more balanced, equitable and sustainable growth. 

III.  Development Challenges Remain Large 

We must not forget that, despite its many successes, Asia is still home to hundreds of millions of the 
world's poorest people. As economies expand, inequalities are widening both within and among the 
region's economies. It is clear that equitable, sustained development requires much more than economic 
growth. It requires strong social safety nets and health care systems to protect the poor and vulnerable. It 
requires investments in essential services like water and energy, and in education and skills training to 
support productivity and innovation. These investments are vital, especially for achieving the non-income 
Millennium Development Goals. 

A rapidly urbanizing Asia requires investments in clean, livable cities, and also in rural and remote 
communities. In a world seriously threatened by environmental degradation and climate change, we must 
fully commit to "green growth." And in a region so beset by large-scale natural disasters, we must give 
much more attention to disaster mitigation and preparedness. 

In short, it is not just the quantity of growth that matters, but also the quality. Inclusive growth is essential 
– growth that provides more jobs and increases the quality of life for all our people. The region cannot 
prosper, nor achieve its aspirations, if the benefits of growth are not widely shared. We need to move 
toward greater equity reducing the divergence between those who are benefiting from growth, and those 
being left behind. Without this focus, low income countries will remain shackled by poverty, and others 
may become bound in a middle-income trap. 

So what are the keys to meeting these challenges and unlocking the region's potential? 

First and foremost is strong leadership and commitment to good governance. Many countries in 
developing Asia consistently rank low in measures of good governance – this must change to promote 
quality growth. We need to empower the poor and ensure the fairness of institutions and the dignity of 
citizens. Accountable, predictable, transparent and participatory processes are also critical for attracting 
business and generating jobs. 

Second, with huge requirements in low income and middle income countries alike, Asia needs 
infrastructure investment. I have spoken before of the massive investment requirements in both hard and 
soft infrastructure exceeding some $750 billion annually to 2020. Funding these infrastructure deficits is 
key to achieving inclusive growth. 
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Third, Asia needs sound financial systems that will channel the region's savings into its own development 
process. We must also ensure that financial systems are accessible to the poor. This will help families to 
take advantage of economic opportunities, manage financial shocks, and attend to their health and 
education needs. It will enable micro, small and medium sized enterprises to fulfill their potential in 
creating jobs. And it will facilitate the deepening of financial systems that enhance economic resilience by 
accelerating growth, facilitating diversification, and increasing employment. 

Fourth is knowledge creation and sharing. This is an opportune time for Asia to learn from and share 
experiences with other developing regions, such as Latin America. At the same time, Asia has many 
success stories of its own. We can learn from these successes through better creation, dissemination, 
and sharing of the wealth of knowledge within the region and beyond. The sustained growth of Asia must 
also be anchored with investment in innovation and technology, and promotion of entrepreneurship. 

Fifth, regional cooperation and integration can be a tremendous stepping stone for poorer countries to 
move up the value chain and establish new niches that will maximize their growth potential. Asia must 
continue to deepen cooperation and integration to improve its economic resilience and to respond 
effectively to global challenges such as rising commodity prices and looming water, food and energy 
shortages. Stronger inter-regional south-south cooperation can also enhance Asia's growth and 
contribute to global economic stability. 

IV.  Asia and the Pacific in a Changing Global Economy 

While working on these national and regional challenges, I believe it is also time for Asia and the Pacific 
to assume greater global responsibilities. It should ensure that its rise in the global economy is 
harmonious within itself, and within the global community. With six members in the G20, Asia must show 
leadership on critical global issues and the provision of global public goods. Working together for the 
greater good is not always easy, and sometimes requires the sacrifice of individual benefits. But it is 
absolutely necessary. Never in the history of humankind have we been able to connect regionally and 
globally as we can today. We must take advantage of this unique opportunity to act on our shared 
challenges. 

One of the most daunting of these is the environment, including climate change and the management of 
natural disasters. We live in a world of finite resources. With the increasing pressure of economic activity 
on the environment, how best can we secure an environmentally sustainable development legacy? I 
believe that Asia cannot afford to grow now and clean up later. We must take a step closer to ensuring 
that our children and grandchildren continue to enjoy the benefits of a clean and safe environment. 

As recovery from the global crisis takes hold, global imbalances are again on the rise. While still below 
their pre-crisis peaks, these imbalances must be addressed. With its growing middle class, Asia can lead 
the way by expanding its own markets to become a source of global demand. We need to start thinking 
beyond "factory Asia" and find our place as "consumer Asia" as well. 

This rebalancing has already begun. Domestic demand has been a significant source of growth in many 
developing Asian countries, thanks to monetary and fiscal stimuli introduced to counter the global 
economic crisis. The big challenge will be to sustain the momentum over the longer term. This will require 
better social protection, accelerated development of the region's financial systems, more flexible 
exchange rates, consolidation of overlapping free trade agreements, and stronger regional cooperation 
and integration in all areas. 

By strengthening its own financial systems, Asia can also show leadership in building a new global 
financial architecture and governance structure. A key lesson from the global financial crisis is the need 
for enhanced mechanisms to address economic and financial stability. This is why I have proposed an 
Asian Financial Stability Dialogue at the regional level. Without collective efforts to secure the stability of 
the system, the stability of an individual economy cannot be guaranteed. 
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V.  ADB in a Changing Asia and Pacific 

ADB is committed to supporting developing Asia as it tackles these challenges. We are continually 
working to improve our responsiveness and results. We are reviewing the Public Communications Policy 
and the Accountability Mechanism to further enhance transparency and accountability. We emphasize the 
principles of good governance in all aspects of our operations, from project financing to knowledge 
creation and sharing. And Our People Strategy has strengthened our operations in the field and 
connected staff at all levels in all locations, with a new sense of purpose as "One ADB." 

It is encouraging that ADB's performance has been recognized by several external reviews. However, our 
own internal assessment, as reported in the annual Development Effectiveness Review, has identified 
areas for improvement. Thus, we aspire to do more and better and we shall. 

Let me provide a few examples of our recent efforts. 

In the Philippines, an ADB-supported conditional cash transfer program is helping to improve social 
protection and promote education and the use of health services. The program helps families escape 
poverty while ensuring that young people have better opportunities for advancement. 

Here in Viet Nam, ADB is helping build the skills needed to meet the country's growth industries through 
programs in secondary and higher education, skills training, teacher training and capacity development. I 
was tremendously gratified to see the enthusiasm and drive of the students when I recently visited an 
ADB-supported vocational training program – to see the future of Viet Nam in the making. I was 
particularly pleased that so many young women are benefiting from such programs. Projects like these 
are in action across the region, helping to foster inclusive and sustainable growth and giving families hope 
for a better quality of life. 

To support a healthier environment, we are helping our members meet their power supply needs using 
cleaner technologies and renewable energy. The region's first integrated gasification combined cycle 
power plant in the People's Republic of China is one good example. We are also financing several clean 
energy projects through our private sector operations, including solar energy projects in Thailand. We are 
climate-proofing our infrastructure projects in the Pacific to help this vulnerable subregion cope with 
climate change. And we strongly promote regional approaches to energy security by supporting, among 
others, regional power transmission interconnections between Afghanistan and its neighboring countries, 
and Bangladesh and India. 

We are also boosting our efforts to mobilize finance for investments in key sectors through support for 
private sector development and public-private partnerships. Our project cofinancing reached a record 
level last year, and more than 80% of this financing went toward filling the region's massive infrastructure 
gaps. And we are working hard to generate and disseminate development knowledge across the region 
through publications, regional forums and workshops, partnerships and communities of practice. For 
example, a recent study on mobile telephones by the ADB Institute is contributing to the discourse on 
global supply chains and their impact on trade balances. 

Knowing that we are making a difference should be a source of pride for all of us and an inspiration to 
excel even more. While Asia's overall prospects are bright, the region continues to struggle with 
persistent poverty. In this regard, I ask for your continued support through the concessional Asian 
Development Fund. Our last ADF replenishment has enabled us to push forward on promoting inclusive 
economic growth, mainstreaming climate change, supporting regional cooperation and integration, and 
strengthening support to countries in fragile and conflict-affected situations. But much more remains to be 
done to ensure that all countries can participate in and benefit from Asia's growing prosperity. 

VI.  Concluding Remarks 

http://www.adb.org/Disclosure/default.asp�
http://www.adb.org/Accountability-Mechanism/default.asp�
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Ladies and gentlemen, the global economic crisis ushered in strong winds of change. With its proven 
resilience and increasing contributions to global GDP, Asia is coming of age with an unparalleled spirit 
and vigor. But we cannot afford to be complacent. With millions of our people still trapped in poverty – 
even in the most vibrant economies – we still have far to go. 

There is no alternative: Asia must meet its regional challenges and fulfill its global responsibilities. Let us 
therefore rededicate ourselves – with purpose and passion – to building the Asia and Pacific we aspire to 
an Asia and Pacific free of poverty, where prosperity is widely shared. With wisdom and strong 
leadership, let us steer the region towards more inclusive, sustainable and balanced growth. As Asia 
continues its rise on the global stage, let us commit today – individually and collectively – to ensure that 
Asia's ongoing development benefits all of its people, and the world as a whole. 

Our destiny beckons us! 

Thank you. 

 



 

 

ORDER OF SPEAKING 
 

FIRST BUSINESS SESSION – AFTERNOON 
(THURSDAY, 5 MAY 2011, 4:00–6:30 PM) 

 
1. JAPAN*  

2. REPUBLIC OF KOREA  

3. PEOPLE’S REPUBLIC OF CHINA 

4. UNITED STATES  

5. INDIA  

6. GERMANY  

7. INDONESIA 

8. AUSTRALIA  

9. ITALY  

10. NEPAL  

11. PAKISTAN 

12. CANADA 

13. PACIFIC DEVELOPING MEMBER COUNTRIES1

14. NORDIC MEMBER COUNTRIES

  
2

15. TURKEY  

  

16. BHUTAN  

17. PHILIPPINES  
                                                
1  Countries composed of Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, Nauru, Republic of 

Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu, and Vanuatu. A joint statement was 
delivered by the Governor for the Solomon Islands. 

 
2 Countries composed of Denmark, Finland, Norway, and Sweden. A joint statement was delivered by the Alternate 

Governor for Finland. 
 
* With simultaneous interpretation. 
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SECOND BUSINESS SESSION – AFTERNOON 

(FRIDAY, 6 MAY 2011, 2:00–4:30 PM) 
  
 

1. AUSTRIA  

2. PORTUGAL  

3. LUXEMBOURG   

4. THE NETHERLANDS 

5. BANGLADESH  

6. MALDIVES  

7. SRI LANKA 

8. SWITZERLAND  

9. TAIPEI,CHINA  

10. UZBEKISTAN  

11. CAMBODIA  

12. IRELAND  

13. TAJIKISTAN  

14. MONGOLIA  

15. KAZAKHSTAN  

16. AFGHANISTAN 

17. SPAIN 

18. TURKMENISTAN*  

19. BELGIUM 
 

 
 
The Governor for France recorded her statement on video. 
 
* With simultaneous interpretation. 
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AFGHANISTAN 
Omar Zakhilwal, Governor 
 
 
Mr Chairman, President Kuroda, Honorable Governors, Distinguished Delegates,  
Ladies and Gentlemen! 
 
It is a great honor and privilege for me, to address this grand gathering of the 44th Annual 
Meeting of the Board of Governors of the Asian Development Bank. I would like to take this 
opportunity to express my greetings, gratitude and appreciation on behalf of the government 
and people of the Islamic Republic of Afghanistan and on my own behalf to the Government of 
Viet Nam for hosting this important gathering. I am also thankful to ADB for organizing this 
important event and to all the member countries for their continued support, helping the 
progress of ADB’s development agenda. 
 
Let me join my other fellow governors in expressing my condolences and sympathy to the 
people and government of Japan for their loss from the recent devastating tsunami.  On behalf 
of my people, I wish Japan a rapid recovery.  
 
Excellencies 
 
Afghanistan today is at an important time juncture. After years of assistance by the international 
community Afghans are beginning to assume responsibilities for their own affairs. The process 
has already started with the implementation of transitional. 
 
In our capital there is a renewed sense of urgency to bring governance and security to our 
lawless regions. At the same time efforts are being made to reach out to the foot soldiers of our 
adversaries, to allow them the opportunity to embrace our constitution and become productive 
members of society. The political well exists to undertake the bold reforms required to build a 
modern economy, fight corruption and provide badly needed services to our people. 
 
We have developed a comprehensive economic development agenda as presented in the Kabul 
conference last year. Particular focus of this agenda is growing our national revenues, which 
has increased on average about 80% over the last 2 years. We are planning to further invest in 
infrastructure, trade, transit and customs facilities to increase trade and reduce the illegal flow of 
goods across our borders.  
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The great potential of the Afghan mining sector is another area, where we are focusing for the 
sustainable economic development of our country. We will be awarding the contract for the 
world’s largest iron ore deposit -Hajigak- this year. There is encouraging news about the gas, oil 
and strategic minerals in different parts of Afghanistan. The Turkmenistan- Afghanistan- 
Pakistan- India (TAPI) gas pipe line project is moving well, with all stakeholders taking great 
interest in this regional project. This important project will not only fulfill the growing energy need 
of the major South Asian economies but we hope it will also bring stability to the region. 
 
Excellencies,  
 
The success of sustainable economic development depends not only on the amount of financial 
resources committed but also on, how those resources are spent. We must therefore focus on 
better use of the funds available to achieve real results for our people.   
 
The Asian Development Bank has been instrumental in our development both in terms of the 
projects and programs it finances and the invaluable guidance it provides to all sectors of 
government. The ADB focus on infrastructure-- roads, irrigation, energy, and agriculture-- 
remains fully consistent with our development priorities and will help us address the most urgent 
needs of Afghanistan. ADB level of engagement with government, the sector of investment and 
the predictability of its aid flows continue to set a standard to which we hope other donors can 
aspire.  
 
In addition, we have entered a new chapter in our relations with the ADB with establishment of 
the Afghanistan Infrastructure Trust Fund (AITF). This important investment vehicle has won 
board approval and is now able to receive and disburse funds.  
 
The main objective of the fund is to attract donor resources and invest them in tangible 
Afghanistan priority projects, utilizing the ADB technical skills in Infrastructure development. Our 
strong partnership ensures the Government has a key role in determining where resources are 
targeted, consistent with our priorities and allows us to build sustainability into each program. I 
would like to thank Japan and UK for their initial contributions and am looking forward to the 
contribution of other partners. 
 
Excellencies, 
 
While Afghanistan is taking steps to assume responsibility for its own affairs, it  will continue to 
need donor support for years to come. Nevertheless, In order to transform Afghanistan from an 
aid dependant nation to a more self-reliant member of the international community, the delivery 
of programs alone is not enough. Aid must build the capacity of Afghanistan. 
 
Excellencies, Ladies and gentlemen,  
 
I would like to thank, our development partners, President Kuroda and the ADB team working 
on Afghanistan.  Your commitment to Afghanistan and our continued strong collaboration are 
critical for the country’s progress towards restructuring, rehabilitation, and poverty reduction. I 
am grateful for this opportunity to speak about our development agenda, our positive 
experiences with the Bank and our needs going forward.  We therefore strongly support the 
continuation of President Kuroda’s service at the Asian Development Bank. 
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ARMENIA 
Tigran Davtyan, Governor 
 
 
I am honored to issue the following statement on behalf of the Republic of Armenia and to 
extend my gratitude to President and management staff of ADB for organizing such a meeting 
and providing a platform for member countries to share their experiences and discuss the 
problems that need due consideration and solution, as well as to define priorities, develop 
actions leading us to a region without poverty. ADB has always been a strategic and an 
excellent partner not only for Armenia but for other developing countries as well in fostering 
regional projects, in assisting to boost economy and to strengthen technical and institutional 
capacities.  
 
The year of 2010 was challenging for Armenia trying to overcome the consequences of the 
global financial and economic crisis which had its negative impact on all socio-economic 
aspects of the country. The global crisis has caused serious setbacks which made us review the 
current economic situation and undertake respective actions to handle the destructive effects 
and bring the country out of economic collapse. Enhanced knowledge, technological progress 
and trade development are obviously important preconditions of post-crisis development. 
Currently, the expansion of a fair, reciprocal and efficient partnership in both regional and global 
level is ever more important. In the framework of the Armenian Government’s policy to address 
post crisis challenges an anti-crisis program was developed and implemented which proved to 
be efficient producing noticeable outcomes. As a result, it became possible to fulfill all the social 
obligations, yet increasing social payments of certain groups of the population, and the 
economy gradually started to recover recording sustainable economic growth.    
 
The Armenian economy expanded by 2.6 percent last year after decrease in 2009, while in the 
first half of the current 2011 year the economic activity indicator increased up to 3.7%. In this 
regard, according to the forecasts of both Armenian authorities and multilateral lending 
institutions and due to more hands-on approach towards tackling economic problems GDP 
growth is expected to accelerate up to 4.6 percent in 2011. The growth was primarily driven by 
an upswing in industry and the mining sector, in particular. 
 
The Armenian Government continues to be consistent and applies all its efforts in implementing 
radical and structural economic reforms based on liberal principles integrating almost all 
economic spheres. The priorities of economic policy are improvement of business environment, 
adoption and application of appropriate legislation. In addition, Armenia is working hard to 
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improve its attractiveness as an investment destination, meanwhile initiating a number of 
infrastructural projects for the purpose of increasing full technological transfer. 
 
The Government of Armenia attaches a great importance to diversification of the country 
economy to be able to address the evolving challenges and problems in the future. Both 
economy diversification and export promotion policy provide basis for long-term sustainable 
growth, stability and innovation potential enlargement. In addition, the Government grants 
privileges to those enterprises that renovate their technologies and provides financing to the 
innovative projects aimed at establishing new productions. In this stage, positive changes also 
very much depend on the enhanced efficiency of international development assistance and 
investments. 
 
Since the membership of Armenia to ADB (September 2005) successful engagements and 
fruitful cooperation have been built up in different spheres. We welcome and appreciate ADB 
support and active involvement in large scale projects such as North-South road corridor 
investment program aimed at developing national transport network. The implementation of the 
latter will contribute and increase trade flow, enhance regional competitiveness, market 
accessibility, facilitate efficient regional transport transit, improve governance, and greatly 
contribute to the development of tourism sector.  The ADB always undertakes larger initiatives 
and for the moment, it has scaled up its participation in supporting projects such as Trade 
Finance Program, Zvartnots Airport Expansion Project, Sustainable Urban Development 
Program, Water Supply, and Sanitation Sector Project. We are committed to high quality 
performance and, therefore, closely monitor the implementation of the projects with the ADB 
team to make sure that resources are channeled in the most effective and efficient way. 
 
In conclusion, once again I express my gratitude to the ADB leadership and staff for efficiently 
carrying out their mission of supporting economic growth and emphasize our commitment to 
broadening the scope of further partnership since our experience with ADB leads us to believe 
that it will respond to the Country's needs through well designed projects. We do hope that due 
to our joint efforts it would become possible to find ways of diversifying the Armenian economy 
to have a more integrated and dynamic country with flourishing economy.  
 
Thank you. 
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AUSTRALIA 
Bill Shorten, Temporary Alternate Governor 
 
 
I would like to start by conveying to Japan’s representatives Australia’s profound sorrow for the 
immense loss of life that Japan recently suffered.  Australia remains ready to provide further 
assistance and we pay particular tribute to the remarkable strength shown by the Japanese 
people in this difficult time. 
 
Chairperson, Governors, Mr President, ladies and gentlemen, on behalf of the Government of 
Australia, I would like to thank the Government of Viet Nam for hosting this, the  
44th Annual Meeting of the Asian Development Bank.  Our delegation would also like to put on 
record our appreciation for the workers, staff and citizens of Ha Noi for their help with this event. 
 
It is very pleasing to see continued strong growth among a number of countries in the Asia 
Pacific region.  Their experience provides an example, and indeed an opportunity, for other 
countries in the region to transition onto the path of sustainable poverty reduction. Australia is 
enthusiastic about the rise of Asia and the opportunities for all nations.  
 
Of course, every bright outlook also comes with its risks.  Inflation, global imbalances and 
inequality are key risks to achieving sustainable growth and poverty reduction in this region. 
 
It is clear that we all still have much to do to secure our development goals.  And there is much 
that the ADB can contribute to helping its developing members achieve this. 
 
One key means by which the ADB assists countries in the region is through loans and grants 
from the Asian Development Fund.  As such, a key priority for donors this year should be its 
replenishment. 
 
Strong contributions from established donors are needed – Australia, for one, will continue to be 
a strong supporter.  While we recognise that many donors face hard economic times, we need 
to ensure gains in reducing poverty are not reversed. In addition, Australia also encourages 
emerging donors in the region to contribute.   
 
And each donor can draw encouragement from the improvements in the ADB’s responsiveness 
and institutional effectiveness over recent years. We believe the organisation is in good shape 
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for the upcoming replenishment. 
 
I turn now to my messages for the ADB. 
 
Firstly, President Kuroda, Australia thanks you, and all the staff at the ADB, for the 
improvements made to the Bank in recent years – Australia is pleased that you are seeking a 
second term and looks forward to you keeping the ADB focused on maintaining and 
consolidating these gains.  To assist donors to maintain the support of their taxpayers, we would 
also like to see the Bank invest more effort into selling its achievements to the broader public. 
 
Secondly, we encourage the Bank to continue to use its strong comparative advantage in the 
area of regional cooperation and integration to promote increased intra

 

-regional and 
South-South trade of final consumption goods and investment flows.  Assistance for developing 
sound domestic and regional financial systems, to safely handle capital inflows, is integral to 
this.  It would also be consistent with strengthening financial sector regulation and reducing 
global imbalances. 

Thirdly, we thank the ADB for its valuable work, in collaboration with APEC and the private 
sector, in scaling-up private sector investment in infrastructure and promoting sustainable forms 
of financing for the region’s infrastructure needs.  Promoting infrastructure in the region is 
important, particularly given many countries in the region are approaching capacity constraints.  
It will also help the region make greater use of its own savings, so helping to rebalance global 
growth.   
 
Fourthly, in the interests of enhanced food security for all, we ask the ADB to promote 
agricultural and transport infrastructure to assist countries to improve agricultural productivity.  
Removing trade barriers globally is also necessary to allow markets to adjust to changes in 
prices, increase investment and smooth volatility.  Rising food prices threaten progress already 
made towards achieving the Millennium Development Goals, particularly eroding the wellbeing 
of the most vulnerable. We must ensure that efforts to enhance food security do not 
inadvertently make the problem worse. 
 
Fifthly, the Bank should continue its work in addressing issues of gender inequality and weak 
institutional governance throughout the region. 
 
Sixthly, we recognize and encourage the significant increase in support for small and fragile 
states including the Pacific Island states.   
 
And finally, in an ever more interdependent world, we need the ADB to work closely with its 
member countries, regional groups, and global groups and institutions like the IMF, World Bank 
and the G20. By working collaboratively, we can achieve so much more than we can 
individually. 
 
It is in that spirit that Australia looks forward to working with the Bank to meet the challenges 
and opportunities ahead of us. 
 
Thank you. 
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AUSTRIA 
Thomas Wieser, Head of Delegation 
 
 
Mr. Chairman, Mr. President, Distinguished Governors, Ladies and Gentlemen, 
 
It is my great pleasure to address the 44th Annual Meeting of the Asian Development Bank on 
behalf of Austria. Let me take this opportunity to warmly thank the Government of Viet Nam and 
particularly the Organizing Committee of this meeting for the truly excellent preparation. It is, 
indeed, a pleasure to be here and enjoy Vietnamese hospitality. 
 
First of all, I wish to express my deepest sympathy and support for the People of Japan who 
have to cope with the consequences of two major natural and one nuclear disaster at the same 
time. Austria's concerns over safety of nuclear power have led us to ban it domestically in the 
1970s. Nevertheless, there is an important cross-border risk issue which one needs to address 
at the regional, if not global level. 
 
One rather worrying development, particularly for developing Asia where two-thirds of the 
world’s poor live, is the current global food price spike. While priority actions need to be focused 
on protecting the poor and vulnerable, a longer-term response should reflect the complexity of 
the situation. An integrated policy and investment approach should be built on a maximum of 
synergies between sectors. Scaling up investment in agricultural productivity is certainly crucial 
to address food security but so is infrastructure to better link farmers to markets, adaptation to 
climate change, natural resource management, disaster risk reduction, social safety nets or 
financial assistance for smallholder farmers. I would encourage the Bank to explore further 
synergies between food security and its strategic agendas as laid down in Strategy 2020. 
 
The latest World Bank Global Monitoring Report 2011 brought us some messages of hope. But 
not all messages are encouraging. Let me pick up three findings of the recent report that, I 
believe, are particularly important. First, solid economic growth and good policies and 
institutions have been key factors for developing countries in making progress towards the 
MDGs. Therefore, not surprisingly, the poorest and most fragile countries lacking adequate 
policies and institutions face the biggest challenge in reaching the MDGs. Second, reaching the 
MDGs requires addressing socially excluded groups such as indigenous people, ethnic 
minorities and others. These people need to be included in the benefits arising from economic 
growth as well as addressed specifically. Third, whether countries reach the MDGs not only 
depends on adequate resources but also on improving the quality of service provision through 
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better policies and institutions.  
 
Considering these findings, I would like to draw some conclusions on ADB’s work and its 
contribution to poverty reduction and the achievement of the MDGs in Asia and the Pacific. 
First, the ADB should improve the poverty impact of its interventions. As the latest Development 
Effectiveness Review showed, the Bank’s effectiveness in achieving core sector outcomes 
declined and is considerably off-target. Also, project performance and the quality of technical 
assistance at project completion were off track.  
 
Second, the Bank needs to put a special emphasis in supporting its developing member 
countries to achieve inclusive growth by paying special attention to servicing the poor, 
vulnerable and excluded. Austria would welcome strategic elaborations on how to implement 
the inclusive growth agenda. 
 
Third, if Asia and the Pacific are to reach the MDGs, the poorest and fragile countries, the ADF 
countries, need the Bank’s particular support. Especially in the light of upcoming replenishment 
negotiations for the ADF and considering that many developed nations are under heavy 
pressure to reduce their budgetary deficits, I encourage the Bank to explore alternative 
mechanisms to support the ADF and Technical Assistance Trust Funds. These should include 
increased resource transfers from the Bank to the ADF as well as convincing emerging regional 
donors to take up more responsibility within the region. 
 
As for progress made in gender mainstreaming, I would like to compliment the Bank on the 
various initiatives and the progress made to date. However, as shown by the 2010 Development 
Effectiveness Review, the Bank, based on a 3 year average, is still off track from its gender 
mainstreaming target. We therefore continue to call on the ADB to increase its efforts to 
empowering women in the Asia-Pacific region and in better mainstreaming the gender 
dimension in all its operations.  
 
In addition, I would like to call on the Bank as an institution to be a good example and better 
integrate the gender dimension in its human resource policy. This does not only mean 
increasing the number of female managers but also the adoption of a certain culture in the work 
environment that encourages flexible work hours or teleworking more strongly. 
 
Austria has in the past expressed its support for a human resource policy based on merit, 
transparency and accountability and will continue to do so. We believe that for the ADB in order 
to deliver on the high expectations of its member countries and partners, needs to ensure that 
its staff and management consist of the best skilled and motivated people and that they are 
appointed solely based on merit. In that regard, I would like to mention that I am particularly 
pleased with the recently conducted recruitment process for the new Director General of the 
Independent Evaluation Department.  
 
Concluding, I would like to express my gratitude for the excellent results the ADB could achieve 
in the last year to you, Mr. President, to the management but also to all the staff. I would also 
like to thank the team of our Constituency for the good cooperation and their continued 
guidance and support.  
 
Thank you very much for your attention! 
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BANGLADESH 
Abul Maal A. Muhith, Governor 
 
 
Mr Chairman, Mr President, fellow Governors, Ladies and Gentlemen, 

 
It is an honour and a privilege for me to address the 44th Annual Meeting of the Board of 
Governors of the Asian Development Bank in this beautiful city of Ha Noi. I would like to extend 
my thanks and appreciation, on behalf of my delegation and the Government of Bangladesh, to 
the Government of Viet Nam for their warm hospitality, and the ADB Secretariat for the excellent 
arrangements made for this meeting.  

 
I take this opportunity to express our sincere thanks to ADB for its continued support for the 
socio-economic development of Bangladesh since it became a member of ADB in 1973. I 
record my warm admiration for Mr. Haruhiko Kuroda for his able leadership, and for his team for 
the dedication and commitment in steering ADB towards achieving its core goal of eradicating 
poverty from Asia and the Pacific.     

 
The recovery from the global financial crisis of 2008-09 has proved to be speedy and well-
coordinated and the world is slowly but surely moving towards economic growth. The recovery 
in the developing world and especially in Asia has been spectacular. However, the modest 
growth in these economies could be at risk for a number of reasons. The sovereign debt 
problem in Europe is an uncertainty we are living with. The crisis in food production and food 
grains prices is a severe threat to growth prospects. The tensions in the Middle East, with its 
impact on oil price and regional labour market, is another uncertainty. To this has been added 
the uncertain growth outlook in Japan in the aftermath of the earthquake and tsunami calamity. 
We firmly stand by Japan in its hour of crisis which has not in any way deterred the nation from 
living up to its global commitment.   

 

 
Many developing countries, including Bangladesh, have entered the new age of global 
turbulence after years of macro-economic stability and faced an acute development crisis. Their 
hard-earned gains in poverty reduction and achieving targets of MDGs have been substantially 
impeded by the earlier food and fuel price hikes followed by the global financial crisis. The 
investment environment is yet to pick up, trade is slowly coming out of the negative growth 
syndrome but decline in external demand is still there. These shocks, mainly external to the low 
income countries, have however, caused them loss of revenue, increase in unemployment and 
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slow-down in investments in education, health and infrastructure. On top of it, these countries 
are confronting the challenge of climate change, where technology innovation is even more 
important than massive investment. The big question is how we are going to face the complexity 
of such a difficult future.  
 
Mr. Chairman, 
 
Addressing the challenges posed by the global economic slowdown needs concerted efforts at 
the global and regional, as well as the country levels. ADB, being the Bank of the region, has a 
major role to play in Asia. In the past as in the Asian financial crisis of 1997 and the global 
financial crisis of 2008-10 ADB rose to the occasion and stood by its developing member 
countries responding timely to their urgent needs. On behalf of the developing member 
countries, I would call upon ADB to mobilize larger amounts of resources and scale up lending 
to its members so that their public spending programs are quickly undertaken and fiscal 
stimulus packages are designed to continue investing in infrastructure and create jobs and 
address poverty concerns.    

 
We are happy to see that ADB has launched a Food Security Investment Forum for Asia and 
the Pacific in collaboration with FAO and IFAD, which indicates ADB’s firm commitment to 
ensuring food security in the member countries.  

 
To meet the growing demand of the member countries for OCR loans, ADB’s initiative for the 
general capital increase is well appreciated. The conclusion of GCI V will increase ADB’s 
capacity to extend more OCR resources. In this regard, I would like to mention here that 
Bangladesh has already remitted the 1st and 2nd installment of subscription to ADB under GCI V. 

 
As for Bangladesh, we are pleased to learn that during 2011-2013, ADB is expected to play a 
major role in supporting investments and reforms in key sectors like energy and power, 
transport, education, and integrated urban infrastructure. ADB would also continue its support in 
building the local government capacity in development planning, and delivering services in the 
areas of urban healthcare, agriculture, rural development and governance. To seize the new 
opportunities available in Regional Co-operation and Integration (RCI), ADB will step up support 
for developing regional transport connectivity, power exchange and port development, among 
other areas. ADB will initiate efforts to promote PPP through supporting institution building, and 
developing projects in key infrastructure sectors. 

 
The present Government has targeted graduation from the current LDC status to that of a 
middle income country by 2021, when Bangladesh will celebrate the golden jubilee of its 
independence. We are counting on domestic resource mobilization in a big way and expanding 
Private Public Participation (PPP) not only in infrastructure such as energy & power, transport & 
communication, but also in health, education and housing. Our Government is working hard for 
transparency and openness in government functions, notably in budget preparation and 
implementation and processing and implementation of development projects and programs. We 
are depending very elaborately on consultation and consensus on national issues. The 
economy has withstood the onslaught of the global financial crisis by keeping up domestic 
demand, saving export sector from going under, undertaking special employment programmes, 
maintaining manpower export and flow of remittances, emphasizing agriculture and rural sector, 
and expanding social safety net and improving its targeting.  

 
In recent years, Bangladesh’s growth rate has been ranging between 5.5 to 6.5 percent despite 
the negative impacts of the global economic meltdown. In the current fiscal year, Bangladesh’s 
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growth rate is expected to be close to 7 percent, boosted by strong export performance and 
domestic demand. The growth performance has also been supported by continued 
macroeconomic stability characterized by single-digit inflation, high and growing national saving 
rate (close to 30%), and surplus position in the external current account. Bangladesh’s external 
debt has come down from the peak of 45% of GDP in FY94 to less than 23% of GDP in FY10. 
External debt service in relation to export of goods and services has declined to only 3% from its 
historical high of 30% in FY80. Bangladesh’s dependence on foreign aid has declined from 
more than 10% of GDP in 1980s to about 2% in recent years. All these gains were possible 
because of very prudent economic and financial policy careful debt and fiscal management.  
 
Bangladesh’s continued strong macroeconomic performance and stability were also 
accompanied by improved social sector performance due to inclusive nature of growth. We are 
on track to achieve almost all of the Millennium Development Goal (MDG) targets, and in many 
areas are moving at a pace exceeding the original targets. The nation received the MDG award 
for reducing infant mortality. However, stresses and strains are visible in the coming year. The 
inflationary pressure from food grain and oil prices, the uncertain market for expatriate workers, 
high import growth in the wake of global recovery and the burden of heavy investment in 
infrastructure have put up warning signs for careful macro-economic management.  

 
Building on the past gains, Bangladesh is aiming for a much higher growth trajectory. Under the 
Sixth Five Year Plan (SFYP), covering the period FY11-FY15, Bangladesh is striving to achieve 
8% real GDP growth by the end of the Plan period and reduce poverty and regional economic 
disparity within the country at an accelerated rate, while maintaining its impressive record on 
macroeconomic stability. Over the longer-term, our aim under the Perspective Plan is to 
accelerate the GDP growth rate to 10% by 2021 and cut down the poverty rate to 15%. The 
targets are ambitious and challenging, but certainly attainable.  

 
Moving the country to a higher growth trajectory will require a massive increase in the level of 
investment, particularly in the area of infrastructure. Bangladesh has recently been investing at 
the rate of 24-25% of GDP, which would not be enough to provide us with the desired growth 
impetus. Accordingly, our SFYP aims at increasing domestic investment to 32-33% of GDP over 
the Plan period and increase the investment level further to 35% of GDP by 2021. The task is 
enormous and private sector has to do much of the heavy lifting with appropriate policy support 
from the government. Preliminary estimates indicate that additional annual infrastructure 
investment in the areas of energy and power and transportation and communication would need 
about $ 5-6 billions per annum totaling more than $30 billion over the SFYP period. Bangladesh 
does not have the resources to undertake a massive infrastructure investment plan of this size 
and is planning to implement these major investment projects under the Public Private 
Partnership (PPP) initiative.  

 
Our Government has brought the subject of regional cooperation to the centre stage. We are 
emphasizing energy trade, joint river basin development and environmental cooperation while 
following the free trade schedule for the SAARC. We have also opened our doors to our 
neighbours as a transit country that also is calling for heavy investment on improvement of 
infrastructure. The country has also adopted the strategy to exploit the advantages of the 
Information and Communication technology and establish a Digital Bangladesh by 2021. 

 
The current global recovery, led by Asia, is expected to open up new windows of opportunity for 
countries such as Bangladesh. A country with a firm commitment to socio-economic 
development endowed with some proven skills and competitive labour force is destined for new 
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opportunities. Domestic demand acceleration has proved to be very crucial as an engine of 
future growth but export-led growth has not just withered away for all economies.  

 
Finally, I would like to assure ADB of my Government's strong commitment towards achieving 
the common goals of poverty reduction and inclusive development. We also hope that ADB will 
remain fully responsive in its support to Bangladesh in meeting our development challenges and 
shared goals. 

 
Thank you, Ladies and Gentlemen, for your kind attention.  
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BELGIUM 
Franciscus Godts, Temporary Alternate Governor 
 
 
Mr Chairman of the Board of Governors, M. President, distinguished Governors, Ladies and 
Gentlemen, 
 
First of all, I wish to thank the authorities of Viet Nam for inviting us, the city of Ha Noï and its 
people for their warm hospitality. 
 
The recent disaster in Japan will remain in everybody’s memory for its suddenness, its 
magnitude and the destruction it generated. It made us almost forget all the other disasters 
which struck almost all the regional member countries, rich and poor, during the past twelve 
months, such as Pakistan, the People’s Republic of China, Australia and New Zealand. 
 
All those sad events remind us how much prone to disasters the region is, justifying the Bank’s 
endowment with an impressive toolkit for disaster prevention, mitigation, relief and 
reconstruction. However, sadly enough, the limited resources of the Bank will never be able to 
cope with the needs in this domain, especially when each year brings new disasters of  an ever 
increasing magnitude. 
 
Several of those events, earthquakes, tsunamis and monsoons, are just terrible deeds of 
nature, but others – such as the succession of severe draughts and heavy rains and the 
resulting desertification, sand storms and floods - are to a large extent the consequence of 
human activity. They illustrate the relevance of our agenda in sustainable development, 
renewable energy and the fight against climate change and how vital it is to speed up its 
implementation, this might be the most efficient tool of our toolkit. 
 
After the earthquake and tsunami, understandably and rightly so, the ADB offered Japan its 
assistance retained our attention. Any helping hand is of course welcome and Belgium is open 
minded in such circumstances, but if we ever decided to get involved we should bear in mind in 
designing an assistance that Japan is still the third economy in the world and that the magnitude 
of the costs involved is way beyond the means of the bank. 
 
Turning to the continent, Asia as a whole reached again in 2010 growth rates close to 10%. Its 
resilience allowed Asia, still home of 800 million poor, to limit the impact of the crisis on poverty 
and makes the region our best asset to get as close as possible to the MDG. The region also 
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played the role of a locomotive, allowing us, industrialized countries, and several emerging and 
developing countries, to benefit from this performance to enjoy a recovery.  However, such 
impressive growth rates are also a double edge sword generating several challenges for all us: 
it generates higher and higher price for commodities, energy and food, the latter being 
exacerbated by the disasters striking producing countries and by the change in consumption 
patterns. In other words inflation might start eating the benefits generated by growth and 
threaten our fragile recovery. This is of course a debate for other fora that I would not launch 
here since our time is limited. However, it is timely to bring those impressive growth rates more 
in line with a sustainable path, locally and globally. 
 
Turning to the bank, the ADB enjoyed a substantial capital increase which has enabled to better 
assist its borrowers. However, since magnitudes matter, the volume of assistance per capita per 
year remains modest in relative terms and we should remain realistic in our expectations. In this 
context, the search for value added in terms of inclusive growth and poverty reduction is of key 
importance. To pursue this goal, the Bank has launched successfully a number of reforms and 
Belgium is very satisfied of the overall result achieved so far. I invite Management not to slow 
down their pace. 
 
The Asian development Fund is a key provider of assistance to the poorer countries of the 
region. This 4 of May the ADF deputies held a preliminary meeting to prepare the forthcoming 
negotiations of the replenishment of the Fund. At the beginning of this decade and in a period of 
global growth, the donor countries decided to alleviate and cancel the debt of most of the 
poorest developing countries, to provide them support in grants rather than loans to avoid 
excessive debt and to increase their ODA. At that time, they were unaware that, in the aftermath 
of the crisis of 2008, they would be in the difficult situation they face today. Over the past few 
months, to fight the most severe crisis ever, we, the governments of the donor countries had to 
design several huge rescue packages, on the one hand, to prevent the collapse of their financial 
sector and, more recently, of some of their peers and, on the other hand to limit the severe 
impact of the economic crisis and to initiate a recovery. As a result we donors are now 
compelled to tighten our belts seriously to reduce the deficits arising from those efforts. 
Needless to say that in such circumstances one should remain realistic about the outcome of 
the forthcoming replenishment of the ADF, specially bearing in mind the delicate situation of its 
two main contributors. I hope I am wrong but it seems that a replenishment of ADF-12 of the 
same magnitude as the present one would already be quite an achievement. Therefore I invite 
the Bank to speed up the membership procedure allowing new donors to join us and I invite the 
regional countries, emerging and industrial, to increase their contributions to the development of 
their neighbours. 
 
Even without all those uncertainties surrounding the ADF-12, there is another issue  which is 
undermining the sustainability of ADF: and that is the way we do grants. The decision to make 
grants was undoubtedly legitimate. However, its impact on the concessionnal windows of the 
IFIs has been underestimated and it is time to review the way they are allocated.  The option of 
interest subsidy with a loan from the Bank instead of a grant solely based on the GDP per capita 
to fund a viable project should be looked into with no dogmatic preconceived ideas. It is not 
about allowing the implementation of unsustainable projects but about increasing the odds of a 
sound project to bear fruit, and accelerating the materialisation of its positive impact. The 
Europeans are doing it for quite some time with the European investment Bank. In 2009, the 
Trust fund for infrastructure in Africa gave grants for 120 million EUR to help funding projects for 
1.4 billion EUR through various cofinanciers which are also partners of the ADB. This is the kind 
of leverage the ADF should not overlook in the tough times it will face. Developing similar 
schemes with traditional partners already familiar with them would allow to do so. Another 
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option is to introduce a mechanism similar to the intermediate financing facility of the 
Interamerican Development bank, capping charges on OC loans for a few eligible countries. In a 
nutshell, one should re-examine the concept of concessionality. The degree of concessionality 
is the outcome of the mix of maturity, grace period and interest rate. On the basis of the debt 
sustainability framework,  it should be possible to find custom-made formulas combining those 
elements to provide to each recipient a specific package. This of course does not prevent us 
from looking into other more classical options such as the revision of the cost sharing formula 
between ADB and ADF.  
 
To conclude, Mr Chairman, Belgium has always had the highest regards for the institution and 
its achievements and firmly believes that the ADB will pursue the reforms it has undertaken to 
remain a key channel of development assistance for its regional member countries. 
 
Thank you for your kind attention. 
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BHUTAN 
Wangdi Norbu, Governor 
 
 
Mr. Chairman, Mr. President, fellow Governors, Ladies and Gentlemen, 
 
I would like to join fellow Governors in expressing our appreciation to the Government and the 
people of Viet Nam for the warm welcome and gracious hospitality extended to us.  I take this 
opportunity to congratulate them on their success in achieving the middle-income status.  I 
would also like to thank the ADB management for the excellent arrangement made for the 
meeting. 
 
Also, let me express that the people of Bhutan have been deeply distressed at the 
unprecedented catastrophe that struck Japan recently.  Our sympathies and our prayers lie with 
the people of Japan as they deal with the tragedy. 
 
In respect of the economic developments in Bhutan, I would like to share with fellow governors 
that preliminary estimates indicate our growth rate to have been about 7% in 2010.  This is 
satisfactory considering the global recession.  However, we have been experiencing high rates 
of inflation.  As of the end of March, the rate reached a very high of 9.64 % (year-on-year), and 
what was most alarming was that food prices rose by 10.53%.  These developments are of 
serious concern as our efforts to lift our people out of poverty is being seriously threatened.  
Food items constitute a very large part of the poor’s expenditure.  Balancing growth and inflation 
is coming to bear upon us. 
 
Otherwise, our development programmes are progressing on schedule.  To assess the 
implementation progress, a mid-term review (MTR) was held recently and we noted it to be on 
schedule.  To discuss the outcome of the MTR and forge the path ahead for future co-operation 
with our development partners, we are planning a Round Table Meeting (RTM) in September 
2011. 
 
We are happy to note that with the Bank’s adoption of Strategy 2020 by the Bank in 2008, there 
has been tremendous progress made in implementation of programmes.  Strategy 2020 is in 
complete harmony with Bhutan’s own development philosophy of Gross National Happiness.  It 
aims to promote equitable socio-economic development that is environmentally sustainable 
while preserving one’s cultural heritage with good governance. 
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We also highly appreciate the Bank’s publication of the document “Asia 2050: Realizing the 
Asian Century”.  It is a very interesting projection of the dynamics of the Asian economy into the 
future.  I understand that a further refined version will be published in August, and we eagerly 
look forward to it. 
 
Our co-operation with the Bank, as outlined in the Country Partnership Strategy, focuses on the 
areas of transport, energy, urban and private sector.  The Bank’s financing in the areas is 
helping us achieve the key targets such as ‘Electricity for All’.  With the continued support from 
the ADB and other development partners, Bhutan is well on track to achieve the MDGs. 
 
One of the most notable ADB-promoted projects is a hydro-power project of 126 MW.  It is 
implemented as a CDM project under the PPP modality, and is on schedule.  As the largest 
cross-border CDM project, we have received expressions of interest for the purchase of carbon 
credits. 
 
Projects such as this are indicative of our common concern on environment and climate change.  
Like many countries, my country is faced with the threat from climate change.  With a fragile 
mountain eco-system, Bhutan is highly vulnerable to climate change effects such as the 
retreating glacial lakes, the unpredictable rainfall.  Hydro-power, the very backbone of our 
economy, is at the mercy of climate change hazards."  In recognition of the risks, we are hosting 
the Climate Summit for Living Himalayas in October 2011.  The leaders from Bangladesh, 
Bhutan, Nepal and India will come together in Bhutan to adopt a regional action plan for 
addressing the issues.  The outcome of the Summit is expected to kick-start positive regional 
actions to help maintain the water towers of Asia and build resilience against impacts of climate 
change. 
 
Besides the risk of climate change, Bhutan, a tiny economy, without strong fundamentals, is 
highly vulnerable to external shocks.  Therefore, while recognizing the GDP per capita as a 
major factor in the considerations for assistance, I would like to urge the Bank to consider the 
challenge of economic vulnerability to small countries like Bhutan.  Being highly vulnerable, 
such an economy’s stage of development could easily slip back if the momentum of aid 
intervention is not maintained.  
 
One of the major strategies advocated by the Bank for accelerating development has been the 
regional co-operation.  The Bank has encouraged the DMCs to undertake regional co-operation 
activities and in fostering it, it has established several regional funds.  There are rich dividends 
in such co-operation as has already been demonstrated in the GMS case.  Bhutan is in full 
support of these initiatives. 
 
