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Building on a long-standing 
cofinancing partnership, 
Switzerland and the 

Asian Development Bank (ADB) 
have found several areas for 
cooperation in water, clean energy, 
and education.
 A first-time contribution to 
ADB’s well-established Water 
Financing Partnership Facility, 
participation in the Asia Pacific 
Carbon Fund, and recent grants to 
support education in Bangladesh 
attest to the growing importance 
of their cofinancing relationship. 
 The Swiss parliament’s 
approval in 2011 of an increase 
in official development assistance 
to 0.5% of gross national income 
by 2015 (from 0.41% in 2010) 
underscores its commitment 
to development.
 Two main agencies in 
Switzerland handle official 
development assistance. The 
Swiss Agency for Development 
and Cooperation, within 
the Federal Department of 
Foreign Affairs, is responsible 
for the overall coordination 

Defining the Partnership
of development activities and 
cooperation. Its areas of interest 
include agriculture and rural 
development, climate change 
and environment, water, conflict 
prevention and transformation, 
and gender. 
 The State Secretariat for 
Economic Affairs, within the 
Federal Department of Economic 
Affairs, takes care of issues 
relating to economic policy. 
Its Economic Cooperation 
and Development Division is 
responsible for planning and 
implementation of economic 
and trade policy measures with 
developing countries. 

See pages 6–7 for priority countries 
in Asia and highlights of assistance. 

See tables, pages 8–10, for 
cofinancing with ADB. 

Interest in 
New Instruments
While past cooperation focused on 
cofinancing for specific projects, 
particularly through technical 
assistance grants, Switzerland has 
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shown significant interest of late 
in several financing partnership 
facilities and trust funds under 
ADB management. 
 Such instruments are proving 
an efficient means for coordinating 
the development efforts of 
multiple donors, complementing 
development strengths and goals. 
 In 2011, Switzerland made 
its first contribution to the Water 
Financing Partnership Facility, for 
example, one of several recent 
developments signaling its interest 
in this sector (see box, page 5). 

Fighting Climate Change
In the People’s Republic of China, 
the Heqing Solar Cooker Project is 
close to completing the installation 
of a total of 98,000 solar cookers 
in households around Ganzhou 
District of Gansu Province. This 
has enabled rural residents to 
efficiently substitute solar energy 
for the coal used in daily cooking 
and water boiling, thus avoiding 
the carbon dioxide emissions that 
would have been generated.

A first-time contribution to the Water Financing 
Partnership Facility attests to the growing importance 

of the cofinancing relationship
“ “ 
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 Furthermore, the project 
is expected to generate carbon 
credits for the $151.8 million Asia 
Pacific Carbon Fund, one of two 
funds established under ADB’s 
Carbon Market Program. 
 Switzerland’s $25 million 
commitment in 2007 to the Asia 
Pacific Carbon Fund purchases 
a defined number of carbon 
credits that it uses to meet 
its commitments to reduce 
greenhouse gas emissions made 
under the Kyoto Protocol. The Asia 
Pacific Carbon Fund purchases 
carbon credits expected to be 
generated by projects up to the 
end of 2012. It has to date funded 
55 projects in Asia and the Pacific, 
including in Indonesia and 
Viet Nam.
 Through the Asia Pacific 
Carbon Fund, as well as the 
Future Carbon Fund, the Carbon 
Market Program helps generate 
crucial early funding for clean 
energy and energy efficiency 
projects in Asia and the Pacific 
that are eligible under the Clean 
Development Mechanism of the 
Kyoto Protocol. 
 Unlike other carbon funds, 
the innovative design of the two 
funds allows them to pay up front 
for the carbon credits that projects 
generate upon project completion. 
This helps bridge the significant 
early funding costs typical in 
getting clean energy projects off 
the ground. Most other carbon 
funds only purchase carbon credits 
on a pay-on-delivery basis, that 
is, after a project has become 
operational. 
 The Future Carbon Fund 
purchases carbon credits expected 
to be generated after 2012.
 Support from Switzerland 
also helped establish the Carbon 
Market Program’s Technical 

