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 Introductory Note  
 
The Forty-Fifth Annual Meeting of the Board of Governors of the Asian Development Bank was 
held in Manila, Philippines from 2 to 5 May 2012. 
 
This Summary of Proceedings of the Meeting is presented in accordance with the provisions of 
Section 9 of the Rules of Procedure of the Board of Governors. 
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PROVISIONAL SCHEDULE OF MEETING*

 
 

    

Friday,  
4 May 

-   10:00 a.m. - Opening Session  

   - Address by the Guest of Honor 

   - Address by the President of ADB  

 - 11:00 a.m. - Adjournment 

 - 2:30 p.m. - Report of the Procedures Committee 

   - Statements by Governors 

 - 5:30 p.m. - Adjournment 

     
Saturday,  
5 May 

- 9:30 a.m. - Statements by Governors 

   - Report of the Procedures Committee 
(continuation) 

   - Remarks by the Chair-Elect 

   - Closing Remarks 

 - 10:30 a.m. - Closure 

 
 
 
 
 

                                                           
* Seminars and other activities were held throughout the day from 2 May to 5 May. 
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PROVISIONS RELATING TO CONDUCT OF MEETING 

 
 

Admission 
 
1. Sessions of the Board of Governors of the Asian Development Bank (ADB) will 

ordinarily be open to advisers of member delegations, accredited observers, guests, 
media, nongovernment organizations and other civil society organizations, the Meeting 
secretariat, and ADB staff. 

 
2. Meetings of the Procedures Committee, should they be called, shall be open to 

Governors who are members of the Committee and their advisers, and others as may 
be considered necessary by the Chair of the Committee. 

 
Order of Speaking and Records 

 
3. The Chair of the Board of Governors will establish the order of speaking at each 

session. Governors desiring to speak will generally be recognized in the established 
order of speaking. 

 
4. There will be two business sessions. Instead of delivering an oral statement during a 

business session, Governors will also have the option to (i) not deliver an oral 
statement during a business session and submit a written statement, or (ii) not deliver 
an oral statement during a business session but deliver a video recorded statement. 
Written and video recorded statements will be uploaded on the website following the 
first business session. 

 
5. Governors are expected to keep their oral statements short. In cases where a longer 

statement is considered necessary, Governors may provide The Secretary with the full 
text for the record. 

 
6. Messages or statements by observers may be brought to the attention of the Meeting 

by circulation through the Office of The Secretary. 
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7. The Secretary will keep a Summary Record of Proceedings of the Annual Meeting, 
which will be made available to members as soon as possible after the Meeting. 
Governors are requested to submit their statement in English (the official language of 
ADB) for inclusion in the proceedings. 

 
Procedures Committee 

 
8. Before the Meeting, the Committee will consider (via correspondence) and make 

recommendations to the Board of Governors on the schedule and agenda for the 
Meeting, and the provisions relating to conduct of the Meeting (and any procedural 
matters). A report of the Procedures Committee will be prepared. Notwithstanding 
this arrangement, the Procedures Committee members will need to be available to 
convene during the Meeting should the need arise. 

 
Public Information 

 
9. The Chair of the Board of Governors and the President of ADB may communicate to 

the media such information concerning the proceedings of the Meeting as they deem 
suitable. 
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AGENDA 

 
 

1. Annual Report for 2011 
 

2. Financial Statements, Management's Report on Internal Control over Financial 
Reporting, and Independent Auditors' Report 

 
a. Ordinary Capital Resources 
b. Special Funds 

 
3. Allocation of Net Income  

 
4. Budget for 2012  

 
5. Review of Rules and Regulations 

 
6. Place and Date of Forty-Eighth Annual Meeting (2015) 

  
7. Officers and Procedures Committee for 2012/13 

 
 
 
 
 
 



Opening Session of the 45th ADB Annual Meeting 
 
Address by 
H. E. Benigno S. Aquino III 
President of the Philippines 
 
At the 45th ADB Annual Meeting of the Board of Governors 
 
4 May 2012 
Manila, Philippines 
 

Vice President Jojo Binay; Speaker Sonny Belmonte; Mr. Haruhiko Kuroda, President of ADB; 
Secretary Cesar Purisima; Governor Amando Tetangco Jr. of the Bangko Sentral; excellencies 
and members of the diplomatic corps; other members of the Cabinet present; ADB Governors; 
delegates and participants of the 45th Annual Meeting of the ADB Board of Governors; fellow 
workers in government; honored guests; ladies and gentlemen: 

Really, a very pleasant morning. 

In 2009, as my countrymen began calling on me to seek the presidency, I found myself facing a 
dilemma. On one hand, I knew the problems of the nation were very grave indeed; on the other 
hand, I knew that I could not turn my back on the chance to do my part to solve all these 
problems. 

I answered the clamor of my people. We rolled up our sleeves to start work and clean house, 
thinking that I had a reasonable grasp of the problems I had inherited. But none of us could 
have imagined how deeply eroded the foundations of government had become, in the nine and 
a half years of my predecessor’s administration. Rice, imported at inflated cost by the 
government, was rotting away in rented warehouses. Stewards of Government Owned and 
Controlled Corporations advanced their interest at the expense of the people. Bidding for public 
works had been orchestrated to favor certain contractors, again, at the expense of the people. 
Endemic corruption had sapped the system of its vitality; public funds ceased to be used for the 
public good, and found themselves in private hands, whom we are now holding accountable. 

The message, for nine and a half years, was: nice guys finish last. To finish first, you had to lack 
conscience, exhibit a certain degree of shamelessness, and be an expert at giving handshakes 
with one hand, while picking pockets with the other. The playing field was skewed towards those 
who had connections or those who could afford to bribe their way into contracts or permits. 
Politics permeated everything, even poverty-alleviation programs: slots on the conditional cash 
transfer program were handed out in exchange for votes. 

Is it any wonder that domestic investments had plunged, and foreign investors were reluctant to 
come in? With too few jobs being generated, our people were trapped in a downward spiral: no 
education, no work, no chance to improve their lot in life. 

It would not be far from the truth to say that, during the early days of our administration, we all 
eagerly looked forward to weekends, for a short respite from the shock of discovering the extent 
of the problems that were bequeathed to us. But we refused to compound the apathy of the past 
with defeatism in the present. Our blueprint was clear: to encourage investment and jumpstart 
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the economy; and for the benefits of growth to be all-inclusive. We wanted to generate jobs; we 
wanted to ensure our people were healthy enough and had enough skills to fill all of these jobs. 
We wanted long-term solutions, that would not leave any of our people behind. And, first and 
foremost, we wanted a system that our people could buy into: A system where everyone 
willingly fell in line, because no one—no matter how rich or well-connected they might be—was 
allowed to cut in front of the line. 

We went about our work. One of our first moves was to institutionalize a zero-based budget 
approach, where expenditures are rationalized and are not mindlessly carried over to the next 
year, regardless of whether they worked or not. We went after tax evaders aggressively, and we 
still do. With the help of our allies in Congress, we passed a law that put standards of 
governance in place so that Government Owned and Controlled Corporations became more 
efficient and rational. And we showed our resolve that no public official, regardless of his or her 
position, will be beyond the reach of justice and accountability. 

All of these efforts have allowed us to reclaim our national honor; they have boosted confidence 
in the country, restored our citizenry’s morale, and are reaping dividends on the economic front. 
Investors and Filipinos alike see what is happening: Here is a country determined to turn the 
corner by instituting genuine, wide-ranging, meaningful reform, and acting on its belief that good 
governance is the bedrock of equitable progress. We have had six positive rating actions from 
the credit-ratings agencies since we took over government a little less than two years ago–a 
stark contrast to the single upgrade and six downgrades in the nine years of the previous 
administration. We have experienced all-time highs in our stock market, in fact, 27 times in our 
22 months in office. 

Two years ago, who would have thought that our peso-denominated bonds would have a 
demand, let alone be over-subscribed? Who would have thought that onerous incentives would 
not have to be offered to make proponents actively compete for our infrastructure projects? Who 
would have thought that, at this point, we would be less than a year away from being a net 
exporter of rice, obviously, weather permitting? 

As can be seen from our experience, weeding out corruption allows for a more fertile economic 
landscape: one that not only brings investors in, but also allows the real work of governance to 
impact the greatest number of our people. Enforcing strict adherence to public bidding rules 
have allowed our Department of Public Works and Highways to save 6.14 billion pesos from our 
2011 budget; now that the leaks have been plugged, we can go about our business knowing 
that our taxpayers’ hard-earned money indeed goes to projects that will benefit them. As of April 
15 of this year, the DPWH has bidded out 92 percent of the 2,139 projects for the year; of these, 
95 percent have actually been given notices to proceed. In fact, 403 have already been 
completed, with the rest either ongoing or about to begin construction. 

Another example: Now that the targeting system for our social welfare programs has been 
insulated from political considerations, we are confident that the more than three million 
households in our conditional cash transfer program are actually the neediest families, and not 
merely the best-connected; now we know that we are actually sponsoring 5.2 million of our 
poorest families through our Philhealth program–our national health insurance program. 

We have been blessed with an abundance of resources and with a strategic location as a 
gateway between Asia and the Pacific. But our greatest resource has always been our people 
who have constantly shined given the right environment. In any industry, in almost any corner of 



3 
 

the Earth, you will see a Filipino working hard and earning praises from his or her employers. 
Our people have always been our greatest competitive advantage, and our efforts are focused 
on investing in them. 

We are making sure that opportunity, wealth, and power are distributed equitably among our 
citizenry. This is the key to ensuring that growth is sustained: equal opportunities breed social 
and political stability, which acts as a safeguard against disruptions on the road to progress. We 
have seen, in recent years, how the opposite is a real danger that governments must address; 
we have seen formerly stable economies rocked by unrest because a small elite reaped the 
benefits of growth, while the rest of the population was left with little means to pay their 
mortgages or finance their children’s educations. For growth to be meaningful, it has to be 
inclusive. 

It is with this principle in mind that we have allocated unprecedented sums to alleviate extreme 
poverty, and are concentrating on providing more opportunities for employment. We have 
identified three sectors that will have the most impact on inclusive growth: Agriculture has 
experienced a 51.3-percent increase in its budget this year, for example. We are also going all-
out in our “It’s more fun in the Philippines” tourism campaign, along with a more liberalized air 
policy to increase access to the country’s secondary gateways. And, aside from the 
aforementioned strides in infrastructure development, we are also set to roll out ten Public-
Private Partnership projects this year, which will include schools and extensions to our train 
systems. 

Good governance does encourage inclusive growth; being steadfast in our principles, leading by 
example, and sending a clear signal that corruption will not be tolerated gives us a certain 
measure of confidence that the 568.6 billion pesos we allocated to social services, which is 
about 31 percent of our entire budget, will go where it’s supposed to. Transparency, 
accountability, and prudent spending also create fiscal space for social and infrastructure 
investments. This discipline has allowed us to channel resources to investments in our people. 
The budget we inherited in 2010 allocated, for example, 175 billion pesos to basic education. It 
now has a budget of 238.8 billion peso–a 36.5 percent jump after two consecutive years of 
budget increases. Our budget for health also increased by 48.5 percent over two years, up to 
43.5 billion pesos from 29.3 billion in 2010. The government’s conditional cash transfer program 
experienced an almost fourfold increase over the past two years, from ten billion pesos in 2010, 
catering to about 800,000 families, to 39.4 billion pesos this year for over three million families. 
All of these we were able to do without raising taxes. 

These are amounts that have been generously augmented by those who share our vision of an 
equitably progressive Philippines. The Asian Development Bank’s Official Development 
Assistance (ODA) assistance to the Philippines amounts to 761.97 million dollars. These include 
643.85 million dollars to projects concerning social protection and support; agrarian reform; rural 
infrastructure enhancement; credit for better health care; and irrigation in the Southern 
Philippines. You have helped out in our Public-Private Partnership Program, in our efforts to 
reform the justice system; and our energy-efficient electric tricycle project. We are getting to 
where we want to be faster because of your assistance. This meeting of your board of 
governors, in fact, reaffirms the newfound confidence that the international community has 
exhibited towards our nation. 

For this, you have the gratitude of our people, and a commitment from my administration. Gone 
are the days when the funds you funnel to our country will end up like water leaking through a 
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broken pail. You will continue to see results; you will continue to see a Philippines that is finally 
living up to its potential. We are prepared to follow through on our commitments, and you are by 
all means welcome to see if we’re living up to our word. 

Change has set in the Philippines, and we are open for business. It began with a people 
granting us the trust and opportunity to re-establish a government that truly puts them front and 
center. It continues with a people empowered and finally aware of their vast potential; a people 
buying into a system where actions have consequences, and hard work reaps its rewards; a 
people willing to cast aside the negativity, eager to harness optimism into more opportunities. It 
can only end with a people reaping the benefits of a system where growth is both inclusive and 
sustained, where progress is felt by all, and where every citizen lives the life of dignity that he 
truly deserves. 

Again, on behalf of our people, we welcome all of you. We thank you, and may you have a very 
good day. 

 



Transforming Asia in an Era of Global Change: Challenges and Opportunities 
 
Address by 
Haruhiko Kuroda 
President 
Asian Development Bank 
 
At the 45th ADB Annual Meeting of the Board of Governors 
 
4 May 2012 
Manila, Philippines 
 
I.  Introduction 
 

Excellencies, distinguished guests, ladies and gentlemen: 
 
It is a great pleasure to welcome you to the 45th Annual Meeting of the Asian Development 
Bank. I am delighted to see such a strong turnout of ADB shareholders, development partners, 
and representatives of the private sector, civil society, NGOs and the media. Thank you for 
joining us today. 
 
We are honored by the presence of His Excellency, President Benigno S. Aquino III, at our 
gathering this morning. On behalf of us all, I would like to offer our sincere thanks to the 
Government and the people of the Philippines for continuing to embrace our institution, and for 
their warm and gracious hospitality in hosting this Annual Meeting. 
 
I want to extend our sincere appreciation to our shareholders for their ongoing support of the 
Bank, and particularly this year, the replenishment of the Asian Development Fund. We highly 
appreciate your generous support, despite the difficult challenges many of you face at home. 
We especially appreciate those members who increased their contributions, those who have 
become donors for the first time, and the graduated ADF recipients who accelerated their 
repayment to augment ADF resources. The substantive replenishment of $12.4 billion (7.9 
billion in Special Drawing Rights) – 9.5% (11.1% in SDR terms) higher than the previous 
replenishment – clearly demonstrates your shared commitment to help the region’s most 
vulnerable people.  Thank you. 
 
 
II.  Asia in the Global Economy 
 
Ladies and gentlemen: Forty-four years ago, delegates gathered here in Manila for the first 
Annual Meeting of the ADB Board of Governors. While ADB’s founders had great aspirations for 
Asia, few could have predicted that today, Asia would be such a powerful engine of global 
growth. 
 
The world is experiencing a fundamental transformation. As advanced economies struggle to 
regain ground following the global financial crisis, developing Asia’s growth momentum, while 
slowing slightly, remains strong. While external demand is still weak, we expect the region will 
achieve overall growth of 6.9% this year and 7.3% next year. 
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Of course, ongoing difficulties in other parts of the world still present risks. Volatile capital flows 
still remain a concern. Keeping inflation low and asset prices stable, and sustaining growth 
through prudent macroeconomic and financial management, are also key challenges. 
 
While developing Asia must remain vigilant against near-term risks, now is the time to push 
through with greater reforms to support the region’s long-term growth. There are large 
challenges ahead as Asia pursues its own transformation, but it can continue to drive global 
growth well into the future.     
 
 
III. Transforming Asia through Regional Cooperation and Integration 
 
When we met in Bali at the onset of the global crisis in 2009, I spoke of the need to 
fundamentally restructure our approach to development and bring about a more sustainable 
global balance. This would require Asia, which now accounts for about 30% of global output, to 
continue to become as much a destination for goods and services as it is a leading source of 
producing them. 
 
This process is already underway. Asia’s demand for its own goods and services is growing 
faster than external demand. And Asia’s current account surplus is shrinking. Still, more needs 
to be done. 
 
Increased regional cooperation will help Asian countries take up common challenges and seize 
opportunities. This includes liberalizing trade within the region to further encourage rebalancing. 
It includes strengthening physical connectivity through investment in infrastructure, and building 
sophisticated financial systems to better channel Asia’s savings into productive investments at 
home. 
 
The potential for progress through regional cooperation is visible across Asia and the Pacific. 
Cooperation has helped significantly reduce poverty in the Greater Mekong Subregion. It has 
led to increased connectivity and economic growth in Central Asia, more trade liberalization in 
South Asia, and a comprehensive approach to climate change in the Pacific. These and other 
shared achievements reflect the Asian wisdom that the richest tapestry is woven from many 
threads. 
 
The Association of South East Asian Nations, or ASEAN, has become a driving force of regional 
cooperation and integration in Asia. With ADB participation, ASEAN recently took a major step 
in establishing the ASEAN Infrastructure Fund, which will play an important role in leveraging 
additional resources for infrastructure financing. I welcome the decision of ASEAN+3 
governments to strengthen the Chiang Mai Initiative Multilateralization to increase financial 
stability. 
 
I strongly urge developing member countries to continue their cooperative efforts within the 
region, and to strengthen South-South cooperation with other developing regions, such as Latin 
America. The world’s developing countries have much to learn from each other, and much to 
contribute to the global commons. Cooperation among them will help them to do so much more 
effectively. 
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IV. Transforming Asia through Inclusive, Green, and Knowledge-led Growth 
 
Ladies and gentlemen: tomorrow’s successful economies will be well-governed economies, with 
broad access to opportunities and services to promote the wellbeing of their people and 
enhance their quality of life. They will thrive while reducing energy use to create a healthier, 
safer world for their children. They will innovate, take risks, and discover new ways to advance 
their society. These are the standards to which we all must aspire. 
 
In short, tomorrow’s successful economies will focus not on growth alone, but on transforming 
themselves through growth that is inclusive, green, and knowledge-led.  Let me focus briefly 
on each of these elements. 
 
Inclusive Growth 
 
First, Asia needs strong growth to continue making headway against poverty. While the region 
can be proud of its record on poverty reduction, much remains to be done. Several hundred 
million Asian people still live on less than $1.25 a day. And growing inequalities and polarization 
exacerbate the problem. Growth in itself is therefore not enough; only through inclusive growth 
will this tremendous challenge be met. 
 
Most countries in Asia are now pursuing an inclusive growth agenda. They are increasing 
access to opportunities so that more households, farmers, and small business owners can 
participate in and benefit from growth. They are working towards growth that employs more 
people, including women and disadvantaged groups. They are investing more in health, 
education and skills development, and expanding access to services and opportunities in 
lagging regions. As populations age, providing adequate social protection for the elderly will also 
need to be seriously considered. 
 
Removing constraints to inclusive growth is key to ADB’s development strategies. To this end, 
for example, we are working with Cambodia and the Lao People’s Democratic Republic to 
implement social safety nets, community-driven development, and smallholder development 
projects. We are also helping implement a universal health insurance scheme in the state of 
Mizoram in India. On a larger scale, ADB support for economic corridor development across 
Central and Southeast Asia will greatly enhance people’s mobility and the transport of goods, 
allowing those in the poorest communities to access services and economic opportunities. 
 
Here in the Philippines, the ADB-supported conditional cash transfer program is transforming 
the lives of poor children and poor families. In its pilot phase, school completion rates rose and 
health indicators improved substantially, paving the way to a brighter future for the country’s 
youth. 
 
Green Growth 
 
Second, a better quality of economic growth must be not only inclusive, but also environmentally 
sustainable. Green growth recognizes that environmental, social, and economic development 
complement – rather than compete with – one another. I believe that with commitment, the right 
policies and investments, and close regional cooperation, the Asia and Pacific region could lead 
the world toward a more sustainable and resilient future. 
 
I am pleased to note that Asia is rapidly becoming a global leader in green investments, which 
are themselves becoming an engine of growth in the region. The People’s Republic of China 
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 has become one of the world’s top installers of wind turbine and solar photovoltaic systems. 
India is strongly encouraging the rapid expansion of biogas, solar and other forms of renewable 
energy—especially for rural areas—through such innovative policies as its renewable energy 
certificates. With ADB support, many countries in Asia and the Pacific are adopting plans to 
reduce the intensity of carbon dioxide emissions and improve resilience to climate change. And 
more countries are working together to conserve natural resources and critical ecosystems, 
such as the Coral Triangle in Southeast Asia and the Pacific, on which a coastal population of 
more than 120 million people depends. 
 
Asia must also work to build livable, inclusive, environmentally sustainable cities. Rapid 
urbanization has brought a multitude of environmental problems, which will only worsen as 
mass migration to cities increases. ADB is working with several member countries to address 
these problems. Our urban projects in Bangladesh and Georgia for example, are helping cities 
to improve transport, water supply, urban services and – ultimately – the quality of life of their 
people. 
 
An ongoing study led by ADB Institute entitled Climate Change and Green Asia emphasizes that 
Asia is well positioned to adopt an agenda which fosters green growth. Together, we can 
succeed – in improving the health and wellbeing of our planet and providing impetus and 
inspiration to developing and developed economies alike. 
 
Knowledge-Led Growth 
 
Third, while following an inclusive and environmentally sustainable development path, Asia 
needs to also recognize the critical importance of knowledge-led growth. To be competitive, 
economies must combine productive resources more efficiently, use new technologies and 
creative ideas, and promote innovation and entrepreneurship. 
 
In short, Asia needs institutional, governance and regulatory frameworks that will foster 
investment in research and development, protect intellectual property rights, offer incentives for 
innovations, and stimulate competition. 
 
Asia also needs to invest more in modern and cost-effective economic infrastructure to support 
and sustain a knowledge-based economy and society. Businesses today are driven by 
international markets, global investment and sophisticated information networks. Investment in 
infrastructure, tertiary and vocational education, and research and development are essential to 
allow businesses to move up the value chain and succeed in this highly competitive 
environment. 
 
ADB’s support for education, capacity development, information and communications 
technology, development of private enterprise and the finance sector, and other areas have 
helped developing member countries promote knowledge-led growth. Last year, for example, 
we drew on ADF funding to support Mongolia’s emphasis on higher education for improving the 
country’s long-term competitiveness. There are many other examples, and we are committed to 
doing more. 
 
 
V.  ADB in a Changing Asia 
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Ladies and gentlemen: The world is transforming. The region is transforming. And ADB is 
transforming by increasingly emphasizing these three critical elements of inclusive growth, 
green growth and knowledge-led growth. 
 
Last year our operations grew to nearly $21.7 billion, including cofinancing, reflecting the 
growing demands of our developing member countries. Our portfolio performance is improving. 
And we are working hard to leverage resources through strong partnerships, including 
partnerships with the private sector. Our policy advice, capacity building for public-private 
partnerships, and financial assistance are helping to build private sector participation in the 
region’s development. Our private sector operations have more than doubled in the last 6 years, 
and have expanded into frontier sectors such as clean energy and energy efficiency. 
 
While ADB financing remains vital to many of our DMCs, the needs and priorities of others are 
changing as they grow. It is not just finance they seek, but “Finance +” – finance plus 
knowledge. We recognize that we must do more to ensure our relevance as an effective 
development partner in a rapidly changing world. And, we will. 
 
Our support for traditional development pathways – and for inclusive, green growth – has 
served the region well. To further increase the value we bring to our clients, we will significantly 
scale up our efforts to create, share and implement knowledge as an integral part of our 
operations. Among other efforts, we will more closely link our research, policy advisory services, 
and innovation-based operations to the priority needs of our clients. We will also develop new 
knowledge-based partnerships with recognized “centers of excellence,” and a knowledge results 
framework to strengthen ADB as a source of, and partner for, development knowledge. 
 
We will also continue to work with you to improve the results of our investments. This year, we 
will review and refine our Corporate Results Framework. And we will conduct our third Global 
Perceptions Survey and our biannual Staff Engagement Survey to gain feedback from our 
clients and from our most important asset – our people. Along with the new Accountability 
Mechanism, adopted earlier this year, and the updated Public Communications Policy which is 
now being implemented, these initiatives will help ensure that ADB is transparent, accountable 
and results oriented in all its activities. 
 
 
VI. Conclusion 
 
Ladies and gentlemen: As we tackle the region’s large, unfinished development agenda, we 
must also embrace Asia’s growing role in a transforming world. I urge each and every one of us 
to work together as never before to ensure this global transformation is a harmonious one, 
resulting in higher and more equitably shared wellbeing among people the world over. 
 
Above all, let us continue to relentlessly pursue our shared vision of an Asia and Pacific free 
from poverty. For 45 years you have placed your great trust in ADB. We accept, of course, that 
with that trust comes a grave responsibility. And so today we renew our determination to build 
an Asia and Pacific where every child is assured of enough food to eat, the right to good health 
care and education, a future with opportunity and the opportunity to grow and achieve, 
regardless of the circumstances of her birth; an Asia and Pacific in which every person can fully 
participate in, and contribute to, the welfare of his community, her country, and the world we all 
share. 
 
Thank you. 



 

 
 
 
 

ORDER OF SPEAKING 
 

FIRST BUSINESS SESSION – AFTERNOON 
(FRIDAY, 4 MAY 2012, 2:30–5:30 PM) 
  
  PHILIPPINES (CHAIR) 
 

1. JAPAN*  

2. PEOPLE’S REPUBLIC OF CHINA 

3. UNITED STATES 

4. REPUBLIC OF KOREA 

5. AUSTRALIA 

6. INDIA 

7. INDONESIA 

8. PACIFIC DEVELOPING MEMBER COUNTRIES1

9. GERMANY 

  

10. PAKISTAN 

11. BANGLADESH 

12. NORDIC MEMBER COUNTRIES2

13. FRANCE 

 

                                                           
1 Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, Nauru, Republic of Palau, 

Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu, and Vanuatu. A joint 
statement was delivered by the Governor for Timor-Leste. 

 
2 Denmark, Finland, Norway, and Sweden. A joint statement was delivered by the Alternate Governor for 

Norway. 
 
* With simultaneous interpretation. 
 



14. MALAYSIA 

15. CAMBODIA 

16. SRI LANKA 

17. TAIPEI,CHINA 

18. NEPAL 

19. BHUTAN 

20. TURKEY 

21. UZBEKISTAN 

22. SWITZERLAND 

23. TAJIKISTAN 

24. SPAIN 

25. AUSTRIA 

26. ITALY 

27. TURKMENISTAN* 

 

 

 

 

 

 

 

____________________ 
 
* With simultaneous interpretation. 
 

 



 

 

 
 

ORDER OF SPEAKING 
 

SECOND BUSINESS SESSION – MORNING 
(SATURDAY, 5 MAY 2012, 9:30-10:30 AM) 

  
 

1. KAZAKHSTAN 

2. MALDIVES 

3. LUXEMBOURG 

4. AZERBAIJAN 

5. IRELAND 

6. KYRGYZ REPUBLIC 
 
 
 
 
 
 
 
 
 
 

 
 
 

Afghanistan; Armenia; Belgium; Brunei Darussalam; Fiji; Hong Kong, China; Lao People’s Democratic 
Republic; Mongolia; Myanmar; The Netherlands; New Zealand, Papua New Guinea; Portugal; Thailand; 
United Kingdom; and Viet Nam submitted written statements. 
 
Canada and Singapore did not submit statements. . 
 
 



 

 
 

 
 
 
 
 
 
 
 

GS-30     
 
AFGHANISTAN 
Hazrat Omar Zakhilwal, Governor 
 
 
The Government of Islamic Republic of Afghanistan views ADB and Afghanistan’s partnership 
an important part of its development agenda. Since its foundation in 1966, ADB has provided 
billions of dollars in form of loans, grants, co-financing, and private sector investments to 
Afghanistan. On our request, ADB loan and grant financed projects and programs, and related 
technical assistance have been focused to meet our infrastructural needs related to energy, 
road and rail transport, irrigation, and agriculture. What is more, additional ADB assistance has 
been provided to the country's governance and financial sectors. We would like to thank for the 
assistance that has been offered to us. 
 
We, further, admire the role of ADB as one of the key international financing institutions in Asia. 
The bank has continuously showed leadership in providing assistance to countries in need, and 
particularly, the emergency support that has been extended from time to time. 
 
Afghanistan is at an important juncture of its history. The years ahead are going to be very 
important to us. It is planned that the full responsibility for security is to be handed over to the 
government by end-2014 as international troops are withdrawn. During the last decade, the 
International Community has been of tremendous assistance to our country. However, we need 
them today more than yesterday. During the transitional period, we are planning to build upon 
the gains in the areas of infrastructural development, trade and transit facilitation, the production 
and distribution of electricity, and the infrastructures needed to enable our extractive industries. 
While we are taking steps to assume responsibility of our own affairs, we will continue to need 
more donor support for years to come. In that context, we would like to see a similar and even 
bigger role of ADB during that period. 
 
The transition will require the country to find new sources of growth and ways to achieve fiscal 
sustainability. These challenges will require major domestic efforts and reforms on part of the 
Afghan Government and substantial external support by ADB and our other development 
partners to sustain the momentum achieved during the past years. 
 
The success of sustainable economic development depends not only on the amount of financial 
resources committed but also on how those resources are spent. We must therefore focus on 
better use of the funds available to achieve real results for the citizens of Afghanistan. In this 
regard, it is worth to mention the financial and technical support ADB has provided to strengthen 
regional economic cooperation under the CAREC program, a regional initiative that would 
closely knit the central and south Asia. 
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Lastly, I would like to thank President Kuroda for his dynamic leadership and the ADB team 
working in Afghanistan. Our continued strong collaboration is critical for the country’s progress 
towards restructuring, rehabilitation, and poverty alleviation. 
 
With that note, I wish the deliberation of the 45th Annual Meeting of ADB Board of Governors all 
success. 
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ARMENIA 
Tigran Davtyan, Governor 
 
 
It is an honor to issue the statement on behalf of the Republic of Armenia and to extend 
gratitude to President Kuroda and the management of the ADB for the superb organization of 
the 2012 annual meeting. It has always served as a platform for the member countries to share 
their experiences and discuss problems of mutual concern. ADB annual meetings are also very 
much forward-looking events that allow countries to assess their place and roles globally and 
discuss the policy priorities for the future. ADB has always been an invaluable strategic partner 
not only for Armenia but for other developing countries in helping to boost their economies and 
to strengthen technical and institutional capacities. 
 
The Armenian Government continues consistently applying all its efforts in implementing radical 
and structural economic reforms based on liberal principles integrating all economic spheres. 
The priorities of economic policy include the development of agriculture and tourism, as well as 
private sector, improvement of business environment, adoption and application of appropriate 
legislation. One of the main priorities for Armenia is to improve its attractiveness as an 
investment destination while initiating a number of infrastructural projects for the purpose of 
decreasing technological gap between Armenia and the developed world. Armenia is in the 
stage of investment-driven growth and we understand the importance of full technological 
transfer. Armenia needs to be as productive as developed European and Asian countries. 
 
According to the multilateral lending institutions, due to more hands-on approach towards 
tackling economic problems Armenia’s GDP growth reached 4.6% in 2011, while the economic 
activity indicator increased by 1.8% in the same period. The ADB supports the growth which the 
Government of Armenia planned for further years by realizing several investment projects both 
in infrastructure development such as the North-South Road Corridor Investment Project, the 
Sustainable Urban Development Investment Project, the Water Supply and Sanitation Sector 
Project, Institutional Modernization to improve business environment and the financial sector 
projects such as loan programs with the Armenian banks. 
 
The Government of Armenia attaches a great importance to diversification of the country’s 
economy to be able to address the evolving challenges and problems in the future. Together 
with export promotion policy, this will provide basis for a longer term sustainable growth, stability 
and innovation and potential enlargement of the economy. The Government grants privileges to 
those enterprises that renovate their technologies and provide financing to the innovative 
projects aimed at establishing new productions. In this stage, positive change very much 
depends on the enhanced efficiency of the international development assistance, investments 
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and the harmonization of efforts between the donors to deliver aid through more effective aid 
instruments. 
 
Armenia is fully committed to its obligations under the current program portfolio with the ADB. 
We also know through our excellent experience that the ADB is ready to respond to the 
country’s needs through well-designed projects. Thanking once again for the outstanding 
leadership and the excellent partnership arrangements between our country and the ADB, we 
hope to collectively work together towards the realization of the economic priorities of Armenia 
in order to have a dynamic economy and a prosperous society. 
 
Thank you. 
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Australia 
Bernie Ripoll, Alternate Governor 
 
 
Chairperson, Governors, Mr. President, ladies and gentlemen, on behalf of the Government of 
Australia, I would like to thank the Government of the Philippines for hosting the 45th Annual 
Meeting of the Asian Development Bank. 
 
While the global economy and global financial markets have stabilised somewhat in recent 
months, the economic outlook remains uncertain.  One thing that is certain is that Asia is 
leading the way in the global economy.  Australia’s future prosperity and that of our neighbours 
is closely connected, reflecting our strengthening economic ties.   Today, the People’s Republic 
of China, Japan, the Republic of Korea, India and ASEAN absorb three quarters of our exports 
and supply half of our imports.  Australia’s policies on Asia will continue to emphasise the 
importance of closer regional integration, supporting growth and stability. 
 
As Asian economies strengthen, the ADB has a key role in promoting growth that is inclusive 
and sustainable. 
 
As highlighted in the 2012 Asian Development Outlook, inequality is increasing – the gap 
between rich and poor is widening.  This is where the ADB and its concessional lending arm, 
the Asian Development Fund, are able to provide the knowledge and resources to promote 
growth and reduce poverty. 
 
I commend President Kuroda and donors on navigating a difficult replenishment of the ADF in 
the current economic climate.  Australia has pledged to significantly increase our ADF 
contribution in acknowledgement of the good results achieved through the ADF and the 
significant development needs of ADB’s poorest members. 
 
Australia’s pledge is part of our approach to increasingly engage with multilateral institutions 
that are effective, efficient and achieve results.  The ADB is an important development partner, 
performing strongly in achieving development results.  This is demonstrated by the positive 
assessments by the international development community and Australia’s Multilateral 
Assessment, which recognise ADB as a leading institution in achieving results in Asia and the 
Pacific. 
 
Australia wants to see the ADB go from strength to strength.  Therefore, we encourage the 
Bank to progress further organisational and management reforms in four areas: (1) improving 
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the measuring and reporting of results – in this spirit, we look forward to contributing to the 
ADB’s comprehensive review of its Results Framework; (2) improving business processes to 
enhance ADB’s operations in countries with weak capacity; (3) enhancing the implementation of 
ADB’s safeguards policies, particularly after the ADB has taken positive steps to finalise the 
comprehensive review of its Accountability Mechanism; and (4) leveraging greater private sector 
resources. 
 
Related to this last point, we acknowledge the complex challenge of mobilising funds to meet 
the development needs in the region.  To continue promoting infrastructure and economic 
growth in the region the ADB will need not only sufficient funds but also greater utilisation of 
innovative financing to maximise its development impact.  Therefore, in addition to increasing its 
private sector operations, the Bank should consider ways to further leverage its capital by 
partnering to a greater extent with the private sector.  I note that the ADB is already doing work 
on public-private partnerships and recently approved such an innovative project with Credit 
Suisse for a climate investment fund. 
 
This being said, when looking at new sources of finance, the ADB must remain conscious of any 
risks that may affect its financial integrity, which in turn determines its ability to raise capital and 
ultimately, its development impact. 
 
As mentioned before, the ADB has a strong development impact in the region.  In this regard, 
Australia encourages the Bank to maintain a strong focus on engagement with fragile states 
such as Afghanistan and Pacific islands.  I also encourage the ADB and Governors to continue 
to increase re-engagement with Burma∗

 

 in close coordination with the World Bank and other 
development partners.  

The ADB also contributes to the promotion of economic resilience through its work on various 
ASEAN+3 initiatives which encompass developing regional capital markets.  I commend the 10 
year success of the Asian Bond Market Initiative (ABMI) to which the ADB has provided 
valuable research and recommendations.   
 
Finally, I want to highlight the importance of international cooperation in achieving sustainable 
global economic growth.  Australia is a strong supporter of effective donor coordination between 
development partners such as the ADB, as well as participating in international forums such as 
the G20.  It is in this spirit that we look forward to undertaking discussions on Australia’s G20 
priorities with the ADB in the lead up to our G20 hosting year in 2014.  
 
Thank you. 
 

                                                 
∗ ADB recognizes this member by the name Myanmar. 
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AUSTRIA  
Andreas Schieder, Temporary Alternate Governor 
 
Mr. Chairman, Mr. President, Distinguished Governors, Ladies and Gentleman 
 
It is my great pleasure to address the 45th Annual Meeting of the Asian Development Bank in 
Manila today. Let me, first of all, join previous speakers by thanking the Government of the 
Philippines for hosting this event as well as everybody involved for providing such a warm 
welcome to all participants! 
 

 
Eurozone crisis and ADF replenishment 

The past year has been a very difficult one for Europe. And while Europe showed solidarity and 
strength to address the Eurozone crisis, some Eurozone countries continue to face very 
challenging economic and social conditions. However, with respect to the ADB the last year has 
also seen positive developments, such as the very professional, efficient and successful 
negotiation for the replenishment of the Asian Development Fund. Despite fiscal constraints in 
Europe and other parts of the world, we were able to achieve a replenishment size of, 
approximately, 12.4 billion USD. This amount could be achieved largely thanks to the continued 
solidarity of the large advanced regional economies but also thanks to some other strong 
supporters. However, we would have very much appreciated stronger solidarity and more 
support from some of the regional emerging economies. In order to sustain economic growth in 
Asia, looking forward, emerging Asian countries will have to work on more regional integration 
and support to their neighbors. Regional cooperation and integration as well as regional support 
have been a success story for Europe, which could serve as an example for Asia.  
 

 
Inclusive growth 

Mr. President, Ladies and Gentlemen, one subject that has always been close to my heart is the 
achievement of prosperity and equality of opportunities for all in our societies and countries. 
Considerations on both economics and justice demand that economic growth has to come with 
prosperity for all, not only for some. Therefore, I strongly support ADB’s inclusive growth 
agenda. The Bank as one of the most important regional donors has a major responsibility and 
role to play in working with client countries to make growth more sustainable and inclusive.  
 
A lot has been achieved in Asia and the Pacific in the past two decades. The number of the 
region’s poor1

                                                 
1 Based on the $ 1.25 standard per day 

 declined from 1.4 billion in 1990 to 754 million in 2008. This is an impressive 
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achievement. However, the extent of poverty reduction has varied considerably within and 
across countries. If you look at those countries that benefit from the Asian Development Fund, 
you only see a decline from 175 million to 148 million living in poverty in the same period. But 
while poverty remains a major challenge for the region, many of the region’s countries face 
growing inequalities. High inequalities not only reduce the poverty reduction effect of growth and 
therefore threaten the expected gains from future growth that the region is so well positioned to 
achieve, it is also unacceptable that the most disadvantaged groups of society, be it women, 
ethnic minorities, handicapped or socially disadvantaged people, are stuck in poverty with no or 
only very little access to the benefits of economic growth to which they are contributing to. For 
them, economic growth that follows the idea of inclusion and makes all groups of society 
participate in it and benefit from it makes all the difference.    
 
But the strong argument for inclusive growth does not only apply to ADF countries. The, by far, 
largest number of poor people in Asia still lives in OCR countries. With growth perspectives of 
8.7% in 2013 for the People’s Republic of China and 7.5% for India, according to the latest 
Asian Development Outlook, many more poor people could be lifted out of poverty if these 
countries succeeded in engaging in growth patterns that are truly inclusive. I am strongly calling 
on ADB to take the necessary steps to support its developing member countries in adopting 
inclusive growth strategies that make a difference for many of the disadvantaged and to report 
back to us on how these engagements have led to lowering inequality and reducing poverty in 
the region.  
 

  
Technical Assistance and Capacity Development 

Another point of importance to me is the decline in funds for Technical Assistance (TA) 
operations in proportion to loan and grant operations. My concern is that a decline in project 
preparatory and project support work through TA may have a negative impact on the project 
success rate, especially when it comes to project effectiveness and project sustainability, two 
areas already identified as weaknesses in the latest Special Evaluation Study on ADF 
Operations.  
 
As the capacity of institutions in developing countries, particularly in ADF countries, is often low 
for various reasons, the largest share of TA resources is used for capacity development. These 
resources should, in proportion to overall loan and grant operations, be increased not reduced if 
we are serious about improving the quality of ADB and ADF operations.   
 
While it is important to enhance the capacity of institutions and project implementing agencies of 
all ADB client countries, special emphasis should be given to ADF countries where institutions 
often operate in a fragile context and who can least afford to engage in capacity developing 
activities on their own expenses. Yet, when looking at the distribution of TASF funds in 2011, it 
is striking to note that the two largest individual recipients were Middle Income Countries, 
receiving close to 18% of total funds.  
 
At this stage, I would like to reiterate our call to explore solutions on how the funding gap for 
Technical Assistance could be filled. In particular, I would, once again, welcome analysis by the 
Bank on approaches to make TA reimbursable for OCR borrowers. 
 

 
Gender 

Let me now come to a subject that is of key importance to the development agenda and this is 
gender equality. Gender equality is a development objective in its own right as defined in MDG 
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3, but it also is a necessary precondition to achieve inclusive growth, poverty reduction and the 
attainment of the MDGs. Although women have a key role to play when it comes to workload 
and responsibilities in most developing countries societies, they are disproportionally stronger 
affected by poverty, have limited access to education and health services, to economic 
opportunities and markets and to resources.  
 
I would like to commend the Bank for having made considerable progress in mainstreaming 
gender considerations across all sectors of ADB operations. But gender mainstreaming is not 
enough to achieve gender equality in Asia and the Pacific. In some sectors or situations where 
women are particularly discriminated, targeted projects to reduce gender disparities may be 
necessary. Moreover, I would like to urge ADB staff and management to engage in serious 
policy dialogue with its partner countries wherever necessary in order to promote a broad policy 
change in the region that has the potential for women to be considered as equal members of 
society.  
 
Concluding, I would like to thank you Mr. President, the Bank’s management and staff for their 
excellent work of last year, in particular a very well prepared and managed ADF replenishment 
round.  
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AZERBAIJAN 
Samir Sharifov, Governor 
 
 
Chairperson,  
President Kuroda,  
Esteemed Governors,  
  
I feel privileged to attend this 45th Annual Meeting of the Board of Governors of the Asian 
Development Bank taking place in the beautiful city of Manila. I seize this opportunity to highly 
praise excellent organizational arrangements that the host Government in cooperation with ADB 
management made for this Meeting. I would also like on behalf of the delegation of Azerbaijan 
and on my own behalf to express my sincere appreciation for the Government and people of 
Philippines for the warm welcome and hospitality.  
 
Mr. Chairman, 
 
The recovery of the world economy from the 2008-2009 global financial crisis continued in 2011 
albeit worries of double dip recession fuelled mainly by severe sovereign debt crisis shaking 
most developed economies in particular in Europe, devastating natural disasters in Asia, 
tensions in the Middle East and North Africa, as well persistent uncertainty about systemic risks 
in global financial markets and banking sector. The major driving force of this recovery, as it was 
the case in 2010, has been steady economic growth in developing Asian economies 
encouraged by the wide-ranging fiscal and  economic stimulus measures undertaken by the 
Governments and supported by the international development institutions in particular ADB.  
 
2011 was a challenging year for the economy of Azerbaijan. During the preceding 10-year 
period the economy of Azerbaijan demonstrated an unprecedented growth resulting in tripling of 
GDP in real terms. Driven largely by accelerated development of oil and gas potential of 
Azerbaijan it spearheaded substantial improvements in the quality of life reflected in drastic 
reduction of poverty (from 49% to less than 8%), resumption of the population growth, increased 
life expectancy, easier and faster access to wider scope of social services. Financial position of 
the country has strengthened with net international reserves of the public sector exceeding 
public external debt 10 fold and reaching 70% of GDP. Against this backdrop weak economic 
growth of only 0.1% in 2011 represents a major change and serious challenge though such a 
performance was mainly caused by over 9% drop in the oil sector of the country’s economy 
output due to flattening of the oil production curve, high base and severe flooding that badly 
damaged many rural regions of the country. At the same time impressive growth of 9.4% in the 
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non-oil sector of economy is encouraging as the efforts of the authorities of Azerbaijan to 
diversify the economy and lessen its dependence on oil and gas have started to yield initial 
results. 
 
Diversification of the economy and accelerated development of the so-called non-oil economy is 
the key challenge for the government of Azerbaijan in the years ahead, in particular given a truly 
ambitious new objective set by President Aliyev – to double GDP in the next 10 years. ADB as a 
reliable development partner could contribute to implementing this development agenda through 
knowledge management sharing and co-financing.  
 
Mr. Chairman, 
Let me offer some comments with regard to certain aspects of ADB activities. 
 
Financing development needs of the Asian region.

 

 Azerbaijan supported unconditionally 
General Capital Increase V and highly commends member countries that have decided to 
extend support to ADF XI-th replenishment. We share the view that growing infrastructure 
development financing needs of developing and least developing member countries can hardly 
be met by the above capital injections in particular when many traditional donors are struggling 
with the European sovereign debt contagion. Under the circumstances ADB should take more 
proactive approach to ensuring closer private sector engagement in co-financing of region’s 
infrastructure projects and expanding the range of financial instruments accordingly. 

Regional and subregional cooperation

 

. Azerbaijan views regional and subregional cooperation 
aimed at developing complementarities in transportation, energy supplies and logistics as a very 
potent driver for economic growth in the countries of the region. We urge the Bank to explore 
further in close collaboration with developing member countries region specific infrastructure 
complementarities and provide them with the timely lending support.   We highly appreciate 
personal engagement of President Kuroda in promoting regional cooperation in particular 
CAREC. CAREC 10th ministerial conference that he attended in November last year in Baku 
adopted CAREC 2020 as the strategic framework to promote greater regional integration during 
2011-2020. Azerbaijan is actively involved in establishment of reliable CAREC transportation 
corridors that will enable continuous flow of goods to and out of the People’s Republic of China, 
Afghanistan and Pakistan linking land locked countries of Central Asia across Caspian Sea and 
Azerbaijan and Georgia to Turkey and Southern Europe. Financial resources that Azerbaijan 
has mobilized to create efficient multimodal transportation chain for this corridor in South 
Caucasus are in excess USD 6 bln. This includes acquisition of new dry cargo vessels, rail 
ferries, oil tankers, construction of a largest Caspian sea port in Azerbaijan and of a new 4 lane 
highway from Baku to Georgia, reconstruction of railway connection between Azerbaijan and 
Georgia and financing the construction of railway connection between Georgia and Turkey.     

Private sector 

 

development. ADB’s Strategy 2020 clearly puts a remarkable emphasize on 
private sector development, that, we believe, fits well with the developing member countries’ 
development priorities. We note with satisfaction launch in 2011 of the first ADB supported 
private sector operation in Azerbaijan and invite the Bank to increase its participation and 
assistance programs directed at private sector companies. 

Esteemed Governors, 
 
I have the privilege to inform you that the Government of the Republic of Azerbaijan has 
expressed strong interest in hosting the 2015 Annual Meeting of the Board of Governors of ADB 
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and submitted the nomination of Baku, capital of Azerbaijan as the venue of the Meeting. I 
would like to take this opportunity to thank the members of the Board of Directors of the Bank 
and Chairman of the Board, ADB President Kuroda for extending, after thorough scrutiny, 
unanimous support to our nomination and recommending the Board of Governors to endorse it 
at its Annual Meeting in Manila. 
 
I am now calling on you, fellow governors, to cast your votes later today in favor of this 
recommendation and endorse Baku as the venue of the 48-th Annual Meeting of ADB in 2015. I 
thank all of you in anticipation for generous support. 
 
 
In conclusion, I would like to express our deep appreciation to President Kuroda, the 
Management and staff of ADB for their commitment and dedicated work in attaining its 
overarching goal of reducing poverty in the region. 
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BANGLADESH 
Abul Maal A. Muhith, Governor 
 

 
Mr. Chairman  
Honorable Governors 
Esteemed President of ADB 
Excellencies, 
Ladies and Gentlemen. 
 
Good Morning, 
 
I am delighted to have the privilege of addressing the Forty-Fifth Annual Meeting of the Board of 
Governors of ADB in this historic city of Manila. I recollect nostalgically the annual meeting of 
1983 that I had the pleasure of attending in Manila last. In the intervening three decades life has 
changed dramatically all over the globe. Manila is not what it was then, ADB is so very different 
in every way - even in its abode - and Asia is marching forward as the leading economy in the 
world.  
 
I would like to extend my heartfelt appreciation on behalf of my delegation and myself to the 
Government of the Philippines for their warm hospitality and the ADB Secretariat for the 
excellent preparations for this meeting. I would also like to express the appreciation of my 
Government to ADB for being a receptive and conscientious development partner of 
Bangladesh since we became its member in 1973. My warm admiration goes to President 
Kuroda for his inspiring leadership and to his able team for their hard work and commitment in 
moving ADB forward in appreciating the challenges of a rather unpredictable and changed world 
and forging ahead with its helpful partnership in enabling its member countries to meet these 
new challenges.  
 