On another important front, it is time for the replenishment of the ADF.  The Bank will start 
negotiations for the ADF XI towards the end of the year.  We look forward to generous pledges 
on the part of the donor countries.  Their support is most essential in our fight against poverty 
and in achieving the MDGs.  We, as one of the beneficiaries of the ADF resources, thank the 
donor countries for their continued support. 
 
We have been most fortunate in having H.E. Mr. Kuroda at the helm of the ADB.  After his 
assuming the high post, we have seen tremendous improvements in both the volume and the 
quality of service.  He initiated major reforms, enabling the acceleration and intensification of the 
Bank’s catalytic role in our region’s development.  The formulation of Strategy 2020,  the 
introduction of results framework of development effectiveness and  the 200% General Capital 
Increase are just some of them.  In order to realize the true benefits of the on-going reforms and 
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to secure renewed pledge for ADF, we feel that the continued leadership of H.E. Mr. Kuroda 
would be most crucial.  Therefore, my country strongly recommends the extension of H.E. Mr. 
Kuroda’s term as President. 
 
In concluding, I would like to once again thank the Government and the People of Viet Nam for 
the warm hospitality and the ADB management for the excellent arrangements. 
 
Thank you for your kind attention. 
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BRUNEI DARUSSALAM  
Abdul Rahman Ibrahim, Governor  
 
 
Bismillah Hir Rahman Nir Rahim, Assalamualaikum and a very good morning.  
 
Mr. Chairman and fellow Governors,  
 
It is indeed a great pleasure to be here again in the historical city of Ha Noi, for the 44th Annual 
Meeting of the Asian Development Bank (ADB). On behalf of the Government of His Majesty the 
Sultan and Yang Di-Pertuan of Brunei Darussalam, I would like to express our sincere 
appreciation to our host, for their excellent arrangements and warm hospitality.  
 
Let me begin by extending our condolences to fellow Japanese and Myanmarese colleagues for 
the recent natural disasters. I am confident that, with their resilience and perseverance, they will 
rise above these unfortunate events.  
 
Mr. Chairman,  
 
Last year, we met with the hope of a steadfast and firm global economic recovery. Through the 
recent General Capital Increase and replenishment of the Asian Development Fund, the Bank 
was able to enhance its assistance and role in helping the less developing member countries 
cope with the impacts of the Financial Crisis. Although the worst is behind us, many challenges 
still lie ahead. Downside risks such as volatile capital flows, socio-political tensions, rising 
commodity prices and increasing inflationary pressures could derail the region’s growth.  
 
One common pressing issue that we all face is the impact of the rise in food prices. If not 
properly addressed, it would adversely affect millions of the most vulnerable in the region. It 
would, no doubt, also set back many of the development agenda especially in the context of 
achieving the Millennium Development Goals (MDG).  
 
We acknowledge the Bank’s effort in addressing this issue, such as doubling its pledges on food 
security, and providing relevant support to spur agricultural projects. We encourage the Bank to 
continue these efforts for the long term benefits of its members. In this regard, we welcome 
ADB’s plans to commit eighty percent of its lending in core operational areas that will allow for 
higher socio-economic returns.  
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On this note, we would like to share our progress in dealing with food security. Alhamdulillah, 
we are progressing well towards achieving our national objective. By 2015, we hope to attain 60 
percent self-sufficiency in rice production. Furthermore, we are also exploring new ways to 
enhance food security by embarking on joint-venture projects and high-tech agricultural 
production through the Brunei Agro-Technology Park (BATP) initiative. These are significant 
milestones for Brunei Darussalam.  
 
As part of ADB Strategy 2020, I am pleased to note that ADB places the region’s 
environmentally sustainable growth high in its agenda. We share ADB’s view that this is an 
important pillar to safeguard in order to promote sustainable development and thus reduce 
poverty in the region. In this regard we encourage ADB to increase its efforts in both fund 
mobilisation and knowledge transfers towards this endeavour. As part of our contribution 
towards greener growth, we have introduced various green initiatives such as tax reliefs to 
promote the use of eco-friendly transportation and renewable energy projects.  
 
With regard to ADB’s involvement in regional cooperation, we commend ADB’s contribution and 
continued support in regional cooperation and integration (RCI) projects such as BIMP-EAGA 
as well as other ASEAN and ASEAN+3 initiatives. As one of ADB’s pillars of Strategy 2020, we 
hope that these south-south cooperation initiatives will continue in order to enhance and 
safeguard our region’s inclusive growth.  
 
On ADB’s operational front, we recognize the efforts undertaken by the bank to increase its 
efficiency and effectiveness through various internal reforms such as the Accountability 
Mechanism, Performance Based Allocation System, and a more programmatic approach in 
ADB’s lending. However, we need to be mindful that such efforts must not only be innovative 
but must also be implementable within the Bank’s means.  
 
Finally, we acknowledge ADB’s achievements thus far in continuing to foster economic 
development and social progress of its members.  
 
Thank you. 
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CAMBODIA 
Vongsey Vissoth, Head of Delegation         
 
 
Mr. Chairman,  
Mr. President,  
Fellow Governors,  
Ladies and Gentlemen 
 
It is a great honor for me to represent the Royal Government of Cambodia at this 44th Annual 
Meeting of the ADB’s Board of Governors and to address this distinguished gathering. Let me 
join the previous speakers in expressing our sincere thanks to the Government of the Socialist 
Republic of Viet Nam and the people of Ha Noi for the warm and gracious hospitality extended 
to us. I would also like to express our sincere gratitude to the management and staff of the 
Bank for the excellent arrangements made for this meeting.  
 
On behalf of the Royal Government and People of Cambodia, may I take this opportunity to 
extend our deepest sympathy and condolences to the Government and People of Japan and to 
the victims and their families for the great loss of lives and properties as a result of the most 
powerful earthquake and tsunami recently. I strongly believe that Japan will overcome this 
difficulty due to her determination, discipline and resilience.   
 
Last year, in the 43rd Annual Meeting in Tashkent, Uzbekistan, we reached a general 
agreement that inclusive growth, environmentally sustainable growth, and regional integration 
are key for long-term economic and social progress in Asia. As a result of the strong 
commitment, joint efforts and quick policy responses by Asian leaders, developing Asia’s 
economies have bounced back with impressive speed from the devastating impacts of the 
global economic and financial crises in 2008 and 2009. We anticipate that Asia will continue its 
robust growth momentum despite the significant challenges posed by rising inflation, 
geopolitical uncertainties and the need to explore new approaches for nurturing engines of 
growth. 
 
While Asian economies have steadily recovered from the recent global downturn, some major 
industrial countries continue to struggle to maintain their recoveries.  This presents a 
fundamental challenge to Asia to maintain its steady growth and efforts to achieve the 
millennium development goals (MDGs). 
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Asia faces a number of risks which need to be addressed. Firstly, inflation pressure is building 
up and resurgence in global oil and food prices complicates the challenge of managing 
inflation. Therefore, the first priority for Asian policy makers is to manage inflation through 
applying monetary tightening, pro-active fiscal policies and pursuing anti-inflation policies.  
 
Secondly, inadequate capital inflow into the region also poses a real threat to its financial 
stability. Countries in the region therefore need to be vigilant and prepared to manage this flow 
to make sure that it will not harm their economies. At the same time to help address global 
imbalance, Asia needs to focus on rebalancing of the sources of growth from a heavy reliance 
on external demand to domestic and regional demand one through intra-regional trade and 
investment.   
 
As for the Bank’s operations, we congratulate President Kuroda, his management team and 
staff for the achievements made in 2010 by the ADB. Under his dynamic leadership, we note 
that ADB expanded its financing operations in developing member countries to US$17.51 billion 
in the year 2010 to address their development needs and make progress towards achieving the 
MDGs. We also recognize   ADB continued support for the work of GMS, of ASEAN and 
ASEAN + 3, on deepening regional cooperation and integration and of the G20 by focusing on 
infrastructure and food security. On behalf of the Royal Government of Cambodia, I would like 
to take this opportunity to express our full support for President Kuroda’s reappointment for a 
further term. 
       
Cambodia applauds ADB's leadership role in supporting a comprehensive program of 
assistance to developing member countries for climate change mitigation and adaptation 
measures, and mainstreaming of climate change considerations into ADB operations. As the 
importance of collaboration and partnership in climate change cannot be overstated, Cambodia 
will continue working closely with ADB and other development partners in implementing the 
pilot program for climate resilience (PPCR) and other programs so that Cambodia has the right 
knowledge to craft climate programs and policies tied directly to its strategies to respond to the 
global climate challenge. We also urge the Bank to be more aggressive on private sector 
operations and promote PPP in DMCs 
 
We greatly appreciate ADB's continued support for the regional and national level development 
of financial infrastructure, institutions, and products and services. In particular, at the regional 
level, we note that ADB has joined with ASEAN+ 3 to establish the Credit Guarantee and 
Investment Facility (CGIF) which will be implemented in 2011, amounting to US$700 million, to 
create regional bond markets. ADB committed US$150 million to the region’s proposed ASEAN 
infrastructure fund. The Bank's pioneering role in promoting regional and subregional 
cooperation programs and engaging in developing cross-border infrastructure, trade and 
investment and regional financial architectures are exemplary and continues to be recognized 
for the successes and benefits they have generated for the region and in particular in the 
Mekong region. 
 
We commend the ADB’s continuing emphasis on internal reforms which it has pursued over 
the past four years to provide the foundation for organizational effectiveness.  ADB continued 
to strengthen the capacities of its resident missions to help improve project implementation and 
has implemented "Our People Strategy" to be more transparent in staff recruitment, 
compensation and promotion and to  ensure that ADB has the skilled and motivated people  it  
needs to  deliver  the goals  of  Strategy 2020. More importantly, ADB has continued to reform 
itself to make it more relevant and responsive to the needs of member countries and focus on 

http://www.adb.org/documents/brochures/our-people/�
http://www.adb.org/Strategy2020�
http://www.adb.org/Strategy2020�
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results.  
 
Let me turn to the development of Cambodia. As a result of visionary leadership and direction 
of Samdech Akkak  Moha  Sena  Padei  Techo,  Hun  Sen,  Prime  Minister  of  the  Kingdom  
of Cambodia, Cambodia experienced economic growth rate of around 6% in 2010 after the 
decline in 2009 as a result of the global economic crisis. In 2011, it is projected to grow by 6-
7%. In general, growth has been driven by strong rebound in garment export and tourism and 
robust agricultural production and exports. Agriculture maintained sound growth even during 
the crisis and grew at around 4% in 2010 and expected to grow at 4.1% in 2011. Industry grew 
by 13.5% in 2010 as compared to negative growth of -9.5% in 2009 and projected to expand by 
around 10% in 2011. The services sector expanded by 3.1% and is forecast to grow by 5.7% 
within the same period of time, supported by good performance in the tourism and financial 
sector. Despite international price for both oil and non-oil commodities rose considerably in 
2010, Cambodia has successfully managed to maintain an annual average inflation rate at 
around 4%. In 2011, inflation expects to be at the level of around 6%.  
  
Despite the significant and remarkable performance in economic growth as well as poverty 
reduction over the past decade, Cambodia still faces key challenges to ensure a positive 
enabling environment to achieve our goals of high inclusive growth and sustainable 
development, and the need to build on the successes to position Cambodia to make faster 
progress towards the achievement of the MDGs. The government will (i) focus on growth 
strategy through the implementation in a more effective manner of economic and public sector 
reforms; (ii) accelerate diversification of the economy and strengthen its competitiveness; (iii) 
establish social safety net; and (iv) seek for further benefits of regional cooperation and 
integration in our dynamic East Asian region.  
 
In conclusion, I would like to express once again our deep appreciation to the ADB’s Board, 
Management and Staff for their sterling efforts in responding to the challenges of the region 
and meeting the needs of the individual member countries. We are thankful to the ADB for 
providing support and assistance to the development of Cambodia so far and look forward to 
continued strong partnership between us. 
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CANADA 
Rob Stewart, Head of Delegation 
 
 
Mr. Chairman, President Kuroda, distinguished Governors, ladies and gentlemen.  Allow me to 
express my appreciation to the Government of Viet Nam and the people of Ha Noi for their 
warm hospitality.  On behalf of the Government of Canada and the Canadian people, I would 
also like to offer my deepest condolences and sympathies to all those affected by the recent 
earthquake and tsunami in Japan. Canadians continue to stand with you during this difficult 
time. 
 
Three weeks ago, Canada had the pleasure of hosting the ADB’s chief economist for the 
Canadian launch of the Asian Development Outlook 2011.  This year’s ADO confirms, Asia-
Pacific has largely recovered from the global economic crisis, but risks remain.  These include 
inflation and capital inflows in the short-term, and the need to find new sources of growth.  Also, 
while growth projections for Asia are strong, growing inequalities remain within and between 
Asia-Pacific countries.   
 
Given these challenges, the Bank must remain focused on poverty reduction through inclusive 
and sustainable growth. I will now focus on four areas where Canada would like the ADB to 
focus its efforts in the coming year.   
 
First and foremost, poverty reduction must be at the heart of ADB policy and operations.  
Growth is the best way to help people lift themselves out of poverty. But growth alone is not 
enough. The ADB’s 2010 Development Effectiveness Report found that only two-thirds of 
completed projects helped reduce poverty or made a positive impact on social development.  
Given the ADB’s mission is to reduce poverty and improve living conditions and quality of life, 
this finding is concerning. We urge the ADB to seek clearer and, where possible, more direct 
poverty impacts for its operations. We also encourage the ADB to ensure that its growing 
private sector portfolio demonstrates both additionality and a development impact. Canada 
welcomes the ADB’s first development effectiveness report on private sector operations.  It is a 
good first step in monitoring the effectiveness of these operations.   
 
Second, the Bank needs to increase its support to least developed members and fragile 
states. The ADB Charter calls for special regard to the needs of the smaller or less developed 
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member countries in the region.  To achieve this mandate, the ADB should explore all options.  
This includes increasing regional cooperation efforts and private sector operations that benefit 
these countries. It also means using the ADB’s role as a knowledge bank to develop more 
knowledge products on their specific needs.  

 
In line with our G20 commitment to ensure the ambitious replenishment of concessional lending 
facilities, Canada also urges the ADB to ensure that the recent General Capital Increase further 
supports the poorest countries in a financially prudent way. We committed to transfer resources, 
where feasible, from net income to the respective lending facilities for low income countries.  In 
this context, Canada would welcome a comprehensive review of loan charges. Multilateral 
development banks should avoid competing over loan prices and the ADB’s current loan 
charges are currently much lower than other MDBs active in the region.  We look forward to a 
constructive dialogue among ADB shareholders to ensure the benefits of the GCI are 
appropriately shared among all borrowing member countries.  
 
Third, the Bank needs to further improve its development effectiveness in order to 
achieve better results.  The ADB has made great strides in managing for development results.  
Canada commends the ADB for the high quality of its development effectiveness report and the 
positive trends demonstrated for the majority of indicators. However, the poor scores on 
outcome achievement and quality of completed operations are concerning. We welcome the 
proposed review to determine the cause of these findings. We encourage the ADB to complete 
this review and implement its recommendations in a timely manner.   
 
Growth will never be inclusive if it does not address the needs of over half of the region’s 
population. This is why gender equality is so important.  We commend the ADB for progress 
achieved in gender mainstreaming. However, further action is required to ensure that the 
upward trend continues. We also need to focus on ensuring the quality of gender mainstreaming 
so that it actually leads to results for women and girls.  This includes ensuring gender 
considerations are appropriately integrated into policies and country strategies.  
 
Finally, the Bank needs to sustain progress on its reforms.  Over the past year, the ADB 
has made considerable progress in managing for development results and human resources 
management.  It also undertook reviews of its Public Communication Policy and Accountability 
Mechanism.  Canada congratulates the Bank for this progress.  However, more can be done. To 
increase transparency, the ADB needs to take a more pro-active approach to information 
sharing and communications. We also expect that the strengthened Accountability Mechanism 
will continue to ensure the integrity of the Bank’s environmental and social safeguards.  Finally, 
we would like to see further progress in decentralization.  Transferring authority and senior staff 
to the resident missions will allow the Bank to better shape its programs according to local 
priorities and systems and strengthen relationships with local partners and shareholders.   
 
In conclusion, the Bank has performed well over the past year.  Under President Kuroda, the 
Bank has transformed itself to become a more effective force for development in the region. We 
support the President as he continues on to a new term. We offer this same support to Bank 
management and staff and fellow shareholders as we continue to pursue the mandate of 
poverty reduction.  
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DENMARK, FINLAND, NORWAY, SWEDEN 
Pasi Hellman, Alternate Governor and Head of Delegation of Finland 
 
 
On behalf of the four Nordic member countries – Denmark, Finland, Norway and Sweden – 
allow me first to extend our solidarity and support to the Government and people of Japan 
following the devastating earthquake and tsunami that struck your country in March.  Secondly, I 
wish to express our appreciation to the Government of Viet Nam and the Ha Noi authorities for 
the excellent facilities and organization of this meeting. 
 
In Tashkent last year, we were encouraged by the signs of resilience and recovery that the 
Asian economies were showing in the wake of the global economic crisis. We know now that 
the rebound has indeed been remarkable. The recently published Asian Development Outlook 
2011 testifies to the continuing dynamism of the economies of developing Asia. It also clearly 
illustrates the gradual shift of the centre of global economic gravity to this region. Asian 
powerhouses are stimulating not only regional but also global economic growth, which is quite 
remarkable. 
 
The report also highlights the significant potential provided by increasing regional economic 
cooperation and integration. The strengthening South-South links offer tremendous 
opportunities. There are still too many internal barriers to trade and investment between 
developing countries. This is also an area where ADB has a lot to offer, given its strategic focus 
and solid record in promoting regional cooperation and integration.  
 
However, despite the overall dynamism, there are, in our view, some major concerns: 
 

• Two thirds of the world’s poor still live in Asia and the attainment of several MDGs 
seems more distant now than a few years ago. 

 
• Income disparities and inequalities are growing across the region. 

 
• Rising food prices are exacerbating the already severe problem of food insecurity and 

affect especially the poorest population segments.  
 

• In addition, the risks associated with climate change, other environmental problems and 
natural disasters are of special relevance to Asia - the continent most prone to natural 
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disasters. 
 
All these concerns represent serious challenges to the Asian countries as well as to ADB. 
 
As Asia continues to grow and become more prosperous, it is inevitable that it must assume 
greater responsibility for its own development and poverty reduction. The Nordic countries 
remain strongly committed to the mission of ADB and ADF and we will continue to contribute 
our fair share, but we also expect the emerging Asian economies to do more to reduce poverty 
in the less developed parts of the region. An increasing regional contribution would also make it 
easier for us to justify our own future commitments to the Bank. 
 
This year, negotiations will start on the tenth replenishment of the Asian Development Fund. We 
congratulate the Bank on its well prepared midterm review of the implementation of the ninth 
replenishment, which confirmed that member countries – the Nordics included – are satisfied 
with progress so far. While the main objectives of ADF X remain valid, it is important to draw 
from the lessons learned and reflect upon how ADF XI could better contribute to the objectives 
of Strategy 2020. We encourage all donors to contribute to a generous replenishment of ADF XI 
based on fairer and wider burden-sharing and we encourage the Bank to examine how more 
internal funds could be transferred to ADF.  
 
We all know that poverty and inequality severely hamper sustainable growth, productivity and 
social cohesion. The Nordic countries’ support to ADB is based on our confidence in the Bank’s 
ability to reduce poverty and inequality in Asia. Hence, we urge ADB to pay more attention to 
the direct poverty-reduction impact of its projects and ensure that the growth generated is 
genuinely inclusive. Increasing gender mainstreaming in operations, which the Bank has duly 
addressed in the light of the findings of its Development Effectiveness Report, is a crucial factor 
in this connection. 
 
The DEfR 2010 has, as in previous years, presented both the successes and challenges related 
to ADB’s operational and organizational effectiveness in a commendably open way. We are 
pleased to note the Bank’s continuing progress towards achieving the targets set out in Strategy 
2020. We also share concerns about inadequate delivery of development outcomes, but 
acknowledge the management’s swift response to analyze the problem and look forward to 
receiving an action plan. The action plan should be incorporated into ADB’s upcoming Work 
Program and Budget Framework for 2012-2014. 
 
The indicators on increasing the role of resident missions have improved, but should continue to 
be monitored closely. In our view, ADB could still go much further and we would welcome a 
presentation of ADB’s plans for further decentralization.  
 
Gender mainstreaming and securing a gender balance in the Bank have been areas of concern 
for the Nordic countries. While we see improvements in this field we would encourage the Bank 
to maintain and continue the good work being done to make sure that targets are met.  
 
Openness, transparency and accountability are core values for us, and we want these to remain 
high on the Bank’s agenda, both internally and externally. The opportunities provided by the 
extensive ongoing reviews of the Public Communications Policy and the Accountability 
Mechanism should be exploited fully to increase disclosure of documents, enhance engagement 
with those  affected by projects and increase the transparency of the Board.  
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A revised Accountability Mechanism should incorporate basic principles of independence, be 
seen as impartial and fair and enable direct access for people affected by projects. In our view, 
it would be in the interest of all parties concerned that the project sites can always be visited 
whenever deemed necessary.  
 
We are satisfied with the Bank’s strengthened anti-corruption measures in connection with the 
cross-debarment agreement between MDBs last year. We would welcome closer cooperation 
between the MDBs on ways to enhance domestic resource mobilisation and fiscal space, for 
example by improving tax systems, combating tax evasion and curtailing illicit financial flows. 
 
The Nordic countries greatly welcome the high priority and commitment that ADB continues to 
attach to the strategic agenda of environmental sustainability and in particular climate change 
adaption and mitigation. The Bank’s action plan on climate change, adopted last year, is a 
valuable tool that identifies the core areas for future action. We are happy to note that the Bank 
has also played a constructive role on global climate change forums.  
 
 A review of the Bank’s energy policy is due later this year. This will provide further opportunity 
to promote the use of green technologies and the transfer to a low-carbon economy, while 
maintaining the focus on access to energy and improved energy security. 
 
Thank You. 
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PEOPLE’S REPUBLIC OF CHINA 
Hon. Li Yong, Alternate Governor 
 
 
Respected Chairman Nguyen Van Giau,  

Honorable President Kuroda,  

Distinguished Governors, 

Ladies and gentlemen, 

It is my pleasure to be here in Ha Noi and attend the 44th Annual Meeting of ADB. On behalf of 
the People’s Republic of China (PRC) delegation, I would like to express our sincere 
appreciation for the hospitality of the Vietnamese government and the people. And on behalf of 
the PRC Government, I would like to use this occasion to convey our condolences and 
sympathy to the Japanese Government and to the people who suffered from the devastating 
earthquake and tsunami, and wish Japan a quick recovery from this disaster.  

In 2010, Asian economy maintained a strong growth momentum, contributing significantly to the 
global economic recovery. The ADB, under the leadership of President Kuroda, continued to 
make active endeavor to promote development and poverty reduction in Asia, in particular, to 
achieve gratifying progress in promoting knowledge cooperation. We appreciate all these efforts 
and achievements.  

Although the Asian economy has been out of the shadow of crisis in general, the region is still 
facing many challenges. ADB should strive for stronger capacity, more responsiveness, and 
continue to play its role as a platform for fund raising, capacity building, knowledge sharing, and 
cooperation through dialogue, so as to deepen cooperation among its members.  

Mr. Chairman, the PRC has always been supporting ADB’s undertaking of promoting poverty 
reduction and development. In 2005, we contributed $20 million to establish the PRC Poverty 
Reduction and Regional Cooperation Fund, which supported 47 projects in 45 countries. Taking 
this opportunity, I’m very delighted to announce that the PRC government has decided to 
contribute another $20 million to replenish the fund. This decision demonstrates that the PRC 
government attaches great importance to the all-round cooperation with ADB, and is willing to 
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make our due contribution to poverty reduction and regional cooperation in Asia. 

Mr. Chairman, talking about the ADB’s future operations, I would like to make the following three 
proposals: 

First, comprehensively reflecting on development direction and addressing major 
regional economic and social development issues. In the 21th century, Asia will become 
more open and more prosperous, but will also face more complicated economic and social 
development environment. Therefore, ADB should systematically sum up development 
experience of Asia and have forward-looking contemplation on Asian development direction, 
particularly its position and role in global economic growth and development. Meanwhile, ADB 
should closely watch and analyze the impact of external environment changes on regional 
economy and society, help regional members effectively cope with prominent issues such as 
climate change, food and energy security, and enhance capacity in dealing with systematic 
risks.  

Second, further enriching and expanding cooperation with developing members. With the 
trend of regional economic integration and restructuring toward sustainable and inclusive 
development, ADB should make more efforts to promote regional cooperation and South-South 
cooperation, facilitate transformation of development pattern and economic restructuring of its 
Developing Member Countries (DMCs), provide more and better policy suggestions, and 
enhance their institutional capacity, including the capacity to participate in international 
economic affairs and increase their voice in regional and global forums.  

Third, constantly enhancing innovation and strengthening ADB’s institutional capacity 
building. In the context of post-crisis era, ADB should further enhance its business flexibility, 
policy facilitation and fund security, accelerate the transformation to the knowledge bank and 
effectively utilize internal and external intellectual resources. ADB should also innovatively 
mobilize more financial resources including private sector resources to support regional 
economic and social development, and actively push forward the ADF11 replenishment 
negotiation so as to provide low income countries with more development fund. 

Ladies and gentlemen, 

As a developing country, the PRC will continue to promote its sound and steady economic 
development. At the same time, we will continue to strengthen cooperation with ADB and all the 
members to jointly contribute to peace, stability and prosperity in the region.  

Thank you! 
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FRANCE 
Christine Lagarde, Governor 
 
 
Mr. President of the Board of Governors, 
Mr. Haruhiko Kuroda, 
Honoured members of the Board of Governors, 
Distinguished guests, 
 
Before anything else, I wish to thank the Vietnamese authorities for such a warm welcome in 
this strikingly beautiful city of Ha Noi. 
 
As you know, France will be holding the G20 presidency for a year. This is both an honour and 
a large responsibility. It is now up to us to ensure that prior commitments are met to maintain 
the credibility of the G20 as an effective decision-making forum. 
  
But we and our partners are determined to do much more. We aim to align the G20 agenda in 
2011 with the crucial issues confronting all of us today – in Asia, Europe and elsewhere – as a 
result of globalization and the historic shift in the balance between world economic powers 
currently under way. I am referring here to the monetary turmoil that places such a heavy 
burden on businesses and households, the volatile commodity prices that hurt our farmers and 
consumers, and the need we all sense to achieve more cohesive global governance. 
 
Admittedly, this is an ambitious agenda, but it reflects the seriousness of the issues as well as 
the strong support we have from the international financial institutions.  
  
I wish to extend my personal thanks to President Kuroda for bringing us together here to listen 
and to learn so that we can enrich the priorities of the French G20 presidency. If I may, I would 
like to (I) provide a mid-term review of our presidency (II) before discussing the Asian 
Development Bank.  
 
I. France’s priorities for the G20 
 
Now that we are halfway through our term, what strikes me is how respectfully the members 
treat each other’s views and how little disagreement there is on our choice of themes to be 
addressed. So far, we have succeeded in initiating a first, thorough-going discussion of our 
entire agenda, and we are confident that our operational deliverables will be set by the time of 



2 
 

the Cannes Summit. 
  
These first results are encouraging, although we are aware that we have still have a great deal 
of ground to cover.  
 
[a. on the Framework for Strong, Sustainable and Balanced Growth] 
  
In the area of macroeconomic policy cooperation, we have agreed on a methodology for 
identifying countries likely to show excessive imbalances. A thorough assessment of seven 
countries is being performed. 
 
At this point, the challenge is to forge ahead so that we can present the heads of State and 
government assembled at the Cannes Summit with a complete action plan, including preventive 
and corrective measures for guaranteeing strong, sustainable and balanced growth.  
 
[b. Reforming the international monetary system] 
 
As participants in the discussion process, you know that we are also working to reform the 
international monetary system so that it can cope with increasing capital flows and the growing 
weight of emerging countries in the global economy. At the last meeting of G20 Finance 
Ministers and Central Bank Governors in Washington, we succeeded in identifying nine key 
areas of focus to help strengthen the system. The development of local capital markets and 
enhanced cooperation between regional financial arrangements and the IMF are two significant 
examples.  
  
On the sensitive issue of capital flows, we should be completing our work as soon as we have 
gotten relevant feedback from a number of countries. 
 
[c. Commodity price volatility] 
 
We have also made progress on the issue of commodity price volatility. At the recent 
Washington meeting, for example, the G20 countries pledged to improve the timeliness, 
completeness and reliability of the JODI Oil database. We have also received IOSCO’s initial 
recommendations on how to regulate and supervise commodity derivatives more effectively. 
And we are moving ahead with our work on risk management and tools for mitigating the impact 
of excessive commodity price volatility on food security. The upcoming meeting of G20 
Agriculture Ministers will mark an important stage in that process. 
 
[d. Financing climate change] 
 
Last of all, because we are concerned with climate change, we have tasked the World Bank, 
working with Regional Development Banks, and the IMF to conduct an analysis on mobilizing 
sources of climate change financing, including innovative sources. 
 
II. The Asian Development Bank 
 
I know that climate change is a priority issue at the Asian Development Bank, especially since 
you approved Strategy 2020 and carried out your fifth capital increase.  
 
Since then, your institution has initiated a large number of reforms. However, we need to make 
sure that quantity does not come at the expense of quality, and that more attention is paid to 
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how the many projects designed to address the crisis are selected, implemented and monitored. 
Indeed, the latest Development Effectiveness Review, covering operations financed by ADB, 
indicates continuous deterioration in ADB project quality and in delivering intended outcomes, 
most notably in the Asian Development Fund’s programs for combating poverty. In this area, I 
expect ADB management to put forward specific measures to remedy the situation.  
 
The recent capital increase and the need to meet the goals outlined in Strategy 2020 obviously 
made a certain increase in operating costs unavoidable. Even so, it should be possible to 
reverse those expenditures in preparation for capping ADB lending commitments and to achieve 
tangible economies of scale. Furthermore, a higher administrative budget is not sustainable 
unless the Bank also increases its lending rates. Without such a move, current expenses will 
whittle down the enlarged capital base achieved through the recent capital increase. 
 
ADB is still the development bank that charges the lowest rates, even though most of its loans 
are to emerging economies with some of the world’s highest growth rates. As I see it, 
competition should work to the advantage of the development banks with the most know-how 
and the best instruments – not those with the lowest bids.  
  
Making the best use of the resources provided by the Bank’s shareholders is what this is all 
about. It’s also about solidarity with the least advanced countries. By charging higher rates, but 
still below going market rates, the Bank could earn more allocable net income, and thus 
maintain annual transfers to its concessional window, the Asian Development Fund. 
 
We are all aware that the tenth ADF replenishment, scheduled to begin in September, will take 
place under less favourable conditions than the previous one. Yet the poorest countries and 
sub-regions in Asia-Pacific still have tremendous needs. Regional solidarity must therefore be 
strengthened. It is also part of a Regional Development Bank’s role to promote and embody that 
solidarity, above all by mobilizing its internal resources for the benefit of the most vulnerable 
countries and population groups. 
 
In fact, such a policy would be a continuation of the work done by ADB to foster regional 
integration and cooperation in Asia. The Bank’s comparative advantage in education and 
infrastructure, especially transport infrastructure, as well as in energy, water supply and 
sanitation, make it an essential partner to helping countries in the region achieve the Millennium 
Development Goals. ADB’s close cooperation with the Agence Française de Développement in 
these areas is a source of great satisfaction to me. 
 
Finally, the most fitting way to conclude my remarks on solidarity is to extend my deepest 
sympathies to the Japanese people after the dramatic events they have just experienced. 
  
Those events will have an extremely serious impact – not only in Japan, but in the region and 
around the world. They call for solidarity from the international community. I know I can count on 
ADB to incorporate the lessons of this disaster into its operations. 
 
Thank you for your attention. 
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FIJI 
Josaia Voreqe Bainimarama, Governor 
 
 
It is indeed a great pleasure to table my statement at this 44th Annual Meeting of the Board of 
Governors of the Bank.  My delegation wishes to express our sincere appreciation to the Bank 
for the excellent arrangements.  We also extend our gratitude to the people and Government of 
Viet Nam for the warm hospitality and for hosting us in this beautiful “City of the Rising 
Dragons”.   
 
Although a joint statement has been presented on behalf of Governors of all Pacific Developing 
Member Countries (PDMC), Fiji wishes to express its right to table its own statement. 
 
Mr Chairman, the global economy has undergone considerable changes in the past few years.  
The financial and economic crisis, European sovereign crisis, unrest across the Middle East 
and North Africa, as well as recent devastating natural disasters, are some major incidents that 
have had a profound effect on the world economy. Lessons from these incidents have revealed 
that the corporate culture of institutionalized greed in advanced economies have a direct impact 
on ordinary citizens in developing economies. It also infers that minimally regulated free 
markets cannot and will not create prosperity for all.   
 
The latest outlook by the IMF has noted that while recovery has solidified, it is insufficient to 
reduce unemployment.  While financial conditions are improving, advanced economies need to 
strengthen their public and financial balance sheets.  There is resurgence in oil and commodity 
prices and also risks of overheating and credit booms in some economies. The Report also 
highlights that growth in Asia continues to outpace other regions.  However surging food prices 
could push millions of people, particularly in developing member countries, into extreme poverty 
and threaten the durability of the recovery process.   
 
The impact of these developments, positive or otherwise, will trickle down to small Pacific Island 
economies such as ours, which are highly vulnerable to both exogenous and endogenous 
shocks. Our vulnerability is exacerbated by difficulties unique to our island nations, such as 
small and open economies, dependence on primary industries, geographic dispersion, lack of 
access to international markets and vulnerability to natural disasters and climate change. 
 
While these developments pose certain risks, there are also potential gains to be realized. 
While the region’s producers of petroleum, mineral commodities and agricultural products will 
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benefit from the high oil and commodity prices, other Pacific Island economies will experience 
the full impact of high import prices and face the prospects of higher inflation that will erode 
living standards.  For most island economies, food and fuel imports account for a significant 
percentage of our imports, therefore high prices will adversely affect our balance of payments.  
It is also likely to push more of our people into poverty and affect the achievement of 
Millennium Development Goal targets.  The performance of our tourism industry and remittance 
flow is highly dependent on the economic performance of our source markets. A positive 
outlook for our source market will augur well for the region and likewise to the contrary.   
 
A significant threat to our very survival is the risk posed by climate change.  We in the Pacific 
are among the countries and regions most affected by climate change.  We face threats such as 
inundation due to rising sea levels, increasing erosion from intense storms, saltwater intrusion 
into freshwater supplies, agricultural land etc, which are affecting livelihood activities such as 
farming and fishing and impacting on island infrastructure, access to water resources, food and 
housing availability.  
 
Mr Chairman, in essence our development and growth prospect is to some extent influenced by 
factors that are beyond our control.  Given the negative impact of some of these developments 
on small and open economies like ours, I urge the Bank to be responsive and timely in its 
assistance to help us mitigate the adverse economic implications of these events. 
 
Historically, the Bank has been one of our key partners in our journey to progress.  Through the 
Bank’s assistance, major infrastructure networks have been established, trading and economic 
opportunities enhanced, institutional capacities strengthened, development bottlenecks 
addressed and marginalized groups are mainstreamed into the development process. It is our 
hope that this partnership will continue to grow from strength to strength. 
 
Mr Chairman let me provide a brief update on the status of our economy.  
 
Economic Performance 
 
Our economic performance in the last few years has been well below expectation with 
consistently low or negative growth.  This is due to a number of factors, which are mostly 
beyond our control. 
 
In 2010, our economy grew marginally by 0.6% and this is expected to further improve to 2.7% 
in 2011.  The subdued performance in 2010 is attributed to the dismal performance of the sugar 
industry, the impact of the flash flood, cyclone and drought that struck the nation in the last 
twenty months.  Sugar production hit an all time low last year with the production of only 
139,000 tons of sugar caused by a combination of factors, both from the production and milling 
side.  This has prevented the opportunity to capitalize on the high price of sugar in the 
international market.  Aside from the declining revenue from sugar Mr Chairman, the greatest 
challenge lies in addressing the socio impact given the dependence of over a quarter of our 
population on this industry.  I am aware that it is also the mandate of the Bank to address socio-
economic issues in member countries.  In this aspect, I look forward to the Bank’s support to 
prevent our people push further to poverty as a result of the challenges faced by the sugar 
industry. 
 
For 2011, growth is expected to be broad based and will be underpinned by the agriculture 
sector, forestry, fishing, mining, manufacturing and wholesale and retail sectors, amongst 
others.  Gold production is expected to increase and the mining industry as a whole poses 
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bright prospects for the future with numerous interests received for exploration licenses so far. 
Strong performance in offshore fishing and cultivation of oysters for the pearl industry are 
expected to underpin growth in the fishing sector.  The re-opening of market access for our fish 
exports to the European Union as well as the anticipated harvest of pine plantations from Fiji’s 
second largest island are also encouraging developments.   
 
The performance of our tourist industry has been buoyant with visitor arrivals at around 632,000 
compared to 542,000 in 2009.  This is a record breaking performance.  For 2011, arrivals is 
expected to rise to 660,000.  In 2010, earnings from this industry was around $915 million and 
this is projected to reach the $1 billion mark this year, cementing its position as Fiji’s largest 
foreign exchange earner. 
 
On the fiscal front, Government adopted an expansionary approach to provide the necessary 
stimulus for growth through the 2011 budget, given the low level of private sector investment.   
Nevertheless, the challenge at all times is to ensure that government expenditure is directed 
towards strategic sectors and investments that can generate returns.  Our debt level is high for 
an economy of our size and structure.  In view of this, Government will move towards fiscal 
consolidation over the medium term to ensure a sound fiscal position, which is key to 
macroeconomic stability. 
 
Recently, Government successfully issued a US$250 million bond in the global market.  The 
deal which was executed amidst challenging market conditions in the wake of the European 
sovereign crisis and the unrest across the Middle East was fully subscribed within two hours of 
launch with the order book closing almost 3 times oversubscribed.  To us, it is a clear indication 
of the level of confidence that investors in the international market have in Fiji’s economic 
development and progress, on-going reforms and future prospects. 
 
Improving Economic Performance 
 
Mr Chairman, three major impediments to growth in Fiji include the delays in structural reforms, 
the poor condition or unavailability of infrastructure and limitations in our governance 
frameworks. 
 
Reforms in Fiji started way back in 1989 and the result is mixed.  While some reforms have 
progressed, others have been slower than expected and there are varied reasons for this 
performance.  Key reform components include land, civil service, public enterprise, financial 
management, labor market, sugar industry and reforms relating to our business environment.  
 
We are fully cognizant of the benefits of reforms, thus continue to place a lot of significance in 
this area.  Despite the mixed results, we know that these reform initiatives can accrue significant 
gains if they are properly executed, coordinated and sequenced.  These reforms are essential to 
strengthen our fiscal position, improve the environment for private sector investment, enhance 
public sector performance and raise productivity to boost growth in the medium term. In 
addition, it can increase our resilience to enable us to respond better to external shocks. 
 
In the past, Fiji used to receive a lot of technical assistance and financial support in this area.  
However, at present no new assistance has been forthcoming from multilateral institutions and 
development partners.  Therefore most of our current reform efforts are being implemented “in-
house” using our own resources and skills.   
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It has also been recognized that investments in infrastructure can catalyze more private sector 
investment, improve market access, raise living standards, reduce poverty and promote more 
inclusive growth.  The demand for infrastructural development in Fiji far outweighs what the 
Government can provide from its resources. To this end, the assistance of multilateral 
institutions such as the Bank and other international financiers has been sought to address this 
gap.    
 
At present we have three projects being funded from Ordinary Capital Resources (OCR) loans.  
These include the Fiji Road Upgrading Project III which is almost completed, the Suva Nausori 
Water and Sewerage projects which are progressing satisfactorily and the Emergency Flood 
Recovery project which is on track.  We have also engaged other financiers such as the Exim 
Bank of Malaysia and the Exim Bank of People’s Republic of China to fund other major 
infrastructural projects such as the construction and rehabilitation of our road networks and 
housing projects. 
 
Mr Chairman, we also recognize that shortcomings in our governance frameworks can constrain 
growth and development prospects.  In particular, I refer to the capacity of our public institutions 
for effective policy formulation, improving public financial management and macroeconomic 
management and enhancing accountability.  Strengthened policies can assist us convert our 
wealth of people, resources and economic potential into development results.  In this regard, I 
would like to express our gratitude to the Bank for the numerous Technical Assistance programs 
it had rendered in the past towards improving our institutional capacities.       
 
Mr Chairman, you would note that the three areas I have highlighted are areas of comparative 
strength for the Bank and where it does provide assistance.  These are also areas where Fiji 
needs the Bank’s assistance.  Addressing these bottlenecks can significantly unlock our growth 
and development potential. 
 
Conclusion 

 
To conclude Mr Chairman, I would like to take this opportunity to thank the President and the 
management for another successful year. Although Fiji’s engagement with the Bank is very 
limited, I noted the decline across the board of the Bank’s activities from US$19.156 billion in 
2009 to US$17.53 billion in 2010. I believe that is in recognition of the fact that the global crisis 
is slowly abating. 
 
 In terms of Pacific Operations, the improvement in capacity for implementation through 
increased staff and the establishment of country specific offices to support implementation of 
projects is commended.  This development has led to the substantial increase in contract 
awards and disbursement of funds. 
 
The support given by the Bank to improve the enabling environment for private sector through 
support of mobile telephony, access to finance and improving connectivity will go a long way in 
encouraging private sector activities. 
 
Taking into account the vulnerable position of the Pacific Island Countries particularly in the 
current hike in prices of fuel and other commodity products, it is also necessary for the Bank to 
consider short term measures to support PDMCs cushion the impact of these price increases on 
their development efforts. 
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GEORGIA 
Dimitri Gvindadze, Head of Delegation  
 
 
Excellencies,  
Esteemed Heads of Delegations,  
Esteemed President Kuroda, 
Esteemed representatives of the Asian Development Bank, 
Ladies and Gentlemen,  
 
 
Let me start by extending our most sincere condolences to the people of Japan, to those who 
have lost their loved ones during the recent earthquake and the tsunami. We in Georgia stand 
shoulder to shoulder with our Japanese friends, in a hope that the worst is over and that the 
ongoing reconstruction and rescue effort will help to alleviate human suffering and to rebuild the 
damaged region. When confronted with consequences of natural hazards, the people of Japan 
have been demonstrating the truly unparalleled strength and capacity for consolidation. These 
qualities will allow to address the current challenge in an efficient and effective manner. 
 
Ladies and Gentlemen, 
 
It is always a pleasure to be attending ADB’s annual meetings. This Bank has a lot to tell, and it 
has a lot to share with its member states in terms of its achievements. The Bank has gone 
through a major capital increase, which now contributes to its capacity to support development. 
In Georgia, the Bank has been pro-active, it has been bold, it has been forward-looking, and it 
has been very efficient. ADB action in Georgia is properly targeted and properly sequenced. In a 
short timespan, ADB has positioned itself very well on Georgia’s developmental landscape.  
 
Together with ADB, we work to improve our infrastructure. We work to develop road highways 
of cross-border significance thus promoting Georgia as the regional logistics and transportation 
hub. We work in the municipal and urban sector, seeking to develop landmark urban sites and 
to implement smaller-scale municipal and regional infrastructure projects. We work with ADB to 
rehabilitate water supply and sewerage network in Georgia’s major cities. We are discussing 
cooperation in high-voltage energy transmission and in energy generation sectors. We have 
started exploring cooperation in the field of agriculture. We are thankful to ADB for its budget 
support to Georgia in the wake of the Russian military aggression against our country in 2008. 
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We welcome ADB’s work to expand its private sector operations in Georgia. ADB is supporting 
our banking and SME sectors. Its trade finance program encourages regional integration. 
 
This good blend of public and private sector operations that ADB has the capacity to implement 
is of the essence. I wish to extend our gratitude to President Kuroda and to ADB colleagues. 
Well managed and well guided as it is, the Asian Development Bank deserves our highest 
recognition. 
 
Ladies and gentlemen,  
 
Going through the period of global economic turmoil, Georgia’s economy has proved resilient. 
After a relatively insignificant contraction in 2009, the economy rebounded in 2010, registering 
real growth of 6.4 percent. Our growth forecast for 2011 is in excess of 5 percent positive. This 
growth has been broad-based, driven by several sectors of the economy. Rating agencies have 
recently upgraded Georgia’s outlook to positive, on the strength of good economic prospects, 
rapid fiscal consolidation, recovery in export growth and rebound in credit to the private sector. 
Strong support by the international community has fostered extension of public investment in 
infrastructure, agriculture, energy and tourism, all this without jeopardizing fiscal space and thus 
without overburdening the economy with unsustainable levels of public debt.   
 
On April 7, Georgia successfully priced its 10-year benchmark Eurobond transaction, achieving 
several important milestones for the country in terms of the impressive pricing, very large 
oversubscription ratio, exceptionally low yield and broadened investor base. Reforms that we 
implemented in Georgia in the recent years have contributed to the success of the transaction.  
 
Georgia is #12 is the WB-IFC’s global Ease of Doing Business Report. We are one of the top 
countries in the index of economic freedom compiled by the Heritage Foundation. Georgia also 
ranks 1st in the world in terms of the public perception of the decrease of the level of corruption. 
We remain loyal to our fundamental principles, which are translated into the minimal state fiscal 
footprint, sound money, free trade, flexible labor market, efficient civil service and continued 
emphasis on the market liberalization measures. 
 
President Kuroda,  
 
I wish to thank you for your personal contribution to the Asian Development Bank. I also wish to 
thank your colleagues who promote cooperation between ADB and Georgia on a daily basis.  
 
Georgia now has a very solid ADB public sector pipeline, and we see many positive trends in 
the context of ADB’s private sector operations. The right interaction between public and private 
sector work is at the core of ADB’s mandate and of ADB’s long-term vision.  
 
President Kuroda, under your leadership ADB has proved its ability to deliver on the promise of 
improving living conditions in the region. We thus wish to assure you of our strong support to 
your reelection for a further term commencing later this year. 
 
To conclude, I wish to thank our hosts in Viet Nam for their excellent hospitality. 
 