Support Facility, with a grant 
of $300,000 from the Swiss 
Cooperation Fund for Consulting 
Services. The facility’s technical 
experts provide advice on 
project development and 
implementation, documentation, 
and capacity building, with 
the aim to maintain a steady 
stream of viable greenhouse gas 
mitigation projects.
 Meanwhile, Switzerland has 
expressed interest in supporting 
ADB’s Asia Solar Energy Initiative 
(ASEI) through a possible solar 
energy development fund under 
the Clean Energy Financing 
Partnership Facility. The ASEI 
aims to identify and develop large 
capacity solar projects that can 
speed up the diffusion of solar 
energy technology and drive 
down costs. 

Education and Governance 
in South Asia
Switzerland has provided 
technical assistance grants to 
several ADB projects in South Asia 
in recent years.
 In Bangladesh, for example, 
it is supporting the Post-Literacy 
and Continuing Education Project. 
Through the implementation 
of a new framework for non-
formal education, the project 
will educate more than 1 million 
learners (at least 50% of them 
women), aged 15–45 years who, 
largely, dropped out of school 
and are only marginally literate. 
Switzerland provided a total of 
$5.0 million in two grants to the 
project, supporting an ADB loan of 
$65 million.
 Also in Bangladesh, 
Switzerland in 2008 provided 
a $6 million grant to the Skills 
Development Project, which is 
designed to improve technical and 

vocational education and help give 
graduates skill sets more relevant 
to the demands of industry. It is 
improving access to the system 
and revitalizing two teacher 
training institutes. 
 Nepal, one of Switzerland’s 
priority countries in Asia, also 
garners a large share of its official 
development assistance (see 
page 7). In 2008, this included a 
$3.4 million grant to support the 
$470 million Local Governance 
and Community Development 
Program, a complex plan to 
support local governance in Nepal 
as it prepares for a shift to a 
federal and decentralized system. 
 As part of the dramatic 
reforms under way since the 
end of a civil conflict in 2006, 
the Nepalese government is 
working toward strengthening 
a decentralized system of 
government under the program. 
Through a complex matrix 
of targeted changes, it is 
strengthening local government 
bodies and community 
organizations and increasing the 
involvement of women, lower 
castes, and ethnic and other 
minority groups. 
 The program introduced 
a performance-based grant 
allocation system to encourage 
local government bodies to 
comply with goals for better 
government service delivery, 
accountability, transparency, 
and good governance. In July 
2011, government compliance 
with a series of policy reform 
targets allowed the release of 
further funding. 
 ADB in 2011 approved 
a $106.3 million grant for 
the Governance Support 
Program Cluster. ■



  
Defining the Partnership   5

Focusing on Water

Switzerland takes its 
focus on water seriously. 
The Swiss Agency for 

Development and Cooperation 
(SDC) notes that managing 
water will be crucial for achieving 
Millennium Development Goal 1, 
halving extreme poverty and 
hunger by 2015. 
 In part reflecting this 
concern, Switzerland joined 
the ADB-administered Water 
Financing Partnership Facility 
in 2011 with a contribution 
of $5.12 million. This facility 
provides substantial investment, 
reform, and skills development 
in rural and urban water 
services, and river basin 
water management. 
 Through its contribution, 
Switzerland supports ADB’s 
extensive Water Financing 
Program, which shares many 
of the Swiss government’s 
priority thrusts. 
 Under the program, water 
projects approved from 2006 to 
2011 are expected to provide 
safe water supply and improved 
sanitation to 174 million people 
(out of the 500 million target), 
more efficient and productive 
irrigation and drainage services 
to 34 million people (out of 
the 95 million target), and 
reduced risk of flooding to 
44 million people (out of the 
170 million target).  
 Switzerland’s funding helped 
total commitments to the Water 
Financing Partnership Facility 
reach $72 million.