Mr. Chairman,  
 
With the improvement in the global economic environment after the financial crisis of 2008-09, 
we were looking forward to better times but the outlook has been dimmed somewhat by 
difficulties in US economy and the crisis of debt in Europe. Of course, Asia has managed quite 
well but many low income countries, specifically the least developed countries and the fragile 
economies, have gravely suffered due to decline in global investment and trade. Asia made a 
crucial contribution in mitigating the global financial crisis blessed by the saving habit of some of 
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its members and coupling it with emergency measures for accelerating domestic demand, partly 
through strengthening its regional economic ties, and helping its export industries to stay afloat 
in critical times. The current crisis should lead to adoption of policies by countries in the region 
leading to promotion of stronger ties within the region and reduced dependence on external 
demand.    
 
Excellencies, Ladies and Gentlemen, 
 
We appreciate the alacrity and responsiveness shown by ADB in responding to the urgent need 
for additional financial support to member countries to meet the challenge posed by the global 
crisis. Earlier General Capital Increase was accomplished at the right time to expand lending to 
member countries. Now the further step for assuring resource support to the low income 
countries has also been virtually completed. We warmly welcome the near completion of the 
eleventh ADF replenishment at the level of $ 12.4 billion.  
 
As a development institution operating in the fastest developing region, which is also home to 
the majority of the poor in the world, ADB should be constantly striving towards achieving 
efficiency gains and passing on the benefits to the DMCs.  All initiatives should be taken with 
the central theme of benefiting the borrowing member countries whether it is in terms of cost 
effective lending, innovation and flexibility in providing a menu of lending instruments, lowering 
transactions costs, or improving knowledge output. I would like to take the opportunity to point 
out that DMCs of our region are unfortunate victims of climate change and many of them have 
extremely difficult choices to make. In this respect they surely need access to technology as 
well as financing support, and the green economy concept is certainly helpful but not sufficient. 
Their problem must be linked with labour mobility and international migration.    
 
Distinguished Guests, 
 
ADB has been extremely supportive of the development initiatives in Bangladesh, which is one 
of the largest borrowers of concessionary ADF resources. It has displayed responsiveness and 
flexibility in accommodating over the years the need for greater emphasis on social 
infrastructure and human development while continuing to support traditional connectivity 
infrastructure and energy sectors. It has also supported regional cooperation initiatives in 
tourism and energy sectors. With a cumulative portfolio of $13 billion, ADB remains a key 
development partner for Bangladesh and is expected to continue to help Bangladesh not only in 
meeting developmental challenges in the years ahead in a spirit of long-standing partnership, 
but also in supporting the country in its  transformational programmes and projects.  Through 
Country Partnership Strategy 2011-2015 (CPS), ADB is expected to play a major role in 
supporting investments and reforms in key sectors like energy and power, transport, education, 
integrated urban development and agriculture and natural resource of Bangladesh. Under this 
new CPS, ADB has committed an indicative amount of $ 4.5 billion of resources from ADF as 
well as OCR besides the allocations for Technical Assistance and Regional Cooperation and 
Integration.  
 
At a very critical time, in the last month of 2008, Bangladesh elected the present Government as 
it was just confronted with the global financial crisis. The Government led by Sheikh Hasina, the 
daughter of the charismatic father of the nation Bangabandhu Sheikh Mujibur Rahman, has 
steered the economy on a fast growth path taking advantage of globalization and at the same 
time framing the development strategy on agricultural and rural emphasis, food and social 
security plan specially for the deprived and the poor, advancement of womenfolk, manpower 
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development coupled with employment generation and enhancing human capacity for work 
through providing energy and mobility to people. Digital development has played a major role in 
this strategy in telescoping development process and controlling corruption.  
 
Excellencies, Ladies and Gentlemen, 
 
Bangladesh has made significant progress on poverty reduction in the last few years as growth 
could be maintained despite global crisis beginning with price hike of 2007 followed by 
depression in 2008. From 6.2 % growth rate in 2007-08 the decline in the critical year of global 
depression was only nominal 5.7%. Then it moved steadily up; 6.1% in 2009-10 and 6.7 % the 
following year. In the volatile environment of the current year we have some pressure from 
subsidy bill and inflation on the one hand and balance of payment gap on the other. But we 
have maintained reasonable growth in trade and remittances and healthy growth in agriculture 
and industry so that we expect to move up further.  We have a Vision for 2021 of a prosperous 
and peaceful Digital Bangladesh with tolerable unemployment and manageable poverty but 
blessed with a vibrant and educated youth. We are happy that our progress in human 
development continues to be dynamic and unaffected by transitory economic difficulties. 
 
Despite impressive progress, the Government recognizes that Bangladesh is still a low income 
country with substantial poverty, inequality and deprivation. An estimated 47 million people are 
living below the poverty line with a significant proportion living in households which are female 
headed, in remote areas, and consisting of socially excluded and other vulnerable people. Most 
of the labor force is engaged in informal low productivity and low income jobs. The access to 
secondary and tertiary education is limited and the quality of education at all levels is deficient. 
The poorer section of the population is severely disadvantaged in terms of ownership of assets 
and has inadequate access to institutional finance as well as to basic services including quality 
education, healthcare, water and sanitation. These people, and among them especially women 
and children, are also disproportionately affected by natural disasters and the adverse effects of 
climate change. Despite expansion, publicly supported mitigating measures in the form of social 
protection programs are still inadequate. The institutional development agenda is still not fully 
worked out and noteworthy results are visible only in limited fields. 
 
Bangladesh appreciates that in this year’s gathering ADB in our view has rightly focused on 
“Confronting the rising inequality in Asia”. We are firmly committed to inclusive development 
because we believe that inequality has the potential of derailing development altogether. We are 
also concerned by persistent regional disparities that is destabilizing for the polity. We noticed 
the rising inequality in our country for long fifteen years as we began our meaningful move 
against poverty and illiteracy in the beginning of the 1990s. The overall growth rate surged but 
inequality also increased. However, we notice a change, although slow, during the latest five 
years period from 2005. And it seems that it is intrinsically linked to factors like agricultural and 
rural growth, increasing role of women in education and workforce and expansion and efficiency 
of social safety net programmes.  Interestingly in this period the rate of reduction of poverty is 
also high as reduction in inequality has been noteworthy.  
 
Bangladesh has a long experience with a large number of development partners since its birth 
in the wake of a brutal Liberation War. Initially it was UN Relief & Rehabilitation Bangladesh 
(UNROD) and then the Bangladesh Aid Group that provided support to the country. In the 
1990s as Bangladesh needed less of aid, this mechanism was transformed into Bangladesh 
Development Forum (BDF) with the country in the driving seat and attending more to policy 
support and programme implementation. Bangladesh in recent times is having multi-year 
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Strategy Programme with individual as well as group of donors. As Bangladesh developed its 
multi-year Joint Strategy and its Five Year Plan, it thought of a Development Results Framework 
to monitor and evaluate programme implementation as well as effectiveness. I am pleased to 
note that the ADB President has made a reference to it. All that I can say at the moment is that 
it is an evolving exercise and the road is strewn with difficult thorns. It will need patience and 
painstaking efforts on the part of both the ADB and the DMCs. The Local Consultation Group 
(LCG) that Bangladesh has with development partner representatives in Dhaka will surely help 
the process. Wish us luck with this important instrument in aid relationship.  
 
Excellencies, Ladies and Gentlemen, 
 
Finally, I would like to assure ADB of my Government’s strong commitment to achieving the 
common goals of poverty reduction, inclusive growth and overall socio-economic development. 
We also hope that ADB will remain active and compassionate in realizing our development 
vision, the ensuing challenges as well as the international development goals and commitments.  
Thank you, Ladies and Gentlemen, for your kind attention.  
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BELGIUM 
René Legrand, Temporary Alternate Governor 
 
 
Mr Chairman of the Board of Governors 
Mr President of the Asian Development Bank 
Fellow Governors, 
Ladies and Gentlemen. 
 
I am delighted to be here in Manila where I spent three wonderful years in the early ‘90s and 
where I had the privilege to witness the return to democracy of the country, the beginning of the 
emergence of India and the People’s Republic of China and the tremendous progress of South 
East Asia. I am pleased to see that after a period of transition the Philippines has made a long 
way towards joining its neighbors on the path of prosperity and poverty alleviation. 
 
When I discovered Asia and ADB, our focus was on the provision of the infrastructure to sustain 
the strong growth enjoyed by many places in the region. Since then, despite welcome additions 
to the agenda - to strengthen governance, to take care of the layers of population by-passed by 
growth in its initial stage and to preserve the environment,… - infrastructure remains a key to 
the economic and social progress of the region and a strength of the Bank. This should be kept 
in mind at a time when the key issue we have been addressing regularly since the ‘90s is the 
relevance of the IFI and of the ADB in particular. The forthcoming creation of a BRICS BANK is 
there to remind it to us 
 
Remaining relevant has indeed become a growing concern since the financial markets have 
been globalized and liberalized, and since the evolution of both the recipients and the donors 
accelerated, with their good but also their bad sides. 
 
For Belgium relevance has to be assessed both in qualitative but also in quantitative terms. 
Here again the future BRICS BANK would be an answer to the modesty of the resources 
available within the existing IFI compared with the needs of the region. The issues we wish to 
tackle and the expertise and resources we wish to provide have to fit the needs of the recipient 
countries, but also the volume of resources we provide has to be commensurate with the 
challenges to face and with the response of the recipient we want to trigger. 
 
In this respect the latest capital increase was most welcome since before its approval the Bank 
had a lending capacity of hardly 4 or 5 US dollars per year per capita taking into account the 
poorer segments of the local populations. However since then the regional economy continued 
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to grow and other challenges emerged, as serious as the ones already addressed by our 
agenda, making this quantitative progress quite modest. 
 
The idea of another capital increase contemplated by some of us does not therefore look as 
crazy as it seems, but a majority is reluctant since one should overcome some hurdles before it 
would materialize, to start with the fact that the commitments of the Bank are a contingent 
liability for its shareholders and because it seems excluded to have a capital increase with no 
paid-in portion from the shareholders. In any case a bigger bank could be set up at a 
reasonable cost and it would generate more income to fund the concessional windows in a time 
of shortage of donors resources. However the relevance of those technical issues should not 
hide the essential that there is an unsatisfied need to which the BRICS BANK is an answer, and 
should wonder whether we, traditional donors, wish to imitate this small village on the Brittany 
seaside resisting bravely to the Roman empire which has already conquered the rest of Europe, 
running the risk that substantial pieces of the investments be done without complying with our 
requirements. 
 
On the other hand, the financial crisis is still with us. Because of it, some major donors suffered 
a downgrading of their financial status and the commitment capacity cannot be immune from 
this downgrading affecting its risk bearing capacity. 
 
Turning to the Asian Development Fund, the latest replenishment leaves half hearted feelings. 
Although the overall volume of the replenishment can be deemed satisfactory in an adverse 
environment, it has been impossible for a majority of donors to match the generosity of the 
traditional regional donors. The emerging economies have their own reasons not to compensate 
for the difficulties of those who provided the resources since the ADF has been created, in 
particular the fragility of their newly acquired status and the daunting challenges they will have 
to face in the medium term. The prosperity of some sub-regions in several member countries is 
like the big trees hiding a forest of issues still to tackle of the same nature as the ones faced by 
the poorer neighbors. This has to be acknowledged. 
 
More than this reluctance of new donors to increase their presence, the question is arising 
whether we did not reach the end of a cycle with regular and ever increasing replenishments at 
least to compensate for inflation. Some of us simply cannot afford it. Other sources of funds 
have shown their own limits too. The financial crisis has increased the need for the Bank to 
keep its own resources to preserve its ratios and cannot stay the cash cow it has become until 
the overall financial climate improves. On the other hand, the propensity to exhaust gradually 
the internal margins of maneuver – reducing the safety margins to their minimum and hardening 
the lending modalities – has also come to an end since those margins of maneuver have now 
reached their floor level, and since the lending modalities of ADF have come closer than ever to 
the ones of ordinary capital resources, with the grace period remaining a little longer and the 
interest rates lower. One has to think about using the concessional resources otherwise and the 
sooner the better. Belgium has repeatedly declared itself in favor of replacing some of the ADF 
loans with OCR loans coupled with an interest subsidy reducing its burden for the borrower. The 
concessionality of the loan would be preserved and the exhaustion of the concessional window 
much slower. This has already been in practice in the Interamerican Development Bank and in 
the European Union, successfully implemented by the European Investment Bank with 
resources provided by the European Commission and its member States.  
 
The key issue in the present circumstances in quantitative relevance is the maximization of the 
leverage of the resources available. 
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In the difficult and fast changing environment, not necessarily for the better, we are grateful to 
Management to have set up three working groups to address three key challenges for the Bank: 
the asset-liability management and the capital adequacy framework due to the outcomes of the 
financial crisis and the assessment of supply and demand for its assistance. 
 
Belgium welcomes this initiative and invites Management to associate the board of directors in 
those working groups, one possible formula being joint Board-management working groups. 
This would create a feeling of ownership among the shareholders and facilitate the approval of 
the proposals arising from those groups. 
 
Introducing new financing instruments to leverage the Bank’s resources and new parameters to 
assess capital adequacy will indeed require the non objection of the donors for their impact on 
the risk bearing capacity and of the borrowing members for their impact on the cost of resources 
and the relevance to their needs. 
 
The same can be said for the operations in middle income and emerging countries, where there 
are diverging views on the geographical scope of the Bank’s activities. Belgium is of the view 
that it is the institution’s and the countries mutual interest to see the Bank continue its 
operations in those countries in a rather large scope mainly in their lagging provinces and in the 
emerging challenges such as green growth, climate change, urban development. Graduation is 
tempting but it should not be based only on arithmetic re: the GDP per capita, but also on the 
impact it would have on the concentration of risks in the portfolio and on the use of the capital 
by the remaining portfolio. It should be applied with flexibility like in the Interamerican 
Development Bank. 
 
To conclude, the environment in which the Bank is operating witnessed fast and dramatic 
evolutions. Therefore strategic thinking and adaptation should become permanent features of 
our activities. The IFI and the ADB in particular have been hit by the crisis and saw their income 
drop when most of the shareholders face severe constraints and would wish to see those 
institutions and emerging donors increase their contributions to assist the poorer members. It is 
in our view urgent to address the challenge of leveraging the scarce resources of all the 
windows of those institutions. In this exercise we have no doubt that the bank, which recently 
got excellent assessments from various sources, will once more stand up to the task. 
 
Thank you for your kind attention. 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 
 

 
 
 
 
 
 
 
 

GS-45     
 
BHUTAN 
Wangdi Norbu, Governor 
 

Mr. Chairman, Mr. President, fellow Governors, Ladies and Gentlemen, 

I join fellow Governors in expressing our gratitude to the Government and people of the 
Philippines for the warm welcome and generous hospitality extended to my delegation.  I would 
also like to express our appreciation to the Bank for the excellent arrangements made for the 
meeting in this beautiful city of Manila. 

Mr. Chairman, as we meet for the 45th time, at the outset, I take this opportunity to inform the 
Annual Meeting that Bhutan’s emphasis on overall wellbeing as the overarching goal of 
development has received considerable support from the international community.  The focus 
on the goal, which we call Gross National Happiness (GNH), is based on the principle that 
human well-being should be taken into consideration in equal measure with material progress.  
These are factors such as social inclusion, cultural life and living in harmony with nature 
underpinned by good governance.  We have made happiness, the most fundamental of human 
needs, as the goal of societal change. 

In pursuance to this, the Royal Government of Bhutan convened a High Level Meeting titled 
“Happiness and Well Being: Defining a New Economic Paradigm” on 2nd April 2012 at the 
United Nations in New York.  The man objective of the meeting was to initiate steps towards 
realizing the vision of a new well-being and sustainability-based economic paradigm that more 
effectively integrates economic, social, and environmental objectives. 

The meeting recognized that the fundamental and universal goal of happiness is consistent with 
the Millennium Development Goals (MDGs) and should become part of the Sustainable 
Development Goals (SDGs).  Based on the outcome of the meeting, a detailed policy proposal 
will be drafted to be presented to Rio + 20 conference on Sustainable Happiness and Well-
being in July 2012. 

In the light of global movement towards happiness and wellbeing, I would like to urge the ADB 
to consider incorporating the essence of happiness and wellbeing in the Strategy 2020.  

Mr. Chairman,  

In terms of economic growth, Bhutan has achieved high growth rates averaging at 8% in the last 
three years.  Rapid progress has been achieved in the fight against poverty, with the people 
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living below the poverty line projected to drop from 23.2% in 2007 to 15% by the end of next 
year.  Inflation is expected to moderate at 7.3 per cent in FY2012-13 and 6.5 per cent in 
FY2013-14, broadly in line with assumed price developments in our major trading partner, India.  

Despite the high growth rates achieved, Bhutan faces many challenges.  A small narrow-based 
economy, without strong fundamentals, is highly susceptible to external shocks.  Being 
landlocked makes the cost of social service delivery exorbitant as the settlements are dispersed 
across the country.  The fragile mountain eco-system is becoming more and more vulnerable to 
climate change effects and hazards.  Providing gainful employment to our youth continues to be 
one of the emerging challenges among others.  

Lately, we have been experiencing balance of payment problems with widening current account 
deficit.  This has been exacerbated by high oil and food prices.  This has exposed the 
vulnerabilities in our economy.  In this regard, monetary policies have been tightened and fiscal 
measures are under consideration. 

Therefore, while the GDP per capita is a major factor in the consideration of assistance, I would 
like to urge the Bank to recognize the challenge of economic vulnerability small countries like 
Bhutan face.  We urge the ADB to maintain at least current level of assistance to smaller 
nations and design suitable products to respond to the emerging needs of the smaller nations.  
The financial crisis in Europe, unrest across the Middle East and North Africa, are having 
profound effect on the world economy.  Although action by policymakers in Europe and 
elsewhere has helped to reduce vulnerabilities, risks of a renewed upsurge of the crisis in 
Europe continue to loom large. 

Mr. Chairman, 

I am very happy to state that in Bhutan, the Bank has been very active.  The ADB has 
strengthened the effectiveness, quality, and sustainability of the services it provides.  The ADB’s 
programmes have concrete results with visible impacts.  For example, by June 2013, Bhutan 
will achieve our target of ‘Electricity for All’, wherein the ADB is one of the major development 
partner. 

One of the major strategies advocated by the Bank for accelerating development has been 
regional co-operation.  Bhutan is committed to regional co-operation as it provides an excellent 
platform to implement projects of complementary interest.  The South Asian Sub-regional 
Economic Co-operation (SASEC) programme is gaining momentum, and we are hopeful of 
achieving concrete results.  Bhutan will continue to participate in the regional programmes such 
as trade facilitation, transport and ICT among others. 

A notable case of the Bank’s involvement in our country is its assistance in a Clean 
Development Mechanism (CDM) project.  This hydro-power project is at an advance stage of 
implementation, and upon commissioning, Bhutan will benefit from the sale of Certified 
Emission Reduction (CERs) besides the proceeds from electricity exports.  In view of the 
success of the project, we are going to replicate and upscale these experiences in another 
hydro-power project, for which continued ADB support will be very critical. 

Mr. Chairman, 



  3 
 

Under the leadership of President Kuroda, the ADB has adopted a new long-term strategy 
charting its strategic course to the year 2020.  We can also look to the ADB with renewed hope 
as the Tenth Replenishment of the Asian Development Fund has just been concluded.  We 
congratulate President Kuroda and his team for successfully securing a high level of funds.  We 
also thank the contributors to the ADF. 

In concluding, I thank the Government and the people of the Philippines once again for their 
excellent hospitality. 

Thank you for your kind attention. 
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BRUNEI DARUSSALAM 
Pehin Dato Abd Rahman Ibrahim, Governor 
 
 
Bismillah Hir Rahman Nir Rahim. 
 
Excellencies, Chairman of the Board of Governors, President of Asian Development Bank 
(ADB), Honourable Governors, Distinguished Delegates, Ladies and Gentlemen. 
 
Assalamualaikum and a very good morning to all. 
 
On behalf of the Government of His Majesty the Sultan and Yang Di-Pertuan of Brunei 
Darussalam, I wish to thank His Excellency Mr. Haruhiko Kuroda, the President of the ADB, and 
also the government and people of the Republic of Philippines for the warm reception and 
excellent hospitality accorded to our delegation to this auspicious meeting taking place in this 
charming city of Manila. 
 
Mr. Chairman,  
 
Our Asian economies have benefited from stronger economic recovery with growth of nearly 8% 
in 2011 and continued strong expansion expected in 2012 despite fragile growth in more 
advanced economies. However, the uncertainties and risks arising from on-going global 
challenges still remain, affecting the developing Asian economies through trade and financial 
channels. This makes the role of the ADB even more important in fighting poverty in Asia and 
the Pacific to boost domestic and regional demand. In this context, I commend and support ADB 
in its three primary strategic agendas, namely inclusive growth, environmentally sustainable 
growth, and regional integration. 
 
Moving forward into the year, I foresee two potential risks that could endanger this current 
positive trend in the global economy and stall the steady progress of ADB’s efforts in alleviating 
poverty in the region.  
 
Firstly, the rise in volatility and level of energy and food prices, where the poor are the most 
vulnerable. Towards this end, I would like to commend and support ADB’s on-going efforts in 
enhancing food security in Asia, including its active role in promoting sustainable agriculture 
development in the most vulnerable countries as well as its involvement in regional cooperation 
initiatives in food security such as the ASEAN Plus Three (ASEAN+3) Emergency Rice Reserve 
(APTERR). 
 



2 
 

Secondly, the threat of disasters in the region. As we have seen, disasters, be it man-made or 
natural can halt economic activities and inflict costly fiscal burdens in affected countries. The 
impact of natural disasters is larger for the most vulnerable countries in the region and recovery 
is slower compared to more developed countries. In this regard, I commend ADB and ADF 
donor countries for the creation of a Disaster Response Facility on a pilot basis and call upon 
ADB to continue its support and assistance to countries in need, not only in the post-disaster 
phase but also in its preparedness during the pre-disaster phase.  
 
On the Asian Development Fund (ADF XI) replenishment, I would like to take this opportunity to 
congratulate President Kuroda for the successful completion of negotiations with the donors. I 
believe these efforts will benefit our member countries in the long-term, especially the most 
vulnerable countries in the region. In this context, I urge ADB to ensure efficient and effective 
use of ADF funds, given the size of the challenges and the limited resources available.  
 
I also would like to commend and support ADB’s on-going efforts in enhancing good 
governance, which is vital in ensuring a sustained, inclusive growth as well as improve 
competitiveness in a member country. I laud ADB’s continuous initiatives toward a more result-
oriented and transparent organization, resulting in better project performance and management, 
as well as improved responsiveness to the needs and voices of all member countries.  
 
Mr. Chairman, 
 
Allow me to share two key areas of interest that could help our member countries. 
 
Firstly, I would like ADB to continue to focus on capacity building in the region, particularly in 
promoting quality human resource capital that would accelerate the development and expansion 
of a country’s economy and help the poor to escape the poverty trap. This will also go a long 
way towards the achievement of the Millennium Development Goals (MDG), as well as, the 
ADB’s strategic thrust to alleviate poverty. 
 
Secondly, I call on ADB to strengthen private sector development in the region, particularly, in 
the area of Public Private Partnership (PPP) initiatives as it has become increasingly important 
in spurring the economic development of member countries. I also request ADB to strengthen 
further their involvement in assisting Small and Medium Enterprises (SMEs) growth. It is hoped 
that by targeting investment wisely, and with the efficient use of funds, it can achieve inclusive 
and sustainable economic growth in the region. 
 
Finally, we acknowledge ADB’s achievements, under President Kuroda’s capable leadership, 
thus far in continuing to foster economic development and improving people’s lives in Asia and 
the Pacific region.  
 
Thank you. 
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CAMBODIA 
KEAT CHHON, Governor 
 
 
Mr. Chairman, 
Mr. President, 
Fellow Governors, 
Ladies and Gentlemen  
 
It is a great honor for me to represent the Royal Government of Cambodia at this 45th Annual 
Meeting of the ADB’s Board of Governors and to address this distinguished gathering. Let me 
join the previous speakers in expressing our sincere thanks to the Government of the 
Philippines and the people of Manila for the warm and gracious hospitality extended to us during 
our stay here. I would also like to express our sincere gratitude to the ADB’s Management and 
staff for the excellent arrangements made for this meeting. 
 
We meet at a time of continued high uncertainty over the global economy following the 2008 
and 2009 economic and financial crisis in Europe. The fragility of the economic recovery of 
developed countries, coupled with the severe debt crisis in Europe pose a great threat to the 
sustainability of socioeconomic growth in the region. Inflation pressures are still persistent and 
the resurgence in the global oil and food prices compounds the ability to manage inflation. We 
continue to face the daunting challenge of managing the inflation expectation and rebalancing 
the sources of growth from a heavy reliance on external to domestic and regional demand. 
 
Despite the challenges and difficulties, Asia continues to achieve a steady growth of 7.2% in 
2011 and easing to about 6.9% in 2012 before turning back to 7.3% in 2013. Asia now has a 
more significant and increased role in the global economy and must rebalance its growth 
paradigm towards more reliance on domestic and regional demand while maintaining its 
openness to the global economy. 
 
While developing Asia has made great strides in improving the living standards and reducing 
poverty, swelling income disparities threaten this success and there is an urgent need to ensure 
that benefits of growth are widely shared. We look forward to robust discussions on the policy 
options and responses to address and confront this rising within regions. 
 
We congratulate President Kuroda, his management and staff for the sterling achievements 
made in 2011. We applaud the ADB for making steady progress in all three agendas of inclusive 
growth, environmentally sustainable growth, and regional integration which were agreed at the 



2 
 

43rd Annual Meeting in Tashkent, Uzbekistan. We commend the ADB for successfully obtaining 
strong commitments for a 10% increase in ADF XI replenishment for 2013-2017. We would like 
to take this opportunity to thank the ADF donor countries for their generous contribution to ADF 
XI replenishment and for their commitment to the development and poverty reduction in Asia 
and the Pacific region. We also thank the ADB for assistance it has made to successfully 
establish the ASEAN Infrastructure Fund (AIF) with an initial equity contribution of US$485.2 
million of which US$335.2 million will be contributed by the ASEAN member states and US$150 
million by the ADB to finance major infrastructure in the region.  
 
We would like to highlight some of the notable achievements of ADB operations in the Kingdom 
of Cambodia in 2011 and 2012. On 5th July 2011, the ADB’s Board approved the Country 
Partnership Strategy for 2011-2013 during which period the ADB has committed about US$570 
million for projects and programs in Cambodia. In 2011, ADB provided assistance of US$62 
million to Cambodia and will provide about US$130 million for 2012. In addition, the ADB played 
a catalytic role in mobilizing substantial concessional resources through co-financing 
arrangements. 
 
In late 2011, Cambodia was hit by severe floods that affected a very large number of the 
population and caused severe damages to the road and irrigation infrastructures.  About 10% of 
the country’s rice crops was destroyed which impacted on the livelihood of large number of the 
rural people. ADB and other development partners very quickly responded to the urgent needs 
of the affected people and reconstruction of damaged infrastructures. ADB provided an initial 
US$3 million in humanitarian assistance followed by a US$55 million loan for the reconstruction 
of the damaged infrastructures. At the same time, other development partners also mobilized 
their humanitarian aid to help the affected people and rehabilitation and reconstruction of the 
flood damaged infrastructures. On behalf of the Royal Government of Cambodia and the 
Cambodian people, I would like to express our profound gratitude to the ADB and the 
Governments and peoples of the donor countries for the rapid response to our greatest need 
during the difficult time. 
 
We commend the ADB's continuing emphasis on its internal reforms towards strengthening 
organizational effectiveness. We support the ADB continuing strengthen the capacities of its 
resident missions to ensure that ADB is more relevant and responsive to the needs of individual 
member countries and focus on results. We continue to greatly appreciate the catalytic and 
leadership roles that ADB has been playing in the GMS region. We also continue to urge the 
Bank to be more proactive on private sector operations and promote PPP in developing 
member countries. 
 
Cambodia successfully hosted the 20th ASEAN Summit on the occasion of the 45th 
Anniversary of ASEAN under the chairmanship of Samdech Akka Moha Sena Padei Techo 
HUN SEN, Prime Minister of the Kingdom of Cambodia. ASEAN member states face the same 
set of economic and development challenges and a number of very important decisions were 
made at the Summit to address the global and regional challenges through regional 
cooperation. The Summit commended the progress made to date and reiterated the 
commitment to exert maximum efforts and ensure timely implementation of the ASEAN 
Economic Community by 2015. The ASEAN Finance Ministers agreed to intensify efforts to 
build stronger and integrated financial markets under the Road Map for Monetary and Financial 
Integration and further enhance the effectiveness of the Chiang Mai Initiative Multilateralization 
(CMIM) for greater financial stability in the region. There was a growing concern about the 
development gaps among the ASEAN member states and there is a need to improve the 
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distribution of fruits of development at both the national and regional level which is a 
precondition before real regional integration can be realized and critical for reducing poverty. 
 
The connectivity of ASEAN in both physical and institutional infrastructure is the key to 
narrowing the development gaps and ensuring successful integration. The Summit called for the 
speedy implementation of the Master Plan for ASEAN Connectivity (MPAC) and looked forward 
to the commitments extended by Dialogue Partners to support the implementation of the MPAC. 
The Summit also agreed to hold the ASEAN Global Dialogue back-to-back with the 21st ASEAN 
Summit and Related Summits in Phnom Penh in November 2012. This will provide an important 
opportunity to ASEAN Leaders to dialogue with the Leaders of multilateral institutions and other 
major international organizations on global development agenda and other global challenges 
and the role that ASEAN can play in the global economy. In particular, the dialogue will also 
provide an opportunity to attract key international partners to support the implementation of the 
MPAC through mobilization of financing sources for infrastructure deficit to narrow the 
development gaps in ASEAN. Our Prime Minister is very appreciative of the positive response 
made by the President Kuroda when he met him at the ASEAN Summit and look forward to the 
ADB playing an active role in this very important initiative. 
 
Let me now turn to the development in Cambodia. Under the visionary leadership and direction 
of Samdech Akka Moha Sena Padei Techo HUN SEN, Prime Minister of the Kingdom of 
Cambodia, Cambodia has succeeded in maintaining macroeconomic stability and achieving a 
robust growth of about 7% in 2011 despite the global economic fragility and uncertainty, and the 
worst floods that hit her in late 2011. The service sector grew by 5% in 2011 and is expected to 
grow to 6.4% and 6.3% in 2012 and 2013 respectively. Agriculture performed strongly in the first 
three quarters with rice exports tripling under the new Rice Policy before the severe floods 
damaged 10% of the rice crops with an overall growth of about 3.3% in 2011. Rice exports are 
expected to increase significantly this year and Cambodia is well on its way to reach the target 
of 1 million tons of rice export by 2015. The agricultural sector is expected to expand to 3.9% in 
2012 and the same in 2013. Industry remains the dominant contributor to economic growth 
which expanded by about 14.3% in 2011 mainly driven by exports of garment, textiles and 
footwear. This is expected to ease to 10.5% growth this year as well as for next year. 
 
The expected 2012 economic growth is at 7%. Inflation was 5.5% in 2011 driven by higher food 
and fuel prices and is expected to be 5% in 2012 and 4% in 2013. The overall fiscal deficit in 
2011 was 7.7% and this will be reduced to 5.1% in 2012 and 4.6% in 2013. Gross foreign/official 
reserves increased by 5.7% in 2011 representing about 5 months of retained imports. After a 
debt sustainability analysis published in February 2012, the IMF and World Bank upgraded 
Cambodia from moderate risk of debt distress to low risk. The current level of external public 
debt continues to be manageable at 29% of GDP while the domestic debt was less than 1% of 
GDP. The Royal Government's recently approved 2011-2018 Public Debt Management 
Strategy will help Cambodia continue maintaining its long term sustainable debt management at 
the low risk rating. 
 
The Vision and Financial Sector Development Plan for 2001-2010 (The BluePrint) and the 
Financial Sector Development Strategy (FSDS) 2006–2015 paved the way for Cambodia to 
adopt the 2011-2020 Financial Sector Development Strategy which continues to set the vision 
for a sound market-based financial system that will enhance resource mobilization and 
allocation and consequently support long term sustainable economic growth of the country. 
Under the Blueprint, and through concerted efforts made in many years by the Government, the 
Cambodia Securities Exchange Market was launched in July 2011 and began trading on 18 
April 2012. This will help Cambodia to mobilize additional investment funds, improve corporate 
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governance, and ensure effective and efficient management of the participating enterprises and 
companies. 
 
The performance of the Cambodian economy is impressive considering the very difficult global 
economic environment. We also estimate that poverty incidence has declined to 25% as of end 
of 2010, from about 30% in 2007. Cambodia recognizes that it still faces key challenges to 
achieve its goal of high inclusive growth, sustainable development and equity. The Royal 
Government of Cambodia continues to make steady progress in the implementation of its 
Rectangular Strategy on Growth, Employment, Equity, and Efficiency, Phase II and the National 
Strategic Development Plan with the overarching objective of poverty reduction to 19.5% by 
2015.  
 
In conclusion, I would like to express, once again, our deep appreciation to the ADB's Board of 
Directors, Management and Staff for their responsiveness to the development challenges in the 
region and the needs of the borrowing member countries. We are very thankful to the ADB for 
the continued support and assistance to Cambodia and look forward to continued strong 
partnership between us to meet future challenges in the socio economic development of our 
country and the region. 
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PEOPLE’S REPUBLIC OF CHINA 
Yong Li, Alternate Governor 
 
 
H.E Chairman Purisima, President Kuroda,  
 
Dear Governors, Ladies and Gentlemen,  
 
It is a great pleasure to be in Manila to attend the 45th Annual Meeting of ADB. Before I start, I 
would like to express our appreciation to the Philippines government and ADB for their 
considerate arrangement.  
 
Currently, Asia economy continues to maintain a good development momentum, with its 
economic aggregate taking more than 30% of the world’s total, contribution to the global growth 
surpassing 30%. Asia has become the most concentrated area of emerging economies in the 
globe, featuring evident potentials in development advantages and vitalities. In the past one 
year, under the leadership of President Kuroda, ADB continued exerting active efforts in 
advancing poverty reduction and development in Asia, which is appreciated by all.  
 
Mr. Chair,  
 
Although the world economy has started to recover slowly, achieving a full global recovery and 
growth remains a long and arduous process. The world economic structure has stepped into a 
stage of in-depth adjustment. Asian countries shall effectively handle various risks and 
challenges to maintain stable economic growth and at the same time actively join the economic 
restructuring and transformation process of the world to realize long-term sustainable 
development. In this context, ADB shall give full play its advantages in mobilizing funds, sharing 
knowledge and triggering innovations to further facilitate its members to deepen practical 
cooperation and promote Asian economies to realize strong, sustainable and balanced growth. 
Here I want to make three proposals.  
 

Build up mutual-beneficial and win-win cooperation among various members so as to 
expand common interest among members while they joining the world restructuring 
process and achieve common development. In the post-crisis era, all economies need to 
conduct economic restructuring. In this process, competition is unavoidable, but room for 
cooperation becomes even more enormous. ADB shall take a long-term perspective while 
focusing on the present, and strengthen the willingness of various parties to secure mutual-
beneficial and win-win cooperation. Meanwhile, by providing quality policy proposals and 
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knowledge products and setting up practical cooperative platform for members, ADB shall 
make efforts to maximally broaden common interests and promote common development.  
 
Further deepen regional cooperation and South-South cooperation to amplify 
endogenous power in Asia to drive economy. In recent years, with ever increasing pace 
of development, regional economic integration has become an important endogenous power 
to drive economic development in Asia. Therefore, ADB shall expand its investment in sub-
regional cooperative mechanisms including GMS and CAREC, constantly renovate 
cooperation modalities, enrich cooperation contents and promote regional economic 
integration process. At the same time, ADB shall attend to the exemplary role of mid-income 
countries in the regional and South-South cooperation, constantly improve its partnership 
with mid-income countries while pursuing expansion of aids to low-income countries, and 
build up the capacity of mid-income countries in joining regional cooperation, so as to boost 
effective development of regional and South-South cooperation and promote economic 
development and prosperity in Asia as a whole.  
 
Continuously improve institutional capacity of ADB to face up to new situations and 
requirements. It is hoped that ADB can adapt to the changes of external situation and 
member countries’ demands, launch the mid-term evaluation of Strategy 2020 in a timely 
fashion to sum up successful practices and review deficiencies in its operation, thus to 
constantly strengthen institutional capacity building, improve internal governance, give free 
rein to its advantages as a multilateral financial institution in the region, and improve working 
efficiency to provide more and better services for DMCs.  

 
Ladies and Gentlemen, 
 
As a responsible member of international community, the People’s Republic of China (PRC) will 
continue to accelerate the transformation of development modality, economic restructuring, and 
promote all-round, coordinated and sustainable economic and social development. The PRC 
will be more active in promoting its market openness and take Asian countries as the strategic 
priority in its opening-up policy. Presently, the PRC is Asia’s largest importer, the biggest trading 
partner and an important source of investment to many Asian economies. In the next five years, 
total import of the PRC is expected to exceed 8 trillion USD, which will generate enormous 
business opportunities for Asian countries.  
 
The PRC government highly values to strengthen cooperation with international community 
through ADB. Last year, the PRC government renewed the “PRC Poverty Reduction and 
Regional Cooperation Fund” by another USD20 million. And following that, the PRC government 
actively participated in the ADF11 and made its due contribution within its capacity to the 
poverty reduction and development of least-developed countries in the region. In addition, the 
PRC and ADB will jointly launch the Regional Knowledge Sharing Initiative (RKSI) which will 
stand as an important mechanism for the two to jointly promote South-South cooperation in 
Asian-Pacific region and to provide support and services to knowledge sharing and capacity 
building of developing countries. Looking into the future, we are ready to work with ADB and 
other members to commit unremitting efforts for the common prosperity of the Asian-Pacific 
region.  
 
Thank you.  



 

 
 

 
 
 
 
 
 
 
 

GS-26     
 
DENMARK, FINLAND, NORWAY AND SWEDEN 
Aud Lise Norheim, Alternate Governor for Norway 
 
 
Mr. Chairman, President Kuroda, distinguished Governors, ladies and gentlemen. 
 
On behalf of the four Nordic countries – Denmark, Finland, Norway and Sweden – I would like 
to join others in thanking the Government of the Philippines for hosting this annual meeting. 
Allow me also to thank President Kuroda and the management of the ADB for arranging a 
number of highly relevant seminars and events to promote dialogue between governments, 
shareholders and the Bank.  
 
We are in favour of limiting oral statements in the annual meetings in order to allow more time 
for discussion of other topics. Thus, I will be brief and confine my statement to three conditions 
that underpin the inclusive growth agenda.  
 
Asia and the Pacific have shown strong economic growth over the last year and prospects 
remain good. However, as highlighted in the recently published Asian Development Outlook 
Report 2012, despite this rapid growth, millions are still being left behind. There is a widening 
gap between rich and poor, which threatens to undermine the region’s development and 
stability.  
  
We are impressed by the analysis presented in the outlook and find the analysis to be highly 
relevant and of high quality. The report is candid in its conclusions. In addition to issuing an 
excellent publication, the ADB has shown courage and leadership by putting inclusive growth at 
the top of the agenda. As an important development partner in the region, the ADB should be 
encouraged to continue its leadership role while supporting member countries in diagnosing 
obstacles to inclusive growth, engaging in dialogue and supporting them in designing inclusive 
policies.  
 
The Nordic countries support the importance the Bank attaches to inclusive growth. This 
agenda is well placed to meet the challenges in an Asia with growing divides. Now, ADB needs 
to operationalise the concept. Growth is important – but not sufficient. You must be able to 
understand – country by country – what growth process that can generate access to 
opportunities and decent employment for the poor and how they can participate in shaping 
those opportunities. And you must tailor your interventions to support that growth process.  
 
In the rest of my statement I would like to highlight the importance of three of the identified 
drivers of change: gender equality, good governance and tax and access to opportunities.  



2 
 

 
Good governance  
 
The link between poverty and inequality is no coincidence. Inequality is based on an imbalance 
in power structures, unequal distribution and discrimination. True inclusiveness depends on 
good governance and political will. Good governance means ensuring economic efficiency and 
trust in governing structures and is a prerequisite for succeeding in delivering and financing 
public services such as education and health. I look forward to a deeper discussion on ADB’s 
support to governance in the up-coming evaluation of the second Governance and Anti-
Corruption Action Plan.  
 
Gender equality 
Women’s rights are human rights. But gender equality is not merely a matter of doing the right 
thing in a social and moral perspective. Gender equality leads to higher productivity, healthier 
children and long-term development. Gender equality is necessary to ensure sustainable 
economic growth and development. It is smart economics. ADB has come a long way in 
improving gender aspects of its projects. But you will need to step up efforts to reach the goal of 
gender mainstreaming in the current results framework. And we will look for bolder 
commitments in this regards in the revised results framework in 2013. 
 
Access to opportunities 
 
The provision of opportunities and public services may require increased domestic revenues 
and distributional policies. We believe that the ADB, together with the other MDBs, has a role to 
play in finding ways to enhance domestic resource mobilisation and fiscal space, combating tax 
evasion and curtailing illicit financial flows – and thereby enabling the necessary access to 
opportunities. 
 
In conclusion, the Nordic countries believe that the ADB can be a very valuable partner to the 
developing member countries in achieving more inclusive growth. We do not believe however 
that the Bank can do this on its own and encourage you to continuously link up to and 
coordinate with other partners.  
 
Results 
 
Finally, the ADB has made remarkable progress over the years in creating a results-based 
culture, which has resulted in high rankings in a number of evaluations, most recently in those 
published by Denmark. However, there are still a number of areas where improvement is 
needed. The disconnect between outputs and outcomes is one example where you have some 
way to go. We therefore encourage you to fully utilise the opportunity to address this in the 
current review of your Results Framework. 
 
On behalf of the Nordic countries, we would like to thank the ADB for all its good work and 
excellent cooperation. 
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FIJI 
Josaia Voreqe Bainimarama, Governor 
 
 

 
Introduction 

On behalf of my delegation, I wish to present my statement at this 45th Annual Meeting of the 
Board of Governors of the Bank. Mr. Chairman, I note that a joint statement has been presented 
on behalf of the Pacific Developing Member Countries by the Governor of East Timor; however, 
given Fiji’s current state of affairs with the Bank we feel obligated to table our own special 
statement.    
 
Firstly, Mr. Chairman, please let me thank the people and the Government of the Philippines for 
hosting this year’s meeting in its capital Manila and making it such a memorable experience for 
all of us. I’m sure that we have been enriched by the numerous discussions taken place during 
the week, and we have all gained a deeper understanding of the various experiences and 
challenges impacting Asian and Pacific economies. 
 

 
International Performance and Outlook 

Mr. Chairman, after experiencing a major setback last year, the global economy is slowly 
regaining strength. Improved economic activity in the United States and critical policy 
interventions in the Euro Area to restore market confidence has reduced the threat of another 
significant slowdown in the global economy. Although recent policy actions have helped to 
mitigate this risk, the global economy continues to remain fragile and highly susceptible to future 
shocks.  
 
To achieve stable global economic recovery, most policy makers around the world are faced 
with the challenge of consolidating fiscal positions in the short term, whilst ensuring key 
structural reforms are pursed over the medium to long term to achieve sustainability. The latest 
IMF outlook has projected a weak recovery for most major advanced economies; however, 
economic activity in emerging and developing economies is anticipated to remain strong. 
 
Mr. Chairman, the negative experiences of recent global economic events have made us realize 
that despite our remoteness from the developed world, our small Pacific Island economies are 
highly exposed to turbulences on the global front. Most small island states such as Fiji face 
unique challenges which prevent us from safeguarding our economies and our people from the 
spillover-effects of global economic developments. These challenges include our geographical 
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remoteness and lack of access to world markets, our narrow export bases and limited 
economies of scale, and our vulnerability to fluctuations in international prices. 
 

 
Domestic Response to Challenges 

To strengthen our resilience against future economic shocks, we must implement policies that 
will strengthen public finances, promote inclusive and broad-based growth, and pursue key 
structural reforms to boost investor confidence and help raise our competitiveness in 
international markets. Having a stable financial footing is essential to ensure sufficient resources 
are available to respond to future economic shocks.  Furthermore, diversifying our economic 
base is also important to strengthen our ability to accommodate and cushion external shocks to 
our economy.  
 
Mr. Chairman, Pacific island countries have always relied heavily on imported fossil fuels for 
energy production and consumption. The direct and indirect impacts of global energy price 
fluctuations can be quite significant for our small open economies.  At the macroeconomic level, 
international energy prices pose significant challenges for policy makers through their effects on 
growth, inflation, foreign reserves and Government resources.  
 
World fuel price hikes have a direct link to increasing production costs of domestic businesses 
and this also translates to higher prices for transport, electricity and other commodities and 
services. For the Pacific islands, the impact of world prices is more severe on isolated villages 
and settlements. As such, this poses a major challenge to improving the livelihoods of people 
that live in these remote communities. Mr. Chairman, our strategy for reducing the implications 
of global fuel prices lies with the development of clean renewable energy sources. The Pacific 
has an abundance of natural raw materials which can be further developed and converted into 
renewable energy. Further investment in advanced research and technology is required to 
explore feasible opportunities for large scale production of renewable energy.                  
 
Mr. Chairman, Pacific island countries are among the world’s most vulnerable to climate change 
and natural disasters. We face threats such as inundation due to rising sea levels, increasing 
erosion from intense storms, saltwater intrusion into freshwater supplies, agricultural land etc. 
These factors are affecting livelihood activities such as farming and fishing and impacting on 
island infrastructure, access to water resources, food and housing availability. 
  
Mr. Chairman, for Fiji, we experienced the harsh reality of the effects of climate change in 
January and March this year, when floods ravaged through the western parts of Viti Levu (Fiji’s 
main island). The disaster caused significant damages to infrastructure (roads, bridges, and 
electricity), businesses and agriculture crops such as sugar, papaya and taro; and also 
destroyed livestock. The floods also left many people homeless and stranded without food, 
water and shelter.  
 
Experts are conceding this year’s floods to be the worst in Fiji’s history with 5 lives lost, and 
estimated damage costs (to public assets and agriculture) accumulating to $99.7 million. 
Following the floods, exposure to water borne diseases, leptospirosis, and other communicable 
illnesses also increased. Mr. Chairman, these two floods, directly affected about 200,000 people 
in Fiji, almost a quarter of Fiji’s population. 
 
Mr. Chairman, at this juncture, I would like to take this opportunity to acknowledge the Bank and 
our development partners for your timely assistance during this recent disaster. Your kind 
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support of $2.0 million has enabled us to reach out and assist thousands of affected families 
and individuals, particularly those who had lost their homes and properties during the floods. 
 
Like other small open island economies, our efforts to develop and grow our economy will 
always be constrained by factors beyond our control. It is in this regard, Mr. Chairman, that we 
will always be appreciative of the Bank’s support in helping us withstand recent global 
challenges.  
 
Mr. Chairman, let me provide a brief update on the status of our economy.  
 

 
Economic Performance 

2011 was a disaster free year for Fiji after we experienced flash floods and tropical cyclones in 
2009 and 2010 respectively. After experiencing declining growth of 2.0 percent in 2010, the 
economy bounced back in 2011 with an estimated growth of 2.1 percent. Sectors that 
contributed to the positive growth included mostly our resource based sectors - agriculture, 
forestry and fisheries. Collectively, these sectors are expected to contribute around 1.0 percent 
to Fiji’s overall Gross Domestic Product. In addition, we also witnessed significant 
improvements in our manufacturing, transportation, and electricity sectors. 
 
Growth for this year, 2012, is estimated at 2.3 percent. This outlook is based on expected 
improved performances in the mining, forestry, manufacturing and service oriented sectors. 
Increased production from Bauxite mining and the establishment of Fiji’s second woodchip mill 
are expected to add further impetus to this year’s performance.  
 
Notwithstanding these developments, the recent spate of floods in the Western Division has 
posed downside risks to this year’s growth. Apart from inflicting wide-spread damages to 
infrastructure and businesses, the floods also greatly affected our exports of sugar and other 
fruits and vegetables. However, the quick response from donors and other stakeholders have 
provided some early relief and mitigated some of the negative effects of the floods. 
    
On a positive note, our tourism industry has remained buoyant with visitor arrivals this year 
expected to reach 702,052. This represents an increase of 27,000 visitors or 4.0 percent when 
compared to 2010 arrivals of 675,050. The industry continues to contribute positively to Fiji’s 
foreign exchange earnings with last year’s earnings reaching record levels of slightly over $1 
billion. The tourism industry continues to receive assistance from Government through a 
marketing grant of $23.0 million.  
 
After reaching critical levels in 2009, our foreign reserves and domestic liquidity levels have 
remained stable over the past few years. As at end of April this year, foreign reserves were 
recorded at $1,513.7 million equivalent to 4.8 months of import cover, whilst liquidity levels 
stood at around $540.0 million.  
 