I thank you. 
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GERMANY 
Rolf Drescher, Head of Delegation 
 
 
Mr. Chairman, President Kuroda, Fellow Governors, Ladies and Gentlemen: 
 
Let me start by thanking the Government of the Socialist Republic of Viet Nam and the City of 
Ha Noi, as well as President Kuroda and the ADB staff, for hosting and having so excellently 
prepared this year’s annual meeting. Thank you. It is a pleasure to be in Ha Noi. 
 
Asia was hit hard by the global financial and economic crisis. The slump in economic growth by 
early 2009 proved the so-called “decoupling theory”– at least to a certain extent – wrong. 
However, developing Asia has come through the financial and economic crisis more quickly 
than other regions. The Asian Development Outlook predicts, pretty much in line with the IMF’s 
Regional Economic Outlook, economic growth rates of about 8% for both 2011 and 2012 for the 
45 states that makes up developing Asia. Asia is leading the global recovery. That is good 
news! Europe and Germany are benefiting from the growth taking place in Asia. In 2010, 
German exports to the Asia-Pacific economic area rose by about 40%, which was twice as fast 
as German exports overall. German exports to the People’s Republic of China and Viet Nam, to 
name just two countries, rose in each case by 50% compared with the year before. The 
German – Asian trade relations are not a one-way street. Trade in the reverse direction shows 
a similar trend, with considerable increases in German imports from the Asia-Pacific region. The 
Philippines, for example, increased their exports to Germany by almost 100% in 2010. 
 
The economic interdependence, as expressed in these figures, and the ADB’s role to foster 
economic growth and, thereby, trade opportunities are just one reason for attaching great 
importance to our membership of and our cooperation with the ADB. We look at the ADB 
primarily as a development bank, with a mandate to eradicate poverty and contribute to the 
achievement of the Millennium Development Goals throughout Asia. Despite the huge economic 
achievements that have been made in Asia, the continent is still home to two thirds of the 
world’s poorest people. Income disparities have increased rapidly. It is important that economic 
growth reaches the whole population. Economic growth must be equitable, socially inclusive 
and environmentally sustainable. 
 
Fostering private sector development is key to achieving sustained economic growth. Germany 
fully supports, in line with the Strategy 2020, the expansion of the Bank’s non-sovereign 
guaranteed loan portfolio, in particular the increase in loans to private sector entities. However, 



 
 

 

as for all ADB operations, it holds also true for private sector operations that an identifiable 
development impact and a verifiable value added of the Bank’s financial involvement should be 
indispensable prerequisites for project approval. We welcome that at the end of last year the 
Bank presented a separate “Development Effectiveness Report on Private Sector 
Operations,” which allows member states to more closely monitor the Bank’s performance in 
an area that clearly used to be a weak spot in its operations. 
 
Further to the development impact of ADB’s operations, I would like to emphasize the 
importance we attach to the strict adherence to the environmental and social safeguards and, in 
this context, to the Accountability Mechanism. I would like to applaud the Working Group on 
the Review of the Accountability Mechanism Policy on its work. The Working Group’s findings 
and recommendations are a sensible basis to further streamline the process and make it an 
effective tool to ensure strict application of the safeguards. We would have preferred to make 
site visits part of the loan covenant. We regret that a consensus on this issue is apparently not 
within reach. We would like, though, to call upon all member states to permit site visits, if 
requested by the Review Panel. It is part of the credibility of the process.  
 
During the financial and economic crisis the ADB has developed into a central pillar of the 
regional and international financial architecture. By increasing its lending volume to a record 
level of almost US$16 billion in 2009 and almost US$14 billion in 2010, the ADB has effectively 
supported its member countries in implementing countercyclical fiscal and economic policies, 
making thereby a considerable contribution towards mitigating the effects of the crisis and 
quickly overcoming it. 
 
The Bank is to be congratulated on this, and so is President Kuroda on his effective 
leadership, which has been instrumental not only in the successful management of the Bank’s 
operations in the time of crisis but also in the advancement of the Bank’s strategic agenda and 
the implementation of the institutional reforms. 
 
In response to the financial and economic crisis, member states agreed on a 200% general 
capital increase in April 2009, allowing for an annual sustainable lending level of US$11 billion 
from the Bank’s ordinary capital resources. In recognition of its global responsibilities and to 
further strengthen the development partnership with Asia, Germany – which holds a capital 
share of 4.3% – has participated fully in the capital increase and taken up its share entitlements 
well ahead of the expiry of the original December 2010 deadline. We hope that the member 
countries, which have not yet done so, will follow suit in the extended subscription period. 
 
Access to the regional and international financial markets of most Asian countries has improved 
steadily, and FDI and other capital inflows have been increasing. With yields at a record low 
level, bonds serve states and public institutions as well as private corporates increasingly as 
investment financing tool. This raises not only the question of how to cope with the massive 
influx of foreign capital, not least with the specter of inflation and the inherent volatility of foreign 
capital flows; the availability of alternative financing sources raises also the question of the 
ADB’s role as investment financier. The ADB needs to be responsive to the changing 
financing needs of its borrowing member countries. Demand for the Bank’s loans needs to be 
closely monitored and analyzed, with the aim of making sure that the Bank’s resources are used 
for investment expenditures with the highest possible development impact for which alternative 
sources of finance are not available. On a side note, I would like to add that – in our view – a 
thorough needs assessment, which also takes into account alternative sources of financing, is 
to be made a central element of ADF XI replenishment process. 
 



 
 

 

The positive growth forecast for developing Asia is clouded by the fear of inflation. The 
disproportionately sharp increase in food prices is of particular concern. The Asian 
Development Outlook rightly points out that inflation undermines inclusive growth and, in 
particular if driven by food prices, increases the number of the poor and potentially causes 
social tensions. ADB’s most recent report “Global Food Price Inflation and Developing Asia” 
specifies that a 10% rise in domestic food prices in developing Asia could push an additional 64 
million people into extreme poverty (based on a US$1.25 a day poverty line). These are truly 
alarming figures. If left unchecked, the food price inflation will significantly set back Asia’s 
endeavors to eradicate poverty. A recent study by the IMF empirically supports the assumption 
that there is a direct linkage between food prices increases and social and political stability in 
low income countries. 
 
To curb food price inflation, we need to reinforce our joint efforts to boost agricultural production 
and productivity by bringing rural development and sustainable agricultural growth back 
into the focus of international cooperation. In this context, I would like to explicitly express our 
support for the agreement by the multilateral development banks and the IMF to develop a 
“Joint Action Plan,” aimed at reducing food price volatility and improving food and water security 
in coordination with the G20 process. 
 
Agriculture is not one of the five core operational areas of ADB’s Strategy 2020. Against the 
background of the again alarmingly high food prices the question comes up if there is a need to 
readjust ADB’s operational priorities and increase the lending portfolio for projects and 
programs fostering agriculture and rural development. As this issue is of particular relevance for 
low income countries, it should also be given prominent attention in the forthcoming ADF XI 
replenishment negotiations.  
 
Fellow Governors, Ladies and Gentlemen, I do not want to conclude without conveying our 
heartfelt condolences to the Japanese Governor and his delegation. Mr. Governor, please 
take our condolences and solidarity back to Japan to the bereaved and the families of the 
victims of the earthquake, the tsunami and the nuclear disaster that struck Japan in mid-March. 
The Japanese people can be sure of Germany’s solidarity and support. 
 
Ladies and Gentlemen, I thank you for your kind attention. 
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HONG KONG, CHINA 
Peter Pang, Head of Delegation 
 
 
I would like to thank the Government and the people of Viet Nam for their warm hospitality in 
hosting this year’s Annual Meeting of the Asian Development Bank.  I would also like to take this 
opportunity to express my deepest condolences to the people of Japan affected by the recent 
tragic events. 
 
The global recovery has gained traction, with emerging Asia in particular rebounding strongly 
from the global financial crisis.  Compared with the last Asian financial crisis, the damage to the 
real economy of the region was much more contained this time.  This is in large part attributable 
to the reforms taken by regional economies over the years to strengthen economic 
fundamentals and improve the resilience of their banking and financial systems.  In addition, a 
number of regional economies have also promptly taken temporary extraordinary measures to 
support their economies and cushion the impact on employment.  A number of these supportive 
measures were targeted at assisting the small and medium-sized enterprise (SME) sector, 
which is an important pillar of many economies. 
 
SMEs play a crucial role in the economic growth and job creation of both developing and 
advanced economies.  In Hong Kong, China, for instance, SMEs account for 98% of business 
establishments and employ nearly half of the total workforce.  They provide a broad range of 
employment opportunities and play an important role in reducing urban poverty.  It is no 
exaggeration to say that when SMEs thrive, the economy prospers.  This is also true vice versa.  
 
SMEs are particularly vulnerable to economic downturns, as banks often reduce their lending to 
the SME sector due to credit concerns.  The exceptional severity of the credit crunch during the 
global financial crisis has therefore posed great challenges to the SMEs.  In response, the 
Government of Hong Kong, China swiftly rolled out a temporary HK$100 bn Special Loan 
Guarantee Scheme (SLGS) in December 2008 to alleviate the difficulty of SMEs in obtaining 
bank finance and the potential surge in unemployment due to the closing down of SMEs.  
Together with other short-term government stimulus measures, the SLGS has been successful 
in supporting the SMEs to sail through this once-in-a-century crisis and limit the potential knock-
on impact on the economy.  Unemployment rate increased by a modest 2.3 percentage point to 
peak at 5.5% in September 2009.  This compares with the 4.3 percentage-point increase during 
the Asian financial crisis when no such temporary SME support measures were available.  The



2 
 

 

economy contracted briefly by 2.7% in 2009 and rebounded strongly the following year to 
achieve 6.8% growth. 
 
As economic conditions improved and market liquidity normalised, the Government exited from 
this emergency measure and ceased to receive new applications of SLGS after end-2010.  In 
the meantime, the success of the SLGS has garnered a consensus to develop a sustainable, 
market-oriented platform to cater for the ongoing SME financing needs upon the phasing out of 
SLGS.  Taking this opportunity, the Government-owned Hong Kong Mortgage Corporation 
launched a new SME Financing Guarantee Scheme (SFGS) on 1 January 2011 to facilitate a 
smooth transition from the temporary SLGS to a sustainable market-based mechanism. 
 
Operating based on prudent commercial principles, the SFGS does not require government 
subsidy and the scheme size can be flexibly adjusted to respond to changes in market demand.  
The SFGS also provides a broad range of options on the product features such as tenor, facility 
type, loan amount and guarantee coverage to fit the different needs of banks and SMEs.  Initial 
market response to the SFGS has been positive, with a good participation rate from banks and 
an encouraging number of applications received from a broad variety of SMEs.  It is expected 
that the SFGS will over time play an important role in helping SMEs obtain stable and 
sustainable financing while assisting banks in managing their risks, in particular when market 
conditions become volatile and uncertain.   
 
I am happy to share this experience of Hong Kong, China of how the “exit” of an extraordinary 
government measure has facilitated the “entry” of a long-term market-based solution for 
sustainable SME financing.  I am also pleased to see that, among other priorities, ADB has put 
more emphasis to private sector development including promoting the SME sector in recent 
years.  A vibrant SME sector will create jobs, improve productivity and expand opportunities for 
the poor in developed and developing economies alike.  We hope to see the Bank continue with 
its efforts on this front, along with its other equally important priorities in promoting the 
development of the region. 
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INDIA 
Pranab Mukherjee, Governor 
 
 
Mr. Chairman, Mr. President, Honorable Governors and dear friends, 
 
It gives me immense pleasure to be here in this beautiful city of Ha Noi today.  I would like to 
convey my sincere gratitude to our hosts, the Government of Viet Nam, for their gracious 
hospitality and the excellent arrangements made for this meeting. India and Viet Nam share 
close and traditional ties which can be traced back to the warm and personal relations between 
Jawaharlal Nehru and Ho Chi Minh.  
 
We meet this year in the after math of the Tsunami and earthquake that hit Japan. On behalf of 
the people of India, I extend our heartfelt sympathy to the Government and the people of Japan 
in dealing with the horrendous impact of this natural catastrophe.  We have full faith in the 
indomitable spirit of the Japanese people and the resilience of its economy to tide over the 
crisis.  The Government of India stands ready to support the Japanese authorities in any way 
that we can. 
 
These are times of hope and renewal amidst crisis. The global economy seems to have put 
behind the unsettling effects of the systemic financial crisis triggered in late 2008, even though  
the volatility and surge in global commodity and food prices, tensions in North Africa and  Middle 
East and continuing sovereign debt problems in Southern Europe pose critical risks to growth 
and are a matter of concern. Despite such downside risks, Asian economies, bolstered by 
strong domestic demand continue to lead the growth story and enjoy the confidence of 
investors. This new situation reflects the emerging role of Asia as a major driver of global growth 
even as it remains home to the largest number of poor people in the world and continues to 
address the task of lifting millions out of poverty. ADB has partnered member countries across 
the continent in this task and as it renews its resolve, it would be appropriate to reflect on its 
strategic directions and priorities in today’s context.  
 
While the resilience of Asian economies to withstand external shocks has been established, 
raising the living standards of millions in Asia has its own challenges. Growth not only has to be 
inclusive to benefit as many people as possible but also environmentally sustainable. Moving 
beyond recovery, Asian policy makers will have to address the principal challenge to sustained, 
inclusive growth, namely inflation. 
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Inflation, particularly food inflation will have to be carefully managed using a mix of policy 
measures. Any surge in commodity prices not only has substantial repercussions for sustained 
economic growth but increases poverty, under-nutrition and instability. As inflation, particularly 
in food and other agricultural commodities, has a disproportionately large impact on the poor, 
ADB needs to come to terms with its role in promoting productivity in agriculture and natural 
resources for food security. It is true that with millions of farmers as actors in the agricultural 
sector, public policy interventions in agriculture have to be carefully devised and such 
interventions in the past have had mixed outcomes.  But, disengagement is not an option.  The 
Bank needs to focus on linking farms to markets and promote research activities and efforts, 
including through private-public partnerships, towards dry-land farming, efficient use of water, 
rain-fed irrigation, development of drought-resistant varieties of seeds and other similar 
interventions.  
 
It is therefore equally important to integrate programs across sectors. This is yet to happen in a 
big way. Agricultural investment by the Bank remains miniscule in relative terms and needs to 
be scaled up if we want to see longer-term results on the ground. Addressing food security 
would also require ADB to prioritize its lending towards efficient irrigation and water 
management while plugging wastage of natural resources.  
 
This year, we have been witness to some major natural disasters in the region including floods, 
earthquakes and tsunamis. We encourage ADB to assist member countries in devising and 
implementing disaster-proofing and management strategies to mitigate the adverse impact of 
such events, which hit the region with high frequency and ferocity affecting people as well as 
critical infrastructure. 
 
The challenge to sustain Asia’s growth into the future cannot be addressed by individual 
countries acting alone.  It requires effective economic integration of the continent. It is apt that 
we are meeting today in the Greater Mekong Sub region (GMS), which is where ADB pioneered 
its regional cooperation initiatives.  It needs to build on and strengthen its experience and 
expertise to enable the harnessing of opportunities for regional cooperation among member 
countries for their mutual benefit  As it goes about doing so, the focus has to be on hard 
infrastructure for connectivity, soft infrastructure for information and financial flows and 
institutional arrangements for cooperation and ownership. Regional cooperation is equally 
essential for addressing a range of threats, including epidemics, natural disasters, and 
environmental degradation. There is large untapped potential for sub-regional cooperation in 
South Asia .We look forward to working with ADB in this regard. 
  
The Asian Development Outlook for the year 2011 has rightly pointed out that deepening of 
South-South ties is vital to develop new sources of growth within Asia. The report notes that 
policy makers will need to remove barriers to trade and investment within the South, which are 
currently higher than those with the industrial world. The suggestion that global savings must 
feed the infrastructure requirements of the South is something India has emphasized in several 
international fora.  In our view, there has to be a substantial increase in the role of Multilateral 
Development Banks in recycling of savings to developing countries and emerging economies, 
particularly for infrastructure, food security and human resource development.  
 
We agree with the report’s recommendation on the need to remove barriers on trade amongst 
developing countries and I am happy to inform that Government of India has a comprehensive 
scheme for Duty Free Quota Free treatment to imports from the least developed countries. India 
has also developed an extensive programme of technical and economic cooperation with other 
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developing countries. Besides, we have considerable experience in financial inclusion which we 
would be happy to share with other countries. We concur with the view that improved South-
South relations could be a crucial driver for economic growth and call upon ADB to explore 
more avenues for supporting developing Asia’s integration with the economies of the South. 
 
India’s relationship with ADB has been truly special.  As one of the Founder Members of the 
Asian Development Bank, India has partnered the Bank in the common task of spurring 
economic development in the Asian region since 1966.  Operations commenced in India in 1986 
and this year we intend to mark the milestone of 25 years of our engagement with ADB. Our 
portfolio has not only grown in size but has also evolved qualitatively to reflect the changing 
needs and character of the Indian economy. I would like to compliment ADB for continually 
aligning its program and business practices with India’s evolving development priorities. Over 
the past decade ADB has expanded operations beyond its traditional areas of strength, that is, 
power, transport and urban sector to move into agribusiness infrastructure development, 
integrated water resources management, climate change adaptation and financial inclusion. For 
the future we are also looking at value addition through innovations in project design, 
streamlining business processes, transfer of best practices and emphasis on efficient delivery of 
services through public private partnerships.  
 
Though the crisis is behind us, new challenges are becoming increasingly complex and 
uncertain. As ADB rises to these challenges and engages deeply to address the development 
needs of the region, it would need to strengthen itself with resource support from the members 
and continuously re-invent itself to respond flexibly. In this regard, I am happy to note that the 
200% increase in General Capital which we had approved in the year 2009 has already been 
subscribed by most of the 67 members of the bank. We hope that the remaining members will 
also come up with their resource commitments soon. In an era of deepening integration of 
economies, we should cooperate and work together so that uncoordinated responses do not 
wreak common havoc and we are firmly placed to tackle any unforeseen eventuality.  ADB has 
to play a key role in this and to enable this; it needs to be stronger, relevant and effective. 
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INDONESIA 
Armida A. Alisjahbana, Governor 
 

 
 Mr. Chairman,  
The Honourable Mr. Haruhiko Kuroda, President of ADB,  
Distinguished Governors,  
Ladies and Gentleman.  
 
At the outset, on behalf of the Government of Indonesia, I extend my warm greetings and 
thanks to the Government of Viet Nam for hosting this 44th Annual Meeting of the Asian 
Development Bank. This is my pleasure to be here today. 
 
When we met last year, the world still worried about double recession which had not 
materialized. Global economic growth sustains despite marked by multispeed growth.  Amidst 
weak growth in advanced countries, strong growth in key emerging economies in Asia 
prevented global economy from deeper crisis and led to recovery. Asia’s role in global economy 
has become more strategic and has profound impacts on the global economy. However, Asia’s 
emergence has also posed challenges to states in this region for ensuring to drive global 
growth.  
 
While global growth is regaining its momentum, this is not time for complacency. We have a lot 
of challenges, including capital flow, commodity price surge, adverse climate change, 
vulnerability against natural disaster and the need to develop remote area in Asia. We see 
ADB’s more critical role in building strong support to manage these challenges facing Asia 
countries. 
 
Distinguished ladies and gentlemen, 
 
On this occasion, I would like to address several issues. 
 
Global economy 
 
Inflationary pressure has been rising across Asian economies which result from the persistently 
soaring commodity price. The result of supply shock due to unusual weather conditions in 2010 
has been one of the drivers. As well, the upsurge in capital flow has threatened the economies 
from overheating. This is our responsibility to avoid reduced consumption as a result from 
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persistent inflation, where this potentially places more burdens to the poor. In this regard, G20 
Finance Minister in its February 2011 communiqués has emphasized the importance of higher 
investment in agriculture. We see urgency for ADB to strengthen food security and scale up 
investment in agriculture in Asia region.  
 
Climate change 
 
We commend ADB’s commitment in efforts to mitigate the impact of climate change in this 
region. However, the investment required for climate change mitigation and adaptation has 
outstripped the available fund. The formation of green climate fund in Cancun last December 
has brightened paths to of climate change financing. In this regards, we look forward ADB’s 
active role with other International Financial Institutions to mobilize innovative sources for 
climate financing in developing and poor economies in Asia. 
 
We welcome ADB’s initiative in providing financing facilities for green energy. We recognize the 
importance of alternative energy resources and commit to accelerate green infrastructure, such 
as through the formation of geothermal energy fund. Indonesia has recently signed 
memorandum of understanding with ADB on geothermal energy. We look forward to partnering 
with ADB in other initiatives in this area. 
 
Trade and Infrastructure  
 
Prolonged time of global output to return to its pre crisis potential has forced Asian countries to 
rely more on inter regional trade. To that end, regional trade and investment in Asia should be 
promoted to expand the regional market. Asian countries should remove bottlenecks in regional 
trade and investment. While infrastructure improvements would ease supply bottlenecks and 
boost potential output, improvement in trade system is also critical. ADB can help Asian 
countries to boost economic growth through enhancing support for infrastructure and regional 
trade, and improving chain of supply.  
 
Many parts of Asia are land locked and remote area, distant islands which have caused 
economic potentials in these areas are untapped. The availability of good infrastructure 
networks is important to promote trade and economic growth in these areas, so that this can 
support regional trade in Asia. We urge ADB to address this challenge in its infrastructure 
initiatives. 
 
ADB has been strategic partner for ASEAN in developing infrastructure in this region, such as 
through ASEAN Infrastructure Fund.  On this occasion, I also would like to express my 
appreciation to ADB for its support to Credit Guarantee and Investment Fund (CGIF).  
 
Natural disaster  
 
We have witnessed many parts of Asia are vulnerable against natural disaster, including 
earthquake, tsunami, flood, and tropical cyclones. Some countries are even classified as at 
most risk to disaster. The events are now more frequent and have claimed thousand losses of 
lives and the damage of infrastructure.  Countries affected by natural disaster will not only be 
suffering from losses of development fruits, but more poor people will be affected. Indonesia 
sees urgency the formation of catastrophic insurance as buffer to protect the poor from 
detrimental effect from disaster. ADB should expand the existing facility of disaster and 
emergency assistance to take necessary steps of developing catastrophic insurance by 
collaborating with member countries and other international financial institutions. 
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Governance reform 
 
G20 played an essential role in coordinating international policies to stabilize global economic 
shock. One of G-20 commitments is to push reform at International Financial Institutions, and 
this has materialized. The tripling capital of ADB is concrete results of the commitments. We 
also see more voting power at international financial institutions has been allocated to emerging 
economies given their more important role in global economy.  
 
In this regard, we encourage ADB to continue its reform, including governance reform, staff 
diversity and country representativeness. 
 
Distinguished ladies and gentlemen, 
 
We strongly hope that the ADB would address such challenges that we touched upon today. 
With its expertise and strong capital, we are confident ADB can keep enhancing its role in 
achieving prosperity in Asia. Indonesia recognize the ADB as an important partner in achieving 
prosperity and quality growth in Asia, therefore Indonesia would extend cooperation to the ADB. 
 
Before I wrap up, I would also like to commend Mr. Haruhiko Kuroda, the President of ADB, 
Directors, management and staffs of ADB for excellent performance and achievements in 2010. 
 
Thank you. 



 

 

GS-48 
 
 
IRELAND 
Niamh Campbell, Head of Delegation 
 
 
Mr. Chairman 
Mr. President 
Honourable Board members 
Fellow Governors 
Distinguished Ladies and Gentlemen 
 
Introduction 
 
On behalf of the Government of Ireland, I would like to thank the Vietnamese Government for 
hosting the 44th Annual Meeting of the Asian Development Bank. I would also like to 
congratulate our hosts, along with the management and staff of the ADB, on the very efficient 
organisation of the meeting. We greatly appreciate the warmth and hospitality shown to us by 
our hosts here in Ha Noi. It is a very beautiful Asian city, which I understand celebrated its 
1,000th anniversary last year. 
 
As mentioned by my fellow Governors and on behalf of the Government of Ireland, I would like 
to express our deepest sympathies and our solidarity to the people of Japan for the terrible 
suffering which they have endured following the natural disasters that occurred there earlier this 
year. 
 
Vietnam and Ireland 
 
Ireland established diplomatic relations with Viet Nam in 1996 and opened a resident Embassy 
in Ha Noi in 2005. Viet Nam is a priority country for Irish Aid, Ireland’s official development 
agency. Irish Aid’s work here has focussed on reducing poverty among particularly vulnerable 
groups; building the capacity of grassroots organisations to participate in policy making; and on 
sharing experiences and knowhow between the two countries. In consultation with the 
Government of Viet Nam, Ireland is now preparing its next five-year strategy of support. In 
particular, we are committed to working in close partnership to support the implementation of 
the Government’s Socio-Economic Development Plan, 2011 – 2015. 
 
As we all know, Viet Nam has experienced remarkable growth over recent decades. What is 
very pertinent to our business here in the ADB, is how this growth has been translated into 
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sharp reductions in poverty rates, from 58% in 1993 to 14.5% in 2008. Although significant 
challenges remain, Viet Nam has many lessons and experiences to share on addressing 
poverty reduction with countries across the globe generally and within Asia in particular.  
 
Ireland and the ADB 
 
Ireland joined the ADB in 2006 and is the newest member.  As a small, developed country on 
the western shores of Europe, we decided to join the ADB in order to extend the reach of our 
overseas development programme and, at the same time, to develop our links with the Asian 
continent. This year, in January, we were very honored to receive President Kuroda in Dublin for 
the first time and I would like to take this opportunity to tell the President that his visit was an 
event of great interest to the Ministers, senior officials, academics and students with whom he 
spoke. 
 
Ireland 
 
It is well known that, as a developed country, Ireland is currently experiencing a period of great 
economic challenge, with the implementation of very substantial fiscal consolidation measures 
and a very radical reform of our banking system. After a prolonged period of contraction, we are 
now returning to positive growth and our exports are at their highest rate in a decade. 
Notwithstanding our ongoing challenges, we remain steadfast in our international commitments 
and the recently agreed Programme for Government committed to the 0.7% of GNP target for 
Official Development Assistance. 
 
Challenges for Asia and ADB 
 
We fully support the ADB’s core mission of promoting inclusive and environmentally sustainable 
growth. While growth is undoubtedly a necessary condition for reducing poverty, experience 
shows that the correlation between growth and poverty reduction can be quite varied across 
countries and regions. For example, a recent ADB study found that 14 out of 20 developing 
Asian economies experienced increasing GINI coefficients in recent years. We were particularly 
struck by G20 Ministers remarks about how the achievement of inclusion is a balancing act 
between empowerment and entitlement. 
 
As regards inclusive growth, Ireland sees the two key priorities which need to be addressed as 
Food Security and Gender Equality and, of course, these two priorities are linked because the 
majority of hungry people in Asia are women and children.  
 
Food Security 

Current food price inflation is truly alarming and must be a matter of great concern to us all. We 
strongly urge the ADB to examine how to best respond to this crisis within the framework of 
strategy 2020. Ireland has been working for the past number of years with a number of 
international partners on how to make a real impact on MDG 1 and we would be very happy to 
deepen our engagement with the ADB in this area.   
 
Gender Equality 
 
Gender Equality is an area which the ADB has begun to address and we urge the bank to 
continue and intensify this work. It will be essential that it continues improving its capacity in this 
area by:  
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• Strengthening analytical capacity to build understanding of the key issues.  
• Ensuring that gender is not seen as the preserve of specialists in the organisation, but is a 

core competency which all programme managers need to demonstrate. 
• Translating improved analysis into programme objectives. Setting indicators and following 

up through effective monitoring and evaluation processes will be a further challenge. Of 
course, this is an issue for all international agencies and not just the ADB, as has been 
highlighted by UN Women established last year. 

 
Development Effectiveness Review 
 
Finally, I would like to commend the Board for the first Development Effectiveness Review of the 
Private Sector, the conclusion of which was a significant achievement in its own right. Given the 
overall mandate of the ADB, Ireland encourages the Bank to create opportunities for the most 
marginalised groups, to target regions and sectors where private investment is not evident and 
to translate many of the lessons outlined in the review into concrete actions on the ground, 
harnessing them to catalyse effective pro-poor growth. 
 
Conclusion 
 
In conclusion, it is fair to say that the Bank has undertaken significant reforms and 
improvements in recent years. These improvements have been highlighted in international 
reviews in recent times, and all concerned should be commended for the improvements which 
have taken place in the institution. Ireland continues to be a supporter of the ADB, we recognise 
the advancements which have taken place during the President’s stewardship and we 
encourage it to continue with the strengthening of the organisation to make it more effective in 
reducing poverty for the poorest communities in Asia. 
 
Thank you. 
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ITALY 
Giorgio Leccesi, Head of Delegation 
 
 
Mr. Chairman, President Kuroda, fellow Governors, Ladies and Gentlemen, on behalf of the 
Government of Italy, let me extend my gratitude to the Government of Viet Nam for hosting the 
44th Annual Meeting of the Asian Development Bank. 
 
We meet again in difficult times. We were just coming out of the most severe financial crisis in 
decades, when equally unprecedented natural disasters have hit the Region, with 
consequences on the pace of economic recovery still to be determined. Let me take this 
opportunity to express again our deepest sorrow for the loss of lives suffered by the Japanese 
people. 
 
Asian developing countries have regained robust growth rates, helping the world economy 
recover. The challenge still remains to translate such vibrant activity into poverty reduction in the 
most neglected sectors of the population, particularly affected by the crisis. 
 
The ADB has acted promptly to help the Region overcome the crisis with short-term financial 
initiatives, such as the countercyclical facility program. These are commendable as long as they 
are managed in coordination with the IMF and other IFIs, do not impact the Bank’s liquidity and 
do not distract the ADB from its core business of longer term support for economic development 
and fight against poverty.  
 
The poor are again hit by rising and volatile food prices. We encourage the Bank to work in 
coordination with other IFIs and UN agencies in the fields of data collection, policy advice and, 
of course, investments and sustainable use of resources. 
 
To respond to the needs of the Region at its best, the Bank has to do some more efforts 
towards increasing effectiveness. The persistent lag between commitments and disbursements 
raises concern. ADB must meet its clients’ demand on the basis of tailor-made country 
strategies that put absorption capacity and implementation abilities at the forefront. 
 
ADB is implementing an important process of internal reforms that mirrors the overall trend of 
dynamic changes in the Region. 
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More has to be done on the efficiency side, in particular at a juncture when many shareholders 
are taking severe measures of budgetary austerity. 
 
The Bank should continue streamlining its budgetary processes, optimizing organizational 
structure, and containing administrative costs. 
 
Renewed efficiency will have also a positive impact on the Bank’s ability to transfer net income 
to the ADF, contributing to bridge the divide between low and middle-income Asian economies 
in a neutral way for its borrowers. 
 
Increasing the number and volume of ADB operations will not happen to the detriment of 
safeguards, good governance and transparency. The Bank has gone a long way in reinforcing 
the environmental and social sustainability of its operations, and its anti-corruption mechanisms. 
We encourage the ADB to maintain its vigilance high, in the context of a growing portfolio. 
 
The technical skills of this institution are widely recognized, and ADB should move ahead with 
more innovative non-financial services. The availability of knowledge products to all low and 
middle-income countries in Asia will be an important element in their development process. 
 
Mr. Chairman, let me conclude by saying that we all share the responsibility to continue fighting 
poverty and inequality. Greater solidarity within the Region remains essential to reach this 
objective. 
 
Asia is clearly showing that a world of opportunities for all is not just fairer, it is also key to 
lasting economic progress. 
 
President Kuroda, Italy would like to reiterate its support to the Bank, and to you personally. We 
will always be side by side with the Asian Development Bank to help fulfill its goal. 
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JAPAN 
Yoshihiko Noda, Governor 
 
 
1. Introduction 
 
Mr. Chairman, Mr. President, distinguished Governors, Ladies and Gentlemen,  
 
It is my pleasure to address you at the Forty-Fourth Annual Meeting of the Asian Development 
Bank (ADB). I would like to express my sincere gratitude, on behalf of the Government of 
Japan, to the Government of Viet Nam and the people of Ha Noi for their wonderful hospitality. 
 
Japan and Viet Nam have a long history of trade partnership with each other and have been 
forming a close relationship. For example, a Japanese town prospered in the Vietnamese city of 
Hoi An in the 16th century. When Prime Minister Kan paid an official visit to Viet Nam in October 
last year, the two countries agreed to promote “the Japan-Viet Nam Strategic Partnership“ in a 
comprehensive manner, and this is an example of the close bond that they have strengthened 
in a broad range of fields, including trade and investment, economic cooperation and tourism. 
 
I strongly hope that the Annual Meeting of the Board of Governors of the ADB will provide an 
opportunity to further strengthen the relationship between Japan and Viet Nam. 
 
2. The Great East Japan Earthquake 
 
As a result of the Great East Japan Earthquake, about 30,000 people are dead or missing, with 
nearly 130,000 people taking refuge. I would like to express my deepest gratitude for the 
heartfelt messages of condolences and encouragement sent to Japan from more than 140 
countries/territories and nearly 40 international organizations, including the ADB, and the people 
all over the world. We have been greatly encouraged as well by the ADB staff members’ 
cooperation for their generous donation to support Japan. 
 
As Japan is prone to natural disasters due to its geographic conditions, the Japanese 
government and people have taken a variety of disaster prevention measures. However, the 
earthquake and tsunami this time, the scale of which far surpassed the assumptions based on 
our past experiences, have caused widespread serious damages. 
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The Asia-Pacific region is particularly prone to natural disasters such as earthquakes and 
floods, where numerous disasters have inflicted damage in the past. About 90% of the people 
who were affected by water-related disasters such as tsunamis and cyclones between 1978 and 
2007 lived in the Asia-Pacific region. We must redirect our attention to this harsh reality. 
 
Natural disasters take away countless precious lives, and ruin past development efforts 
instantly. In that sense, disaster prevention can be considered as the most important 
development issue. However, at the same time, it could be often undervalued. Mainstreaming of 
disaster prevention in development agenda may be difficult because the results of disaster 
prevention efforts could be observed only when a disaster actually occurred, and also because 
it would be extremely difficult to measure how much prevention efforts would have mitigated the 
damage against the counterfactuals.  
 
I think that the lesson we have learned from the recent disaster is that in disaster prevention, it 
is important not only to develop the necessary physical infrastructure but also to mainstream the 
importance of disaster prevention in the mindset of both policy makers and citizens. It is 
essential to learn about successes and failures experienced in the past disasters, and share 
what is learned by policy makers and citizens through education and public relations activities. 
 
It may be the most opportune time now to think about how we strengthen the disaster 
prevention, as the devastating earthquakes and tsunamis draw global attention. As a country 
with a history of acute engagement in international cooperation for disaster prevention, Japan 
intends to contribute even more to strengthening the disaster prevention in the Asia-Pacific 
region, in close cooperation with the ADB, by disseminating our experience of the recent 
earthquake and tsunamis. 
 
Regarding imports of foods and other products from Japan, some countries and territories are 
taking such measures as requesting radiation inspection and requiring the attachment of 
certificates of inspection. The Japanese government has adopted regulation on agricultural 
products and foods in accordance with international standards and is conducting daily 
inspection: agricultural products and foods that show radiation levels exceeding the regulatory 
limits will not be shipped domestically or exported to other countries. Regarding industrial 
products as well, production has been halted at factories located within a radius of 20 km from 
the disaster-struck nuclear power station. In addition, Japanese industrial products are 
manufactured under a strict quality control system. At major Japanese ports, such as Keihin 
Port, radiation measurement on containers and ships used for export is conducted and the 
results are certified. Japan intends to promptly provide the international community with 
accurate information with a maximum level of transparency. Therefore, I would like to ask other 
countries to react calmly, based on scientific facts, to the current situation in Japan. 
 
3. Expectations for ADB 
 
Amid the global economic and financial crisis, the recovery of developing economies has led the 
global economy. Currently, the Asia-Pacific economy shows strong growth. According to “the 
Asian Development Outlook” issued by the ADB in April this year, developing economies in the 
Asia-Pacific region are expected to keep growing stably at 7.8% in 2011 and at 7.7% in 2012, 
serving as an engine for the global economy. 
 
(1) Reducing poverty and inequality  
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Despite the recent strong economic growth in the Asia-Pacific region, two-thirds of the world’s 
poor, or around 600 million people, remain in poverty in this region, and inequality has been 
worsening. Food prices have been rising sharply, fueling concerns about the impact on the 
poor. Poverty and inequality in fragile states in the Asia-Pacific region may pose a threat to 
regional stability. 
 
Although the Asian Development Fund (ADF) has contributed to poverty reduction to date by 
providing assistance to the least developed countries in the Asia-Pacific region, poverty 
reduction continues to be a major challenge. This year, negotiations on the 10th replenishment 
of the ADF (ADF11) are scheduled to be held. ADF donors need to fulfill their obligations of 
existing commitments duly for a success in the next replenishment. For the successful 
replenishment, amid the rise in the income level in Asian and the severe fiscal conditions in 
donor countries, it is also important for the ADB to prioritize assistance as well as do its utmost 
to make effective use of its internal resources, and for emerging donor countries in the region to 
increase contributions. Based on such efforts by the participants in the replenishment, Japan 
would like to contribute duly to a successful conclusion of the ADF11 negotiations. 
 
Some countries in the Asia-Pacific region have gained better access to the capital market than 
before as a result of their rapid economic growth. I believe that the scope of assistance for those 
countries should be focused on providing appropriate policy advices and sharing of the best 
practices.  
 
(2) Promoting education 

 
Needless to say, education plays an important role in achieving sustainable economic 
development in the medium- to long-term. Under its long-term strategy, “Strategy 2020”, the 
ADB prioritizes education as one of the core areas of its operation. In comparison with other 
core areas, the ADB is required to put more efforts in education. We expect that the ADB will 
improve its capacity and devote more efforts in education sector assistance. 
 
(3) Promoting regional cooperation and integration 

 
Trade between Asian countries has been active for centuries. For example, I have heard of 
news that the Kan’ei Tsuho coin, that was minted in Japan in the Edo period, discovered in Viet 
Nam that demonstrates circulation of the coins in Viet Nam in the 17th century. 

 
The ADB has been engaging in the GMS (Greater Mekong Subregion) program, a framework 
for economic cooperation among six countries located in the Mekong River basin, including Viet 
Nam, with which it has been contributing to the progress in cooperation in the Mekong 
subregion. In development projects that may affect neighboring countries and regional-
integration projects, they may face difficulties in coordinating the interests of the relevant 
countries concerned. We expect the ADB to play the role of an “honest broker” in the planning 
and implementation of the projects that require such coordination. 
 
To achieve sustainable growth of the Asian economies, it is important to promote regional 
cooperation and integration by facilitating and expediting cross-border flow of goods. Japan 
proposes the concept of an “Asia Cargo Highway” to be shared with other Asian countries as a 
common goal of trade facilitation and seeks to realize it to create seamless flows of goods in 
Asia. Last year, at the ASEAN-Japan Summit and the APEC Finance Ministers’ Meeting, Japan 
announced a new initiative with a contribution up to 25 million dollars to the ADB for trade 
facilitation in the region. Japan will work closely with the ADB and other major players, such as 
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the Japan International Cooperation Agency (JICA) and the World Customs Organization 
(WCO), to support enhancement of connectivity in Asia through further trade facilitation.  
 
A major challenge is posed on how to make use of the abundant savings in the Asia-Pacific 
region for growth-oriented investment such as infrastructure development. The lesson that we 
learned from the Asian Currency Crisis is that in order to establish a virtuous circle of savings in 
the region flowing into intra-region investment, it is essential to develop regional bond markets. 
We highly appreciate the important contributions that the ADB has made to the establishment of 
the Credit Guarantee and Investment Facility (CGIF) and the ASEAN+3 Bond Market Forum 
(ABMF) under the Asian Bond Markets Initiative (ABMI) promoted by ASEAN+3. 
 
We welcome the recent establishment of the ASEAN+3 Macroeconomic Research Office 
(AMRO), which monitors and analyzes the regional economy under the Chiang Mai Initiative 
multilateralization (CMIM), and the appointment of its Director. It is important for the AMRO to 
strengthen its surveillance function in cooperation with the ADB. 
 
4. Toward re-election of President Kuroda 
 
Under the leadership of President Kuroda, the ADB has played a significant role in poverty 
reduction, promotion of economic growth, regional integration and response to the global 
economic crisis in the Asia-Pacific region. 
 
Since assuming the presidency in February 2005, President Kuroda has undertaken thorough 
reforms on various aspects of the ADB, introducing development effectiveness (results) 
framework, strengthening environmental and social safeguard policies, enhancing the 
governance of the ADB, and reforming the human resource management system. In addition, 
he formulated the ADB’s long-term strategy, “Strategy 2020”, with specific development pillars, 
namely infrastructure development, environment, regional cooperation and integration, financial 
sector development and education. With a view to enabling the ADB to proceed further toward 
achieving such a mission, President Kuroda successfully led the ADB to win supports for the 
general capital increase to triple its capital successfully for the first time in 15 years, which was 
agreed upon in April 2009. As for the ADB’s operations, he promoted assistance for fragile 
states such as Afghanistan and Pakistan. In addition, President Kuroda implemented ADB’s 
swift and effective assistance in the aftermath of the recent global economic crisis by mobilizing 
excess liquidity in the Asia Development Fund (ADF), creating new facilities, and enhancing 
trade finance promotion program, thereby demonstrating his superb leadership in strengthening 
the ADB’s support for growth and poverty reduction in the Asia-Pacific region. 
 
The Asia-Pacific region is left with challenges to be tackled, including reducing poverty and 
inequality, and meeting large infrastructure needs. I believe that the strong leadership exercised 
by President Kuroda remains essential. At this conjuncture, last month, President Kuroda 
expressed his intention to run for re-election, which I strongly support. I strongly hope that the 
other Governors will also share my support to President Kuroda. 
 
5. Conclusion 
 
Mr. Chairman, Mr. President, distinguished Governors, ladies and gentlemen, 
 
Japan is facing its greatest hardship since the end of the World War II. However, we will devote 
ourselves wholeheartedly to the restoration and reconstruction work to recover from the 
devastation caused by the Great East Japan Earthquake. Although this disaster has put Japan 
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in a very difficult situation, I would like to stress our willingness to keep supporting the ADB so 
that Japan can grow together with the Asia-Pacific region. 
 
Thank you very much for your kind attention. 
 
 
.   
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KAZAKHSTAN 
Ruslan Dalenov, Alternate Governor 
 

 
Dear participants of the meeting!  

 
On behalf of the Republic of Kazakhstan let me to welcome participants of the Annual 
Governors Meeting of the Asian Development Bank. Taking this opportunity I’d like to thank the 
management and staff of ADB for the excellent organization of the meeting. I would also like to 
express my appreciation to the Government of Viet Nam for the opportunity to continue open 
dialogue in a constructive manner with ADB management and member countries of the Bank.  
 
Kazakhstan appreciates the positive role of ADB in providing economic stability in the Asian 
region. We also attach importance to cooperation with ADB, which provides financial support 
and expertise to Kazakhstan in economic modernization and implementation of important social 
projects. Asian Development Bank has provided to our country 1.7 billion U.S. dollars through 
19 loans. 
 
Currently, Kazakhstan jointly with neighbour countries is implementing a large-scale regional 
road project – “West Europe - West China”. It is expected that this corridor will have a significant 
impact on the region's economic development and bring the participating countries together. 
Implementation of the project would not have been possible without the expertise and financial 
support of international organizations as the Asian Development Bank.  
 
The private sector is another important sector of ADB operations in Kazakhstan. From 2006 to 
2007     375 million U.S. dollars were allocated through five projects for development of the 
financial sector, small and medium-sized businesses. Moreover, it is expected to provide credits 
to private investors for financing private sector energy and infrastructure projects.   
 
Nevertheless, we believe that this sector still has a great untapped potential. Therefore, we want 
to draw attention of ADB to the interest of Kazakhstan in continuing mutually beneficial 
partnership in the private sector. 
 
Other important non-oil sectors in which Kazakhstan is interested to attract the ADB, are 
improving the investment climate, development of tourism and agriculture.   
 
 



Kazakhstan highly assesses the decade-long work of the Central Asia Regional Economic 
Cooperation Institute– CAREC, regional office of which is located in Kazakhstan. Kazakhstan’s 
policy of strengthening regional cooperation is in tune with the objectives of the CAREC 
Program, which seeks to strengthen the integration process in our region through the increase 
of transit capacity and addressing trans boundary issues.   
 
In 2010, under the discussion of expansion of the CAREC by the acceptance of new members, 
the Kazakhstan’s side had supported the candidature of Turkmenistan and Pakistan as new 
members of the CAREC Program.   
 
Kazakhstan, being a member country of the CAREC Program, can be a window for other 
countries of the Program in the Customs Union, which includes Kazakhstan, Russia and 
Belarus.   
 
Kazakhstan is currently revising its role in international financial institutions. In particular, the 
Government is considering joining, not only the group of recipients, but also the group of 
donors. We notice that the People’s Republic of China successfully enjoys the dual presence in 
the ADB, that is - recipient country and donor country.   
 
Kazakhstan already has experience of donation. For example, during the past 10 years, 
Kazakhstan financed joint projects with other donor countries and international organizations as 
USAID, UNDP, EU and OECD.   
 
Moreover, we are providing humanitarian assistance to the neighbour countries - as 
Afghanistan, Tajikistan, Kyrgyz Republic, and, etc.   
 
We are discussing with the World Bank joining of Kazakhstan into the list of donor countries of 
the International Development Association. Today we are pleased to note that the Bank has 
already approved our initiative. Kazakhstan would also like to begin talks with ADB on receiving 
the double status in the Bank – donor and recipient.   
 
In the past year, according to the schedule, we have increased the authorized capital in ADB by 
200%, which represents 1.031% of the total votes.   
 
Despite the dynamic development of cooperation between Kazakhstan and Asian Development 
Bank, it is worth being noted that Kazakhstan for 17 years (since its accession to the ADB in 
1994) have never held the positions of Executive Director and Deputy Director. Although  the 
issue was repeatedly raised by our country, it still could not find an equitable solution. I would 
like to draw attention to ADB management to this issue and request to resolve it in the nearest 
future in accordance with the policy of the Bank on equality of all countries in the organization. 
 
We are confident that the active participation of Kazakhstan in the executive branch of the Bank, 
will give new impetus to cooperation with ADB and strengthen international relations of the Bank 
with member countries, and will thus justify the trust and responsibilities imposed by the Bank to 
our country.   
 
Given the important role of the Bank to promote and encourage the countries which are seeking 
economic prosperity, we believe that the desire of Kazakhstan is fully justified and consistent 
with the principles and objectives of the Bank on the equal status of all member countries of 
ADB.   
 



