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Background on ASEAN+3 Bond Market Forum (ABMF) 
  

 
1. What is the ASEAN+3 Bond Market Forum (ABMF)? 
 
 The Association of Southeast Asian Nations (ASEAN), the People’s Republic of China, Japan, 
and Republic of Korea (ASEAN+3) established the ASEAN+3 Bond Market Forum (ABMF) in 
September 2010 as a common platform to foster standardization of market practices and 
harmonization of regulations relating to cross-border transactions in the region.  
 
 ABMF is expected not only to lead the region towards more harmonized and integrated 
markets, but also to act as the nexus between ASEAN+3 and the rest of the world in international 
standard setting and rule making. ABMF is expected to enhance dialogue between the private sector 
and ASEAN+3 officials to develop bond markets in the region and promote harmonization, 
standardization, and integration. ABMF also provides opportunities to exchange knowledge, expertise, 
and experience between the private and public sectors.  
 
 ABMF reports its activities to the Task Force 3 (TF3) of the ASEAN+3 Bond Markets Initiative 
(ABMI) under the institutional framework of the ASEAN+3 Finance Ministers Meeting (AFMM+3). 
 
Figure 1: Organizational Structure of the ASEAN+3 Bond Market Forum under the ASEAN+3 

Framework 

 
 
 
2. What is the structure of and who participates in ABMF? 
 
 ABMF started its Phase 1 activities with two sub-forums: Sub-Forum 1 (SF1) to collate and 
compare regulations and market practices in the region and produce a comprehensive bond market 
guide for each economy; and Sub-Forum 2 (SF2) to harmonize and standardize transaction 
procedures and bond-messaging formats to enhance straight-through-processing (STP) and reduce 
the cost of cross-border deals.  
  
 SF1 members consist of industry associations, exchanges in the region, and other 
organizations such as research institutes. SF2 members are mainly comprised of national central 
securities depositories, as well as local, regional and global custodians. Table 1 provides the list of 
participating institutions of ABMF during its Phase 1 activities. 
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Table 1: ABMF Members and Experts (for Phase 1 Activities) 

 
 

3. What have been the activities and output of ABMF? 
 
 Since the first inception meeting in September 2010, ABMF members and experts met 
quarterly. Until February 2012, a total of seven ABMF meetings were held in Tokyo, Manila, Kuala 
Lumpur, Jeju, Bali, Beijing, and Hong Kong. 
 
 Members and experts participated in the survey on regional bond markets and the legal and 
regulatory infrastructures in the ASEAN+3 conducted by SF1. SF2 members and experts discussed 
how to enhance regional STP of government bond transactions from trade to settlement, and 
conducted a survey on government bond settlement-related infrastructures, domestic bond 
transaction flows, and cross-border bond transaction flows. 
 
 As a key output, the ASEAN+3 Bond Market Guide was produced and published by ABMF in 
collaboration with its secretariat in the ADB. The Guide is now available through AsianBondsOnline 
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and the ADB web page. It is the first regional bond market guide endorsed by the ASEAN+3 and the 
most comprehensive material on bond market infrastructures, regulatory frameworks, and market 
practices in the ASEAN+3 region. 
 The Guide is composed of two volumes. Volume 1 provides a comparative analysis on market 
infrastructures including legal and operational systems, regulations and market practices in the region, 
together with individual market guides of 11 economies, namely the People’s Republic of China; Hong 
Kong, China; Indonesia; Japan; Republic of Korea; People’s Democratic Republic of Lao; Malaysia; 
Philippines; Singapore; Thailand; and Viet Nam. Volume 2 provides detailed information on bond 
transaction flows including technical information on matching, settlement cycle, numbering and coding, 
and others. The structure and key information included in the Guide is summarized in Table 2. 
 
 
Table 2: ASEAN+3 Bond Market Guide: Structure and Key Information 

Overview 

Volume 1: Sub-Forum 1––Comparative Analysis and Bond Market Guides 
                  Overview of Sub-Forum 1 

                  Part 1: ASEAN+3 Bond Markets Comparative Analysis and Implication for the Next 
Phase of ABMF Sub-Forum 1 (2012-2013) 

                  Part 2: Bond Market Guides of 11 Economies 
   
 * Key information included in Volume 1: 

 Structure, type, and characteristics of the bond market 
 Primary and secondary market regulatory frameworks 
 Trading of bonds and trading market infrastructure 
 Impediments for the realization of a cross-border inter-regional market 
 Description of the securities settlement system 
 Cost and charging methods 
 Market size and statistics, and history of debt market development 
 Presence of Islamic bond market 

 

   

Volume 2: Sub-Forum 2––Information on Transaction Flows and Settlement Infrastructure 
                   Overview of Sub-Forum 2 