In terms of our debt levels, Fiji’s debt stock currently stands at around 51.2 percent of GDP. 
This level is unsustainable for a small and narrow based economy such as ours. Therefore, Mr. 
Chairman, over the next few years my Government plans to implement successive reductions in 
budget deficits to attain a manageable debt level. 
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Improving Economic Performance 

Mr. Chairman, Fiji’s future prosperity is very much dependent on how well we work towards 
strengthening our economy. My Government, through the 2012 budget, has pledged to focus its 
resources on three key aspects that will enable us to achieve prosperity. These include: 
 

1. Empowering Fiji citizens; 
2. Modernizing our Nation; and 
3. Strengthening our Economy. 

 
In our efforts to empower Fijians, we will continue to formulate policies that provide equal 
opportunities and create a level playing field for all Fiji citizens to improve their livelihoods and 
fulfill their dreams.  
 
In modernizing the Fijian economy our efforts will focus on strengthening our institutions and 
legal systems and creating a robust and cost-effective environment for doing business.  
As mentioned earlier, our strategy for strengthening our economy will be geared towards 
diversifying our economic-base, promoting inclusiveness, spreading risks and strengthening ties 
with new partners and businesses around the world.  
 
The above mentioned pillars will support and guide our efforts towards improving our economy 
for the betterment of all Fijians. 
 

 
Conclusion 

To conclude Mr Chairman, I note that this is yet another successful year for the Bank and I 
thank you and your management for your continuous assistance to Fiji and the Pacific Island 
countries.  
 
Although Fiji’s engagement with the Bank is very limited, we are, however, optimistic that the 
Bank will continue to see Fiji as a key partner, not only in terms of improving our own economy 
but also in being a key stakeholder in the development of other Pacific Island Countries.  
         
As you are aware, Mr. Chairman, in February this year we launched Fiji’s constitutional review 
process. This review will be led by a Constitutional Commission made up of two international 
experts and three distinguished Fijians. Following the review, the newly drafted constitution will 
be further reviewed and approved by a Constituent Assembly in February 2013 before it is 
presented for final assent by His Excellency the President of Fiji. 
 
Mr. Chairman, the formulation of Fiji’s new constitution should set a solid platform for convening 
national elections by September 2014. Given this commitment, it is our sincere hope that ADB 
will reconsider its stance on Fiji and take meaningful steps towards commencing full 
engagement in the near future. 
 
Mr. Chairman, in my address to you last year, I suggested the option of working together to 
develop an “Interim Strategy” for Fiji’s re-engagement. Our plight for such a strategy has now 
become more urgent given the expected conclusion of ADB’s three remaining projects with Fiji 
by the end of this year. At the very least, Mr. Chairman, we would appreciate if some preliminary 
discussions could be undertaken on the next round of ADB support for Fiji. This is to ensure 
continuity and prevent any delays in the implementation of future development programs. 
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FRANCE 
Delphine D’Amarzit, Head of Delegation 
 
 
Mr. Chairman of the Board of Governors, 
President Kuroda, 
Honored members of the Board of Governors, 
Distinguished guests, 
 
On behalf of the French Government, I would like to thank the Philippine authorities for hosting 
and so effectively organizing this forty-fifth Annual Meeting.  
 
This year, the Annual Meeting is taking place in the city in which the Asian Development Bank 
has its headquarters. Manila received two visits by the Governors already, in September 2011 
and March 2012, for the replenishment of the eleventh Asian Development Fund. 
 
The ADF XI replenishment which is finalized here today is a success. Now that ADB has sizably 
increased its concessional resources, the period from 2013 to 2016 offers an opportunity to 
implement an ambitious agenda in the low income Asian and Pacific countries as well as in 
some least developed areas in middle income countries. 
 
In our view, such an agenda requires effective regional cooperation. Therefore, we are 
particularly pleased that considerable ADB resources will still be earmarked for regional projects 
under ADF XI. Like other international financial institutions, the Bank promotes regional 
cooperation with a focus on cross-border infrastructure. This area calls for greater private-sector 
involvement, a goal also pursued by the G20. Private investment is indeed crucial to achieve 
universal access to basic goods and services and buttress economic opportunities in ADB’s 
developing member countries.  
 
This agenda also requires safeguarding the environment and other global public goods. Hence, 
we welcome ADF XI strategic direction for tackling climate change through its mainstreaming in 
the core sectors of ADB’s operations. 
 
In conclusion on ADF, I wish to express my appreciation to ADB’s management for being open-
minded and responsive during the replenishment process. 
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The priorities I have just mentioned should also guide the overall policy of the Asian 
Development Bank. In this respect, several issues call for additional actions by the Bank’s 
management in 2012. 
 
Despite recent and substantial progress in dealing with the crisis in Europe, the global economic 
environment is still challenging. While the economic outlook and the development potential of 
Asia and the Pacific remains robust, the poorest countries and a number of areas within 
countries have still massive needs for reducing non income poverty and inequality. 
 
We call on the Bank to step up its efforts to foster regional integration and inclusive growth. This 
means initiating more operations that promote trade integration and build infrastructure with 
decisive regional impact. Besides, priority should go as well to providing the private sector, in 
particular SMEs with effective incentives and opportunities to grow.   
 
To this end, we urge the Bank to mobilize greater financial resources for development through 
stronger partnerships. We are pleased by the significant growth in co-financing. This trend is 
very encouraging since it reflects real determination to increase leverage. Moreover, we believe 
it is possible to go further by liberalizing procurement and by reaching out to involve the region’s 
national development banks in the process. Likewise, I am extremely pleased to see how 
successfully the Bank has been cooperating with Agence française de développement. This 
partnership gets stronger every year and demonstrates the considerable synergy between 
bilateral and multilateral agencies for boosting development financing. 
 
This expansion of co-financing should be placed in the broader context of the general key 
challenge of development financing that demands a move towards a more diversified financing 
model, as will be discussed at the Rio+20 Summit for example. Consequently, a new type of 
partnership should emerge and be anchored in a more intensive combination of private and 
public investments, national and international co-financing, north-south, south-south as well as 
triangular cooperation. Therefore, I expect the Bank to promote and make greater use of 
innovative financing to contribute to this agenda. 
 
This context also provides an incentive for the Bank to deepen its involvement in the global 
development agenda. In this regard, I would like to thank the Bank for being a key player within 
the G20 process both last year, under the French presidency, and this year, under the Mexican 
Presidency. The Bank has a leading role in the discussions on infrastructures and food security. 
I take this opportunity to thank the Bank for its contribution to the report on urban transport 
which is a crucial step to carry the infrastructure pillar forward. In 2012, ADB should become 
increasingly involved in the work on green growth and financial inclusion.  
 
This bold agenda requires an effective and efficient Asian Development Bank. So far, much has 
been achieved. But I would like to encourage the Bank to take further steps to consolidate its 
economic and financial model, improve management’s practices, close the gap between outputs 
and outcomes, and maximize impact. 
 
The enlarged capital base provided by the latest general capital increase in 2009 has put the 
ADB in a vantage position to meet those needs and increase the leverage of its own resources. 
We would like to see the Bank strengthen its business model, especially its stand-alone risk 
bearing capacity, and for us this implies higher loan charges and innovative financial products to 
boost the Bank’s lending headroom. ADB’s loan charges rates continue to be low, even though 
most of its loans are taken by emerging economies with some of the world’s highest growth 
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rates. At the same time, the Bank would demonstrate greater solidarity with the region’s most 
vulnerable countries by increasing its transfers to ADF.  
 
In broader terms, we expect the Bank to take a proactive approach and adjust its business 
model to find a new balance between caution, efficiency and the delivery of its mandate so that 
the goals outlined in Strategy 2020 can be effectively met. 
 
A resolute implementation of reforms to increase aid effectiveness and efficiency—especially 
through better supervision and preparation of operations, an ambitious  human resources policy 
and a mainstreaming of lessons from project evaluations—will also contribute to a better 
performing Bank. In this regard, the review of the Corporate Results Framework is of utmost 
importance. 
 
In this area, as in many others, ADB can count on the full support of France. 
 
Thank you for your attention. 
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GEORGIA 
Archil Mestvirishvili, Head of Delegation 
 
 
Excellencies,  
Esteemed Heads of Delegations,  
President Kuroda, 
Esteemed representatives of the Asian Development Bank, 
Ladies and Gentlemen,  
 
It is a genuine pleasure to be attending ADB’s annual meeting in Manila. This Bank has been an 
important contributor to promoting growth and economic development among its member 
countries. Thanks to the properly sequenced and sufficiently early capital increase, the Bank 
entered the global economic turbulence with adequate financial capacity to react to ensuing 
challenges. Its response to the global economic choppiness has been prompt and well-targeted. 
I take pleasure in congratulating ADB on the recent successful round of ADF replenishment 
which will ensure that the Bank is well equipped in the coming years to continue delivering 
strong people-level developmental impact.  
 
ADB has developed an excellent track record in Georgia in a relatively short time span. The 
volume of the Bank’s public and private operations in Georgia has been steadily growing in all 
the recent years. In Georgia, the Bank has successfully positioned itself as a responsive and 
efficient development partner. We work with ADB to develop road and tunnel infrastructure of 
cross-border significance. We cooperate in the municipal and urban sector, with activities 
ranging from the development of landmark urban infrastructure to the rehabilitation of water 
supply and sanitation systems in Georgia’s major cities. We also support ADB’s efforts to 
expand its private sector operations in Georgia, including in the banking, energy and real 
sectors.  
 
Ladies and gentlemen,  
 
In the past eight years, Georgia implemented a comprehensive set of reforms which have 
effectively positioned us well to serve as a regional hub economy. To transform Georgia into a 
regional hub economy, we implemented and institutionalized several key sets of reforms to 
ensure (a) solid sovereign balance sheet, (b) business friendly environment with low levels of 
taxation, simple and fair tax administration, (c) efficient pro-business and corruption-free 
government, (d) stable and conservatively managed banking sector, (e) multi-modal maritime, 
land and air access infrastructure for trade, logistics and manufacturing, (f) stable and 
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competitively priced energy supply and (g) flexible labor legislation. We thus believe that 
Georgia now has all prerequisites to serve as the platform for businesses – local and foreign 
alike – wishing to invest, produce, trade and work in Georgia, with Georgia and, importantly, 
though and from Georgia with other parts of the world.  
 
President Kuroda,  
 
I wish to extend our sincere gratitude for your acumen and skillful leadership of Asian 
Development Bank. I also want to thank all your colleagues involved in promoting successful 
cooperation ties with Georgia.  
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GERMANY 
Gudrun Kopp, Governor 
 
 
Mr. Chairman, President Kuroda, Fellow Governors, Ladies and Gentlemen: 
 
I would like to join the previous speakers in thanking the Philippine authorities and the ADB 
management and staff for hosting and having so excellently organized this year’s annual 
meeting. 
 
The past four years have seen the worst economic crisis since the 1930s. Developing Asia has 
shown remarkable resilience to contagion from the global economic and financial crisis. With 
predicted average growth of 6.9 % in 2012, developing Asia is firmly on a growth path. Despite 
the crisis, the incidence of poverty has further declined. This is good news. 
 
However, developing Asia remains exposed to external shocks, and faces, through various 
channels of contagion, substantial risks should there be a global economic downturn. The 
“decoupling theory” proved wrong. The global economy is not yet out of the danger zone and 
the crisis certainly not yet over, even if “there are signs that the dark clouds over the world 
economy may be beginning to disperse,” as the IMF Managing Director Christine Lagarde 
recently put it. The sovereign debt issue - which, by the way, is not just a problem of some 
Eurozone countries - has not yet been solved. The medium and long-term impact of the 
“globally cumulated” austerity measures on the global economy is difficult to predict.  
 
In this difficult economic environment, developing Asia needs a strong and focused ADB. The 
fifth general capital increase, which tripled the Bank’s capital base and allows for a sustainable 
level to the tune of USD 11 billion up to 2020, entered into force in 2010. The comprehensive 
reform agenda, which shareholders had agreed upon as part as the “GCI5 package” has to a 
large extent already been implemented. In March this year, the ADF11 replenishment 
negotiations were successfully concluded, allowing for a slight expansion of ADF operations 
over the next four years. As a result, the ADB is conceptually well positioned and financially well 
resourced to effectively assist its borrowing member countries in their efforts to eradicate 
poverty and achieve sustainable development.  
 
A very brief remark as to the outcome of the ADF11 replenishment negotiations. We had 
expected that, as an expression of regional ownership, all Asian emerging economies would 
contribute to the ADF replenishment and that they would take on a larger burden share in 
financing ADF operations. In this respect, our expectations were not met. I greatly welcome the 
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agreement to embark on a process to develop a long-term vision for the ADF, aimed at adapting 
the Fund’s role, mandate and financing structure to present-day political and economic realities. 
I would like to encourage the ADB management to quickly initiate the “scoping process” to 
identify the key issues to be covered. 
 
Developing Asia’s economic resilience is to a large part the result of the counter-cyclical fiscal 
expansion that many low- and middle-income countries embarked on in response to the crisis. 
By significantly increasing its lending volume, the ADB played an important supplementary role 
in the global countercyclical response to the crisis. It has effectively assisted its member states’ 
efforts in coping with the crisis. I would like to call upon the ADB to work on further enhancing 
the Bank’s crisis response capacity, in addition to and in close coordination with what other 
international financial institutions do. As part of a comprehensive “crisis engagement strategy” 
the ADB’s specific crisis-related role needs to be clearly defined, a framework for coordination 
with other international financial institutions agreed upon, and the ADB’s crisis response toolkit 
reviewed. The recently published report of the World Bank’s evaluation unit on the World Bank’s 
response to economic crises contains a number of general observations and recommendations 
and can be used as a kind of guideline.  
 
Progress in fighting poverty and achieving the Millennium Development Goals has been 
impressive, as reflected by the decrease in the proportion of people in Asia living on less than 
USD 1.25 per day from 50% in 1990 to 22% in 2009. However, the Asian-Pacific region is still 
home to two-thirds of the developing world’s poor and a lot more needs to be done to achieve 
all MDGs at the regional level. The economic growth rates have not translated into 
correspondingly decreasing poverty rates. To achieve further progress towards poverty 
alleviation, the ADB needs to shift its focus from merely quantitative to qualitative aspects of 
economic growth, and more effectively operationalize – with measurable targets – the concept 
of “inclusive growth.” In this context, strategies to tackle the alarming increase in wealth and 
income inequality, as highlighted by this year’s Asian Development Outlook, need to be 
developed and fed into the policy dialog with the member countries.  
 
We need broad impact economic development in order to lift people out of poverty. At the same 
time we also need a sustainable economy – one which is ecologically sound, socially equitable, 
and economically viable. Inclusive green growth is recognized as a key element of long-term 
sustainable development. The “green economy in the context of sustainable development and 
poverty eradication” will be one of the key themes of the Rio+20 Conference. I expect the ADB 
to be at the forefront in promoting inclusive green growth in Asia.  
 
Asia is particularly prone to climate-change-induced natural disasters. The ADB study 
“Addressing Climate Change and Migration in Asia and the Pacific,” which has just recently 
been published, is proof of this. According to the study, in 2010/2011 42 million people in Asia 
were displaced by “extreme” weather. These are highly worrying figures. Tackling climate 
change is a matter of priority, for the ADB and other institutions.  
 
The Green Climate Fund, which was established by the Conference of the Parties to the United 
Nations Framework Convention on Climate Change (UNFCCC) in Cancun, is one of the key 
funding vehicles for climate-change-related investment projects. I would like to take the 
opportunity to inform you, distinguished colleagues, that the German government has submitted 
an – as I think: very attractive – proposal to host the Green Climate Fund in Germany in the City 
of Bonn. In this context, I would like to mention that Germany is the second largest provider of 
climate financing and has been a prime mover in bilateral and multilateral cooperation, thus 
demonstrating its pioneering role in climate protection. As a major industrialized nation, 
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Germany has resolved to reduce greenhouse gas emissions by 80 to 95 per cent by 2050. 
Germany is geared to sustainable growth, renewable energy and preservation of biodiversity 
(Chancellor Angela Merkel). In other words: We have proven by our political and substantial 
financial commitment to national and international climate protection that we are a dependable 
and consistent partner (Minister Dirk Niebel). Our proposal is underpinned by coherent climate-
friendly national and international policies. 
 
I would be delighted, distinguished colleagues, if the German proposal to host the Green 
Climate Fund in the City of Bonn were to receive your Governments’ support.  
 
Ladies and gentlemen, I thank you for your kind attention. 
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HONG KONG, CHINA 
Eddie Yue, Head of Delegation 
 
 
I would like to thank the Government of the Philippines for hosting the 45th Annual Meeting of 
the Asian Development Bank (ADB). I would also like to congratulate ADB on the successful 
conclusion of the Tenth Replenishment of the Asian Development Fund (ADF XI), which would 
provide critical resources to ADB to further its work in poverty reduction in Asia. 
 
The global economy has shown signs of improvement in 2012 following a marked slowdown 
amid the intensification of the euro zone debt crisis in the latter part of last year. Nevertheless, 
significant downside risks remain, with the euro zone debt crisis yet to be fully resolved and 
rising oil prices adding further uncertainty to the recovery outlook. 
 
Asia has remained resilient so far, in large part attributable to the reforms taken by regional 
economies over the years to strengthen economic fundamentals, improve fiscal discipline and 
enhance the resilience of their financial systems since the Asia financial crisis. Nevertheless, 
the region is not immune from the lingering fragility in the global environment. To date, the 
deleveraging by European banks has not caused significant short-term credit tightening in Asia, 
with banks in the region and elsewhere having stepped in to fill the gap left by European banks. 
However, the ability of Asian banks to continue to take up the slack could be constrained by the 
already high loan-to-deposit ratio and limited access to US dollar funding. More importantly, it is 
doubtful whether these non-European banks would have the appetite to take up long-term 
project and infrastructure financing, which is a specialised business traditionally dominated by 
the European banks. 
 
Any cutback in infrastructure financing could have serious repercussions for developing Asia, 
which has a strong need to build and upgrade infrastructure networks to promote sustainable 
growth, create employment opportunities and boost competitiveness. ADB estimates that Asia 
requires as much as US$8.3 trillion in overall infrastructure investment between 2010 and 2020, 
with an average of US$750 billion in annual infrastructure spending. It is therefore vital to further 
develop the capital markets in Asia, in particular the local-currency bond markets, to effectively 
channel the region’s vast savings to meet its huge demand for infrastructure financing.  
 
Asian governments have been making efforts to develop the bond markets. At the national level, 
initiatives such as consolidation of issuance in a few benchmark maturities and development of 
interdealer markets have helped increase liquidity and improve reliability of yield curves in a 
number of jurisdictions. Meanwhile, collaborative efforts are being made in regional forums. A 
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notable example is ASEAN+3’s Asian Bond Markets Initiative with the strong support from ADB. 
The Initiative has been looking into both demand and supply side issues pertinent to the 
development of the bond markets. Under the Initiative, a Credit Guarantee and Investment 
Facility has been set up as a Trust Fund of ADB to provide credit guarantee to allow investment-
rated issuers to issue local currency bonds in ASEAN+3 markets. Another good example is the 
Asian Bond Fund project of the Executives' Meeting of East Asia-Pacific Central Banks 
(EMEAP). The launch of the ABF funds introduced to the region’s bond markets a new low-cost 
and efficient product in the form of passively-managed index bond funds and helped catalyse 
infrastructure, tax and regulatory reforms at both the regional and domestic levels. The Hong 
Kong Monetary Authority took an active part in the design and implementation of the project. 
 
These efforts, along with the rapid economic growth and improved investment climate, have 
contributed to considerable growth in the local currency bond markets. According to ADB, the 
amount of local currency bonds outstanding in emerging East Asia increased by more than ten 
folds from US$528 billion prior to the Asian financial crisis in 1996 to US$5,479 billion in 2011. 
We have also seen the interesting development of offshore bond markets. In Hong Kong, China, 
the RMB bond market has grown substantially since the first issuance in 2007, with total 
issuance increased to over RMB 100 billion in 2011 from RMB 10 billion in 2007. The range of 
issuers has also diversified, from predominantly the sovereign and banks in People’s Republic 
of China to multinational companies and international financial institutions. Among the latter, 
ADB was the first to issue RMB bond in Hong Kong, China in October 2010. A number of 
multilateral agencies also issued RMB bonds in Hong Kong, China after ADB’s debut issue. 
With the rapid growth of the People’s Republic of China’s cross-border trade and investment 
flows, the offshore RMB bond market would provide a useful financing platform and facilitate the 
greater use of RMB in these transactions, thereby minimising the currency risk associated with 
the use of a third currency. 
 
Notwithstanding the encouraging developments over the past years, the capacity of the regional 
bond markets is still limited compared with the huge infrastructure and other financing needs of 
the region, resulting in heavy reliance on bank financing. Much work still needs to be done, 
including but not limited to expanding the issuer and investor types, gradual liberalisation of 
barriers to entry of non-resident investors, promoting financial infrastructure linkages, improving 
corporate disclosure and transparency, more standardisation in legal and governance terms, to 
name a few. Policymakers will have a key role to play in facilitating market developments and 
removing market impediments in the process. And we hope to see ADB, the region’s long-
standing partner in promoting bond market development, to further its efforts and cooperation 
with governments in the region on this front. 
 
Thank you. 
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INDIA  
Pranab Mukherjee, Governor 
 
 
Mr. Chairman, Mr. President, Honourable Governors and friends, 
 
I am delighted to be here in Manila to attend the 45th Annual Meeting of the Asian Development 
Bank which is being hosted by Philippines, home to the headquarters of the ADB. I would like to 
convey my sincere gratitude to the Government of the Philippines, for their gracious hospitality 
and the excellent arrangements made for this meeting. As India will be hosting the next Annual 
Meeting of ADB in New Delhi, let me take this opportunity to invite all of you to New Delhi for the 
46th Annual meeting next year which will have as its theme “Development through 
Empowerment”.  
 
Mr. Chairman, India and Philippines are large democracies of Asia and over the years have 
come closer due to increased economic interaction and accelerated pace of growth in the fields 
of trade, investment, travel, tourism, climate change and negotiating other areas. India values its 
close bonds of friendship and cooperation with the Philippines. It is, therefore, a pleasure to be 
attending this meeting being held under your leadership. 
 
Global Economic Situation 
 
While uncertainty and risks in the global economy remains high, underlying structural problems 
in the euro zone, high and volatile commodity prices particularly oil, and threats of disruptions to 
supply chains add to global uncertainty. Turning to Asia, major Asian economies have had to 
contend with high inflation, which has necessitated tighter monetary and fiscal policies that lead 
to moderation in growth. For emerging market countries, the objectives of sustaining growth 
while keeping inflation low is a challenge, given the effects of high commodity prices in global 
markets. Still, in 2011, developing Asia’s economies grew at a relatively decent average rate of 
7.2%. As per Asian Development Outlook 2012 published recently, developing Asia will be able 
to largely maintain its growth momentum in the next couple of years despite weak global 
demand. Thus, Asian economies are expected to continue as growth drivers for the world 
economy. To sustain our economic growth, we should keep our focus on the development 
agenda, make sure our growth is environmentally sustainable, find new and renewable 
technologies to fuel our growth and invest in education and skill development. Infrastructure 
development is particularly important. By generating new growth opportunities, Asia can play an 
increasingly critical role in stimulating the global economy.  
 
 



2 
 

The Indian Economy 
 
Despite the adverse international environment, we in India have managed to maintain a growth 
rate of almost 7 per cent in 2011-12 while battling inflation and with continued emphasis on 
inclusive growth. There are many inherent positives in the Indian economy. The bulk of India’s 
GDP is domestic demand driven. Our domestic savings rate is about 33 - 35 % of our GDP 
which drives much of our investment rates of 35-37 % of GDP. India’s External Commercial 
Borrowings Policy has been successful in maintaining external debt at sustainable levels. India’s 
banking sector is robust and export basket increasingly diversified. The regulatory environment 
and practices in our financial sector have stood the test of time and crises. For the current fiscal 
year, we have set our objective to focus on domestic demand driven growth recovery, create 
conditions for rapid revival of high growth in private investment and address supply bottlenecks 
in agriculture, energy and transport sector. I am confident that the strong fundamentals of our 
economy will help us return to a sustained growth path of about 8-10 per cent per annum in the 
coming years. Despite all difficulties we intend to fast track our policies to ensure faster growth. 
 
Inclusive Growth 
 
We have been emphasizing Inclusive Growth as a pillar of India’s development strategy. The 
theme of our current Twelfth Five Year Plan under preparation is on Inclusive and Sustainable 
growth. We are taking a multi-faceted approach towards this. The first part is creating jobs and 
incomes, in sectors that are crucial. This involves first and foremost agriculture and rural 
development more broadly, because it generates livelihoods for more than one-half of our 
people. We have also adopted a National Manufacturing Policy. The goal is to raise the share of 
GDP to about 25% and create 100 million new jobs. The second plank of the strategy is on 
improving the skills of our younger generation, so that we can reap the demographic dividend 
and sustain our growth. A National Skills Development strategy has been established, and 
under a PPP mode, we expect to achieve an ambitious program in skill development. Finally, 
the third plank of our strategy concerns access to social safety nets. Our Parliament has 
enacted the Mahatma Gandhi Rural Employment Guarantee Act (MNREGA), which provides 
off-season jobs, on a community-driven approach, and benefits millions of households 
concentrated among the poor, while creating durable community assets.  
 
India and ADB  
 
In our exciting and challenging journey of economic growth, ADB has been a valued multilateral 
partner. ADB has always aligned its program and business practices with our evolving 
development priorities. Beginning with energy, transport and urban sectors, ADB has today 
diversified its portfolio in India to include agriculture, khadi reform, water management and 
renewable energy sectors. It has expanded its engagement in low income states and is making 
meaningful interventions in capacity building. With the help of the ADB, the Government has 
successfully pioneered a number of development innovations across the country, which have 
contributed to the adoption of a new ‘Finance Plus’ approach for our engagement with all 
Multilateral Development Banks (MDBs). We intend to focus all assistance from MDBs for 
leveraging to the maximum their vast international experience, knowledge base and familiarity 
with global best practices. We are confident of building a productive development partnership 
with the ADB in the years ahead.  
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Infrastructure 
 
Development of infrastructure remains critical for the growth of many Asian economies. ADB 
should continue to catalyze investments in infrastructure, given the large and growing needs, for 
example, for roads, electricity, water supply and sanitation. Infrastructure development would 
increasingly require, besides funding, innovative institutional arrangements and knowledge-
sharing, which could be facilitated by the ADB. 
 
Urbanization 
 
Urbanization presents a common challenge for all of us. India is urbanizing rapidly. Many of our 
inner cities are already saturated and the deficit in civic amenities is likely to be grave. There is 
a need to encourage sharing of experience in areas such as urban water supply and sanitation, 
waste management, storm water drainage, sewerage system, urban planning, urban transport 
and energy efficient buildings. Considering the huge investment needs of the sector, ADB 
should step up its investment support in this important area.  
 
Energy Security 
 
Meeting the energy needs of the region, commensurate with its high economic growth is a huge 
challenge. We need to utilize all available sources of energy including renewable resources in 
an efficient and sustainable manner to ensure energy security. Further, we must reduce energy 
density of GDP by promoting energy efficiency and developing clean energy sources. This calls 
for greater investments in research and development and sharing of best practices in which, we 
believe, ADB can play an important role. 
 
Addressing Poverty 
 
We have before us a historic opportunity to raise the living standards of the people of Asia and 
the Pacific and thereby lift the greatest ever number of people out of poverty in a short span of 
time. For this to be realized, the region must address key long-term development and multi-
generational challenges, formulate strategies to sustain the growth momentum, and continue to 
improve livelihoods through inclusive growth. Asian Development Bank is uniquely placed to 
assist in the realization of this potential.  
 
Agricultural Growth 
 
The agriculture sector has provided sustenance to millions of our people, particularly the poor 
and the disadvantaged. Raising productivity in the sector is crucial for ensuring inclusive growth, 
food security, and commodity price management. We call upon ADB to consolidate its efforts 
towards enhancing productivity of this sector through various interventions including linking of 
farms to markets, promotion of research activities, sustained water resources management, and 
promotion of private sector participation in agribusiness value chains. We are happy that ADB is 
supporting a project in India to improve physical and institutional linkages along agricultural 
value chains by catalyzing investment from the private sector on a PPP basis.  
 
Regional Cooperation  
 
In an increasingly globalizing world, regional cooperation is both a necessity and an opportunity. 
Transportation, Trade facilitation, Information and Communication, Energy, Tourism and 
knowledge sharing on development experiences are obvious areas for regional cooperation. 
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ADB needs to actively support member countries advance regional cooperation. We are happy 
to note that the South Asia Sub-Regional Economic Cooperation (SASEC) programme of the 
ADB has gained momentum in last one year and would call upon the ADB to step up its efforts 
in the above regard.  
 
South-South Cooperation 
 
For developing new sources of growth within Asia, deepening of South-South ties is vital. Policy 
makers will need to remove barriers to trade and investment within the South. ADB should take 
up South-South cooperation as a priority and become a vehicle for countries to share their 
experience in inclusive growth and poverty alleviation.  
 
Conclusion 
 
ADB is a crucial development partner for the countries of the Asia and the Pacific. To live up to 
the expectations of its multiple and diverse stakeholders, it must continuously reinvent itself, 
respond flexibly to the changing requirements and remain relevant and as well as effective. On 
our part, I assure ADB of our fullest cooperation in achieving our shared vision. 
 
Thank you. 
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INDONESIA 
Agus D.W. Martowardojo, Governor 
 
 
His Excellency President Kuroda. Excellencies Governors, Distinguished Guest, Ladies and 
Gentlemen, 
 
Before I begin my speech, I would like to take this opportunity to thank Dr. Kuroda and his staff 
for arranging this important occasion and for putting crucial developments issues on its agenda. 
I would also like to thank and congratulate the Government of the Philippines for their hospitality 
and excellent arrangement of the meeting.  
 
Strategy for Inclusive Growth 
 
In line with the theme of this Annual Meeting, let me briefly outline our strategy in making the 
growth process in Indonesia more inclusive.  
 
Our government has laid out its development strategy to achieve its poverty reduction goals 
guided by our commitment to “pro-poor, pro-job, pro-growth and pro-environment” development. 
Realizing this vision will require hard work. For that, economic growth has to be high and 
inclusive to provide every Indonesian with the opportunity to contribute to the growth process 
and also the opportunity to benefit from growth. 
 
In order to achieve such results, recently, the Government has issued a Master Plan for 
Acceleration and Expansion of Indonesia Economic Development 2011-2015. This Master Plan 
consists of 3 (three) strategies: First, is Development of Indonesia’s Economic Corridors. 
Second, Strengthening National Connectivity (infrastructure) and Third is Strengthening Human 
Resources and Technology. 
 
The Government is also currently formulating a Master Plan on Acceleration and Expansion of 
Poverty Reduction, expected to be finalized in end-May 2012. 
 
Global Economic Development and Crisis Response Policies 
 
Excellencies and distinguished participants, 
 
In the outset of this annual meeting, the Indonesian economy has been affected by the 
deterioration in the global economic outlook and turbulence in the financial markets. The recent 
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downward revision of the 2012 global economic growth by the IMF from 4.0% to 3.3%, signals a 
potential prolonged effect of global economic uncertainty, which may well be felt throughout 
2012 and 2013. 
 
Learning lessons learned from the 1997/98 Asian Financial Crisis and the 2008/09 global 
financial crisis, the Government introduced a number proactive safeguard measures. These 
include introduction of the Bond Stabilization Framework, updating the Crisis Management 
Protocol, front-loading of monetary easing, and introduction of suitable macroprudential 
measures. 
  
The 2012 Budget includes measures that give us flexibility to better manage and mitigate risks 
emanating from a more volatile external environment. The Budget also includes provisions to 
enhance the government’s crisis preparedness and ability to respond swiftly to a deteriorating 
economic environment. Remained focus on the medium term growth agenda, the Budget 
provides increased allocation to sectors such as infrastructure, education and agriculture. 
 
Excellencies and distinguished participants, 
 
With increasing and often competing demands for development financing in the current weak 
global economic environment, developing economies face challenges in accessing funds from 
Multilateral Development Banks (MDB’s) such as the ADB.  This is made even more challenging 
as international private lenders face their own issues in de-leveraging their balance sheets. 
  
In this context, MDB’s should explore additional initiatives to meet the development financing 
needs of its member beyond what are currently available. 
  
The creation of CMIM, AIF and ABMI are examples of internationally recognized regional 
initiative.  In addition to supporting the creation of regional crisis response instruments, MDB’s 
such as the ADB may also support sharing of information and experience on the  current global 
market situation. This will help member countries to develop pro-active crisis response. 
  
Complementing these support measures, Indonesian experience suggests that the crisis 
assistance provided by ADB and the World Bank in 2008/9 crisis, using a contingent financing 
facility, was proven effective in maintaining market confidence. Therefore, MDB’s such as the 
ADB and the World Bank should continue their policies in providing contingency budget support 
for developing economies facing the impact of the global crisis. 
 
Excellencies and distinguished participants, 
 
With the increasing challenges posed by today’s globalization, the ADB must position itself as a 
catalytic hub for a more complex economic and financial collaboration network that spans 
beyond the Asia-Pacific region and beyond public institutions – including the private sector and 
think tanks. In short, the Asian Development Bank in its 45th meeting should re-establish itself 
as the driver and the lead financial agency in support of the fastest growing region of the world. 
   
With this I would like to thank the ADB for its strong and lasting partnership with Indonesia 
throughout these challenging years and convey our hopes that the ADB would build upon its 
impressive achievements and continue to strive to become a strong and reliable partner of 
development for the Asia-Pacific region. 
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Thank You and Good Afternoon.      
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IRELAND 
Paul Ryan, Alternate Governor 
 
 
Mr. Chairman 
Mr. President 
Honorable Board Members 
Governors 
Distinguished Ladies and Gentlemen 
 
On behalf of the Government of Ireland, I would like to thank the Filipino Government for hosting 
this 45th Annual Meeting.  In particular, I would like to congratulate our hosts, along with the 
management and staff of the ADB, on the professional organisation of the event as well as the 
great hospitality shown to us in Manila.  Ireland also congratulates President Kuroda on his 
continued successful leadership of the bank.  
 
Irish Economy 
At the outset, I would like to give you a brief update on the economic situation in Ireland. In 
recent years, the Country has experienced a period of significant economic challenge with a 
protracted fiscal consolidation equating to a close to 20% fall in GDP over the period.  The 
Government has focused on facilitating economic recovery while progressing necessary 
budgetary, financial and structural reforms.  While some challenges remain it is a positive, 
forward and outward looking approach which is showing some signs of success on a number of 
fronts, for example: 
 

• The  economy continues to show signs of recovery in its recent performance.   For 2011 
as a whole, GDP grew by 0.7 per cent, the first full-year increase in economic activity 
since 2007, with the traded sector leading the way due to the competitiveness and 
flexibility of the Irish economy.  

• The banking sector has been restructured and recapitalised and it has started to attract 
private investment again.  

• Our partners in the joint EU-IMF Programme have commended the Government on its 
progress in fully meeting (and in some cases exceeding) the ambitious and challenging 
targets and for its resolve in implementing a comprehensive medium-term budgetary 
adjustment package.  At this stage, Ireland is half-way through the programme and it has 
undertaken six comprehensive and in-depth reviews of its performance against a wide 
range of fiscal and structural reform commitments – the latest of which was completed at 
the end of last month. 
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• Ireland remains on track for a return to the bond markets in Autumn of 2013 – the first of 
the EU-IMF Programme States to do so. 

 
As an export oriented country, Ireland’s economic fortunes are closely linked to those of the US, 
the EU, and, of course, the broader international economy, including Asia.  Asia is increasingly 
becoming a strategic focus for Ireland. 
 
Asian Growth 
I recently participated in the European launch of the ADB’s Asian Development Outlook (ADO) 
report in Dublin. This important and timely report highlighted many positive developments in 
relation to the developing Asian economy, such as growth rates of close to seven per cent in 
2012, and with inflation set to moderate to 4.6 per cent in 2012.   It also noted that Asian 
economies are gradually diversifying into new markets and private consumption has increased 
while most economies have improved financial buffers in the wake of the 2008 crisis and now 
have a strengthened capacity to respond to any further international financial difficulties.  
 
However, continued vigilance must be given to inclusive growth and the reduction of inequalities 
in the region, particularly as Asia is home to the majority of the world's poor, and where 750 
million people live on $1.25 a day or less. This highlights the Bank’s important work for the 
poorest segments in the region particularly through the ADF. 
 
ADF-XI 
Ireland would like to congratulate the Bank on the successful negotiations on ADF-XI. They 
involved detailed discussions and a great deal of preparatory work which was designed to 
ensure that the programmes make the best possible use of resources in line with the relevant 
policy priorities. 
 
In Ireland’s case, despite the significant challenges facing our economy, we remain acutely 
aware of the long-term developmental needs facing the poorest groups in Asia and of the 
continued vital role of the ADF.   
 
In particular, we are encouraged by the fact that the ADF-XI will give special consideration to 
food security issues, a core priority for Irish Aid’s programme.  Rising food prices continue to be 
a threat to Asia’s poor, and the work of the Bank is important in guarding against this, 
particularly through food security safety nets for the most vulnerable. 
 
Despite ongoing fiscal consolidation, Ireland will continue to play its role in development issues 
and we have committed to provide a financial contribution of €20 million to ADF-XI.    Although 
this is smaller than our contribution to the previous replenishment, it is an indication of the 
importance we attach to the objectives of the Fund and our desire to maintain an appropriate 
level of support. I look forward to a successful completion by the Bank of the ADF replenishment 
process. 
 
It should be noted that despite a decline of almost one-third in Ireland’s Overseas Development 
Assistance (ODA) from E920 million to E660 million over the 2008 to 2011 period, we are still in 
the top ten of donors with a level equating to 0.56% of GDP and Irish Aid remains highly ranked 
by the OECD and the Brookings Institute.  
 
ADB Effectiveness 
I would also like to commend the Bank on the reforms undertaken since the adoption of 
Strategy 2020, including decentralization and transparency, especially the Public 
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Communications Policy and the Accountability Mechanism. In this regard, recent reviews of 
multilaterial aid have strongly praised the Bank for its commitment to improvement and reform. 
As you are aware, the latest Development Effectiveness Review highlights progress on the 
targets set in Strategy 2020. We particularly welcome the focus on inclusive growth which will 
have to play an increasingly important role in the work of the bank. 
 
Finally, Ireland would like to take this opportunity to reiterate our ongoing commitment to the 
Bank and to Asia generally, I look forward to the continuance of our productive engagement with 
the bank. 
 
Thank you. 
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ITALY  
Paolo Cappellacci, Head of Delegation 
 
 
Mr. Chairman, President Kuroda, fellow Governors, Ladies and Gentlemen, on behalf of the 
Government of Italy, let me first thank the Government and the people of the Philippines for 
hosting the 45th Annual Meeting of the Asian Development Bank. 
 
Growth in Asian developing countries remains strong in spite of weaknesses and risks in the 
rest of the world economy and domestic demand is picking up, compensating for decreasing 
exports to traditional trading partners. This contributes to channeling growth in a more 
sustainable direction.  
 
An exuberant level of activity has generated encouraging progress in the reduction of extreme 
poverty in the Region. At the same time, it has been partly responsible for widening income 
disparities, since there is evidence of an unequal access to opportunities. This is worrisome, as 
it carries the risk of human capital deterioration and lower social cohesion, ultimately reducing 
long-term growth potential. We encourage the Bank to support a “growth with equity” agenda.  
 
The successful replenishment of the Asian Development Fund can contribute to raising the 
living standards of those lagging behind. We congratulate the Bank on the rapid completion of 
that process, against a background of fiscal constraints for many donors. In this context, Italy’s 
decision to pledge € 68 million to ADF XI is an expression of continuous support to the poorest 
in the Region. 
 
The Bank’s lending volume has remained steady, compared to the level observed during the 
crisis, thanks to its recent, large capital increase. And progress was made in the financing of 
private sector operations, a crucial vehicle for fostering and disseminating growth. 
 
For the future, we would like ADB to remain a relevant development partner in Asia. To this end, 
the Bank needs to be more result-oriented, to be selective and make a more efficient use of its 
financial and human resources.  
 
We welcome the progress made in the implementation, especially at the corporate level, of the 
Managing for Development Results Agenda. At the same time, we would encourage further 
progress in the quality of project design and monitoring, which are key to improving project 
performance. 
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In this respect, we are concerned about the persistently poor rate of sovereign loans 
disbursement in several countries. We believe that attention to clients’ demand must go hand in 
hand with a strong focus on absorption and implementation capacities. Further efforts are 
needed to increase technical assistance and encourage knowledge dissemination. 
 
In the largest, most dynamic economies, the Bank needs to be more selective and focused on 
the poorer and more vulnerable. Equal access to infrastructure, markets and social services are 
key to generating inclusive growth. 
 
We note with satisfaction the ongoing work on reassessing the business model of the Institution 
and we look forward to seeing its conclusions. At a juncture when reducing the volume of 
lending might be untimely, and the net income is naturally under strain because of unusually low 
interest rates, a more efficient use of the ADB’s capital is desirable.   
 
New financial instruments, better pricing, a review of the capital-adequacy methodology, are all 
worth exploring. At the same time, the preservation of the Triple-A rating must remain the 
priority. We shall closely follow developments in this area.  
 
Lastly, a few words on the internal efficiency of ADB are needed. In a context of general 
austerity, we were surprised by the steep growth in the administrative costs of the Institution. 
Current rates of budgetary increases are not sustainable, and put an extra burden on the Bank’s 
resources. We urge Management, starting from the 2013 budget, to bring spending back to a 
path more consistent with present economic realities. 
 
Mr. Chairman, let me conclude by reaffirming our commitment to the development of the 
Region, especially of its more vulnerable sectors. We wish to reiterate our support to the Bank 
and to you, President Kuroda, with the ultimate objective of a fairer and more prosperous Asia. 
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JAPAN 
Jun Azumi, Governor 
 
 
1. Introduction 

 
Mr. Chairman, Mr. President, distinguished Governors, Ladies and Gentlemen, 
 
It is my pleasure to address you at the Forty-Fifth Annual Meeting of the Asian Development 
Bank (ADB). I would like to express my sincere gratitude, on behalf of the Government of 
Japan, to the Government of the Philippines and the people of Manila for their wonderful 
hospitality. 

 
Japan and the Philippines have built a good relationship through trade, investment, exchanges 
of people and economic cooperation. The two countries’ relationship has deepened further 
through such opportunities as the entry into force of a bilateral Economic Partnership 
Agreement (EPA) in 2008. I strongly hope that the two countries’ ties will be further 
strengthened in the future. 
 
Around one year has passed since the Great East Japan Earthquake that occurred in March of 
last year. I would like to use this occasion to express our appreciation again for the kind support 
we have received from countries and people around the world. 
 
2. The Global Economy and the Asian Economy 
 
Although the global economy is making gradual recovery, it remains unstable due to the 
European situation. While the Asian economy is leading the global economy with its high 
growth, the European sovereign debt issues remain a concern. 
 
Following the announcement by Japan to contribute US$60 billion for the IMF, many countries 
also made commitment, resulting in an agreement to increase resources made available to the 
IMF by over $430 billion at the G-20 and International Monetary and Financial Committee 
(IMFC). This agreement should be great achievement not only for the Europe, but also for the 
Asian economy. 
 
3. Replenishment of the Asian Development Fund 
 
In November last year, ADB President Kuroda was re-elected with the support from all the 
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member countries. Under President Kuroda’s leadership, the ADB has strengthened its capacity 
over the past year to respond to an expansion of its operations made possible after the fifth 
general capital increase (GCI V). I am also very pleased that donors reached an agreement on 
the replenishment of the Asian Development Fund (ADF). 
 
In the replenishment negotiations of the ADF, Japan has expressed an intention to contribute 
approximately 157.1 billion yen (approximately 1.3 billion SDR), equivalent to 35% of the total 
donor contributions, subject to the domestic approval process, with the belief that assistance to 
low-income countries in Asia and the Pacific is important, despite that Japan is in the middle of 
the restoration and reconstruction process following the Great East Japan Earthquake and is 
facing a severe economic and fiscal situation. I urge the ADB to steadily deliver development 
results on poverty reduction and economic development in Asia and the Pacific by making 
effective use of the contributed funds. 
 
In this ADF replenishment, the amount pledged by the Asian member countries exceeds the 
amount pledged by non-regional member countries, and the ADF graduates, namely, Indonesia, 
Kazakhstan and the Philippines, have expressed their intention to make contribution through the 
accelerated repayment to the ADF. While emerging Asian countries have become active in 
providing bilateral support through “South-South cooperation,” I would like to emphasize the 
importance of utilizing professional skills and expertise of Multilateral Development Banks. I 
expect that emerging Asian countries will further increase their contribution to multilateral 
institutions and mechanisms including the ADF. 
 
4. Transformation of Asia and Role of the ADB 
 
Transformation of Asia 
 
Last year, the ADB published a report titled “Asia 2050,” based on the analysis of Asia in the 
next 40 years and challenges the region will face. This report depicted a future in which Asia will 
continue to grow to account for more than half of the global GDP. However, such a future cannot 
be realized without efforts. 
 
Asia is now transforming itself in many aspects. Despite continued economic growth, income 
inequality is widening in many Asian countries. The widening inequality may not only hinder 
social cohesion and risk social stability but also undermine sustainable economic growth. In 
addition, whereas the population of young people is expected to grow in South Asia, ageing is 
expected to accelerate rapidly in East Asia. The ageing of the population raises the risks of a 
decline in the working population, a drop in the savings rate and an increase in pressure on 
government finances due to pension payments and medical expenses. Japan is now trying to 
deal with ageing, and we may say that issues faced by Japan are heralding challenges which 
Asian and the Pacific countries will confront in the future. 
 
The ADB needs to carefully analyze challenges arising from the transformation that the region is 
undergoing and to strengthen assistance for developing member countries not only through 
lending operations but also through knowledge services such as policy advice. To that end, it is 
important that the ADB itself will enhance its knowledge capacity. 
 
Disaster Risk Management 
 
Last year, Asia was struck by many natural disasters, including the typhoon that hit the 
Philippines in December. I would like to express my condolences for the people who lost lives in 
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the disasters and offer my heartfelt sympathy for those affected by the disasters. Moreover, 
massive floods took place in the Mekong countries last year. The flood in Thailand in particular 
had a considerable impact on the global economy by disrupting international supply chains. 
Those natural disasters and their effects have reminded us of the need of mainstreaming 
disaster risk management. 
 
Under these circumstances, I welcome the agreement made in the ADF replenishment on the 
establishment of the Disaster Response Facility (DRF), which will provide assistance to low-
income countries affected by natural disasters. I call for the ADB to provide assistance for 
restoration and reconstruction, in the aftermath of natural disasters through its facilities including 
the DRF, and further strengthen and mainstream disaster risk management. 
 
While investment in disaster risk management pays for itself, the challenge is how to effectively 
implement disaster risk management measures given a fiscal constraint. The top priority should 
be given to identifying regions vulnerable to disaster risks in each country and sharing that 
information among stakeholders. Next, it is necessary to make effective use of the limited 
resources according to the disaster risk profile of each country. Combining physical 
infrastructure development and knowledge-oriented measures such as establishing evacuation 
warning systems and related education is also needed. I expect that the ADB will provide 
support to each country to take appropriate measures against natural disasters, thereby 
enabling Asia to transform itself into a region more resilient to disaster risks. 
 
The ADB, in cooperation with Japan, has also started a research on the development of “natural 
disaster risk insurance” in major Asian cities. I hope that this effort be further accelerated and 
given higher priority. 
 
An international conference on disaster risk management will be held on the occasion of the 
annual meetings of the IMF and the World Bank in Japan this October, with the aim of sharing of 
lessons and knowledge that Japan learned from the Great East Japan Earthquake with the 
world. A site visit to the disaster-stricken region will also be arranged. I would like to invite you to 
participate in this conference. 
 
Response to Climate Change 
 
Many disasters, including floods and typhoons, are attributable to climate change as well. As 
greenhouse gas emissions from Asia are large compared with those from other regions, we may 
say that Asia is contributing to causing climate change. At the same time, Asia is a region 
considerably vulnerable to the impacts of climate change. Making proactive efforts to deal with 
climate change will enable Asia to avoid suffering from these impacts. Asia should take climate 
change measures for its own future. 
 
The challenge that Asia faces in addressing climate change is how to achieve growth amid the 
constraints on energy and other resources. In Asia, we must achieve green growth, which seeks 
both economic growth and environmental protection. To support green growth by mobilizing 
private-sector funds, the ADB decided this year to make an equity investment in the Climate 
Public Private Partnership Fund. We would like the ADB to continue to make efforts to mobilize 
private-sector resources to deal with climate change. 
 