Dear Colleagues, in conclusion, I would like to note that the active participation of each member 
country in the Bank is going to raise the quality of ADB operations aimed at the economic 
prosperity and stability of the global financial system as a whole.   
 
In conclusion, with a great pleasure I would like to suggest and discuss the possibility of 
organizing the Annual General Meeting of ADB in Kazakhstan in 2014. I kindly request you to 
support our proposal and start discussing the details.  
 
Thank you for your attention.   
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REPUBLIC OF KOREA 
Jeung-Hyun Yoon, Governor 
 
 

Ⅰ. Introduction 
 
Honorable Chairman (Nguyen), 
Honorable President  (Kuroda), 
Distinguished Governors,  
and ladies and gentlemen, 
 
First of all, it is wonderful to be back in Ha Noi, which is a sacred land of Viet Nam. 
 
I am very grateful for the Government of Viet Nam and the citizens of Ha Noi for this excellent 
arrangement, and their warm hospitality. 
 
I would like to give special thanks to President Kuroda and his outstanding team for the tireless 
work and effort for this year's successful Annual Meeting. 
 
But, before I begin, putting my heart back to the Japanese people, let me say a few words on 
how they were handling the recent natural disaster.  
 
I was very much impressed by calm and orderly response shown by the people of Japan to this 
devastating catastrophe. I strongly believe that with such strength and composure, Japan will 
soon overcome and recover from this hardship. 
 
Ⅱ. The Rise of Asia and Challenges 
 
Ladies and gentlemen, 
 
The global economy has deftly navigated itself out of the long and dark tunnel of the financial 
crisis. The economic recovery continues to gain momentum, and various efforts and resources 
are being channeled into reshaping the global economic order. 
 
As you may already know, it was Asia that led the robust global economic recovery, and is now 
emerging as the new driver of global economic growth. 
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However, we must say to ourselves that it is too early to pop the champagne yet. We have to go 
the extra mile for Asia's current and future.  
 
For the short term, challenges still remain in securing sustainable growth in the region. Among 
these are increasing inflationary pressures and surging capital inflows in developing and 
emerging economies, and slower growth and sovereign debt issues in advanced economies.  
 
From the mid- and long-term perspective, the imperative is to find a new market and new 
sources of growth as advanced economies, which have been our major markets, appear to lose 
their ground. Also, the development gap within the region should not be allowed to widen 
further. 
 
Ⅲ. Suggestions for the Future of Asia 
 
In this context, I would like to make some suggestions for the future direction of the Asian 
economy. 
 
1. Containing Inflation 
 
First, Asia has to make an all-out effort to contain inflation. 
 
As the pace of the recovery picks up, together with improving economic fundamentals, surging 
prices in food and oil fueled by political instability in the Middle East and North Africa are 
pushing up inflationary pressures in the region. 
 
Also causing concern for us is that wage growth and rising demand for commodities in emerging 
economies, which have contributed to global price stability through provision of cheap products 
in the past, could become structural factors that drive up prices. Another important factor is the 
possibility that rising food prices due to climate change may develop into a permanent trend. 
There is no other issue affecting the Asian people as severely as inflation, as two thirds of the 
world's poor live in the region. 
 
Taking note of all these factors, I believe a carefully-designed policy mixture that combine 
monetary, fiscal, foreign exchange and macro-prudential measures will be vital to fighting 
inflation. This of course should be tailored to economic circumstances of individual countries. 
 
To consistently cope with capital flow volatility which might be amplified in the process of 
implementing these policies, international coordination must also be strengthened. 
 
In the mid- and long-term, concerted efforts are needed to deal with structural inflationary 
pressures by facilitating manufacturing migration, and by promoting energy-saving industries 
and related technologies for cost reduction.  
 
2. Accelerating Regional Integration  
 
Second, Asia needs to find new sources of growth by accelerating regional integration.  
 
Asia's remarkable growth to date has been attributed to its exports to major advanced 
economies. 
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However, growth in advanced countries has slowed in the aftermath of the financial crisis, and 
the center of gravity of the global economy is shifting towards emerging and developing 
economies. Against this backdrop, South-South cooperation appears all the more important. 
 
This is where Asia must come to the fore, leading such cooperation by boosting trade and 
investment and intensifying economic integration within the region. 
 
Growth based on regional demand is sure to contribute much to a more balanced growth of the 
global economy.  
 
What is encouraging now is that we have made important progress in financial cooperation, 
which includes the establishment of CMIM, the launch of CGIF and AMRO led by the ASEAN+3 
countries. 
 
Nevertheless, more work needs to be done in the real sectors.  
 
We need to extend the scope and level of our commitments in the existing free trade 
agreements in the region. In addition, we need to make every necessary preparation in order to 
establish a common regional FTA, and create an economic community for the long-term. 
 
With respect to what I have just said, the Republic of Korea would like to suggest the 
establishment of a so-called "Asia Vision Committee" for a more active discussion on regional 
economic integration.  
 
I hope the ADB will take the lead in this matter, under the esteemed leadership of President 
Kuroda. 
 
3. Bridging the Development Gap 
 
Lastly, Asia needs to pursue inclusive growth by bridging the development gap. 
 
Thanks to the rapid economic growth in the past, the region witnessed a decline in absolute 
poverty of people making less than one dollar and twenty-five cents a day. Yet Asia is still home 
to as many as nine hundred million people in extreme poverty, with glaring inequalities and 
disparities.  
 
As was well-evidenced by the EU's recent case, without balanced regional growth, true 
integration and sustainable growth can never be possible. 
 
In this respect, I believe that more efforts should be focused on the ADB's ultimate goal of 
reducing poverty and addressing the development gap. 
 
As a responsible member of the ADB, the Republic of Korea is committed to providing the 
region with a substantial portion of the ODA, which is expected to be scaled up in the future. 
Make no mistake, we are ceaselessly keen to share our successful development experiences, 
not by sympathy but by empathy, with the countries in Asia, helping them lay the foundation for 
self-sustaining growth. 
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As part of such efforts, we are scheduled to sign an MOU today on co-financing of concessional 
loans of five hundred fifty million dollars, and another MOU regarding cooperation with the 
knowledge-sharing program.  
 
Ⅳ. Conclusion 
 
Ladies and gentlemen,  
 
Asia was once singled out as the epicenter of the economic crisis in the late 1990s. However, 
throughout the recent financial crisis, Asia is emerging as the world's center of gravity, leading 
the global economic recovery.  
 
Such dramatic turnaround was the result of painful reforms and restructuring that the Asian 
economy has gone through in the decade after the Asian crisis.  
 
The global economy is now facing a very critical turning point. It is asking "shared responsibility 
and shared prosperity" of Asia, drawing on strong, sustainable and balanced growth.  
 
Distinguished governors,  
and ladies and gentlemen,  
 
In order to strengthen our standing in the global community and to be well-prepared for the next 
decade for our future generations in Asia, 
 
it must be remembered that we should design a better Asia.  
It must be remembered that we should develop and build a better Asia.  
 
It is my hope that this year's Meeting gives us an incredible opportunity to discuss visions and 
strategies that will take Asia into the next decade.  
 
Thank you for listening. 
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KYRGYZ REPUBLIC 
Melis Mambetjanov, Minister 
 
 
Dear Chairman,  
Your Excellency, Ladies and Gentlemen! 
 
It is a great honor and privilege for me to speak at the 44th Annual Meeting of the Board of 
ADB Governors. Let me express deep gratitude on behalf of the Government of the Kyrgyz 
Republic to the Management and staff of ADB, and also the Government and people of Viet 
Nam, for the warm hospitality and excellent organization of this meeting.      
   
Asian Development Bank is one of the key international financing institutions in Asia. The 
role of the Bank in providing assistance to countries in need, and particularly, the emergency 
support has been demonstrated last year. In a very tight period of time, ADB provided an 
emergency assistance of USD 100.00 million. to the Kyrgyz Republic.     
 
In this regard, I would like to thank Your Excellency President Kuroda, and ADB staff for a 
meticulous and efficient work in providing the emergency assistance to the Kyrgyz Republic 
last year.   
 
Also, I would like to thank ADB for an active participation in the “Emergency Support to the 
Kyrgyz Republic” Donor Conference held on 27 July 2010.   

 
Ladies and gentlemen! 
 
The year 2010 was the most tragic year in the recent history of our country.   
 
Following the political protests against the former regime in April 2010 and the unrest in the 
southern Kyrgyz Republic in June, it was very important to hold a Referendum which 
approved the new Constitution and established powers of the President of the Kyrgyz 
Republic until 31 December 2011. We have successfully conducted the parliamentary 
elections, assessed as fair and democratic by international observers. Following the 
elections, a governing coalition was formed, consisting of three political parties. In parallel, 
the new Government was established and focused on maintaining the macroeconomic 
stability and avoiding sharp economic downturn, while fulfilling all commitments to the 
international and donor community. 
 
One of the most complicated issues faced by the country now is to ensure the sustainability 
of the state budget. Political events resulted in a decrease in revenues on one side, and a 
sharp increase in expenditures on the other. 2010 budget deficit amounted to USD 229.2 
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million. or 5.1% of GDP.  Political instability, closure of borders and limited investment 
negatively affected agriculture, trade and other service sectors, and caused GDP to contract 
by 1.4% in 2010 comparing to 2.9% growth in 2009. 
 
In spite of these difficulties, we have fulfilled all our commitments for covering the critical 
expenditures in the social sector.  
 
Recently, the Government of the Kyrgyz Republic has started developing a new midterm 
development strategy with the help of our development partners, and we expect the strategy 
to be completed by the end of this year.     
 
In March 2011, the Government of the Kyrgyz Republic approved the Action Plan titled 
“Economy and Security” for 2011 setting the measures to address existing bottlenecks to 
economic growth and poverty reduction.   
 
Ladies and gentlemen! 
 
The Asian Development Bank is one of the most significant donors for the Kyrgyz Republic. 
Thus, since joining ADB, the Kyrgyz Republic received USD 986.9 million in the form of 
external financial aid. All the grants and loans have been provided on concessional terms 
from the Asian Development Fund. These resources have been allocated to such sectors as 
transport, education, public governance, finance, and energy.  
 
I would like to inform you that in 2010 we have conducted the country portfolio review to 
identify issues related to project implementation and define actions to address those. 
Currently, we attach a great importance to the effective use of loan and grant resources, and 
achieving the project outcomes.  
 
In July of this year, we plan to conduct a joint portfolio review with ADB, World Bank, Islamic 
Development Bank and German Development Bank (KfW). The main objective of this 
exercise is to assess the quality of portfolio implementation, identify existing problems and 
define ways to resolve those.   
 
This year, we are consulting with our major donors, including ADB, on development of the 
Joint Midterm Country Support Strategy and holding the Second Donor Conference.      
 
In conclusion I would like to join my colleagues – governors, to express a deep appreciation 
to the President of ADB, His Excellency Haruhiko Kuroda, ADB staff and Board Members for 
the work done last year. I would like to wish every success and a fruitful cooperation in future 
to all.   
 
Thank you for your attention. 
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LAO PEOPLE’S DEMOCRATIC REPUBLIC 
Somdy Douangdy, Governor 
 
 
Mr Chairman, Mr President, fellow Governors, Ladies and Gentlemen, 
 
It is a great pleasure for me and my delegation to be present here in a beautiful and dynamic 
city of Ha Noi, and to address the 44th Annual Meeting of the Board of Governors of the Asian 
Development Bank. I join my fellow Governors in congratulating our chair and express our deep 
appreciation to President Kuroda and his team for the dedication, commitment and leadership in 
steering ADB towards achieving its overarching goal of realizing a poverty-free Asia and Pacific 
Region. I would like to extent our special thanks to the Government of Viet Nam and the people 
of Ha Noi for their warm hospitality and excellent arrangement. 
 
Mr. Chairman, 
 
The recovery in the global economy has proved to be resilient and the world is slowly but surely 
moving towards economic growth and it will help the Asia Pacific region economies improve in 
2011. The strongest gains are expected in the resource-rich countries that are benefiting from 
both major new resource projects and better world commodity prices. At the same time, rising 
food and oil prices, stoked by the upheaval in the Middle East and North Africa, along with the 
recent emergency in Japan, present a potential threat to sustained and inclusive growth. 
 
Overall, the regional economy is doing better thanks to improved world economic conditions. 
However, this masks sharply different performances across the region. The resource-rich 
economies are well placed to record high rates of economic growth but the smaller and more 
remote economies are exposed to the costs from rising world fuel and food prices. The most 
recent data shows that many Asian economies have already faced double digit inflation. 
 
Developing Asia is home to two-thirds of the world’s poor and it is they who are most vulnerable 
to the effects of price increases. To sustain its growth, the region needs to address two 
important challenges. First, managing inflation pressures. Rising inflation could not only 
undermine the region’s recovery, but also aggravate income inequality, hamper political and 
social stability, and affect growth prospects in the long run. Second, finding new sources of 
growth. Increasing domestic consumption, strengthening South-South links through recycling of 
savings to investment in the less affluent South can take up the slack and will contribute to the 
stability of the global economy by promoting global rebalancing. 
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Ladies and Gentlemen, 
 
The economy of the Lao People’s Democratic Republic (Lao PDR) has seen steady progress 
during the implementation of the 6th 5-year National Social Economic Development Plan 2006-
2010, with growth rate averaging 7.9 percent. The overall macroeconomic situation has 
remained robust and stable, the year- to -year headline inflation has been increased but 
remained under single digit at 5.76 percent in December 2010. While the nominal exchange rate 
of kip remains strong against US dollar and other currencies. The external balance of payments 
is expected to remain stable as foreign direct investment continues to expand. While the 
pressure from the food and fuel prices increase, the Government recognizes that challenges 
remain in diversifying the sources of growth and in enhancing the capacity for a more prudent 
public financial management to ensure the sufficient fund for priority health and education 
services. 
 
Despite the uncertainty external environment, the economy is projected to continue to grow over 
the 7th 5-year National Social Economic Development Plan, with growth real GDP targeted at 
8%. To achieve the socio-economic development targets and MDGs by 2015, the Government 
will continue the reforms, including the continued focus of effort on stronger improvement of 
business environment, more enhancement of investment efficiency, higher progress in public 
financial management reform particularly centralization of revenue administration and treasury 
and redesign the inter-government fiscal relationship, accelerating the banking sector reform. 
On the economic integration into the world, the government has continued to reduce the tariff 
under AFTA commitment and push up the preparation for WTO accession. 
 
After years of preparation, the NT2 project is now operating in full swing, following the start of 
commercial operations in April 2010, and the Government has started receiving revenue from 
NT2, which contribute to increase public spending in the priority sectors and improve social 
outcomes in the years ahead.  
 
We remain equally committed to maintain our economic reform efforts in the years ahead, will 
continue to implement the FY2010/11 budget and conduct a coordinated macroeconomic policy 
in a way that ensures and maintains short and medium- term fiscal sustainability and 
macroeconomic stability. 
 
Mr. Chairman, 
 
We are happy to see that ADB is directing efforts towards implementing Strategy 2020 through 
operational plans for various sectors like transport, education and climate change mitigation. At 
the same time the Bank is also making an effort to increase and upgrade its menu of financing 
instruments to respond to client needs and stream line its business processes to bring in 
efficiency in its operations.  
 
In the post crisis phase as the developing countries in Asia seek to strengthen their 
development efforts and cope with the emerging challenges of energy and food inflation, ADB 
will have to play a crucial role in helping the countries develop suitable interventions and in 
fostering opportunities for growth within the region. The ADF XI negotiations will also be starting 
soon towards the end of the year and we look for a renewed pledge on part of the donor 
countries to support the developing countries in Asia fight against the scourge of poverty and 
help them in achieving the MDGs.  
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Our expectation from ADB is still high. As a development institution operating in the fastest 
developing region which is also home to majority of the poor in the world, ADB should be 
constantly striving efficiency  gains and passing on the benefits to DMCs. All initiatives should 
be taken with the central theme of benefiting the borrowing member countries whether it is in 
terms of cost-effective lending, variety of lending instruments, lowering transaction costs, 
increasing development impact, or improving knowledge outputs. 
 
ADB has been the largest and a very valuable development partner of Lao PDR and has been 
very supportive of various sector development like energy, transport, education and regional 
cooperation under the GMS Initiatives. We look forward to strengthening this partnership under 
the new Country Partnership Strategy for Lao PDR covering 2012-2016, which is under 
preparation. 
 
Ladies and Gentlemen, 
 
In conclusion, on behalf of the Government of Lao PDR, I would like to express our sincere 
appreciation to the management and staff of ADB and fellow member countries for the 
assistance given to Lao PDR and extend the Government’s continued support to collaborate 
with ADB realizing tangible development results for Lao PDR. I wish the Meetings a great 
success. 
 
Thank you. 
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LUXEMBOURG 
Arsène Jacoby, Alternate Governor 
 
 
Mr. Chairman, 
 
I would like to express my gratitude to the Vietnamese authorities for hosting ADB's 44th Annual 
meeting in Ha Noi, the city of the ascending Dragon, which recently celebrated 1000 years of 
rich history.  
 
Let me also seize this opportunity to thank President Kuroda, whose mandate will come to an 
end in November, for his capable stewardship. We are looking forward to continue working with 
him in the future. I would also like to thank Vice-President Greenwood, who will leave ADB at 
the end of this month, for having been one of the pillars of the institution. I wish him all the best 
in his future endeavors. 
 
Asia is leading the global economic recovery. However, robust growth rates coupled to 
increasing commodity and food prices have engendered inflationary pressures and the global 
financial crisis has dented the region's progress in reducing poverty. Growing inequality is 
another conundrum the region is exposed to, which requires that more attention be paid to 
inclusive growth by both DMCs and development partners, including ADB. 
  
ADB should continue to support its member countries through the provision of both financial and 
non-financial assistance. The Bank should focus further on developmental impact, be less 
guided by mere volume, and hone its advisory functions. The Bank's interventions should be 
based on its comparative advantage and be coordinated with other relevant multilateral and 
bilateral partners. 
 
Shareholders have been supportive of the Bank's fifth capital increase, and large budget 
increases during the 3-year transition phase aim at supporting ADB in meeting the ambitions 
that are laid out in Strategy 2020. Against the high expectations which ensue from such strong 
support, we are alarmed by the findings of the Development Effectiveness Review that the Bank 
has performed poorly in delivering development outcomes in core sectors and that the quality of 
completed operations has deteriorated.  We welcome the initiation of Management's corrective 
actions, which we will monitor carefully. Setting appropriate incentive mechanisms and bringing 
the notion of accountability to the fore should be part and parcel of these actions. We are 
gratified by the recent improvement in gender mainstreaming. This development is encouraging, 
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but sustained efforts are needed to bring the Bank on-track on this front. 
 
As a fierce proponent of financial sector development, we are disappointed that ADB's 
operations in this core sector remain without any holistic guidance. This has been a major 
concern for us, which has been recently exacerbated by the poor performance in the finance 
sector, as documented in the Development Effectiveness Review. We call on Management to 
show leadership in this respect, transcend internal resistances, and bring a focused and clearly 
prioritized operational plan to the Board soon. We also strongly encourage the Bank to provide 
catalytic financing to the upcoming Financial Sector Development Partnership Facility. The 
Bank's credibility in supporting its core sectors hinges on the commitment of its own financial 
resources.  
 
More generally, we believe the dwindling of technical assistance resources necessitates a 
strategic analysis on how to close the funding gap. This includes considering fee-based 
technical assistance and additional transfers from ordinary capital resources. The reflection on 
how to sustain a critical mass of technical assistance resources should go hand in hand with an 
analysis on how to improve the quality of technical assistance, which has deteriorated. 
Management should also focus on how to rationalize trust funds, which seem to suffer from 
ongoing proliferation and lack of prioritization.  
 
How to support ADB's poorest member countries will be at the center of our attention during the 
coming months. We are ready to play a constructive role during the ADF XI replenishment 
round. However, as solidarity should be a strong foundation of every multilateral institution, 
additional transfers from ordinary capital resources should be considered to increase the Bank's 
support to the Asian Development Fund. We are also confident that new emerging donors will 
play a pivotal role in strengthening ADF's financial sustainability. 
 
Sound governance is another area which we view as critical, as it is a sine qua non to instill 
confidence in ADB's stakeholders. In this respect, I commend the Bank for the transparent and 
merit-based process that has led to the appointment of the new Director General of ADB's 
Independent Evaluation Department. This should become a benchmark for all appointments of 
senior management at ADB. I also welcome the current review of the Bank's Accountability 
Mechanism. I urge the Bank to pay due consideration to the input provided by various 
stakeholders and to avoid compromises that risk jeopardizing the mechanism's credibility and 
the confidence donors have placed so far in ADB.  
 
Mr. Chairman, before concluding, I would like to offer my deepest condolences to the people of 
Japan, who have been struck by a terrible tragedy. I wish Japan and the people of Japan all 
success in their reconstruction efforts.  
 
Thank you. 
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MALAYSIA 
Ahmad Husni Hanadzlah, Interim Governor 
 
 
Mr. Chairman, 
The Honorable Mr. Haruhiko Kuroda, President of ADB, 
My Fellow Governors, 
Ladies and Gentlemen 
 
I extend my highest expression of thanks and appreciation to my host, the Government of 
Socialist Republic of Viet Nam. The warm welcome that was extended to my delegation and I, is 
most appreciated.   
 
I join my fellow Governors in extending my deepest sympathies and heartfelt condolences to the 
Japanese people and Government, especially to those whom lost their loved ones in the recent 
earthquake and tsunami tragedy. I believe that with the strong spirit of the Japanese people and 
the support of the international community, Japan will overcome this adversity soon. 

 
Mr. Chairman, my fellow Governors 
 
The Asian emerging and developing economies have fared well since the global economic crisis 
subsided in 2009. Nevertheless, there are uneven recovery growth rates in the different regions 
of the world, resulting in economic imbalances which, if not managed in the most judicious 
manner, can have wide-ranging lasting impact on us, all.  
 
In the last ten years, the emerging and developing economies have increased their levels of 
integration with the international economic and financial systems. As relatively small yet open 
economies, these economies can be disproportionately vulnerable to potentially disruptive 
external factors.  
 
Recently, we have seen new global dynamics emerged. In response to this development, a 
number of our fellow developing countries adopted a more vigilant stance in their monetary 
policies in order to neutralise any potential adverse impact on their respective real economies. 
For export-driven economies, the management of such external factors is critical. 
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Bearing these externalities in mind, I have the utmost confidence, that the medium and long-
term financial and economic adjustments required to be made would be sequenced prudently, 
and with the least friction as possible, for the common good of us all. The continued well-being 
of the primary engines of global economic growth is beneficial to all. I have no doubt that the 
long-standing friendships that we have developed in these past years have endeared mutual 
feelings of trust and goodwill throughout. 
 
Mr. Chairman, my fellow Governors 
 
Malaysia is aiming to be a high-income nation by the year 2020. This requires our economy to 
attain a minimum average of 6.0% annual growth for the next ten years with our Gross National 
Income (GNI) to expand from USD247.0 billion in 2010 to USD570 billion in the year 2020. In 
pursuant of this objective, we have formulated the New Economic Model.  

 
Under the New Economic Model, we have put in place an Economic Transformation 
Programme in which the primary role of the private sector in generating economic growth is 
emphasised. We are encouraging the development of high-value-added industries in our 
manufacturing and services sectors and we are strengthening specific enabling eco-systems for 
these industries to grow.  
 
We are putting in measures to leverage on our existing strengths, fortify our competitive 
advantages and build new value propositions. There will be a greater expansion of our middle 
class with an additional 3.3 million middle income earners created by the year 2020 and a 260% 
increase in the number of our citizens in the upper-middle  income category. 
 
In our efforts to achieve our socio-economic goals, we remain faithful to our long-standing 
“prosper thy neighbour” policy. We are committed to establish an ASEAN Economic Community 
by 2015 and we are continuously enhancing our regional and international linkages to mutually 
benefit our trading partners and regional friends. 

 
Mr. Chairman, my fellow Governors 
 
I am concerned in regards to the recent increases in the global food and fuel prices. The 
inflationary impact is causing much hardship to our peoples and may potentially disrupt our 
socio-economic goals.  
 
We need to approach the issue of food security in a holistic manner, seeking both the short and 
longer-term resolutions. In the immediate term, we need to encourage the production of food in 
the developing countries, both for internal consumption as well as export production. ADB can 
play an important agent of change by extending not only critically-needed funds but also 
technical assistance, with co-operation from the more developed member-states, for the 
production of higher yields of greater quality. 
 
In the longer term, the debilitating effects of climate change must be addressed. In this regard, 
ADB can provide access to funds that would facilitate the employment of green technology, 
including the financing of viable alternative sources of energy to the less-developed member-
states. We can work together to lower the costs to develop ourselves a green economy.  
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Mr. Chairman, my fellow Governors 
 
While a multilateral organization such as ADB role is important, in our efforts to address the 
issue of food security, we must also harness the capabilities of the private sector to achieve our 
goals. In this regard, we can work with members of our national private sectors as well as with 
regional multi-national corporations. We can initiate mutually-beneficial Corporate Social 
Responsibility programmes that can span across the Asian regions, leveraging on both ADB’s 
and the MNCs local and regional expertise for the benefit of all our fellow citizens.  
 
Malaysia appreciates ADB efforts and contributions in sub-regional cooperation, helping to 
improve connectivity through transport links, facilitate trade and investment and develop 
economic corridors.  These include the two key sub-regions of Brunei Darussalam, Indonesia, 
Malaysia and Philippines East ASEAN Growth Area (BIMP-EAGA), and Indonesia, Malaysia 
and Thailand Growth Triangle (IMT-GT). With regard to bilateral arrangement, we are hopeful 
that the Country Partnership Strategy with ADB will be completed and finalized this year, which 
will help to pave the way for greater cooperation and partnership in areas and activities that are 
relevant to the country. These include policy dialogues and meetings, expert services and 
technical assistance, new direct financing of projects, bond issues and trade finance facilities, 
especially through private sector participation and non-sovereign operations.   

 
Mr. Chairman, my fellow Governors 
 
I welcome the findings of ADB's Accountability Mechanism Policy’s Review. The Accountability 
Mechanism plays an important role in providing access for people affected by ADB-assisted 
projects to voice and seek solutions to their problems and also report alleged noncompliance 
with ADB's operational policies and procedures. The Mechanism also enhances ADB's 
development effectiveness and project quality. 
 
I believe the findings of this review will be valuable for ADB in further enhancing its development 
effectiveness. It has also highlighted certain areas that ADB should focus to improve such as 
enabling direct access and obtaining site visits. By improving the areas that have been 
identified, I am confident ADB is able to address such issues of noncompliance in a prudent and 
effective manner. 
 
Mr. Chairman, my fellow Governors 
 
As we enter the second decade of this new century, our challenges are many. Nevertheless, I 
believe that we can strive to overcome whatever obstacles that may come our way. Once again, 
I express my sincerest appreciation to the Government of the Socialist Republic and the people 
of Viet Nam for making the 44th Annual Meeting of the Board of Governors a memorable one. I 
would also like to commend Mr. Haruhiko Kuroda, the President of ADB, Director, the 
management and staff of ADB for the Bank’s excellent performance and achievements in 2010.  
 
Thank you. 
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MALDIVES 
Ahmed Naseer, Alternate Governor 
 
 
H.E the President of Asian Development Bank, representatives of the development partners, 
distinguished delegates, ladies and gentlemen 
 
 It is a great pleasure to be here at the 44th annual meeting of the Asian Development Bank, 
which is being held in this beautiful City Ha Noi of Viet Nam. First of all, I would like to take 
this opportunity to thank our host, the Government of Viet Nam for the wonderful hospitality 
extended to us.  
 
I also take this opportunity to express deep appreciation to the Board of Governors of ADB 
for the continuous support extended to the people of my country. From the very initial day, 
ADB has been closely working with us in our developmental efforts, especially in the area of 
health and education, fiscal and macroeconomic reform, private sector developments and 
critical infrastructure developments.   
 
Ladies and Gentlemen, 
 
Maldives economy was faced with serious macroeconomic challenges since 2008, which 
coincided with a presidential election under a new Constitution, and a global economic 
recession. Maldives had a worsening Balance of Payments deficit, which was made worse 
by a huge fiscal deficit that exceeded 20 percent of GDP in 2009.  
 
The Maldives government committed into bringing about the necessary economic reforms, 
entered into a Stand-By Arrangement program with the International Monetary Fund (IMF), 
and introduced various fiscal and monetary measures, as advised by the IMF. Despite huge 
political pressures, the government embarked on a program which brought about a reduction 
of 15% from the salaries of the civil servants in 2009-2010, and embarked on implementing 
severe fiscal austerity measures.  
 
Ladies and gentlemen, 
 
In order to address the imbalance in the Balance of Payments, and as per the technical 
advise from the Maldives Monetary Authority (MMA), and the IMF, the government brought a 
necessary adjustment to the pegged exchange rate of Rufiyaa (which was pegged at 1US$ 
= MRF12.85). On April 11th 2011 the exchange rate was made more flexible by introducing a 
band with a central parity of 12.85, and an upper band of 15.42.   
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With the change in the exchange rate, coincided with the increasing international commodity 
prices, Maldives is faced with increasing food and oil prices, as almost 99 percent of all our 
consumer goods are imported. However, government is committed on protecting the most 
vulnerable population of the country, through targeted subsidies for electricity, and subsidies 
to the State Trade Organization.  
 
Ladies and Gentlemen, 
 
With the economic, social and political challenges the government of Maldives is faced with, 
our best effort is made to foster economic growth and development through a more efficient, 
sustainable system. We have, therefore taken new measures such as the introduction of the 
new Tourism Goods and Service Tax in January this year. From the 871 taxpayers 
registered for T-GST almost 800 taxpayers filed their tax return and the Maldives Inland 
Revenue Authority received over US$7.2million as T-GST for the month of January 2011. 
This is about 09 percent more than what was estimated. Similarly, all the necessary 
measures are in place for the collection of Business profit tax in July this year, as per the 
newly passed Business Profit Tax (BPT) Act.  
 
Likewise to reduce expenditures, the government is streamlining administrative machinery 
by downsizing the civil service. Accordingly government has launched an incentive scheme 
to encourage voluntary redundancy for civil servants. This scheme includes financial 
assistance along with priority in government's SME loan scheme, and training and 
scholarship programmes. This package varies from Mrf 150,000-200,000.  
 
As part of the new revenue measures for 2012, the government has decided to increase the 
TGST from the present 3.5% to 5% starting from next year. Further, we are also working on 
introducing a nation wide payroll tax, targeting those who earn a basic salary exceeding 
Rf30,000 per month. Finally, in order to establish a more comprehensive tax system, 
government is also working on a general goods and services tax (GGST) which is expected 
to be implemented in 2012.  
 
With all the above mentioned new revenue measures, the government has plans to 
gradually reduce the import taxes from various food items and consumer products, starting 
from 2012, so that the most vulnerable segment of the population could be benefiting from 
the lower prices.  
 
Ladies and gentlemen,  
 
We are confident that the on-going economic recovery program endorsed and assisted by 
ADB, IMF and the World Bank would bring the Maldives economy back to a sustainable path 
of development, and achieve its intended objectives.  
 
I would conclude now by reiterating that the Government is committed on bringing about the 
next steps to revitalize our economy and we have a balanced, targeted and effective plan to 
achieve that. Nevertheless, to realize this plan we require continued financial, and technical 
support and the assistance of all our development partners.  
 
In this regard, I wish to gratefully acknowledge and thank ADB’s contributions and the 
tremendous support to the Government of Maldives. 
 
Thank you. 
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MONGOLIA  
Bayartsogt Sangajav, Governor  
 
 
Honorable President Haruhiko Kuroda, 
Mr. Chairman, Governors of the Asian Development Bank, Distinguished Guests, 
Colleagues, Ladies and Gentlemen 
 
It is a great pleasure for me to be here in the fascinating city of Ha Noi and to address the 44th 
Annual Meeting of the Board of Governors of the Asian Development Bank (ADB). On behalf of 
the Mongolian delegation, I would like join my fellow Governors expressing our sincere gratitude 
to the Government of Viet Nam for the warm welcome and gracious hospitality extended to us.  
 
Taking this chance, I would like to express our deep sympathy and condolences to the 
Government and people of Japan for the huge losses and damages caused by the recent 
earthquake and tsunami. With our sincere sentiments Government and people of Mongolia is 
making efforts to extend our hand for a friend in need and praying for Japan’s early recovery.  
 
Mongolia has undergone a number of reforms since 2009 global downturn. Timely actions taken 
by the Government of Mongolia, with the assistance of our development partners, including the 
ADB, IMF and the World Bank have succeeded to contain the impact of crises on economy, 
ensuring 6.1 percent growth in 2010 and accelerating to 11.8 percent in 2011. The outcome was 
turnaround from the 1.3 percent contraction in 2009.  
 
With Government of Mongolia’s strong commitment to achieve sustainable and equitable growth 
with low inflation and healthy public finances. We made major steps forward reforming our fiscal 
system. Within the reform Government of Mongolia enacted a Fiscal Stability Law with purposes 
of promoting fiscal discipline by enhancing transparency, strengthening accountability, and 
setting up regulations that would limit the fiscal balance, government debt, spending growth, 
and avoiding boom-bust instability. Moreover, the Law has provided legal grounds for the 
establishment of Stabilization Fund. 
 
Following decisive measures, taken to strengthen our financial sector we are now in a process 
of reforming social welfare system starting with amendments to the Social Welfare Law, Health 
Insurance Law and Employment Law which would enable to target poor income households 
more precisely, access to better social benefits, protect the vulnerable group from raising prices, 
and allow their full inclusion in economic growth through greater employment. These reforms 
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and measures would not have been possible without the political commitment of Mongolia, as 
well as the generous support we received from our external partners.  
 
As home to the world’s largest mineral deposits and having the mining sector as the largest 
contributor to the GDP, managing a process of mining-led growth is notoriously difficult 
development challenge. Not only in stable and transparent policy measures but also promoting 
the sectors to diversify the economy through developing value-added industry is crucial.  
 
Large investments are needed to support the mining infrastructure projects in area, particularly 
transportation and power. While public-private partnerships and increasing revenues from the 
mining sector will meet part of that demand, we think that it essential to enhance the role of ADB 
and regional cooperation to address this development challenge.  
 
Hence we believe that ADB can further enhance its role and capacities to enable to fully 
exercise its function with respect to member countries, helping them to meet the post-crises 
challenges by making available additional financing and expertise.  
 
With the benefit generated from vast mineral deposits we are committed, using this investment 
to secure strong, sustainable, and equitable growth with low inflation that would allow Mongolia 
to become middle income country, eligible to access ADB’s ordinary capital resources (OCR). 
 
Therefore, I believe cooperation with ADB will increase in future as the Bank will play catalytic 
role in financing from other sources by addressing policy, regulatory and capacity constraints 
and enabling possibility to implement major infrastructure investment projects in relation to the 
mining sector and participation of the private sector.  
 
We commend ADB’s commitment to Paris Declaration, focusing on effectiveness, accountability 
and transparency and supporting member countries’ internal capacity by using country system. 
Having said that, donor commitment alone is not sufficient, achievement has to be from both 
sides. We believe that ADB’s strong policy statement on becoming a knowledge bank, has 
highlighted the importance of knowledge sharing and cooperation to achieve common goal we 
share. And on behalf of Mongolia and myself, I wish President Kuroda and his team every 
success in this endeavor.  
 
Once again, I would like to express our deep appreciation of ADB’s Board, Management, and all 
staff for their unyielding efforts in promoting growth and prosperity in the region. As always, we 
remain thankful to ADB for the continued support for development of Mongolia and look forward 
to strong partnership in the years to come.  
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MYANMAR 
Hla Tun, Governor  
 
 
Mr. Chairman, Fellow Governors, Delegates, Distinguished Guests, Ladies and Gentlemen, 
 
It is a great pleasure and honour for me to attend this Fourty-Fourth Annual Meeting held in this 
dynamic and charming city of Viet Nam. 
 
I would like to present my sincere appreciation to the people and Government of Socialist 
Republic of Viet Nam for hosting this event and for their splendid hospitality. I also would like to 
commend the Bank’s Management and Staff for the excellent arrangements for this meeting. 
 
May I congratulate yourself, Mr. Chairman, on your being elected to the Chair and for the very 
efficient manner that you have conducted this Meeting. 
 
We meet today during a time of widespread uncertainty emanating from political and economic 
changes on the global and regional fronts and the unpredictable impact of natural calamities. 
These uncertainties took a heavy toll on the world economy. However, this year, we expect the 
world economy to recover somewhat from last year’s slowdown. However, concerns remain that 
continuing budget with deficits of advanced countries, together with surging global food and fuel 
prices and strong capital flows, could hinder and slowdown the development climate. In this 
regard, the global community needs to write in a joint effort based on mutual trust and goodwill 
for the benefit of all the countries.  
 
I would like to highlight Myanmar’s political and economic developments since the last Annual 
Meeting. Let me start with the Myanmar political development. I am pleased to inform you that 
multiparty democracy general elections have been held successfully in November 2010 in 
accordance with the State constitution. Hluttaw (Parliament) have been convened with 
representatives-elect. Then, new government took over duties for building a developed 
democratic nation. In the process of the democratic system the government is striving for the 
tasks of achieving sustainable development on all fronts.  
 
Regarding the economic development, Myanmar is implementing the annual plan of 2011/2012, 
without assistance from international agencies. 
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It intends for sustainable development within the balance of sectoral and regional conditions and 
resource potentials. 
 
In this regard, Myanmar is making extensive and continued efforts in structural reform measures 
to further improve Myanmar’s growth prospects. Many steps towards these reforms have 
already been taken and more are in pipeline. 
 
Accordingly, Myanmar special economic zone law was enacted for development of State-owned 
and private-owned industries and industrial zones have been set up throughout the nation.  
 
The authorities, while cutting unproductive expenditures, concentrate its efforts basically in 
spending social services like health, education and transportation. In the area of health, two 
objectives have been laid down and are being implemented in order to: 

- to improve public health care in order that the people enjoy longevity and survive 
illnesses. 

- to give health education talks, prevention and control of diseases and effective 
treatment even in rural areas. 

 
The government is also working hard to achieve one of the millennium development goals for 
health-to reduce maternal mortality rate of 1990 by four-thirds by 2015. 
 
With a view to improving national education standard and developing human resources, the 
government is implementing the national education promotion 30-year long-term and short-term 
plans for turning out qualified new generations.  
 
In striving for equitable development of all parts of the Union, transport infrastructures are being 
built to be able to contribute much to development of each region and all the regions. Road 
networks are under construction across the nation. 
 
Efforts are being made to combat money laundering and to fight financing of terrorism as well as 
to prevent trafficking of persons. In fact, since July 2009, Myanmar has achieved some progress 
on AML/CFT in the area of legislation, financed regulatory, law enforcement and the 
international cooperation. 
 
Like other countries, Myanmar may have to face some risks and challenges. Upward pressures 
on commodity prices and the rising price of oil are factors that may have an impact on 
Myanmar’s economy. 
 
May I reiterate that Myanmar has had to overcome many obstacles and difficulties on its own 
since international organizations have neglected and stopped giving financial assistance to 
Myanmar. However, Myanmar has been actively participating and cooperating in the 
international area and is striving not only to safeguard its national interest, but also to keep track 
of the rapid changes in the process of globalization. 
 
Finally, I would like to express our profound thanks to the people and the Government of Viet 
Nam for their excellent arrangements provided to us. I conclude by congratulating the President, 
Management and Staff of the Bank for another successful year of operation. 
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NEPAL 
Krishna Hari Baskota, Alternate Governor 
 
 
Chairman of the Board of Governors, 
President Kuroda, 
Excellencies, Ladies and Gentlemen, 
 
It is a great honor for me and my delegation to participate in this 44th Annual Meeting of the 
Board of Governors of the ADB held in this historic city of Ha Noi. I express my sincere 
appreciation for the hospitality extended to us since our arrival here by the government and 
people of Viet Nam. At the same time, I appreciate ADB for the excellent arrangement made for 
this meeting.  
 
We understand that ADB operations in 2010 remained satisfactory with total approval of $17.51 
billion, though slightly lower than in 2009. Of this, total lending stood at $11.46 billion and grants 
stood at $981.7 million. This is quite impressive performance. Among the major policy initiatives 
taken by the Bank in 2010 include the on-going Review of the Accountability Mechanism Policy 
and the Public Communications Policy. We believe that these updated Policies will put the Bank 
in the forefront of the MDBs. We also understand that the Bank to be a dynamic development 
partner to its member countries needs adequate financial resources to meet the growing 
challenges of this region. And Bank needs competent, experienced and skilled manpower to 
deliver desired outcomes. In this context, GCI V, Strategy 2020 and Bank’s “Our People’s 
Strategy” are the important steps in right direction. The emphasis of the bank operation should 
be more on Least Developed Member Countries like Nepal where concessional capital is in 
greater need for creating jobs, alleviating poverty, inclusive growth, developing infrastructures 
for better investment climate, and mitigating adverse effects of climate change.  In fact, the 
Bank really needed general capital increase in its efforts to make “Better Asia”. Against this 
context, Nepal proposed and supported the GCI V. 
 
ADB is a trusted development partner of Nepal since decades which has tremendously helped 
Nepal in its endeavor of socio-economic development. Generally speaking ADB's performance 
in Nepal has remained satisfactory. Nepal has greatly benefited in core sectors like education, 
roads, energy and agriculture.  Nepal supports ADB’s strategy 2020 and would like to see more 
ADF resources be mobilized to achieve these strategies. Nepal supports performance based 
allocation system (PBA) that ADB has adopted. However, we suggest ADB to also look into the 
country’s specific situation while calculating scores on various elements of performances. Nepal 
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would like to see that ADF resources be utilized more on core infrastructure sector and relatively 
bigger size of the projects.  Food security has become a challenge for all of us that we need to 
deal with. We noted mixed performance score on ADB’s Development Effectiveness Review of 
2010. ADB seems to try little harder to improve performance in poverty outcomes. 
 
Although the world recovered from the global economic crisis, the overall macroeconomic 
indicators of Nepal have not improved as expected. Double digit inflation, widening trade deficit, 
slow growth of remittance, decline in export and deteriorating balance of payments situation, 
depleting gross foreign exchange reserves and liquidity shortage in the market are some of the 
challenges that the Nepalese economy confronting today. On the fiscal front, Nepal is 
determined to maintain the fiscal balance by emphasizing higher revenue mobilization and 
targeting public expenditure. Because of protracted and painful peace process and far reaching 
political transition, long hour of power outage, and infrastructure bottlenecks, our economy is 
expected to register a moderate growth of nearly 4 percent against the target of 5.5 percent in 
2011. However, the Government is committed to maintaining macroeconomic stability through 
necessary fiscal and monetary measures. Our priority is to raise the growth rate and increase 
employment opportunities within the country for our youths. It is for this reason that we are 
emphasizing on road infrastructure development and clean and renewable energy sector. This 
will contribute to creating a better environment for private sector investment in agriculture 
processing and other manufacturing activities that contribute to job creation. 
 
Nepal currently is facing an acute shortage of power. To overcome this challenge, the 
Government of Nepal has declared an “Energy Emergency” under which several policy 
measures have been taken to address the situation. The Government is committed to provide 
attractive incentives and concessions to private sector’s investment, reduce the lengthy 
process, reduce energy losses and explore alternative sources of energy.  
 
I would also like to briefly highlight the current economic and political situation in Nepal 
particularly peace process and constitution drafting. Despite all the chaos and apparent 
differences of opinions, the political parties have been seriously engaged in drafting a new 
constitution and there has been substantial progress in this direction. We are confident that our 
own concerted and sincere efforts and continued cooperation from international communities 
including multilateral institutions will help build Nepal, a dynamic and prosperous nation. 
 
I take this opportunity to express our sincere thanks to all those who have been supporting our 
peace process and rebuilding a new Nepal. I would specially like to thank the Asian 
Development Bank for their continued support in the socio-economic development of Nepal. 
 
Thank you! 
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THE NETHERLANDS 
Robert Swartbol, Head of Delegation 
 
 
Mr. Chairman, Mr. President, Governors, ladies and gentlemen, 
 
I would like to start by thanking the host government of Viet Nam and the organizers of this 
meeting for the excellent arrangements during this meeting. 
 
On behalf of the Netherlands Government, I would also like to take this opportunity to offer our 
deepest condolences and sympathies to all those affected by the earthquake and tsunami in 
Japan. We will continue to stand by your side in these difficult times. 
 
A year after the deepest recession in recent history, Asia is leading the global recovery, with 
growth expected to average 7% across the region, according to the IMF. And the ADB’s own 
Asia Development Outlook has an even brighter forecast. This marks an important break from 
the past: for the first time Asia is leading the global recovery. And growth in Asia is expected to 
continue strongly the coming years. 
 
Already before the onset of the global crisis, the Asian region had fostered sustained economic 
growth and this helped to reduce poverty substantially. However, the last the Development 
Effectiveness Review issues a clear warning. The review indicates that results on outcomes for 
Human Development Indicators (primary education, access to health, access to sanitation) are 
off track to meet the Millennium Development Goals, especially for ADF-countries. The 
Development Effectiveness Review makes a statement, which we must take at heart: “… the 
trend of widening inequalities seen in recent years may reduce the effectiveness of the region’s 
growth in fostering poverty reduction and human development if growth is not made more 
inclusive.” 
 
I believe this is the main challenge for the region for the coming years. That is not just because 
two third of the world’s poor is living in developing Asia. But also because – as the Asia 
Development Outlook points out - rising food and oil prices, worsened further by the upheaval in 
the Middle East and North Africa, present a potential threat to the sustained, inclusive growth 
we are aiming for. The poor simply will have to spend more on food items, and can therefore 
spend less on other essential goods.  
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Inclusive growth of course is already one of the 3 strategic agendas in Strategy 2020. But I 
believe it might well become the main issue for the Bank these coming years. This period of 
recovery will be vital. Growth is there – but can sustained growth also lift large groups out of 
poverty, or will the work of many years be undone?  
 
I believe there are a number of things the Bank can do. I would like to encourage the bank here 
to make inclusiveness the core issue of the Country Partnership Strategies. I urge the bank to 
share its thoughts about how to improve the Design and Monitoring Frameworks for individual 
projects in such a way that analysis of issues related to inclusiveness is facilitated better, and 
output, outcome and impact in the area of inclusiveness have a more prominent place. 
 