Water for Food
Switzerland’s particular concern 
in the water sector is in “Water 
for Food.” The SDC notes 

on its website that by 2025, 
3 billion people will be living in 
regions subject to water stress, 
and 14 countries will have water 
shortages, as the combined result 
of population growth and changing 
eating habits that generate 
increased demand for food.
 Given the fast-growing 
depletion of resources, developing 
coordination mechanisms for 
managing water is a must.

 And in countries where 
farming and natural resources 
are the keystone of economic 
growth, it is vital to strike a 
balance between production and 
protection. The income earned 
and appropriate measures make 
it possible to improve farming 
techniques and preserve water-
producing ecosystems. ■
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Countries in Asia where the Swiss Agency for 
Development and Cooperation (SDC) is deployed

State Secretariat for Economic Affairs priority countries

Bhutan



Viet Nam

Mongolia

Cambodia

Lao 
People’s 

Democratic 
Republic

Indonesia

Timor-Leste

Myanmar
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Cumulative Direct Value-Added and Other Cofinancing 
(as of 30 Apr 2012) 

DVA Cofinancing 
Investment projectsa

■ Grants: $25.51 million for 10 projects
■  No loans
Technical assistance: $51.27 million for 86 projects

Other Cofinancing
Investment projects
■  Grants: $17.40 million for 5 projects
■  Loans: $78.09 million for 13 projects

a Includes projects cofinanced on a project-specific 
basis as well as single and multidonor trust funds. Since 
contributions to multidonor funds are commingled, the 
contribution of Switzerland cannot be disaggregated and 
the full cofinancing amount has been attributed to each 
partner in the multidonor fund.

See tables, pages 8–9, for projects.

Lao PDR
16.23

Nepal
32.74

Bangladesh
51.02

Cumulative Direct Value-Added Cofinancing 
by Country

(%, as of 30 Apr 2012)

Democratic 
People’s 
Republic of 
Korea

Note: May not add up to 100% due 
to rounding.



Direct Value-Added Cofinancinga ($ million, as of 30 Apr 2012)b

Amount
Yearc Project ADB Switzerland

Investment Projects

Bangladesh

2009 Post-Literacy and Continuing Education (Second Supplementary) – 2.50

2008 Skills Development 50.00 6.00

2008 Post-Literacy and Continuing Education (Supplementary) – 2.50

People’s Republic of China

2009 Liaoning Small Cities and Towns Development 
Demonstration Sectord

100.00 0.25

2009 Hebei Small Cities and Towns Development Sectord 100.00 0.25

2009 Shanxi Small Cities and Towns Development 
Demonstration Sectord

100.00 0.25

2009 Shanxi Integrated Agricultural Developmentd 100.00 0.50

Lao People’s Democratic Republic

2006 Northern Region Sustainable Livelihoods through
Livestock Development

9.97 3.50

Nepal

2011 Decentralized Rural Infrastructure and Livelihood Project 25.00 7.06

Uzbekistan

2008 Surkhandarya Water Supply and Sanitationd 30.00 1.50

Viet Nam

2009 Thanh Hoa City Comprehensive Socioeconomic Developmentd 72.00 1.20

Technical Assistance Projectse (1 Jan 1970–30 Apr 2012)
Number of projects—86    

Total amount—$51.27 million

– = not applicable.
a Cofinancing with contractual or collaborative arrangements between a financing partner and ADB. 
b All figures are given in US dollar equivalents unless otherwise indicated.
c Since Switzerland began cofinancing with ADB.
d Financed from multidonor fund. Since contributions to multidonor funds are commingled, the contribution of 

Switzerland cannot be disaggregated and the full cofinancing amount has been attributed to each partner in the 
multidonor fund. 

e   Includes projects cofinanced on a project-specific basis as well as from single and multidonor trust funds. Since 
contributions to multidonor trust funds are commingled, the contribution of Switzerland cannot be disaggregated and 
the full cofinancing amount has been attributed to each partner in the multidonor fund.
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ASEAN = Association of Southeast Asian Nations, PRC = People’s Republic of China, kV = kilovolt, SMEs = small 
and medium-sized enterprises.
a Cofinancing in which a financing partner and ADB cofinance a project independently with no contractual or 
   collaborative arrangements between them.