The ADB has a close relationship with the Global Environment Facility (GEF), whose activities 
Japan supports as a major donor, as the ADB is one of the executing agencies of the GEF. 
Currently, Dr. Naoko Ishii, Deputy Vice Minister for International Affairs of the Ministry of 
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Finance, is running for the election for CEO of the GEF. She has knowledge and experience in 
the field of economic development as well as the experience of serving in managerial positions 
at an international organization. I believe she is the best candidate for the next CEO of the GEF. 
I would like to seek your supports for her candidacy. 
 
To discuss climate change and other issues faced by Pacific island countries, Japan will host 
the Sixth Japan-Pacific Islands Forum Summit in Okinawa this month. 
 
Promotion of Regional Financial Cooperation 
 
It is important to further strengthen regional financial safety net, in addition to the global financial 
framework such as the IMF, for which we agreed to enhance its resources as stated before. I 
am very pleased that agreement was reached yesterday on the expansion of the size of the 
Chiang Mai Initiative Multilateralization (CMIM) (doubling the lending facility to $240 billion) and 
on the introduction of the crisis prevention function at the ASEAN+3 Finance Ministers and 
Central Governors’ Meeting held for the first time with the participation of central bank 
colleagues, thereby strengthening regional financial safety nets. To stabilize Asian financial 
markets, Japan is also pursuing bilateral cooperation to complement global institutions such as 
the IMF and regional initiatives. Japan expanded its bilateral currency swap arrangements with 
India and the Republic of Korea last year. I expect that such efforts will enable Asia to transform 
itself into a region more resilient to economic crisis. 
 
One of the lessons we learned from the Asian currency crisis is the need to develop a regional 
bond market with the aim of realizing a virtuous circle of financing investment in Asia by 
abundant savings within the region. Under the Asian Bond Markets Initiative (ABMI), launched in 
2003, bond markets in Asia have been steadily growing over the past 10 years. I urge the ADB 
to make further efforts and provide more supports for this initiative to achieve more concrete 
progress by utilizing such schemes as the ASEAN+3 Bond Market Forum (ABMF) and the 
Credit Guarantee and Investment Facility (CGIF). 
 
The Assistance to the Mekong Region 
 
Japan gives high priority to the Mekong region, promoting cooperation in the region. Last month, 
Japan hosted the Fourth Mekong-Japan Summit and reached an agreement on the importance 
of enhancing Mekong connectivity. Myanmar has made steps in areas including the measures 
toward democratization, national reconciliation, as well as political and economic reforms. In 
order to firmly establish this trend, the international community should strengthen support for 
Myanmar. At the Summit Meeting, the Government of Japan announced that it would restart its 
extensive assistance in various areas, including improving people’s livelihood, capacity building 
and development of institutions, and developing infrastructure. We acknowledge that in order to 
advance democratization in Myanmar it is essential for the people of Myanmar to be able to 
enjoy the fruit of reform taking place. Japan intends to play a leading role in helping Myanmar’s 
democratization and economic development including the settlement of its debt arrears while 
cooperating closely with Multilateral Development Banks including the ADB, the Paris Club, and 
relevant countries.  
 
Assistance for Afghanistan 
 
The transition of security operations from the International Security Assistance Force and the 
NATO force deployed in Afghanistan to the government of Afghanistan is scheduled to be 
completed by the end of 2014. We are now approaching a critical period. We have high regard 
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for the ADB’s leading role in promoting regional cooperation between Afghanistan and 
neighboring countries. To support Afghanistan’s sustainable nation-building and development, 
Japan will hold a conference on Afghanistan in Tokyo in July this year in cooperation with the 
ADB. 
 
5. Conclusion 
 
Mr. Chairman, Mr. President, distinguished Governors, Ladies and Gentlemen, 
 
As Asia experiences rapid transformation, it must tackle many challenges. Japan will continue to 
strengthen cooperation with the ADB and the member countries in order to bring prosperity to 
Asia and the Pacific. 
 
Thank you very much for your kind attention. 
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KAZAKHSTAN 
Ruslan Dalenov, Alternate Governor 
 
 
Distinguished President Kuroda! 
Fellow participants! 
  
ADB has always been one of Kazakhstan’s active partners in international credit relations. ADB 
invested more than USD 2 billion in Kazakhstan’s economy since it began operations in 1994. 

 
ADB’s activities in Kazakhstan reflect the range of the country’s development needs. Social and 
economic progress of Kazakhstan has been recognized all over the world. Since 1994 
Kazakhstan’s GDP per capita grew 12 times and to about USD 11 thousand. 

 
Timely bailout measures allowed us to overcome negative consequences of the global financial 
crisis with success. This was significantly supported by the National Fund, which accumulated 
more than USD 70 billion. 

 
Small and medium-size business, agriculture and construction sector were strongly supported. 
Strong GDP growth allowed progress in almost all sectors. 

 
We have set an ambitious goal to become a high–income nation by 2016, with an aim to 
increase the GDP per capita to USD 15 thousand. To achieve these objectives it will require 
significant structural changes in the economy through the growth in export-oriented non-
resource real sector. The plans include implementation of almost 500 projects amounting to 
about USD 85 billion creating 200 thousand new jobs. 

 
International financial organizations investing in non-resource sectors and infrastructure play an 
important role in Kazakhstan’s economy modernization. 

 
Significant projects are implemented with the ADB’s participation. ADB is actively participating in 
both private and public sector projects in various sectors and supporting the country’s economy 
diversification initiatives. 

 
New Country Partnership Strategy (CPS) for 2012-2016 developed for Kazakhstan proves 
strengthened economic cooperation between ADB and the Republic of Kazakhstan. 
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It is encouraging that the key elements of the CPS for Kazakhstan meet the strategic objectives 
of the country development. It supports Kazakhstan’s economic diversification and improved 
competitiveness to ensure sustainable and inclusive growth and development of Kazakhstan. 

 
Cooperation within Central-Asian Regional Cooperation Program (CAREC) contributes to 
regional transportation and trade channels strengthening, new enterprises creation and search 
for innovative solutions in energy efficiency and logistics improvement. 

 
The 47th Annual Board of Governors’ Meeting scheduled for 2014 in Astana symbolizes ADB’s 
deeper cooperation with Kazakhstan.  

 
The opportunity to join Asian Development Fund donor-states given to Kazakhstan, which 
marks a new level of collaboration, deserves being mentioned. 

 
The Government of Kazakhstan expresses its readiness to make its first contribution to the 
Asian Development Fund in the amount of USD 5.2 million and welcomes the ADB policy 
enabling support to sustainable social and economic progress.  Kazakhstan while becoming an 
ADF donor will continue to be a borrower in ADB, thus maintaining a dual status. 

 
Currently Kazakhstan is the first Central Asian region state to join ADB donor-countries and 
urges other nations to solidarity with the developing countries of Asian region. 
 
We expect Kazakhstan’s dual status granted to allow our active participation in the ADB 
strategy and policy making and its operational activities. 

 
In conclusion I would like to thank the organizers of the Annual ADB Board of Governors 
Meeting and the Government of the Philippines for hearty welcome and hospitality. 
 
Thank you for your attention. 
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REPUBLIC OF KOREA   
Jaewan Bahk, Governor 
 
 
Honorable Chairman Cesar Purisima, 
Honorable President Haruhiko Kuroda,  
Distinguished Governors,  
And ladies and gentlemen.  
 
First of all, it is a great pleasure to be here, in this beautiful city. 
 
And I feel particularly delighted to see and feel the beauty of Manila Bay, one of the best natural 
harbors in the world. Also, I'd like to thank the Philippines Government and all the ADB staff for 
putting all this together, and my special thank also goes to the citizens of Manila for their warm 
hospitality.  
 
Ladies and gentlemen, 
 
The global economy is now showing signs of improvement, but several risks still remain, 
including the Eurozone's debt crisis, surge in oil price, and increasing capital volatility. As we all 
know, in the wake of the global financial crisis, the Asian economy led a global recovery with 
outstanding economic performance. Nevertheless, there are also challenges that Asia must 
address in order to ensure strong economic growth in the future. To that end, I'd like to suggest 
a vision for the Asian region with the so-called "3S Economy (Stable, Solid and Sustainable 
Economy)." 
 
First, from a short-term perspective, what we need most is a "Stable Economy." 
 
The Asian economy so far has experienced unstable and volatile capital flows. To cope with 
such external vulnerability, we must strengthen regional financial safety nets while enhancing 
financial cooperation at the same time. In this context, it holds great significance that yesterday, 
ASEAN+3 countries agreed to double the size of the CMIM (Chiang Mai Initiative 
Multilateralization), and to introduce the crisis prevention function. 
 
In order to keep this momentum going, we should develop more comprehensive financial 
cooperation, such as institutionalizing the AMRO (ASEAN+3 Macroeconomic Research Office) 
as an international organization, and extending the scope of cooperation beyond ASEAN+3 to 
the whole Asia. 
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Second, we need a "Solid Economy" that can ensure self-sustaining economic growth.  
 
Until now the Asian economy has relied heavily on exports to Europe and North America to 
generate growth. However, in the face of sluggish recovery in advanced economies, it is 
necessary to find a new engine of growth from domestic demand and intra-regional trade as 
well. First of all, Asian countries should continue structural reforms to build the foundation for 
robust domestic demand. And among these are increase in infra structure investment, 
deregulation of the services sector, and opening domestic markets to foreign competition. 
 
In parallel, we should strive to establish more FTA networks within the region and promote 
cross-border trade and investment. By doing this, I am sure that Regional Value Chain will be 
gradually strengthened, helping us come closer to our vision of "One Asia." 
 
Third, we need a "Sustainable Economy" that can encompass the concept of inclusive and 
green growth. 
 
Inclusive Growth is first and foremost important, and through which, the region's growing 
inequality could be well addressed. As part of these efforts, the region should create more jobs 
through employment-friendly growth, and facilitate balanced development across regions. Also, 
to narrow the development gap between countries we should continue our support, notably in 
the form of ADF, to enhance capacity building of the low-come countries. 
 
What's also important is Green Growth (to build a sustainable economy).  
 
As you well know, Asia is most vulnerable to climate change and in turn, Asia can exert a huge 
influence on climate change as well, given development needs in this region. The Republic of 
Korea adopted "Low Carbon Green Growth" as a national policy vision in 2008, and led related 
discussions in the international for a including the G20. Also, we now support developing 
countries in their efforts to better cope with climate change. As an early mover in Green Growth, 
the Republic of Korea very much hopes to host the Secretariat of the GCF (Green Climate 
Fund), and through all this, we'd like to contribute to the international community's addressing 
climate change.  
 
To realize such a vision of the "3S Economy" for Asia, I believe the role of the ADB is critical as 
a key regional development partner. Already, the Bank has made remarkable progress in 
reducing poverty and facilitating economic development in Asia.  
 
However, the environment surrounding ODA (Official Development Assistance) is changing 
rapidly: traditional aids from rich countries are declining; developing countries' voices are 
growing in the global community; and emerging economies begin to play a bigger role as a 
bridge between developed and developing countries.  
 
The recent leadership change at the IMF and World Bank well demonstrates that such 
international institutions are called upon to better reflect all the voices commensurate with 
changing global economic governance. 
 
Based upon those changes, I'd like to ask the Bank to focus on the following 3 points.  
 
First is Responsiveness.  
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The Bank should respect the diverse voices from the region and be able to meet the needs of 
various partners, including donor and recipient countries, private sector and civil society. 
 
Second is Transparency. 
 
The decision-making process and all the information should be available and open to the public,  
thereby further solidifying the Bank's standing as one of the most trusted institutions.  
 
Third is Dynamism.  
 
Through continuing result-based innovation, and by widening the pool of young talent and fresh 
ideas, the Bank should be at the forefront of Asia's change, as a vigorous institution.  
 
Ladies and gentlemen,  
 
A great Philippines national hero, Jose Rizal once said that "You must shatter the vase to 
spread its perfume, and smite the rock to get the spark." 
 
Tough changes will be necessary to ensure Asia's prosperity and development. 
 
But, however tough this may be, if all the countries in Asia and the ADB join and work together,  
we won't have to go a long way to achieve the "3S Economy." 
 
Thank you for listening. 
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KYRGYZ REPUBLIC 
Djoomart Otorbaev, Governor 
 
 
Dear Chairman,  
 
Your Excellency, Ladies and Gentlemen!  
 
It is an honor and privilege for me to speak at the 45th Annual Meeting of the Board of ADB 
Governors. Let me express deep gratitude on behalf of the Government of the Kyrgyz Republic 
to the management and the staff of ADB, and also to the Government and people of the 
Philippines, for the warm hospitality and excellent organization of this meeting.  
 
Ladies and gentlemen!  
 
Last 2 years were difficult for our country. Following the corrupted regime change in April 2010 
the country managed to conduct constitutional referendum, fair and transparent parliamentary 
and presidential elections highly assessed by the international community. At the end of 2011 
after the presidential elections the country has ended the transition period and formed all 
legitimate state institutions. New coalition government started its work at the end of 
December last year. 
 
We built the first parliamentary democracy in Central Asia. Our people still can wait for the real 
improvements of their lives; however they are not going to tolerate any more the corruption 
practices by the ruling elite. That is why after election of the government last December we 
launched immediately the short-term economic program under the title “100 days”. In simple 
words it is the anticorruption program. Everything there directed in tackling corruption, 
introducing good governance practices to our daily life. We successfully completed that program 
few weeks ago.  
 
However “100 days” will remain the strategic plan, where we prioritized the main vectors of 
forthcoming reforms such as: reducing the number of state services, licenses and permits, 
streamlining the public procurement practices, elimination of administrative barriers in business, 
reduction of ministries, inspections and government officials, liquidation of the most corrupted 
law-enforcement agencies. Systematic anticorruption measures will be indispensable part of 
all reforms launched by the Government of the Kyrgyz Republic.  
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I don’t want to bother you with the numbers. Just one example of our plans: we have set a goal 
to double the budget revenues in 2 years simply by reducing the shadow economy and 
achieving economic growth.  
 
Our priority will be to improve the investment climate. However it is not only the anticorruption 
measures and good legislation. It is also the access to the infrastructure. We are working with 
our major development partners, including ADB, prioritizing development of our infrastructure 
projects.  
 
For us, it is absolutely clear that without large investments in energy sector, transport, 
communications, and other infrastructure any efforts in providing sustainable development will 
be useless.  
 
Let me express my view on a different item – about the future of our organization. Recently, we 
all were been impressed by the output of the ADB sponsored study – Asia 2050. The time when 
Asia will be producing more than a half of the world GDP. 
 
Question is - where ADB will be in 2050? Which role it should assume in quickly changing the 
world? Will it be more ambitious, or less ambitious in moving our continent forward?  
 
The world is getting smaller. Other continents have some visible results in regional integration, 
in Europe, Latin- and North America, in Africa, we observe presence of large scale integration 
institutions, which is good for them. Why we still do not have such an organization in Asia? I’m 
sure that on that matter ADB can play very specific, perhaps the crucial role.  
 
Who else rather than ADB can play the global integration role in our continent? And I think that it 
is our joint obligation not only to start thinking on strategic future of our institution, but start draft 
a specific action plan on that highly important matter. And to do it as soon as possible. 
 
In conclusion I would like to join my colleagues – governors, to express a deep appreciation to 
President Kuroda, ADB staff and Board Members for the work done last year. You made heroic 
and efficient efforts to replenish ADF-11 with 12.4 billion USD in the pipeline. I would like to wish 
every success and a fruitful cooperation in future to all.  
 
Thank you for your attention. 
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LAO PEOPLE’S DEMOCRATIC REPUBLIC 
Phouphet Khamphounvong, Governor 
 
 
Mr. Chairman 
Fellow Governors 
Ladies and Gentlemen 
 
It is a great pleasure for me and my delegation to be present here in this beautiful city of Manila 
and to address the 45th Annual Meeting of the Board of Governors of the Asian Development 
Bank. I join my fellow Governors in congratulating our chair and express our deep appreciation 
to president Kuroda and his team for the dedication, commitment and leadership in steering 
ADB towards achieving its overarching goal of realizing a poverty-free Asia and Pacific Region. I 
would like to extend our special thanks to the Government of Philippines and the people of 
Manila for their warm hospitality and excellent arrangements.  
 
Mr. Chairman, 
 
In recent years, undoubtedly, Asia has undergone tremendous transformation and has achieved 
success in social-economic development. The region has achieved high economic growth with 
reduction in absolute poverty. The region has made substantial progress in achieving the 
Millennium Development Goals. Many countries have seen the rise of a dynamic and vibrant 
middle class. There is a general sense of optimism that Asia and Pacific region is slowly gaining 
the epicenter of world global economy, as theorized by the ADB study “Asia 2050: Realizing 
Asian Century”, published during the last annual meeting in Ha Noi. Despite its many 
successes, we must not forget that, Asia and Pacific region is still the home of millions of the 
world poorest people. Nearly two billion people still live on less than US$ 2 a day, without basic 
sanitation, and hundred million children are undernourished. In addition, achieving non-income 
MDGs such as eradicating extreme hunger, reducing child mortality and improving maternal 
health remain real challenges. To overcome these difficulties and realize the Asian Century, 
member countries and ADB have to collectively and innovatively confront its medium and long 
term challenges with passion and purpose. 
 
The recent Asian Development Outlook (ADO 2012) illustrates that Asian developing economies 
have proven their resilience in the face of tremendous external shock and it will largely maintain 
its growth momentum for next few years about 6.9 percent in 2012 and 7.3 percent in 2013. The 
main risk to the outlook is continued uncertainty surrounding the resolution of sovereign debt 
problem in the Eurozone, oil supply disruption and volatility in capital flows. On the other hand, 
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as Asian economies are expanding, inequalities too are widening, both within and among the 
region’s economies. Obviously, we have to concentrate not just the quantum of growth, but also 
its quality. Inclusive growth is an essential ingredient for a holistic development. We have to 
create ample employment opportunities, provide more jobs, enhance the income levels and 
quality of life of the majority of population. The region cannot prosper nor achieve its aspirations, 
if the benefits of growth are not widely shared. Without this focus, the low income countries will 
be trap in poverty. To address rising inequalities we have to invest in human capital, 
infrastructure, energy, water and create strong social safety nets and health care system to 
protect the poor and the vulnerable.  
  
Ladies and Gentleman,  
 
In Lao PDR, fiscal year 2011-12 is the second year of implementing the 7th 5-year Socio-
Economic Development Plan which is a crucial and decisive moment for Lao PDR as we are 
striving to achieve Millennium Development Goals and to graduate from the status of the Least 
Developed Countries by 2020. To achieve this, economy needs to grow by 8% annually over 
the next decade. This is an ambitious undertaking, and we are committed to achieving it by 
further the reforms based on four breakthroughs, these are: breakthrough in mindset, in human 
resource development, in strengthening management and governance regulations, and in 
poverty reduction. The Lao PDR government has been making every effort to achieve the 
objectives of the plan, particularly to sustain the economic growth during the global economic 
uncertainty. We are able to maintain economic growth at 8 percent, despite the impact of the 
typhoons and slow growth in the world economy. The overall macroeconomic situation remains 
stable and robust.  The exchange rate is relatively stable against the US dollar and Thai Baht. 
The inflation has slowed down to 6.7 percent in January 2012 after reaching 9.8 percent in mid 
2011. The Government is determined to maintain a coherent set of fiscal and monetary policies 
that will continue to promote macroeconomic stability. In particular, we maintain the budget 
deficit and credit growth at levels consistent with macroeconomic stability, improvements in tax 
revenue collection, ensuring that budget allocations to social sectors are adequate to meet the 
sectoral policy objectives, and accelerate banking sector reforms.  
 
Mr. Chairman, 
 
As a Multilateral Development Bank operating in the fastest developing region, which is also 
home to the majority of the poor in the world, ADB has a major role to play. ADB should 
constantly strive towards achieving efficiency gains, and passing on the benefits to the DMCs. 
All initiatives should be taken with the central theme of benefiting the borrowing member 
countries whether it is in terms of cost-effective lending, variety of lending instruments, lowering 
transactions costs, or improving knowledge output.  
 
ADB is the largest development partner for Lao PDR and has been supportive of the 
development initiatives taken by the government. The Country Partnership Strategy (CPS) 
2007-2011 was well aligned with government's priorities which seek to promote pro-poor 
sustainable and inclusive growth and improvement in governance. The New CPS 2012-16 lays 
emphasis on developmental priorities laid out in the 7th National Social Economic Development 
Plan 2011-15 which continue to support inclusive and sustainable economic growth and reduce 
poverty and inequality. We welcome the ADB initiated financing to private sector in Lao PDR 
and we strongly encourage ADB to find an innovative mechanism to finance SMEs which will 
strengthen the economic base of the country. On regional cooperation, Lao PDR is a key land-
link in the Greater Mekong Sub-region (GMS) as well as a key player in the sub- regional 
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development program. ADB has been a key partner in this effort and plays an important role in 
this sub-regional program since 1992. Recently the sub-region has just adopted new Strategic 
Framework 2012-22 which will further strengthen regional connectivity in trade and investment. 
ADB should continue to play a critical role in this initiative.  
 
Ladies and Gentleman, 
 
In conclusion, on behalf of the Government of Lao PDR, I would like to express our sincere 
appreciation to the Management and staff of the Asian Development Bank, and fellow member 
countries for the assistance given to the Lao PDR and extend the Government’s continued 
support to collaborate with ADB in realizing tangible development results for Lao PDR. I wish 
the meetings a great success. 
 
 
Thank you 
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LUXEMBOURG 
Arsène Jacoby, Alternate Governor 
 
 
Mr. Chairman, 
 
At the outset, let me express my sincere appreciation to the Philippine authorities for organizing 
the Asian Development Bank's 45th Annual Meeting in Manila. 
 
Developing Asia continues to experience robust economic growth and inflationary pressures, 
which were one of the major downside risks identified one year ago, have abated. However, 
high growth rates have moved in lockstep with rising inequality and progress in achieving non-
income MDGs has remained insufficient, especially in the region's most vulnerable economies. 
Thus, we urge ADB to sustain its efforts in operationalizing the concept of inclusive growth and 
to safeguard the flexibility embedded in Strategy 2020 to operate in areas, both core and non-
core, that help its member countries achieve non-income MDGs. Adequate financial support to 
ADF member countries, especially from emerging regional donors, will also be crucial in this 
regard. 
 
We commend the Bank for having reviewed major policies like the Public Communications 
Policy and the Bank's Accountability Mechanism. We are convinced these changes will instill 
additional confidence into the Bank’s stakeholders. We are also gratified by the fact that the 
implementation of Management's corrective actions has improved the contribution of outputs to 
outcomes and the success rates of ADB's operations. Nonetheless, measurement of ADB's 
performance against its results framework remains clouded by methodological questions and 
further determination is required to bring the Bank's scorecard on these fronts on-track. 
 
Against the backdrop of a protracted low interest rate environment, the Bank's operating and 
allocable net incomes are projected to come down substantially from current levels. 
Concomitantly, ADB's lending capacity is expected to drop gradually. Hence, we are concerned 
by the sustainability of the Bank's lending and financial policies. In light of this new scenario, the 
Bank will have to focus on an efficient use of its capital and adopt a financial policy that is 
commensurate with its objectives, both in terms of financial integrity and operational objectives. 
Options include a broadening of fee-based services, which is in line with the understanding 
achieved with shareholders during the negotiation of the general capital increase approved in 
2009, and a review of ADB's policy on loan charges. 
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We welcome current efforts by Management to explore ways to strengthen the Bank's equity 
and to better gauge supply against demand. We also encourage Management in their efforts to 
achieve best risk management practice, especially as ADB is the only multilateral institution that 
does not adopt formal country limits. In order to foster a better coordination across the Bank's 
financial functions, we believe that they should be brought under the helm of a Chief Financial 
Officer. 
 
Finally, I welcome the completion of the Financial Sector Operational Plan, which is now guiding 
the Bank's strategy in this core operational area. While the Plan is focused on two main pillars - 
financial inclusion and capital markets development for infrastructure financing - it remains 
ambitious, given the limited resources dedicated to that sector.  Against the backdrop of ADB's 
objective to create a financing facility to support financial sector development, we call on the 
Bank to invest some its own resources into that facility in order to provide catalytic financing and 
to increase its outreach toward the donor community. We would like to see the Bank's 
dedication to financial sector development strengthened. 
 
With these remarks, I am confident Management's and shareholders' continued commitment will 
make the institution an even stronger development partner in the region. 
 
Thank you. 
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MALAYSIA 
Dato' Seri Ahmad Husni Hanadzlah, Head of Delegation 
 

 
Mr. Chairman, 
The Honorable Mr. Haruhiko Kuroda, President of ADB, 
Distinguished Governors, 
Ladies and Gentlemen 
 
In 2015, the aggregate Gross Domestic Product of Asian Development Bank’s regional 
members is forecasted be one-third of the world’s GDP.1 More importantly, in the same year, 
ADB regional members would record an average GDP growth 5.20%, twice as high the 
advanced economies.2

 

 This two-speed growth causes an imbalance that can have far-reaching 
consequences. 

In the last several years, we, the developing countries, have seen our exports to traditional 
trading partners in the West decline. This decline is, fortunately, accompanied by an appreciable 
increase in sales to their Asian counterparts. 
 
The advanced economies are important not only because of their rich and vast markets. Equally 
important, the advanced countries are a particularly important resource in the fields of research 
& development, knowledge transfer and investment capital.  
 
It is imperative for the Western economies to address structural reforms in public expenditure. 
Nevertheless, it is also equally important to ensure that the flames of growth are not 
extinguished. Resources must be provided to ensure that growth is encouraged. The continued 
prosperity of the advanced economies is important to us in Asia.  
 
Leading to the year 2015, the economic growth amongst our regional members will average in 
the sustainable range of 5.0% - 5.3%. The next several years can be taken as an opportunity for 
all of us to further consolidate our economic and financial positions.   
 

                                                 
1 IMF, April 2012, ADB regional Members aggregate GDP YR2015 = USD27,947bn; World GDP YR2015= 

USD83,940bn.  
2 IMF, April 2012, ADB Regional Members GDP growth average YR2015= 5.20%; Advanced Economies GDP growth 

average YR2015= 2.64% 
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We can increase the contribution of consumer spending to our GDP, further liberalise our capital 
accounts, reduce our budget deficits, build our capacities and improve governance. Externally, 
we can deepen and widen our economic, financial and trade linkages.  
 
Malaysia too is taking steps for the future. We aim to be a high-income country by the year 
2020. We have launched four important initiatives: The Government, Economic, Political and 
Rural Transformation Programmes. These mutually reinforcing initiatives will further strengthen 
our fundamentals and create new value propositions for Malaysia. 
 
Ladies and gentlemen 
 
ADB has served as a valuable institution in our fight against poverty. The ADB has been 
instrumental in improving the socio-economic standards of its members across Asia. But I 
believe ADB’s role can be wider. 
 
The Asian Development Bank is exceptional in that it is the only multi-lateral financial 
developmental organization that has the entire Asian region as its members. The Bank is in a 
unique position to represent our common interests in this rare time in our history – for the shift in 
the balance of global economic power has begun. The Bank can serve as an influential voice in 
the management of the world’s economic and financial affairs. 
 
I take this opportunity to thank the President of ADB for his constant support and cooperation 
and to ADB, particularly in its contribution towards the establishment of the USD485.2 million 
ASEAN Infrastructure Fund (AIF). We, the ASEAN nations, are looking for forward to the 
operationalisation of the Fund expected in June year. Thank you. 
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MALDIVES 
Jihad Abdulla, Governor 
 
 
Mr. Chairman,  
 
H.E. Mr. Haruhiko Kuroda, President of ADB, fellow Governors, distinguished participants and 
guests, ladies, gentleman, 
 
On behalf of the government of the Republic of the Maldives, I would like to express deep 
appreciation to the Government of Philippines for hosting this 45th Annual Meeting of the Asian 
Development Bank (ADB) in this beautiful country, in this vibrant city of Manila. The hospitality 
and the excellent arrangement made by the government and the ADB are acknowledged with 
much appreciation and admiration. 
 
It is a pleasure for me to be here today representing the new government headed by His 
Excellency President Mohamed Waheed. 
 
This is an extremely challenging and difficult time for the Maldives. The country went through a 
transformation by having its first multi-party democratic election in 2008. Fellow members and 
friends, it proved to be a very costly decision for the country. Given the small size of the 
population and the lack of readiness to embrace a multi party democracy, the country is facing 
huge consequences from a social and political front. Moreover, huge fiscal costs resulting from 
measures introduced during the past few years poses a challenging environment for the new 
government that came into office in March this year. With increasing subsidy costs resulting 
from high food and fuel prices together with and unsustainably high public expenditure the 
projected deficit for the year remains in double digits.  
  
Your Excellency, Ladies and Gentlemen, 
 
My intention today is not to present a hopeless picture but to express the intention of the 
government to address the weaknesses with the support of the multilateral agencies and 
friendly nations. ADB has continued to support the Maldives in all development and reform and 
has remained a pillar of support to the growth of the region under the able leadership of 
President Kuroda.  On the onset of global downturn in 2008 the ADB was the first to provide 
support to the Maldives among the multilaterals.  Today we are once again at crossroads, with 
political instability and social and economic challenges. Though Tourism sector remains strong, 
we are threatened by the economic crisis in Europe which will inevitably result in fall in tourist 
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arrivals from Europe if the condition continues to worsen. We are happy to note the growing 
number of tourists from Asia, particularly the People’s Republic of China. I take this opportunity 
to invite all members to visit Maldives and experience the unique tourism product offered by the 
Maldives. 
 
 I am heartened to see the strong resilience of many Asian economies at times of crisis at 
present and in the past. Maldives being a small and vulnerable nation, a small island nation with 
fragile environment and poor natural resources, we have no such resilience. In the wake of 
present difficulties firstly and foremost we lean towards ADB for the support we so badly need. 
Regional cooperation is no doubt very important and ADB can be the engine to promote 
coordination and support among the member countries and other friendly governments; and put 
in place collective strategies for its vulnerable member countries to withstand crisis and come 
out of it stronger and wiser. I take this opportunity to thank the ADB for its strong and continued 
support to the SAARC region as had been noted by the SAARC members in the informal 
meeting of SAARC Finance ministers held yesterday. 
 
New revenue measures were introduced in 2011 following many years of work on the legal and 
administrative front. Recent statistics however show that significant expansion in public 
expenditure and high debt servicing burden leaves hardly any fiscal space for development 
activities in spite of growth in income. A large public sector comprising state owned enterprises, 
new independent institutions and public corporations together with a large decentralization 
program has resulted in high expenditures for the government. 
 
We urge ADB to support the new government to overcome the inherent weaknesses in our 
systems which we inherited from the last administration. It is the responsibility of the current 
government to leave the house in order when a new administration takes charge after elections 
in 2013. We cannot do this alone, we need the support of the multilateral agencies and friendly 
governments. We have to strengthen governance, improve judicial administration to improve 
law and order in the country, focus on human resources development and strive towards 
achieving social, political and economic stability.  
 
Before concluding my remarks I would like to state that the Maldives continues its strong 
commitment to safeguarding the environment and improving measures for environmental 
protection. It is a matter important to each and every Maldivian and is inherent to the survival of 
our fragile island nation. 
 
Your Excellency, Ladies and Gentlemen, 
 
I once again thank the ADB and the Philippines government for the excellent arrangements 
made for this 45th annual meeting. 
 
Thank you 
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MONGOLIA 
Purevdorj Lkhanaasuren, Alternate Governor 
 
 
The Government of Mongolia considers ADB and Mongolia’s partnership, recently 
commemorated 20th year anniversary, an important part of its development agenda and one of 
the key development institutions throughout the country’s transformation. Since the start of our 
collaboration in 1991, ADB has provided millions of dollars in form of various financing 
mechanism such as loans, grants, co-financing, and technical assistances to Mongolia. Upon 
our request ADB’s actions have been focused to meet our development and infrastructural 
needs related to regional transport corridors, agriculture, energy, and social sectors such as 
health and education. It should be highlighted that ADB assistance not only focuses on the 
development of infrastructure but also policy reforms of the sector specially governance, 
financial and social sectors. We would like to thank for the assistance that has been offered to 
us and looking ahead for our future partnership.  
 
After a number of reforms to strengthen the financial sector since global turndown of 2009 
Mongolia has achieved an impressive performance in 2011, becoming one of the fastest 
growing economies in the world, second fast growing economy and second best performing 
currency. Thanks to vast mineral resources including copper, gold, and coal, the economy grew 
17.3% in 2011 and is expected to maintain a fast pace in the years ahead. Furthermore, 
investors’ attention and attractive valuations have supported the stock market and ranked this 
frontier market as the second best equity market globally. As the record FDI of USD3.8 billion 
reached while almost 80% went into mining. Robust international commodity prices and firm 
demand in neighboring countries have boosted exports to an all-time high, reaching US$4.8 
billion growing 64.4% primarily due to substantial increase in coal and iron ore export volumes 
and generally higher realized prices. 
 
In the light of upcoming large-scale mining, infrastructure, and big development projects like 
housing, railroad and Sainshand Industrial Complex, totaling almost USD27 billion, the 
Government of Mongolia has established the Development Bank of Mongolia that successfully 
placed 5 year USD580 million sovereign guaranteed notes to international investors. The 
Development Bank of Mongolia debuts bond issue marks Mongolia’s arrival in international 
markets. It established a sovereign benchmark and future pavement for pricing of any 
international bonds to be launched by the government, banks and/or corporates. 
 
The Government of Mongolia has taken step-by-step approach to strengthen our financial and 
social sectors through social welfare system reforms, targeting poor households more precisely, 
enabling access to better social benefits, protecting of the vulnerable group from raising prices, 
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and allowing their full inclusion in economic growth through greater employment. These reforms 
and measures would not have been possible without the political commitment of Mongolia, as 
well as the generous support we received from our external partners.  
 
As home to the world’s largest mineral deposits and having the mining sector as the largest 
contributor to the GDP, managing a process of mining-led growth, preventing the natural 
resource curse and transforming the country’s mineral endowment into renewable assets for 
sustainable and broad-based development are Mongolia’s most significant development 
challenges. If carefully managed, this growth and wealth is the key to reduce poverty 
substantially and lead to Mongolia’s emergence as a middle-income country. However, 
extensive investment in infrastructure, diversification of the economy are needed to realize the 
full potential of Mongolia’s human and natural resources, foster diversified growth and reduce 
vulnerability to external shocks.  
 
Since Mongolia’s access to the ADB’s Ordinary Capital Resources and reclassification to Group 
B country in August 2011, new Country Partnership Strategy (CPS) for 2012-2016 developed 
for Mongolia proves strengthened economic cooperation between ADB and Mongolia. Not only 
CPS meets the strategic objectives of the country development it recognizes the need for 
continuous improvements of infrastructure, urbanization and, capacity building in the social 
sector to sustain rapid economic growth. At the same time, CPS for Mongolia supports 
Mongolia’s economic diversification and improved competiveness to ensure sustainable and 
inclusive growth and regional development.  
 
Access to ADB’s OCR facilities allows Mongolia to implement large investment projects and 
ADB’s active participation on the private sector of the country. While public-private partnerships 
and increasing revenues from the mining sector will meet part of that demand, we think that it 
essential to focus on the current performance of the portfolio and accelerate some procedures 
in order to look forward for successful implementation and noticeable outputs. Hence, I believe 
that ADB can further enhance its role and capacities to enable to fully exercise its function with 
respect to member countries, helping them not only to address the challenges but also to 
increase the portfolio performances.  
 
We commend ADB’s effort and shareholders support for successful replenishment of the Asian 
Development Fund, despite the difficult challenges many of you faced. And on behalf of 
Mongolia, I wish President Kuroda and his team every success in this endeavor.  
 
In conclusion, I would like to thank the organizers of the Annual ADB Board of Governors 
Meeting and the Government of the Philippines for hearty welcome and hospitality.  
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MYANMAR 
Hla Tun, Governor 
 
 
Mr. Chairman, Fellow Governors, Delegates, Distinguished Guests, Ladies and Gentlemen 
 
On behalf of the Republic of the Union of Myanmar I should first of all like to thank the people 
and Government of the Philippines for the warm hospitality and courtesies extended to us on 
the occasion of our Forty-Fifth Annual Meeting. We also thank the Philippine Government for 
their support to the Bank since its inception in 1966. We are also deeply appreciative of the 
excellent arrangements made for this meeting both by the Philippine Government and the Bank 
staff.  
 
May I congratulate yourself, Mr. Chairman; on your being elected to the Chair and for the very 
efficient manner that you have conducted this Meeting.  
 
At the outset, I would like to touch on the global economy. On the international scene, the year 
2011 saw most of the developing countries registering a modest rate of growth than the 
developed countries. The economic situation in Asia remains brighter than in most other parts of 
the world. 
 
Given the depth of today’s global economic linkages and the risks of global economic slowdown 
have increased the challenges for country authorities to entail policies both domestically and in 
concert with other countries, which are conducive to growth in both the short and long term, and 
that will help to reduce global imbalances. 
 
It becomes important for the Bank, as the resource Centre for the region and to strengthen its 
role in the design of programs, policies to the special needs of Developing Member Countries. 
 
I would now like to take the chance to inform the development of economic policies in Myanmar. 
Myanmar has been formulating and implementing the 2012-2013 Fiscal Year which is the 
second year of five-year short-term plan that spans from FY 2011-2012 to 2015-2016 so as to 
achieve more balanced development with reform measures in the short run and sustainable 
economic growth in the long run to improve infrastructure support, create new job opportunities 
and alleviate poverty. 
 
For the institution of the reform measures, necessary laws and procedures have been enacted 
and some existing laws and procedures have been amended. These reform measures were 
being carried out with a view to improving the macroeconomic framework. 
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The cornerstone of the Government’s macroeconomic policy reform measures is to unify  the 
exchange rate and begin lifting exchange restrictions on international transactions to become a 
full fledge IMF Article VIII Status country. In pursuit of this objective, Myanmar had changed its 
official pegged exchange rate to a managed floating exchange rate with effective from 1st April 
2012. 
 
The Unification and the floating of the rate of exchange of the Myanmar kyat at a realistic level 
were aimed at correcting the more obvious price distortions in the economy. Action has also 
been initiated to increase productivity and improve efficiency of management particularly in the 
public sector enterprises. 
 
In order to improve the efficiency of the economy, the Government is implementing the plans on 
Economic Zones in addition to establishment of many Industrial Zones as part of its efforts to 
create long-term economic opportunities for entrepreneurs. 
 
Furthermore in view of the existence of an abundant labor force in the rural areas and also in 
view of the low-income levels of the vast majority of people living in these areas, the 
Government considers the Regional Industries Programme strategy as the most effective and 
socially acceptable form of attracting investment into the rural areas of the country. 
 
On the fiscal front, despite not having access to financial assistant from international financial 
institutions government is working diligently to reduce poverty and lift living standards in the 
country.  
 
As a strategy to alleviate poverty, the new government is implementing eight rural development 
and poverty alleviation scheme aim at targeting to reduce the poverty rate from 26% at present 
to 16% by 2015. 
 
The new government is increasingly re-orienting spending policies towards social priorities. 
Health and education spending could be combined estimated 7.5 percent of government 
spending for education at 4.7% and health at 2.8% increase over that in the previous Fiscal 
Year. 
 
For health sector, many health activities have been implemented under three strategies which 
are widespread dissemination of health information and health education to reach the rural 
areas, improving disease prevention activities, and providing effective treatment of prevailing 
diseases.  
 
For education sector, in accord with the frame work of the rural development and poverty 
reduction, 13 education activities have been implemented in respective regions and states 
under the Education for all National Action Plan. 
 
By developing human resources through promoting education and health sectors, our vision of 
building modern, developed and democratic nation can be achieved. Moreover it can be said 
that we could have made progress in order to fulfill the MDGs. 
 
Let me turn to recent development of Myanmar Financial System. Financial System in Myanmar 
has encouraged the broader participation of private banks in financial activities in order to 
improve the efficiency of banking services by competition and expand financial services to meet 
the requirements of growing economic activity such as acceptable collateral for bank loans is no 
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longer confined to immovable properties and has been expanded to include bank deposits, gold 
and some exportable crops. Hire purchase facilities to customers have been also allowed to 
extend the local banks. Other reforms include issuing money changer licenses to 17 private 
banks and Authorized Dealer licenses to 11 private banks. In addition 4 private banks are 
allowed to handle transferring of remittance for Myanmar workers. 
 
Due diligence and efforts have been paid to prevent money laundering and financing of 
terrorism through our financial system. Continued efforts have been made to strengthen the 
prudential regulation and supervision of banks by striking an appropriate balance between 
supervision controls and competitive freedom of banks. 
 
Myanmar has now entered into a new era and a new system since new government has taken 
office. In line with this new direction Myanmar has been taking further steps for closes 
cooperation with International Community in order to contribute domestic, regional and global 
growth. 
 
In conclusion, may I, on behalf of my country, extend our congratulation to President Mr. 
Haruhiko Kuroda, the Vice- Presidents, and the staff of the Bank, for a year of sustained effort 
and notable achievements.  
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NEPAL 
Hari Raj Khewa Limbu, Governor 
 
 
Chairman of the Board of Governors, 
Fellow Governors, 
President Kuroda, 
Excellencies, Ladies and Gentlemen! 
 
It is a great honor for me and my delegation to participate in this 45th Annual Meeting of the 
Board of Governors of the Asian Development Bank (ADB) held in this beautiful city of Manila. 
On behalf of my delegation, I express my sincere appreciation for the hospitality extended to us 
since our arrival here by the Government and the people of the Republic of the Philippines. At 
the same time, I commend ADB for the excellent arrangements made for this Annual Meeting. 
 
We understand that ADB operations in 2011 remained very encouraging with total approval of 
US dollar 21.72 billion – an increased by 19.38 percent compared to previous year. Let me take 
this opportunity to thank especially all ADF contributors for generously providing increased 
volume of assistance for the socio-economic development of Developing Member Countries 
(DMCs) including Nepal.  
 
Nepal has been closely monitoring the possible negative impacts of global financial crisis even 
though no significant negative effects have been noticed so far. We are happy to note that 
climate change has been accepted as the serious global agenda. We would also like to thank 
ADB for its active involvement for facilitating regional cooperation among the member countries. 
 
At home, the peace process has been completed with the integration of former Maoist Army 
Combatants into Nepal Army, and with rehabilitation of some of them. This is a major 
breakthrough in the long-stalled peace process.  
 
We are now very much hopeful that another important and also long awaited task of finalization 
of a new Constitution by 27 May 2012 is possible. While there is continued needs for more 
support to complete relief, rehabilitation and reconstruction, I would like to thank the 
international community for their generous support for helping us to conclude the peace 
process.  
 
On macroeconomic front, I am happy to share with you that there have been improvements in 
the macro-economic indicators with growth rate expected to be 5 percent at the end of this 
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Fiscal Year. Inflation has been contained within 7 percent. Revenue collection remains 
encouraging with a growth rate of about 18 percent. With a growth rate of 38 percent, 
remittance is helping us to maintain a very healthy balance of payment situation. And, foreign 
exchange reserves are sufficient for the import of 9 months’ goods and services. Nepal has 
made very significant progress towards achieving many of the Millennium Development Goals 
(MDGs) within 2015. Percentage of people living below the poverty line has declined to 25.2 
percent.  
 
With changes in politics and system of governance, Nepal now is moving towards the economic 
transformation. However, we are still struggling against poverty, overcome energy crisis, create 
employment opportunities especially for the youths, increase agricultural productivity, and 
enhance tourism and trade, and bringing much needed investments for infrastructure 
development. 
 
We are fully committed in utilizing the supports of our development partners for the benefit of 
people of Nepal. We have been working together with the development partners toward fully 
operationalising aid effectiveness agenda at the country level by making aid more predictable 
and transparent. Action Plans on economic reforms leading towards prosperity and governance 
reforms are being implemented and regularly monitored. An Investment Board has been set up 
under the Chairmanship of Right Honorable Prime Minister. Settlement of peace process, 
maintenance of comfortable level of liquidity, and improvement in the share markets and in real 
estate sector has developed confidence among investors. The Government is fully committed to 
creating conducive environment for the private sector investment which is vital for higher 
inclusive growth, along with the creation of employment opportunities. We are also pursuing a 
policy of public private partnership to ensure complementarities between the public and private 
sector. 
 
Finally, once again, on behalf of the Government of Nepal, on behalf of my delegation, and on 
my own, would like to express my sincere gratitude to the ADB for its continued support for the 
socio-economic development of Nepal and hope that this long standing partnership will be 
further enhanced in the days to come. 
 
With this, I wish this Annual Meeting a grand success and thank you all for your kind attention. 
 
Thank you! 
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THE NETHERLANDS 
Aldrik Gierveld, Head of Delegation 
 
 
Mr. Chairman, Mr. President, Governors, ladies and gentlemen, 
  
I would like to start by thanking the host government of the Philippines and the organisers of this 
meeting. The arrangements they have made for this event are excellent.  
 
A year after the deepest recession in recent history, Asia is leading the global recovery, with 
growth expected to average 7% across the region, according to the IMF. Asia is leading the 
way. And growth in Asia is expected to continue strongly over the coming years. Before the 
onset of the global crisis, the region was already fostering sustained economic growth and this 
helped to reduce poverty substantially. This is a major achievement that has brought hope to 
the lives of many. 
 
We have just finished the negotiations for the 11th replenishment of the Asian Development 
Fund. During those negotiations, due to political circumstances, the Netherlands was not able to 
announce the amount it was pledging. I am now pleased to be able to announce that the 
Netherlands will contribute 60 million euros to ADF-11. We are convinced that this is money well 
spent: we see the ADB as the leader in the field of international financial institutions. This is 
confirmed by the assessment of the various multilateral institutions, funds and programmes by 
the Netherlands in summer last year. It is also confirmed by many other evaluations, including 
the British and Australian Multilateral Assessment Reviews and the Multilateral Organizations 
Performance Assessment Network (MOPAN).  
 
One of the items discussed during the replenishment meetings was inclusive growth. The ADB’s 
own Asia Development Outlook issues a warning on this point. The same factors that account 
for economic growth are also threatening inclusiveness. Technological progress, globalisation 
and market-oriented reform, the primary drivers of the region’s growth, are also the key forces 
behind the rise in inequality. In the last two decades, according to the Asian Development 
Outlook 2012, income disparities widened in the 11 economies that account for more than four-
fifths of the region’s population. I believe this is the main challenge facing the region in the years 
ahead. Rising inequality can dampen the impact that economic growth has on poverty, and 
even undermine the basis of growth itself.  
 
Inclusive growth is of course one of the 3 strategic agendas in Strategy 2020.  But I believe it 
might well become the main issue for the Bank in the years ahead. This period of recovery will 
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be vital. Growth is there – but can sustained growth also lift large groups out of poverty, or will 
the work of many years be undone? 
 
I believe the Bank is well placed to play an important role in this regard. I would like to 
encourage the Bank here to make inclusiveness the core issue of the Country Partnership 
Strategies. The review of the results Framework, currently under way, provides an excellent 
opportunity to improve the Results Framework in such a way that analysis of issues related to 
inclusiveness is facilitated better, and output, outcome and impact in the area of inclusiveness 
have a more prominent place.  
 
Secondly, the Private Sector Operations Department, because it is supposed to operate in 
riskier areas, is excellently and pre-eminently positioned to undertake operations that benefit 
those groups that are not being reached by normal private sector operations. It can play an 
important role in innovative approaches to reach the poor, and to include them in business – as 
clients and as business people. We would like to encourage the Bank to go further, to develop 
new approaches, and to pave the way for new initiatives that serve the poorest in the region. 
 
The ADB has done an excellent job in the past years, alleviating the worst effects of the crisis in 
its developing member countries. Moreover, it has gone through major reforms and is now well 
positioned to not only boost growth in the region, but more importantly, to ensure that this 
growth is inclusive. Important challenges now exist not so much within the Bank, but in the 
context where it operates: in creating new chances for the poor. The Netherlands looks forward 
to giving the Bank its continuing support in fulfilling its mandate. 
 
Thank you.  
 



 

 
 

 
 
 
 
 
 
 
 

GS-15   
 
NEW ZEALAND 
Todd McClay, Head of Delegation 
 
 
Fellow Governors, Mr President, ladies and gentlemen,  
 
The Government of New Zealand would like to extend its thanks to the Government of the 
Philippines, and to the staff of the Asian Development Bank, for all of their efforts in hosting and 
arranging this 45th Annual Meeting of the ADB. New Zealand is still grappling with the effects of 
the Canterbury earthquakes in 2010 and 2011; however, despite the large fiscal costs of the 
rebuild, we remain committed to doing our part in reducing poverty and supporting economic 
growth in the wider Asia and Pacific regions. 
 
The global economy continues to slowly recover from the global financial crisis, and the outlook 
has become more settled in light of recent steps taken to address the Eurozone debt situation. 
However, imbalances which partly contributed to the financial crisis have not been fully 
resolved, and continuing uncertainty surrounding the sustainability of Greece’s debt situation 
remains a matter of concern. 
 