Secondly, growth is not evenly distributed among countries in the region, and some economies 
have more resilience than others. ADF-countries need support. This is not only an appeal to 
donors –many of whom see their development budgets tighten. It is also an appeal to the Bank 
itself. As the Articles of Agreement state, the Bank has (and I quote from article 2) “to use the 
resources at its disposal, having special regard to the needs of the smaller or less developed 
member countries in the region”. Therefore, I would urge the ADB to ensure that the recent 
General Capital Increase, GCI-5, supports the poorest countries in a financially prudent way. 
We as shareholders together, are committed to transfer resources, where feasible, from the 
Bank’s net income to the respective lending facilities for low income countries.  In this regard, 
we would welcome a comprehensive review of loan charges. The ADB’s loan charges are 
currently relatively low, much lower than other Multilateral Development Banks active in the 
region and elsewhere.  We look forward to a constructive dialogue among ADB shareholders to 
see to it that the benefits of the GCI are appropriately shared among all borrowing member 
countries, while ensuring the Bank’s long-term financial stability. 
 
The third thing the Bank can do to put inclusive growth first lies in the field of private sector 
operations. The Private Sector Operations Department, because it is supposed to operate in 
riskier areas, is excellently and pre-eminently positioned to undertake operations that benefit 
those groups that are not being reached by regular private sector operations. It can play an 
important role in innovative approaches to reach the poor, and to include them in business – as 
clients and as business people. We would like to encourage the bank to go further, to develop 
new approaches, and to pave the way for new initiatives that serve the poorest in the region. 
 
The ADB has done an excellent job in the past years, alleviating the worst effects of the crisis in 
its developing member countries. Moreover, it has carried through major reforms and is now 
well positioned to not only boost growth in the region, but as importantly, to ensure that this 
growth is inclusive. Important challenges now exist not so much within the bank, but in the 
context where it operates: in post-crisis Asia, and especially creating new chances for the poor. 
We support the President as he intends to for a new term. The Netherlands looks forward to 
giving the Bank its continuing support in fulfilling its mandate. 
 
Thank you. 
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NEW ZEALAND 
Craig Foss, Head of Delegation 
 
 
Fellow Governors, Mr President, ladies and gentlemen, 
 
The Government of New Zealand would like to extend its thanks to the Government of 
Viet Nam, and to the staff of the Asian Development Bank, for all of their efforts in 
hosting and arranging this 44th Annual Meeting of the ADB. We would also like to 
sincerely thank both the ADB and its member countries for their very kind support in 
the aftermath of the recent Christchurch earthquake, and reiterate our condolences to 
those in Japan, Australia, People’s Republic of China and all other countries that have 
recently suffered from natural disasters.  
 
We meet at a time when Asia continues to lead the world’s recovery from the global 
financial crisis. This strong growth is predicted to continue, with the Bank forecasting 
regional growth of 7.8% in 2011 and 7.7% in 2012. This growth helps lift millions from 
poverty. At the same time it is distributed unequally around the region, with most small 
Pacific countries forecast to grow at rates of 2% or less in 2011. 
 
Significant risks to this largely positive outlook remain. These include the two pressing 
concerns highlighted in the Asian Development Outlook 2011: rising regional 
inflationary pressures and continued barriers to economic activity between developing 
countries. The Asia-Pacific region is an increasingly integrated one, and our problems 
are increasingly inter-connected. We support the ADB, alongside other regional bodies 
such as the East Asia Summit, in their continued focus on overcoming these and other 
regional problems.  
 
New Zealand has been pleased to see that the ADB is responding to members’ calls 
for an increased focus on development effectiveness. This has included an increased 
emphasis on critically appraising processes and on measuring the results of 
development programmes, in particular through the results framework adopted in 2008. 
New Zealand believes that results-focused development assistance ultimately leads to 
better development outcomes. 
 
While progress is being made on enhancing the ADB’s operations, there are still areas 
that need improvement. New Zealand’s highest priority is for the Bank to improve its 
tangible results on the ground.  
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An area where the ADB has had past difficulties is the Pacific. It is a region of particular 
interest to New Zealand, and one we hope to showcase later this year when, on 6-9 
September, we host the Pacific Islands Forum in its 40th anniversary year. It is also a 
region that presents a unique set of development challenges, as most Pacific nations 
are small and geographically isolated. 
 
We have been pleased to see an improved commitment to and engagement in the 
Pacific by the ADB.  The Bank has an important role to play in donor co-ordination in 
line with the Cairns Compact agreed by Pacific leaders and the Paris Declaration on 
Aid Effectiveness.  Donor co-ordination and collaboration are critical to reducing 
poverty and achieving sustainable economic development in the Pacific. We believe 
that more can be done to improve the ADB's performance in this area and we look 
forward to working with the Bank to this end. 
 
It is crucial that the pace of organisational reform be maintained at the ADB. New 
Zealand continues to advocate for merit-based appointment to senior positions, and we 
have been pleased to see improvements in the process of selecting vice-presidents. 
We believe more can be done to improve the quality and transparency of human 
resource processes. 
 
We recognise that the ADB currently operates in a difficult financial environment. The 
global financial crisis has created the unhappy combination of increased demand for 
development assistance and a more constrained capital environment. We will look for 
continued prudent financial management to help meet such challenges. We hope the 
ambitious targets that the Bank set itself through Strategy 2020, such as increasing 
private sector operations, can be maintained in spite of the equity constraints the ADB 
currently operates under. 
 
In summary, New Zealand values opportunities such as this Annual Meeting that allow 
us to shape the direction of the ADB, and allow the ADB to serve the needs and goals 
of its member countries. Our discussions at this Annual Meeting once again 
demonstrate the importance of the Bank’s vision- an Asia and Pacific free of poverty. 
New Zealand looks forward to continuing this important work with you. 
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Pacific Developing Member Countries 
Shadrach Fanega, Alternate Governor for Solomon Islands 
(on behalf of Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, 
Nauru, Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu and 
Vanuatu) 
 
 
Mr. Chairman, ladies and gentlemen.  It is with great pleasure that I am able to represent and 
present this intervention on behalf of my fellow Pacific governors, namely Cook Islands, Fiji, 
Kiribati, Marshall Islands, Federated States of Micronesia, Nauru, Palau, Papua New Guinea, 
Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu and Vanuatu.  Individually we may be 
some of the smaller countries of the Asian Development Bank, but as a group and in terms of 
our geographic spread, we are amongst the largest member countries.  As a group we face 
many similar challenges, however, there are also issues at individual country levels which are 
unique.  On the flip side, our countries have many natural advantages and also many 
opportunities which need to be seized upon. 
 
As reiterated by my fellow governors, we would like to thank the Government and people of Viet 
Nam for being such gracious and welcoming hosts.   
 
We also want to pass on our deepest sympathies to the Government and people of Japan.  The 
earthquake and subsequent tsunami on 11 March this year that struck the northeast coast of 
Japan was both horrific and devastating. However, the resilience of the Japanese people also 
shone through and a nation as proud as yours will recover.  We stand by you in your time of 
need. 
 
Regional Economy 
 
The global recovery gained momentum, driven by fast-growing emerging market economies, 
though remains patchy, with more moderate growth in advanced economies.  However, slow 
jobs growth, and emerging risks, such as increasing commodity prices, in particular oil and food, 
and the impacts of recent natural disasters remain significant challenges. 
 
Our Pacific Island countries are in the early stages of economic recovery, with most economies 
expected to perform slightly better in 2010 compared to 2009. Despite improved 
macroeconomic management, PDMCs remain particularly vulnerable to external shocks. Given



 

 

 this scenario, harnessing inclusive and equitable growth for improving living standards and 
achieving the millennium development goals remain a challenge.   
 
Despite these challenges, we remain committed in our efforts towards full economic recovery, 
and sustained economic growth. The ADB’s ongoing support, therefore, is essential in our 
endeavours to address the common challenges that confront the region. To this end, we 
encourage the Bank to continue developing delivery mechanisms which recognise national 
systems and processes. Such an approach will allow for national priorities to receive additional 
resources, and also have an accelerated impact for achieving the desired national outcomes.  
 
Climate Change 
 
Mr. Chairman 
 
To further compound growth prospects, our region remains highly vulnerable to the effects of 
climate change. We acknowledge assistance provide by the Bank, particularly with its Pacific 
Climate Change Program. We also note the progress made with the pilot program on climate 
resilience, promotion of clean energy initiatives, and work towards strengthening disaster 
management and risk reduction in the Pacific. 
 
However, as arguably the most vulnerable to impacts of climate change, we urge the Bank to do 
more. We are seeking tailor-made solutions, for the special challenges and needs we face, 
particularly in terms of our limited implementation capacities. We need support for 
implementation of critical and urgent adaptation priorities.  For this to happen, we need to have 
more access to support provided by the Bank, and in a timely manner. We encourage the Bank 
to use our national systems to help deliver timely, and necessary actions to address climate 
change mitigation and adaptation needs of our people. 
 
Private Sector Development 
 
Mr. Chairman 
 
Like anywhere, the private sector remains the engine for economic growth.  Due to our narrow 
economic bases, limited capacity and weak infrastructure, the private sector has struggled to 
reach its potential in our countries.  We recognise that work is still needed to provide an 
enabling business environment which encourages investment and growth.  However, things are 
changing.  The Bank and other donors are providing good support to improve our business 
environment, however, the legal basis is not sufficient.  We need greater support to help 
implement the legislative changes so that we can get the full benefits of the changes.  Further, 
we need to directly attract private sector investment.  Perhaps the Private Sector Operations 
Division could devote more resources to our region.  There are many and significant 
opportunities available, however, we just need support to help the private sector seize them.   
 
I would also like to commend the Bank for the way it operates its Private Sector Development 
Initiative or PSDI.  PSDI, as a tool, is flexible and is able to mobilise resources very quickly in 
response to requests from PDMCs.  From our perspective this initiative and approach has been 
very successful and it should be expanded.  I would encourage other donors to contribute to this 
mechanism as greater leverage can only lead to further development of our private sector.  I 
would also encourage the Bank to examine this model and perhaps replicated in other areas of 
Bank operations. 
 



 

 

An area which needs greater attention is related to competition policy.  We recognise that 
competition brings significant benefits to consumers and nations as a whole.  Competition 
encourages efficiency and regulates behaviours and prices as they help mitigate the challenges 
caused by market failures.  However, due to the limited scale in many of our countries, we are 
not able to regulate competitive markets in a number of sectors.  These monopolistic sectors 
are an impediment on economic growth.  We are unable to regulate them well or in some 
instance at all, because of our dated competition policies and our ineffective or non-existent 
competition regulatory bodies.  For our private sector to grow, this issue needs to be tackled 
quickly.  As this is an issue which faces us all, there is scope for regional cooperation or sharing 
resources and we seek support from the Bank to examine these issues. 
 
Regional Cooperation and Integration 
 
Mr. Chairman 
 
Most of the Pacific Island countries are small with limited resources.  Even on a global scale, 
our largest country is still small.  Therefore if Pacific Island countries are to be effective 
members of the global community, we need to work together as a group to meet our common 
objectives.  There are a range of methods in which we can work together and we are fortunate 
to have a common framework in the Pacific Plan.  We are thankful to the Bank and other donors 
for supporting the various activities under the Pacific Plan which leads to closer regional 
cooperation and integration.  We need the Bank and other donors to support our efforts on a 
greater scale and in coordination with each other.  Our limited resources and significant capacity 
constraints limit our ability to move at a pace which will ensure we can benefit early from 
working together. 
 
The Bank and other donors are supporting a number of initiatives which are already shown to 
be fruitful.  I would like to highlight the success of one particular initiative, the Pacific Regional 
Infrastructure Facility or the PRIF.  With the key donors in the region all acting through one 
mechanism, focusing on one important sector and with substantial resources has enabled the 
PDMCs to work to one entity instead of many which we have in the past.  Further, the PRIF has 
proved to be remarkably adaptable to our needs and able to dispatch resources in an efficient 
and timely manner.  This is a significant improvement in operations for this vital sector and we 
are hopeful that PRIF could be expanded in the near future and this model could potentially be 
used in other sectors as well. 
 
Over the years, efforts have been made to harmonise our policy actions, by integrating some 
activities such as public auditing.  While this has proved useful, perhaps it is time we start 
looking at integrating one sector so that Pacific Island nations can get a greater understanding 
of the costs and benefits.  Perhaps that sector could be telecommunications.  Relatively recently 
competition and independent regulation has come to the Pacific.  This has produced significant 
social and economic benefits.  Since this is relatively new, perhaps we could look at options to 
regulate regionally or sub-regionally.   
 
Other 
 
Mr. Chairman 
 
An issue which is becoming increasingly important is the level of consultancy services used in 
projects financed by the Bank.  We recognise that TA is needed due to our limited technical 
capacity and the complexity of many of the projects undertaken.  However, we are concerned 



 

 

that the proportion of technical assistance in various projects is increasing and much of this 
financing is not spent in our respective countries.  We request the Bank to investigate 
substituting TA resources for more specific outputs or alternatively using greater use of local 
consultancy services. 
 
Conclusion 
 
Mr. Chairman 
 
We would like to express our gratitude to the President and management of the Bank for the on-
going support to the countries of the Pacific.  As I said earlier, we may be amongst your 
smallest members, but there is an opportunity for the Bank to significantly improve the lives of 
all our people.  We look forward to continuing to work with you in the future. 
 
Thank you. 
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PAKISTAN 
Abdul Hafeez Shaikh, Governor 
  
 
Mr. Chairman,  
President Kuroda  
Fellow Governors,  
Excellencies, Ladies and Gentlemen  
 
Let me start by conveying our profound appreciation to the Chair, and President Kuroda and 
their teams for making this event an important, meaningful and a memorable one. Let me also 
express my gratitude to the Government and people of Viet Nam for their warm hospitality and 
comfort extended to us.  
 
I would like, at the outset to reflect on our economy. Pakistan’s economy has demonstrated 
strong resilience following the devastating floods of August 2010. The floods affected the length 
of a thousand miles, affected 20 million people, destroyed standing crops, damaged 
infrastructure, wiped out houses, and reduced the earnings of millions of our citizens. The cost 
of damages was $ 10 billion as estimated by the Asian Development Bank and the World Bank. 
In addition, it reduced 2 percent of GDP growth and contributed to inflation. Government has 
already spent around Rs 40 billion in damage compensation to the citizens from Rs 160 billion 
commitment. 

 
In spite of the floods and the external shocks of high oil and commodity prices, the economy is 
expected to grow by around 3 percent this year.  Agriculture sector and Large Scale 
Manufacturing will do better than expected, with bumper wheat and sugar crops and continuing 
strength of the textile sector. The external sector has shown extra ordinary results with a current 
account surplus. Exports have risen 26% in the ten months of the fiscal year and will surpass 
$22 billion-- the highest ever. Remittances are also at the highest levels, touching a billion 
dollars a month, signaling confidence in the economy. As a result, foreign reserves have 
crossed 17 and a half billion dollars, also a record, and sufficient to finance 6 months of our 
imports.  
 
Mr. Chairman, 
  
We are not complacent because of these promising outcomes. We recognize the need for 
continuing with structural reforms and economic stabilization, getting back on the growth path 
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and looking after the vulnerable groups during the difficult transition. 
 

I would like to share with you some of the important features of the transformation taking place 
in Pakistan. Democracy is back. The Parliament is active and has passed landmark legislation. 
Provinces have been given more responsibilities and more resources. 18 Federal Ministries 
have been devolved to the provinces and roughly 60 percent of the national finances are being 
transferred to the provinces. This will allow more to be spent on health, education, drinking 
water, women development and municipal services and help improve the quality of life of our 
citizens. 

 
An intense national dialogue is underway involving all parliamentary groups, business 
representatives and other stake holders to determine the national economic priorities and 
develop a consensus on the way forward and the difficult decisions required to stay on course. 

 
Going forward, the key areas of our attention include: 

 
 Maintaining economic stability….fiscal austerity, mobilization of domestic resources and 

limiting borrowings  
 Moving towards a higher growth path 
 Continuing structural reforms specially in the energy sector, deregulation and reorienting 

role of the government 
 Protecting the vulnerable groups and the poor through targeted safety nets 
 
A New Growth Strategy is being formulated with short-term focus on “getting back to current 
potential” and longer term gains through “enhanced productivity”. While the economic discipline 
encompasses prudent fiscal and monetary policies, restructuring and privatization of public 
sector enterprises, moving to targeted subsidy regime, and rationalization of Public Sector 
Development Program; the productivity improvement focuses on (i) quality governance (ii) 
building creative cities (iii) developing vibrant markets and (iv) engaging energetic youth and 
communities in productive use; all leading towards better quality of life. 
 
A key challenge is to mobilize domestic resources.  During the last few months the government 
has taken major steps in this area, including: 
 
(i) Levied capital gain tax on stocks 
(ii) Eliminated GST exemptions on fertilizer, tractors and pesticides 
(iii) Removed GST zero ratings on textiles, leather, carpets, sports and surgical goods; some 

of the most resistant groups in the economy 
(iv) Levied flood tax on taxable income 
(v) For flood expenditures one-off enhancement of excise duty from 1 to 2.5 percent on 

certain luxury items and cigarettes, etc. 
(vi) Doubled the assessable value of sugar for GST purpose to make it in line with current 

prices 
(vii) Adjusted the electricity tariff by 65 percent to align it with cost of production 
(viii) Phased out subsidies on petroleum products 
(ix) Enforced a comprehensive austerity plan to rationalize expenditures  

 
Aggressive measures have been taken to keep expenditures low. All government departments’ 
current expenditures have been frozen at last year’s nominal levels and government projects cut 
by 100 billion from last year’s level.  
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We will continue this path of reform and work with our development partners including Asian 
Development Bank for macroeconomic stability and higher growth. 

 
Mr. Chairman  
 
The ADB is trying to respond to the needs of developing member countries by substantially 
raising the lending levels of the Bank following a successful steering of the GCI V. There is a 
large and complex and evolving development agenda. These items on the agenda include -- 
infrastructure, food security, food and commodity price volatility, macro-economic management, 
south-south cooperation and review of aid effectiveness. The ADB has the experience, 
knowledge and the leadership to be in a unique position to meet this agenda. The ADB and 
President Kuroda have our support and confidence in responding to these challenges and in 
fulfilling the development mandate.  
 
Finally, let me recognize ADB support to Pakistan. We value this relationship and the leadership 
of Mr. Kuroda. The ADB has been a reliable partner in infrastructure development, education 
and other areas of critical importance. We look forward to a continuing – and enhanced – 
partnership. 

 
We also wish President Kuroda and his team all the success in his endeavours to transform the 
lives of people in Asia and the rest of the world.  
 
Thank You. 
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PHILIPPINES 
Cesar V. Purisima, Governor 
 
 
Mr. Chairman, President Kuroda, Fellow Governors, we thank the Government of Viet Nam and 
its people for the warm hospitality and excellent arrangements for this year’s meeting. 
 
This year, we are meeting against a backdrop of a recovering but fragile global economy.  
Volatile commodity prices and the occurrence of natural disasters not only pose threats to long-
term growth but put vulnerable groups at risks.   Asia faces the challenge of maintaining its 
robust growth path not only for itself but as a prominent member of the bigger global economy.  
At present, the region accounts for about a quarter of global economic activity with the 
possibility of doubling its share by 2015.  But we must strive to do more, as within this same 
horizon, over half of the world’s population would be located in the region further stretching the 
carrying capacity of rapidly dwindling global resources. 
 
The Bank’s report on Global Food Price Inflation and Developing Asia sounded the alarm for 
policymakers to address causes of continued upward pressures in food and energy prices to 
avert future crisis.  We call on the Bank to scale up its assistance to member countries in 
strengthening resiliency against these difficulties by improving productivity and timely 
interventions to ensure price stability. 
 
Through its various programs, ADB campaigns for the sustainable use of our natural resources 
and to mitigate the causes and effects of climate change. ADB’s interventions are targeted 
towards responsible stewardship and resilient development.  We look forward to further 
progress on the Bank’s initiatives to assist us improve our risk management capacities and be 
better equipped to respond to natural disasters including innovative approaches on catastrophe 
financing. 
 
Beyond times of crisis, regional cooperation holds promise as a means to maximize the 
potential of each nation and the region as a whole through the promotion of intra-regional trade 
and investments as well as the synchronization of monetary and fiscal policies to foster financial 
stability.  Furthermore, it can allow for the provision of regional public goods that would have 
otherwise been unattainable. 
 
 



 

Before I conclude my remarks, allow me to provide a quick update on the Philippines.  Last 
year, our GDP grew by 7.3%, the highest annual GDP growth in more than two decades. We 
will sustain this growth momentum this year and in the coming years given the positive outlook 
of both businesses and consumers in the Philippine economy and through the implementation 
and realization of the new Philippine Development Plan (2011-2016) of the Aquino 
administration.  On the fiscal sector, the national government incurred a fiscal deficit of 3.7% of 
GDP in 2010. While providing for critical infrastructure and economic and social services, we 
remain committed to fiscal sustainability by further reducing the fiscal deficit this year to 3.1% of 
GDP and to 2% by 2013 until 2016 by doubling our efforts in improving tax administration and 
information drive and in eliminating corruption. We are also institutionalizing and enhancing our 
debt management functions with the assistance of ADB. In this light, allow me to thank ADB for 
being responsive to the needs of the Philippines and for its continued support to our initiatives 
including our public private partnership program. 
 
The Asian Development Bank (ADB) has proven to be an invaluable partner in uplifting the 
welfare of the marginalized and disadvantaged while spurring growth and economic 
development.  For the past 45 years, ADB has remained responsive to the changing needs of 
its constituents and reaffirms its role as catalyst, coordinator, and knowledge leader. 
 
In closing, the present has shown the resilience of Asia and the Pacific in the face of challenges 
posed by the global economy as well as by natural disasters.  As it forges ahead towards a 
greater role in the global stage, Asia would need to maintain the momentum that has carried it 
through adverse conditions and has positioned it for further growth.  To this end, Asia and the 
Pacific can always look to the guidance and support of the Asian Development Bank as we seek 
to secure the future while facing the challenges we face today. 
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PAPUA NEW GUINEA 
Peter O’Neill, Governor 
 
 
Mr Chairman, Mr President, fellow Governors, ladies and gentlemen,  
 
I am very pleased for the great honour to address the 44th Annual Meeting of the Board of 
Governors of the Asian Development Bank in this great city of Ha Noi. I would like to convey my 
sincere appreciation to the Government and the people of Viet Nam for hosting this Annual 
Meeting, and to the ADB management and staff for the excellent arrangements made for this 
meeting. 
 
Before I proceed, I would like to take this opportunity on behalf of the Government and the 
people of Papua New Guinea to express our condolence to those affected by the recent 
disaster in Japan. It is a devastating experience but I believe Japan with the support of 
international community and resilience of her people, will get through this difficult time.  
 
Let me also thank the ADB for its commitment to Papua New Guinea’s development priorities in 
terms of its invaluable financial and technical support.  
 
Despite the fact that Papua New Guinea is endowed with vast natural resources, the country 
faces significant development challenges including weak public services,  poor health and social 
indicators, emerging capacity constraints and the adverse effect of climate change on vital 
transport infrastructure.    
 
We are very grateful and commend the ADB for its understanding of our development issues 
and challenges. This understanding helps the ADB in offering more targeted assistance to some 
of our critical areas of need. We hope to continue this partnership and engagement well into the 
future in our endeavor to secure long-term development outcomes for our people. 
 
The Government is committed to creating a strong and robust economy through provision of 
conducive environment for businesses to invest. This will create job opportunities and better 
incomes that will significantly improve the livelihood of our people. The Government’s 
adherence to its fiscal policies and good macroeconomic management will see 11 solid years of 
growth by the end of 2011.  This year, the economy is expected to grow further by a massive 8 
per cent.  
 



2 
 

Translating this growth into tangible economic benefits for our people remains an enormous 
challenge. The Government will continue to address obstacles to effective service delivery and 
fostering an environment where a competitive and dynamic private sector generates growth. In 
this regard, the Government has reviewed its existing service delivery mechanisms to improve 
service delivery at the district levels. A number of key structural reforms especially in the 
telecommunication and banking sectors have been undertaken to strengthen and support the 
existing framework to address private sector issues. ADB has supported private sector growth 
through its involvement in the expansion of the microfinance facilities, assistance in public 
private partnership policy framework, and the multi-tranche facility funding for the transport 
infrastructure.  
 
One of the Government’s most important challenges relates to the PNG LNG Project, which is 
the single largest investment project ever undertaken in our country. A critical aspect of this 
includes an effective management of unprecedented flows of extraordinarily large revenue 
arising from this project, including a range of associated macroeconomic issues. To address 
this, the Government has approved the establishment of an offshore Sovereign Wealth Fund to 
strengthen existing framework in ensuring macroeconomic stability and fiscal sustainability, 
while addressing crucial development needs of the country. The Government’s Secretaries 
Committee will oversee the establishment of the Sovereign Wealth Fund, which will be fully 
integrated with our budget process and aligned with the Government’s policy frameworks, such 
as our Medium Term Development Plan (MTDP) 2011 – 2015, PNG Development Strategic 
Plan (DSP) 2010-2030 and PNG Vision 2050.  
 
Providing a conducive environment that promotes private sector investment and growth is 
critical in reducing poverty and promoting PNG’s economic and social development driven 
largely by a competitive and dynamic private sector. As a long term measure, the Government 
will continue to explore critical areas and options for further reforms including structural reforms 
to the regulatory and institutional environment.  
 
We would like to see that the type of financial and technical support that is provided by the ADB 
is consistent with our circumstances, strategies and medium to long term development priorities 
and complement our budgetary and reform processes.   
 
Let me conclude by commending the work of the ADB in Papua New Guinea. I hope that this 
partnership will continue into the future as we strive to address the many development 
challenges that we are confronted with. An effective partnership in the long term is important as 
this will contribute to sustainable economic growth and development that will alleviate poverty 
and improve the lives of our people.  

 
Thank you. 
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PORTUGAL 
Emanuel Santos, Head of Delegation 

 
 
Mr. President, 
Mr. Chairman, 
Governors, 
Ladies and gentlemen and distinguished guests, 
 
I would like to begin by expressing sincere appreciation to the Government of Viet Nam for 
hosting the 44th ADB's Annual Meeting and to the people of Ha Noi for their more than warm 
welcome and kind hospitality. 
 
Developing Asian and Pacific countries achieved in 2010 an unexpected speed of recovery, 
having forced ADB to review several times its growth forecasts for the region. However, the 
region is still facing many challenges. An uneven recovery and its legacy in terms of poverty and 
job losses should not be minimized.  
 
2010 was a transition year during which ADB was focused on implementing the commitments 
and major reforms taken in the wake of the General Capital Increase. Several reforms were 
effectively introduced and we commend President Kuroda and Management for that. 
 
The financial crisis and the GCI gave ADB an opportunity to set up or strengthen financial 
support instruments such as the Countercyclical Support Facility and the Trade Finance 
Facilitation Program, which have given proves of their success in the last year.  
 
Although we praise that the reforms are in the right direction, we observe that further work is 
due to be done on the overarching challenge of project implementation, operational 
effectiveness and budgetary savings. We also consider the need to keep modernizing the 
Bank’s Human Resources practices and policies with a focus on improving results. 
 
Ladies and gentlemen, 
 
We will observe in 2011 the beginning of the tenth replenishment of the Asian Development 
Fund. It will be a difficult replenishment, as most donor countries are not in a capacity to 
increase their contributions due to tight budgetary situations in the aftermath of the global 
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financial crisis and the debt sovereign crisis. Additional responsibility should therefore be borne 
in this process by efficiently mobilising internal resources and, unavoidably, by contributions by 
big developing member countries. 
 
As regards private sector, it plays a key role to promote economic development and 
employment. Therefore, co-operation with private agents is crucial for the outcome of the Bank 
activities in the region. However, we observe that private sector portfolio lags behind the 
desirable levels. We look forward for a rapid but also sound increase of private sector 
operations with a clear development impact and proven financial additionality. 
 
After an extraordinary year of 2009, the ADB operational activities for 2010 were successful in 
sectors where the Bank had traditional expertise: infrastructure, energy and water sectors. 
These are the success stories of the Bank, with regional integration and clean energy certainly 
as success-stories to-be. We particularly look forward with great interest to the new Water 
operational framework. 
 
Finally, I would like to express on behalf of the Portuguese Government our deep appreciation 
for the work carried out by ADB Staff, Management, Board of Directors and, especially, 
President Kuroda. Special thanks also to Mr. Michele Fulcis, Executive Director representing 
Portugal at the Board, who will be leaving his post next September, for his hard work, high 
professionalism and competence. 
 
I cannot conclude my address without expressing my most deep and sincere condolences to the 
Japanese people for the natural disasters that their country endured last March. I am certain 
that, despite the hardship, the Japanese people will, as always, overcome it with resolve. 
 
Thank you. 
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SINGAPORE 
Peter Ong, Alternate Governor 
 
 
It is with pleasure that I write this address for the 44th Annual Meeting of the Asian Development 
Bank (ADB). First, I would like to extend my deep appreciation to the Government and people of 
Viet Nam for their warm hospitality as host of the Meeting. 
 
The global economy is gaining strength, but vulnerabilities remain.  
 
First, there is a need for strong, concerted action in addressing these challenges relating to 
financial stability and sovereign debt sustainability in advanced economies, and to implement 
clear and credible fiscal consolidation plans in deficit countries.  
 
Second, emerging Asia is enjoying strong growth where investment opportunities and returns 
remain attractive but a key challenge facing policymakers is the heightened capital flows. Short-
term portfolio flow in asset and stock markets dominate the capital inflow as compared to long-
term investments, resulting in risks of asset bubbles. 
 
It also triggers inflationary pressures and accentuates vulnerabilities in financial systems. The 
impact of inflation on jobs and livelihoods can undermine our social fabric, as witnessed in the 
unrests in the Middle East and North Africa region. Any abrupt reversal in large volumes of 
capital flows would also destabilise financial markets and lead to knock-on effects on the real 
economy. 
 
Third, while the world is enjoying a savings glut today, this trend cannot be taken for granted.  
Investment and saving rates have already declined in export oriented countries in the past two 
decades. A savings shortage, coupled with strong developmental demand of emerging markets, 
could result in serious investment- savings mismatch.  
 
Given the abovementioned trends, ADB can support Asia in three main areas.  
 
First, it is important that ADB continues its active participation in local capital market 
development. It is important for emerging market economies to broaden and deepen their local 
capital markets to efficiently intermediate financial flows, and encourage institutional investors to 
make long term investments, especially in infrastructure financing.   
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Second, ADB can assist with regulatory reforms to develop more efficient financial markets, 
such as pension and insurance reforms which can increase the absorptive capacity of the 
domestic economy, and also mobilise domestic investors to narrow the investment- savings gap.  
 
Third, ADB must continue to address the infrastructure development needs of the region.   Over 
the next decade, ADB estimated that infrastructure needs in Asia alone will be as high as US$8 
trillion. Beyond their first order effects, such infrastructure projects also generate longer-term 
spinoffs by improving connectivity, which will in turn drive urbanisation, consumption and private 
investments. Equipped with strong technical capabilities and resources, the ADB is well poised 
to assist developing member countries to build economically vibrant and sustainable cities. In 
this regard, ADB can help member countries in putting in place a pro-business climate, step up 
on capacity building and facilitate the participation of private sector investors in projects. 
 
The ADB plays an important leadership role in addressing these developmental needs of Asia. I 
would like to extend my gratitude to President Kuroda and staff for another year of good 
achievements.    
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SPAIN 
Gonzalo García Andrés, Head of Delegation 
 
 
Mr. Chairman, President Kuroda, fellow Governors, ladies and gentlemen, 
 
Let me express my appreciation for the excellent arrangements made for this Annual Meeting 
and my gratitude to the Government of Viet Nam for their hospitality and to the ADB staff for the 
efficient organization.  
 
I also want to express my deepest condolences and sympathies to the people of Japan in 
general and to those affected by last March earthquake and tsunami in particular. We ADB 
members were already well aware of the extreme generosity and resilience of the Japanese 
nation, and still we are honestly impressed by the strength and pride that the Japanese 
population is showing.  
 
Ladies and gentlemen 
 
There are several driving forces behind the bounce back of the global economy after the worst 
crisis in decades. But the Asian Development Bank is part of the two key forces. First, the 
resilience of the Asian economy and its ability to regain pre-crisis growth rates has re-ignited 
global demand and spurt world trade. Second, the major push to multilateral action, through the 
G20 and International Financial Institutions, has bolstered the beleaguered private sector and 
enhanced confidence worldwide.  
 
The ADB reacted swiftly by buttressing its resources with a capital increase to finance a 
significant expansion in its supply of funds to the region at a time when private finance was 
retrenching. It also showed the way forward by linking recapitalisation with an ambitious reform 
agenda to make the Bank more effective.     
 
2010 has been a year of consolidation of the various reforms initiated with the fifth General 
Capital Increase, and of initiation of others such as the reform of the Accountability Mechanism 
Policy. But I would like to commend specially and very warmly ADB for the efforts deployed in 
his corporate Results Framework, which was refined in 2010, and its application, the 
Development Effectiveness Review. ADB is showing leadership among others Multilateral 
Development Banks in this area, and it can be proud of a tool that for sure is going to help us in 
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the fight against poverty.  
 
Asia is again the engine of global growth, the ADB is well on track to deliver in its reform 
agenda…Can we then take a pause? No, we can´t. 2015 is approaching and we are still far 
from the Millenium Development Goals. The crisis has left a heavy toll in this respect so we 
need to do more and do better to catch up. Furthermore, we know that stability and progress 
towards development will continue to be challenged by volatility in the price of food and other 
commodities, by natural disasters, by self fulfilling dynamics and sudden stops in financial 
markets. Hence governments and multilateral institutions need to strengthen their tools to 
provide insurance, to help long term investment, to internalise externalities (particularly related 
to the environment) and to improve the institutional framework of markets to allow the private 
sector to thrive.  
 
So in the next few years we would highlight two priorities: one, to ensure that ADB is well 
prepared to respond rapidly and effectively to shocks that may affect Asia and the Pacific and 
two, to make additional efforts to use more efficiently resources that are probably going to be 
scarce.  
 
On the first issue, we consider that we should endow ADB with a crisis response window facility 
for the Bank to be able to play a counter-cyclical role when needed. 
 
On the second issue, let me briefly indicate several suggestions for a smarter Bank.  
 
The Strategic Framework highlights the need of mainstreaming gender equity in every aspect of 
ADB´s activity, and this, according to the Development Effectiveness Review, remains a 
challenge. We strongly support gender equity not only in terms of fairness, but also of efficiency: 
Asian developing economies cannot afford not to take full advantage of the half of the 
population that more often than not carry through the family’s economy.  
 
I would like to highlight also that the promotion of private sector operations, in a context of 
scarce public funds, needs a push in their different approaches, be as stand-alone transactions, 
be as PPPs, such as concessions of public services. We encourage ADB to keep working on it 
in order to obtain the strategic result in 2020 that 50% of total operations should be linked to 
private sector development. 
 
Coming to effectiveness in development I want to call your attention to the implementation stage 
of our projects. Many projects suffer delays and others face cost overruns. If quality at entry is 
important for a successful project, quality at exit means that the results have been achieved. We 
urge the Bank to perform better in this area and to understand the reasons of the very long 
implementation lapse in a cross section of countries and sectors. We are convinced that 
universal procurement is a great opportunity to save time and costs as far as procurement 
oversight is concerned, as well as in bringing expertise from any part of the world. We 
understand the practical difficulties of achieving this goal, but we believe it is time to address the 
issue. From our viewpoint partial and incomplete solutions are no longer desirable.  
 
Another way of promoting more efficiency is allocating concessional funds only where needed: 
many of the poorer Asian Developing Member Countries need concessional assistance coming 
from the Asian Development Fund. In the last few years, net income transfer to Asian 
Development Fund and Technical Assistance Special Fund has stabilized. Considering the 
general tight fiscal situation, we support policies that will enable to increase the transfer of 
resources to both funds, while preserving the financial soundness of the Bank. In this regard 
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perhaps we should explore the possibility of including a premium that adequately reflects the 
maturity features of each loan. In the same vein we suggest that ADB either charges a fee or 
embarks upon a program of reimbursable Technical Assistance for certain countries and 
sectors. 
  
Let me conclude. Spain will continue to engage with the ADB, which for us is a fundamental 
actor in the amazing economic transformation that the continent is undergoing. As the recent 
track record shows, definitive progress in development and poverty reduction is within reach. 
We will do our best to contribute to the Bank´s endeavour.  
 
Thank you.  
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SRI LANKA 
Gitanjana Gunawardena, Head of Delegation 
 
 
Mr. Chairman,  
Mr. Haruhiko Kuroda, President of the Asian Development Bank,  
Honourable Members of the Board of Governors, 
Distinguish Officials of the Delegations, 
Excellencies Ladies and Gentlemen,   
 
I am greatly honoured to address the 44th Annual Meeting of the Board of Governors of the 
Asian Development Bank on behalf of the Government of Sri Lanka. At the outset, I would like 
to express my sincere appreciation to the Government of Viet Nam for hosting this important 
meeting in this historic city as well as to the people of Viet Nam for their warm welcome and the 
hospitality extended to me and my Delegation. 
 
Mr. President, 
 
It was with great sadness and shock that we heard about the earthquake and Tsunami in Japan 
in March with the devastation of parts of Japan and loss of lives, displaced families and affected 
people. 
 
We share the grief and convey our deepest sympathy to the families and wish them the 
blessings of the Triple Gem and the protection of the Buddha, Dhamma and Sangha. 
 
Mr. Chairman 
 
In the context of Sri Lanka’s relations with the ADB, I have to express our thanks and 
appreciation to the ADB Mission in Sri Lanka for the contribution it has made during the past 
years towards achieving our development targets and for the high level of cooperation and 
cordiality that it has developed and maintains in Sri Lanka. 
 
Support of the ADB for Sri Lanka’s development efforts for over more than four decades has 
been very helpful. We have received USD 5.49 billion since joining the ADB. In 2010, ADB has 
approved loans amounting to approximately USD 500 million for fiscal management 
improvement, development of national and provincial roads and water supply projects, including 
the Conflict Affected Region Emergency Assistance. 
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Excellencies, Ladies and Gentlemen, 
 
Now I would like to share with you the progress of the economy of Sri Lanka since the defeat of 
terrorism in 2009. This conflict situation that had engulfed our country for over 3 decades had 
caused enormous loss of human life, colossal damage through the destruction of physical 
wealth and diversion of a significant amount of resources into rehabilitation and reconstruction 
in areas affected by the conflict and provide livelihood programmes in the North and East of the 
country. 
 
The 26 year conflict is now over and the country is unified.  With the return of peace and the 
gradual normalization of economic and social activities in the former conflict areas have 
provided a significant boost to the country’s economy during the past year.  
 
Sri Lanka is now at a beginning of a new era – one of leaping forward in transforming the 
country into a strong and dynamic global economic hub over the next decade.  
 
As has been meticulously and strategically worked out and presented in the “Mahinda 
Chinthana - Vision for the Future” of the government of His Excellency the President Mahinda 
Rajapaksa, which as the Election Manifesto had the overwhelming endorsement at the 
Presidential Election - the goal is to achieve a sound economy in a green environment and a 
stable society with high quality of life for all of our people.  
 
We are pleased to inform you that Sri Lanka recorded 2nd best post-independence GDP growth 
in last year (2010) registering an 8.0 percent growth rate as against 3.5 percent growth in the 
previous year.  
 
The expected economic growth of over 8 percent per annum will pave the way to almost 
doubling of Sri Lanka’s per capita income to above USD 4,000/- by 2016 requiring significant 
increase in private sector investment. It is envisaged that investments will be increase to about 
33 percent of the GDP with sustained commitment of public investment of 6-7 percent of GDP to 
support increased private sector investment. 
 
Excellencies, Ladies and Gentlemen, 
 
Government of Sri Lanka has recently updated the ABD Country Partnership Strategy for Sri 
Lanka for the 3 years from 2012. This new Country Partnership Strategy recognizes 
improvements to quality of infrastructure as a major need in sustaining rapid economic growth.  
 
Large infrastructure projects are accordingly planned in roads and transportation, energy, water 
and sanitation sectors. These will help efforts of the Government of Sri Lanka to develop the 
country’s transport sector including development of expressway network with well connected 
national, provincial and network of rural roads to provide transportation linkages with major 
growth centres.  
 
Sri Lanka also needs substantial investment in human resources development for an economy 
which will have growing demands for an educated and skilled work force. Sri Lanka’s literacy 
rate stands amongst the highest in the region.  
 
Therefore, a significant portion of the ADB assistance for next 3 years will be allocated for 
improving quality of secondary education and to implement new programmes satisfying the 
requirements of technical skills for emerging new economic sectors.  
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Mr. Chairman, 
  
May I, in conclusion, express my sincere appreciation of the efforts of the President of the ADB 
and his team in promoting economic development in the region and in that spirit, for the 
continued support extended to Sri Lanka. I look forward to further strengthening our partnership 
in future. 
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SWITZERLAND 
Beatrice Maser Mallor, Governor 
 
 
Mr. Chairman, 
Mr. President, 
Your Excellencies, 
Distinguished Delegates, 
 
On behalf of Switzerland, I would like to extend my gratitude to the Government of Viet Nam, 
and the authorities and people of Ha Noi for the excellent arrangements and their warm 
welcome and hospitality on the occasion of the 44th Annual Meeting of ADB.  
 
The Asia and Pacific region has experienced several natural catastrophes during the past year. 
I wish to express my deep compassion for the people of Japan after the disastrous earthquake 
and tsunami, and the tragedy surrounding the nuclear power plant in Fukushima. This tragedy 
shows how vulnerable even most advanced countries can be and highlights the ever increasing 
importance of risk management, including mitigation. ADB's focus on climate change adaptation 
and mitigation needs to be further enhanced in order to protect development gains over longer 
time periods. There is a clear need to increase the focus on the fragility of development gains, 
including governance.  
 
Despite these catastrophes and the effects from the financial and economic crisis, the region 
performed rather well in 2010 and is leading the world in the recovery from the recent crisis. 
While growth prospects are a bit lower for 2011, Asia will be able to keep the momentum. Its 
aim should be to achieve sustainable as well as inclusive growth. This is even more important 
as the region remains home to two thirds of the World's poor and many countries have a very 
young population. 
 
Notwithstanding this positive outlook, challenges lie ahead for the region and risks have to be 
managed in the near future as global economic prospects remain highly uncertain: soaring food 
prices can have lasting negative effects on the poor, solutions to climate change and global 
public goods need to be developed and implemented.  
 
In order for ADB to continue to play an important role in supporting its regional member 
countries in their reforms and addressing domestic and international challenges, ADB has to 



2 
 

maintain high safeguard standards and be open for further enhancements. We see a need to 
focus on the following four areas: 
 
1. Support to the poorest 
 
It is very important for ADB to keep its focus on supporting the poorest in all its activities. 
Inclusive growth with special attention to job creation, gender issues, rural and urban and ethnic 
minority regions is essential to ensure social cohesion. ADB should play a key role in this regard 
in all its developing member countries. In order to maintain a focus on poverty reduction in the 
region, ADF-only countries should also profit from the approved general capital increase 
through increased transfers from the net income. Adequate loan charges and increased 
internally generated resources must be pursued by ADB. 
 
The aim of Strategy 2020 to enhance substantially private sector development and operations 
also needs to focus on ultimately providing pro-poor sustainable development. While the private 
sector share is growing in the portfolio, we encourage ADB to take care that considerable 
development impact and outcomes can be achieved through its activities. ADB should also 
increasingly seek to leverage private capital, preparing the ground for an increased engagement 
of private investors to benefit the bottom of the pyramid and refraining from crowding out the 
private sector while assuring high quality of the portfolio.  
 
2. Climate change and disaster risk reduction 
 
The global challenge of climate change is particularly relevant in the Asia and Pacific region. In 
order to remaining an important player and to address future challenges related to climate 
change and energy, ADB has to further enhance its activities and investments especially in 
climate change mitigation as well as in disaster risk reduction all over Asia. A close collaboration 
and coordination with other development partners and the use of synergies and pooling of 
resources is key. ADB should actively follow the energy policy reviews of other development 
banks and see if there is a need to adapt its own energy policy. 
 
3. Strengthen capacities of Resident Missions  
 
It is important for ADB to continue to focus on its responsiveness to its client countries and the 
successful implementation of its projects. A well-decentralized system with strengthened 
capacities and responsibilities of the resident missions helps to achieve this. ADB has already 
undertaken a series of steps, but further efforts are needed. Resident Missions should 
especially be in a position to engage in a comprehensive policy dialogue with governments 
while important stakeholders are to be closely involved to improve transparency and to enhance 
domestic accountability. We see a need for ADB to enhance its policy dialogue, especially in 
difficult circumstances, and to better harmonize its approach with other donors. With GCI V and 
Strategy 2020, additional staff is being hired and adequate staffing of resident missions is 
important. ADB should take care that the decentralization process will be as cost effective as 
possible. This means that while staff in resident missions is increasing some cost saving should 
be identified at headquarters (e.g. less travel costs, shifting of staff from headquarters to the 
field). 
 
4. Budget and Human Resources 
 
We welcome the improved sequencing of Board decisions especially pertaining to the budget 
process. However, Internal Administrative Expenses can not continue to increase as it was the 
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case from 2010 to 2011. In view of the stagnation of operations due to the constraints imposed 
by the equity to loan ratio and in order to ensure sufficient transfers of net income to ADF, we 
expect the increase of internal administrative expenses to be reduced to a flat budget after 
2013. Indeed, ADB needs to keep its administrative expenses under control and we expect 
more proposals in this financial year on how to better generate value for money and where cost 
savings can be identified. In this respect, and as a major part of the budget is composed of 
salaries and benefits, we expect human resources management to adopt a comprehensive 
approach with respect to administrative costs including the introduction of a solid cost 
benchmarking methodology. 
 
Concluding Remarks 
 
I would like to reiterate my gratitude to the ADB President, Mr. Haruhiko Kuroda, for his 
leadership, and ADB staff for their dedicated work. The countries of Asia and the Pacific 
continue to make major progress in a number of areas of social and economic development. 
The ADB, as a privileged partner of the regional countries, has made an important contribution 
to this success. I look forward to continuing our dialogue and active cooperation. 
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TAIPEI,CHINA*  
Fai-nan Perng, Governor 
 
 
Mr. Chairman, President Kuroda, Fellow Governors, Ladies and Gentlemen: 
 
On behalf of the Taipei,China* delegation I would like to thank the government and people of 
Viet Nam for their warm hospitality. Ha Noi is not only a modern capital city but also an ancient 
political and cultural center with over one thousand years of history. The traditional cityscape is 
dotted with gleaming new buildings that stand as a testament to Viet Nam’s remarkable 
economic transformation. Like the theme of this year’s meeting, Asia 2050: Pursuit of Growth, 
Sustainability and Well Being, the city’s blend of old and new calls attention to the importance of 
sustainability in economic development. My special thanks go to the ADB staff for all the hard 
work that has gone into organizing this event. 
 