Bangladesh

1979 Ashuganj Fertilizer (Supplementary) 25.00 5.00

1975 Ashuganj Fertilizer 30.00 8.00

Indonesia

1982 Second Agricultural Credit Package 27.57 0.43

Kyrgyz Republic

1996 Power and District Heating Rehabilitation 27.50 4.60

Lao People’s Democratic Republic

1988 Nam-Ngum Luang Prabang Power Transmission 11.00 0.96

Nepal

2008 Governance Support Program Cluster (Subprogram 1) 106.30 3.40

2007 Rural Reconstruction and Rehabilitation Sector 
Development Program

50.00 1.50

2004 Decentralized Rural Infrastructure and Livelihood 95.60 1.90

1989 Technical Education and Vocational Training Development 12.58 4.37

Pakistan

1989 Swabi Salinity Control and Reclamation Project 95.60 15.10

1985 Tarbela Units 13 and 14 and 500 kV Transmission 140.00 9.40

1984 Left Bank Outfall Drain (Stage I) 122.00 10.00

Sri Lanka

1989 Agriculture Rehabilitation 22.26 4.50

Tajikistan

2000 Power Rehabilitation 34.00 6.00

Thailand

1985 Shelter Sector 0.38 0.58

1984 Mae Moh (Unit 8) Power 122.60 11.50

1980 Power System Expansion 85.00 1.75

1979 Mae Moh (Unit 4) Power 81.80 6.50

Regional

2003 ASEAN–PRC SME Investment Fund 15.00 15.00

Amount
Year Project ADB Switzerland

Other Cofinancinga ($ million, as of 30 Apr 2012)



Trust Fund Commitments ($ million, as of 30 Apr 2012)a

Year Fund Amount Status

2011 Multidonor Trust Fund under the Water Financing 
Partnership Facility

5.12 Available for commitment: 
22.21 millionb

2007 Asia Pacific Carbon Fund 25.00 Fully committed

1988
1984
1980

Technical Assistance Program III 
Technical Assistance Program II 
Technical Assistance Program I

2.00
4.64
8.65

Closed
"
"

2002
1998

Swiss Cooperation Fund for Consulting Services
"

0.29
2.00

Fully committed
" 

a Commitments in US dollars are as of the time of commitment. For commitments made in currencies other than 
   US dollars, the amounts are converted to US dollars using the exchange rates at the time of commitment.
b  Out of total commitments, including those of other partners.
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The Partnership Brief series, compiled by the Office of Cofinancing Operations of the Asian Development 
Bank (ADB), presents key details of cofinancing with ADB’s main development partners.

About the Asian Development Bank 

ADB’s vision is an Asia and Pacific region free of poverty. Its mission is to help its developing member 
countries reduce poverty and improve the quality of life of their people. Despite the region’s many 
successes, it remains home to two-thirds of the world’s poor: 1.8 billion people who live on less than $2 a 
day, with 903 million struggling on less than $1.25 a day. ADB is committed to reducing poverty through 
inclusive economic growth, environmentally sustainable growth, and regional integration. 
 Based in Manila, ADB is owned by 67 members, including 48 from the region. Its main instruments 
for helping its developing member countries are policy dialogue, loans, equity investments, guarantees, 
grants, and technical assistance.

For further information, please contact:

Asian Development Bank—Office of Cofinancing Operations
Cécile L.H.F. Gregory–Head
Riccardo Loi–Director
Karen Decker–Principal Financing Partnerships Specialist

Asian Development Bank
6 ADB Avenue, Mandaluyong City
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