Recently, we have seen the strong economic growth of Asia decline in the face of weak global 
demand. Yet forecast growth of 6.9 percent in 2012 remains impressive, and the Bank forecasts 
Asia's growth to pick up to 7.3 percent in 2013, continuing to lift more people out of poverty. 
However, it is concerning to note that the Asian Development Outlook 2012 sees rising levels of 
inequality – both in terms of income, as well as opportunity – as a threat to the successes 
gained over recent years. It is imperative that we focus on addressing the fundamental causes 
of these inequalities while continuing to lift productivity and economic growth. 
 
New Zealand has been pleased to see that the ADB is continuing to respond to members’ calls 
for an increased focus on development effectiveness. We commend the ADB for the 
transparency of its Development Effectiveness Review (DEfR) and its work to review this results 
framework, which will not only assist the Bank to better track its own progress against 
objectives, but will ultimately lead to better development outcomes. We were encouraged by the 
dialogue during recent ADF negotiations on strengthening the ADB results framework. We will 
closely monitor the review of the framework through 2012. 
  
There is much good news in the 2011 DEfR, but also some areas of concern including lower 
than expected performance in energy, transport and water, budget adequacy and in project 
success rates. We note that the report talks about the steps being taken to improve areas of 
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poor performance. We expect management to prioritise these steps, but also to continue to look 
for other ways to address the shortcomings identified in this review. 
 
The Pacific is a region of particular interest to New Zealand, given our close cultural, historical 
and people to people links. It is also a region that presents a unique set of development 
challenges, as most Pacific nations are small and geographically isolated. We have been 
pleased that the Bank has stepped up its engagement in the Pacific region, both in terms of 
financial support, and human resources. We have also been pleased with the ADB’s efforts to 
improve project implementation and in particular, to ensure timely implementation in the Pacific.  
 
The Bank has an important role to play in donor co-ordination in line with the Cairns Compact 
agreed by Pacific leaders. Strong co-ordination and collaboration are critical to effectively 
reducing poverty and achieving sustainable economic development in the Pacific. The Bank’s 
efforts to improve in this area have been appreciated, but it is important that we all ensure this 
remains a priority. 
 
It is crucial that the pace of organisational reform be maintained at the ADB. New Zealand 
continues to advocate for merit-based appointment to senior positions. We believe more can be 
done to improve the quality and transparency of human resource processes, along with 
ensuring the right staff are selected for the right positions and have the right incentives. 
 
We recognise that the Bank continues to operate in a difficult financial environment, which has 
seen an increase in demand for loans and assistance. Prudent financial management is a 
necessity to meet ongoing challenges. New Zealand will continue to push the Bank to explore 
the full range of options available to ease the effect of equity capital constraints on lending, and 
in particular lending to support private sector development.  
 
In summary, New Zealand is grateful for and values opportunities such as this Annual Meeting 
that allow us to shape the direction of the ADB, and allow the ADB to serve the needs and goals 
of its member countries. Once again, discussions at this Annual Meeting continue to 
demonstrate the importance of the Bank’s vision – an Asia and Pacific region free of poverty. 
New Zealand remains committed to continuing this important work with you. 
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Pacific Developing Member Countries  
Emilia Pires, Governor for Timor-Leste 
(on behalf of Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, 
Nauru, Republic of Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, 
Tuvalu, and Vanuatu) 
 
 
Mr. Chairman,  
Fellow Governors,  
Ladies and gentlemen.  
 
It is with great pleasure that I am able to present this intervention on behalf of my fellow Pacific 
governors, namely Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, 
Nauru, Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu and 
Vanuatu.  
 
I join my fellow governors in congratulating ADB for the excellent organization of this meeting 
and thanking the Government and people of the Philippines for being such gracious and 
welcoming hosts.  
 
As some of the smaller developing member countries of the Asian Development Bank and as 
island nations, we are highly exposed to external shocks. Although we are also resilient to a 
certain extent, but given the very real impacts of climate change and the greater global financial 
and economic interconnectivity, we need to further build our resilience. The ADB is our partner 
in this task and the assistance ADB provides is important to help us manage risks and reach our 
full potential. Timeliness and flexibility in support is essential.  
 
Climate Change 
 
Mr. Chairman, 
Fellow Governors, 
 
For the Pacific, climate change mitigation and adaptation is a question of national survival. It is 
an issue we Pacific DMC Governors have been discussing with the ADB for many years. We 
have long pressed for additional resources to be directed to the response to climate change. So 
we are pleased to see progress with the Pilot Program on Climate Resilience (PPCR) and would 
encourage rolling out this program to more countries in the Pacific.  
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We welcome ADB’s consideration of sector development programs for climate change. A 
complex issue like climate change needs to be addressed at the policy and institutional level as 
well as the project level and with the support offered by technical assistance. We would urge 
sector development programs for climate change to be fast-tracked.  
 
As climate change mitigation and adaptation is a question of national survival for many of us, it 
is no wonder therefore that it is an issue on many of the agendas of regional meetings in the 
Pacific and one that we have put again here today. We urge the Bank to continue to enhance its 
assistance to our countries which are arguably the most vulnerable to impacts of climate 
change.  
 
Diversifying our economies 
 
Mr. Chairman, 
Fellow Governors, 
 
The breadth of current economic activities in many of the Pacific DMCs is limited. Agriculture 
and fisheries are the common economic drivers, with mining and tourism each being important 
in some Pacific countries. Private sectors vary widely in terms of size and capacity. Small 
populations, geographic isolation and limited resources are frequently cited as contributors to 
our narrowly based economies. 
 
Widening the economic base – thus, becoming more diverse, creating more opportunities, and 
in doing so becoming more resilient – is a priority of all our Governments. It is a task which has 
been approached through various means and with varying degrees of success.  
 
We appreciate ADB’s ongoing support to facilitate the policies and programs needed to ensure 
that our natural endowments are translated into sustained and broad-based economic growth.  
 
However, we note also that we lack an understanding of our comparative advantage as 
countries in the Pacific, on one hand, and as a region, on the other. We also need to have a 
balance of supply and demand of skills and job opportunities, inside our own countries and 
within the Pacific community for us to be able to position ourselves as a regional economy. 
 
Similarly, the PDMCs recognize the importance of agriculture and fisheries development in 
broadening our economic bases, diversification, food security and above all poverty alleviation. 
It is the back bone of our economies. It is both a necessary and sufficient condition for 
successfully achieving our national development objectives.  
 
We therefore call on the ADB to re-focus its strategy for the Pacific region to also place more 
emphasis on agricultural and fisheries development. We need sufficient credit at concessional 
interest rates to entice farmers and fishermen to invest more in farming and fisheries. We also 
need practical assistance in creating markets to ensure farmers can sell their products when 
harvested.      
 
Human Resource Development 
 
Mr. Chairman, 
Ladies and Gentlemen, 
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People are one of the Pacific region’s key resources. In fact, more than half of the region’s 
population is under the age of 25 years, and children (under the age of 15) make up more than 
30% of the population in most Pacific countries. The challenge is to develop this resource and 
ensure our young population contribute meaningfully to the development of our countries. We 
need to ensure the large youth population is either studying or productively employed.  
 
Our development partners have long supported the provision of basic education – but there are 
still improvements to be made in both access to education and the quality of the education 
received. Our youth and unemployed also need to be made job-ready, we have to produce a 
qualified, competent work force. ADB support for technical and vocational education and skills 
development is therefore appreciated, as are the plans to support tertiary education in the 
Pacific. Financial inclusion is also a key area as the majority of our population do not have 
access to modern banking services, to achieve sustained inclusive growth. 
 
We look forward to working closely with ADB at the national and regional levels to achieve gains 
in human resource development.   
 
Other  
 
Mr. Chairman, 
Fellow Governors, 
 
 The Pacific Developing Member Countries (PDMC) Governors agreed to form a Working 
Committee of Finance Ministers to be chaired by Vanuatu, to examine, among others, the 
Climate Change related financial facilities that are in operation that the Pacific region could 
access, to assist with national programs to address the impact of climate change through 
adaptation and mitigation strategies. The Committee also aims to conduct a study to have a 
better understanding of the comparative advantage of each of our Pacific countries and how we 
can position ourselves to make the most of the next decade or two of economic growth in our 
region. 
 
Vanuatu will be joined by Cook Islands, Tuvalu, Marshall Islands, Kiribati, Samoa and Timor-
Leste in this Working Committee. I take this opportunity to appreciate the promptness of the 
ADB to support this initiative when they first heard of it 2 days ago. 
 
I believe that with the adoption of new aid architecture as articulated in the New Deal on how to 
engage in fragile states, launched last year in Busan, Republic of Korea by the g7+ group of 18 
fragile states and the International Dialogue on Peacebuilding and Statebuilding, and to which 
ADB is also a signatory, the framework is the place for ADB to better engage with us in the 
Pacific. 
 
Mr. Chairman, 
Fellow Governors, 
Ladies and Gentlemen 
 
To conclude, on behalf of all my Pacific Governor colleagues, I would like to express our 
gratitude to the President and management of the Asian Development Bank for the on-going 
support to our countries in the Pacific. As I said earlier, we are among the most exposed 
economies to external shocks, but there are opportunities to build resilience and a role for the 
Bank in supporting this. We look forward to continuing to work together in the future.  
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Thank you. 
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PAKISTAN 
Waqar Masood Khan, Alternate Governor 
 
 
Mr. Chairman, 
President Kuroda 
Fellow Governors, 
Excellencies and Ladies and Gentlemen 
 
Let me start by conveying our profound appreciation to the Chair, People and Government of 
Philippines for holding the 45th Annual Meetings of the Board of Governors of the Asian 
Development Bank. I also compliment the good work done by the Management of ADB under 
President Kuroda for making this a meaningful and memorable event. 
 
At the outset, I would like to briefly describe the basic features of the economy of Pakistan. Our 
economy, on the face of numerous challenges that continue to beset since the global financial 
crisis of 2008 has shown resilience and has withstood multiple shocks. The devastating floods 
of 2010, unprecedented rains in Sindh in 2011 and intermittent oil and commodity prices shocks 
have all added to lengthen the period of stabilization and slow growth. 
 
Despite these challenges, this year the economy will grow nearly around 4% and inflation will be 
about 11%, which will constitute best outcomes in the last four years. Growth in both agriculture 
and industry has revived. Fiscal performance is also improving with deficit likely to be restricted 
to around 5.5%, due both to austerity in expenditures and an outstanding revenue collection 
performance which recorded an increase of 24%. 
 
On the external side, exports have maintained positive growth despite a huge base increase 
that we achieved last year. Remittances have recorded an unprecedented growth at 21% and 
will reach $13.5 billion. However, imports growth at 15% has moderated our gains on the 
external side, as we are again facing an oil price shock that is more severe and reticent than 
that of the 2008. Much of the external account deterioration is due to oil price increase. Our 
foreign exchange reserves, which had touched a high mark of $18.3 billion in June, 2011 will be 
down to $16.5 billion at the close of this fiscal year. This year we will be returning $1.2 billion to 
IMF.  
 
This performance has been registered in the backdrop of no significant financial flows from our 
development partners either for balance of payment or budgetary support in the last two years. 
Yet, it is important to note that Pakistan has carried out economic reforms under the most 
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challenging economic environment. Fiscal adjustment, revenue enhancement, public sector 
restructuring, increased social sector spending, protection and expansion of social safety-nets 
for vulnerable groups and improved policy framework for private sector and better functioning of 
markets are some of the areas in which reforms have been focused. We will continue to push 
forward this reforms agenda as it is the need of the economy and the only way to improve the 
lives of our peoples. 
 
Mr. Chairman,  
 
The challenges faced by the world economy, especially emanating from the Euro Zone Crisis 
are resonating in various statements of the Governors, the Speech of the President ADB this 
morning and others during various meetings in the sideline of the Annual Meeting. It has been 
suggested that the most promising way to mitigate the adverse consequences of this crisis on 
the ADB member countries, especially those in the South East Asia is through the expansion of 
regional economic ties. Clearly, ADB can play the role of a catalyst in furthering this objective 
and we will encourage it do so. In this regard CERAC and TAPI pipelines are two noteworthy 
projects. Regional Swap arrangements and closer integration of financial inflows are also 
promising areas of cooperation and should be explored. However, much deeper analyses of 
opportunities and possible methods of cooperation in various sectors will have to be crafted for 
furthering this objective. 
 
I would also urge the Bank to think and plan for some contingency financing arrangements for 
those member countries that are affected by natural calamities and unusual movements and 
volatilities in oil and commodity prices. Such a facility will greatly help mitigate the external 
account difficulties faced in the aftermath of such outcomes.  
 
We are aware of the financial constraints of ADB but we trust that ADB will continually explore 
all means to make available its resources to its developing member countries at most affordable 
terms, to serve the ends of progress that is truly inclusive and meaningful.  Sustained support 
from ADB and other development partners will help countries like Pakistan meet their 
development challenges and play their role in the world economy.  Across all these is the need 
for effective capacity building activities and institutional development to ensure sustainability of 
the growth agenda. Indeed, we look forward to a much greater and more fruitful collaboration 
with ADB. 
 
Finally, let me recognize ADB support to Pakistan. We value this relationship and the leadership 
of Mr. Kuroda. We look forward to continuing and enhanced partnership with ADB.  
 
Thank you, Mr. Chair. 
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PAPUA NEW GUINEA 
Hon. Don Pomb. Polye, Governor 
 
 
Mr. Chairman, Mr. President, fellow Governors, ladies and gentlemen, 
 
I am honoured to address the 45th Annual Meeting of the Board of Governors of the Asian 
Development Bank in this beautiful city of Manila. I would like to convey my sincere gratitude 
and appreciation on behalf of the Government of Papua New Guinea, to the Government and 
the people of Philippines for hosting this annual meeting, as well as to the ADB management 
and staff for the excellent arrangements made for this meeting. 
 
Before I proceed, let me also take this opportunity to express my sincere gratitude to the ADB 
for its commitment to Papua New Guinea’s development priorities in terms of its invaluable 
financial and technical support. We are very grateful and commend the Bank for its 
understanding of our development issues and challenges. 
 
Despite the fact that Papua New Guinea is endowed with vast natural resources, the country 
faces the most significant development challenges including weak public services, poor health 
and social indicators, emerging capacity constraints and the adverse effect of climate change on 
vital transport infrastructure. The ADB’s understanding of Papua New Guinea’s development 
needs helps it in offering more targeted assistance to some of our critical areas of need. We 
hope to continue this partnership and engagement well into the future in our endeavour to 
secure long term development outcomes for our people. 
 
The Government’s adherence to its fiscal policies and good macroeconomic management will 
see twelfth year of uninterrupted growth in 2012. This is the longest period of recorded 
economic expansion in Papua New Guinea. Ensuring this growth translates into tangible 
economic benefits for our people remains a great challenge. In this regard, the Government has 
reviewed its existing service delivery mechanisms to improve service delivery at the district 
levels. A number of key structural reforms such as the telecommunications, energy, financial 
and public sector reforms will continue to be undertaken to strengthen and support ongoing 
economic growth and development outcomes. This has been relatively successful and ably 
assisted by our development partners, including the ADB. As a long term measure, the 
Government will continue to explore critical areas and options for further reforms.  
 
Let me briefly update you on key elements of our budgetary position since our last meeting.  
Late last year, I presented the 2012 Budget in which Treasury forecasted a balanced Budget.  
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This was a record Budget of K10.5 billion which increased the share of expenditure going to 
education, infrastructure, health and law and order.  Since then, commodity prices have not 
been as strong as projected, and this is likely to affect our expected mineral revenues. 
 
We do not expect that the fiscal position will improve quickly. Very little revenue growth is 
forecast over the next two years.  Tough choices on how best to spend moneys will need to be 
made. Even when the revenues from the PNG LNG project begin in 2015, little extra revenue is 
forecast.  Indeed, it is expected that the revenue from the PNG LNG project will simply replace 
the revenue losses as the Kutubu oil fields run down, and as the Ok Tedi project moves on from 
its more profitable areas.  There is no magic money tree that will meet all expectations.  Any 
new Government must be willing and able to face these difficult challenges and make hard 
decisions. 
 
Papua New Guinea continues to experience a number of challenges in relation to political 
stability, which have the potential to undermine growth and development goals. However, the 
Government is committed to restoring political stability, including this year’s election.  
 
Papua New Guinea has also experienced significant levels of excess liquidity within the banking 
system in recent years, which poses a threat to the soundness of the financial system and to 
macroeconomic stability. The main source of liquidity is the foreign exchange reserve build-up, 
stemming largely from dollar-denominated mineral tax earnings and inflows from private foreign 
direct investments. Whilst liquidity does not seem to currently have an impact on inflation via 
private sector credit, despite strong economic growth, we are concerned about the potential 
adverse impact on price stability. From a fiscal stance, the Government will maintain a balanced 
budget as a mechanism to contain inflation.  
 
The Papua New Guinea Liquefied Natural Gas project is the single largest project the country 
has ever experienced and the project is now at the last stages of its construction phase. The 
project is expected to generate significant revenues. For this reason, we have formulated a 
Sovereign Wealth Fund (SWF) using the world’s best practice – Santiago Principles then 
localizing it to suit our needs. This SWF is expected to contribute to macroeconomic stability 
and provide ongoing funding to our Government’s budget. The funds will be managed on-shore 
and invested off-shore and therefore will minimize the effect of large foreign exchange inflows 
on domestic liquidity and reduce upward pressure on the exchange rate. At this stage, the 
Government is implementing the SWF legislation after successfully passing the SWF Organic 
Law in February this year.  
 
In terms of promoting private-sector investment and growth, it is important to provide a 
conducive environment that ensures macroeconomic stability as well as microeconomic reform. 
This will then reduce poverty and promote Papua New Guinea’s economic and social 
development, which will be driven largely by a competitive and dynamic private sector. Options 
for further reforms include structural reforms to the regulatory and institutional environment. In 
the social sector, the Government has realized the importance of human resource development 
to carry the country forward. As outlined in the country’s Medium Term Development Plan, the 
Government has rigorously targeted the education by introducing tuition free education. These 
policies and reforms are expected to improve the living standards of 85 per cent of Papua New 
Guinean population who are rural based.  
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We would like to see that the type of financial and technical support that is provided by the ADB 
is consistent with our circumstances, strategies and medium to long term development priorities 
and with our budgetary needs and reform processes. 
Let me conclude by commending the work of the ADB in Papua New Guinea. I hope that this 
partnership will continue into the future as we strive to address the many development 
challenges that we are confronted with. An effective partnership in the long term is important 
because this will contribute to much needed economic growth and development and will 
improve the lives of our people. 
 
Thank you.  
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PHILIPPINES 
Cesar V. Purisima, Governor 
 
 
President Kuroda and fellow Governors, allow me to welcome you all and thank you for gracing 
this occasion. Certainly your presence is more than enough proof of your commitment to work 
for a better region.  
 
Shifting my hat now, I am making this statement in my capacity as Governor for the Philippines. 
Every year we gather ourselves for the purpose, among others, of taking stock of what has 
transpired and what has been achieved out of ADB’s operations in the year that passed. Much 
has been accomplished but much more is being demanded of us. The health and continued 
resilience of this region is the lookout of each and every one of the countries that comprise it, as 
much as it is the self-imposed mandate of the ADB. Today, and at least for the Philippines, I 
would like to take a proactive role by attempting to shape what I would like to take stock of a 
year from now. 
 
For the Philippines, we would like to move forward our partnership with ADB in the context of 
the Philippine Development Plan which we have laid for ourselves. We are therefore happy to 
note that ADB has completely aligned its country strategy with that Plan. It is our intention under 
the Plan to establish the basic pillars of growth so that we are able to achieve progress that is 
stable and sustainable and can withstand beyond this administration. More importantly, we want 
to bring progress to the ordinary man on the street. These pillars include investing in good 
governance, investing in institutions and simplifying processes. We have began laying down the 
foundation of good governance but much is still required. It certainly cannot be business as 
usual. We need to innovate our approaches. Hence, we wish to call upon our partnership with 
ADB who we know enjoys the comparative advantage of being a knowledge institution to help 
us identify the constraints to growth and progress so that we are truly able to make it inclusive 
and sustainable. 
 
We will build upon these pillars the key structures that we believe can provide employment to 
our people by bringing in the investments in key sectors where our comparative advantage lies. 
First and foremost in our minds is the urgent need to address our infrastructure requirements in 
a more focused manner. For instance, as we try to develop the tourism industry in the country 
with the hope of increasing employment opportunities, we need the necessary infrastructure to 
make that possible. Transportation is a key requirement. The Philippines is a country of islands 
and connectivity is critical to make things happen. Also, and as you know, the Philippines is 
constantly exposed to natural calamities. We therefore need infrastructure that supports our 
food supply chain by minimizing losses caused by such natural calamities, so that food is 
secured and efficiently distributed at reasonable cost.   
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In all these, we look upon the PPP approach so we are able to tap the resources and expertise 
of the private sector to meet this need. We need the right policy environment to entice private 
sector participation, we need the right feasibility studies to get projects properly identified, 
designed and implemented. ADB certainly has much to offer in this regard. 
 
While we aim to give tourism the much needed boost, we are conscious that we need to strike a 
balance across the industries. We need to develop our manufacturing base so we can take 
advantage of the opportunities presented as the People’s Republic of China moves up the value 
chain. Again here we need to establish connectivity to reach the markets around this region, 
particularly the People’s Republic of China, and elsewhere in the globe so we can be part of the 
global supply chain. We need ADB to share with us the key knowledge on best practices and in 
identifying constraints and how best to address these constraints. 
 
We want to proceed with these efforts in a manner that will not in any way further harm the 
environment around us. Environmental protection is a cross cutting issue for us and this matter 
will always be considered as we go through with our reforms. 
 
As we attempt to do all these, we need to be able to bring in the funds. Internally, we are 
working hard for fiscal sustainability. We need to show our partners in the region and elsewhere 
that we are doing our part to put the fiscal house in order. We fully realize that we can bring in 
investments only if we are able to provide macroeconomic stability, and fiscal stability ranks 
foremost in our list of goals.  
 
We are aware that the fruits of investments and hard work can take some time to come. In the 
meantime, there are matters that cannot wait. I am referring to the needs of the marginalized 
and disadvantaged members of our population who do not have the resources to help 
themselves. We have to be there for them to provide for their survival and at the same time to 
give them the tool to be able to sustain their lives. After all, they are the very reason for aiming 
at inclusive growth. In this regard, conditional cash transfers can play a critical role. We have 
seen how conditional cash transfers have positively affected the lives of the needy in this 
country. But we need to reach more and we need to be able to more effectively implement and 
monitor the program. 
 
Today, we gather to commemorate 45 years of ADB. 45 years is a long time. People, once they 
reach the age of 45, take some time out to reflect on their past and ponder about their future, so 
should it be for ADB. I agree with President Kuroda when he said that we should revisit ADB 
processes and see which ones need to be reformed given the changing global realities to 
ensure that ADB remains relevant, effective and efficient. After a year of serving as Chair of the 
Board of Governors, I believe there is room for greater participation of the Board in ADB 
operations. We must create more avenues for greater interaction among Governors as well as 
more opportunities for Governors to engage ADB management. I look forward to working with 
the Chairman-elect on these areas. 
 
We count on ADB so do we count on everyone of you to be our partners in making this part of 
the region achieve a meaningful and a truly inclusive growth.  
 
Thank you and have fun in the Philippines in your brief stay here.  
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PORTUGAL 
Hélder Reis, Temporary Alternate Governor 
 
 
Mr. President, 
Mr. Chairman, 
Governors, 
Ladies and gentlemen and distinguished guests, 
 
I would like to begin by expressing sincere appreciation to the Government of the Philippines for 
hosting the 45th ADB's Annual Meeting and to the people of Manila for their more than warm 
welcome and kind hospitality. 
 
Economic growth in the developing Asian and Pacific countries is robust despite of the global 
economic and financial uncertainty. Despite of weak global demand, the region is projected to 
grow 6.9% in 2012 and 7.3% in 2013. Nonetheless, it faces many challenges. In particular, the 
negative potential effect in the region’s long term growth caused by rising income inequalities 
should not be minimized.  
 
2011 was a transition year during which ADB was focused on implementing the commitments 
and major reforms taken in the wake of the General Capital Increase. Several reforms were 
effectively introduced and we commend President Kuroda and Management for that. 
 
We praise that the reforms are in the right direction. We are particularly pleased to see the 
increasing success of ADB in leveraging its own resources with cofinancing from other sources, 
both commercial and public. This has resulted in a doubling of cofinancing in ADB operations in 
2011 when compared to 2010. We understand that this is a sizeable step in the right direction, 
but cofinancing will need to far exceed the Bank’s own resources for ADB to remain relevant in 
the longer term. 
 
Despite this positive record in implementing reforms, we observe that further work is due to be 
done on the overarching challenges of project implementation, operational effectiveness and 
budgetary savings. We call for the need to keep modernizing the Bank’s Human Resources 
practices and policies with a focus on improving results. In addition, we regret to note that the 
2012 President’s planning directions project a 7% growth on administrative expenses for both 
2013 and 2014. This projection is contrary to the request by many Chairs at the Board of 
Directors, including ours, to have a real zero growth budget for the next years, but, most 
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importantly, it is not consistent with the President’s commitment to have, and I quote, “a 
significantly contained budget increase for 2013”.  
 
We see with discomfort that the Bank’s recent capital increase has not been able to sufficiently 
alleviate pressure on some of ADB’s financial indicators. Operating and net allocable incomes 
are projected to drop considerably over the coming years. The projected level does not seem to 
be sufficient to ramp up transfers from OCR to ADF, TASF and other trust funds over time. Nor 
to increase the much needed resources for technical assistance. Finally, the threshold of the 
main indicator of ADB’s long term capital adequacy is projected to be breached in 2015 to avoid 
a significant decrease of lending below the $10 billion level.  
 
As the low interest rate environment is projected to remain protracted, the Bank needs to be 
ready to act on the levers that are under its direct control, namely the lending spread, income 
stemming from other loan charges, broaden fee-based services, and, again, operating costs. A 
stronger equity base, together with a shorter average maturity of the loans, will help increase 
the sustainable level of lending. We believe that the Bank cannot continue to operate in a 
'business as usual' mode. The analysis should also pertain to the adequacy of the Bank's risk 
management framework and its adaptation to a more proactive relation with the private sector 
operations, particularly with regard to PPPs. 
 
We appreciate that three internal working groups have been set up to develop options to 
overcome a situation that could be critical in the medium term if no measures are taken. In this 
regard, we urge Management to engage the Board of Directors on these matters. We look 
forward for the conclusions to be presented by these internal working groups, particularly 
regarding demand projections for ADB services in the long term, tackling the issue of the role to 
be played with Middle Income Countries, and also the use of new financial instruments with a 
higher potential for income generation. Consultations with rating agencies should be extensively 
promoted as a crucial test to the validity of the solutions proposed, in a context of revision by 
these institutions of their criteria to rate Multilateral Development Banks.  
 
Ladies and gentlemen, 
 
Portugal is in its worst recession since the 1970s, with unemployment in double digits and our 
Government locked out of financial markets. We project the economy to contract by 3.0 percent 
this year. 
 
Financial support by the European Union and the International Monetary Fund one year ago 
came along with our commitment to implement a demanding set of adjustment measures aiming 
at the consolidation and strengthening of the sustainability of our public finances, as well as at 
restoring financial stability and the confidence of capital markets in our economy. 
 
The challenging environment forced us to make truly difficult decisions, both internally and 
externally. On the former, I would emphasize the large cut in expenditures involving a significant 
cut in pensions and civil servants wages. On the latter, for the sake of equity and coherence 
with our own taxpayers, contributions to Multilateral Development Banks were carefully 
reconsidered. 
 
Portugal has been for a long time a reliable and committed partner to the Asian Development 
Bank. Our initial capital subscription to ADB in 2002 amounted to $186.4 million, including $13.1 
million in paid-in capital. Additionally, our contribution to the Asian Development Fund, the 
Technical Assistance Special Fund and the Asia Pacific Carbon Fund, amounting to $111.8 
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million, $3.6 million and $15.0 million, respectively, were also a very clear signal of the trust that 
Portugal has in the Bank’s mission and its capacity to efficiently deliver its mandate. 
 
Nonetheless, special times call for special, and sometimes tough, actions. These severe 
constrains forced us not to exercise our right to subscribe the shares allocated to Portugal in the 
context of the ADB’s fifth General Capital Increase. 
 
Fortunately, not everything is bad news. 
 
Although conditions remain challenging, we feel now that the worst of Portugal’s economic 
downturn could be over. Macroeconomic imbalances are being corrected. There are 
encouraging signs: (i) the structural budget deficit in terms of GDP diminished by 2.3 
percentage points in 2011 and a further 3.7 percentage points is underway for 2012, (ii) the 
correction in the current account deficit for 2011 was remarkably higher than expected, from 
10% to 6.5% of GDP only in that year, and (iii) bank credit remains available even as bank 
deleveraging progresses. Moreover, the latest available conjunctural indicators suggest that the 
pace of decline may have eased during or towards the end of the first quarter. Data on business 
confidence showed the first increase since late 2010 and consumer confidence rose for a 
second straight month in March. 
 
We believe that we are in the right track and that, keeping this path, we are creating a sound 
basis to promote the right fundamentals for sustainable economic growth, job creation and a 
higher competitiveness of the Portuguese economy. 
 
Notwithstanding the hard decisions now taken, I am in the position to ensure that Portugal will 
continue to play a committed and active role in the Bank. 
 
Finally, I would like to express on behalf of the Portuguese Government our deep appreciation 
for the work carried out by ADB Staff, Management, Board of Directors and, especially, 
President Kuroda, who we strongly congratulate for his re-election as ADB President. 
 
Thank you. 
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SPAIN 
Alberto Soler Vera, Head of Delegation 

 
Mr. Chairman, President Kuroda, Fellow Governors, Ladies and Gentlemen 
 
Before anything else, let me express to the Government of the Philippines my appreciation for 
the excellent arrangements made for this 45th Annual Meeting. 
 
The ADB, like the other multilaterals, is facing a number of challenges in the business model 
that traditionally has helped them to grow in a more stable financial environment. However, the 
current context is very different, particularly in two areas: first, the constrained situation of public 
budgets in many traditional donors against the background of a rising inequality in the region; 
second, the projections over the global recovery are subject to downside risks, which adds to 
the persistence of very low interest rates.  
 
On the other hand, relatively good news come from the economic progress of the majority of 
Asian countries, offsetting to some extent the downturn in Europe and the US. Making this 
relative prosperity sustainable requires keeping the pace of policy reforms in many areas, 
including those of fiscal policies, natural resources, food security, infrastructure and general 
governance in Asia.  
 
In view of all the above, we encourage you to champion innovative ways to adapt the business 
model in the medium term to the very clear signals that we all are receiving.  
 
In this sense, the following initiatives are worth considering: 
 
First, the prospects of a falling level of lending requires serious budgetary austerity, which, in 
turn forces the Bank to reconsider some activities, and related expenses, that are not directly 
linked to operations. The Work Program and Budget Framework 2013-2015 and the associated 
budget for 2013 is the best occasion to make such a deep review of non-essential activities; 
thus lower budget growth rates are desirable for the coming years.   
 
Second, the Bank needs to seriously rethink the strategy of waivers and the loan charges as 
long as the situation of low interest rates persists. Actually, the maturity based premium recently 
approved is a good step in that direction. In our view, there is also a need to update the policy 
for middle income countries, particularly having in sight the strong differences between those 
countries and the poorest countries in the region. In this regard, charging middle income 
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countries for technical assistance could be in our opinion wise, given the limited availability of 
resources for poorer countries.   
 
Besides innovative lending ways have to be thought for the countries with higher per capita 
incomes and strong reserves positions. Another thematic area where ADB needs improvement 
is project implementation. We know that under your leadership certain commendable steps are 
being taken, but bolder actions are needed to reduce delays. In order to fund the sizable 
amount of capacity building needed in beneficiary countries, especially in procurement, ADB 
needs more than ever to find ways to obtain the resources internally. As for the necessary tools, 
we should incorporate both more resources into technical assistance and new/alternative ways 
to organize good procurement techniques. 
 
Mr. President, we see that ADB is successfully improving its leverage capacity both with 
development partners and the private sector. We think this is one of your best contributions to 
the internal governance of ADB. However, we think there is still a strong potential to be tapped 
in the use of guarantees and equity investments as a means to forge a much larger number of 
partnerships. Staff needs to be adequately incentivized to engage in innovative private sector 
transactions for infrastructure projects. All in all, a stronger impetus is required in order to 
catalyze all opportunities available in Asia. 
 
In conclusion Mr. President, ADB will need to adapt, once again, to both internal and external 
financial problems in a context of rising inequality. In view of those difficulties, we encourage 
you and your team to consider new avenues to deal with these issues and we entrust you to 
urgently undertake the necessary reforms, for which you can count on our total support.    
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SRI LANKA 
Sarath Amunugama, Head of Delegation 
 
 
Mr. Chairman, 
Mr. Haruhiko Kuroda, President of the Asian Development Bank, 
Honorable members of the Board of Governors, 
Distinguish officials of the delegations, 
Ladies and Gentlemen, 
 
I am greatly honored to address on behalf of the Government of Sri Lanka on this 45th Annual 
meeting of the Board of Governors of the Asian Development Bank (ADB). First and foremost, I 
would like to express my sincere appreciation to the Government of the Republic of the 
Philippines for hosting this important meeting in this historic city of Manila which was earlier 
called “Pearl of the Orient" as well as the people of Philippine for their warm welcome and great 
hospitality. 
 
Ladies and gentlemen, 
 
I greatly appreciate the effective support extended by the ADB to our member countries by 
providing financing needs for their development, at times when such funds are most needed, 
particularly in the post recovery period of the global economic downturn. It is noted that ADB 
has approved US$ 21.7 billion to its member countries in 2011 by means of loans, equity 
investments, grants, technical assistance and guarantees, including co-financing. These 
investments will certainly help sustain region’s growth.  
 
Mr. Chairman, 
 
ADB’s continued support for Sri Lanka’s development effort for more than four and half decades 
has been very helpful. We have received USD 5.8 billion since joining the ADB in 1966. In 2011, 
ADB has approved loans amounting to approximately USD 338 million which has been provided 
by means of concessionary and non-concessionary loans. This includes USD 120 million for 
Power & Energy Sector, USD 110 million for Water Supply & Sanitation, USD 58 million for 
Transport Sector and USD 50 million for Regional Development. These projects have made 
significant impact on improving infrastructure and regional development of the country. 
 
Ladies and gentlemen, 
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I would like to share with you Sri Lanka’s recent economic achievements. I am pleased to inform 
you that after irradiates the terrorism in May 2009, Sri Lanka’s economy grew by 8 percent in 
2010 and by 8.3 per cent in 2011, sustaining growth momentum of over 8 percent in two 
consecutive years. The growth in to the relevant is the highest ever GDP growth achieved in Sri 
Lanka since independence.  
 
Our Strategy is to maintain the economic growth over 8 percent per annum and double the per 
capita income to reach USD 4000 by 2016. We target to achieve the investment of 33-35 
percent of GDP annually, jointly public and private sector. We were able to increase our 
investment to 29.9 percent of GDP in 2011 from 24.4 percent in 2009. Therefore, we are 
confident that our growth targets for the 2010-2016 periods are well within our reach.  
 
Strong growth in the Agriculture, Industry and Services sectors, amidst a setback in the 
Agriculture sector, underpinned the high economic growth in 2011. The Industry and Services 
sectors grew by 10.3 per cent and 8.6 percent, respectively in 2011. This was the highest ever 
growth rate reported in the industry sector during the last 33 years. 
 
Strong aggregate demand conditions, primarily emerging from low inflation and declining 
interest rates in the domestic economy, spurred the growth in demand for industrial products 
while enhanced competitiveness of industrial exports led to a healthy growth in export oriented 
industries despite the sluggish recovery in the global economy. The government extended its 
support to industrialists through various fiscal measures and other programmes aimed at 
enhancing value addition, export orientation, import substitution and SME development. 
 
The services sector was largely driven by the performance in wholesale and retail, hotel and 
restaurant and transport and communication sub sectors. The banking, insurance and real 
estate sector expanded with increased income from both banking and non-banking sectors as 
well as the insurance sector reflecting increased demand for financial services with growing 
economic activities. Sri Lanka was able to surpassed 850,000 tourist arrivals in 2011. 
 
Notwithstanding bad weather conditions experienced in the first quarter of the year the 
agriculture sector value addition grew by 1.5 percent in 2011. Moreover, the share of the 
agriculture sector in the GDP decreased to 11.2 percent in 2011 from 11.9 percent in 2010 
indicating the higher performance in other sectors. Meantime, the fertilizer subsidy granted for a 
few selected crops was extended to cover all crops from May 2011 to achieve self sufficiency in 
food.  
 
Sri Lanka is now in a beginning of a new era. The aim of our next leap forward is to transform 
Sri Lanka into a strategically important economic centre in the region. The socio economic 
development strategy for the next decade based on the Mahinda Chinthana - Vision for the 
future, the government’s economic policy framework aims to transform Sri Lanka in to hubs of 
aviation, commercial, energy, knowledge and naval in the region.  
 
In this context, Government has launched a massive infrastructure improvement programs while 
introducing far reaching reforms in the country’s tax system. These reforms have addressed the 
areas of simplification of the tax structure, broad basening low tax regime with a view to create 
an environment conducive for investment. The government has also taken appropriate 
measures to improve the investment climate. 
 
During last ten years from 2002 to 2011, Sri Lanka was able to achieve a significant progress in 
terms of its macroeconomic indicators. Our per capita GDP has increased by more than 79 
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percent from USD 1,582 in 2002 to USD 2,836 in 2011. The inflation rate has come down from 
9.6 percent to 6.7 percent during this period. Value of exports has increased from USD 5,901 
million in 2002 to USD 10,600 million in 2011. Meantime, the unemployment rate declined to the 
lowest recorded level to 4.2 percent in 2011 from 8.8 percent in 2002. 
 
Ladies and gentlemen, 
 
The Government of Sri Lanka and the ADB have jointly updated the ADB-Sri Lanka Country 
Partnership Strategy for Sri Lanka for next 3 years from 2012. The new Country Partnership 
Strategy recognizes the need for continuous improvements of infrastructure to sustaining rapid 
economic growth. Large infrastructure projects are therefore planned in roads and transport, 
energy, water and sanitation sectors. These will help government effort to develop country’s 
transport sector including development of express way network with well connected national, 
provincial and network of rural roads to provide linkages to the major growth centers.  
 
In addition to this the Country Partnership Strategy focused on investment in human resources 
development to meet the growing demand for an educated and skilled workforce. Therefore, a 
significant portion of the ADB assistance for next 3 years will allocate for improving quality of 
secondary education and implement new programmes satisfying the requirements of technical 
skills for emerging new economic sectors. 
 
Mr. Chairman, 
 
May I, in conclusion, express my sincere appreciation of the effort of the President of the ADB 
and his team to promote economic development in the region and in that spirit, the continued 
support extended to Sri Lanka. I look forward to further strengthen our partnership in the future. 
 
Thank you very much for your attention. 
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SWITZERLAND 
Willi Graf, Alternate Governor 
 
 
Mr. Chairman, 
Mr. President, 
Your Excellencies, 
Distinguished Delegates, 
Ladies and Gentlemen, 
 
On behalf of Switzerland, I would like to extend my gratitude to the Government of the 
Philippines, and the authorities and people of Manila for the excellent arrangements and their 
warm welcome and remarkable hospitality on the occasion of the 45th Annual Meeting of ADB.  
 
The region’s countries have witnessed significant development in recent years. Despite the 
challenging economic environment, the outlook remains good. Nevertheless, challenges lie 
ahead and the countries in the region need to continue on their path to eradicate poverty as this 
region is still home to the world’s majority of poor people. A lot of work continues to be required 
at national and regional level and ADB plays an important role in support of its member 
countries.  
 
While national approaches have to be further enhanced, the regional dimension is an area 
where the Bank’s involvement can add considerable value regarding cross border infrastructure, 
trade facilitation, integration of financial markets and regulations. Regional cooperation and 
integration thus remain important aspects for the region, its development and its resilience 
against external shocks.  
 
This has also been underlined during the replenishment negotiations of the Asian Development 
Fund (ADF). We are satisfied with the overall package of ADF and are looking forward to a fast 
implementation of the different measures identified for further enhancing the Bank’s 
development efficiency and effectiveness. 
 
We see a potential for further improvements of the Bank’s work in the following three areas: 
 
 the Bank has to remain financially solid and sustainable in order to stay relevant 
 growth supported by the Bank should be inclusive and sustainable 
 results oriented implementation should lie at the heart of the Bank’s operations 
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1. Guarantee the financial solidity of the Bank 
 
A financially sustainable Bank is of utmost importance to remain a reliable and affordable 
resource for developing Asia. The financial situation of ADB is solid, but external and internal 
challenges lie ahead. Several improvements have taken place over time (for instance, improved 
sequencing of Board decisions, especially pertaining to the budget process, increase of loan 
charges). Nevertheless, we urge the Bank to carefully analyze its possible level of lending for 
the future and to contain its internal administrative expenses in close cooperation with the Board 
of Directors.  
 
We see a need for the Bank to further reflect on its financial outlook. We note that in the coming 
years the lending level will decrease due to the upcoming drop in its equity to loan ratio. This 
might lead to a situation where, like it has occurred for ADF loans in 2011 already, even for 
OCR countries the resource flow from ADB could become negative. Therefore, we expect 
Management to reflect on this challenge and identify suitable actions to address this (e.g. by 
further adapting loan charges, reviewing waiver policies, reducing credit risks and large credit 
exposure in single countries and sectors). In addition, while we commend the revision of the 
budget for 2012, we still believe that the ADB should aim at a zero-growth budget in real terms 
by 2013.  
 
Such an approach would well reflect the discussions by the ADF Deputies who requested the 
Bank to take a cost conscious approach in order to stay nimble and relevant for all its 
shareholders and to efficiently implement its development mandate. 
 
2. Effectively promoting inclusive and sustainable growth 
 
In the context of the replenishment of the Asian Development Fund, ADB has further clarified 
how it intends to effectively adapt its inclusive growth concept to address more effectively the 
disparities within and across countries. Donors have welcomed the proposals made by ADB and 
stressed the importance of strengthening political economy analysis, to proactively engage in a 
critical but constructive policy dialogue with client countries in order to address systemic 
constraints to inclusive growth and to cooperate closely with other donors.  
 
Good governance is considered to be a basis for inclusive growth in the ADB concept. We fully 
support this view and therefore would like to encourage ADB in taking on the request of ADF 
deputies: namely, to broaden its approach beyond public financial management, procurement 
and anticorruption and to embrace support to domestic accountability and transparency as an 
additional pillar in the upcoming review of its Governance and Anti Corruption plan. We are 
convinced that this will strengthen development outcomes and project impacts on the ground. In 
the same vein we expect that ADB internally does its best efforts to address governance and 
corruption issues, especially also in a preventive manner. 
 
In recent years, ADB has successfully managed to increase the amount and proportion of 
programs addressing environmentally sustainable development. The approach adopted by 
ADB should be further pursued together with technological innovation, in order to help Asia 
mitigate the effects of Climate Change and prevent natural disasters. This direction should 
especially be used in light of rapid urbanization processes. Asia has the opportunity of taking 
advantage to adopt a green growth path at an early stage in order to become a leader in this 
area, also in view of the Rio +20 agenda and its implementation. 
 



3 
 

In order to effectively address growth in an economically, environmentally and socially 
sustainable way, an intensified cooperation with the private sector is of utmost importance to 
leverage ecological innovations in the areas of energy, transport, manufacturing and 
consumption patterns. Amongst others, the positive side effect of such an approach is the 
generation of new, environmentally friendly jobs which also enhance the inclusive growth 
agenda. 
 
3. Ensuring results oriented implementation  
 
Sustainable and tangible development results matter: This is a key concern for our 
Parliamentarians who discuss and decide about a new Development Aid Bill during this year for 
2013-2016. Therefore, an effective implementation of ADB’s inclusive and sustainable growth 
concepts depends on how it is translated in its country strategy programs and regional 
initiatives.  
 
Resident missions play a crucial role in this regard. They have the task to properly assess the 
context and the realities, to engage in a dialogue with government on weaknesses and capacity 
constraints. They should also seek close cooperation to increase synergies with other, also 
bilateral development partners on successful approaches to reduce implementation risks and to 
ensure that project monitoring is seized as an opportunity to learn from mistakes and to adopt 
corrective measures. Too optimistic large loans should be avoided by ADB, as they tend to 
overwhelm the limited capacities of borrowing countries, may lead to cases of corruption and 
wasting resources, hamper proper implementation and supervision and ultimately achieve poor 
development results on the ground. In this respect, having the right skills and people in the right 
place is key for an institution like the ADB. 
 
Regarding the revision of the results framework which tracks the implementation process, we 
take the occasion to call again for an inclusion of governance and sustainability indicators also 
at the level of assessing ADB’s outputs and outcomes and to include more indicators containing 
disaggregated data (e.g. on gender, rural areas and ethnic minorities), in order to create 
incentives for the reduction of inequalities. We attach importance to this review which should 
ensure comparability over the years, harmonization with other partners’ instruments and an 
effective management tool to take the right decisions for the future. It should be carefully 
reviewed by ADF Deputies and the Board. We expect the review to be completed by the end of 
the year in order to have the instrument in place by 2013 as the ADF Deputies had requested. 
 
Concluding Remarks 
 
I congratulate the ADB President, Mr. Haruhiko Kuroda, for his leadership, and ADB staff for 
their dedicated work. Let me assure you of the high estimation of the Swiss Government for the 
ADB as well as our commitment to work as partners with ADB to ensure that our common 
objectives are being achieved. 
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TAIPEI,CHINA∗

Fai-nan Perng, Governor 
  

 
 
Mr. Chairman, President Kuroda, Fellow Governors, Ladies and Gentlemen: 
 
On behalf of the delegation of Taipei,China, I would like to thank the government and people of 
the Republic of the Philippines for their warm hospitality. As the capital of the Philippines, Manila 
has played a key role in the political and economic development of not just this country but the 
entire region. It was here in 1966 that our founders came together to write the first chapter of the 
history of Asian Development Bank (ADB). Over time, ADB has grown considerably in both size 
and stature, currently boasting a membership of 67 and widely recognized as the premier 
development institution in Asia. Returning to our roots here in Manila this year, therefore, takes 
on a special significance as we review our past performance and chart our future. I would also 
like to extend my sincere gratitude to the staff of ADB for their commitment to making this event 
a meaningful and enjoyable experience.  
 
Under the able leadership of President Kuroda, ADB has continued to follow its long-term 
roadmap of Strategy 2020, a plan underpinned by inclusive economic growth, environmentally 
sustainable development, and regional integration. During 2011, the loans, aid and donations, 
equity investments, and technical assistance approved by ADB to carry out its mandates 
reached US$21.72 billion in total, an increase of 26.8% over the previous year. It’s also worth 
mentioning that ADB’s efforts to enhance regional integration were augmented by a contribution 
of US$150 million to the ASEAN Infrastructure Fund last year. 
 
In order to provide further assistance to the developing member countries (DMCs) ADB has 
continued to expand its financial resources. We are pleased to see that after three rounds of 
negotiation, the donors of the 11th ADF Replenishment have agreed to set aside US$12 billion 
to be deployed over four years from 2013 to 2016. More importantly, the completion of the fifth 
general capital increase (GCI V) tripled ADB’s capital base to US$165 billion. This substantial 
enhancement to ADB’s lending capacity is particularly well-timed for member countries in need 
of additional aid following successive financial crises in the US and Europe. 
 
Although ADB has worked tirelessly to expand the reach of its operation and the capacity of its 
financial resources, we don’t foresee further financial expansion in the medium term following 
the most recent round of general capital increase. We also predict growing difficulties in 
securing donor funding as many advanced economies continue to struggle with budget deficits 
                                                 
∗ Changed by Meeting Secretariat. 
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and high debt levels. Against this background, ADB has begun to increasingly focus on co-
financing programs and public-private partnership (PPP) projects to tap supplementary external 
resources and steer away from over-reliance on equity and donor funding. With a long history of 
fostering PPPs, arranging co-financing, and nurturing vibrant small and medium enterprises, 
Taipei,China has accumulated a wealth of experience that we would be happy to share with 
ADB and member countries. 
 
In the most recent issue of Asian Development Outlook (ADO 2012), ADB identified the volatility 
of commodity prices as a potential threat to price stability in the region. The report also warned 
that policymakers should be wary of the risks associated with deteriorating economic conditions 
in Europe and international capital flows. The report went on to recommend regional 
coordination as an effectively tool for managing international capital flows. 
 
During the past year, short-term international capital has continued to pour into Asia’s financial 
markets and disrupt economic and financial stability in recipient countries. Despite the obvious 
disparities in economic fundamentals across many emerging economies, their exchange rates 
and stock indices tend to move together with a surprisingly high degree of correlation. It’s not 
difficult to see that short-term international capital movements rather than economic 
fundamentals have become the main driver of movements in exchange rates and stock prices 
across these economies.  
 