On March 11 this year, Northeast Japan was struck by a magnitude 9 earthquake and a 
devastating tsunami. Several towns and villages were swept away and many lives lost. The 
scene sadly reminded the people of Taipei,China* of the severe tremor that shook our island on 
September 21, 1999. In a moving display of camaraderie, they quickly mobilized rescue teams, 
assembled essential supplies, and began collecting relief contributions bound for Japan in the 
days immediately after the quake. I would like to take this opportunity to send our Japanese 
friends our deepest condolences for their suffering and our best wishes for the reconstruction 
work ahead. On the road to recovery you will not walk alone; we will be with you every step of 
the way.  
 
Under President Kuroda’s leadership, ADB has made significant progress both in reducing 
poverty in Developing Member Countries (DMC) and in promoting economic and financial 
integration among member states. Together, we have taken major strides toward the goals we 
set for ourselves back in 2008 under Strategy 2020: eradicate poverty, lift living standards, and 
improve the quality of life through sustainable growth and regional integration. I also commend 
the ADB management on a number of initiatives that have been taken to support education, 
climate change mitigation, and sustainable transportation, with promising results on the way. 
 
 
* Changed by Meeting Secretariat 
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In a report published by the Independent Evaluation Department last year, ADB’s performance 
was found to be satisfactory in the areas of meeting key development objectives, delivering core 
sector outputs, and operational effectiveness. Overall operational quality, however, was 
compromised by some shortcomings related to organizational effectiveness including human 
resources, budget adequacy, and business process and practice. 
 
In response, ADB has drawn up a number of plans to rectify the problems pinpointed in the 
report. These include establishing a reporting system on the performance of projects, 
introducing a pilot results scheme linking budget allocation to performance in co-financing, 
education and gender mainstreaming, raising the budget and staff headcount, and promoting 
gender equality. We support this latest drive to improve operational efficiency and believe the 
measures that have been implemented are consistent with ADB’s long-term strategic goals. 
 
The recent quake in Sendai caused extensive damage in Japan but at the same time created 
many uncertainties for the world economic outlook. Earthquakes are a prevalent threat among 
many member countries. Climate change has also made our region increasingly vulnerable to 
extreme weather conditions. In a highly integrated world, economic disruptions caused by 
natural disasters are seldom confined to their countries of origin. In this regard, I believe ADB 
can step up its role in crisis situations by combining resources from around the region to 
formulate a regional disaster prevention plan and draw up guidelines for reconstruction work.  
 
The Asian Development Outlook 2011 forecasts Developing Asia will continue to expand solidly, 
but highlights inflation as a growing concern among policy makers in the region. During the past 
year, accommodative monetary conditions in a number of advanced economies have continued 
to flood Emerging Asia with short-term capital that threatens to push asset prices to 
unsustainable levels. In addition, growing demand from the industrialization of emerging 
economies and Middle East unrest have contributed to the hike in the price of crude oil. The 
linkage between inflationary pressures in Asia and developments elsewhere in the world 
underscore how closely our economies and financial markets are all connected. Taking a longer 
term view and as part of the Asia 2050 project, ADB also identifies scarcity of natural resources 
and climate change as looming challenges for Asia. There is no question in my mind that all 
these issues can be better addressed with closer regional economic and financial cooperation. 
 
Following the 1997 financial crisis, regional cooperation in Asia has focused on developing 
Asian bond markets, establishing a regional economic surveillance system, and pooling 
international reserves. A great deal of progress has been made on all three fronts. The 
multilateralization of the Chiang Mai Initiative, the expansion of the Asian Bond Market Initiative, 
the creation of the ASEAN+3 Macroeconomic Research Office, and the establishment of the 
Credit Guarantee and Investment Facility are concrete steps that have been taken to 
institutionalize regional cooperation efforts.  
 
These developments are encouraging, but there is still room for improvement. For the local 
currency bond markets to flourish, better regional clearing mechanisms need to be in place. 
Setting up indigenous rating agencies that are “on the ground” and knowledgeable about how 
Asian issuers manage their business would also be a refreshing change. Moreover, while the 
multilateralization of the Chiang Mai Initiative is a big step in the right direction, my experience 
tells me that the size of the reserves pool remains too small to be meaningful in a crisis 
situation. The application and disbursement process for emergency lending would be more 
coherent with the direct involvement of an evenhanded multilateral institution like ADB. 
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Another area where regional cooperation can be very effective is the management of volatile 
short-term capital flows. The impact created by large short-term capital movements can be very 
destabilizing to small emerging economies. I find the “big fish small pond” analogy quite fitting. 
When a big fish, large and volatile short-term capital from advanced economies, enters a small 
pond, shallow and less liquid financial markets typical of emerging economies, it causes quite a 
splash. The size of the recipient economy is too small to absorb the shock. This is a difficult and 
highly contentious issue, but I believe we are more likely to succeed if we take collective 
actions. Unfettered short-term capital movements can produce excess volatility and disorderly 
movements in exchange rates. They are detrimental not only to financial stability but also to the 
development of intra-regional trade and investment. Therefore, in addition to managing 
international capital flows, I believe Asian countries should seriously consider setting up a 
formal regional exchange-rate coordination mechanism to stabilize exchange rates. 
 
ADB has long been a staunch supporter of regional cooperation and integration. President 
Kuroda recently outlined his new vision for Asian Regionalism. Among the key proposals that 
have been put forward to further strengthen institutions for regionalism, I find the establishment 
of an Asian Financial Stability Dialogue and the creation of a cooperative framework for dealing 
with capital flows and regional exchange rates most constructive. While I applaud these efforts, I 
would also like to remind ADB that these regional forums should be inclusive. The selection 
criteria for inclusion in any cooperative framework should be based on economic and financial 
considerations rather than political factors.  
 
I would like to reiterate that Taipei,China* is a founding member of ADB that has carried out her 
membership responsibilities fully. My delegation continues to protest against the unilateral 
alteration of our membership designation. I would also like to call on the ADB management and 
member countries to respect the principle of equal opportunity with regard to the rotation of ADB 
meetings and workshops among member countries.  
 
Lastly, I wish this year’s meeting every success and all the participants good health. Thank you.                  
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TAJIKISTAN 
Matlubkhon S. Davlatov, Governor 
 
 
Dear Mr. Chairman, Mr. President, fellow Governors, Ladies and Gentlemen, 
 
Let me thank the Asian Development Bank for the opportunity to welcome all participants of the 
44th Annual Meeting of the Asian Development Bank, which is being held in such a wonderful 
place of Asia.  
 
I would like to express special gratitude to the Government of Viet Nam for its hospitality and 
support in organizing today’s meeting.  
 
We consider the meeting as an important step in enhancing mutually beneficial cooperation and 
closer relations between Tajikistan and the Asian Development Bank. 
 
The global recovery from the global financial crisis of 2008-09 has proved to be resilient and the 
world is slowly but surely moving towards economic growth. The recovery in the developing 
world and especially Asia has been spectacular. However the growth could be at risk in the 
wake of the tensions in the Middle East, the sovereign debt problems in Europe, and uncertain 
growth outlook in Japan in the aftermath of the earthquake-tsunami calamity. Taking the 
opportunity, I would like to express our sincere condolences and sympathy to the Government 
and people of Japan in connection with the tragedy that caused thousands of casualties and 
huge damage.  
 
As for Tajikistan, in 2010 the country saw a healthy recovery and growth climbed to 6.5 per cent 
from 3.4 per cent in 2009. The growth was aided by strong industrial growth, an increase in 
hydropower production, agricultural growth and increase in flow of remittances. Inflationary 
pressures increased last year and inflation nearly doubled to 9.8 per cent as compared to 5.0 
per cent in 2009.  
 
Inflation in 2011-2012 is projected to increase to about 10 per cent as a result of expected 
increase in global food and fuel prices. 
 
The country continues to face the challenge of addressing wide spread poverty and sustaining 
economic growth. 
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We are happy to see that ADB is directing efforts towards implementing Strategy 2020 through 
operational plans for various sectors like transport, energy, education and climate change 
mitigation. At the same time, ADB is also making an effort to increase and upgrade its financing 
instruments to respond to client needs and streamline its business processes to bring in 
efficiency in its operations. 
 
The region faces an inflationary challenge fuelled both by energy and food costs which 
threatens to choke growth, accentuate poverty and inequality and complicate internal and 
external macroeconomic management. ADB needs to respond innovatively through technical 
and financial interventions to help in rapid development and deployment of domestic and 
alternative energy sources, promotion of energy efficiency and improvement in supply chain 
productivity of agricultural commodities through investments and education. 
 
ADB needs to play a crucial role in helping the countries develop suitable interventions and in 
fostering opportunities for growth within the region. The ADF XI negotiations will be starting 
towards the end of the year and we look for renewed pledges on part of the donor countries to 
support the developing countries in Asia fight against poverty and help them in achieving the 
MDGs. 
 
Tajikistan is an active member of CAREC and other regional groups, and has initiated important 
activities to strengthen cooperation for the benefit of the region. Therefore, we are happy to 
support and partner with ADB in implementing its strategic direction of regional cooperation and 
integration in Central Asia. Sitting as it does at the crossroads of all major trans-national routes 
in Central Asia, Tajikistan would benefit greatly through such initiatives. 
 
I would like to note that Tajikistan has a large potential in developing its energy sector, in 
particular its hydropower sector. However, ironically, for the last 10 years our country faces a 
huge energy crisis in autumn-winter period due to the lack of domestic electricity and absence 
of technical capacity to transit it from abroad.  
 
Hydropower is a renewable source and it can also be a source of assured irrigation. Such 
projects could significantly assist Tajikistan in lowering the current poverty level in the country 
and the region, as a whole. We request ADB to explore possibilities for developing such 
resources and to support their effective utilization. 
 
Once again, I would like to underline that Tajikistan is a strong follower and supporter of 
regional cooperation, and we strongly believe that only through cooperation and integration our 
region can fully utilize its opportunities and achieve sustainable growth for all. Special attention 
should be paid to the development of energy and trade, which are at present constraints for 
Tajikistan’s development. CAREC Program should pay a key role in this with ADB’s firm 
support.   
 
Tajikistan has been included into the regional climate change program, and has been selected 
as one of nine countries in the world to participate in the Pilot Program for Climate Resilience 
under the Strategic Climate Change Fund.  
 
However, a lot of vitally important needs of the country in the context of the regional sustainable 
development, especially energy, remain out of our cooperation.   
 
ADB has been very supportive of the development initiatives in Tajikistan. Under the new 
Country Partnership Strategy for 2010-2014, ADB's assistance focuses on supporting regional 
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cooperation, energy and transport sectors and providing support for improving the investment 
climate. 
 
We look forward to a greater role of ADB in this regard and in developing regional energy 
markets and trade relations.  
 
From our side, I would like to assure that the Government of Tajikistan will continue its policy 
aimed at strengthening openness of the economy, regional cooperation and deepening market 
relations.  
 
Thank you for your attention. 
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THAILAND 
Areepong Bhoocha-Oom, Alternate Governor 
 
It gives me great pleasure and honor to address this auspicious gathering.  On behalf of the 
Government of the Kingdom of Thailand and Thai delegation, I would like to convey our 
deepest appreciation to the Government of the Socialist Republic of Viet Nam and the 
people of Ha Noi for excellent arrangements and cordial hospitality extended, which have 
contributed to the success of this 44th Annual Meeting of the Board of Governors of the 
Asian Development Bank (ADB). 
 
Recently, the world economy has been strengthened, with developing countries accounting 
for almost half of the global growth.  However, the global economic outlook remains fragile 
as inflationary pressures are building, coupled with uncertainties in the Middle East and 
North Africa, as well as significant rises in food and fuel prices. As a consequence, food 
security has become one of the most pressing issues that we have to face.  As East Asia 
and the Pacific Regions have a fair share in the global agricultural market, the regions are 
very much vulnerable to climate changes which undermine meteorological conditions and 
cause declining crop yields.  For Thailand, we are dominant in the global rice market, as 
such, we would like the ADB to play more important role by giving policy advice and 
research assistance to promote a fair-pricing regime.  We also strongly encourage the ADB 
to establish closer cooperation with other international partners to explore ways to ensure 
long term food sustainability. 
 
For recent economic situation in Thailand, our economy has fully recovered from the 2008-
2009 global economic crisis, as evidenced by the better than expected growth of 7.8 percent 
per year in 2010.  The quick recovery was caused by revivals in both global and domestic 
demands which results in expansions in exports as well as private consumption and 
investment.  The economy has also been supported by our continuing robust fiscal policies.  
However, the role of government in supporting the economy begins to subside in the time 
when private sector is fully functioning in driving the economy forward.   Furthermore, our 
government has implemented Stimulus Package 2 (SP2), in which the government and 
state-owned enterprises would invest in physical and social infrastructure projects to allow 
for immediate actions as well as medium-term policy to ensure sustainable growth as well as 
medium term competitiveness in Thailand. The SP2 covers several projects, such as water 
management, transportation, energy and alternative energy.  We have to thank the ADB for 
funding a part of the SP2 through the Capital Market Development Program Loan.  In the 
year 2011, our economy is forecasted to continue to grow within the range of 4.0 – 5.0 
percent. We expect private domestic spending, consumption and investment, which are 
projected to continue to grow from the year 2010, to be the main drive for economic growth. 
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On the cooperation between Thailand and the ADB at the national level, Thailand values the 
ADB’s role in promoting (i) opportunities for private sector participation in infrastructure 
development through mainstreaming Public Private Partnership or PPPs, (ii) capital market 
development and, (iii) environmental management and energy efficiency through innovative 
approaches and technologies.  In this regard, we thank the ADB’s works under the Country 
Partnership Strategy (CPS) that have provided us technical assistance as well as knowledge 
transfer.  We also look forward to ADB’s future support on microfinance issue, towards 
inclusive growth to mitigate social and economic inequality.   
 
At the regional level, Thailand has developed regional partnership program and activities 
with the ADB through Thailand’s International Development Agency, namely Thailand 
International Development Cooperation Agency (TICA) and the Neighbouring Countries 
Economic Development Cooperation Agency (NEDA).  Recently, there have been several 
joint programs on training and lending which have been successfully developed by the ADB 
and Thailand for our neighbouring countries, and countries within the Greater Mekong Sub-
region (GMS) Economic Cooperation. We underline that the strategy of the 3Cs 
(‘Connectivity’, ‘Competitiveness’, and ‘Community’) is very important for increasing trade 
and investment within the GMS. Therefore, better coordination between physical connectivity 
(or hardware assistance) and cross-border facilitation of commerce (or software assistance) 
to these countries should be more emphasized.   It is time for us to ensure that such 
hardware and software mechanisms are moving forward in the same direction, in order to 
achieve our aims in helping neighbouring countries achieving sustainable economic and 
social development. 
 
With regard to the Asian Development Fund (ADF), it is crucial for the ADB to show more 
commitment through better result measurements and grant financing window for poor 
countries. As a donor of the Fund and a shareholder of ADB, Thailand would like to 
encourage other donors to make the contributions in time in order to avoid uninterrupted 
operation of the ADF. For the upcoming ADF XI replenishment, we would expect the 
priorities of this Fund to be consistent with the ADB’s Strategy 2020, which has the 
mandate’s goal of reducing poverty in Asia and the Pacific.  
 
Furthermore, with an aim to effectively respond to the global economic and financial crises, 
the ASEAN and ASEAN+3, which Thailand is one of the members in these fora, have placed 
the utmost priority on strengthening regional cooperation through deeper economic 
integration and closer economic cooperation.  
 
As ASEAN has envisioned to becoming a single market and production base under the 
ASEAN Economic Community (AEC) by 2015, we have intensified our efforts to achieve free 
flows of goods, services, investments, as well as skilled labours, and freer flow of capital.  
Last year, we reached an important milestone for ASEAN economic integration as the six 
original Members of ASEAN; namely Brunei Darussalam, Indonesia, Malaysia, the 
Philippines, Singapore, and Thailand; eliminated their tariff rates for all products in their 
respective Inclusion Lists under the ASEAN Free Trade Area (AFTA), while the remaining 
four Member States will do likewise in 2015. Again, early this year, ASEAN achieved another 
major steppingstone towards the free flow of services by concluding the Fifth Round of 
Financial Services Negotiations to further liberalise all Member States’ financial services.  
The ASEAN Finance Ministers will launch next Round of Negotiations right after the 
implementation of this Fifth Round. We are certain that, with all the successes we have 
achieved to date, we will be able to witness the establishment of the ASEAN Economic 
Community by the target year. 
 
As for the ASEAN+3 Financial Cooperation, following the successful launch of the Chiang 
Mai Initiative Multilateralisation (CMIM) in March 2010, we are currently in the process of 
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further enhancing the effectiveness of CMIM in order to provide a timely financial support, if 
needed, in the event of liquidity shortfalls and short-term balance of payment difficulties. In 
addition, since the recent global financial crisis, we have been putting our resources on 
addressing the new challenges which have been emerged. One of the possible approaches 
on our agenda is to introduce crisis prevention function in the Regional Financial Safety Net 
to better deal with possible future crisis in the region in a more efficient and effective 
manner.  We have also seen the successful establishment of the Regional Surveillance Unit, 
commonly known as the ASEAN+3 Macroeconomic Research Office, or AMRO, to serve as 
a regional tool in monitoring regional economies and identifying risks that could pose a threat 
to regional financial stability, and efficiently facilitating the implementation of the CMIM. The 
AMRO will start its operation by May 2011. 
 
Moreover, many efforts have been made individually and collectively under the Asian Bond 
Markets Initiative (ABMI).  The Credit Guarantee and Investment Facility, or CGIF, which is a 
trust fund under the ADB with an initial capital of US$700 million, with an aim to facilitate the 
issuance of local currency-denominated corporate bonds for ASEAN+3 Members, is planned 
to start its operation by the middle of this year. Special thanks to the ADB for your 
continuing support, which greatly contributes to the successful of the ABMI.   
 
As globalization gather in pace, there is much work for regional institutions like the ADB to 
ensure that Asia lives up to its promise and potential in the coming years.  We are confident 
that the ADB will continue to evolve to better cope with the fast changing environment and 
the pressing needs of Asia.  To this end, Thailand will remain a supportive and willing 
partner with the ADB, and we look forward to our continuing good relationship in the years to 
come. 
 
Thank you very much. 
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TURKEY 
İbrahim H. Çanakci, Governor  
 
 
Mr. Chairman, Distinguished Governors,  
 
Before I begin, I would like to express my deepest condolences and sympathies to all those 
affected by the latest earthquake and tsunami in Japan. 
 
On behalf of the Government of Turkey, I would like to extend our sincere appreciation to the 
Government of Viet Nam for being such an excellent host to the 44th Annual Meeting of the ADB.  
 
Dear colleagues, 
 
Three years after the global financial crisis, the challenge for Asia appears as how the region 
can position itself in this transforming global economy. The Asian Development Bank has been 
taking center stage in terms of assisting the economies in the region in tackling this challenge. 
Bank’s long-term vision which is stipulated in the Strategy 2020 has been providing the Bank 
the necessary guidance to respond to the fundamental changes in the region. In this regard, we 
are very happy to observe that throughout the last year ADB focused more on the core 
operational areas outlined in the Strategy 2020 and even exceeded the targets set for the year 
2012. 
 
Nonetheless, we should not forget the fact that despite its sustained rapid growth and its 
remarkable resilience during the global crisis, the region remains home to two thirds of the 
world’s poor. Hence, we support having permanent crisis response instruments such as the 
successful countercyclical support assistance which would enable the ADB to assist the poor on 
a timely and continuous manner.  
 
Dear colleagues, 
 
I would like to highlight a few points concerning the Bank’s efforts on development effectiveness. 
First of all, I very much welcome the Bank’s fourth Development Effectiveness Review which I 
believe marks a noteworthy stride for ADB in assessing its corporate performance on a regular 
basis. Bank’s effective and timely responses to the impediments detected in its Effectiveness 
Reviews are also promising. In this context, we support the establishment of the new instrument 
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called Project Design Facility on a pilot basis for the term 2011-2013. This will certainly pave the 
way for the Bank on focusing more on quality than quantity in its operations.  
 
In ADB’s continuing efforts to foster greater development effectiveness, we highly appreciate 
ADB’s Accountability Mechanism which stands as a pioneer among multilateral development 
banks. I also welcome the review process of the accountability mechanism.  
 
In addition to these key developments, we support Bank’s efforts to improve its corporate 
culture through integrity and anticorruption activities. As part of these activities, I am glad to see 
in the Board’s agenda the review of procurement guidelines as regards the debarment of firms 
and individuals who involved in corrupt practices.   
 
Distinguished Governors,  
 
Turkey highly welcomes Bank’s initiative to strengthen staff capacity in the resident missions 
which will definitely contribute to advancing decentralization of decision making. We attach 
particular importance to this topic. Here I am pleased to inform you that Turkey has concluded 
the internal legal process with regard to establishment of the ADB’s Regional Hub for Central 
Asia and South Caucasus in İstanbul. We are looking forward to opening up of this regional hub 
which we believe would help the Bank respond more efficiently and effectively to the requests of 
the economies in this subregion towards pursuing development objectives.  
 
In conclusion, as we head towards the tenth replenishment of the Asian Development Fund 
(ADF-XI) later this year, Turkey encourages the ADB to ensure a strong focus on least 
developed countries (LDCs) which will be discussed during the 4th United Nations Conference 
on LDCs next week in İstanbul. We will be glad to see you all in Turkey in this event.  
 
Thank you. 
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TURKMENISTAN 
Muhammetgeldi Atayev, Alternate Governor 
 
 
Mr. Chairman, Mr. President 
Ladies and Gentlemen 
 
The agreement between the ADB and Turkmenistan on Resident Mission Office has been 
signed and the Resident Mission works.  
 
The ADB has provided the technical assistance to Turkmenistan to perform a pre-investment 
survey of separate components for the “North-South” Railway project. 
 
The ADB in its position of Secretariat of the project of Turkmenistan-Afghanistan-Pakistan-India 
gas pipeline has rendered effective assistance in coordinating and conducting five sessions of 
Technical Working Group, two sessions of Steering Committee of the project and finally the 
summit meeting of the TAPI member-states in December, 2010. Mr. Haruhiko Kuroda, 
President of ADB took part in this summit meeting. 
 
Turkmenistan has joined the ADB program CAREC. According to Decree of President of 
Turkmenistan of 24 September 2010, Minister of Economy and Development of Turkmenistan is 
the national coordinator of CAREC Program in Turkmenistan. In February of 2011, the Decree 
of President of Turkmenistan appointed the coordinators of four priority sectors of CAREC – 
transport, power engineering, trade policy and trade facilitation.  
 
Turkmen delegation took part in the sub-regional workshop concerning the new CAREC 
strategy named “CAREC-2020”. The workshop was held this April in Tashkent. The Turkmen 
delegation presented some projects on railway transport sphere that were included to the newly 
created medium-term rolling plan of CAREC projects for the period of 2011-2015. Besides, 
there was shown the interest to construction of autobahns in territory of Turkmenistan that may 
also be included to the medium-term plan of transport projects. 
 
This year in March, the Executive Board of ADB has approved the US$125 million credit to 
Turkmenistan to finance within the “North-South” Railway project the purchase and installation 
of the systems of electricity, signalization and telecommunication at the 311 kilometers section 
(this is the first ADB credit to Turkmenistan). 
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The ADB is expanding its cooperation with Turkmenistan within the framework of TA regional 
projects in such areas as development of financial sector, improving public management, 
promoting gender-inclusive growth, etc. 
 
This year in April the ADB has started the elaboration of its new partnership strategy for 
Turkmenistan that would involve practically all potential of effective and efficient interaction 
between the ADB and Turkmenistan. 
 
We recognize the importance of this work and are prepared to give every possible support in 
development of cooperation with the ADB. Over recent four years, despite the global financial 
crisis, the economy of the country developed rather dynamically. In Q1, 2011, the growth of 
GDP in comparable prices accounted over 14%. Dynamic growth was seen in export, and the 
foreign trade balance had the surplus. In import the capital goods accounted for 75-80%. The 
surplus of State Budget of Turkmenistan provided the possibility to establish the Stabilization 
Fund of the country the proceeds from which are used for implementation of priority 
socioeconomic projects.  
 
In 2010, the relation of investments to the GDP accounted for about 50%. This year the 
investment activity of the economy is rather high too. This year in October we celebrate the 20th 
anniversary of Independence of Turkmenistan and hundreds of objects being constructed in the 
country are to be commissioned by this holiday.  
 
Turkmenistan builds up the reasonably open economy. In 2010, the ratio of export to GDP 
accounted for 44%, import - 41%. In these conditions Turkmenistan suggests transnational 
projects on creation of transport infrastructure as an impelling force of integration processes. 
Over the years of Independence, the length of railway lines has increased to 3.2 thousand 
kilometers. The construction of Kazakhstan –Turkmenistan –Iran railway with participation of the 
ADB is performed at intensive rates. This railway will add 700 kilometers more to the railway 
lines of the country. Nowadays, the network of highways over the country is fully upgraded to 
meet the international standards, which is so meaningful for integration in Central Asia and in 
the whole Asian continent. The modern airports created in the country should become important 
terminals for freight and transit passengers. Modernization of the sea port in Turkmenbashi city 
is underway. In April of 2011, there was signed Agreement for creation of transport corridor 
between Iran, Qatar, Oman, Turkmenistan and Uzbekistan. All this strengthens significantly the 
geopolitical position of Turkmenistan in the aspect of Central Asia countries integration.  
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UNITED KINGDOM 
Keith Thompson, Head of Delegation 
 
 
We would like to thank the Government of Viet Nam for hosting this Annual Meeting, and the 
President and management of ADB for the range of seminars and events promoting dialogue 
between governments, shareholders and the Bank. 
 
Asia and the Pacific have shown strong economic growth over the last year and prospects 
remain good. This provides an excellent opportunity for tackling poverty and promoting inclusive 
economic development. But, as always, there are downsides to rapid growth, particularly 
inflationary pressures in food and fuel which affect the poor most severely.  
 
The last year has also been pivotal for the UK. Our coalition government has undertaken a 
major review of our finances and how we gain the maximum value for money through our 
investments in multilateral organisations, including the multilateral development banks. We have 
investigated the impact of development programmes, and we have increased the transparency 
of our own planning and operations. Crucially we have committed ourselves to the UN target to 
contribute 0.7% of our GNI to development by 2013.  
 
The Multilateral Aid Review looked at all 43 multilateral organisations where DFID provides 
funding. Each organisation was assessed against a set of criteria ranging from control of costs 
through to delivery of outcomes, from focus on poor countries to accountability and 
transparency.  
 
The review confirmed that the best performing organisations are those that are highly focused 
on results, are accountable, well managed, and deliver critical improvements to poor people’s 
lives. But the review also found there was much room for improvement – particularly in the area 
of delivering results on the ground, and cost control. Most agencies also need to work more 
effectively in partnership with each other. 
 
Our assessment showed that ADB has become a strong organisation which delivers well 
against clear strategies. Strategy 2020 underpins the results framework which President Kuroda 
and his team have used effectively to focus the operations of the Bank. We would also like to 
commend the Bank on its openness to challenge and to new ideas. You have found a balance 
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between prudence – protecting the Bank’s funds – and innovation – making maximum use of 
resources. This balance is crucial to delivering results on the ground. 
 
But Asia doesn’t remain static and nor should ADB. The rapid economic growth is bringing 
many benefits but also has social and environmental implications, some of which are negative. 
The Bank is constantly analysing the trends and we are keen to help identify the best way 
forward. There are five areas which we feel should be considered.  
 
Inclusive growth 
 
Inequality undermines the benefits of growth. Some areas of Asia and the Pacific have become 
wealthy while other areas, sometimes in the same country, remain poor. The Bank should not 
allow the expansion of its capital base to divert its efforts from tackling poverty wherever it 
occurs. The overarching aim of ADB is poverty reduction and its investment choices should 
always reflect this.  
 
Increasing the impact of private sector projects 
 
We support the expansion of private sector operations – this is the way to build sustainable 
enterprises which deliver cost effective infrastructure and services. But the Bank shouldn’t step 
in when the private sector itself has the resources to invest. ADB should not be an easy option 
but should ensure its funds are used to promote better projects in areas and sectors where the 
private sector has not yet reached. Partnership is the way forward, not substitution.  
 
Making decentralisation more effective 
 
The Bank has established resident missions which help coordinate operations throughout the 
region. But we still hear of cases where key advisers are not available in country to support 
governments in policy development. ADB has long provided more than loans. The issue is how 
to deliver the benefits of the Bank’s expertise in the right place at the right time in order to 
ensure more effective development.  
 
Gender equality 
 
We heard some very encouraging results of the Bank’s impact work on gender equality at the 
Asian Development Fund Midterm Review last November. DFID has also seconded a senior 
adviser to help the Bank with gender policies and operations. But more is still needed and we 
urge the Bank to continue to focus attention on the crucial importance of gender equality. ADB 
managers say no opportunity should be missed, and we agree.  
 
Climate change 
 
Asia and the Pacific are already being affected by climate change. Much of the infrastructure 
now being built with ADB support will function for many years and must be resilient to the 
changes. Projects must also be designed taking account of their impact on greenhouse gas 
emissions and environmental degradation. The Bank is aware of this and is making great efforts 
to help governments tackle climate change and to seek ways of encouraging private sector 
investors to support green projects and technology. This is vital to sustainable development in 
Asia and the Pacific and we encourage the Bank to increase its focus by setting ambitious 
targets, reviewing and updating policies regularly, and seeking innovative approaches and 
partnerships. 
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There were two other issues identified by the multilateral aid review which affect all 
development banks: cost effectiveness and results. All the banks can share their experiences 
and learn from one another. ADB must ensure that costs are controlled and wherever possible 
reduced. This means doing the things which make a difference but dropping those which are 
shown to be ineffective, and always seeking the option which gives the best value for money 
both within the Bank and in the projects it supports. 
 
Ultimately, however, it is results that matter most. The Bank must demonstrate to everyone that 
its work is making a real difference. This means evaluating performance against clear and 
transparent targets and publishing the results to ensure the Bank can be held accountable for 
what it achieves. The Bank has the policies and resources, now it must deliver the results.  
 
All our efforts will only be judged to be worthwhile if they deliver results to the poorest people in 
our communities. 
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UNITED STATES 
Marisa Lago, Head of Delegation 
 
 
Thank you Mr. Chairman. I am honored to be here today at the 44th Annual Meeting of the Asian 
Development Bank and would like to thank the people of Viet Nam for their hospitality.  I would 
also like to congratulate President Kuroda for continuing to demonstrate strong leadership at the 
helm of the ADB. 

 
As this is my first trip to the region since March, I would like to start by conveying my heartfelt 
sympathy to those in Japan who are recovering from the catastrophic earthquake and tsunami.  
We should all remember the generosity of the people of Japan and do whatever we can to aid 
them in their recovery. 

 
Since we last met a year ago, the Asia-Pacific region’s recovery has taken hold, as evidenced 
by continued robust growth.   This vigorous and sustained performance is, of course, most 
welcome, but it is not without risks, and I would like to use my time today to focus on how we 
can sustain growth both in this region and globally.  I would also like to briefly discuss how we 
can manage upcoming challenges and opportunities at the Asian Development Bank so as to 
mobilize resources and sustain reform.   

 

 
Sustained Growth in Asia 

Our meeting today is taking place against a backdrop of strong regional growth, thanks to strong 
exports and buoyant domestic demand.  However, two factors pose risks to the region’s short 
and medium term outlook.  In the short term, inflation, fueled by rising food and energy prices, 
has emerged as an immediate risk, and an acute threat to the poor.  And in the medium term, 
sustained growth could be undermined by persistent global imbalances.   

 
To help manage inflationary pressures, we believe that targeted measures, such as income 
support for the poor, can play an important role in alleviating the impact of commodity price 
increases on the most vulnerable.   I would also underscore that such measures are far superior 
to generalized subsidies on food and fuel that are poorly targeted and distortive.  Subsidies on 
fossil fuels are particularly troublesome, given the impact that fossil fuel consumption has on our 
global environment.   

 
In the medium-term, but starting now, we will continue to face the imperative of generating a 
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more balanced and durable foundation for growth.  We cannot sustain a two-speed recovery, 
where emerging market economies grow rapidly on back of export demand, while advanced 
economies are stagnant.  Sustained, strong growth requires surplus countries, many of which 
are in Asia, to strengthen domestic demand, and deficit countries, such as the United States, to 
increase saving.  This is a commitment that G-20 Ministers reiterated last month in Washington, 
and is a focus of the United States this year as we host APEC. 

 
The United States is doing its part.  The personal savings rate has jumped to 5 percent, as 
households rebuild their wealth.  The U.S. fiscal deficit will fall sharply as economic growth 
continues next year, stimulus measures are phased out, and deficit reduction measures begin to 
take effect.  We have committed to cutting the deficit even further over the long-term, with $4 
trillion in reductions over the next 12 years to put debt on a declining path as a share of the 
economy by the second half of this decade.  

 
In Asia, we welcome encouraging measures taken by some countries to spur stronger domestic 
investment and consumption growth, and hope that others will follow suit.  Such policies, 
including exchange rate flexibility, are in Asia’s interest: they will raise living standards, spread 
the benefits of growth more widely throughout society, and ensure global growth that is 
stronger, less volatile and more sustained.   
 

 
Managing Donor Resources 

Last year, we commended the Asian Development Bank for its role in helping member countries 
manage the impact of the financial crisis and resume growth.  This led to lending volumes of 
$17.5 billion in 2010, up from about $10 billion before the crisis—an impressive feat.   

 
Going forward, however, these levels will need to moderate to a level that the Bank can sustain.   
To ensure the best use of its resources, the ADB will need to be even more selective in its 
operations, and we encourage the Bank to work with its more prosperous borrowers to reduce 
the extent of their ADB funding.  Such a transition would free up needed resources for other 
lower income countries in the region, where ADB assistance remains critical for growth and 
reform.   

 
We would also encourage the ADB to focus more on co-financing initiatives.   The ADB has 
already proven effective in leveraging its resources with those of bilateral aid agencies.  We look 
forward to seeing the ADB pursue new and innovative options, including enhanced collaboration 
with institutional investors, corporations and the banking community.  

 
Effectively mobilizing resources for the Asian Development Fund is also a critical challenge.  In 
the next few months, we will begin negotiating the eleventh replenishment of the Asian 
Development Fund.  This occurs at a time when many donors are financially constrained, but 
also a time when demands among the lowest income borrowers remain high.  In this context, 
we look forward to working with Bank management and other donors on mechanisms to 
maximize the availability of resources, including redirection of the Bank’s own resources.  

 
 

 
Sustaining the Reform Agenda 

As we continue to seek resources from our own governments to fulfill our commitments to both 
the Asian Development Bank and Asian Development Fund, it remains critical that we make the 
best possible case that this institution is a worthy recipient of donor funds.  In this context, we 
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expect to be able to point to continued progress in the implementation of the reform agenda.  
Looking ahead, I would point to three issues that are especially pressing:   

 
• First is achieving a positive outcome of the ADB’s review of its Accountability Mechanism.  

Here we must ensure that the review appropriately reflects views from civil society and other 
stakeholders—this is essential to the Mechanism’s credibility. 

 
• Second is strengthening the Bank’s communication and disclosure policy, which is vital to 

effective accountability.  We commend the ADB for being one of the first MDBs to adopt a 
“negative list,” and we look forward to continuing innovations from the ADB.  

 
• Third is the effective incorporation of social and gender related goals in project design.  I am 

pleased that these important topics will be on the agenda for the next replenishment 
negotiation.   
 

I mention this issue today because of my conviction that fully integrating gender issues 
contributes to better development outcomes. I look forward to having a culture of “gender 
mainstreaming” take hold in the Asian Development Bank.    

 
Let me conclude by reaffirming that the United States remains firmly committed to the Asian 
Development Bank. We applaud the steps that the Asian Development Bank is taking to 
become a more responsive and effective institution, advancing sustainable growth in Asia, 
ambition in financial mobilization, and innovation in development. 
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UZBEKISTAN 
Ravshan Gulyamov, Head of Delegation 
 
 
Dear Chairman, 
Dear President Kuroda, 
Distinguished Governors, 
Ladies and Gentlemen, 

 
Let me thank the Government of Viet Nam and people of Ha Noi city for their hospitality and 
excellent organization of the 44th ADB Annual Meeting. 
 
In the beginning, I would like to express that we share grieves of Japanese people and sincerely 
support them in overcoming the recent severe disasters.  

 
Asia and the crisis, ADB’s role 
 
One year ago, at the 43rd Annual Meeting, held in our capital Tashkent, we were discussing the 
impact of the global crisis on Asian economies and ways to achieve economic growth in the 
region. 
 
Today many governors noted that the crisis is not over and the world economy is not yet on the 
way to stable and steady growth. Besides world economies face new global challenges like 
rising food and energy prices. 
 
At the same time, we see that in 2010 most Asian economies were able to cope with the 
negative consequences of the crisis and provide high and sustained economic growth. In that 
significant role was played by ADB under the leadership of President Kuroda through providing 
timely support in 11.4 billion dollars of loans to member countries approved by the ADB Board 
of Directors. 

 
Development of Uzbekistan 

 
In 2010 the Uzbekistan also contributed to high growth figures of the Asian economies. In the 
difficult times of 2008-2010 the “Uzbek economic model” based on the 5 principles of socially 
oriented market economy has proofed its reliability and competence.  
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During the last three years, GDP growth was in the range 8 to 8,5% (one of the world highest), 
Industrial output increased by 1.3 times. In these years Uzbekistan was able to avoid losing 
export markets, and increase exports by half, providing trade surplus in 2010 at about 10% of 
GDP. 

 
The macroeconomic and financial stability of the country, budget surpluses and moderate 
inflation contributed to the investment growth which increased in 3 years almost twice, including 
2,4 times growth in foreign investments and loans. 

 
It allowed to create more than 2000 new industrial enterprises, including a number of new joint-
venture projects in chemicals, mining, machinery, textile and pharmaceuticals as well as to 
develop new infrastructure projects. 
 
Uzbekistan fully shares and supports the importance of keys to the development challenges for 
Asia indicated in President Kuroda’s opening speech, namely good  governance, development 
of infrastructure, sound financial system,  and others.     
 
At the end of 2010 the new Concept for modernization and reforms of the society was 
announced by our President Islam Karimov. It is also supported by 4 detailed interrelated 
programs for years to come which are already are being implemented.  
 
The programs are for industrial modernization, development of infrastructure and 
communications, reforms in the financial system, and provision of favorable business climate for 
entrepreneurs and investors both domestic and foreign. 
 
We expect that realization of those programs will provide further structural changes in 
Uzbekistan economy and increase its competitiveness in long-term prospect. 
 
In particular, I would like to underline the importance of small and micro business and private 
sector development in creating jobs and realizing country’s potential as also expressed in ADB 
Strategy 2020.  
 
In this regard the year 2011 in our country was announced as “Year of small business and 
private entrepreneurship”.  It is already the share of small business to Uzbekistan GDP reached 
53%, employment – 74.3% and we are committed to increase it in the years to come. 
 
АDB and Uzbekistan 
 
We highly appreciate that Uzbekistan and ADB cooperation broadened and achieved new 
strategic level. ADB became our key partner in realizing important programs of social 
development, structural changes and diversification of the economy. In 2010 the volume of 
Bank’s loans approved to Uzbekistan has increased more than 7 times to that of 2009. 
 
Today ADB supports large-scale projects in power sector, regional development, water-supply 
systems, microfinancing and other areas. Besides, we closely cooperate in the projects that 
have important regional dimension. 
 
Ladies and gentlemen,  
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As many governors said before, we are on the eve of a new age for Asia.  It brings new issues 
as well as opportunities. We fully support the management of the Bank head by President 
Kuroda in their difficult task to be in avant-garde of the region’s economic development in these 
challenging years. 
 
Thank you. 
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VANUATU 
Bakoa Kaltongga, Governor 
 
 
Mr. Chairman, 
President Kuroda 
Fellow Governors 
Ladies and Gentlemen 
 
This year’s meeting provides a timely opportunity to allow our organisation to reflect and share 
experiences on the relevance and impacts of measures respective members have adopted to 
counter and caution the impacts of various crisis that have swept across the region. 
 
While geographically and in many ways economically and financially isolated, the Pacific region 
has also had its share of challenges as no country nor region is immune to consequences of 
crisis anywhere in the world.  
 
Despite its relatively positive economic growth, Vanuatu has also experienced a slower than 
expected economic activity. As other countries, Government had to resort to fiscal as well as 
monetary measures to caution the impacts of the global financial crisis.  Reduced economic 
activity meant Government had to access the reserves accumulated from past years to meet 
priority social services while postponing other government programmes and investment. 2010 
was indeed an extremely difficult year for Vanuatu as Government experienced a fiscal deficit of 
around 2.7% of GDP due to a combination of factors including slow economic activity and 
reduced Government revenue. 
 
In this regard we wish to express our gratitude to our development partners, bilateral and 
multilateral, for their assistance in ensuring priority policies and particularly those relating to the 
Millennium Development Goals (MDGs) are implemented as planned without disruption. 
 
Mr. President, appropriately tailored strategies, adequate resources and flexible mechanisms 
should be explored and recommended for the Bank’s consideration to ensure the relevance of 
the Bank’s activities.   
 
These crises highlight the extreme vulnerability of small developing nations. Like other small 
island states, Vanuatu remains extremely vulnerable to natural phenomenon such as 
earthquakes, cyclones and other extreme weather events resulting from climate change. These 
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factors exacerbate the impacts caused by declines in the global economic activity in the 
economy of our larger trading partners.  
 
The economic characteristics of small states are well documented. They include: a limited ability 
to exploit economies of scale; limited possibilities to diversify; dependence on a narrow range of 
exports; constraints on the extent to which domestic competition policy can be applied and an 
inability to influence international prices.  
 
While acknowledging the shortcomings of the market economy, the Vanuatu Government 
remains committed to provide an improved environment for private sector to fully contribute to 
our economic development. However factoring these complex phenomena into business 
planning is a challenge for both the Government and private sector. It is our view that the Bank 
has a comparative advantage in private sector institutional knowledge in developing countries 
and it is well placed to assist member countries in determining relevant strategies to pave the 
way for the private sector to flourish and develop. 
 
In this regard, I believe that Vanuatu’s relative resilience to the recent global financial crisis is 
perhaps the clearest evidence that having a private sector led growth approach to development 
not only helps countries to minimise the effects of such crises but can also help them to climb 
out of crises quicker.  
 
This year’s meeting is, therefore, another opportunity for us to discuss how the countries of our 
region can maintain the momentum of private sector led economic growth that has served us 
well in the past few years. 
 
Vanuatu experienced a severe financial crisis in 1998 and entered a long and painful recession. 
The aftermath of that crisis and the subsequent economic recession led the Government to 
move away from its former model of heavy intervention in the market to one of regulation. The 
Government made the decision that it would no longer seek to drive the economy but instead 
create the necessary conditions to enable the private sector to propel growth. This meant 
gradually pulling out of subsidies, development banks, state ownership of utilities, lowering of 
tariffs and reigning in public expenditure. 

These were by no means easy tasks and many took years to fully implement. They were painful 
both politically and economically but today we see the benefits of the difficult decisions taken 
back then.  

The average annual growth rate of Vanuatu’s economy has been 5.6 per cent since 2003. In 
2008, the year when the global economic crisis began to emerge, Vanuatu’s economy grew by 
an impressive 6.3 per cent. 

According to the latest study conducted by the International Monetary Fund (IMF), Vanuatu’s 
recent economic and social progress can be attributed to various factors. Firstly, the major 
reforms which were undertaken in the transport and communication sectors; secondly 
improvements in fiscal management and reporting standards; and thirdly, sound monetary and 
financial policy. A recent Asian Development Bank (ADB) report also remarked that the strength 
of Vanuatu’s economy since 2003 has its roots in improved economic policy and a gradual 
improvement in the quality of institutions. 

The pace of Vanuatu’s economic growth has eased from 6.3 per cent in 2008 to around 4 
per cent in 2009 and to around 3 per cent 2010 following the global economic crisis. We project 
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growth of 3 % and 4 % in 2011 and 2012 respectively. There are signs that private sector 
investment, which slowed after the Crisis, is starting to gather momentum once again. 

The state of infrastructure and associated services provision in Vanuatu is mixed. However, 
policy reform and private sector participation has reduced costs and increased efficiency 
through competition in some areas. The Government has increasingly moved to focus on its 
core roles in regulation and to promote private sector provision of services. There have been 
significant positive outcomes in sectors such as telecommunications and air services.  

The deregulation of the airline sector in 2003 led to a significant reduction in airfares from 
Australia and New Zealand, resulting in a marked increase in visitor arrivals.  

The ongoing maintenance and construction of major road infrastructure will also play a key role 
in facilitating economic activities in rural areas of Vanuatu. 

Other significant achievements include the establishment of high quality independent regulators 
for the electricity and telecommunications sectors and also the recent upgrade of the main Port 
Vila wharf. A Port regulatory agency is also contemplated to ensure adequate service and 
prices are within reasonable range. 

With support from the IFC, we have invested significant efforts in reducing the regulatory burden 
facing business.  Measures such as streamlining the business start-up process should produce 
tangible results over the next two years.  

Fiscal management has also been sound and continuous reforms in the public sector have been 
seen as major contributors to Vanuatu’s good recent economic performance. Vanuatu’s 
economic growth depends on private sector investment and the Government is committed to 
maintaining and improving the business environment in Vanuatu.  

We are still in the process of change as we seek to improve the infrastructure in our country – 
both physical and human – to enable us to be a competitive regional player in the future. 

There remain many “binding constraints’ to private sector led growth and renewed efforts, from 
our development partners and the Government, is required to improve telecommunications, 
shipping,  road and air infrastructure as we strive to overcome these challenges. In addition, we 
are looking at a new range of large infrastructure projects co-financed by the private sector 
including submarine cables, new international airports and geothermal power. 
 