                   Part 1: Bond Markets and Their Infrastructures in ASEAN+3 

                   Part 2: Bond Markets and Their Infrastructures in Each Economy 

                   Part 3: Bond Market Infrastructure Diagrams, Domestic Bond Transaction Flows, and 
Cross-Border Bond Transaction Flows 

   
 * Key information included in Volume 2: 

 Bond markets and their infrastructure diagrams 
 Domestic bond transaction flows 
 Cross-border bond transaction flows 
 Matching 
 Settlement cycles and operating hours 
 Standards in numbering and coding 
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The Guide aims to dispel misunderstanding and misperception persistently existing against 
Asian bond markets. It is expected to narrow information gaps and establish a common understanding 
on how bond markets in the region operate. By doing so, the Guide is expected to benefit regional 
bond markets given the high level of information asymmetry that has led to hesitancy among many 
investors to participate in Asian bond markets.  
 

4. Next step and future work plan of ABMF? 
 
 Based on enhanced understanding provided by the Guide, ABMF will discuss and develop a 
regionally standardized bond issuance program called the “Asian Multi-currency Bond Issuance 
Program (AMBIP)” during 2012-2013 (Phase 2).  
 
 During the past years, there has been rapid growth in local currency (LCY) bond markets in 
the region, with more than six-fold increase in LCY bonds outstanding in emerging East Asian 
economies. However, intra-regional financial flows have remained comparatively small, with less than 
5% of portfolio investment into the region out of total securities portfolio outflow from the region.  
Promoting intra-regional bond markets will benefit the region as regional resources are efficiently 
channeled as investments into the region, resulting in sustained and balanced growth of the 
ASEAN+3 region. To nurture intra-regional bond markets, common understanding and continued 
efforts are needed to harmonize and standardize the regulations and market practices on cross-
border bond transactions, which is the key objective of ABMF. 
 
 With a long-term vision of deep and liquid intra-regional bond markets in Asia, ABMF is 
planning to discuss and develop a standardized bond issuance program, AMBIP, which can facilitate 
cross-border or intra-regional issuance of and investment in bonds. AMBIP will make possible i) 
issuing bonds in any participating economies with standardized and one-time documentation and  
disclosure procedures, and ii) selling and buying across borders among qualified investors regardless 
of their locations within the participating economies. 
 
 There have been several individual initiatives in the region to enhance cross-border bond 
issuance such as TOKYO PRO-BOND by Japan, and the Asian Currency Note Program (ACN) by 
ADB. However, the proposal for AMBIP under ABMF will be different from these individual initiatives 
in the following ways: i) it will be the first initiative with the regional perspective of ASEAN+3; and ii) it 
aims to provide more convenient and attractive opportunities of bond issuance by allowing multiple 
locations of issuance with standardized documentation and procedures, and provide more favorable 
regulatory requirements.    
  
 For successful introduction of AMBIP, it is important to achieve a common understanding and 
mutual recognition among regulatory authorities and/or policy makers in the region. If the target is to 
mutually recognize the procedures and requirements on public offering for general public participants, 
this would be extremely difficult to achieve with existing differences in procedures and requirements in 
each economy. Considering the difficulties, AMBIP will focus on professional markets or exempted 
markets, including the private placement market, where full disclosure requirements for ordinary 
public offering would be waived for professional investors or Qualified Institutional Buyers. 
 
 In discussions on AMBIP, ABMF will adopt a gradual approach. Members will first identify what 
can be done within the scope of current legislation and regulation in each economy and then explore 
the possible changes in the regulations that can be achieved more easily. They will consider 
launching the program among economies that are ready and willing to participate, and try to gradually 
expand to other participating economies.  
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 Figure 2 illustrates the concept of developing professional intra-regional bond markets in 
ASEAN+3 by connecting professional markets in each economy, which are currently disconnected  
with different procedures and requirements. This will be done by introducing a standardized bond 
issuance program, AMBIP.   
 
 ABMF aims to introduce AMBIP by the end of 2013, including pilot bond issuance through the 
program.  
 
Figure 2: Developing Intra-Regional Professional Bond Markets under the Asian Multi-currency      

Bond Issuance Program (AMBIP) 
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Selected Extracts from the ASEAN+3 Bond Market Guide 
  

 
 

Cover page of the ASEAN+3 Bond Market Guide 
 

 

This extract is prepared for illustrative purpose to show the structure and share the key findings of 
the ASEAN+3 Bond Market Guide. The full report is available at AsianBondsOnline and the ADB 
home page. 
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Executive Summary of Volume 1: Sub-Forum 1––Comparative Analysis and Bond Market 
Guides 

 

 
 
 



 

 
 
 
 



 

 
 
 
 



 

 
 
 
 



Executive Summary of Volume 2: Sub-Forum 2––Information on Transaction Flows and 
Settlement Infrastructure 
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