Asian economies need to be well prepared for external shocks caused by volatile and 
unpredictable international capital flows. Collective actions can deal with short-term capital flows 
more effectively. Since short-term international capital flows can create tension for intra-regional 
exchange rate movements, Asia should set up a formal regional exchange-rate coordination 
mechanism. Concrete actions should be taken to ensure regional currencies reflect economic 
fundamentals and maintain economic and financial stability. These actions will facilitate intra-
regional trade, investment, and economic integration by lowering transaction costs. 
 
Over the past year Asia has pressed ahead with deeper financial and economic integration. 
There are many bright spots. The size of the Chiang Mai Initiative Multilateralization (CMIM) has 
grown from US$80 billion at inception to US$120 billion. A proposal to double it to US$240 
billion has been agreed by ASEAN+3 financial affairs officials on the eve of this year’s ADB 
Annual Meeting. The ASEAN+3 Macroeconomic Research Office (AMRO), opened almost a 
year ago, officially commenced operation on January 31 this year. Efforts made by the AMRO to 
be formally recognized as an international institution will no doubt succeed in the near future. 
 
Both the CMIM and the AMRO are important milestones of Asia’s integration. However, the 
volume of foreign exchange trading in Asian economies has grown considerably. Our 
experience from the 1997 Asian financial crisis would indicate that the CMIM may require further 
enlargement in order to deal with a region-wide financial crisis. Therefore, I would like to 
recommend that we take a step further to combine the functions of the CMIM and AMRO by 
setting up the Asian Monetary Fund (AMF). Toward that end, the AMRO will need to be vested 
with the authority for carrying out prudential surveillance and the power to enforce rules and 
regulations, while the CMIM should introduce a more inclusive membership structure and 
function with a higher degree of autonomy. 
 
Economic and trade cooperation will bear the most fruit if the adopted framework is 
accommodating and inclusive. Regional economic and trade relations should be fostered in a 
progressive, fair, and open environment. We would urge ADB to invite broader participation in 
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its efforts to promote Asian integration. Notwithstanding ideological or political differences, all 
economies with adequate economic strength and ample financial resources should be included. 
Finally, I would like to reiterate that Taipei,China is a founding member of ADB and has fully 
carried out her membership responsibilities. My delegation continues to protest against the 
unilateral alteration of our membership designation. I would also like to call on member 
countries to respect each other concerning the equal opportunities of hosting meetings and 
workshops of ADB.  
 
Lastly, I wish the meeting every success and all the participants good health. 
 
Thank you. 
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TAJIKISTAN 
Matlubkhon S. Davlatov, Governor 
 
 
Dear Mr. Chairman, Mr. President, fellow Governors, Ladies and Gentlemen, 
 
It is an honour and a privilege for me to address the 45th Annual Meeting of the Board of 
Governors of the Asian Development Bank (ADB) in this beautiful and cosmopolitan city of 
Manila. I would like on behalf of the Government of Tajikistan to extend our thanks and 
appreciation, to the Government of the Philippines for their warm hospitality, and to the ADB 
Secretariat for the excellent arrangements made for this meeting. 
 
I take this opportunity to express our sincere thanks to ADB for its continued support of 
Tajikistan since it became a member of ADB in 1998. We consider this meeting as an important 
step in enhancing mutually beneficial cooperation and closer relations between Tajikistan and 
the ADB. 
 
Mr. Chairman, this meeting is taking place amid rapidly changing economic outlook. There is 
still some uncertainty on the global economic situation. The middle income countries are 
grappling with the impact of successive crises and, as a result, have weakened growth 
prospects. 
 
Nearer home, in Central Asia, although the growth declined in 2011 to 6.2% from 6.6% in 2010, 
yet many countries saw higher growth than expected, on continued economic recovery in the 
Russian Federation and the US, plus stronger eurozone demand for commodities. It is forecast 
that the region – Central Asia – should just about keep up the momentum during the next couple 
of years, albeit with marginal improvements. 
 
As for Tajikistan, GDP growth accelerated to 7.4%, from 6.5% in 2010, reflecting strong 
domestic demand and expanding agriculture, services, and industry, despite limited electricity 
supply and disruptions to rail transit that held back output in the first half. Services were the 
main driver of growth, expanding by 13.5%. Agriculture too grew 7.9%, despite difficult climatic 
conditions. 
 
Our industries grew by 5.9%, encompassing a wide variation between a more than 38% 
increase in mining and extraction industries and a 16% contraction in aluminium output. On the 
demand side, consumption, reflecting higher imports, was the main source of growth. Private 
investment showed little expansion, however, and its share in GDP remained low at about 3%. 
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Given the backdrop, of the region, as also of Tajikistan, ADB has a prominent role to play at this 
juncture. We are happy to see that ADB is directing efforts towards implementing Strategy 2020 
through operational plans for various sectors like transport, energy, education and climate 
change mitigation. At the same time, ADB is also making an effort to increase and upgrade its 
financing instruments to respond to client needs and streamline its business processes to bring 
in efficiency in its operations. 
 
Mr. Chairman, in these unsettling times, inflation remains a serious concern for us, as upward 
pressures on non-food prices from higher imports and other factors offset the impact of 
moderating food prices. Importantly, the developing countries continue to face the challenge of 
addressing wide spread poverty and sustaining economic growth. Proper implementation of 
Strategy 2020 can indeed go a long way in ameliorating many of the problems the developing 
nations face today. 
 
Another big issue that plagues most of the countries in the region is the energy security issue. 
Many countries of the region have huge potential for hydropower. However, ironically, most of 
us face huge energy crisis due to the lack of domestic electricity and absence of technical 
capacity to transit if from abroad. Hydropower is a renewable source and it can also be a source 
of assured irrigation. Development of the sector could significantly assist Tajikistan in lowering 
the current poverty level in the country. We request ADB to explore possibilities for developing 
such resources and to support their effective utilization. 
 
We also request ADB to play a crucial role in helping the countries develop suitable 
interventions and in fostering opportunities for growth within the region. ADB is involved in 
developing regional energy policy and energy trading projects, rehabilitating regional transport 
corridors, and facilitating trade under the Central Asia Regional Economic Cooperation 
(CAREC) Program. In December 2010, Tajikistan and the Kyrgyz Republic signed the first 
CAREC Cross-Border Transport Agreement, developed with ADB support, to facilitate the 
movement of people and goods across borders. Tajikistan is an active member of CAREC and 
other regional groups, and has initiated important activities to strengthen cooperation for the 
benefit of the region. Therefore, we are happy to support and partner with ADB in implementing 
its strategic direction of regional cooperation and integration in Central Asia. Given its 
geographical position, sitting at the crossroads of all major trans-national routes in Central Asia, 
Tajikistan would benefit greatly through such initiatives. We would like to emphasize that only 
through cooperation and integration our region can fully utilize its opportunities and achieve 
sustainable growth for all. 
 
Tajikistan has had an active partnership with the Asian Development Bank. ADB has been very 
supportive of the development initiatives in Tajikistan. Under the Country Partnership Strategy 
for 2010-2014, ADB’s assistance focuses on supporting regional cooperation, energy and 
transport sectors and providing support for improving the investment climate. All these areas are 
crucial for our growth and development. We look forward to a greater and bigger role of ADB in 
the region. 
 
From our side, I would like to assure that the Government of Tajikistan will continue to provide 
all support to ADB in its endeavour for a poverty-free and developed Asia. 
 
Thank you for your attention. 
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THAILAND 
Kittiratt Na-Ranong, Governor 
 
 
On behalf of the Thai delegation, I would like to express my gratitude to the Government of the 
Philippines, for their warm welcome and hospitalities extended to us during our stay in Manila. 
We also would like to thank the President of the Asian Development Bank (ADB), Mr. Haruhiko 
Kuroda, the Management, and staff of the ADB, for their excellent preparation of this 45th 
Annual Meeting of the Board of Governors of the Asian Development Bank. 
 
May I take this opportunity to share some views on performance of the Thai economy and 
challenges posted to us. As Asia is now playing a prominent role in the global economy, 
Thailand, along with other Asian countries, has steadily maintained its bright economic growth 
prospect despite the sluggish caused by last year flood situation. I am pleased to inform you 
that our comprehensive packages of infrastructure restoration measures and effective water 
management systems are now in place, and the Thai economy is well on the path to a full 
recovery. On the 2012 economic outlook, Thailand’s after-flood restoration and stimulus 
programs will play important roles in boosting our domestic consumption and investment, 
supported by continuous economic expansion of major trading partners in the region, and the 
Thai economy is expected to grow at least 5.5 percent this year. 
 
Responding to the rapid changes in Asia is a big challenge. Today, Asia is the most dynamic 
region of the world in terms of economic growth. However, while Poverty is declining, the gap 
between the rich and the poor is widening, and income inequalities are increasing. Hundreds of 
millions of people in Asia still have to survive on income less than US$ 1.25 per day. We believe 
that the ADB plays a critical role in meeting these challenges. The experience and expertise of 
the ADB in partnership with the countries of the region is crucial to achieve the targets in the 
Millennium Development Goals (MDGs). Poverty reduction, Pro-poor economic growth, 
Inclusiveness and equitable development, are the principles that should remain in the focus of 
the ADB’s business. In Thailand, our current government has clearly announced the goal to 
reduce income disparity between the rich and the poor. One of the policies launched is to raise 
the minimum wage by 40 percent across the country. We believe that an increase in the 
minimum wage will create a virtuous circle for our economy, as the workers will receive higher 
pay, their quality of life will be enhanced, and their purchasing power will be increased. This, in 
turn, will lead to an increase in spending and more domestic demand for products, stimulating 
future economic activity. 
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Thailand and the ADB have had many decades of long standing relationships and close bond of 
friendship. As we have completed the first Country Partnership Strategy (CPS) between 
Thailand and ADB, which has been implemented during 2007 to 2011, we are very pleased that 
our relationships are further tightened through the development of the Second CPS. In this light, 
we hope that the principal areas of cooperation under the second CPS will serve as a platform 
for our continuing cooperation at both national and regional levels. On the regional cooperation, 
we sincerely hope that the ADB will develop a sound framework for more cohesive and effective 
supports with the aim at expanding intra-regional trade, improving savings mobilization to 
finance investments within the region, improving physical connectivity, and reducing the region’s 
vulnerability to external shocks. In this regard, we believe that in order to effectively support the 
CPS’s future implementations, the empowerment of the ADB’s resident missions, both in terms 
of capacity and resources, should be enhanced.  
 
Thailand’s role in the international arena has turned into a new page since we become the 
donor country and make contribution to the Asian Development Fund (ADF). On the new 
replenishment of ADF XI, Thailand has continued our supports and contribution into the Fund. In 
this connection, we hope the ADB Strategy 2020, focusing on transport, energy, water, other 
infrastructures, and basic public services, will remain priorities in the ADF context. On the basic 
public services in particular, we would like to highlight that improving education and promoting 
inclusiveness by widening the circle of opportunities are crucial elements as they provides 
opportunities to all members of society to participate in and benefit from economic growth. In 
addition, given that the world is facing environmental challenges from natural and climate-
change related catastrophe, the vulnerabilities of ADF recipient economies may be another 
matter that ADB should consider prioritizing in its policy. 
 
In addition to being ADF Donor Country, Thailand has also played a leading role in developing 
our region economy by actively providing financial and technical assistance to neighboring 
countries and to the region through Thailand’s International Development Agencies, namely 
Thailand International Development Cooperation Agency (TICA) and the Neighbouring 
Countries Economic Development Cooperation Agency (NEDA). In this connection, we would 
like to extend our special thanks to the ADB in developing several joint programs on training and 
lending under The Greater Mekong Subregion (GMS) cooperation. We understand that such 
activities may have created higher pressure on ADB’s resources, however, in the spirit of 
promoting South–South cooperation, we hope that the ADB will continue to further allocate 
adequate resources and staff members as well as strengthen internal coordination in order to 
materialize our cooperation effectively and efficiently. In addition, since the ADB is a home of 
many experts, researchers and academicians, we would like to support the sharing of 
knowledge, experiences and information outside of the ADB in order for the developing 
members to increase their self-development capacities.  
 
In conclusion, as the Asian region continues to witness uneven growth and this may persist over 
the next decades if we do not act promptly, we hope to see the increasing role of the ADB in 
responding to the needs of the region. We trust that the ADB, as being the leading development 
bank of the region who always look for ways to improve its operations, will continue to be the 
most important engine for the Asian regional growth with the aim to bring all members to the 
same level of economic and social prosperity.  
 
Thank you very much. 
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TURKEY 
Evren Dilekli, Alternate Governor 
 
 
Mr. Chairman, Distinguished Governors,  
 
Before I start, I would like to extend our sincere appreciation to the Government of Philippines 
on behalf of the Government of Turkey for being such an excellent host to the 45th Annual 
Meeting of the ADB.  
 
Distinguished Governors,  
 
After contracting by 0.7 percent in 2009, the world economy in 2010 has demonstrated a strong 
recovery from the deepest recession since the Second World War. The extraordinary stimulus 
measures taken by advanced country governments and central banks have been instrumental 
in this regard.  
 
However, in 2011, international economic outlook became gloomy again and growth slowed in 
both advanced and emerging economies. As of today, global economy still remains in a difficult 
phase. It is projected that compared to 2011 growth will further decline this year both in 
advanced and developing countries. Despite the important steps taken in Europe, downside 
risks are still significant. The volatility in commodity prices is creating an additional burden. 
 
The global crisis had a detrimental impact on developing countries. It pushed millions out of the 
labor market. It interrupted the progress towards reducing poverty. The prospect for achieving 
Millennium Development Goals (MDGs) has been endangered significantly.  
 
Developing Asia as a whole demonstrated a more robust stance during the crisis. However, 
these countries still face important challenges. Eliminating poverty, improving income 
distribution and reducing youth unemployment continue to be the major challenges of the 
region. 
 
The Asian Development Bank has given a strong response to the global crisis which has been 
instrumental in reducing the impact on Asian Countries. We appreciate the Bank Management’s 
efforts in that regard.  
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Going forward, to address the development challenges of Asian countries, it will be important to 
preserve ADB’s lending capacity, improve the development impact of the Bank’s operations and 
ensure that all parts of the society benefit from these operations. Particularly, ADB should 
double its efforts to support the structural reforms of countries that would enhance youth and 
women employment.  
  
In this regard, we are happy to see that the ADB is taking steps to improve the performance and 
impact of its operations.  
  
It would also be important for the Bank to continue support trade and investment within the 
region. 
 
Distinguished Governors,  
 
Under the current difficult global economic conditions, the ADF eligible countries require special 
attention. The growth rate of ADF countries has been consistently slower than the OCR 
countries. The ADB can help these countries boost their economic performance by intensifying 
its Technical Assistance Programs. For attaining sustainable development in ADF countries 
increasing the institutional capacity, improving investment environment and deepening 
governance reforms might be needed. We would like to see that the Bank support these 
countries in their efforts towards these goals. It is equally important that the Bank continues to 
support private sector development in these countries. 
 
Distinguished Governors,  
 
The expectations of the ADB membership from the Bank are high. ADB needs to continue 
improving its internal practices to meet those expectations. We welcome the Management’s 
efforts to make ADB more transparent and accountable. We are also happy with the Bank’s 
efforts to improve its human resources. ADB should be a role model for its members on good 
and efficient governance.   
 
We believe that it will be increasingly difficult for IFIs to manage their complex operations 
through their headquarters. Therefore, Turkey highly welcomes Bank’s decentralization initiative 
which includes strengthening staff capacity in resident missions. This initiative will definitely 
contribute to making the Bank more efficient and effective.  
 
I would like to take this opportunity to reiterate that Turkey is ready to host a regional hub of 
ADB and has concluded its internal processes in this regard. We believe that such a hub would 
help the Bank respond more effectively to the requests of the economies in our region.  
 
Thank you. 
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TURKMENISTAN 
Muhammetgeldi Atayev, Head of Delegation 

 
     

Owing to the balance of the state policy and efficiency of the multidisciplinary reforms of 
President of Turkmenistan Gurbanguli Berdimuhamedov, nowadays, qualitative transformations 
take place in social and economic development of our country, which is vividly reflected in 
dynamics of macroeconomic indexes. Development of the national economy is first of all 
characterized by the growth of gross domestic product. In 2011, the gross domestic product 
grew up by 14.7% on an annualized basis, which is 5.5 percentage points higher than 
analogical index of 2010.  
 
Along with that, volume of foreign trade turnover of Turkmenistan, and particularly its export 
constituent, significantly increased in 2011. Owing to the policy of export potential diversification 
pursued by President of Turkmenistan, growth of export has been observed in all major 
categories of Turkmen export production. Thus, high surplus of foreign trade turnover is 
available, which is positively reflected at the current account of the BOP of the country. This 
qualitative shift in macroeconomic dynamics of the country is considered to be the guarantee of 
growth of foreign exchange resources of Turkmenistan.   
 
Qualitative results of macroeconomic indexes of Turkmenistan become guarantor of stability in 
society, witness financial and economic circumstances of the country and promote systematic 
growth of investment attractiveness of the country. Economic policy of President of 
Turkmenistan has active investment character. Ratio of capital investment to the gross domestic 
product of the country comprised about 44% in 2011.  
 
High investment activity of modern Turkmenistan is optimal and is considered to be a necessity 
which promotes creation in the country of advanced technology-intensive productions, 
communication facilities, various services and nonmaterial sphere facilities. Large investments 
are made in industrial regions, cities and rural territories, drawing enormous national potential 
into economic turnover. Entire Turkmenistan has turned to a giant construction site, and a new 
appearance is created all over the country, which characterizes modern blossoming of the 
nation and degree of wellbeing of the Turkmen people.  
 
Foreign direct investments comprise significant proportion (over 1/5) in the current composition 
of investments made in fixed capital of the country’s economy. Besides, over the recent years 
foreign credits have been drawn for implementation of large investment projects. President of 
Turkmenistan arranges all necessary conditions for cooperation of corresponding structures of 
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the country with international financial organizations and bank institutions. Nowadays 
Turkmenistan is closely cooperating with such large organizations, as International Monetary 
Fund (IMF), Asian Development Bank (ADB), European Bank for Reconstruction and 
Development (EBRD), Islamic Development Bank (IDB). Along with that, I would like to dwell on 
cooperation of Turkmenistan with Asian Development Bank. 

 
Turkmenistan became the 59th member of Asian Development Bank in 2000. But significant 
changes in cooperation with Asian Development Bank started to take place during the years of 
new Revival and great transformations. At the beginning of 2010, agreement about 
establishment of permanent representative office of Asian Development Bank in Turkmenistan 
was concluded between Asian Development Bank and Government of Turkmenistan, and this 
representative office is currently acting in our country.  
 
The first and still the only project with involvement of loan of the Asian Development Bank was 
approved recently: 
 
In general, 3 (three) missions of Asian Development Bank (except for consultants’ missions) 
took place within the scope of “North-South” project in the year of 2011 – i.e. on April 20-21, 
July 8-10 and September 2-8.  
 
On April 3-4, 2012 educational and practical seminar on the subject “Rules and procedures of 
Asian Development Bank regarding the use of loan funds” was held under the auspices of 
Ministry of Economy and Development of Turkmenistan, in which, apart from employees of 
Ministry of Railway Transportation of Turkmenistan, representatives of Ministry of Finance, 
Ministry of Energy and Industry, Institute of Strategic Planning and Economic Development, 
Central Bank and “Turkmenbashi” bank participated as well. 
 
Technical assistance projects. The most significant technical assistance projects, which have 
been or are being realized in Turkmenistan with the assistance of Asian Development Bank, are 
as follows (including regional projects): 
 

“North-South” railway construction project; 
Development of financial sector in Central Asia Region; 
Improvement of state finance management system for achievement of effective results 
of development in Central Asia Region; 
Regional project of combining of power supply systems of Afghanistan and 
Turkmenistan. 
 

Asian Development Bank, acting as secretariat of TAPI project, renders its feasible assistance 
to its implementation. Cumulative amount of rendered assistance, including technical aid 
allotted in different years, expenditures of working hours of personnel people and other costs, 
exceeded 4 million US dollars (in particular the following items were financed: (i) preliminary 
feasibility study of the project and its renewal, (ii) market research and research of gas storing 
facilities, (iii) research of security matters, (iv) legal services etc). In 2011, ten important 
activities took place within the scope of TAPI project, including ones arranged with the 
assistance of Asian Development Bank.   
 
Asian Development Bank is currently considering the opportunity of rendering of another 
technical assistance to the parties, which is ultimately aimed at establishment of pipeline 
consortium on the basis of government-private sector partnership.    
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On the initiative of President of Turkmenistan Gurbanguli Berdimuhamedov Turkmenistan joined 
Central Asian Regional Economic Cooperation Program, which is considered to be one of major 
programs initiated by Asian Development Bank. On the basis of Decree of President of 
Turkmenistan dated September 24, 2010 Minister of Economy and Development of 
Turkmenistan was appointed a national coordinator of Central Asian Regional Economic 
Cooperation Program in Turkmenistan. In February of 2011, on the basis of Decree of President 
of Turkmenistan, coordinators of the four following sectors of Central Asian Regional Economic 
Cooperation Program were appointed: transportation sector; energy sector; trade policy sector 
and trade encouragement sector.  
 
Turkmenistan legalized its fully-fledged membership in Central Asian Regional Economic 
Cooperation Program as a result of its participation in the 9th Ministerial conference which was 
held in Cebu, Philippines from October 31, 2010 up to November 3, 2010.  

 
Asian Development Bank proceeded to the development of new strategy of partnership with 
Turkmenistan (intermediate country strategy of partnership within the period of 2012-2013). The 
new strategy of Asian Development Bank will allow Turkmenistan to initiate implementation of 
infrastructure projects aimed at strengthening the regional cooperation of the country with its 
neighbors, particularly Afghanistan. 
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UNITED KINGDOM 
Bo Sundstrom, Head of Delegation 
 
 
The UK would like to thank the Government of the Philippines for hosting this 45th Annual 
Meeting, and for arranging a wide range of events, and the Management of the Asian 
Development Bank for the informative series of seminars and meetings during the week. These 
will provide all of us with good opportunities for dialogue and networking across governments, 
shareholders, civil society, private sector, and not least Bank representatives. We will examine 
the challenges faced by the region such as inequality, climate change and other long-term 
strategic issues for the Bank and its partners.  
 
The 2012 Annual Meeting takes place at an important time for the Bank, following the 
conclusion of the 10th Replenishment round of the Asian Development Fund (ADF XI). The UK 
welcomes the positive outcomes of the ADF negotiations, both in terms of shareholders 
contributions and the expected results and development gains. Given the massive demand on 
ADF, we would like to have seen more contributions from the emerging regional economies. We 
thank those countries that have come forward with funds under these difficult times. The 
outcomes are especially important given the backdrop of continued global financial and 
economic uncertainties and persistent, and in many countries growing, inequalities in Asia, 
which was the focus of the Bank’s latest economic report for the region.  
 
The Bank has made good progress on reforms over the last year. We are pleased that the Bank 
has stepped up to the external and internal challenges and remains committed to on-going 
institutional reforms and achieving the objectives and expected results of the 2020 Strategy, 
including in its work on gender equality. We are pleased to hear this week that the Bank has 
appointed an experienced and qualified Human Resource Deputy Director General to maintain 
the momentum of necessary reforms to make the Bank more effective. We look forward to 
hearing how her appointment will ensure that skilled staff are in the right place and make an 
impact on results. 
 
The planned consultations around the Bank’s Results Framework over the coming months will 
provide a vital opportunity for the Bank and shareholders to further clarify and operationalize 
what needs to be achieved over the coming years. We appreciate the Bank’s approach to the 
result agenda and its commitment to work with others globally and in the region to embed a 
“results culture” in all development programmes. Results Frameworks have proven to be critical 
ways to achieve a broader attitude change in which development results and outcomes are 
considered as integrated parts of the design and appraisal of programmes, and then taken 
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forward through implementation and constituting essential elements of monitoring and 
evaluations. We look forward to further development on this within the Bank.    
 
Asia, and the rest of the world, is rapidly changing. Growth, even with global uncertainties, is 
taking place in the region. However, increasing inequality, especially for women and girls, 
hinders the economic and social benefits to reach the poorest. Poverty reduction therefore must 
remain the ultimate objective for the Bank and be manifest in its investments and programme 
portfolio.  
 
Official development aid resources, especially in the form of grants, are limited and other 
sources of funding must be tapped into for growth and real poverty reduction to take place. We 
therefore support the Bank’s focus on private sector operations and the aim to strike a balance 
that promotes sustainable private sector investments in infrastructure and services while 
ensuring efficient use of scarce Bank resources. The Bank’s ability to leverage resources from 
the private sector will be crucial to ensure the long-term relevance of its lending in the region. 
We urge the Bank to look at how it effectively uses partnerships to leverage investment so that it 
is adequately equipped to make sure they are successfully managed.  
 
For the UK, five issues are very important for us in our engagement with the Bank as part of the 
institutional reform agenda and the impact it has on development. These are: achieving better 
results on inclusive growth and gender equality; doing more to respond to and tackle climate 
change including leveraging more private sector money for this; and, making progress on 
institutional reforms that make the Bank as efficient and effective as possible. The reforms 
include, among others, cost effectiveness and value for money and better human resource 
management including gender balance (especially at senior levels of the Bank). Sharing 
experiences and lessons with other relevant partners and trying new and innovative ways of 
working are good ways to take this forward. We welcome the Bank’s engagement on this; 
internally with staff, with us as shareholders and with key stakeholders such as other 
development banks, civil society and private sector.  
 
We agree with the Bank that environmental sustainability and climate change-related work must 
remain a high priority and we look forward to further collaboration in this area. Asia is the region 
of the world that is not only most vulnerable to climate change but also the one expected to 
contribute most to new greenhouse gas emissions. There is therefore an imperative for the 
Bank to ensure that all its investments improve the resilience of Asian countries to climate 
changes and to accelerate their transition to low carbon growth.  The Bank’s emphasis on clean 
energy investments is a promising part of that challenge. The recently approved Equity 
Investment for the Climate Public – Private Partnership Fund is a very promising innovative 
mechanism to crowd in private sector investments and leverage Bank resources. We are 
delighted to have co-financed this innovative programme and urge the Bank to take all 
necessary steps to ensure this is a successful venture.  
 
Finally, what really matters are the long term development outcomes as demonstrated in real 
improvements for people in the region, especially poor and vulnerable communities. To make 
that happen, the Bank needs to do both the “right things” in regards of investment choices, and 
“things right” in regards to efficient operations and procedures. We need to see that discussions 
in the Bank on inclusive growth and inequality lead to tangible successes in these areas at the 
project and country level. We appreciate the difficulties faced in doing this and will continue to 
provide support to make that happen. The UK looks forward to frank and productive discussions 
to help the Bank achieve its long term strategy goals.  
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UNITED STATES 
Marisa Lago, Head of Delegation 
 
 
Introduction 
 
Thank you Mr. Chairman.  I am honored to be here today at the 45th Annual Meeting of the 
Asian Development Bank (ADB) and would like to thank the people of the Philippines for their 
hospitality.  I would also like to congratulate President Kuroda for continuing to demonstrate 
strong leadership at the helm of the ADB, which includes the recent hire of a woman with strong 
human resources experience as Deputy Director General of the Budget, Personnel and 
Management Systems Department. 
 
Since we last met a year ago, the Asia-Pacific region has sustained strong growth rates despite 
a challenging and uncertain global environment.  This growth has been reinforced by the ADB’s 
continued support for the region, which in 2011 reached its highest level ever for a single year – 
nearly $22 billion – attributable, in part, to the ADB’s increasingly effective leveraging with other 
partners. 
 
I want to take this opportunity today to address three topics: (a) the key risks to the region’s 
economic outlook, (b) the task we as Governors face to ensure the allocation of resources in 
countries and regions where ADB assistance remains most vital to drive reform and support 
inclusive growth, and (c) the strong positive impact of increased gender equality on 
development outcomes. 
 
Risks to the Region’s Economic Outlook 
 
The Asia-Pacific region weathered the global financial crisis well, thanks to years of prudent 
economic management and the timely implementation of fiscal and monetary stimulus 
measures.  Current forecasts point to continued growth in the year ahead, though the outlook is 
clouded by significant risks: sovereign and banking stresses in Europe could worsen, 
undermining growth and financial stability in the region, and further increases in oil prices could 
strain household budgets and constrict growth in private sector demand.   
 
Fortunately, many Asian countries are well-positioned to absorb these shocks: low fiscal deficits 
and debt provide space to mount an effective response if global turmoil returns.  And, declining 
inflation and recent policy rate increases allow scope for monetary stimulus in the event of a 
demand shock.  Ample fiscal resources – particularly if augmented by general subsidy 
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reductions – also provide ammunition for targeted measures, such as income support to the 
poor, to alleviate the impact of potential commodity price increases.   
 
Over the longer term, however, we cannot lose sight of the overarching challenge to rebalance 
global demand.  We are encouraged that current account imbalances have come down over the 
past year on a global basis, though this is largely the result of cyclical factors.  For this trend to 
be sustained, surplus countries, many of which are in Asia, must continue to strengthen 
domestic demand.   
 
We welcome initiatives announced by some Asian leaders to spur more sustainable and 
inclusive growth through stronger domestic investment and higher consumption.  Such policies, 
including greater exchange rate flexibility, are in Asia’s interest as they will help to raise living 
standards, mitigate inequality by spreading the benefits of growth more widely throughout 
society, and ensure global growth that is stronger, less volatile and more sustained.  We look 
forward to seeing these efforts translate from vision to implementation.   
 
The United States is doing its part to solidify the recovery and build a foundation for durable 
growth.  Our economy continues to strengthen, making the United States the fastest growing 
major advanced economy.  Despite adverse shocks that have created headwinds for economic 
growth, the U.S. economy has added private sector jobs for 25 straight months, for a total of 
over 4 million jobs over that period.  Savings are increasing, as household debt-to-income has 
come down significantly from pre-crisis levels.  And, U.S. banks are strongly capitalized relative 
to their peers, improving confidence in our financial sector and allowing for an expansion of 
private credit. 
 
In addition to actions that support growth in the near-term, President Obama has outlined a 
balanced approach that addresses our formidable long-term fiscal problems.  This approach 
calls for cutting the deficit in half, while making investments in education and infrastructure that 
are needed to sustain long-term growth. 
 
Continued Strong ADB Assistance Where it is Most Vital for Growth and Reform 
 
In the context of this region’s promising economic outlook, we must not overlook those who 
have been largely excluded from the benefits of growth.  According to the ADB’s own estimates, 
1.7 billion people in Asia and the Pacific – nearly a quarter of the world’s population – still live on 
less than $2 per day, and half the region’s population has no access to the sanitation standards 
that many of us take for granted.  In addition, income disparity is on the rise in countries that 
account for 80 percent of the region’s population, making a focus on inclusive growth all the 
more imperative.  
  
The ADB remains an indispensable partner for the region in addressing these pervasive 
economic challenges.  I want to applaud the successful outcome of the eleventh replenishment 
of the Asian Development Fund (ADF), which will provide over $12 billion dollars in additional 
resources to assist the region’s poorest and most vulnerable countries.  The United States is 
proud to be one of the largest donors to the ADF, even as we look to other donors to do more.  
We especially welcome the extension of the post-conflict premium for Afghanistan, which will 
allow the Bank to perform the important task of supporting that country in confronting a host of 
economic challenges. 
 
At the same time, the Bank’s resource envelope for non-concessional borrowers is becoming 
more constrained.  Falling net income – the result of low interest rates – has slowed growth in 



  3 
 

risk capital, which is now being dramatically outpaced by growth in loans.  If this dynamic 
continues, the ADB will find it increasingly challenging to maintain the current high levels of 
development assistance.  
 
This trajectory is worrisome, and requires that we work together to plan a way forward that 
avoids a precipitous decline in lending.  Key to success will be careful study and diligent 
consideration of alternative strategies available to the Bank.   
 
It would be inadvisable for us to rely solely on accounting changes to temporarily boost capital 
adequacy in the hope that future interest rate increases will forestall the need to take any 
concrete action.  Rather, a credible plan is likely to require us to make hard choices.  We hope 
that the three working groups studying the issue will, in close consultation with the Board, 
develop proposals for bold, prompt and direct action, such as:  
 

(1) Modifying loan charges and eliminating waivers;  
(2) Creative use of the capital available for equity investments, which are currently 

constrained, but have come to account for a meaningful share of total income; 
(3) Increasing the use of reimbursable technical assistance; and   
(4) Enhancing selectivity in Bank operations.   

 
This last issue has important policy implications that go beyond financing.  Given rising levels of 
inequality in the region, there is a strong case to be made that the core principles behind 
enhanced selectivity should be the ADB’s own strategic priorities of inclusive growth and 
regional economic integration, with an explicit mandate to focus on poor countries and regions.   
 
The ADB is well-positioned to provide valuable input on major sources of inequality and then to 
make available technical assistance on how to address this inequality.  The Bank and the region 
are also at an inflection point, where the Bank can consider shifting its relationship with the 
more prosperous borrowers from one based principally on funding to one based on knowledge 
transfer.  At the same time, prosperous borrowers themselves can drive growth in their poorer 
neighbors as regional development projects better link economic activity across countries.  Such 
actions would be a win for the region, and also free up resources for countries and regions 
where ADB assistance remains most vital for growth and reform.   
 
Gender Equality 
 
A focus on inclusive growth requires special attention to gender, as we well know that women 
face especially difficult hurdles.  In addition, the growing body of literature on development 
effectiveness confirms that a focus on gender in development programs makes good economic 
sense, increasing overall agricultural output and heightening the pace of innovation and 
technology adoption.   
 
The ADB has the potential to play a transformative role in advancing the economic participation 
and freedom of women in this region.  The Bank is already making a positive impact by 
mainstreaming gender equality in its operations, and including gender strategies and sector 
diagnostics in its country partnership strategies with borrowing countries.   
 
We look forward to strong and sustained progress in promoting gender equality and female 
economic empowerment in all of the Bank’s activities.   
 
 



  4 
 

Conclusion 
 
Let me conclude by reaffirming the U.S. commitment to continue working with the region’s 
countries to achieve strong, sustainable, inclusive and balanced global growth, and with the 
ADB and its shareholders to ensure that the Bank remains an effective development institution 
with a strong reputation for integrity, knowledge and effective project execution. 
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UZBEKISTAN 
Ravshan Gulyamov, Head of Delegation 
 
 
Dear Chairman,  
Dear President Kuroda,  
Distinguished Governors,  
Ladies and Gentlemen,  
 
First of all let me express sincere gratitude to the Government and people of Philippines for their 
warm hospitality and excellent arrangement of the 45th Annual Meeting. 
 
Asian economies  

In 2011 Asian economies continued steady growth and expected to have high growth this year 
despite fragile global recovery. Gradually, the major source of sustainable development in Asia 
becomes a raising domestic demand steaming from macroeconomic stability and progress in 
implementing structural reforms by many developing Asian economies.  

Despite strong macroeconomic fundamentals that have helped Asian economies withstand 
against adverse spillovers of the European crisis, policymakers in Asia have to stay vigilant 
against challenges brought about by shrinking export markets outside Asia, volatility of 
international finance, rising food and energy prices.  
 
The Asian Development Bank has played an important role in supporting economies of the 
developing member-countries at current turbulent environment by providing valuable assistance 
that certainly contributed to sustainable economic growth and development. We thank President 
Kuroda for his strong leadership that enabled ADB to significantly increase its capital, 
operations and enhance its effectiveness and impact in this period.  
 
Development of Uzbekistan  

In 2011 Uzbekistan continued to record solid GDP growth at 8,3 per cent benefiting from 
sustained public and private investments, strong macroeconomic fundamentals including sound 
external and fiscal surplus that helped the economy to withstand the global crisis. At 8½ percent 
on average over the last five years, Uzbekistan’s GDP growth is among highest figures in Asia 
and globally.  
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Since independence, by implementing sound macroeconomic, social and structural reforms, 
Uzbekistan has gradually diversified its growth base and export markets evolving from an 
agricultural to an industrial and services-based economy. Over the last ten years industrial 
share in GDP grew from 14 to 24 per cent, and exports increased by almost 5 times. 

Macroeconomic stability combined with favorable business and investment environment 
contributed to doubling of investments over the last 3 years, including more than double growth 
of foreign direct investments. Increasing private investments also expanded share of small 
businesses in our economy to 53% of GDP.  

The underlining basis of such dynamic performance is “Uzbek model” of reforms and 
modernization of the country that proved its effectiveness and steadiness over the years.  

In order to maintain high growth rates and move our economy in a long-term towards best 
performing Asian countries, our current  priorities agenda includes increasing to wide extent the 
competitiveness of the economy by means of the implementation of industrial development 
program, broad mobilization of advanced technologies, modernization of infrastructure and 
improvement of the business environment. 

АDB and Uzbekistan  
 
Over the years ADB has become our key partner in implementation of important development 
programs, structural changes and diversification of the economy. In 2011, ADB approved 7 
loans totaling almost $1 bln and has now in Uzbekistan well balanced project portfolio 
diversified in most important areas: infrastructure, water supply, agricultural and rural 
development, energy and industrial modernization. 

It is very symbolic, that ADB’s first operations in Uzbekistan were aimed at education sector. We 
highly value the fact that ADB fully supported our National Education Development Program and 
over the years provided around 300 million US dollars for related projects. The participants of 
high-level Education Conference held in Tashkent this year shared the view about great 
catalyzing role of well-designed and well-targeted ADB projects in success of this program. We 
believe that this is the best investment in development and fully support President Kuroda’s 
view that social and human capital is basic element of sustaining economic performance in a 
long term.   

Another ADB’s key contribution to the sustainable growth in our region is CAREC Program that 
over 10 years have realized a number of successful projects in transport, infrastructure and 
other important areas. 

The ADB’s “Asia 2050” study identified that competitive economies of future are those based on 
knowledge and technological innovation. The ADB and Government of Uzbekistan took another 
step towards the formation of the knowledge economy by establishing the International Solar 
Energy Institute in Tashkent this year. The institute is open for cooperation and will serve not 
only Uzbekistan, but also other Asian countries by becoming a regional research and applied 
technology hub.  

Ladies and gentlemen,  
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In conclusion, let me express our full support to the management of the Bank head by President 
Kuroda in their difficult task to be at frontiers of the region’s development in these challenging 
times.  
 
Thank you. Salamat. 
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VIET NAM 
Le Minh Hung, Alternate Governor 

 
 

Mr. Chairman 
Fellow Governors  
Ladies and Gentlemen, 
 
It is my great honor today to represent Viet Nam to deliver speech to the 45th Annual Meeting of 
the Board of Governors of Asian Development Bank. 
 
First of all, I would like to express my sincere thanks and high appreciation to ADB and 
Organizers for excellent arrangements for the Meeting. I would also like to show great gratitude 
to the warmest welcome and hospitality extended to delegates by host country, the Philippines. 
 
One year has passed since the 44th ADB’s Annual Meeting held in Viet Nam, beside modest 
recovery and favorable opportunities opened after the crisis and the global economic recession, 
the world economic situation in 2011 and in early 2012 turned to become more complicated. 
The recovery of global economy in 2011 in general has been uneven and unstable; macro risks 
are quite large in the contexts of debt crisis threatening the broken European common currency 
and the warning of public debt in some major economies that could let to be risky in the 
transition from the "inflation" crisis in the early months of 2011 into the “growth” crisis in the 
second half the same year; inflation decreased gradually in the end of last year due to economic 
growth decline; since late 2011, the easing monetary trend maintained in the developed 
countries has begun to spread to some developing countries; financial market volatility was due 
to the impact of the public debt crisis, the downgrades of credit rating, the bankruptcy of 
financial institutions and due to the side effect of liquidity support to commercial banks from 
central banks to improve liquidity as the liquidity in money market has tightened due to the rising 
gold prices and the continuous decline of the global financial market. 
 
Current global context has posed new challenges for international and regional organizations 
including ADB that should have concrete actions to support its member countries, contributing 
to the maintaining of a good balance between economic stability and momentums for growth as 
well as pertaining poverty reduction achievements over the years. In addition to the conduct of 
research and alert activities, ADB should strengthen its policy coordination with other 
international organizations on a global scale, as well as policy advices and appropriate solutions 
applicable to individual member countries.  
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We can say that in the past year, ADB has achieved many operational accomplishments, shown 
its significance and influence not only in regional scope. ADB has conducted various researches 
and evaluations of the global economy as well as of its member economies in which general 
policy advice has also been offered, especially the policy advice for Asian member countries 
mentioned in the recent published report namely "2012 Asian Economic Outlook". The activities 
of the ADB have focused more closely on its reform objectives which include a wide range of 
initiatives to transform ADB into a “knowledge organization” with its operations and resources 
dedicated ultimately to development goals and better adaptation to the needs for development 
of member countries. Particularly, ADB continues its strong commitments to organizational 
restructuring and more focus will be given on the internal capacity building to perform efficiently 
its mission. ADB has also made great efforts to enhance its partnership relation and coordinated 
with other international organizations to improve efficiency of assistance to member countries. 
 
ADB has continued to implement effectively its strength in providing technical assistances and 
program loans in the areas of infrastructure, education, health, agriculture and rural 
development. In addition to the provision of loans, ADB so far has implemented initiatives for 
regional cooperation, giving encouragable results as well as initiating a very successful model 
for sub-regional cooperation programs such as Greater Mekong Sub-region Development 
Cooperation (GMS), ASEAN Infrastructure Development Fund that bring many benefits to 
member countries through improvement of infrastructure, promotion of trade and investment. 
Beside, by diversifying its products and making operational adjustments, the Bank assistance 
becomes more suitable to actual demands of member countries. The Bank’s success in calling 
its member countries to join the recently the General Capital Increase V (GCI V) and the 
positive process of ADF XI negotiations, on a one hand, has shown the strong confidence of the 
member countries to the ongoing policies and orientation of the Bank and on the other hand, the 
Bank received significant financial resources which enables it to accomplish its great task in 
supporting the development of member countries. 
 
Viet Nam has always been an active and responsible member of ADB. Although in the coming 
years, the access to ADF fund may be more difficult for Viet Nam as it has moved to middle-
income country, Viet Nam will still provide active support the ADF XI negotiations and by the 
way, Viet Nam highly appreciates strong commitments of ADF financing countries for a better 
Asian Home. 
 
Ladies and Gentlemen, 
 
Viet Nam economy has been experiencing a very difficult period due to negative influences of 
the global financial and economic crisis. However, by insisting the implementation of policy 
measures set out in early 2011, with the efforts of the people and government of Viet Nam, the 
national economy has gradually become more stable and regained growth momentum. The 
recent forecast of the international organizations has shown an optimistic picture of economic 
prospects in Asia in general and in Viet Nam in particular. 
 
In 2011, despite numerous challenges and difficulties, the Vietnamese economy still showed 
positive movements, given by outcomes in inflation containment, macroeconomic stability and 
social security: GDP in 2011 grew at 5.89%; agricultural sector developed at stable pace and 
food production reached its peak this year; industrial production also experienced relatively 
favorable growth; service sector and tourism continued their on-going development. Export 
increased more than three folds as compared to the initial targets; trade deficits reduced 
significantly; state budget deficit was improved; balances in monetary and credit were 
controlled; foreign exchange market and foreign exchange rate gradually became stable; 
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international reserves increased; CPI slowly declined; social security policies were paid due 
attention; people’s living standards have been gradually improved; progress in other social 
areas. 
 
However, several shortcomings and weaknesses of the economy remain, including: high 
increase in output price as well as limited access to credit held production back, leading to the 
reduction of business efficiency. Inflation and interest rate went down but still stayed at high 
levels; inflation pressure and macroeconomic instability have still been potential. In early 2012, 
while the world economy showed signs of recovery in Quarter I, the domestic economy slowed 
down. It is estimated that the growth rate of 2012 is equivalent or even lower than that of 2011. 
GDP in Quarter I, 2012 achieved 3.97%, the lowest growth in the past two years, which was 
mainly due to Government’s tight policies to prioritize curbing inflation at below one digit. 
Inflation in Quarter I and April, 2012 are 2.55% and 0.05%, respectively, the lowest rates in the 
last three years. Looking at the first three months of 2012, there seems to be “signs of an 
economic recession”. Other indicators, such as industrial production is half as much as that in 
the same period last year; stocks stay high at 34.9%; the number of firms facing difficulties 
increases; decrease in budget revenues. These have revealed the considerable slow down of 
the economy. 
 
To this end, Vietnamese Government set forth objectives throughout 2012 as followings: to 
continue inflation control, macroeconomic stability and social security. Besides, 2012 is the first 
year to implement economic restructuring towards enhancing productivity, quality, efficiency and 
competitiveness to obtain sustainable growth. The successful implementation of 2012 plan 
serves as significant foundation for resolving existing difficulties, creating essential sources for 
ensuring social security as well as achieving the objectives of the 5 year plan for social – 
economic development in 2011-2015 and Social – economic Development Strategy in 2011-
2020. 
 
For Viet Nam, ADB has continuously supported Viet Nam with both funding and development 
strategy consultation in the past few years, especially advice in measures to contain inflation, 
assist Viet Nam in “development quality” via paying attention to the need of the poor, ethnic 
minorities as well as improving sustainable environment. The above mentioned social – 
economic achievements have considerable contribution from ADB’s funding. 
 
Programs and projects funded by ADB concentrates mainly on improving people’s living 
standards, policy reform and institutional enhancement, infrastructure development and capacity 
building, strengthening education and healthcare. These have contributed a lot to poverty 
reduction and social – economic development in Viet Nam. Viet Nam highly appreciates 
valuable supports from ADB and other donors. Our Government commits to use the financing in 
the most efficient way. 
 
In the future, Viet Nam hopes that ADB continues its support extended to Viet Nam to help Viet 
Nam implement and achieve the targets of Social Economic Development Plan in 2011-2015 
through the following sectors: infrastructure and social economic development, accelerating the 
soundness and sustainability of banking and financial markets; improving medicine, education 
and private sectors. Viet Nam suggests that ADB further carry out regional and sub-regional 
cooperation initiatives to help member states convey existing traffic corridors into economic 
corridors to contribute to economic growth and poverty reduction in sub-regions. Viet Nam 
wishes to further receive supports from ADB in the cause of poverty reduction and sustainable 
development. 
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Again on this occasion, on behalf of Vietnamese Government and the people, I would like to 
express our sincerest appreciation to valuable and continuous support that Mr. Haruhiko Kuroda 
- ADB’s President, ADB Board of Directors and ADB staff extended to Viet Nam so far.  
 
I wish the Meeting great success and wish you all good health and happiness. 
 
 
 



 
 

Closing Statement at the 45th Annual Meeting 
 
By 
Haruhiko Kuroda 
President 
Asian Development Bank 
 
At the 45th ADB Annual Meeting of the Board of Governors 
 
5 May 2011 
Manila, Philippines  
 
 
I. Introduction 
 
Mr. Chairman, ADB Governors, ladies and gentlemen: 
 
As the 45th Annual Meeting draws to a close, I would like to take the opportunity to thank all of 
you for your very insightful contributions over the past few days. Your guidance is critical to 
ensure that limited resources for development are invested for maximum development impact 
across Asia and the Pacific. 
 
The last few days have served to highlight the many challenges still facing our region, as well as 
the opportunities. We have also discussed ADB's role in a changing Asia and Pacific. We have 
had many rich and deep discussions on a wide range of issues including the global crisis and 
likely impact on the region, increasing inequalities, ADB's role in middle-income countries, 
ADB's financial capacity to respond to the region's needs, climate change, and more. 
 
Let me highlight a few key themes. 
 
II.  The Region and ADB 
 
First, poverty, although declining, remains the region's number one challenge. In addition, new 
challenges are emerging. 
 
Chief among them is the challenge of bridging Asia's widening disparities. Our Asian 
Development Outlook 2012 cast this issue into the spotlight. It pointed out that most of the fast-
growing economies in the region show rising income inequality in the last 2 decades. 
 
We therefore appreciate the ongoing and strong support of Governors for ADB's strategic 
agenda of inclusive growth. We will continue to pursue this agenda with investments in both 
physical and social infrastructure to create, and improve access to, economic opportunities and 
services. We will also further improve incentive structures to mainstream inclusive growth in our 
operations, including good governance and gender equality, and to capture our contribution to 
inclusive growth more effectively. 
 
We also appreciate your support for our work in environmentally sustainable or green growth. 
As has been noted, this is an important and complex challenge that affects not only Asia but the 
entire world. We are particularly concerned that climate change, natural disasters, and 
environmental degradation most profoundly affect the poor. 
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We believe that ADB has a vital role in helping developing member countries transition to a 
greener growth paradigm. We will continue to promote green growth not only as an 
environmental necessity, but also as a tremendous economic opportunity. We will remain 
closely engaged in the process leading up to Rio+20. 
 
While following an inclusive and environmentally sustainable development path, Asia needs to 
also recognize the critical importance of knowledge-led growth. 
 
Of course, regional cooperation and integration will help the region meet its challenges. I am 
pleased that this Annual Meeting was witness to major milestones such as the doubling of the 
Chiang Mai Initiative Multilateralization resources and the launch of the ASEAN Infrastructure 
Fund. 
 