We are also investing in our people as we understand that the businesses of the future will need 
a pool of educated ni-Vanuatu workers. This is why we have invested heavily in free primary 
school education and more recently have started to focus on teacher quality. We very much see 
both our human and physical capital investments as working towards the same overall goal – 
namely to improve the livelihoods of all our people.  
 
A recent Cost of Doing Business Survey by the World Bank ranked Vanuatu at 60 out of 183 
countries. This places us as amongst best in the Pacific but we would still like to see an 
improvement in that statistic and will continue to strive toward that end. Government and 
development partners need to continuously be at the forefront of the struggle to provide our 
region the means and opportunities to improve upon the livelihood of our people and countries. 
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Finally may I express my delegation’s appreciation and gratitude to the Government and the 
People of Viet Nam for the warm welcome and generous hospitality provided since our arrival. 
 
Thank you. 

 

 
 



Closing Statement at the 44th Annual Meeting 

By 
Haruhiko Kuroda 
President 
Asian Development Bank 
 
At the 44th ADB Annual Meeting of the Board of Governors  

6 May 2011 
Ha Noi, Viet Nam 

I.  Introductory Remarks 

Mr. Chairman, Governors of the Asian Development Bank, distinguished guests, ladies and gentlemen. 

The 44th Annual Meeting is now drawing to a close. Over the last few days, we have discussed key 
issues facing the region, and the steps needed to consolidate development gains in the wake of the 
recent global crisis. It was particularly enlightening to look a few decades into the future and see that the 
Asia and Pacific region has the potential to take its place among the world's economically advanced 
regions – if the right policy decisions are made today, and accompanied by productive, effective 
investments. I thank all of you for once again providing ADB with your insights and advice. 

Let me briefly review a few highlights of this Annual Meeting. 

II. The Region 

I appreciate the views shared by Governors on the challenges and opportunities ahead. It is clear that the 
region as a whole has a promising future. Yet, many countries continue to face significant development 
hurdles. 

Rising food and fuel prices and the accompanying inflationary pressures are threatening the continued 
recovery from the crisis, putting economic growth and poverty reduction at risk. These pressures must be 
carefully monitored and squarely addressed. Many developing countries in the region are lagging behind 
in achieving the non-income Millennium Development Goals. Growing inequalities are also of serious 
concern; left unchecked, these inequalities can destabilize the region and stunt its future growth. 

There is wide agreement that the emphasis must continue to be on inclusive, environmentally 
sustainable, and balanced growth. As many Governors noted, investment in quality public services – 
infrastructure, education, and social safety nets – is essential to bridge the gap between those countries 
and citizens who are prospering, and those being left behind. And investments in "green growth" – 
particularly in clean and renewable energy and effective use of water resources – will help make growth 
environmentally sustainable. The Asia and Pacific region remains highly vulnerable to climate change and 
natural disasters, and must lead the way in addressing these major issues. 

Asia's fast recovery from the global crisis provided a unique opportunity for rebalancing growth, and it is 
encouraging to note that many of the region's economies have begun to enjoy the harvests of greater 
domestic and regional demand. This process needs to be sustained to further increase the region's 
resilience and help unwind global imbalances. 

Asia's large development challenges require action at national, regional and global levels. At the national 
level, strong leadership and good governance are essential. They underpin the very fabric of inclusive 
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and sustainable growth. And they are crucial to engage the private sector in development, which in turn is 
fundamental to growth and job creation. 

At the regional level, there is much that Asian economies can do together to help each other and raise the 
fortunes of all. I very much appreciate the strong consensus that has emerged on the need for regional 
cooperation and integration. Increased South–South cooperation would also benefit Asia, and other 
developing regions, by strengthening economic ties and facilitating the sharing of development 
experiences. 

At the global level, Asia should seize the opportunities afforded by its increasing influence in the global 
economy to participate more fully in resolving global issues and providing global public goods. Asia also 
needs to respond to the increased responsibilities that accompany its increased influence. 

III.  ADB in the Asia and Pacific Region 

We at ADB very much appreciate the support Governors expressed this week for our ongoing efforts in 
the region. Increased resources through ADF X and GCI V have helped us deliver on Strategy 2020 and 
substantially increase our support for developing member countries. 

We heard from Governors concerns about ADB's performance in some areas, including the need to more 
forcefully pursue gender equity. ADB will take action to improve development outcomes and strive for the 
highest standards of operational effectiveness. We will continue to empower our resident missions, and 
complete our work on Accountability Mechanism and Public Communications Policy reviews, taking your 
ideas and suggestions into account. To address food security, we will continue to work flexibly within the 
framework of Strategy 2020 to enhance agricultural productivity and resilience, together with market 
connectivity. We will strongly pursue regional cooperation for infrastructure connectivity, trade and better 
financial integration, and consider how we can best address disaster vulnerabilities. 

The ADF XI negotiations will be a priority in the coming year. We must consider the way forward in light of 
the development challenges facing ADF countries in the post crisis period. These include slow progress 
on the non-income MDGs, vulnerability to climate change and natural disasters, inadequate infrastructure 
and, in many countries, increasing income disparities. In addition, rising commodity prices threaten the 
nascent recovery, with a direct potential impact on food security and poverty. ADF assistance will be 
critical to maintain the development momentum in ADF countries. I therefore strongly urge ADF donors – 
traditional and emerging – to provide significant new resources to ADF XI. At the same time, ADB will do 
its utmost to mobilize its own internal resources. 

IV. Concluding remarks 

Governors:  

I am grateful for your ongoing support and confidence you have expressed in ADB. As we close this 44th 
Annual Meeting, let us once again take the opportunity to reaffirm our collective commitment to the 
people of Asia and the Pacific – and to our vision of a region free of poverty. 

I would like to express our sincere gratitude to His Excellency, Prime Minister Nguyen Tan Dung and to 
the Chair, Governor Giau, for the excellent arrangements. And I especially want to thank the people of Ha 
Noi who, through their warm hospitality and support, made this 44th Annual Meeting of the ADB a most 
memorable occasion. 

I would also like to congratulate the Governor for the Philippines, who will serve as Chair of the Board of 
Governors for the coming year. 

http://www.adb.org/Strategy2020/default.asp�
http://www.adb.org/Accountability-Mechanism/default.asp�
http://www.adb.org/PCP-Review/default.asp�
http://www.adb.org/AnnualMeeting/2011/default.asp�
http://www.adb.org/AnnualMeeting/2011/default.asp�
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I look forward to seeing all of you next year when we will meet in Manila for ADB's 45th Annual Meeting. 

Thank you again, and have a safe and pleasant journey home. 

 



 
 

 

5 May 2011 
  

 
 

REPORT OF THE PROCEDURES COMMITTEE FOR 2010/11  
 

 
 Following approval by the Board of Governors of the modifications to the Procedures 
Committee meeting and business sessions on 17 January 2011, the Procedures Committee for 
2010/11 consisting of the governors for the People’s Republic of China; Fiji; Hong Kong, China; 
Italy; Japan; the Lao People’s Democratic Republic; Luxembourg; Myanmar; Norway; the 
Philippines; the United States; and Viet Nam considered by correspondence and on a no-
objection basis the (Draft) Report of the Procedures Committee for 2010/11 on 22 April 2011.  
 

The committee submits the following report: 
 
1. Provisional Schedule of Meeting 
 
 The committee recommends that the provisional schedule of meeting (BG44-1) be 
approved with such changes as the chair may announce during the course of the meeting. 
 
2. Provisions Relating to Conduct of Meeting 
 
 The committee recommends that the provisions relating to conduct of meeting (BG44-2) 
be approved. 
 
3. Agenda for Meeting 
 
 The committee recommends adoption of the agenda (BG44-3). Regarding the items on 
the agenda, the committee reports as follows: 
 

(a) Annual Report for 2010. The committee recommends that the Board of 
Governors take note of the Annual Report. 

 
(b) Financial Statements, Management's Report on Internal Control over 

Financial Reporting, and Independent Auditors’ Reports. The 
committee noted the report of the Board of Directors (BG44-4) and 
recommends that the draft resolution entitled “Financial Statements, 
Management's Report on Internal Control over Financial Reporting, and 



2 
 

 

Independent Auditors’ Reports” be adopted by the Board of Governors. 
 
 

(c) Allocation of Net Income. The committee noted the report of the Board 
of Directors (BG44-5) and recommends that the draft resolution entitled 
“Allocation of Net Income” be adopted by the Board of Governors. 

 
(d) Budget for 2011. The committee recommends that the Board of 

Governors take note of the report of the Board of Directors on the ADB 
and ADB Institute budgets for 2011 (BG44-6). 

 
(e) Review of Rules and Regulations. The committee recommends that the 

Board of Governors take note of the report of the Board of Directors 
(BG44-7). 

 
(f) Place and Date of Forthcoming Annual Meetings. The committee 

noted the report of the Board of Directors (BG44-8) and recommends that 
the draft resolution entitled “Place and Date of Forthcoming Annual 
Meetings” be adopted by the Board of Governors. 

 
(g) Officers and Procedures Committee for 2011/12. The committee 

recommends that a Procedures Committee be constituted consisting of 
the governors for Australia, the People's Republic of China, Finland, 
France, Germany, Indonesia, Japan, Nepal, Papua New Guinea, the 
Philippines, Tajikistan, and the United States. The committee should be 
available through the Forty-Fifth Annual Meeting for consultations at the 
discretion of the chair regarding the schedule of meeting, provisions 
relating to conduct of meeting, the agenda for the meeting, and any 
procedural matters, by correspondence, and if necessary, by convening 
immediately before or during the Forty-Fifth Annual Meeting. In line with 
item (f) above, the committee further proposes that the governor for the 
Philippines be appointed chair of the Procedures Committee. 

 
 The committee also proposes that the governor for the Philippines 
be elected chair and the governors for Germany and Nepal be elected 
vice-chairs of the Board of Governors for 2011/12. 

 
 
    



 

 
RESOLUTION NO. 349 

 
FINANCIAL STATEMENTS, MANAGEMENT'S REPORT ON  

INTERNAL CONTROL OVER FINANCIAL REPORTING,  
AND INDEPENDENT AUDITORS’ REPORTS 

 
 
THE BOARD OF GOVERNORS 

Having reviewed the Independent Auditors’ Report on the Financial Statements and 
Management's Report on Internal Control over Financial Reporting of ADB for 2010 
 
 
RESOLVES: 
 
That the audited Financial Statements as contained in the Annual Report of ADB for 2010, 
which include separate financial statements for the operations of Special Funds, are approved. 

(Adopted 5 May 2011) 
  



 

 
RESOLUTION NO. 350  

 
ALLOCATION OF NET INCOME 

 
 
THE BOARD OF GOVERNORS 
 
Having considered the Report of the Board of Directors on the allocation of the net income of 
ADB's ordinary capital resources and the Asian Development Fund for the year ended 31 
December 2010 
 
RESOLVES: 
 
That, of the net income of ADB from its ordinary capital resources for the year ended 31 
December 2010 amounting to $614,488,850, after appropriation of guarantee fees of 
$11,322,230 to the Special Reserve,  

(a) $45,900,000 be added from Loan Loss Reserve; 

(b) $77,778,712, representing the ASC 815/825 adjustments and the unrealized portion of net 
income from equity investments accounted under equity method, for the year ended 31 
December 2010, be added to the Cumulative Revaluation Adjustments account; 
 
(c) $422,610,138 be allocated to Ordinary Reserve; 
 
(d) $120,000,000 be allocated to the Asian Development Fund; and 
  
(e) $40,000,000 be allocated to the Technical Assistance Special Fund. 

(Adopted 5 May 2011) 
  



 

 
RESOLUTION NO. 351  

 
PLACE AND DATE OF FORTHCOMING ANNUAL MEETINGS 

 
 
THE BOARD OF GOVERNORS 
 
RESOLVES THAT: 
 
1. The Forty-Fifth Annual Meeting of the Board of Governors (2012) be held from 4 to 5 May 
2012 in Manila, Philippines. 
 
2. The Forty-Sixth Annual Meeting of the Board of Governors (2013) be held from 4 to 5 May 
2013 in New Delhi, India. 
 
3. The Forty-Seventh Annual Meeting of the Board of Governors (2014) be held from 4 to 5 May 
2014 in Astana, Kazakhstan. 
 

(Adopted 6 May 2011) 
 



 

 

 
 

 
 

 Document No. BG44-4  
6 April 2011 

 
 
 

FINANCIAL STATEMENTS, MANAGEMENT'S REPORT ON  
INTERNAL CONTROL OVER FINANCIAL REPORTING,  

AND INDEPENDENT AUDITORS’ REPORTS 
 
 

REPORT OF THE BOARD OF DIRECTORS 
 
 
 In accordance with Article 31 (iii) of the Articles of Agreement and Section 15 of the By-
Laws, the audited financial statements of ADB for 2010, including the financial statements for the 
operations of Special Funds, as contained in the Annual Report for 2010, are submitted for 
approval, together with the text of a draft Resolution. 
 
 



 

 

 
 
 

 
 Document No. BG44-5 

6 April 2011 
 

 
 

 ALLOCATION OF NET INCOME 
 
 
 REPORT OF THE BOARD OF DIRECTORS 
 
 
1. ADB's net income from its ordinary capital resources for the year ended 31 December 2010, 
after appropriations of guarantee fees of $11,322,230 to the Special Reserve in accordance with 
Article 17 of the Articles of Agreement, amounted to $614,488,850. With respect to such amount, 
the Board of Directors, after due consideration, recommends that the Board of Governors adds 
$45,900,000 from Loan Loss Reserve and adds $77,778,712 to Cumulative Revaluation 
Adjustments; and allocates $422,610,138 to Ordinary Reserve; $120,000,000 to the Asian 
Development Fund (ADF); and $40,000,000 to the Technical Assistance Special Fund. 
 
2. The net income from the ADF for the year ended 31 December 2010 amounted to 
$163,578,179 excluding the effect of each of the following:  accounting treatment of expensed 
grants, translation adjustment of currencies, and ASC 815 adjustment of derivative transactions. 
Under the regulations governing the ADF, the net income of the ADF is required to be retained in 
the ADF, except that the Board of Governors may transfer some of the net income to be applied 
towards technical assistance grants. Owing to the need for further resources for concessional 
lending, no such transfer is recommended by the Board of Directors. 
 
3. A draft Resolution implementing the recommendation in paragraph 1 above is attached. 
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Document No. BG44-6 
6 April 2011 

 
 

BUDGET FOR 2011 
 

 
REPORT OF THE BOARD OF DIRECTORS 

 
 

I. Asian Development Bank 
 
1. A report on the 2010 budget of the Asian Development Bank (ADB) was submitted to the 
Board of Governors at the Forty-Third Annual Meeting.1

 
  

2. Actual net internal administrative expenses (IAE) for 2010 totaled $430.57 million 
(Appendix 1). The actual net IAE after taking into account the budget carryover of $8.0 million 
was $438.57 million, compared with the original budget of $439.49 million.   
 
3. On 17 December 2010, the Board of Directors approved the IAE budget of $496.35 
million for 2011, including a general contingency of 1% ($4.99 million) and after deducting 
estimated fee reimbursements of $7.21 million from trust funds. The net IAE budget for 2011 is 
$56.90 million, or 12.9%, higher than the 2010 estimated expenditures of $439.46 million at 
midyear. The 2011 net IAE budget of $496.35 million consists of $8.95 million for the 
Independent Evaluation Department (Appendix 2) and $487.40 million for ADB excluding the 
Independent Evaluation Department.  
 
4. The 2011 budget will continue supporting the 3-year transformation of ADB, as endorsed 
in the work program and budget frameworks for 2010–2012 and 2011–2013, to (i) address the 
persistent human and financial resource gaps that have accumulated over several years, (ii) 
enhance the quality of ADB operations, and (iii) implement Strategy 2020.2

                                                
1   ADB. 2010. Report of the Board of Directors to the Board of Governors: Budget for 2010. Manila. 

 Based on the 
confirmation of sustainability of a higher level of operations following ADB shareholders’ 
endorsement of the fifth general capital increase, ADB embarked on a medium-term process in 
2010 to meet the overdue staffing and internal resource gaps necessary to deliver the vision of 
Strategy 2020. The demands on staff and internal resources have also increased since the 
approval of Strategy 2020 in 2008, requiring ADB to make necessary institutional alignment. 
ADB has also had to enhance and diversify its skills base in many areas to meet operational 
requirements and increase its development effectiveness. The 3-year framework of ADB 
includes addressing the stretch in internal resources and its potential adverse impact on the 

2   ADB. 2008. Strategy 2020: The Long-Term Strategic Framework of the Asian Development Bank, 2008–2020. 
     Manila. 



 

quality of operations, which annual development effectiveness reviews have consistently 
highlighted since 2007.  
 
5. The 2011 budget is the optimal amount necessary to support ADB's work program 
during the year. The following key elements of ADB's work program for 2011 require additional 
resources under the 2011 budget: 

(i) enhancing the quality of operations, particularly project implementation; 
strengthening safeguard compliance and risk assessments, procurement, 
disbursement, financial control, and project management; and focusing more on 
development effectiveness;  

(ii) ensuring that ADB has adequate capacity to manage a larger project portfolio, 
particularly risk management and legal support services;  

(iii) strengthening the institutional and management structure of the resident 
missions to support project quality and expanding operations, and improving 
services to clients;  

(iv) meeting the need to continually upgrade knowledge services by strengthening 
communities of practice, expanding the pool of practice leaders, and enhancing 
collaboration between ADB and other knowledge centers to continue ADB’s 
development as a knowledge institution; 

(v) implementing new human resource initiatives started in 2010, in conjunction with 
the implementation of Our People Strategy3

(vi) providing adequate facilities (e.g., office space, furniture, and equipment; 
information technology and communications systems; and security support) to 
support increase in the number of staff and improve the quality of operations. 

 and the follow-up actions on the 
2010 staff engagement survey, including staff development activities; and         

 
6. Appendix 3 provides a comparison of the 2011 work program in the 2011 budget with 
the actual results for 2009 and 2010.  
 
7. Appendix 4 presents a distribution of operational expenses by department or office. 
Appendix 5 provides a comparison of operational expenses by program category for 2010 and 
2011.  
 
8. In addition to the IAE budget, the 2011 budget also includes an annual capital budget of 
$6.97 million, which is provided mainly to (i) fund cyclical capital expenditures for headquarters 
facilities and information technology equipment; and (ii) meet replacement and acquisition 
requirements of field offices for vehicles, furniture, office equipment, and information technology 
equipment. The capital budget also funds security and safety-related expenditures.  

 
 

II. Asian Development Bank Institute 
 
9. Actual expenses of the ADB Institute for 2010 totaled $15.01 million compared with the 
original budget of $17.29 million (Appendix 6). The actual utilization comprises (i) $4.72 million 
for program expenses, and (ii) $10.29 million for IAE. 
 
10. On 17 December 2010, the ADB Board of Directors approved the 2011 budget of $17.73 
million for the ADB Institute (Appendix 7), comprising $6.76 million for program expenses and 
$10.97 million for IAE. 

                                                
3   ADB. 2010. Our People Strategy. Manila. 



11. The program expenses budget of $6.76 million consists of $4.06 million for the research 
program and $2.70 million for capacity building and training. The IAE budget of $10.97 million 
includes a 2% general contingency of $0.32 million. 
 
12. The program expenses budget of $6.76 million accounts for 38% of the total ADB 
Institute budget. The program-related IAE budget is $5.80 million, or 33% of the total budget. 
These expenses include (i) staff costs; (ii) business travel for research, and capacity building 
and training; and (iii) other administration, management, and coordination expenses. The 
budget for program and program-related IAE is $12.55 million, or 71% of the total budget 
(Appendix 7).   
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ASIAN DEVELOPMENT BANK 
INTERNAL ADMINISTRATIVE EXPENSES 

COMPARISON OF 2011 BUDGET WITH 2010 BUDGET AND ACTUAL RESULTS 
 ($’000) 

 

Item Budget
After 

Transfersa Actual Budget 2011
A.   Board of Governors 2,250            2,764           b 2,763           2,327

B.   Board of Directors 25,952         25,952         24,617         27,298
Offices of the Directors 14,847         14,847         14,235         15,509
Accountability Mechanism 2,742           2,742           2,162           2,839
Independent Evaluation 8,363           8,363           8,220           8,950

C.   Operational Expenses 336,383       336,383       333,609       378,227
Salaries 168,388       167,900       167,897       190,408
Benefits 100,240       103,266       103,266       111,872
Staff development 5,330           5,610           5,610           6,323
Relocation 7,813           5,723           5,722           7,922
Consultants 25,630         24,902         24,081         29,293
Business travel 28,540         28,540         26,704         31,919
Representation 442             442             330             490

D.   Administrative Expenses 77,230         77,360         76,456         90,728
Communications 7,906           7,215           6,998           8,577
Office occupancy 20,372         20,362         20,315         25,030
Library 1,235           1,244           1,243           1,481
Office supplies 1,584           1,584           1,537           2,079
Equipment, maintenance and support 7,172           7,172           7,054           7,892
Contractual services 17,719         18,241         18,241         22,121
Insurance 3,572           3,572           3,211           4,146
Depreciation 16,934         17,234         17,234         18,484
Miscellaneous 736             736             624             918

E.   Total Before General Contingency 441,815       442,459       437,446       c 498,580

F.   General Contingency 4,418           3,904           b 0  4,986

G.   Less: Reimbursements from Trust Funds (6,745)          (6,875)          (6,875)          d (7,214)
H.   Net IAE 439,488       439,488       430,571       496,352       e

I.   Carryover of IAE Budget         …          … 8,000           f    …

J.   Net IAE after Carryover 439,488       439,488       438,571       496,352       

… = not available or not calculated, ( ) = negative, IAE = internal administrative expenses.
Note: Numbers may not sum precisely because of rounding.
a

b

meet overrun.
c

d

e

f

over to 2011. 

Transfers were made between budget items without exceeding the original amount of each category to meet
overruns within the same category.

In 2006, the Board approved introduction of a budget carryover of up to 2% of net IAE budget to the next year,
beginning with the 2007 budget. Accordingly, $8.0 million (about 1.8% of the 2010 net IAE budget) has been carried 

This amount ($6,875,000) reflects the estimated total expenses apportioned for administering the trust funds during

Includes $841,000 in expenses associated with Japan Special Fund ($733,000) and Japan Scholarship Program
($108,000). Excludes the following adjustments incorporated in the financial statements to comply with the Generally
Accepted Accounting Principles, and recording and reporting requirements: (i) post-retirement medical benefits
($8,319,000); (ii) actuarial assessment of costs associated with pension benefit obligations ($38,698,000); (iii)
expenses charged to the budget carryover ($5,475,000); (iv) accumulated compensated absences ($2,594,000); (v)
accrued resettlement and repatriation allowances ($1,258,000) and severance payments ($1,314,000); and (vi) other
miscellaneous adjustments (-$54,000). Total adjusted administrative expenses of $521,003,000 reflected in the
financial statements are allocated as ordinary capital resources, $294,251,000; Asian Development Fund,
$225,911,000, and Japan Special Fund and Japan Scholarship Program, $841,000.  

2010

Net IAE budget for 2011 consists of $8,950,000 for the Independent Evaluation Department (IED) and $487,402,000
for ADB excluding IED. 

An amount of $513,400 was transferred from the general contingency to the Board of Governors budget category to

the year. 
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ASIAN DEVELOPMENT BANK 
INDEPENDENT EVALUATION DEPARTMENT 

COMPARISON OF 2011 BUDGET WITH 2010 BUDGET AND ACTUAL RESULTS 
 ($’000) 

 
 
 

Item Budget
After 

Transfers a Actual
Budget 

2011

Salaries 4,403         4,172           4,146          4,745
Benefits 2,281         2,512           2,512          2,662
Relocation 186           133             57               0
Consultants 1,030         1,083           1,083          1,030
Business travel 461           461             422             511
Representation 2               2                 0                2

Total 8,363         8,363           8,220          8,950          
a Transfers were made between budget items without exceeding the original budget amount for 2010. 

Notes: 
(i)          Numbers may not sum precisely because of rounding.
(ii)        This allocation does not include administrative overhead.
(iii)                   Beginning 2011, costs for relocation and severance pay will be treated as overheads and

centralized in the Asian Development Bank (ADB) as these are lumpy and sporadic expenditures
which need to be apportioned over the working years of staff to various departments based on
their movements in ADB. Staff development cost is also centralized in ADB.

2010

Appendix 1 
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ASIAN DEVELOPMENT BANK 
COMPARISON OF 2011 PROGRAM WITH ACTUAL RESULTS IN 2009 AND 2010 

 

 
 
 

Current
Actual Estimate Actual Program
2009 2010 a 2010 2011 a 

A. Key Outputs
1. Investment Operations

Portfolio Management 
Public sector projects (number) 485         521         533         560           
Private sector operations (number) 140         151         141         180           
Loan disbursements ($ million) 10,445     8,374       8,065       9,889         

OCR disbursements ($ million) b 7,897.7    6,512.7    6,136.4    7,627.6      
ADF disbursements ($ million) c 2,547.7    1,861.5    1,929.0    2,261.3      

Project Rated Satisfactory (% of loan/grant number)
- Public sector 94.2        95.6        95.3        96.0          
- Private sector … … … …

Project Preparation and Processing 
Public Sector Operations

Number of Approvals d 111         141         110         141           
Regular program 58           85           64           76             
ADF stand-alone grants 16           15           17           25             
MFF subprojects 23           31           26           37             
Sub- and nonsovereign 2             6             0 0
Supplementary financing 12           4             3             3

MFF framework (number) 12           18           12           12             
Other grants projects (JFPR) (number) 15           14           8             15             
Amount of Approvals ($ million) e 14,158     15,170     f 11,765     12,662       f

Regular program 9,904       10,026     7,555       7,528         
ADF stand-alone grants 550         417         362         734           
MFF subprojects 3,570       3,723       3,848       4,011         
Sub- and nonsovereign 134         1,005       -              389           

MFF framework ($ million) 6,193       7,290       4,436       4,810         
Other grants projects (JFPR) ($ million) 35           34           22           38             

Private Sector Operations
Number of approvals 10           22           21           25             
Amount ($ million) g 1,600       1,420       1,621       1,325         

2. TA Program
Total active TA projects (number) 845         885         h 947         894           h

Total new TA approvals (number) 313         341         325         316           
Total new TA approvals ($ million) 267         302.0 321.9 298.0         

3. Economic, Sector, and Thematic Work (number) 341         406         416         365           
Operations departments 211         275         281         241           
Non-operations departments 130         131         135         124           

4. DVA Cofinancing Operations
Investment projects (number) 35           44           43           30-40
Investment projects ($ million) 3,318.0    2,763.0 3,518       3,000-4,000
TA projects (number) 86           125         112         110-120
TA projects ($ million) 64.2        185.0       150         135

5. Country and Regional Strategies (number)
Country partnership strategy 7             6             3             16             
Regional cooperation strategy 1             1             0 1
Country or regional strategy reviews 5             0 0 0
Country or regional operations business plan (COBP/RCOBP) 13           25           17           33             

Item
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Current 
Actual Estimate Actual Program
2009 2010 a 2010 2011 a 

B.Borrowings ($ million)  10,359      14,100      14,940     16,400       
C.Resources

Authorized Staff Positions i 2,472       2,719       2,719       2,876         
International staff 874          962          962          1,007         
National staff and administrative staff 1,598       1,757       1,757       1,869         

Internal Administrative Expenses ($ million) 379.0       439.5       430.6       496.4         
D. Income ($ million) 864.4       736.0       745.3       401.4         

Ordinary Capital Resources j 658.0       573.4       582.6       252.4         
Asian Development Fund k 206.4       162.6       162.7       149.0         

Note: Numbers may not sum precisely because of rounding.
a Estimates as of August 2010, as reflected in 2011 budget document.
b

c ADF disbursements include ADF loans and ADF grants only.
d

e

f

g Amounts include B-loans and supplementary approval for Trade Financing Facilitation Program of $850 million 
for 2009 actual.

h Active TA projects as opposed to ongoing TA projects.
i

j

k

Sources: Economics and Research Department, Central Operations Services Office, Controller's Department,
Office of Cofinancing Operations, Office of Regional Economic Integration, Private Sector Operations Department,
Regional and Sustainable Development Department, regional departments, Strategy and Policy Department, and
Treasury Department. 

Represents allocable net income for OCR and is defined as operating income after adjustment to loan loss
reserve requirements and appropriation of guarantee fees to the special reserve. 
ADF income represents reported net income before (i) net realized gains/(losses), (ii) unrealized gains/(losses), 
and (iii) grants expenses.

Item

… = not available or not calculated, ADF = Asian Development Fund, COBP = country operations business plan, DVA
= direct value-added, JFPR = Japan Fund for Poverty Reduction, MFF = multitranche financing facility, OCR =
ordinary capital resources, RCOBP = regional cooperation operations business plan, TA = technical assistance.

Approval amounts are confined to ADF and OCR financing, including loans, equity investments, grants, and other 
modalities. These are original amounts excluding cancellations.

Excludes staff of the Office of the Compliance Review Panel, Independent Evaluation Department, director's
advisors, and support staff of the Board of Directors. 

Approval numbers include supplementary financing of old and existing projects, even those not funded by OCR or 
ADF.

OCR disbursements for actual 2010 include $191.9 million on Private Sector Operations Department's equity 
investments.  

Figures include unallocable amounts of $456 million for 2010 midyear estimate and $ 538 million for 2011
program.
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ASIAN DEVELOPMENT BANK 

2011 BUDGET 
DISTRIBUTION OF OPERATIONAL EXPENSES BY DEPARTMENT AND OFFICE 

($’000) 

  Actual 
2010 

 % of 
Total 

 Midyear 
Estimate 

2010 
 Budget 

2011 
 % of 
Total 

 % of 
Increase/ 

(Decrease) 

Department/Office (A) (B)  (C) (D)  (E) (D/C)

A. President 42,310     12.7      42,367      49,061     13.0     15.8          

Offices of Management 6,499      1.9        6,510        7,737      2.0       18.8          
Office of Risk Management 5,168      1.5        5,134        6,590      1.7       28.4          
Office of Regional Economic Integration 6,627      2.0        6,570        7,645      2.0       16.4          
Department of External Relations 6,273      1.9        6,367        7,408      2.0       16.3          
European Representative Office 1,203      0.4        1,125        1,212      0.3       7.7            
Japanese Representative Office 1,005      0.3        1,023        1,104      0.3       7.9            
North American Representative Office 1,193      0.4        1,170        1,205      0.3       3.0            
Office of the Auditor General 3,185      1.0        3,260        3,362      0.9       3.1            
Office of Anticorruption and Integrity 3,025      0.9        2,981        3,496      0.9       17.3          
Strategy and Policy Department 8,133      2.4        8,227        9,302      2.5       13.1          

B. 29,403     8.8        29,872      33,858     9.0       13.3          

Regional and Sustainable Development Department 22,138     6.6        22,224      25,477     6.7       14.6          
Economics and Research Department 7,265      2.2        7,648        8,381      2.2       9.6             

C. Operations 1 80,646     24.2      79,640      90,308     23.9     13.4          

South Asia Department 41,914     12.6      41,032      47,261     12.5     15.2          
Central and West Asia Department 38,732     11.6      38,608      43,047     11.4     11.5          

D. Operations 2 93,699     28.1      93,442      102,291   27.0     9.5            

East Asia Department 25,461     7.6        25,327      27,633     7.3       9.1            
Southeast Asia Department 44,384     13.3      43,921      47,925     12.7     9.1            
Pacific Department 14,382     4.3        14,903      16,596     4.4       11.4          
Central Operations Services Office 9,472      2.8        9,291        10,137     2.7       9.1            

E. Private Sector and Cofinancing Operations 20,056     6.0        20,008      23,549     6.2       17.7          

Private Sector Operations Department 15,054     4.5        14,721      17,856     4.7       21.3          
Office of Cofinancing Operations 5,002      1.5        5,287        5,693      1.5       7.7            

F. Finance  and Administration 65,072     19.5      66,951      73,865     19.5     10.3          

Office of the Secretary 4,073      1.2        4,293        4,664      1.2       8.6            
Office of the General Counsel 9,439      2.8        8,906        10,053     2.7       12.9          

14,858     4.5        15,304      16,584     4.4       8.4            
Office of Administrative Services 9,342      2.8        9,635        10,834     2.9       12.4          
Controller's Department 9,106      2.7        9,524        10,123     2.7       6.3            
Treasury Department 9,576      2.9        9,718        10,687     2.8       10.0          
Office of Information Systems and Technology 8,677      2.6        9,570        10,920     2.9       14.1          

G. Unassigned 263         0.1        1,908        1,920      0.5       0.6            

Subtotal 331,449   99.4      334,188     374,852   99.1     12.2          

H. Young Professionals Program/ External Assignment 2,160      0.6        2,180        3,374      0.9       54.8          

Total 333,609   100.0     336,368     378,227   100.0   12.4          
Note: Numbers may not sum precisely because of rounding.

 Knowledge Management and Sustainable Development 

 Budget, Personnel and Management Systems Department 

Appendix 2 
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ASIAN DEVELOPMENT BANK 

2011 BUDGET AND 2010 ACTUAL 
COMPARISON OF OPERATIONAL EXPENSES BY PROGRAM CATEGORY 

 ($’000) 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Actuala % Budgetb %
Program Category 2010 of Total 2011 of Total

Portfolio management 81,246      24.4 95,360 25.2
Project processing 55,259      16.6 65,598 17.3
Country/regional strategy and programming 21,052      6.3 20,120 5.3
Direct operational support 32,056      9.6 37,518 9.9
Operations overhead 55,753      16.7 60,957 16.1
Knowledge management 42,779      12.8 46,205 12.2
Support services 45,463      13.6 52,469 13.9
Total 333,609 100.0 378,227 100.0
Note: Numbers may not sum precisely because of rounding.
a

operational expenses.
b  Indicative estimate.

Comprises staff costs, computed based on staff time estimates provided by departments/offices, and 
th  

Appendix 3 
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ASIAN DEVELOPMENT BANK INSTITUTE 

COMPARISON OF 2011 BUDGET WITH 2010 BUDGET AND ACTUAL RESULTS 
($’000) 

Budget Transfers a Actual
Budget            

2011 Utilization
Item (A) (B) (C) (D) (C/A) (D/A) (D/C)

A.Program Expenses 6,397 6,397 4,717 6,755 74 5.6 43.2
     Research 3,832 3,832 2,932 4,062 77 6.0 38.5
     Capacity building and training 2,565 2,565 1,785 2,693 70 5.0 50.9

B.Internal Administrative Expenses 10,897 10,897 10,288 10,970 94 0.7 6.6
    Advisory council 104 104 101 117 97 12.5 15.8
    Staff costs 5,260 5,260 5,015 5,278 95 0.3 5.2
    Business travel 421 400 371 395 88 (6.2) 6.5
    Representation 7 7 4 6 57 (14.3) 50.0
    Administrative Expenses 4,788 4,809 4,797 4,854 100 1.4 1.2

Office occupancy 3,628 3,900 3,892 b 3,836 107 5.7 (1.4)
Depreciation 107 86 86 65 80 (39.3) (24.4)
Office equipment 681 584 584 619 86 (9.1) 6.0
Contractual services 103 40 38 67 37 (35.0) 76.3
Library 144 86 86 137 60 (4.9) 59.3
Communications 64 66 66 73 103 14.1 10.6
Office supplies 38 30 27 36 71 (5.3) 33.3
Fire insurance 4 4 4 4 100 0.0 0.0
Bank charges 18 13 13 16 72 (11.1) 23.1

    General Contingency 317 317 0 320 … 0.9 …

Total 17,294 17,294 15,006 17,725 87 2.5 18.1
… = not available or not calculated, ( ) = negative

Note: Numbers may not sum precisely because of rounding.
a

b Expenses for office occupancy is net of reimbursement of $493,000 for rental charges received from Japan Representative Office for
subleasing office space (i.e., gross rental charges of $4,384,000 less reimbursement of $4,93,000 for rental charges for sublease = net rental
of $3,892.000).

2010 %
Increase/               

(decrease)

Transfers were made between budget items without exceeding the original amount of each category to meet overruns within the same budget 
category.
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ASIAN DEVELOPMENT BANK INSTITUTE 
2011 BUDGET 

DISTRIBUTION OF EXPENSES BY PROGRAM 
($’000) 

 

Item Research Amount %

A. Program Expenses 4,062 2,693 0 6,755 38

B. Program-Related Internal Administrative Expenses 2,484 1,656 1,656 5,796 33

Staff cost 2,262 1,508 1,508 5,278
Business travel, representation and advisory council 222 148 148 518

C Subtotal (A+B) 6,546 4,349 1,656 12,551 71

D.    Administrative Expenses 4,854 27

E. Total Administrative Expenses Before General Contingency 10,650

F. General Contingency 320 2

G. Total Administrative Expenses After General Contingency 10,970 62

H. Total 17,725 100
Note: Numbers may not sum precisely because of rounding.

Total
Capacity 
Building 

and 
Training

Administration, 
Management, 

and 
Coordination



 

 

Document No. BG44-7 
6 April 2011 

 
 

REVIEW OF RULES AND REGULATIONS 
 
 

REPORT OF THE BOARD OF DIRECTORS 
 

 
AMENDMENTS TO THE PROCUREMENT GUIDELINES AND THE GUIDELINES ON THE 
USE OF THE CONSULTANTS BY ASIAN DEVELOPMENT BANK AND ITS BORROWERS 

 
 
1. ADB’s Procurement Guidelines and Guidelines on the Use of Consultants limited 
debarment of firms and individuals to those that had been determined to have been involved in 
corrupt, fraudulent, collusive, or coercive practices when competing for or executing an ADB-
financed contract. The guidelines still allowed firms and individuals from member countries to 
remain eligible to bid for ADB-financed contracts even though they may have been found to 
have engaged in such practices in other circumstances or failed to observe the highest standard 
of ethics as required by ADB guidelines. On 23 March 2010, the Board of Directors approved 
modifications to clause 1.8(d) and clause 1.14(d) of the Procurement Guidelines, and to clause 
1.13(e) and clause 1.23(d) of the Guidelines on the Use of Consultants, to allow ADB to (i) 
declare a firm or an individual that has engaged in corrupt, fraudulent, collusive, coercive, or 
other prohibited practices ineligible to participate in ADB-financed or ADB-administered 
activities, irrespective of whether the corruption, fraud, collusion, coercion, or other prohibited 
practice occurred in the competition for or execution of an ADB-financed activity; and (ii) declare 
a firm or an individual ineligible to participate in ADB-financed activities if such firm or individual 
has been sanctioned in accordance with ADB’s Anticorruption Policy and Integrity Principles 
and Guidelines. These amendments were required to allow ADB to enter into an agreement for 
the mutual enforcement of debarment actions with the African Development Bank, the European 
Bank for Reconstruction and Development, the Inter-American Development Bank, and the 
World Bank Group. 
 
2. The amended provisions of the Procurement Guidelines and Guidelines on the Use of 
Consultants approved by the Board of Directors are attached hereto as an Appendix. 
 
3. The aforementioned amendments to regulations adopted by the Board of Directors are 
presented to the Board of Governors for review in accordance with Section 11 of the By-Laws. 
 



 

 

Appendix 
 
 

PROCUREMENT GUIDELINES 
 
Eligibility 
 
1.8 … 

 
(d) A firm or individual sanctioned by ADB in accordance with subparagraph (d) of 

paragraph 1.14 of these Guidelines or ADB’s Anticorruption Policy and Integrity 
Principles and Guidelines (both as amended from time to time), shall be ineligible 
to be awarded an ADB-financed or ADB-administered contract or to benefit from 
an ADB-financed or ADB-administered contract, financially or otherwise, during 
the period of time determined by ADB. 

 
Fraud and Corruption 
 
1.14 … 
 

(d) will sanction a firm or an individual, at any time, in accordance with ADB’s 
Anticorruption Policy and Integrity Principles and Guidelines (both as amended 
from time to time), including declaring ineligible, either indefinitely or for a stated 
period of time, to participate in ADB-financed or ADB-administered activities or to 
benefit from an ADB-financed or ADB-administered contract, financially or 
otherwise, if it at any time determines that the firm or individual has, directly or 
through an agent, engaged in corrupt, fraudulent, collusive, or coercive or other 
prohibited practices. 

 
 

GUIDELINES ON THE USE OF CONSULTANTS 
 
Eligibility 
 
1.13 … 
 

(e) A firm or individual, sanctioned by ADB in accordance with subparagraph (d) of 
paragraph 1.23 of these Guidelines or ADB’s Anticorruption Policy and Integrity 
Principles and Guidelines (both as amended from time to time), shall be ineligible 
to be awarded an ADB-financed or ADB-administered contract or to benefit from 
an ADB-financed or ADB-administered contract, financially or otherwise, during 
the period of time determined by ADB. 

 
Fraud and Corruption  
 
1.23 … 
 

(d) will sanction a firm or individual, at any time, in accordance with ADB’s 
Anticorruption Policy and Integrity Principles and Guidelines (both as amended 
from time to time), including declaring ineligible, either indefinitely or for a stated 
period of time, such consulting firm, individual or successor from participation in 
ADB-financed or ADB-administered activities or to benefit from an ADB-financed 
or ADB-administered contract, financially or otherwise, if it at any time 
determines that the firm or individual has, directly or through an agent, engaged 
in corrupt, fraudulent, collusive, coercive or other prohibited practices. 
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Governor

Abdul Qadeer Fitrat

Governor of Central Bank of Afghanistan

Central Bank of Afghanistan

Alternate Governor

Habib Ur Rehman Mayar

Aid Coordination Manager

Ministry of Finance

Adviser

Saifullah Abid

Advisor to Minister of Finance

Ministry of Finance

Adviser

Australia

William Shorten

Assistant Treasurer

Commonwealth of Australia

Head of Delegation

Richard Moore

First Assistant Director General, Asia Division

AusAID

Temporary Alternate Governor

Patrick Colmer

General Manager, International Finance and Development Division

The Treasury

Temporary Alternate Governor

Samuel Bentley

Policy Officer, Development Banks Section

AusAID

Adviser

Andrew Collins

Assistant Director General, Quality and Performance Systems Branch

AusAID

Adviser

Kevin Playford

Director, Development Banks Section

AusAID

Adviser

Michael Wilson

Minister Counsellor

AusAID

Adviser

Amb. Allaster Cox

Ambassador

Australian Embassy

Adviser

Angela Pickett

First Secretary

Australian Embassy

Adviser

Tin Hao Tien

First Secretary

Australian Embassy

Adviser

Evanor Palac-Mcmiken

Director, International Economy Section

Department of Foreign Affairs and Trade

Adviser

Silai Zaki

Desk Officer, International Economy Section

Department of Foreign Affairs and Trade

Adviser

Thomas Cameron

Media Adviser

Office of the Assistant Treasurer

Adviser
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Vanessa Lapthorne

Manager, Development Banks Unit

The Treasury

Adviser

Austria

Thomas Wieser

Director General for Economic Policy and Financial Markets

Federal Ministry of Finance

Head of Delegation

Walter Mayr

President

Austrian International Consultants

Adviser

Veronika Baumgartner

Advisor for International Financial Institutions

Federal Ministry of Finance

Adviser

Azerbaijan

Hon. Samir Sharifov

Minister of Finance

Ministry of Finance

Governor

Famil Ismayilov

Deputy Head of Department

Ministry of Finance

Adviser

Anar Ahmadov

Assistant to Minister

Ministry of Finance

Adviser

Bangladesh

Hon. Abul Maal A. Muhith

Minister

Ministry of Finance

Governor

Muhammad Musharraf Hossain Bhuiyan

Secretary

Economic Relations Division, Ministry of Finance.

Alternate Governor

Atiur Rahman

Governor

Bangladesh Bank

Temporary Alternate Governor

Supradip Chakma

Ambassador

Embassy of Bangladesh

Temporary Alternate Governor

Saifuddin Ahmed

Joint Secretary

Economic Relations Division, Ministry of Finance.