ADB remains an active partner for such efforts to increase regional resilience, stability and 
prosperity. And we will accelerate our efforts to promote south-south cooperation with other 
developing regions of the world, including Latin America. 
 
As the region's needs continue to evolve, ADB will work hard to respond. We have noted your 
guidance throughout the session, including points you have raised regarding ADB's financial 
capacity, leveraging of private sector resources, operational efficiency, results framework, and 
provision of knowledge solutions. We will take action on each of these issues and continue to 
report the progress through our results framework. You emphasized the need to focus on 
achieving project outcomes. I cannot agree more. We will further enhance the staff incentives 
and management attention to project design and implementation. We very much appreciate the 
support of Governors in all our institutional efforts. 
 
Finally, I take this opportunity to reiterate our sincere appreciation for your generous support of 
the Asian Development Fund. I assure you of our full commitment to implement ADF XI in 
accordance with the priority needs of ADF borrowers, and in close coordination with other 
development partners. 
 
III.  Conclusion 
 
Governors: 
 
I believe we can conclude our meeting for this year with a sense of confidence and optimism in 
the future. Clearly, Asia's transformation and evolving role in a dramatically changing world is a 
crucial one. Asia has an unprecedented opportunity to chart a new course and provide a better 
life for its people – and also to contribute to global growth and wellbeing. 
 
There are many large challenges to overcome. But the region's fundamentals are strong, and it 
has the ability to move in the direction of more inclusive, green and knowledge-led growth. 
Continuing on this path will benefit the region and the world for generations to come. 
 
I would like to express our sincere gratitude to His Excellency, President Aquino and to the 
Chair, Secretary Purisima, for the excellent arrangements for the 45th Annual Meeting. I also 
congratulate the Philippines on its successful initiative, the Philippine Corporate and Investment 
Forum. Above all, I thank the people of Manila, whose inherent warm hospitality and support 
have made this a most memorable and successful event. 
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Finally, let me congratulate the Governor for India, who will serve as Chair of the Board of 
Governors for the coming year. I look forward to seeing all of you next year when we meet in 
Delhi for ADB's 46th Annual Meeting. 
 
Thank you again, and have a safe and pleasant journey home. 
 



 

 

 
 

 
 
 
 
 
 
 
 

4 May 2012 
  

 
 

REPORT OF THE PROCEDURES COMMITTEE FOR 2011/12  
 

 
The Procedures Committee for 2011/12 consisting of the governors for Australia, the 

People’s Republic of China, Finland, France, Germany, Indonesia, Japan, Nepal, Papua New 
Guinea, the Philippines, Tajikistan, and the United States considered by correspondence and on 
a no-objection basis the Report of the Procedures Committee for 2011/12 on 26 April 2012.  
 

The committee submits the following report: 
 

1. Provisional Schedule of Meeting 
 

 The committee recommends that the provisional schedule of meeting (BG45-1, 
Revision 1) be approved with such changes as the chair may announce during the course of the 
meeting. 
 
2. Provisions Relating to Conduct of Meeting 
 
 The committee recommends that the provisions relating to conduct of meeting (BG45-2) 
be approved. 
 
3. Agenda for Meeting 

 
The committee recommends adoption of the agenda (BG45-3). Regarding the items on 

the agenda, the committee reports as follows: 
 

(a) Annual Report for 2011. The committee recommends that the Board of 
Governors take note of the Annual Report. 

 
(b) Financial Statements, Management's Report on Internal Control over 

Financial Reporting, and Independent Auditors’ Reports. The committee 
noted the report of the Board of Directors (BG45-4) and recommends that the 
draft resolution entitled “Financial Statements, Management's Report on Internal 
Control over Financial Reporting, and Independent Auditors’ Reports” be adopted 
by the Board of Governors. 
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(c) Allocation of Net Income. The committee noted the report of the Board of 
Directors (BG45-5) and recommends that the draft resolution entitled “Allocation 
of Net Income” be adopted by the Board of Governors. 

 
(d) Budget for 2012. The committee recommends that the Board of Governors take 

note of the report of the Board of Directors on the ADB and ADB Institute 
budgets for 2012 (BG45-6). 

 
(e) Review of Rules and Regulations. The committee recommends that the Board 

of Governors take note of the report of the Board of Directors (BG45-7). 
 
(f) Place and Date of Forty-Eighth Annual Meeting (2015). The committee noted 

the report of the Board of Directors (BG45-8) and recommends that the draft 
resolution entitled “Place and Date of Forty-Eighth Annual Meeting” be adopted 
by the Board of Governors. 

 
(g) Officers and Procedures Committee for 2012/13. The committee recommends 

that a Procedures Committee be constituted consisting of the governors for 
Australia, Austria, Belgium, the People's Republic of China, Denmark, India, 
Japan, the Republic of Korea, the Kyrgyz Republic, Pakistan, Singapore, and the 
United States. The committee should be available through the Forty-Sixth Annual 
Meeting for consultations at the discretion of the chair regarding the schedule of 
meeting, provisions relating to conduct of meeting, the agenda for the meeting, 
and any procedural matters, by correspondence, and if necessary, by convening 
immediately before or during the Forty-Sixth Annual Meeting. In line with item (f) 
above, the committee further proposes that the governor for India be appointed 
chair of the Procedures Committee. 

 
 The committee also proposes that the governor for India be elected chair 
and the governors for Georgia and Switzerland be elected vice-chairs of the 
Board of Governors for 2012/13. 

 
 



 

 
 
 
 
 
 
 
 
 
 

RESOLUTION NO. 354 
 
 

FINANCIAL STATEMENTS, MANAGEMENT'S REPORT ON 
INTERNAL CONTROL OVER FINANCIAL REPORTING, 

AND INDEPENDENT AUDITORS’ REPORTS 
 

 
THE BOARD OF GOVERNORS 
 
Having reviewed the Independent Auditors’ Report on the Financial Statements and 
Management's Report on Internal Control over Financial Reporting of ADB for 2011 
 
RESOLVES: 
 
That the audited Financial Statements as contained in the Annual Report of ADB for 2011, 
which include separate financial statements for the operations of Special Funds, are approved. 

 
(Adopted 4 May 2012) 

  



 

 
 
 
 
 
 
 
 
 

 
 

RESOLUTION NO. 355 
 
 

ALLOCATION OF NET INCOME 
 
THE BOARD OF GOVERNORS 
 
Having considered the Report of the Board of Directors on the allocation of the net income of 
ADB's ordinary capital resources and the Asian Development Fund for the year ended 31 
December 2011 
 
RESOLVES:  
 
That, of the net income of ADB from its ordinary capital resources for the year ended 31 
December 2011 amounting to $593,734,474, after appropriation of guarantee fees of 
$15,722,151 to the Special Reserve,  
 
(a) $6,300,000 be added from Loan Loss Reserve;  
 
(b) $22,881,501, representing the ASC 815/825 adjustments and the unrealized portion of net 
income from equity investments accounted under equity method, for the year ended 31 
December 2011, be added to the Cumulative Revaluation Adjustments account;  
 
(c) $417,152,973 be allocated to Ordinary Reserve; 
 
(d) $120,000,000 be allocated to the Asian Development Fund; and  
 
(e) $40,000,000 be allocated to the Technical Assistance Special Fund. 

 
(Adopted 4 May 2012) 

  



 

 
 
 
 
 
 
 
 
 
 

RESOLUTION NO. 356 
 
 

PLACE AND DATE OF FORTY-EIGHTH ANNUAL MEETING 
 
 
THE BOARD OF GOVERNORS  
 
RESOLVES THAT: 
 
The Forty-Eighth Annual Meeting of the Board of Governors (2015) be held from 4 to 5 May 
2015 in Baku, Azerbaijan.  
 

(Adopted 5 May 2012) 



 

 
 

 
Document No. BG45-4 

11 April 2012 
 
 
 
 

FINANCIAL STATEMENTS, MANAGEMENT'S REPORT ON  
INTERNAL CONTROL OVER FINANCIAL REPORTING,  

AND INDEPENDENT AUDITORS’ REPORTS 
 
 

REPORT OF THE BOARD OF DIRECTORS 
 
 
 In accordance with Article 31 (iii) of the Articles of Agreement and Section 15 of the By-
Laws, the audited financial statements of ADB for 2011, including the financial statements for the 
operations of Special Funds, as contained in the Annual Report for 2011, are submitted for 
approval, together with the text of a draft Resolution.∗
  

 

 

 

                                                           
∗ Resolution No. 354 was adopted.     



 

 
 
 
 

Document No. BG45-5 
12 April 2012 

 
 
 

ALLOCATION OF NET INCOME 
 

REPORT OF THE BOARD OF DIRECTORS 
 
 
1. ADB's net income from its ordinary capital resources for the year ended 31 December 
2011, after appropriations of guarantee fees of $15,722,151 to the Special Reserve in accordance 
with Article 17 of the Articles of Agreement, amounted to $593,734,474. With respect to such 
amount, the Board of Directors, after due consideration, recommends that the Board of Governors 
adds $6,300,000 from Loan Loss Reserve and adds $22,881,501 to Cumulative Revaluation 
Adjustments; and allocates $417,152,973 to Ordinary Reserve; $120,000,000 to the Asian 
Development Fund (ADF); and $40,000,000 to the Technical Assistance Special Fund. 
 
2. The net income from the ADF for the year ended 31 December 2011 amounted to 
$154,127,464 excluding the effect of each of the following:  accounting treatment of expensed 
grants and translation adjustment of currencies. Under the regulations governing the ADF, the 
net income of the ADF is required to be retained in the ADF, except that the Board of Governors 
may transfer some of the net income to be applied towards technical assistance grants. Owing 
to the need for further resources for concessional lending, no such transfer is recommended by 
the Board of Directors. 
 
3. The draft Resolution implementing the recommendation in paragraph 1 was adopted.∗
 

 

 
 
 
 
 
 

                                                           
∗ The Resolution was assigned No. 355.   



 

 

Document No. BG45-6 
11 April 2012 

 
BUDGET FOR 2012 

 
REPORT OF THE BOARD OF DIRECTORS 

 
I. Asian Development Bank 

 
1. A report on the 2011 budget of the Asian Development Bank (ADB) was submitted to the 
Board of Governors at the 44th Annual Meeting.1

 
  

2. Actual net internal administrative expenses (IAE) for 2011 totaled $484.50 million 
(Appendix 1). The actual net IAE after taking into account the budget carryover of $9.60 million 
was $494.10 million, compared with the original budget of $496.35 million.   
 
3. On 15 December 2011, the Board of Directors approved the IAE budget of $544.80 
million for 2012, including a general contingency of 1% ($5.47 million) and after deducting the 
estimated fee reimbursements of $7.12 million from trust funds. The net IAE budget of $544.80 
million for 2012 is $48.50 million, or 9.8%, higher than the 2011 estimated expenditures of 
$496.30 million at midyear. The 2012 net IAE budget consists of $534.92 million for ADB 
excluding the Independent Evaluation Department and $9.88 million for the Independent 
Evaluation Department (Appendix 2).  
 
4. The 2012 budget is a part of a 3-year transformation of ADB spanning 2010–2012, 
which was endorsed in the work program and budget frameworks for 2010–2012, 2011–2013, 
and 2012–2014. The objectives of this exercise are to (i) address persistent human and 
financial resource gaps that arose over several years as operations increased significantly 
before 2010, (ii) improve the quality of ADB operations, (iii) expand ADB’s knowledge services, 
and (iv) implement Strategy 2020 effectively.2

                                                
1  ADB. 2011. Report of the Board of Directors to the Board of Governors: Budget for 2011. Manila. 

 Successive development effectiveness review 
reports have emphasized the inadequacy of ADB’s budgetary resources. The transformation 
entails large budget and staff increases over 3 years through 2012. Resources provided during 
2010–2011, as a part of the transformation, strengthened ADB’s capacity in priority sectors and 
themes under Strategy 2020. The transformation is continuing, and this process needs to be 
completed during 2012 as planned.  

2  ADB. 2008. Strategy 2020: The Long-Term Strategic Framework of the Asian Development Bank, 2008–2020. 
   Manila. 
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5. The 2012 budget is the minimum amount necessary to support the 2012 work program. 
The following key elements of ADB’s work program for 2012 require additional resources under   
the 2012 budget: 

(i) Skills enhancement and capacity building. In-house skills and capacity will be 
further enhanced, especially in priority sectors and themes such as urban 
transport and mass transit, clean energy, education, finance, gender 
mainstreaming, safeguards, and social development.  

(ii) Quality of operations. ADB will renew efforts to improve project outcomes 
through better project selection and design, as well as through enhanced project 
implementation and supervision of the rapidly expanding portfolio.   

(iii) New operational directions of the Private Sector Operations Department. 
The department’s new operational direction to undertake more resource-
intensive developmental transactions in smaller countries and in new sectors will 
involve more stringent due diligence. Additional resources will be required to 
process such projects because new sectors and smaller countries, where 
transactions tend to be smaller, are more difficult and higher risk environments.  

(iv) Strengthening resident missions. ADB will continue to improve its 
responsiveness to clients by providing additional resources to resident missions 
and by strengthening their management. ADB will also engage more deeply with 
countries in fragile and conflict-affected situations through long-term 
commitments emphasizing capacity development and strategic partnership. 

(v) Knowledge services. ADB will improve its knowledge services by building 
external and internal capacity, undertaking strategic studies, enhancing quality, 
and empowering communities of practice.  

(vi) Strengthening direct and indirect operations support. ADB’s internal 
organization will be optimized for effective management by strengthening non-
operations departments to improve support for operations and strengthening 
offices such as the Office of Anticorruption and Integrity; and the Office of the 
Auditor General to enhance internal controls.   

(vii) Administrative and information technology support. Additional staff and 
improved ADB operations necessitate the expansion of facilities, including new 
office space and better security measures in some resident missions. In addition, 
enhanced information technology systems, including upgrade and maintenance 
of new systems, are also needed. 

 
6. Appendix 3 provides a comparison of the 2012 work program in the 2012 budget with 
the actual results for 2010 and 2011.  
 
7. Appendix 4 presents a distribution of operational expenses by department or office. 
Appendix 5 provides a comparison of operational expenses by program category for 2011 and 
2012.  
 
8. In addition to the IAE budget, the 2012 budget also includes an annual capital budget of 
$7.47 million, which is provided mainly to (i) fund cyclical capital expenditures for headquarters’ 
facilities and information technology equipment; and (ii) meet replacement and acquisition 
requirements of field offices for vehicles, furniture, office equipment, and information technology 
equipment. The capital budget also funds security and safety-related expenditures.  
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II. Asian Development Bank Institute 
 
9. Actual expenses of the ADB Institute for 2011 totaled $16.93 million compared with the 
original budget of $17.73 million (Appendix 6). The actual utilization comprised $10.65 million for 
IAE and $6.28 million for program expenses. 
 
10. On 15 December 2011, the ADB Board of Directors approved the 2012 budget of $16.75 
million, comprising $11.13 million for IAE and $5.62 million for program expenses. Following the 
voluntary contribution of $1.50 million from the Republic of Korea, the 2012 budget of the ADB 
Institute was increased to $18.25 million (Appendix 7). The revised budget is $0.53 million, or 
3%, higher than the 2011 budget of $17.73 million. The revised 2012 budget comprises $11.87 
million for IAE and $6.38 million for program expenses. The ADB Board of Directors approved 
the revised 2012 budget of $18.25 million for the ADB Institute on 24 January 2012.  
 
11. The IAE budget of $11.87 million includes a 3% general contingency of $0.35 million. 
The program expenses budget of $6.38 million consists of $3.84 million for research and $2.55 
million for capacity building and training.  
 
12. The program expenses budget of $6.38 million accounts for 35% of the ADB Institute 
budget. The program-related IAE budget totals $6.61 million, or 36% of the total budget. These 
expenses include (i) staff costs; (ii) business travel for research, and capacity building and 
training; and (iii) other administration, management, and coordination expenses. The budget for 
program and program-related IAE totals $12.99 million, or 71% of the total budget (Appendix 7).   
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ASIAN DEVELOPMENT BANK  
INTERNAL ADMINISTRATIVE EXPENSES 

COMPARISON OF 2012 BUDGET WITH 2011 BUDGET AND ACTUAL RESULTS 
($’000) 

 

Item Budget
After 

Transfersa Actual
Budget 

2012
A.   Board of Governors 2,327            2,327           1,762           1,156
B.   Board of Directors 27,298         27,298         26,631         29,331       

Offices of the Directors 15,509         15,509         15,438         16,174
Accountability Mechanism 2,839           2,839           2,670           3,277
Independent Evaluation 8,950           8,950           8,523           9,880

C.   Operational Expenses 378,227       378,227        374,482        414,250     
Salaries 190,408       186,481        186,481        211,042
Benefits 111,872       121,095        121,095        124,706
Staff development 6,323           6,323           5,429           6,786
Relocation 7,922           5,628           5,628           8,350
Consultants 29,293         26,291         25,712         30,465
Business travel 31,919         31,919         29,704         32,399
Representation 490             490              432              502

D.   Administrative Expenses 90,728         90,728         88,887         101,713     
Communications 8,577           8,372           8,107           9,545
Office occupancy 25,030         25,253         25,211         27,867
Library 1,481           1,481           1,387           1,525
Office supplies 2,079           2,079           1,853           2,163
Equipment, maintenance, and support 7,892           7,892           7,479           8,114
Contractual services 22,121         21,304         21,243         24,770
Insurance 4,146           4,146           3,549           4,590
Depreciation 18,484         19,283         19,283         22,160
Miscellaneous 918             918              775              979

E.   Total Before General Contingency 498,580       498,580        491,761        b 546,450     
F.   General Contingency 4,986           4,986           0  5,465
G.   Less: Reimbursements from Trust Funds (7,214)          (7,214)          (7,265)          c (7,118)
H.   Net IAE 496,352       496,352        484,496        544,797     d

I.   Carryover of IAE Budget         …          … 9,600           e    …
J.   Net IAE after Carryover 496,352       496,352        494,096        544,797                    
Note: Numbers may not sum precisely because of rounding.
a

b

c

d

e

Transfers were made between budget items without exceeding the original amount of each category to meet overruns
within the same category.

In 2006, the Board approved introduction of a budget carryover of up to 2% of net IAE budget to the next year, beginning
with the 2007 budget. Accordingly, $9.6 million (about 2% of the 2011 net IAE budget) has been carried over to 2012. 

This amount ($7,265,000) reflects the estimated total expenses apportioned for administering the trust funds during

Includes $303,000 in expenses associated with Japan Special Fund. Excludes the following adjustments incorporated
in the financial statements to comply with the Generally Accepted Accounting Principles, and recording and reporting
requirements: (i) post-retirement medical benefits ($28,030,000); (ii) actuarial assessment of costs associated with
pension benefit obligations ($64,998,000); (iii) expenses charged to the budget carryover ($3,696,000); (iv)
accumulated compensated absences ($2,034,000); (v) accrued resettlement and repatriation allowances ($586,000)
and severance payments (–$1,204,000); and (vi) other miscellaneous adjustments ($213,000). Total adjusted
administrative expenses of $571,077,000 reflected in the financial statements are allocated as ordinary capital
resources, $315,945,000; Asian Development Fund, $254,829,000, and Japan Special Fund, $303,000.  

2011

Net IAE budget for 2012 consists of $9,880,000 for the Independent Evaluation Department (IED) and $534,917,000 for
ADB excluding IED. 

year.

Appendix 1 
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ASIAN DEVELOPMENT BANK  
INDEPENDENT EVALUATION DEPARTMENT 

COMPARISON OF 2012 BUDGET WITH 2011 BUDGET AND ACTUAL RESULTS 
 ($’000) 

 

 
  

Item Budget
After 

Transfers a Actual
Budget 

2012

Salaries 4,745         4,184           3,806          5,224
Benefits 2,662         2,864           2,864          2,940
Consultants 1,030         1,389           1,389          1,060
Business travel 511           511             463             654
Representation 2               2                 2                2

Total 8,950         8,950           8,523          9,880          
a Transfers were made between budget items without exceeding the original budget amount for 2011. 

Notes: 
(i)          Numbers may not sum precisely because of rounding.
(ii)        This allocation does not include administrative overhead.
(iii)                   Beginning 2011, costs for relocation and severance pay will be treated as overhead and

centralized in the Asian Development Bank (ADB) as these are lumpy and sporadic expenditures
that need to be apportioned over the working years of staff to various departments based on their
movements in ADB. Staff development cost is also centralized in ADB.

2011

Appendix 1 

Appendix 2 

Appendix 1 
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ASIAN DEVELOPMENT BANK 
COMPARISON OF 2012 PROGRAM WITH ACTUAL RESULTS IN 2011 AND 2010 

 

 
 
  

Current
Actual Estimate Actual Program
2010 2011 a 2011 2012 a 

A. Key Outputs
1. Investment Operations

Portfolio Management 
Public sector projects (number) 533         558             598         583           
Private sector operations (number) 141         146             133         161           
Loan disbursements ($ million) 8,065       8,461          8,232       10,559       

OCR disbursements ($ million) b 6,136       6,430          6,337       7,800         
ADF disbursements ($ million) c 1,929       2,031          1,895       2,759         

Project Preparation and Processing 
Public Sector Operations

OCR and ADF project approvals (number) d 111         124             108         125           

MFF framework (number) 12           14               13           11             
Other grants projects (JFPR) (number) 8             14               8             13             
Amount of Approvals ($ million) e 12,059     13,343         12,227     12,203       f

OCR loans and guarantees 8,879       10,657         9,676       9,105         
ADF loans and grants 3,180       2,686          2,552       3,098         

MFF framework ($ million) 4,436       7,090          6,204       5,135         
Other grants projects (JFPR) ($ million) 22           47               18           40             

Private Sector Operations
Number of approvals 21           19               14           g 22             
Amount ($ million) h 1,596       1,425          1,631       1,400         

2. TA Program
Total active TA projects (number) 947         950             957         942           
Total new TA approvals (number) 333         344             327         316           
Total new TA approvals ($ million) 327         284             359         270           

3. Economic, Sector, and Thematic Work (number) 416         575             440         511           
Operations departments 281         381             299         337           
Non-operations departments 135         194             141         174           

4. DVA Cofinancing Operations
Investment projects (number) 43           33               47           40-60
Investment projects ($ million) 3,518       2,845          5,102       2,721
TA projects (number) 112         74               133         110-130
TA projects ($ million) 150         203             211         145

5. Country and Regional Strategies (number)
Country partnership strategy 3             12               8             10             
Regional cooperation strategy 0 1                 1             1
Country or regional operations business plan (COBP/RCOBP) 17           37               32           37             

Item
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ASIAN DEVELOPMENT BANK 
COMPARISON OF 2012 PROGRAM WITH ACTUAL RESULTS IN 2011 AND 2010 

(Continued) 
 

 
  

Current 
Actual Estimate Actual Program
2010 2011 a 2011 2012 a 

B.Borrowings ($ million) i 13,793 14,700 13,217 17,300
C.Resources

Authorized Staff Positions j 2,719 2,876 2,876 2,965
International staff 962 1,007 1,007 1,050
National staff and administrative staff 1,757 1,869 1,869 1,915

Internal Administrative Expenses ($ million) 430.6 496.3 484.5 544.8
D.Income ($ million) 745.3 611.8 722.3 521.4

OCR k 582.6 482.6 577.3 391.7
ADF l 162.7 129.2 145.0 129.7

Note: Numbers may not sum precisely because of rounding.
a Estimates as of August 2011, as reflected in 2012 budget document.
b

c ADF disbursements include ADF loans and grants only.
d

e

f

g

h

i

j

k

l

Sources: Controller's Department, Central Operations Services Office, Economics and Research
Department, Office of Cofinancing Operations, Office of Regional Economic Integration, Private Sector
Operations Department, Regional and Sustainable Development Department, regional departments,
Strategy and Policy Department, and Treasury Department. 

Represents allocable net income for OCR and is defined as operating income after adjustment to loan
loss reserve requirements and appropriation of guarantee fees to the special reserve. 
ADF income represents reported net income before (I) net realized gains/(losses), (ii) unrealized 
gains/(losses), and (iii) grants expenses.

Item

ADF = Asian Development Fund, COBP = country operations business plan, DVA = direct value-added,
JFPR = Japan Fund for Poverty Reduction, MFF = multitranche financing facility, OCR = ordinary capital
resources, RCOBP = regional cooperation operations business plan, TA = technical assistance.

Approval amounts are confined to ADF and OCR financing, including loans, equity investments, grants, 
and other modalities. These are original amounts excluding cancellations.

Excludes staff of the Office of the Compliance Review Panel, Independent Evaluation Department,
director's advisors, and support staff of the Board of Directors. 

Approval numbers include supplementary financing of old and existing projects, even those not funded 
by OCR or ADF.

OCR disbursements for actual 2010 include $191.9 million for equity investments by Private Sector 
Operations Department (PSOD).  

Figures include unallocable amounts of $501 million for 2012 program.

Figures exclude B-Loans.

The Bangalore Metro Rail Transit System project jointly processed by PSOD and SARD is counted under
public sector approvals.

The borrowing figure for 2010 was reported in "principal amount" ($14,940 million) in the Board paper
entitled "Forty-Fourth Annual Meeting Budget for 2011" (R43-11). This has been revised to reflect
borrowings in net proceeds terms, consistent with the presentation of borrowing program for the
subsequent periods. 
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ASIAN DEVELOPMENT BANK  
2012 BUDGET 

DISTRIBUTION OF OPERATIONAL EXPENSES BY DEPARTMENT AND OFFICE 
($’000) 

 

 
( ) = negative. 
Note: Numbers may not sum precisely because of rounding. 
a Excludes staff costs estimates for external assignment for 2012. This provision is included under the parent 
departments and offices 

  

  Actual 
2011 

 % of 
Total 

 Midyear 
Estimate 

2011 
 Budget 

2012 
 % of 
Total 

 % of 
Increase/ 

(Decrease) 

Department/Office (A) (B)  (C) (D)  (E) (D/C)

A. President 40,699     10.9      41,319      45,686     11.0     10.6          

Offices of Management 8,367      2.2        7,818        9,379      2.3       20.0          
Office of Risk Management 7,206      1.9        6,997        7,813      1.9       11.7          
Department of External Relations 7,000      1.9        7,671        8,220      2.0       7.2            
European Representative Office 1,357      0.4        1,248        1,333      0.3       6.8            
Japanese Representative Office 1,298      0.3        1,099        1,210      0.3       10.1          
North American Representative Office 1,020      0.3        1,091        1,154      0.3       5.8            
Office of the Auditor General 3,116      0.8        3,388        3,930      0.9       16.0          
Office of Anticorruption and Integrity 3,195      0.9        3,311        3,779      0.9       14.1          
Strategy and Policy Department 8,140      2.2        8,696        8,867      2.1       2.0            

B. 51,161     13.7      52,513      56,439     13.6     7.5            

Office of Regional Economic Integration 7,116      1.9        7,461        8,504      2.1       14.0          
Regional and Sustainable Development Department 24,917     6.7        25,785      27,231     6.6       5.6            
Economics and Research Department 8,606      2.3        8,246        9,325      2.3       13.1          
Office of Information Systems and Technology 10,522     2.8        11,021      11,380     2.7       3.3             

C. Operations 1 90,939     24.3      91,411      102,878   24.8     12.5          

South Asia Department 46,836     12.5      47,619      53,102     12.8     11.5          
Central and West Asia Department 44,102     11.8      43,792      49,776     12.0     13.7          

D. Operations 2 103,489   27.6      103,350     113,075   27.3     9.4            

East Asia Department 26,450     7.1        26,987      30,534     7.4       13.1          
Southeast Asia Department 49,832     13.3      49,350      53,132     12.8     7.7            
Pacific Department 16,563     4.4        16,864      18,354     4.4       8.8            
Central Operations Services Office 10,644     2.8        10,149      11,055     2.7       8.9            

E. Private Sector and Cofinancing Operations 24,558     6.6        23,881      26,506     6.4       11.0          

Private Sector Operations Department 19,457     5.2        18,062      20,864     5.0       15.5          
Office of Cofinancing Operations 5,101      1.4        5,819        5,642      1.4       (3.0)           

F. Finance  and Administration 61,499     16.4      60,959      67,290     16.2     10.4          
Office of the Secretary 4,494      1.2        4,469        4,831      1.2       8.1            
Office of the General Counsel 10,511     2.8        10,417      11,685     2.8       12.2          

15,558     4.2        15,385      17,447     4.2       13.4          
Office of Administrative Services 10,410     2.8        9,990        10,479     2.5       4.9            
Controller's Department 10,622     2.8        10,684      11,584     2.8       8.4            
Treasury Department 9,904      2.6        10,014      11,263     2.7       12.5          

G. Unassigned 13           0           1,947        559         0.1       (71.3)         
Subtotal 372,358   99.4      375,380     412,433   99.6     9.9            

H. Young Professionals Program and External Assignment 2,123      0.6        2,831        1,817      a 0.4       (35.8)         

Total 374,482   100.0     378,210     414,250   100.0   9.5            

 Knowledge Management and Sustainable Development 

 Budget, Personnel and Management Systems Department 
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ASIAN DEVELOPMENT BANK  
2012 BUDGET AND 2011 ACTUAL 

COMPARISON OF OPERATIONAL EXPENSES BY PROGRAM CATEGORY 
 ($’000) 

 
Actual a % Budget b %

Program Category 2011 of Total 2012 of Total

Portfolio Management 90,030               24.0 106,359 25.7
Project Processing 65,212               17.4 72,570 17.5
Country/Regional Strategy and Programming 24,191               6.5 22,948 5.5
Direct Operational Support 34,210               9.1 37,997 9.2
Operations Overhead 61,007               16.3 63,461 15.3
Knowledge Management 48,966               13.1 55,577 13.4
Support Services 50,865               13.6 55,337 13.4
                     Total 374,482 100.0 414,250 100.0
Note: Numbers may not sum precisely because of rounding.
a

b  Indicative estimate.

Comprises staff costs, computed based on staff time estimates provided by departments and offices, and other operational
expenses.
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ASIAN DEVELOPMENT BANK INSTITUTE 
COMPARISON OF 2012 BUDGET WITH 2011 BUDGET AND ACTUAL RESULTS 

($’000) 
 

 
 

Budget Transfers a Actual
Budget            

2012
Item (A) (B) (C) (D)

A. Program Expenses 6,755 6,755 6,278 6,384
Research 4,062 4,580 4,580 3,838
Capacity building and training 2,693 2,175 1,698 2,546

B. Program-Related Internal Administrative Expenses 5,796 6,075 6,075 6,605
Advisory council 117 86 86 108
Staff costs 5,278 5,271 5,271 5,896
Business travel 395 716 716 597
Representation 6 2 2 4

C. Administrative Expenses 4,854 4,577 4,577 4,916
Office occupancy 3,836 3,738 3,738 b 3,733
Depreciation 65 66 66 97
Office equipment 619 556 556 797
Contractual services 67 52 52 63
Library 137 49 49 101
Communications 73 68 68 75
Office supplies 36 27 27 31
Fire insurance 4 4 4 4
Bank charge 16 17 17 15

D. Subtotal IAE Before General Contingency (B+C) 10,650 10,652 10,652 11,521

E. General Contingency 320 318 0 346

F. Subtotal IAE Inlcuding General Contingency 10,970 10,970 10,652 11,867

G. Total Expenses (A+F) 17,725 17,725 16,930 18,251
IAE = internal administrative expenses.

 Note: Numbers may not sum precisely because of rounding.

2011

a Transfers were made between budget items without exceeding the original amount of each category to meet overruns within the
same budget category.
b Expenses for office occupancy is net of reimbursement of $496,000 for rental charges received from Japanese Representative
Office for subleasing office space (i.e., gross rental charges of $4,234,000 less reimbursement of $496,000 for rental charges for
sublease = net rental of $3,738,000).
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ASIAN DEVELOPMENT BANK INSTITUTE  
2012 BUDGET 

DISTRIBUTION OF EXPENSES BY PROGRAM 
($’000) 

 

 
 
 

Item Research Amount %

A. Program Expenses 3,838 2,546 0 6,384 35

B. Program-Related Internal Adminstrative Expenses 2,821 1,995 1,789 6,605 36

Staff cost 2,518 1,781 1,597 5,896
Business travel, representation, and advisory council 303 214 192 709

C. Subtotal (A+B) 6,659 4,541 1,789 12,989 71

D.    Administrative Expenses 4,916 27

E. Subtotal IAE Before General Contingency 11,521

F. General Contigency (3% of IAE) 346 2

G. Subtotal IAE Including General Contingency 11,867 65

H. Total Expenses 18,251 100

IAE = internal administrative expenses.
Note: Numbers may not sum precisely because of rounding.

Total
Capacity 
Building 

and 
Training

Administation, 
Management, 

and 
Coordination
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REVIEW OF RULES AND REGULATIONS 
 
 

REPORT OF THE BOARD OF DIRECTORS 
 
 

Amendments to the Future Carbon Fund Regulations 
 
1. In July 2008, the Board of Directors established the Future Carbon Fund (FCF) and 
adopted the Future Carbon Fund Regulations (FCF Regulations). The FCF Regulations address 
the general governance and operations of the FCF, including the duties of ADB as the trustee 
and the rights and obligations of FCF participants. On 12 August 2011, the Board of Directors 
approved changes to the FCF Regulations. The main revisions are summarized below: 
 

a. Non-use opt-out. The revised FCF Regulations give the FCF participants a new 
right to abstain from participating in the purchase of certified emission reductions 
and verified emission reductions from individual projects contracted by FCF. 
Such rights which are referred to as “non-use opt-out rights” may be exercised 
only under prescribed circumstances. 

b. Allocation of expenses. A new section on cost allocation of FCF expenses 
allocates expenses among participants based on whether they opt out of a given 
project or not. The cost allocation formula is based on a combination of a 
participant’s commitment to FCF and a participant’s share in emission reductions 
contracted by FCF. 

c. Portfolio restrictions. The portfolio restrictions obligate ADB to ensure that FCF 
shall enter into only those emission reduction purchase agreements (EPRAs) 
that would, in aggregate, form a portfolio of ERPAs that complies with the 
prescribed requirements. These include a requirement that the maximum share 
of emission reductions that may be purchased on a payment-on-delivery basis 
does not exceed a certain percentage of total FCF participants’ commitment to 
FCF. This percentage has been increased from 33% to 49%. 

d. Portfolio guidance. In addition to existing project criteria and portfolio 
restrictions, a new schedule outlining additional portfolio guidance was adopted. 



2 

 

 
2. The amended Future Carbon Fund Regulations approved by the Board of 
Directors are attached hereto in the Appendix. 
 

Amendment to the Code of Conduct for Directors, Alternate Directors, and 
President of the Asian Development Bank 

 
3. On 22 June 2011, the Board of Directors approved the following amendment to 
paragraph 6(b) of the Code of Conduct for Directors, Alternate Directors, and President 
of the Asian Development Bank (the amendment is underscored): 
 

“(b) Directors and Alternate Directors shall not seek, apply for, or take up 
appointment as an ADB staff member, engagement as an ADB consultant, or 
any other work remunerated by ADB (except as a Director’s Advisor)

 

, while 
serving as Directors or Alternate Directors, or within one year following the end of 
such service. The provisions of this Paragraph 6(b) shall not apply to Temporary 
Alternate Directors.”  

4. The aforementioned amendments to rules and regulations adopted by the Board 
of Directors are presented to the Board of Governors for review in accordance with 
Section 11 of the By-Laws. 
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REGULATIONS 
OF THE FUTURE CARBON FUND 

 
 
  The ASIAN DEVELOPMENT BANK (ADB) desires to support and encourage the 
development of energy efficiency, renewable energy, and other greenhouse gas abatement 
projects in ADB’s developing member countries (DMCs) by providing such projects with 
additional sources of finance. 
 
  In furtherance of that objective, ADB desires to establish the Future Carbon Fund 
(the “Fund”), through which Certified Emission Reductions and Verified Emission Reductions 
generated beyond 2012 will be acquired from Projects in return for upfront payments. This 
upfront financing will enhance the competitiveness of low-carbon options against conventional 
choices and stimulate long-term technology transfer that will contribute to global climate change 
mitigation efforts.  
 
  The Certified Emission Reductions and/or Verified Emission Reductions 
generated by a Project will be acquired by the Fund and distributed to the Participants, thereby 
assisting them in meeting internationally and domestically established targets for voluntary and 
mandatory reductions of GHG emissions beyond 2012.  
 
  The Board of Directors of ADB, pursuant to Recommendation 115-08 and 
Recommendation 114-11, has adopted the following Regulations for the establishment and 
operation of the Fund. 
 

 
ARTICLE I - DEFINITIONS 

 
Section 1.1   Definitions 
 
  Unless the context otherwise requires, the following terms shall be defined as: 
 
“ADB” means the Asian Development Bank; 
 
“ADB Operational Policies and Procedures” means ADB’s policies and procedures applicable 
from time to time in respect of the administration of the Fund and operations financed from Fund 
Property, including, without limitation, ADB’s environmental and social safeguards, social 
protection, and anticorruption and other integrity policies, procedures, principles and guidelines, 
as amended from time to time; 
 
“Additional Participant” means a Participant who signs a Participation Agreement to 
participate in the Fund after the Operational Date (but no later than the Final Closing Date) of 
the Fund; 
 
“Administration Fee” means the fee payable to the Trustee pursuant to Section 10.1; 
 
“Administrative Costs” means costs and expenses incurred in the operation and 
administration of the Fund; 
 
“Annual Budget” means, in respect of each Fiscal Year, the annual budget required to be 
prepared by the Trustee pursuant to Section 7.1(l); 
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“Annual Meeting” means a meeting of Participants held pursuant to Section 5.1; 
 
“APCF” means the Asia Pacific Carbon Fund established by ADB;  
 
“Applicable Law” includes all legally binding constitutions, treaties, directives, statutes, laws, 
rules, regulations, orders, interpretations, permits, judgments, decrees, injunctions, writs and 
orders of any governmental authority (including, without limitation, the European Union), 
regulatory body or arbitrator that apply to any one or more of the Trustee, a Participant or the 
Fund; 

 
“Baseline” means the scenario that reasonably represents the anthropogenic emissions by 
sources or anthropogenic removal by sinks of GHGs that would occur in the absence of the 
Project as described in the International Rules and/or the PDD; 
 
“Board of Directors” means the Fund’s board of directors as described in Article VI of these 
Regulations; 

 
“Carbon Dioxide Equivalent” or “CO2e” means the base reference for the determination of 
Global Warming Potential of Greenhouse Gases in units of carbon dioxide; 
 
“Catch-Up Payment” means an amount payable under Section 4.3; 

 
“CDM” means the clean development mechanism established pursuant to Article 12 of the 
Kyoto Protocol; 
 
“CDM-compliant VERs" means GHG Reductions Verified in accordance with the International 
Rules and from projects that would qualify to be registered as formal CDM projects and are as 
such compliant with the CDM or any similar mechanism under any successor or supplementary 
international agreement or decision; 
 
“CDM Executive Board” means the executive board of the CDM that is established pursuant to 
the International Rules and its associated bodies and panels, or any equivalent authority 
established by a Post-2012 international regulatory framework; 
 
“CDM Registry” means the registry established and maintained by the CDM Executive Board or 
the relevant Kyoto Party pursuant to the International Rules to ensure the accurate accounting 
of the issuance, holding, transfer and acquisition of CERs; 
 
“Certification” and “Certified” means the process of certification by the Operational Entity that, 
during a specified time period, the Project has achieved the GHG Reductions as reported in the 
Verification report;  
 
“Certified Emission Reduction” or “CER” means a unit issued pursuant to Article 12 of the 
Kyoto Protocol as well as all other relevant International Rules and is equal to one metric tonne 
of Carbon Dioxide Equivalent, calculated in accordance with the International Rules; 
 
“Commitment” for any Participant has the meaning given in the Participation Agreement for that 
Participant; 
 
“Contracting Period" means the period commencing on the Operational Date and ending on 31 
December 2014 or such later date as determined by the Participants; 
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“Contribution” for any Participant means a financial contribution made by a Participant in 
accordance with the terms of the related Participation Agreement and these Regulations; 

 
“COP/MOP” means the Conference of the Parties to the UNFCCC serving as the Meeting of the 
Parties to the Kyoto Protocol; 
 
“Crediting Period” means, in respect of a Project, the period in which GHG Reductions are 
Verified and Certified (in the case of CERs) by an Operational Entity and that shall commence 
after the first GHG Reductions are generated by the Project; 
 
“Defaulting Participant” has the meaning given in Section 8.1 and Section 8.2(b); 
 
“Default Notice” has the meaning given in Section 8.2; 
 
“Delivered” means, with respect to CERs, the receipt of those CERs into the Participant’s 
Registry Account and, with respect to VERs, the transfer of legal title to those VERs to the 
Participant;  
 
“Designated National Authority” or “DNA” means a national CDM authority that has been 
formally designated and registered by a signatory to the UNFCCC with the Secretariat as 
required by the International Rules; 

 
“Designated Operational Entity” or “DOE” means a person designated by the COP/MOP, 
based on the recommendation by the CDM Executive Board, as qualified to Validate proposed 
CDM project activities or to Verify and Certify GHG Reductions; 
 
“DMC” means a developing member country of ADB; 
 
“Eligible Participant” means any member country of ADB and any public or private sector 
entity established in an ADB member country that has established targets or policies for 
voluntary or mandatory GHG Reductions beyond 2012 and whose participation in the Fund has 
been approved by the Trustee; 
 
“ERPA” or “Emission Reduction Purchase Agreement” means an agreement between ADB, 
as Trustee for the Fund, and a Project Entity governing the purchase and sale of CERs and/or 
VERs generated by the related Project; 
 
“Expense Cap” means an amount equal to 13.5% of the aggregate Commitments under all 
Participation Agreements, or otherwise as determined by a Participants’ Meeting from time to 
time; 
 
“Final Closing Date” of the Fund means the date declared by the Trustee to be the last date on 
which it will execute Participation Agreements for the Fund, which date shall not be later than 31 
March 2010; 
 
“Fiscal Year” means the fiscal year of ADB; 
 
“Fund Property” means all of the property and assets of the Fund (including Contributions); 
 
“Fund Size" means the aggregate of all Participants' Commitments. 
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“GHG Reduction” means the removal, limitation, reduction, avoidance, sequestration or 
mitigation of GHGs relative to the Baseline; 
 
“Global Warming Potentials” means the global warming potentials used to calculate carbon 
dioxide equivalence of GHG’s as accepted or subsequently revised in accordance with Article 5 
of the Kyoto Protocol; 
 
“Greenhouse Gases” or “GHGs” means the six gases listed in Annex A to the Kyoto Protocol; 
 
“Host Country” means a DMC in which a Project is located; 
 
“Illegal Credits” means CERs or VERs generated by Projects that are subject to a Participant 
Illegality notified by a Participant to the Trustee; 
 
“Indemnified Party” has the meaning given in Section 11.1; 
 
“Initial Default Notice” has the meaning given in Section 8.1; 

 
“International Rules” means the UNFCCC, the Kyoto Protocol, the Marrakesh Accords, any 
relevant decisions, guidelines, modalities and procedures made by the COP/MOP and the CDM 
Executive Board, and any successor international agreements or supplementary international 
agreements or decisions regarding GHG emissions, in each case as amended from time to 
time; 
 
“International Transaction Log” means the central hub of electronic communications 
developed and operated pursuant to Article 7.4 of the Kyoto Protocol to (i) maintain 
communications between the CDM Registry and each National Registry; (ii) maintain records of 
the number of CERs and other CDM emission reduction units held in and transferred to and 
from, the CDM Registry and each National Registry; and (iii) regularly reconcile its records of 
such holdings and transfers, with the records of the CDM Registry and each National Registry; 
 
“Issuance” means the issuance by the CDM Registry administrator of a specified quantity of 
CERs into the pending account of the CDM Executive Board in the CDM Registry upon being 
instructed to do so by the CDM Executive Board and “Issued” shall be construed accordingly; 

 
“Kyoto Party” means any of the parties to the UNFCCC that has ratified, accepted, acceded to 
or approved the Kyoto Protocol and is a member country of ADB; 
 
“Kyoto Protocol” means the protocol to the UNFCCC adopted at the Third Conference of the 
Parties in Kyoto, Japan on 11 December 1997, as may be amended from time to time; 
 
“Lead Participant” means a Participant whose Commitment is equal to or exceeds USD twenty 
million (US$20,000,000); 
 
“Least Developed Countries” means the DMCs categorized from time to time as such by the 
United Nations; 
 
“Litigation Costs” means expenses associated with a potential or actual dispute, arbitration or 
litigation; 
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“Marrakesh Accords” means Decision 2/CP.7 through Decision 24/CP.7 inclusive of the 
Conference of the Parties to the UNFCCC in its seventh session, held at Marrakesh, Morocco 
from 29 October to 10 November 2001 and as adopted by COP/MOP at the 1st meeting of 
COP/MOP from 28 November to 10 December 2005; 
  
“National Registry” means a registry established and maintained by a Kyoto Party pursuant to 
the International Rules to ensure the accurate accounting of the issuance, holding, transfer and 
acquisition of any CERs of such respective Kyoto Party; 
 
“Non-Affected Participant” means a Participant not affected by a Participant Illegality; 
 
“Non-Use Opt-Out” means the Regulatory Opt-Out and/or the Registration Opt-Out, as the 
context requires; 
 
“Non-Use Opt-Out Credits” means CERs or VERs subject to a Non-Use Opt-Out; 
 
“Opening Date” of the Fund means the date declared by the Trustee to be the first date on 
which the Trustee and Participants may execute Participation Agreements for the Fund;  
 
“Operational Date” of the Fund means the date declared by the Trustee to be the date on 
which the Fund commences its operations; 
 
“Operational Entity" means a Designated Operational Entity or an independent entity 
designated by the Trustee, with documented experience in determining the accuracy of 
monitoring project-based GHG Reductions, which performs the Verification of the GHG 
Reductions generated by a Project. 
 
“Opting-Out Participant” means a Participant that has exercised a Non-Use Opt-Out in 
relation to a Project;  
 
“Organizational Meeting” for the Fund means a meeting of the Participants in the Fund held 
pursuant to Section 5.2; 
 
“Participant” means any Eligible Participant that has signed a Participation Agreement, or any 
assignee thereof pursuant to the terms of these Regulations; 
 
“Participant Illegality” in respect of a Participant, means any Applicable Laws that prohibit or 
restrict the purchase of any specific type of CERs or VERs by the Participant  as notified by 
such Participant to the Trustee; 
 
“Participants’ Meeting” means any one or more of the meetings convened pursuant to Article 
V; 
 
“Participation Agreement” means an agreement between a Participant and the Trustee with 
respect to the Participant’s Contribution to, and participation in, the Fund; 

 
“PDD” or “Project Design Document” means a description of the Project prepared in 
accordance with the International Rules to be submitted for approval, or having been approved 
by the CDM Executive Board; 
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“Person” means and includes individuals, corporations, partnerships, trusts, unincorporated 
associations, unincorporated organizations, joint ventures and other entities, and governments 
and agencies and political subdivisions thereof; 
 
“Portfolio Guidance” means the guidance to the Trustee set out in Schedule 2, as amended 
from time to time; 
 
“Project” means a project which meets the Project Criteria and which is considered by the 
Trustee for participation by the Fund or in respect of which the Fund has entered into an ERPA; 
 
“Project Criteria” means the criteria set out in Schedule 1, as amended from time to time; 
 
“Project Entity” means one or more persons with which the Trustee has entered into or intends 
to enter into an ERPA with respect to a Project; 
 
“Portfolio Restrictions” for the Fund means the restrictions for participations by the Fund set 
out in Schedule 1, as amended from time to time; 
 
“Purchase Notice” has the meaning given in Section 8.3; 
 
“Purchase Price” has the meaning given in Section 8.2; 
 
“Registration” or “Registered” means the formal acceptance by the CDM Executive Board of a 
Validated Project as a CDM project activity in accordance with the requirements set out in the 
International Rules; 
 
“Registration Opt-Out” has the meaning given in Section 12.2(b); 
 
“Registry Account” means, (i) in the case of the Trustee, an account or sub-account 
established in the name or for the benefit of the Trustee within the CDM Registry or a National 
Registry; and (ii) in the case of a Participant, an account or sub-account established in the name 
of the Participant or a person designated by the Participant within the CDM Registry or a 
National Registry;  
 
“Regulatory Opt-Out” has the meaning given in Section 12.2(b); 
 
“Remaining Participant” means a Participant that has not exercised a Non-Use Opt-Out in 
relation to a Project;  
 
“Special Meeting” means a meeting of Participants held pursuant to Section 5.3; 
 
“Trustee” means ADB acting not in its individual or personal capacity but solely in its capacity 
as trustee of the Fund; 
 
“UNFCCC” means the United Nations Framework Convention on Climate Change adopted in 
New York on May 9, 1992; 
 
“USD” means United States dollars; 
 
“Validation” or “Validated” means validation in accordance with the use of the term in the 
International Rules and refers to the process of evaluation of the PDD by an Operational Entity 
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in accordance with the International Rules or the criteria specified by the Trustee from time to 
time; and 
 
“VER Policy” means the processes for the creation, Verification, documentation, purchase, 
registration and transfer of VERs, as determined by the Trustee and approved by the Board of 
Directors; 
 
“Verification” or “Verified” means the periodic review and ex post determination by an 
Operational Entity of GHG Reductions (that have occurred during the relevant Crediting Period) 
pursuant to or in accordance with the International Rules and the PDD or the criteria specified 
by the Trustee from time to time;  
 
“Verified Emission Reductions” or VE“Rs” means Voluntary VERs and CDM- compliant 
VERs. 
 