Temporary Alternate Governor

Zahid Ul Islam

First Secretary

Embassy of Bangladesh

Adviser

Belgium

Hon. Didier Reynders

Deputy Prime Minister and Minister of Finance

Federal Government

Governor

Franciscus Godts

Administrator

Ministry of Finance

Temporary Alternate Governor

Rene Legrand

Director

Treasury

Temporary Alternate Governor

Clarisse Albert

Advisor of the Minister

Federal Government

Adviser

Olivier Henin

Director General Policy

Federal Government

Adviser

David Marechal

Spokesman of the Minister

Federal Government

Adviser

Printed on Fri 20 May 11 at 11:17:43



Page :    3

John Hendrickx

Spokesman of the Minister

Federal Government

Adviser

Hubert Cooreman

Advisor

Embassy of Belgium

Adviser

Clementine Barzin

Advisor of the Minister

Federal Government

Adviser

Sophie Deprez

Secretary for Political and Economic Affairs

Adviser

Bhutan

Hon. Wangdi Norbu

Vice Chair of ADB Board of Governors and Minister of Finance

Ministry of Finance

Governor

Nim Dorji

Alternate Governor

Department of Public Accounts

Alternate Governor

Tshering Dorji

Advisor

Department of Public Accounts

Adviser

Brunei Darussalam

Hon. Pehin Dato Abd Rahman Ibrahim

Minister of Finance II at the Prime Minister`s Office

Ministry of Finance

Governor

Mohd Roselan Mohd Daud

Permanent Secretary

Ministry of Finance

Alternate Governor

Hamzah Sulaiman

Director

Ministry of Finance

Temporary Alternate Governor

Amb. Dato Mahadi Wasli

Ambassador of Brunei

Embassy of Brunei Darussalam

Temporary Alternate Governor

Nadiah Annasyitah Abu Bakar

Finance Officer

Ministry of Finance

Temporary Alternate Governor

Aiman Abas

Finance Officer

Ministry of Finance

Temporary Alternate Governor

Sia Ai Ching

Adviser

Irwan Rashid

Finance Officer

Ministry of Finance

Adviser

Azam Roselan

Finance Officer

Ministry of Finance

Adviser

Cambodia

Vissoth Vongsey

Secretary General

Ministry of Economy and Finance

Head of Delegation

Sothy Chan

Deputy Secretary General

Ministry of Economy and Finance

Adviser

Touch Eng

Adviser

Ministry of Economy and Finance

Adviser

Neav Chanthana

Deputy Governor

National bank of Cambodia

Adviser
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Kuntha Keam

Director of Department

National Bank of Cambodia

Adviser

Sokha Nguon

Director General

National Bank of Cambodia

Adviser

Se Ly

First Deputy Director

Ministry of Economy and Finance

Adviser

Samrith Chhuon

Deputy Director

Ministry of Economy and Finance

Adviser

Wattanak Non

Adviser

Ministry of Economy and Finance

Adviser

Sokthearith Yi

Deputy Chief

Ministry of Economy and Finance

Adviser

Canada

Rob Stewart

Assistant Deputy Minister, International Trade and Finance Branch

Finance Canada

Head of Delegation

Paul Samson

Director General, Canadian International Development Agency

Canadian International Development Agency

Temporary Alternate Governor

Amb. Deborah Chatsis

Ambassador of Canada to Vietnam

Embassy of Canada in Ha Noi

Temporary Alternate Governor

Maria Isolda P. Guevara

Senior Development Policy Officer

Foreign Affairs and International Trade

Adviser

Laura Griggs

Senior Analyst

Canadian International Development Agency

Adviser

Jan-François Grabowiecki

International Economist

Finance Canada

Adviser

Francois Lasalle

Counsellor (Commercial)

Canadian Embassy to Viet Nam

Adviser

Andrew Smith

Counsellor (Development)

Embassy of Canada

Adviser

Joanne Pindera-Rafuse

Senior Analyst

Embassy of Canada

Adviser

China, People's Republic of

Yong Li

Vice Minister

Ministry of Finance

Head of Delegation

Xiaosong Zheng

Director General

Ministry of Finance

Temporary Alternate Governor

Yingming Yang

Executive Director

Asian Development Bank

Temporary Alternate Governor

Wencai Zhang

Deputy Director General

Ministry of Finance

Adviser

Dongxiang Li

Director

Ministry of Finance

Adviser

Printed on Fri 20 May 11 at 11:17:43



Page :    5

Wenxing Pan

Director

Ministry of Finance

Adviser

Minwen Zhang

Deputy Director

Ministry of Finance

Adviser

Feng Gong

Director`s Advisor

Asian Development Bank

Adviser

Xia Lu

Deputy Director

Ministry of Finance

Adviser

Xing Zhang

Official

Ministry of Finance

Adviser

Hai Wang

Official

Ministry of Finance

Adviser

Hongna Li

Official

Ministry of Finance

Adviser

Hao Liu

Official

Ministry of Finance

Adviser

Linlin He

Third Secretary

Ministry of Foreign Affairs

Adviser

Yun Liu

Deputy Director

People`s Bank of China

Adviser

Bin Wang

Official

People`s Bank of China

Adviser

Xiang Chen

Deputy Director

Ministry of Foreign Affairs

Adviser

Zaidong Jiang

Charge d`affaires ad interim

PRC Embassy in Viet Nam

Adviser

Dongmei Huang

Second Secretary

PRC Embassy in Viet Nam

Adviser

Yang Wang

Attache

PRC Embassy in Viet Nam

Adviser

Cook Islands

Hon. Mark Stephen Brown

Minister of Finance

Ministry of Finance

Governor

Priscilla Matanoanoa Maruariki

Acting Financial Secretary

Cook Islands Government

Alternate Governor

Denmark

Lars Bredal

Deputy Head of Department

Ministry of Foreign Affairs

Head of Delegation

Jakob Vinding Madsen

Minister-Counsellor

Ministry of Foreign Affairs

Temporary Alternate Governor

Lis Rasmussen Rosenholm

Counsellor

Royal Danish Embassy

Temporary Alternate Governor

Line Broegger Kjaergaard

Secretary of Embassy

Royal Danish Embassy

Temporary Alternate Governor
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Fiji, Republic of

H. E. Josaia Bainimarama

Prime Minister

Government of Fiji

Governor

Barry Trevor Whiteside

Acting Governor

Reserve Bank of Fiji

Alternate Governor

Filimone Waqabaca

Permanent Secretary for Finance

Government

Temporary Alternate Governor

Peter Wise

Permanent Secretary for Strategic Planning

Government

Temporary Alternate Governor

Kemueli Naiqama

Acting Chief Economic Planning Officer

Government

Adviser

Penioni Lavo Naliva

Personal Staff Officer

Government

Adviser

Kelera Ranadi Vakaloloma

Deputy Secretary

Government

Adviser

Lorraine Seeto

Advisor, Governors` Office

Reserve Bank of Fiji

Adviser

Finland

Pasi Hellman

Deputy Director General

Ministry for Foreign Affairs

Head of Delegation

Satu Santala

Temporary Alternate Governor

Pekka Hyvönen

Ambassador of Finland to Viet Nam

Embassy of Finland

Temporary Alternate Governor

Max Von Bonsdorff

Counsellor

Embassy of Finland

Adviser

Christian Lindholm

Counsellor

Ministry for Foreign Affairs of Finland

Adviser

France

Christine Lagarde

Minister of Economy, Finance and Industry

Ministry of Economy, Finance and Industry

Governor

 Benoît Coeuré

Deputy director general

Ministry of Finances

Temporary Alternate Governor

Remy Rioux

Deputy Assistant Secretary

Ministry of Economy, Finance and Industry

Temporary Alternate Governor

Jean-François Girault

Ambassador of France

Embassy of France

Temporary Alternate Governor

Clarisse Paolini

Deputy head of division, ODA and multilateral development institutions

Ministry of Economy, Finance and Industry

Temporary Alternate Governor

Hubert Testard

Minister Counsellor for Economic and Financial Affairs

French Embassy -Regional Economic Department

Temporary Alternate Governor

Louis-Michel Morris

Minister Counsellor for the Economic Afffairs

French Embassy in Japan

Temporary Alternate Governor
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Marie-Cécile Tardieu-Smith

Economic Counselor

Economic Dept. French Embassy

Temporary Alternate Governor

Christian Dufour

Chef de Cabinet

French Ministry of Economy, Finances and Industry

Temporary Alternate Governor

Frederick Jeske-Schonhoven

Conseiller affaires financieres internationales et relations europeennes

French Ministry of Economy, Finances and Industry

Temporary Alternate Governor

Bruno Silvestre

conseiller presse et communication internationale

French Ministry of Economy, Finances and Industry

Temporary Alternate Governor

Jerome Destombes

Director`s Advisor

Asian Development Bank

Adviser

Dominique Lebastard

Head of Economic Department

French Embassy

Adviser

Christian Levon

Deputy Economic Conselor

French Embassy

Adviser

Etienne De Gonneville

First Counsellor

Embassy of France

Adviser

Cendrine Nazos

Economic and trade Officer

Economic Dpt. French Embassy

Adviser

Lan Hung Quan Nguyen

Interpreter

French Embassy

Adviser

Patrick Pillon

Conseiller Financier

Ambassade de France en Turquie

Adviser

Julien Reynaud

IMF

Adviser

Antoine Sautenet

Political advisor

French Ministry for Foreign Affairs

Adviser

Joel Heinis

Security Officer

French Ministry of Economy, Finances and Industry

Adviser

Georgia

Dimitri Gvindadze

Deputy Minister of Finance

Ministry of Finance of Georgia

Head of Delegation

Konstantine Kintsurashvili

Head of Section

Ministry of Finance of Georgia

Adviser

Germany

Rolf Drescher

Head of Division

Federal Ministry for Economic Cooperation and Development

Head of Delegation

Amb. Rolf Schulze

Ambassador

German Embassy

Temporary Alternate Governor

Christiane Amari

Desk officer

Federal Ministry for Economic Cooperation and Development

Adviser

Carsten Meyer-Wiefhausen

Deputy Head of Mission

German Embassy

Adviser

Uwe Ohls

Senior Vice President Europe and Asia

KfW Entwicklungsbank

Adviser
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Stephan Opitz

First Vice President South Asia

KfW Entwicklungsbank

Adviser

Thomas Waldraff

Head of Division

GIZ GmbH

Adviser

Klaus Overbeck

Senior Vice President New Business

DEG - Deutsche Investitions- und Entwicklungsgesellschaft mbH

Adviser

Martin Dorschel

Regional Manager East Asia/ Pacific

KfW Entwicklungsbank

Adviser

Margit Wunderwald

Attachée

German Embassy Ha Noi

Adviser

Jochem Lange

General Representative

GIZ Viet Nam

Adviser

Erika Renneke

Senior Economist

Deutsche Bundesbank

Adviser

Pia-Nadja Schulz

Adviser

Constanze Esenwein

Development Advisor

German Embassy

Adviser

Henning Plate

Debelopment Counsellor

Embassy of Germany

Adviser

Hong Kong, China

Sing Tong Peter Pang

Deputy Chief Executive

Hong Kong Monetary Authority

Head of Delegation

Yik Ko Mo

Senior Manager (External)

Hong Kong Monetary Authority

Temporary Alternate Governor

India

Gopalan Rajarangamani

Secretary (Economic Affairs)

Government of India

Alternate Governor

Ashok Lahiri

Executive Director, Board of Directors

Asian Development Bank

Temporary Alternate Governor

Loretta M. Vas

Special Secretary

Government of India

Temporary Alternate Governor

Venu Rajamony

Joint Secretary (MI)

Government of India

Temporary Alternate Governor

Amb. Ranjit Rae

Ambassador

Embassy of India

Temporary Alternate Governor

Asha Ram Sihag

Director`s Advisor

Asian Development Bank

Temporary Alternate Governor

Devinder Singh Malik

Ministry of Finance

Adviser

Pradeep Gupta

OSD to Finance Minister

Government of India

Adviser
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Monika Dhami

Deputy Secretary (ADB)

Government of India

Adviser

Indonesia

Hon. Agus Martowardojo

Minister of Finance

Ministry of Finance

Governor

Hon. Armida Salsiah Alisjahbana

Minister of National Development Planning/BAPPENAS

Ministry of National Development Planning/BAPPENAS

Alternate Governor

Bambang Permadi Brodjonegoro

Deputy Minister

Ministry of Finance

Temporary Alternate Governor

Amb. Pitono Purnomo

Ambassador of the Republic of Indonesia

Ministry of Foreign Affairs

Temporary Alternate Governor

Wismana Adi Suryabrata

Deputy Minister of Development Funding

Ministry of National Development Planning/BAPPENAS

Temporary Alternate Governor

Marwanto Harjowiryono

Deputy Minister

Ministry of Finance

Temporary Alternate Governor

Hartadi Agus Sarwono

Governor

Central Bank of Indonesia

Temporary Alternate Governor

Andin Hadiyanto

Director

Ministry of Finance

Adviser

Mohamad Noor Rachman

Director

Ministry of Finance

Adviser

Dewo Broto Joko Putranto

Director of Multilateral Foreign Funding

Ministry of National Development Planning/BAPPENAS

Adviser

Adriyanto -

Deputy Director

Ministry of Finance

Adviser

Parjiono -

Deputy Director

Ministry of Finance

Adviser

Zandy Akbar Rassat

Ministry of Finance

Adviser

Detty Hindrati

bank indonesia

Adviser

Dalyono -

Adviser

Ministry of Finance

Adviser

Nanang Zainal Arifin

Adviser

Ministry of Finance

Adviser

Kristiyanto -

Adviser

Ministry of Finance

Adviser

Vincentius Krisna Juli Wicaksono

Adviser

Ministry of Finance

Adviser

Mada Dahana

Planning Official

BAPPENAS

Adviser

Rauf Kandil

Staff of Minister

Ministry of National Development Planning/BAPPENAS

Adviser
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Wiwit Widyastuti

Senior Economic Analyst

Bank Indonesia

Adviser

Firman Mochtar

Bank Indonesia

Adviser

Dinda P. Djojonegoro

Head of Economic Affairs, Embassy of Indonesia

Ministry of Foreign Affairs

Adviser

Sriotide Marbun

Official for Economic Affairs, Embassy of Indonesia

Ministry of Foreign Affairs

Adviser

Raihan Khumaini

Indonesian Embassy in Ha Noi

Adviser

Dedy Eka Januardi

indonesian embassy

Adviser

Ireland

Marie Niamh Campbell

Head of Delegation

Department of Finance

Head of Delegation

Eddie Tierney

Temporary Alternate Governor

Department of Finance

Temporary Alternate Governor

Michael Garvey

Director ASEAN

Enterprise Ireland

Adviser

Italy

Giorgio Leccesi

Director , MDBs Office

Ministry of the Economy and Finance

Head of Delegation

Paolo Cappellacci

Senior Advisor to MDBs Office

Ministry of the Economy and Finance

Temporary Alternate Governor

Carmine Porello

Financial Attaché - Italian Embassy

Bank of Italy

Temporary Alternate Governor

Japan

Hon. Yoshihiko Noda

Minister of Finance

Ministry of Finance

Governor

Motoyuki Odachi

Temporary Alternate Governor

Hirohide Yamaguchi

Deputy Governor

Bank of Japan

Temporary Alternate Governor

Rintaro Tamaki

Vice Minister of Finance for International Affairs

Ministry of Finance

Temporary Alternate Governor

Masakazu Sakaguchi

Executive Director for Japan

Asian Development Bank

Temporary Alternate Governor

Naoko Ishii

Adviser

Daikichi Momma

Adviser

Yoichi Nemoto

Adviser
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Takeshi Kurihara

Adviser

Takashi Miyahara

Adviser

Kazushige Tomiyama

Adviser

Masanobu Fujishima

Adviser

Wataru Sakata

Adviser

Koichi Kimura

Adviser

Kazuto Muraguchi

Adviser

Yoshihiro Nakazawa

Adviser

Yumeko Hyugaji

Adviser

Hiroyuki Tada

Adviser

Koyu Izumi

Adviser

Takashi Mori

Adviser

Naoya Jinda

Adviser

Hiroki Kasahara

Adviser

Nobuo Yamasaki

Adviser

Masato Matsutani

Adviser

Etsunobu Kitamura

Adviser

Kenichi Yanaka

Ministry of Finance

Adviser

Masaaki Iizuka

Adviser

Tetsutaro Kon

Adviser

Masahide Hasegawa

Adviser

Daisaku Kihara

Adviser
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Naoki Edahiro

Adviser

Shoichiro Yuyama

Adviser

Yukihiro Kumeno

Adviser

Akihiko Fukuzono

Adviser

Osamu Mizui

Adviser

Kota Iijima

Director, Secretary to Deputy Governor Yamaguchi, Secretariat of the

Bank of Japan

Adviser

Hideaki Ono

Director General of International Department

Bank of Japan

Adviser

Hiroto Uehara

Director, Center for Monetary Cooperation in Asia, International

Bank of Japan

Adviser

Takeshi Hachimura

Associate Derector-General, Technical Cooperation, International

Adviser

Yasuto Watanabe

Alternate Executive Director for Japan

Asian Development Bank

Adviser

Aki Tsuda

Director`s Advisor (Japan)

Asian Development Bank

Adviser

Koichi Aiboshi

Adviser

Toshihiro Kitamura

Adviser

Harumi Katsumata

Adviser

Junji Kuyama

Adviser

Masato Takaoka

Adviser

Kazushi Iwai

Adviser

Atsushi Kamio

Adviser

Hiroki Terada

Secretary to the Minister

Ministry of Finance

Adviser

Kazuhiko Koguchi

Adviser

Takashi Matsumoto

Adviser

Shigeru Kishida

Adviser
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Atsunori Nishino

Adviser

Kazuko Maruyama

Adviser

Ken Furudoi

Adviser

Takahiro Shimomura

Adviser

Akihiko Nakano

Adviser

Hideyuki Shiraishi

Adviser

Yukiko Matsuyoshi

Adviser

Yasutaka Kuribayashi

Adviser

Yusuke Shoji

Adviser

Chizu Goda

Adviser

Sayaka Kurima

Adviser

Daisuke Sugiyama

Adviser

Kiyoshi Shimonishi

Adviser

Junichi Takahashi

Adviser

Mai Hatsukano

Adviser

Hironori Shibata

Adviser

Jun Mizuguchi

Adviser

Phuong Hoa Phan Thi

Adviser

Yasuaki Yoneyama

Adviser

Kenichi Habu

Adviser

Binh Bui Thanh

Adviser

Nha Trang Nguyen Thi

Adviser
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Hoang Hoa Nguyen Thi

Adviser

Trang Uong Phuong

Adviser

Koichiro Ito

Adviser

Kazakhstan

Ruslan Dalenov

Vice-minister of finance of the Republic of Kazakhstan

Ministry of Finance of the Republic of Kazakhstan

Head of Delegation

Kairat Torebayev

Adviser to the Minister

Ministry of Economic Development and Trade of the Republic of

Temporary Alternate Governor

Grigori Marchenko

Chairman

National Bank

Temporary Alternate Governor

Kiribati

Natan Teewe

Minister for Ministry of Finance and Economic Development

Ministry of Finance and Economic Development

Governor

Atanteora Beiatau

Secretary for Ministry of Finance and Economic Development

Ministry of Finance and Economic Development

Alternate Governor

Faitele Mika

Senior Economist (Investment Unit)

Ministry of Finance and Economic Development

Adviser

Mareina Burentarawa

Executive Assistant

Ministry of Finance and Economic Development

Adviser

Korea, Republic of

Hon. Jeunghyun Yoon

Minister

Ministry of Strategy and Finance

Governor

Jong Ku Choi

Deputy Minister

Ministry of Strategy and Finance

Temporary Alternate Governor

Ju Yeol Lee

Senior Deputy Governor

The Bank of Korea

Temporary Alternate Governor

Kwang-Yeol Yoo

Ministry of Strategy and Finance

Adviser

Moon Kyu Bang

Sporkesman

Ministry of Strategy and Finance

Adviser

Junkyu Lee

Senior advisor

Ministry of Strategy and Finance

Adviser

Sang Min Ryu

Director

Ministry of Strategy and Finance

Adviser

Hye Cheon Kim

Director

Ministry of Strategy and Finance

Adviser

Su Jin Heo

Deputy Director

Ministry of Strategy and Finance

Adviser

Jung Hyuk Son

Deputy Director

Ministry of Strategy and Finance

Adviser
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Wonjin Choi

Deputy Director

Ministry of Strategy and Finance

Adviser

Young Hwan Seo

Deputy Director

Ministry of Strategy and Finance

Adviser

In Ju Chang

Deputy Director

Ministry of Strategy and Finance

Adviser

Jin Woan Beom

Deputy Director

Ministry of Strategy and Finance

Adviser

Eun Suk Park

Deputy Director

Ministry of Strategy and Finance

Adviser

Tae Jin Kim

assistant director

Ministry of Strategy and Finance

Adviser

Jee Hea Lee

Assistant Director

Ministry of Strategy and Finance

Adviser

Hyunwoo Park

Assistant Director

Ministry of Strategy and Finance

Adviser

Eun Jong Chang

EDITOR

Ministry of Strategy and Finance

Adviser

Haina Lee

Deputy Director

Ministry of Strategy and Finance

Adviser

Seon Jung Kim

Interpreter

Ministry of Strategy and Finance

Adviser

Yoo Jin Hwang

Interpreter

Ministry of Strategy and Finance

Adviser

Taeyong Yoon

Adviser

Boyoung Jang

Adviser

Heung Sik Choo

The Bank of Korea

Adviser

Wook Joong Kim

Head of Int`l Organizations Team

The Bank of Korea

Adviser

Beomhee Han

Deputy Director

The Bank of Korea

Adviser

Seung Je Hong

Director General

The Bank of Korea

Adviser

Yong Hoi Lee

Director

The Bank of Korea

Adviser

Joo Hyun Samuel Kim

Economist

The Bank of Korea

Adviser

So Young Park

The Bank of Korea

Adviser

Kyung Han Kim

Counsellor

Embassy of the Republic of Korea

Adviser
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Eun-ji Seo

Counsellor

Embassy of the Republic of Korea

Adviser

Jae Kwon Kang

Counsellor

Embassy of the Republic of Korea

Adviser

Si Jin Song

First Secretary

Embassy of the Republic of Korea

Adviser

Bora Lim

Third Secretary

Embassy of the Republic of Korea

Adviser

Diep Than Thi Ngoc

Officer

Embassy of the Republic of Korea

Adviser

Dong Sook Lee

Specialist

Embassy of the Republic of Korea

Adviser

Trang Vu Thi

Interpreter

Embassy of the Republic of Korea

Adviser

Heenam Choi

Aternate Executive Ditrector of IMF

Ministry of Strategy and Finance

Adviser

Huong Nong Thi

Interpreter

Embassy of the Republic of Korea

Adviser

Thi Van Anh Nguyen

Interpreter

Embassy of the Republic of Korea

Adviser

Kyrgyz Republic

Hon. Melis Mambetjanov

Minister of Finance

Ministry of Finance

Governor

Marat Oskombaev

Assistant to Minister

Ministry of Finance

Temporary Alternate Governor

Lao People's Democratic Republic

Hon. Somdy Douangdy

Governor

Ministry of Finance

Governor

Somphao Phaysith

Alternate Governor

Bank of the Lao PDR

Alternate Governor

Thipphakone Chanthavongsa

Temporary Alternate Governor

Temporary Alternate Governor

Phanthaboun Sayaphet

Temporary Alternate Governor

Bank of the Lao PDR

Temporary Alternate Governor

Bounleua Sinxayvolavong

Alternate Executive Director

Asian Development Bank

Temporary Alternate Governor

Panom Lathouly

Temporary Alternate Governor

Bank of the Lao PDR

Temporary Alternate Governor

Khamsaveng Keoboualapha

Advisor

Agricultural Promotion Bank

Adviser

Somphone Vongsavanh

Advisor

Agricultural Promotion Bank

Adviser
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Aksone Bouphakonekham

Anz bank

Adviser

Angsoumaline Chanthavisouk

Advisor

Bank of the Lao PDR

Adviser

Pathana Keopaseuth

Advisor

Bank of the Lao PDR

Adviser

Thirayouth Phadouanesinh

Advisor

Bank of the Lao PDR

Adviser

Chansouk Phommavan

Advisor

Bank of the Lao PDR

Adviser

Vanida Singhavara

Advisor

Bank of the Lao PDR

Adviser

Souksavanh Thammavong

Advisor

Bank of the Lao PDR

Adviser

Daomanyvone Vilayvieng

Advisor

Bank of the Lao PDR

Adviser

Khamkeo Visisombath

Advisor

Bank of the Lao PDR

Adviser

Phasana Khounouvong

Advisor

BCEL

Adviser

Phouthanikone Khennavong

Deputy Director

Customs Department

Adviser

Douangmala Matmanisone

D.M Construction-Trading Co,.ltd

Adviser

Thavone Louanglath

DM COnstruction- Trading Co,. Ltd

Adviser

Vongpadith Kingsada

DM construction-Trading Co., Ltd

Adviser

Sounthone Sinthapaseuth

Advisor

Lao Development Bank

Adviser

Norady Syrattana

Advisor

Lao Development Bank

Adviser

Viengdaly Souphanouvong

Lao Securities and Exchange Commission Office

Adviser

Phouvfong Kittavong

Director of Division

Ministry of Finance

Adviser

Thongdy Soulichack

Advisor

Ministry of Finance

Adviser

Boualith Khounsy

Advisor

Ministry of Finance

Adviser

Angkhansada Mouangkham

Advisor

Adviser

Rithikone Phoummasack

Advisor

Ministry of Finance

Adviser
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Panomphone Keovongchit

Advisor

Ministry of Finance

Adviser

Somchit Khammoungkhoune

Advisor

Ministry of Finance

Adviser

Phoutdavieng Bannavong

Advisor

Ministry of Finance

Adviser

Soulitha Keopaseuth

Advisor

Ministry of Finance

Adviser

Luxembourg

Arsène Jacoby

Senior Adviser

Ministry of Finance

Head of Delegation

Cedric Crelo

Director`s Advisor

ADB

Temporary Alternate Governor

Malaysia

Hon. Ahmad Husni Mohamad Hanadzlah

Minister of Finance II

Ministry of Finance

Head of Delegation

Maliami Hamad

Undersecretary

Ministry of Finance

Temporary Alternate Governor

Muhammad Ibrahim

Deputy Governor

Bank Negara Malaysia

Temporary Alternate Governor

Amb. Lim Kim Eng

Ambassador

Embassy of Malaysia

Temporary Alternate Governor

Gan Thye Heng

Deputy Undersecretary

Ministry of Finance

Temporary Alternate Governor

Shamsuddin Mohd Mahayidin

Deputy Director

Bank Negara Malaysia

Adviser

Kennedy Mayong Onon

Minister Councellor

Embassy of Malaysia

Adviser

Mohd Norizam Mohd Tahil

Second Secretary

Embassy of Malaysia

Adviser

Karunanithi Ranoo

Second Secretary

Embassy of Malaysia

Adviser

Ahmad Fareedzal Abu Bakar

Principal Assistant Secretary

Ministry of Finance

Adviser

V. Jaya Kumaran

Principal Assistant Secretary

Ministry of Finance

Adviser

Maznida Misbu

Assistant Secretary

Ministry of Finance

Adviser

Mohd Ridha Mohsin

Assistant Secretary

Ministry of Finance

Adviser

Feizal Mustapha

Securities Commission

Adviser

Hamdan Baharom

Private Secretary to Minister of Finance

Ministry of Finance

Adviser
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Maldives

Hon. Ahmed Naseer

Minister of State for Finance and Treasury

Ministry of Finance and Treasury

Governor

Hamdhy Ageel

Executive Director

Ministry of Finance and Treasury

Temporary Alternate Governor

Marshall Islands, Republic of the

Hon. Jack Ading

Minister of Finance

Marshall Islands Government

Governor

Amon Tibon

Managing Director

Marshall Islands Development Bank

Alternate Governor

Alfred Alfred

Secretary

Ministry of Finance

Temporary Alternate Governor

Mongolia

Hon. Bayartsogt Sangajav

Minister of Finance

Ministry of Finance

Governor

Dorjkhand Togmid

Deputy Director General, Development Financing and Cooperation

Ministry of Finance

Temporary Alternate Governor

Ayasgalan Molor

Officer, Development Financing and Cooperation Department

Ministry of Finance

Adviser

Lkhagvasuren Byadran

director of Supervision department

the Bank of Mongolia

Adviser

Myanmar

Hon. Hla Tun

Minister

Ministry of Finance and Revenue

Governor

Maung Maung Win

Deputy Governor

Central Bank of Myanmar

Temporary Alternate Governor

May Marlar Maung Gyi

Deputy Director

Central Bank of Myanmar

Temporary Alternate Governor

Tin Moe Moe

Assitant Director

Central Bank of Myanmar

Temporary Alternate Governor

Nauru

Amb. Marlene Moses

Ambassador and Permanent Representative

Permanent Mission of the Republic of Nauru to the United Nations

Head of Delegation

Berilyn Jeremiah

Social Sector Planner

Government of Nauru

Adviser

Nepal

Krishna Hari Baskota

Secretary (Revenue)

Ministry of Finance

Head of Delegation

Lal Shanker Ghimire

Joint Secretary

Ministry of Finance

Temporary Alternate Governor

New Zealand

Craig Foss

Chair of Finance and Expenditure Committee

Government of New Zealand

Head of Delegation
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Matthew Dalzell

Deputy Director, Regional Growth and Governance

Ministry of Foreign Affairs and Trade

Temporary Alternate Governor

Sian Roguski

Manager, International

The Treasury

Temporary Alternate Governor

Amanda Ellis

Deputy Secretary, International Development

Ministry of Foreign Affairs and Trade

Adviser

Alistair Crozier

Deputy Head of Mission

New Zealand Embassy

Adviser

Margie Lowe

First Secretary (Development)

New Zealand Embassy

Adviser

Amb. Heather Riddell

Ambassador

New Zealand Embassy

Adviser

Norway

Ingrid Glad

Ministry of Foreign Affairs

Head of Delegation

Pakistan

Hon. Abdul Hafeez Shaikh

Min. for Finance, Rev., Planning  & Dev., Econ. & Stat

Ministry of Finance, Revenue, Planning  & Dev., Economic Affairs &

Governor

Abdul Wajid Rana

Secretary

Economic Affairs Division

Alternate Governor

Rizwan Bashir Khan

Director`s Advisor

Adviser

Palau

Rhinehart Silas

Director`s Advisor (Palau)

ADB

Head of Delegation

Papua New Guinea

Hon. Peter Paire O`neill

Minister for Treasury and Finance (Governor)

Department of Treasury

Governor

Simon Tosali

Secretary for Treasury

Dept. of Treasury

Alternate Governor

Loi Bakani

Advisor

Bank of PNG

Temporary Alternate Governor

Joel Luma

Department of Works

Temporary Alternate Governor

Takale Tuna

Department of National Planning and Monitoring, P.Box 631, Waigani

Adviser

Elizabeth Kup

Senior Aid Coordinator -ADB

Department of National Planning and Monitroing

Adviser

Andrew Fauma Oaeke

Advisor

Dept. of Treasury

Adviser

William Natipau Nindim

Advisor

Dept. of Treasury

Adviser

Wendy Tom Isu

Advisor

Dept. of Treasury

Adviser
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Eileen Gini

Advisor

Dept. of Treasury

Adviser

Philippines

Hon. Cesar Purisima

Secretary

Department of Finance

Governor

Florencio Abad

Secretary

Department of Budget and Management

Temporary Alternate Governor

Cayetano Paderanga

Secretary

National Economic Development Authority

Temporary Alternate Governor

Ma. Almasara Cyd Amador

Assistant Governor

Bangko Sentral ng Pilipinas

Adviser

Luis Andres Abad

Chief of Staff

Department of Finance

Adviser

Rosalia De Leon

Undersecretary

Department of Finance

Adviser

Herminio, Jr. Runas

Chief of Division

Department of Finance

Adviser

Portugal

Emanuel Augusto Dos Santos

Deputy Minister of Finance for Budget

Portuguese Ministry of Finance and Public Administration

Head of Delegation

Enrique Galan

Head of Division for Multilateral Affairs

Portuguese Ministry of Finance and Public Administration

Temporary Alternate Governor

Alexandra Fidalgo

Temporary Alternate Governor

Samoa

Hon. Liuga Faumuina

Cabinet Minister of State

Ministry of Finance

Governor

Iulai Lavea

Chief Executive Officer

Ministry of Finance

Alternate Governor

Papalii Tommy Scanlan

Governor

Central Bank of Samoa

Temporary Alternate Governor

Foketi Imo Evalu

Deputy CEO

Ministry of Finance

Temporary Alternate Governor

Singapore

Peter Ong Boon Kwee

Permanent Secretary

Ministry of Finance

Head of Delegation

Ley Hoon Quah

Director (International Relations)

Ministry of Finance

Temporary Alternate Governor

Kiat How Tan

Deputy Director (International Relations)

Ministry of Finance

Temporary Alternate Governor

Sylvia Wong

Associate

Ministry of Finance

Temporary Alternate Governor

Audrey Chua

Associate (International Relations)

Ministry of Finance

Temporary Alternate Governor
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Solomon Islands

Shadrach Fanega

Permanent Secretary

Solomon Islands Government

Alternate Governor

Denton Rarawa

Governor

Central Bank of Solomon Islands

Temporary Alternate Governor

Matt Hodge-Kopa

Advisor

Ministry of Finance and Treasury

Adviser

Michael Wate

Investment Manager

Solomon Islands National Provident Fund

Adviser

Harry Degruit Kuma

Under Secretary

Solomon Islands Government

Adviser

Spain

Hon. Elena Salgado

Vice President  and Minister of Economy and Finance

Ministry of Economy and Finance

Governor

Gonzalo Garcia Andres

General Director for International Finance

Ministry of Economy and Finance

Temporary Alternate Governor

Amb. Curcio Ruigomez Fernando

Ambassador

Embassy of Spain in Viet Nam

Temporary Alternate Governor

Rafael Pablo Dominguez

Advisor

Ministry of Economy and Finance

Temporary Alternate Governor

Alberto Cerdan Borja

Economic and Commercial Counselor

Spanish Embassy in Vie Nam

Adviser

Alberto Virella

Adviser

Jose Antonio Varea

ADB Liaison Officer

Embassy Of Spain

Adviser

Manuel Serapio Martinez Martinez

Technical Cooperation and International Relations Manager

Banco de España

Adviser

Sri Lanka

Gitanjana Rupasinghe Gunawardena

Hon. Deputy Minister of Finance and Planning

Ministry of Finance and Planning

Head of Delegation

Pathira Arachchilage Abeysekara

Deputy Secretary to the Treasury

Ministry of Finance and Planning

Temporary Alternate Governor

Mapa Pathirannahalage Deshapriya Udaya Kumara Mapa Pathirana

Director General

Department of External Resources

Temporary Alternate Governor

Batagoda Mudiyanselage Suren Batagoda

Director General

Department of National Planning

Temporary Alternate Governor

Sajith Ruchika Attygalle

Director General

Department of Public Enterprises

Temporary Alternate Governor

Rathnayake Mudiyanselage Priyantha Rathnayake

Director

Department of External Resources

Adviser

Sweden

Karin Kronlid

Deputy Director

Ministry for Foreign Affairs

Head of Delegation
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Anneli Hildeman

Development Analyst/Coordinator

Sida

Temporary Alternate Governor

Switzerland

Amb. Beatrice Maser Mallor

Governor for Switzerland to the AsDB

State Secretariat for Economic Affairs (SECO)

Governor

Pradeep Itty

Head East Asia Division

Swiss Agency for Development and Cooperation

Temporary Alternate Governor

Gisela Bissig

Program Manager

SECO

Temporary Alternate Governor

Alexander Widmer

Programme Officer

SDC

Temporary Alternate Governor

Amb. Jean-Hubert Lebet

Ambassador

Embassy of Switzerland

Adviser

Brigitte Bruhin

Deputy Country Director

Embassy of Switzerland

Adviser

Taipei,China

Fai-nan Perng

Governor

Central Bank 

Governor

Ding-fang Hwang

Administrative Deputy Minister

Ministry of Finance

Temporary Alternate Governor

Chih-peng Huang

Representative

Taipei Economic and Cultural Office in Ha Noi, Viet Nam

Temporary Alternate Governor

Susan Chang

Chairperson

BOT

Adviser

Wen-lung Tao

Secretary General

International Cooperation and Development Fund

Adviser

Li-wen Hsu

Director General

Ministry of Foreign Affairs

Adviser

Chi-fu Lin

Adviser

Central Bank 

Adviser

Ta-tsong Lin

Director

National Treasury Agency, Ministry of Finance

Adviser

Hui-wen Hsu

Deputy Director

International Cooperation and Development Fund

Adviser

Yen-dar Den

Assistant Director General

Central Bank 

Adviser

Bor-huei Hsieh

Vice Political Counsellor

Taipei Economic and Cultural Office in Ha Noi, Viet Nam

Adviser

Chien-chang Huang

Section Chief

Ministry of Foreign Affairs

Adviser

Yu-chien Ko

Staff Consultant

Ministry of Foreign Affairs

Adviser

Tsung-ching Lin

Assistant Specialist

Central Bank 

Adviser
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Tajikistan

Hon. Matlubkhon Davlatov

Head of the President`s Administration

President`s Office

Governor

Sharif Rahimzoda

Chairman

National Bank

Temporary Alternate Governor

Thailand

Areepong Bhoocha-oom

Permenant Secretary

Ministry of Finance

Head of Delegation

Naris Chaiyasoot

Director General

Fiscal Policy Office, Ministry of Finance

Temporary Alternate Governor

Chakkrit Parapuntakul

Director-General

Public Debt Management Office

Temporary Alternate Governor

Arkhom Termpittayapaisith

Secretary-General

National Economic and Social Development Board

Temporary Alternate Governor

Siribha Satayanon

Director of International Cooperation Division

Public Debt Management Office

Temporary Alternate Governor

Anuson Chinvanno

Ambassador

Temporary Alternate Governor

Akkharaphol Chabchitrchaidol

Team Executive, Regional Development Team

Bank of Thailand

Adviser

Chirathep Senivongs

Director, International Economics Department

Bank of Thailand

Adviser

Atchana Waiquamdee

Deputy Governor Monetary Stability

Bank of Thailand

Adviser

Somphan Eamrungroj

Senior Executive Vice President

Export-Import Bank of Thailand

Adviser

Chomsuda Tuntariyanond

First Vice President, Treasury Department

Export-Import Bank of Thailand

Adviser

Kulaya Tantitemit

Fiscal Policy Office

Adviser

Sasiphand Bhanarai

Bureau Director

Fiscal Policy Office, Ministry of Finance

Adviser

Sukmeena Bhasavanich

Senior Economist

Fiscal Policy Office, Ministry of Finance

Adviser

Nadhavudh Dhamasiri

Group Director

Fiscal Policy Office, Ministry of Finance

Adviser

Thanabaht Ruksujarit

Economist

Fiscal Policy Office, Ministry of Finance

Adviser

Karnjana Tangpakorn

Senior Economist

Fiscal Policy Office, Ministry of Finance

Adviser

Chularat Suteethron

Fiscal Policy Advisor

Fiscal Policy Office Ministry of Fianance

Adviser

Punnaluk Suraswadi

Policy and Plan Analyst

National Economic and Social Development Board

Adviser
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Acksiri Buranasiri

President

NEDA

Adviser

Rapipit Promnart

Director of Project Financing Bureau

NEDA

Adviser

Chompunuch Ramanvongse

Office of the National Economic and Social Development Board

Adviser

Tada Phuntthitada

Director of Policy and Planning Bureau

Public Debt Management Office

Adviser

Nartnikorn Tantipong

Economist

Public Debt Management Office, Ministry of Finance

Adviser

Jirajett Wongnorraset

First Secretary

Royal Thai Embassy

Adviser

The Netherlands

Rob Swartbol

Head of delegation/Governor at interim

Ministry of Foreign Affairs, DVF

Head of Delegation

Amb. Joop Scheffers

Temporary Alternate Governor / Ambassador of the Kingdom of The

Embassy of the Kingdom of The Netherlands

Temporary Alternate Governor

Brechtje Paardekooper

senior advisor

Ministry of Foreign Affairs / DVF/IF

Temporary Alternate Governor

Steven Collet

Deputy Head of Mission

Embassy of the Kingdom of The Netherlands

Adviser

Annelies Donners

First Secretary Development Cooperation

Embassy of the Kingdmo of The Netherlands

Adviser

Timor-Leste, Democratic Republic of

Hon. Emilia Pires

Minister of Finance

Ministry of Finance

Governor

Gastao Francisco De Sousa

Director`s Advisor

Asian Development Bank

Temporary Alternate Governor

Filipe Nery Bernardo

Petroleum Fund Analyst

Ministry of Finance

Temporary Alternate Governor

Tonga

Hon. Sunia Manu Fili

Minister of Finance and National Planning

Ministry of Finance and National Planning

Governor

Tiofilusi Tiueti

Secretary of Finance

Ministry of Finance and National Planning

Alternate Governor

Turkey

Ibrahim Halil Çanakci

The Undersecretary

Republic of Turkey Prime Ministry Undersecretariat of Treasury

Governor

Gökben Yener

Head of Department

Republic of Turkey Prime Ministry Undersecretariat of Treasury

Adviser

Bengü Aytekin

Treasury Expert

Republic of Turkey Prime M&#304;nistry Undersecretariat of Treasury

Adviser
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Yusuf Çelik

Advisor of the Undersecretary of Turkish Treasury

Republic of Turkey Prime Ministry Undersecretariat of Treasury

Adviser

Yusuf Bora Enhos

Deputy Executive Director

Central Bank of Republic of Turkey

Adviser

Emre Yalçin

Specialist

Central Bank of Republic of Turkey

Adviser

Turkmenistan

Muhammetgeldi Atayev

Deputy Minister of Economy and Development

Ministry of Economy and Development of Turkmenistan

Head of Delegation

Geldi Myradov

Head, World Economy Division

Central Bank of Turkmenistan

Adviser

Tuvalu

Hon. Lotoala Metia

Minister of Finance and Economic Development

Government of Tuvalu

Governor

United Kingdom

Keith Thompson

Policy Adviser, Regional Development Banks

DFID

Head of Delegation

Fiona Louise Lappin

Head of DFID Viet Nam

Department for International Development (DFID)

Adviser

Christian Rogg Stefan

Deputy Head of DFID

Department for International Development (DFID)

Adviser

Kate Alexandra Harrisson

HMA

British Embassy Ha Noi

Adviser

Nigel Antony David Stokes

Head of Mission Ambassador

British Embassy Ha Noi

Adviser

David James Edmondson

Head of Political and Economic Section

British Embassy Ha Noi

Adviser

Warren David Pain

Head of UK Trade and Investment

British Embassy Ha Noi

Adviser

Nam Nguyen Thi Phuong

Deputy Head of UK Trade and Investment

British Embassy Ha Noi

Adviser

Hoa Ngo Thi Quynh

Development Effectiveness Sector Manager

Department for International Development (DFID)

Adviser

Hien Tu Thu

Human Developmentand Trade Sector Manager

Department for International Development (DFID)

Adviser

Bich Le Thi Ngoc

Economic and Climate Change Officer

British Embassy Ha Noi

Adviser

Kien Nguyen Van

Climate Change Advisor

Department for International Development (DFID)

Adviser

Nguyet Pham Minh

Trade Policy Officer

British Embassy Ha Noi

Adviser

Nguyen Thi Ngoc Minh

Economist

Department for International Development

Adviser
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United States

Marisa Louise Lago

Assistant Secretary

U. S. Department of Treasury

Head of Delegation

Robert Kaproth

Temporary Alternate Governor

Maureen Grewe

Alternate Executive Director

Asian Development Bank

Temporary Alternate Governor

George Edwin Smith III

Director`s Advisor

Asian Development Bank

Adviser

Stephen Gooch

International Economist

US Treasury Department

Adviser

Laura Taylor-Kale

Financial Economist

US Department of State

Adviser

Seth Bleiweis

U.S. Treasury

Adviser

Atticus Weller

Deputy Director, Office of South and Southeast Asia

U.S. Department of Treasury

Adviser

Uzbekistan

Ravshan Gulyamov

Minister

Ministry of Econome

Head of Delegation

Ulughbek Mustafaev

Central Bank of Uzbekistan

Temporary Alternate Governor

Vanuatu

Hon. Bakoa Kaltongga

Minister of Finance & Economic Management

Ministry of Finance & Economic Management

Governor

Georges Singara Maniuri

Director General

Ministry of Finance and Economic Management

Alternate Governor

Odo Tevi

Governor

Reserve Bank of Vanuatu

Temporary Alternate Governor

Viet Nam, Socialist Republic of

Hon. Nguyen Van Giau

Governor

State Bank of Vietnam

Governor

Nguyen Van Binh

Deputy Governor

State Bank of Vietnam

Alternate Governor

Tran Minh Tuan

Permanent Deputy Governor

State Bank of Vietnam

Temporary Alternate Governor

Hon. Vo Hong Phuc

Minister

Ministry of Planning and Investment

Temporary Alternate Governor

Nguyen Dong Tien

Deputy Governor 

The State Bank of Viet Nam

Temporary Alternate Governor

Hon. Vu Van Ninh

Minister

Ministry of Finance

Temporary Alternate Governor

Hon. Vu Huy Hoang

Minister

Ministry of Industry and Trade

Temporary Alternate Governor
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Hon. Cao Duc Phat

Minister

Minister of Agriculture and Rural Development

Temporary Alternate Governor

Hon. Ho Nghia Dung

Minister

Ministry of Transportation

Temporary Alternate Governor

Hon. Nguyen Quoc Trieu

Minister

Ministry of Health

Temporary Alternate Governor

Nguyen The Thao

Chairman

Ha Noi People`s Committee

Adviser

Nguyen Thi Hong

Vice Chairman

People`s Committee of Ho Chi Minh city

Adviser

Hoang The Lien

Permanent Deputy Minister

Ministry of Justice

Adviser

Nguyen Huu Tu

Deputy Chief of Office

Office of the Party Central Committee

Adviser

Pham Van Phuong

Adviser

Pham Binh Minh

Permanent Deputy Director

Ministry of Foreign Affair

Adviser

To Lam

Vice Minister

Ministry of Police

Adviser

Le Huu Duc

Deputy Minister

Ministry of National Defence

Adviser

Nguyen Duy Thang

Vice Minister

Ministry of Home Affairs

Adviser

Ho Anh Tuan

Deputy Minister

Ministry of Culture, Sports and Tourism

Adviser

Nguyen Trong Dam

Ministry of Labour - Invalids and Social Affairs

Adviser

Tran Hong Ha

Ministry of Natural Resources and Environment

Adviser

Tran Van Hang

Deputy Director

Party Central Committee Propaganda

Adviser

Nguyen Vinh Hien

Deputy Minister

Ministry of Education and Training

Adviser

Nguyen Tran Nam

Deputy Minister

Ministry of Construction

Adviser

Le Danh Vinh

Deputy Minister

Ministry of Industry and Trade

Adviser

Truong Tan Vien

Deputy Minister

Ministry of Transport

Adviser

Ngo Thinh Duc

Deputy Minister

Ministry of Transport

Adviser

Vu Bang

Chairman

State Securities Commission of Viet Nam

Adviser
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Dang Thanh Binh

Deputy Governor

State Bank of Vietnam

Adviser

Nguyen Toan Thang

Deputy Governor

State Bank of Vietnam

Adviser

Dang Huy Dong

Deputy Minister

Ministry of Planing and Investment

Adviser

Truong Chi Trung

Deputy Minister

Ministry of Finance

Adviser

Nguyen Bich Lam

Deputy Director General

General Statistics Office

Adviser

Ha Huy Tuan

Vice Chairman

National Financial Supervisory Commission

Adviser

Doan Xuan Tien

Deputy General Audit

State Audit of Viet Nam

Adviser

Thinh Thi Hong

General Director

Internationa Cooperation Department

Adviser

Le Minh Hung

Director

State Bank of Vietnam

Adviser

Duong Quoc Anh

Adviser

Nguyen Ngoc Bao

State Bank of Vietnam

Adviser

Dao Minh Tu

State Bank

Adviser

Nguyen Thi Kim Thanh

The State Bank of Vietnam

Adviser

Nguyen Huu Nghia

State Bank

Adviser

Pham Hoang Duc

State Bank

Adviser

Pham Bao Lam

The State Bank of Vietnam

Adviser

Nguyen Dinh Hoan

Director

Office of the Government

Adviser

Luu Van Sau

Office of the Government

Adviser

Nguyen Thi Bich

Ministry of Finance

Adviser

Nguyen Thi Thanh Ha

Deputy Director

Ministry of Finance

Adviser

Ho Quang Minh

Adviser

Do Nhat Hoang

Director

Ministry of Planing and Investment

Adviser
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Ha Huy Thong

Director

Ministry of Foreign Affair

Adviser
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Russian Federation 
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