“Voluntary VERs” means GHG Reductions Verified in accordance with a voluntary framework 
approved by the Participants and the Trustee, other than the International Rules. 
 
 

ARTICLE II - ESTABLISHMENT 
 
Section 2.1   Establishment 
 

(a) The Fund comprises funds that shall from time to time be contributed by 
Participants in accordance with the provisions of these Regulations, and any other Fund 
Property. 

 
(b) The Trustee shall, as legal owner: 

 
(i) hold in trust the Fund Property; and 
 
(ii) manage and use the Fund Property only for the purposes of and 

in accordance with the provisions of these Regulations. 
 
Section 2.2   Trust Only 
 
 It is the intention of each Participation Agreement and these Regulations to 
create only the relationship of trustee and beneficiary between the Trustee and each Participant 
and not to create a partnership or any form of legal entity. 
 
Section 2.3   Authority to enter into Participation Agreements 
 
 The Trustee may enter into Participation Agreements with Eligible Participants 
during the period commencing on the Opening Date and ending on the Final Closing Date, 
provided that the aggregate Commitments by Participants under all Participation Agreements 
shall not be less than USD twenty million (US$20,000,000) and not exceed USD two hundred 
million (US$200,000,000). If the aggregate Commitments under all Participation Agreements 
amount to less than USD twenty million (US$20,000,000) at the Final Closing Date, the Trustee 
shall promptly repay all Contributions. 
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ARTICLE III - OBJECTIVES AND PRINCIPLES OF THE FUND 
 
Section 3.1   Objectives  
 

The Fund’s objectives are to:  
 

(i) support and encourage energy efficiency and renewable energy projects, 
and other projects with long-term GHG abatement benefits beyond 2012 
undertaken in DMCs, by providing such projects with a new source of 
finance; 

 
(ii) assist Participants that have mandatory or voluntary GHG Reduction 

targets and policies beyond 2012, by providing ongoing access to CERs 
and VERs; and  

 
(iii) enhance the affordability and attractiveness of low-carbon technologies 

over conventional options through the reduction of the initial capital 
barriers of GHG mitigation projects, and thus influence the decision-
making process of project developers or sponsors. 

 
Section 3.2   Operational Principles  
 

The operational principles of the Fund include: 
 
(i) providing funding to Projects through advance payments for the future 

delivery of Post-2012 CERs and VERs purchased by the Fund under 
ERPAs executed between the Fund and Project Entities; and  

 
(ii) distributing CERs and VERs to each Participant pro rata to its respective 

Contribution in accordance with the terms of the relevant Participation 
Agreement and these Regulations. 

 
Section 3.3   Compliance with ADB Operational Policies and Procedures 

 The operations of the Fund shall comply with all ADB Operational Policies and 
Procedures. 
 
Section 3.4   Project Criteria, Portfolio Restrictions and Portfolio Guidance 

(a) The Fund shall enter into ERPAs during the Contracting Period in 
accordance with the Project Criteria and the Portfolio Guidance, with the intent, over the term of 
the Fund, of complying with the Portfolio Restrictions.  

 
(b) Without prejudice to Section 14.4(b), material changes to the Project 

Criteria and Portfolio Restrictions may be made only: 
 

(i) with the prior consent of a Participants’ Meeting holding not less 
than two-thirds of the votes cast by the Participants represented at 
that meeting; and 
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(ii) if in the reasonable opinion of the Trustee the proposed changes 
are consistent with ADB Operational Policies and Procedures and 
these Regulations. The Trustee will act promptly and notify 
Participants if it requires more than one month to issue its opinion.  

  
(c) Changes to the Portfolio Guidance may be made only: 

 
(i) with the approval of at least two thirds of the members of the 

Board of Directors; and 
 

(ii) if in the reasonable opinion of the Trustee the proposed changes 
are consistent with ADB Operational Policies and Procedures and 
these Regulations. The Trustee will act promptly and notify 
Participants if it requires more than one month to issue its opinion 
and, until it has issued such opinion, will take the proposed 
changes into account while selecting Projects and negotiating 
ERPAs. 

 
 

ARTICLE IV - CONTRIBUTIONS FROM PARTICIPANTS 
 
Section 4.1   Contributions 

(a) Each Participant will be required to make Contributions to the Fund in 
accordance with the terms of the applicable Participation Agreement and these Regulations and 
taking into account any exercise of a Non-Use Opt-Out by the Participant.  

 
(b) A Participant shall not be required to make Contributions in excess of its 

Commitment. 
 
Section 4.2   Payment of Contributions 

(a) Subject to the exercise of a Non-Use Opt-Out by a Participant and 
adjustments to Contributions therefor as provided in Section 10.5 of these Regulations, 
payments of Contributions will be made in cash by Participants on a pro-rata basis upon written 
request by the Trustee, having regard to the financial requirements of the Fund (including the 
payment of expenses and financial obligations under any ERPA executed by the Fund).   

 
(b) Participants will be given at least 60 days' notice of any request by the 

Trustee for the payment of a Contribution. 
 

(c) The failure of any Participant to make any payment when due under this 
clause 4.2 shall not relieve any other Participant of its obligation to make its respective payment. 

 
Section 4.3   Catch-Up Payment 

(a) Any Additional Participants shall be required to make a Catch-Up 
Payment in addition to their Contribution.  

 
(b) Catch-up Payments will be: 
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(i) calculated by the Trustee based upon (1) the costs and expenses 
associated with seeking any Contributions after the Operational 
Date; and (2) any fees associated with late entry into the Fund 
determined by the Trustee in consultation with the Board of 
Directors; 

 
(ii) payable on the same terms as the Contributions; and  
 
(iii) excluded from calculations of the relevant Participant's interests in 

the Fund or the size of the Fund. 
 
Section 4.4   Prepayment 

 Participants may prepay all or part of their Commitments in advance of any 
demand for payment by the Trustee. Any amounts thus prepaid will be invested by the Trustee 
in accordance with the terms of these Regulations, and the income (including interest earned on 
prepayments) will be part of the Fund Property and will be utilized by the Trustee to support the 
Fund’s activities, as the Trustee, in its sole discretion, deems appropriate (but subject to the 
provisions of the applicable Annual Budget). Any amount of Commitments so prepaid shall not 
be taken into account for the purpose of calculating distributions of CERs and VERs by the 
Trustee to the relevant Participant in accordance with Section 12.1 until such future time as 
those prepaid amounts are treated as Contributions called for by the Trustee in accordance with 
Section 4.2. 
 

 
ARTICLE V - MEETINGS OF PARTICIPANTS 

 
Section 5.1   Meetings of Participants 
 

(a) The Fund shall hold an Annual Meeting of Participants at such date and 
time and in such place as shall be determined by the Trustee. 

 
(b) The Trustee, at its discretion, may, or at the request of a Participant shall, 

call Special Meetings of Participants at any time for any purpose consistent with these 
Regulations. 

 
(c) The role of the Participants at an Annual Meeting or Special Meeting will  

include: 
 

(i) reviewing the operations of the Fund, and providing the Trustee 
with general policy and strategic guidance on the overall operation 
and management of the Fund; 

 
(ii) providing general guidance to the Trustee on the selection of 

Projects, including where relevant, proposing changes to the 
Project Criteria or Portfolio Restrictions; 

 
(iii) reviewing and, where relevant, approving changes to the Expense 

Cap; 
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(iv) commencing with the second Annual Meeting, electing the 
members of the Board of Directors to serve until the Fund’s next 
Annual Meeting; 

 
(v) approving the financial statements for the Fund for the preceding 

Fiscal Year;  
 

(vi) reviewing and approving the updated Annual Budget for the 
ongoing Fiscal Year; 

 
(vii) reviewing and approving the Annual Budget for the forthcoming 

Fiscal Year; and 
 

(viii) taking any other action that may be taken by the Participants 
under these Regulations. 

 
Section 5.2   Organizational Meeting 
 

(a) Within 30 days of the Operational Date, the Trustee shall convene an 
Organizational Meeting of Participants. 

 
(b) The date, time and place of the Organizational Meeting shall be 

determined by the Trustee. 
 
(c) At the Organizational Meeting, Participants shall: 
 

(i) elect, to serve for a term running from the date of that 
Organizational Meeting until the second Annual Meeting of the 
Fund, the members of the Fund’s Board of Directors; and 

 
(ii) review and approve the Annual Budget for the ongoing Fiscal 

Year (which may include development costs related to the Fund’s 
establishment and operation) and for the Fiscal Year preceding 
the second Annual Meeting. 

 
Section 5.3   Special Meetings 

Participants may participate in Special Meetings by telephone or other 
communications facilities which permit all Participants participating in the Special Meeting to 
hear each other, and a Participant participating in a Special Meeting by such means is deemed 
for the purposes of these Regulations to be present at that meeting. 
 
Section 5.4   Notices of Meetings 

(a) Unless otherwise waived by the intended recipient, at least 30 days prior 
to the date of each Participants’ Meeting, the Trustee will provide each Participant with written 
notice of the forthcoming Participants’ Meeting stating the place, date and time of the meeting 
and, in the case of a Special Meeting, the purpose or purposes for which the Special Meeting is 
called.  

 
(b) Notwithstanding Section 5.4(a), written notice of the Organizational 
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Meeting shall be given to the Participants on the Operational Date; and 
 
(c) For the purposes of Section 5.4(a) and (b), references to written notices 

include electronic notices such as email, facsimile and other forms of electronic notification that 
are commonly in use. 
 
Section 5.5   Voting 

(a) Each Participant shall be entitled to one vote for every USD one million 
(US$1,000,000) of its Commitment on each matter submitted to a vote at a Participants’ 
Meeting. A fraction of a vote will not be considered. 

 
(b) Except as otherwise provided in these Regulations, every matter 

submitted to a Participants’ Meeting shall be decided by the majority of the votes cast by the 
Participants represented at that meeting. 

 
Section 5.6   Quorum 

 Except as otherwise provided in these Regulations, Participants represented at a 
Participants’ Meeting holding a majority of all the votes of the Fund shall constitute a quorum for 
the transaction of business at that meeting. 
 
Section 5.7   Action by Written Consent in Lieu of Meeting 

 Action required or permitted to be taken at a Participants’ Meeting may be taken 
without a meeting if a consent in writing, setting out the action intended to be taken, has been 
signed in one or more counterparts by all Participants. 
 
Section 5.8   Proxies 

 Any Participant entitled to vote at a Participants’ Meeting may vote by proxy if a 
duly executed proxy has been received in writing by the Trustee for verification prior to the 
meeting. 
 
Section 5.9 ADB Observers 

  The Trustee may invite staff and consultants of ADB to be present as non-voting 
observers at the Annual Meetings of the Fund.    
 
 

ARTICLE VI - FUND BOARD OF DIRECTORS 
 
Section 6.1   Role of the Board of Directors 
 

(a) The Trustee will establish a Board of Directors. 
 
(b) The Board of Directors will be responsible for: 
 

(i) providing general advice to the Trustee on issues regarding the 
operation of the Fund; 
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(ii) reviewing the operations of the Fund;  
 

 
(iii) reviewing the proposed Annual Budget prepared by the Trustee 

for the forthcoming Fiscal Year to be submitted for approval at the 
Annual Meeting; 

 
(iv) approving each quarter a pricing band for CERs and VERs 

(subject to any minimum price set by a DMC for Projects in its 
jurisdiction);  

 
(v) approving the VER Policy;  
 
(vi) evaluating the Portfolio Guidance; and 
 
(vii) taking any other action that may be taken by the Board of 

Directors under these Regulations. 
 

(c) The terms and conditions of each ERPA to be executed on behalf of the 
Fund are subject to prior approval of the Board of Directors. 
 

Section 6.2   Membership of the Board of Directors 

(a) The Board of Directors shall comprise not less than three and not more 
than ten members elected by the Participants or the Trustee in accordance with the provisions 
of Section 6.2(b): 

 
(i) for the first Board of Directors, at the Organizational Meeting; and 
 
(ii) subsequently, commencing at the second Annual Meeting 

following the Organizational Meeting, at each Annual Meeting 
thereafter. 

 
(b) Each Lead Participant shall be entitled to nominate a member of the 

Board of Directors and each Participant shall vote in favor of the appointment of any member of 
the Board of Directors so nominated. Any remaining members of the Board of Directors may be 
nominated by Participants that have no current representation on the Board and shall be elected 
at a Participants’ Meeting by a majority of Participants holding not less than two thirds of the 
votes cast by the Participants represented at that meeting. If the Fund has fewer than three 
Participants at any time, the Trustee shall be entitled to nominate the remaining members of the 
Board of Directors, and upon an additional Participant joining the Fund, a member of the Board 
of Director may be elected in place of the member nominated by the Trustee in accordance with 
the provisions of this Section 6.2(c). 

 
(c) With the exception of the first members of the Board of Directors elected 

at the Organizational Meeting, whose term will expire at the second Annual Meeting following 
the Organizational Meeting, membership of each Board of Directors will run from the date of the 
Annual Meeting or Special Meeting at which they were elected, until the following Annual 
Meeting, unless the member is re-elected in accordance with Section 6.2(b) or Section 6.2(i).  

 
(d) Following the retirement, resignation or removal of a member of the 
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Board of Directors nominated by a Lead Participant or the expiry of the term of that member, 
such Lead Participant may nominate another representative (or re-nominate the same member) 
to fill that vacancy.  

 
(e) At any time, any member of the Board of Directors which has been 

nominated by a Lead Participant may be removed by that Lead Participant and replaced with 
another representative of that Lead Participant. Any other members of the Board of Directors 
may only be removed at a Participants’ Meeting by a majority of Participants holding not less 
than two thirds of the votes cast by the Participants represented at that meeting and replaced in 
accordance with the provisions of Section 6.2(b). 

 
(f) The Board of Directors shall elect one of its members to serve as 

chairperson until the next Annual Meeting or until such time as that member has ceased to be a 
member of the Board of Directors or until that member’s successor as chairperson has been 
elected. 

 
(g) The Participants may, by unanimous decision at a Participants’ Meeting 

called for that purpose, change the size and composition of the Board of Directors set out in this 
Section 6.2. 
 

(h) For each member of the Board of Directors nominated and appointed in 
accordance with the provisions of Section 6.2(b) or Section 6.2(i), the relevant Participant(s) 
may nominate an alternate member of the Board of Directors. Any person so nominated under 
this section 6.2(h) must be elected at a Participants Meeting in the same manner that the 
member of the Board of Directors who he or she is to act as an alternate for was elected under 
Section 6.2(b) or Section 6.2(i). During any period that a member of the Board of Directors is 
unable to attend to his/her duties as a Director, he/she may notify the Trustee in writing that the 
person serving as his/her alternate member of the Board of Directors will act as his/her 
replacement in the Board of Directors. The provisions of Section 6.2(c), Section 6.2(d), Section 
6.2(e) and Section 6.3(d) shall apply to any alternate members of the Board of Directors, 
mutatis mutandis. 
 

(i) The Participants whose Commitment is less than USD twenty million 
(US$20,000,000) (the “Non-Lead Participants”) shall together be entitled to nominate one 
member of the Board of Directors ,which vote shall be based on the value of Commitments, and 
each Participant shall vote in favor of the appointment of any member of the Board of Directors 
so nominated. The member of the Board of Directors nominated by the Non-Lead Participants 
shall have the same rights and be subject to the same duties contained in these Regulations 
applicable to a member of the Board of Directors nominated by a Lead Participant as if elected 
pursuant to Section 6.2(b), and such provisions shall be interpreted to give effect thereto.  
Without limiting the generality of the foregoing, the provisions of Section 6.2(c), Section 6.2(d), 
Section 6.2(e) and Section 6.3(d) shall apply to any member of the Board of Directors 
nominated by the Non-Lead Participants, mutatis mutandis. 
 
Section 6.3   Meetings of the Board of Directors 

(a) Meetings of the Board of Directors shall be called by the chairperson or 
the Trustee, provided at least 14 days’ written notice is given to each member of the Board of 
Directors and the Trustee stating the matters to be considered and the place, date and time of 
the meeting. 
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(b) The Board of Directors will meet, at a minimum, prior to the Annual 
Meeting in order to review the proposed Annual Budget as required by Section 6.1(b)(iii).  

 
(c) With the prior written consent of all members of the Board of Directors, 

one or more members of the Board of Directors may participate in that meeting either: 
 

(i) by telephone or other communications facilities as permit all 
members participating in the meeting to hear each other; or 

 
(ii) by other electronic means; 

 
and a member of the Board of Directors participating by such means is deemed for the 
purposes of these Regulations to be present at that meeting. 
 
 (d) No member of the Board of Directors shall receive any compensation 
from the Fund for its services as such, nor shall any member of the Board of Directors be 
entitled to payment or reimbursement from the Fund or Trustee for travel or other costs incurred 
in attending Board of Directors meetings. 
 
Section 6.4   Voting 

 Every matter submitted to the Board of Directors shall be decided by the majority 
of the votes cast at the meeting where each member shall be entitled to cast one vote.  A 
member of the Board of Directors shall not be entitled to vote on matters relating to a particular 
Project if (a) the Participant that nominated that member has exercised a Non-Use Opt-Out that, 
at the time of such vote, would result in it receiving no CERs or VERs from that Project; or (b) 
for Projects presented for Board approval, the Participant has no further Commitments to be 
placed, taking into account future expenses.  
 
Section 6.5   Quorum 

 A majority of members of the Board of Directors shall constitute a quorum for the 
transaction of business. 
 
Section 6.6 Action by Written Consent in Lieu of Meeting 

 Action required or permitted to be taken by the Board of Directors may be taken 
without a meeting if a consent in writing, setting out the action intended to be taken, has been 
signed in one or more counterparts by all members of the Board of Directors entitled to vote. 
 
Section 6.7 Participant Interest in Projects 

  (a) Each Participant shall disclose to the Trustee any interest of, or proposed 
participation by, the Participant in a Project considered for or invested in by the Fund as soon as 
it shall become aware thereof, and the Trustee shall report such disclosure to the Board of 
Directors. Any representative of the relevant Participant in the Board of Directors shall, at the 
request of the Trustee, recuse him- or herself from any meetings of the Board of Directors in 
which investment by the Fund in such Project or any other action by the Trustee in respect of 
such Project is considered. The failure of the Participant or any Director nominated by it on the 
Board of Directors to so disclose its interest in a Project shall constitute a breach of the 
provisions of these Regulations and the provisions of Article VIII shall apply. 



  Appendix  21 

 

  (b) The provisions of Section 6.7(a) do not apply if a Participant has an 
interest in a Project considered for or invested in by the Fund, solely by virtue of its participation 
in APCF. 

 
 

ARTICLE VII - FUND ADMINISTRATION 
 

Section 7.1   Role of the Trustee 
 
 The role of the Trustee shall include: 
 

(a) managing Fund Property in accordance with the terms of these 
Regulations; 

 
(b) facilitating the interaction between the Participants, the Board of Directors 

and ADB; 
 
(c) identifying, assessing and selecting Projects in accordance with the 

Portfolio Guidance and in compliance with applicable Project Criteria and Portfolio Restrictions;  
 

(d) undertaking legal, technical and any other due diligence in order to 
determine whether CERs or VERs may be produced by a Project; 

 
(e) overseeing Registration, Verification, Certification and Issuance relating 

to a Project;  
 

(f) managing the processes for the creation, Verification and distribution of 
VERs in accordance with the VER Policy; 
 

(g) negotiating the terms and conditions of any ERPA, including the price for 
CERs and VERs ;  

 
(h) reviewing and monitoring the performance of the Projects financed by the 

Fund under the ERPAs; 
 

(i) managing the disbursement of the Fund’s purchase payments to Project 
Entities for CERs and VERs; 
 

(j) collecting CERs and VERs on behalf of the Fund and generally enforcing 
the terms of any ERPA; 
 

(k) managing the receipt of Contributions from Participants (including by 
making requests for Contributions) and timely distribution by the Fund of CERs and VERs to 
Participants;  

 
(l) preparing the Annual Budget for the Fund;  

 
(m) liaising with the concerned authority, its agents and instrumentalities as 

necessary to assist the timely receipt by the Fund of CERs and VERs; and 
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(n) reporting to and communicating with Participants regarding the Fund 
portfolio and operations, Project status, timing of Contributions and purchase transactions, and 
the realization and transfer of CERs and VERs. 
 
Section 7.2   Duties of the Trustee 

 The Trustee shall: 
 

(a) hold all Fund Property in trust in accordance with these Regulations for 
the benefit of the Participants; 

 
(b) manage and use Fund Property only for the purposes of, and in 

accordance with, the provisions of these Regulations; and 
 
(c) exercise the same care in the discharge of its functions under these 

Regulations as ADB exercises with respect to its own affairs. 
 
Section 7.3   Powers of the Trustee 

(a) The Trustee is authorized to perform all acts and enter into all contracts 
and arrangements as it shall deem necessary or desirable to accomplish the objectives of the 
Fund in accordance with the terms of these Regulations. 

 
(b) Provided that all of the income from its investments is credited to, and 

used exclusively for the purposes of the Fund, the Trustee is authorized to invest Fund Property 
and any other funds held by the Fund pending disbursement in such manner as it may decide, 
including: 

 
(i) investing in such securities and other obligations as are 

authorized investments for other trust fund assets maintained by 
ADB; 

 
(ii) retaining Fund assets in cash; and 
 
(iii) exchanging any funds received from a Participant or any other 

Fund Property for one or more other currencies in order to 
facilitate the operation and administration of the Fund. 

 
(c)  The Trustee is authorized to exercise any and all rights, powers and 

privileges of ownership or interest in respect of any and all investments made in accordance 
with Section 7.3(b), including the right to consent and otherwise act in relation to those 
investments, and to designate one or more individuals, firms, associations or corporations to 
exercise any of the Trustee’s rights, powers and privileges. The Trustee shall not be limited to 
investing in obligations maturing before the possible termination of the Fund, nor shall the 
Trustee be limited by any law limiting the investments that may be made by fiduciaries. 

 
(d) The Trustee is authorized to incur and pay any costs or expenses which 

in its opinion are necessary or desirable to realize the objectives of the Fund, including to make 
payments from Fund Property to itself as Trustee for the purpose of performing its duties as 
outlined in these Regulations. 
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(e) The Trustee shall have the power to collect all property due to the Fund 
and to pay all claims against Fund Property. 

 
(f) The Trustee shall have the power to: 
 

(i) engage in and to prosecute, defend, compromise, abandon, or 
adjust, by arbitration, or otherwise, any actions, suits, 
proceedings, disputes, claims, and demands relating to the Fund, 
including without limitation those relating to ERPAs; and 

 
(ii) pay or satisfy out of Fund Property any debts, claims or expenses 

incurred in connection with ERPAs, including those of litigation. 
The power granted to the Trustee under this Section 7.3(f) shall 
include the power to dismiss any action, suit, proceeding, dispute, 
claim, or demand, derivative or otherwise, brought by any person, 
including a Participant in its own name or in the name of the Fund, 
whether or not the Fund or the Trustee is named individually or 
the subject matter arises by reason of business for or on behalf of 
the Fund. 

 
(g) The Trustee shall have the power to: 

 
(i) employ or contract with such individuals or persons as it may 

deem desirable to conduct the business of the Fund; 
 
(ii) enter into joint ventures, partnerships and any other combinations 

or associations; 
 
(iii) subject to the terms of these Regulations, elect and remove such 

officers and appoint and terminate such agents or employees as it 
considers appropriate; and 

 
(iv) purchase and pay for, out of Fund Property, to the extent available 

on commercially reasonable terms, such insurance as the Trustee 
deems desirable to protect it, the ADB, the Participants and any 
other individual or person entitled to indemnification by the Fund. 

 
(h) The Trustee may from time to time appoint or otherwise engage one or 

more banks or trust companies or other financial institutions to serve as 
escrow agent(s) on behalf of the Fund in respect of Fund Property that 
may be deposited into an escrow account pending disbursement. 

 
(i) Except as otherwise provided in these Regulations, the Trustee shall 

have the exclusive power to conduct the business of the Fund and carry on its operations 
wheresoever the Trustee deems necessary, proper or desirable in order to promote the 
interests of the Fund. Any determination made by the Trustee as to what is in the interests of 
the Fund shall be conclusive. 

 
(j) In construing the provisions of these Regulations, the presumption shall 

be in favor of a grant of power to the Trustee. 
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(k) The enumeration of any specific power in these Regulations shall not be 
construed as limiting that power. Such powers of the Trustee may be exercised without order of 
or resort to any court or other authority. 

 
(l) Nothing in these Regulations shall preclude the ADB from acting for its 

own account and from entering into or being interested in any contract or transaction with any 
person, including, but not limited to, any Participant, Host Country or Project Entity, with the 
same rights as it would have had if it were not acting as the Trustee, and ADB need not declare 
such interest nor account for any profit therefrom. 

 
(m) Any power, duty or discretion to be exercised by the Trustee pursuant to 

the terms of these Regulations, unless otherwise provided: 
 

(i) shall be exercised by the Trustee in its sole discretion; and 
 
(ii) may be delegated in writing to a third party or entity, providing that 

such delegation does not remove or affect the fiduciary duty owed 
by the Trustee to the Participants. 

 
Section 7.4   Parties to Contract 

(a) Any payment, transaction or contract that is authorized under these 
Regulations may be made or entered into, as the case may be, with any person.  

 
(b) The validity of any payment, transaction or contract made under Section 

7.4(a) shall not be affected by the existence of any relationship between the Trustee and the 
person with whom that payment, transaction or contract is made. 

 
(c) No person entering into a relationship pursuant to Section 7.4(a) shall be: 

 
(i) liable solely because of that relationship for any loss or expense to 

the Fund relating to that payment, transaction or contract; or 
 
(ii) accountable for any profit realized directly or indirectly from that 

relationship. 
 
Section 7.5 Trustee Act 1925; Inconsistency 

(a) To the extent of any inconsistency between the provisions of these 
Regulations and the provisions of the Trustee Act 1925, the provisions of such Act shall, to the 
maximum extent permitted by law, be inapplicable to the Trustee and the trust created 
hereunder. 
 

(b) The power conferred upon the Trustee pursuant to these Regulations 
shall be in addition to any powers which may from time to time be vested in the Trustee by 
general law. Without prejudice to paragraph (a) above, to the extent that a provision of any 
applicable law is inconsistent or incompatible with these Regulations, then to the maximum 
extent permitted by law, such provisions shall be deemed to be expressly modified by these 
Regulations. 
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ARTICLE VIII - DEFAULT AND REMOVAL OF PARTICIPANTS 
 
Section 8.1   Default in Paying Contributions 

 If, after demand by the Trustee, a Participant (the “Defaulting Participant”): 
 

(a) fails to pay the whole or any part of an installment of its Contribution when 
due or to comply with any other material obligations of the Participant under its Participation 
Agreement or these Regulations; and 

 
(b) such failure continues for 15 days, 

 
the Trustee shall provide notice (each such notice an “Initial Default Notice”) to the Defaulting 
Participant of such default. 
 
Section 8.2   Notice of Default 

 If:  
 

(a) the Defaulting Participant fails to pay the amount requested pursuant to 
Section 8.1 within 30 days of the date of an Initial Default Notice; or 
 

(b) a Participant, or any Director nominated by it on the Board of Directors, 
fails to disclose its interest in a Project in accordance with the relevant Participation Agreement 
(and that Participant thereby becomes a Defaulting Participant), 
 
the Trustee shall provide notice (each such notice a “Default Notice”) to the other Participants 
in the Fund, which shall specify the pro rata interest of that Defaulting Participant in the Fund 
and the purchase price payable for such interest, which shall be equal to the fair market value 
(as determined by an independent third party selected by the Trustee) of such interest (the 
“Purchase Price”).   
 
Section 8.3   Notice of Purchase 
 
 Between 15 and 30 days following the date of a Default Notice, any of the other 
Participants may provide notice (each such notice a “Purchase Notice”) to the Trustee that it 
intends to purchase the Defaulting Participant’s interest in the Fund. 
 
Section 8.4   Sale of Defaulting Participant’s Interest 

 The Trustee shall: 
 

(a) if only one Participant has provided the Trustee with a Purchase Notice, 
notify that Participant that it may purchase the Defaulting Participant’s interest in the Fund by 
making payment: 

 
(i) to the Defaulting Participant, of the Purchase Price less any 

expenses incurred by the Trustee in connection with the sale; and 
 
(ii) to the Trustee, of an amount equal to the sum of the unpaid 

installment due to the Fund from the Defaulting Participant and the 
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amount of any expenses incurred by the Trustee in connection 
with the sale; 

 
(b) if more than one Participant has provided the Trustee with a Purchase 

Notice, notify each such Participant that it may purchase that portion of the Defaulting 
Participant’s interest that corresponds to such Participant’s proportion of the interest of all the 
electing Participants’ interests in the Fund against payment of the relevant portion of the 
amounts referred to in Section 8.4(a)(i) and (ii) as set out therein; and 

 
(c) if no Participant expresses interest in purchasing the Defaulting 

Participant’s interest in the Fund following the procedure provided in Section 8.4(a) and Section 
8.4(b), arrange for a private sale of that interest to a third party acceptable to the Trustee 
provided always that the Trustee may require this third party to agree, in form and substance 
acceptable to the Trustee, that it is bound by (a) the terms of these Regulations; and (b) the 
Participation Agreement entered into between the Trustee and the Defaulting  Participant. 

 
Section 8.5   Proceeds of Sale 

If the Trustee arranges for a private sale of a Defaulting Participant’s interest 
pursuant to Section 8.4(c), the Defaulting Participant shall receive from the proceeds of such 
sale an amount equal to the sale proceeds, less an amount equal to the sum of (i) any 
expenses incurred by the Trustee or the Fund in connection with the sale and (ii) the amount of 
any unpaid installment due to the Fund from the Defaulting Participant. 

 
Section 8.6   Remedies and Waivers 

(a) No delay in exercising, or failure to exercise, any right, power or remedy 
accruing to the Trustee under these Regulations or the Participation Agreement, whether or not 
upon any default, shall impair any such right, power or remedy or be construed to be a waiver 
thereof or an acquiescence in such default. 

 
(b) No action by the Trustee in respect of any default, or any acquiescence 

by it in any default, shall affect or impair any right, power or remedy of the Trustee in respect of 
any other or subsequent default. 

 
 

ARTICLE IX - RECORDS AND REPORTS 
 
Section 9.1   Annual Reports to Participants 

 Not later than 30 days prior to each Annual Meeting of Participants, the Trustee 
shall provide the Participants with: 
 

(a) a summary of the Fund’s activities for the previous Fiscal Year; and 
 

(b) a proposed budget for the operation of the Fund for the forthcoming 
Fiscal Year. 
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Section 9.2   Quarterly Progress Reports  

The Trustee shall within 90 days of the end of each calendar quarter prepare a 
report on the operation of the Fund for the preceding quarter and send a copy to each of the 
members of the Board of Directors and the Participants.  
 
Section 9.3   Financial Statements 

 The Trustee shall prepare financial statements with respect to the Fund in 
accordance with the United States Generally Accepted Accounting Principles (or whatever other 
international accounting standard ADB chooses to adopt for its own operations) and 
denominated in USD.  The financial statements shall be audited by the same auditors that are 
engaged by ADB from time to time and audited financial statements of the Fund shall be 
provided to the Participant within 30 days from the date of publication of the financial statements 
of ADB for the relevant Fiscal Year. 
 
Section 9.4   Other Documentation 

 Subject to compliance with any confidentiality agreement between the Trustee 
and a Project Entity, the Trustee shall provide the Participants upon their written request with 
copies of all final documents (including any project concept notes, PDDs, project appraisal 
documents, validation reports and verification reports) prepared or received by the Trustee with 
respect to each Project in which the Trustee is proposing to invest. 
 

 
ARTICLE X - FEES AND EXPENSES 

 
Section 10.1   Administration Fee 

  The Trustee shall be entitled to receive an Administration Fee of 1% of the 
aggregate Commitments to compensate it for expenses incurred by ADB in establishing, and 
providing general administrative support for, the Fund (other than expenses paid or reimbursed 
pursuant to Section 10.2).  This Administration Fee will be paid from the first Contribution paid 
by each  Participant.  

 
Section 10.2 Expenses 

 The Trustee is authorized to use Fund Property (including any Contributions paid 
by Participants) to pay or reimburse it or any other person, including ADB, for all direct costs 
and expenses incurred in the operation and administration of the Fund, including: 
 

(a)  costs of equipment, supplies, services, and office space that are directly 
and primarily attributable to the Fund, except for any office space in ADB headquarters; 

 
(b) communication expenses that are directly and primarily attributable to the 

Fund, including, without limitation, mailing, telephone, internet, and facsimile expenses; 
 
(c) salaries, benefits, travel, accommodation and subsistence expenses of all 

personnel directly assigned to the operation of the Fund, including, without limitation, those 
incidental to the appraisal, selection and supervision of Projects; 
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(d) expenses for documentary and other relevant requirements (including 
under the International Rules), including fees relating to the Registration of a Project and 
Verification, Certification and Issuance of CERs and the creation, Verification and distribution of 
VERs; 
 

(e) any compensation and expenses of any consultant, agent, adviser, 
intermediary, contractor or subcontractor engaged by the Trustee for the operation of the Fund, 
including, without limitation, those incidental to the appraisal, selection and supervision of 
Projects; 

 
(f) costs of market intelligence services necessary to develop the Fund’s 

operational strategy and determine periodical pricing bands; 
 
(g) costs of marketing and advertising the Fund’s operations to prospective 

project developers, including with respect to the preparation of marketing publications and 
participation in events; 

 
(h) costs of any insurance policies obtained in connection with, or on behalf 

of, the Fund, Participants or other persons; and 
 
(i) costs of legal, accounting and auditing, public relations and 

communications services provided in respect of the Fund. 
 
Section 10.3  Maximum Expenses 

The Fund shall not incur, or reimburse ADB for, costs and expenses referred to 
in Section 10.2 exceeding the Expense Cap, except for (i) costs and expenses relating to the 
Registration of a Project or any other fees charged by the CDM Executive Board to cover the 
administration expenses of the CDM Executive Board and (ii) costs and expenses relating to 
any determination on the propriety of a Non-Use Opt-Out in accordance with Section 12.2(b)(4). 

 
Section 10.4 Excluded Expenses 

  The Fund shall not pay for any expenses incurred by Participants or members of 
the Board of Directors in connection with any Participants’ Meetings or  meetings of the Board of 
Directors, respectively, or otherwise in connection with the rights and duties of Participants and 
members of the Board of Directors under these Regulations. 
 
Section 10.5 Allocation of Expenses 

(a) Except for payments made under an ERPA for CERs or VERs and any 
Litigation Costs, all costs associated with pursuing projects will be funded from the Fund’s 
general budget, and allocated among all Participants pro-rata based on their Commitments, 
subject to the annual adjustment described in the remaining paragraphs of this Section. 
 

(b) For Administrative Costs, calls shall be made to Participants against their 
Commitments pro-rata based on their Commitments, subject to the annual adjustment 
described below.  For funding the purchase of CERs or VERs under ERPAs, calls shall be 
made to Participants against their Commitments pro-rata based on amounts of CERs or VERs 
to be purchased on their behalf under ERPAs, taking into account any exercise of a Non-Use 
Opt-Out. 
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(c) Cost allocation for Administrative Costs will be adjusted upon  the end of 
each of the Fund’s fiscal years according to the following formula:  for each Participant, its 
annual cost allocation shall be equal to (i) annual Administrative Costs (excluding Litigation 
Costs) x (0.25 x (cumulative CERs and VERs contracted for such Participant/cumulative 
aggregate  CERs and VERs contracted by the Fund), plus (ii) annual Administrative Costs 
(excluding Litigation Costs) x (0.75 x (such Participant’s Commitment/aggregate Commitments 
of all Participants), plus (iii) annual Litigation Costs borne by the Fund in respect of a particular 
Project x (such Participant’s cumulative CERs or VERs contracted in respect of such 
Project/cumulative aggregate CERs or VERs contracted in respect of such Project).  If such 
adjustment results in a surplus in the account of a Participant, such surplus shall be carried 
forward and applied to the Participant’s obligation to fund future calls against its Commitment. 
No interest shall accrue in respect of adjustment of expenses or exercise of a Non-Use Opt-Out. 

 
 

ARTICLE XI - INDEMNIFICATION 
 

Section 11.1   Indemnification of Trustee and ADB 

The Trustee, ADB, and any person who is, or has been, an officer, employee, 
agent or director of the Trustee, ADB or the Fund (each an “Indemnified Party”) shall be 
indemnified out of Fund Property against any loss, liability, cost, claim, action, demand or 
expense (including, but not limited to, all reasonable costs, charges and expenses paid or 
incurred in disputing or defending any of the foregoing) that any Indemnified Party may incur or 
which may be made against any of them arising out of or in connection with the Fund’s activities 
(including, without limitation, any such claims arising from Participants’ actions or failure to act 
pursuant to these Regulations), except as may result from the Trustee’s gross negligence or 
willful misconduct. 
 
Section 11.2  Privileges and Immunities 

 The status, immunities, exemptions and privileges accorded to ADB pursuant to 
the Agreement Establishing the Asian Development Bank shall apply to the Trustee and its 
officers, employees and consultants engaged by it, the Fund Property, and the archives, 
operations and transactions of the Fund and nothing in these Regulations shall be considered to 
be a waiver of such status, immunities, exemptions and privileges. 
 
Section 11.3  No Personal Liability 

(a) Neither the Trustee, the Fund, ADB and the Participants nor any of their 
officers, employees, agents or directors shall be subject to any personal liability whatsoever to 
any third party in connection with the activities of the Fund, and all such third parties shall look 
solely to the Fund Property for satisfaction of claims of any nature arising in connection with the 
Fund activities. 

 
(b) Every written obligation, contract, agreement, certificate or undertaking 

made or issued by the Trustee shall recite that the same is executed or made by it not 
personally or in its individual capacity, but as Trustee under these Regulations, and that the 
obligations of the Fund under any such agreement are not binding upon the Trustee or any of 
the Participants, personally or in their respective individual capacities, but bind only the Fund, 
and may contain any further recital which the Trustee may deem appropriate but the omission of 
such recital shall not affect the validity of such obligation, contract, agreement, certificate or 
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undertaking and shall not operate to bind or obligate the Trustee or the Participants personally 
or in their respective individual capacities. 
 
Section 11.4   No Duty of Investigation 

 No individual or person dealing with the Trustee or any officer, employee or 
agent of the Trustee or the Fund shall be bound to make any inquiry concerning the validity of 
any transaction purported to be made by the Trustee or by said officer, employee or agent or be 
liable for the application of money or property paid, loaned to or delivered to or on the order of 
the Trustee or of said officer, employee or agent. Every obligation, contract, agreement, 
certificate or undertaking, and every other act or thing whatsoever executed in connection with 
the Fund, shall be conclusively presumed to have been executed or done by the executors 
thereof only in their capacity as officers, employees or agents of the Trustee or the Fund. 
 
Section 11.5   Reliance on Experts 

 The Trustee and each officer and employee of the Trustee or the Fund shall, in 
the performance of its duties, be fully and completely justified and protected with regard to any 
act or any failure to act resulting from reliance in good faith upon the books of account or other 
records of the Fund, upon an opinion of counsel, or upon reports made to the Trustee or the 
Fund by any of its officers or employees or by any accountant, auditor, appraiser or other expert 
or consultant selected with reasonable care by the Trustee or by any officer, employee or agent 
of the Trustee or the Fund. 
 
 

ARTICLE XII - DISTRIBUTIONS TO PARTICIPANTS 
 

Section 12.1   Distributions 

(a) The Trustee shall open and maintain such Registry Accounts as are 
required for the purposes of holding CERs Delivered to the Fund pursuant to ERPAs.   

 
(b) the Trustee shall maintain a record of all CERs and VERs held by the 

Trustee on behalf of the Participants and transfers of CERs in and out of the Trustee's Registry 
Accounts.  

 
(c) Within 30 days from the end of each calendar quarter commencing in 

Fiscal Year 2013, the Trustee shall: 
 

(i) provide each Participant written notification of the number of 
CERs and VERs held by the Fund that are available for 
distribution to Participants;  

 
(ii) initiate the transfer of such CERs to each Participant’s Registry 

Account notified to the Trustee in accordance with the related 
Participation Agreement; and 

 
(ii) provide a transfer form for or otherwise transfer legal title to VERs 

to each Participant in accordance with the related Participation 
Agreement. 
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(d) If the Participant has failed to comply with its obligation to make any 
payments to the Trustee pursuant to these Regulations then the Trustee's obligation to transfer 
CERs and VERs to the Participant pursuant to these Regulations is suspended until any such 
outstanding payment has been made. 

 
(e) The Trustee shall distribute CERs and VERs to Participants pro-rata 

according to their Contributions, subject to the provisions of Section 12.2.   
 
Section 12.2   Opt Out 

(a) Participant Illegality.  The Trustee shall not distribute to Participants Illegal 
Credits, and the Trustee shall use it best endeavours to distribute to such Participants 
alternative CERs or VERs that are not Illegal Credits, provided that if such alternative CERs or 
VERs are not available for distribution before 31 March 2021, the Trustee shall refund to the 
Participant an amount equal to the pro rata share of Contributions made by the Participant in 
respect of the Project that generated such Illegal Credits.  All Illegal Credits shall be offered on a 
pro-rata basis to Non-Affected Participants.  In the event that one or more Non-Affected 
Participants do not purchase their pro-rata share of the Illegal Credits, such Illegal Credits shall 
be offered on a pro-rata basis to the other Non-Affected Participants. The Trustee shall adjust 
the allocation of CERs or VERs and the Contributions of each Participant accordingly.  A 
Participant shall provide to the Trustee notice of any Applicable Laws that result in Illegal 
Credits upon the Applicable Law coming to its attention. 

 
(b) Non-Use Opt-Outs.  Except for Projects for which the final ERPA terms have 

been approved by the Board of Directors prior to 7 March 2011, the Trustee shall reduce the 
distribution to a Participant of CERs or VERs generated by Projects (i) that are subject to an 
Applicable Law enacted on or before 15 July 2013 that prohibits the use of such credits for 
meeting mandatory GHG Reduction obligations in the jurisdiction of such Participant, provided 
that the Participant shall have provided to the Trustee notice of such law or regulation, the 
details thereof and that it therefore exercises a right to opt-out, no later than 15 September 2013 
(the “Regulatory Opt-Out”); or (ii) from which, pursuant to an Applicable Law, the credits 
cannot be used to meet mandatory GHG Reduction obligations in the jurisdiction of such 
Participant because such Project has been given a Registration Date of 1 January 2013 or later, 
provided that the Participant shall have provided to the Trustee notice that it therefore exercises 
a right to opt-out no later than 31 March 2013 (the “Registration Opt-Out”).  Exercise of a Non-
Use Opt Out is subject to the following: 

 
(1) If one or more Participants exercise a Non-Use Opt-Out in respect of a 

Project by the applicable date, then all Non-Use Opt-Out Credits in respect of that Project shall 
be offered on a pro rata basis to the Remaining Participants. In the event that: 

 
(i)  all of the Non-Use Opt-Out Credits are taken up by the Remaining 

Participants; or 
 
(ii)  the number of Non-Use Opt-Out Credits not taken up by the Remaining 

Participants is lower than the number by which the Trustee may reduce its purchase of CERs or 
VERs specified in the ERPA for the Project, 
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the Trustee shall not distribute CERs or VERs from such Project to the Opting-
Out Participants. In the event that the number of Non-Use Opt-Out Credits not taken up 
by the Remaining Participants is greater than the number by which the Trustee may 
reduce its purchase of CERs or VERs specified in the ERPA for the Project then the 
Trustee shall distribute on a pro rata basis to the Opting-Out Participants a number of 
CERs or VERs equal to the number by which the Non-Use Opt-Out Credits exceeds the 
number by which the Trustee may reduce its purchase of CERs or VERs specified in the 
ERPA for the Project.   

 
(2) The Registration Opt-Out shall not apply to Projects located in Least 

Developed Countries.   
 
(3) The total number of CERs or VERs by which the Trustee is allowed to 

reduce its purchase obligation under an ERPA as a result of a Non-Use Opt-Out shall be 
limited to 30.4 percent of the CERs or VERs in that ERPA, or any other number (which 
may be less than 30.4 percent) that has been agreed to under that particular ERPA. 

 
(4) The Board of Directors shall determine whether a Participant’s exercise of 

a Non-Use Opt-Out is proper. A Participant shall provide to the Board of Directors and 
the Trustee copies of any Applicable Laws that establish the ground for exercise of a 
Non-Use Opt-out upon such exercise. Any decision of the Board of Directors must be 
made unanimously and each member of the Board of Directors shall be entitled to vote. 
In the event that the Board of Directors cannot reach an unanimous decision within 30 
days of the date of the referral, the Trustee shall seek a legal opinion from an attorney in 
the relevant jurisdiction, to inform the Board’s decision. The legal opinion shall govern 
the decision by the Board of Directors. In the event that a member of the Board of 
Directors has an extraordinary reason not to endorse the legal opinion, Section 6.4 shall 
apply for the Board of Directors to reach a decision.    

 
(5) CERs or VERs distributed to a Participant prior to the exercise of a Non-

Use Opt-Out are not returnable by such Participant.   
 
(6) The exercise of a Non-Use Opt-Out is irrevocable unless a request to 

revoke such exercise is approved by all Participants and the Trustee.   
 
(7) The Fund’s Board may provide the Trustee additional guidance on the 

application of the Non-Use Opt-Out from time to time, or extend the 15 September 2013 
date in the case of the Regulatory Opt-Out or the 31 March 2013 date in the case of the 
Registration Opt-Out by majority vote.  

 
Section 12.3   Withdrawal 

 No Participant shall have the right to withdraw any part of its Commitment or any 
Contribution to the Fund or to receive any distributions from the Fund except as provided in 
these Regulations. 
 
Section 12.4  Cessation of Fund Operations 

  If the Non-Use Opt-Out has been exercised and one or more Participants has no 
further Commitments to be placed taking into account future expenses, the Trustee shall have 
the right, but not the obligation, to terminate the Fund’s  acquisition of CERs or VERs upon 95% 
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of the total Commitments being placed, taking into account allocation for future administrative 
expenses. In the event the Fund terminates purchasing activities prior to all Commitments being 
placed or allocated for administrative expenses, unused Commitments shall be returned or 
extinguished at the time of liquidation of the Fund. 
 
 

ARTICLE XIII - ASSIGNMENT OF PARTICIPANTS’ INTERESTS 
 
 A Participant may assign all, but not part, of any of its rights under the 
Participation Agreement to an Eligible Participant with the prior written consent of the Trustee, 
such consent not to be unreasonably withheld, provided that such assignee agrees, in form and 
substance acceptable to the Trustee, to be bound by: 
 

(a) the terms of these Regulations; and 
 
(b) the Participation Agreement entered into between the Trustee and the 

assignor Participant. 
 
 

ARTICLE XIV - FUND DURATION; TERMINATION; AMENDMENT 
 

Section 14.1   Extension of Term 

  On or before termination of the Fund under Section 14.2, by unanimous vote, the 
Participants may decide to continue the business of the Fund, provided that the Trustee will 
continue to serve as trustee only with ADB’s written consent (which it may withhold in its 
absolute discretion). 
 
Section 14.2   Termination 

(a) Subject to Section 14.1, the Fund will be terminated on 31 December 
2023, or the occurrence of one or more of the following, whichever shall be the earliest: 
 

(i) failure to achieve the Operational Date prior to 30 June 2009; 
 
(ii) the unanimous written consent of all Participants; 
 
(iii) the prior consent of a Meeting of Participants decided by a two 

thirds majority of the votes cast by Participants represented at that 
meeting; or 

 
(iv) resignation of ADB as Trustee, provided that ADB is only 

permitted to resign from its duties as Trustee of the Fund in 
circumstances where it is impossible or illegal for ADB to continue 
to perform its duties as Trustee in accordance with the terms of 
the Regulations. 

 
(b) Notwithstanding anything in this Article 14, the Participants may, by a 

unanimous vote, decide to terminate the Fund, in which case Section 14.3 applies to the 
winding up and management of the Fund Property. 
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Section 14.3   Post Termination 

(a) Following the termination of the Fund under Section 14.2: 
 

(i) the Trustee shall carry on no business for the Fund except for the 
purpose of winding up its affairs; 

 
(ii) the Trustee shall proceed to wind up the affairs of the Fund, and 

all of the powers of the Trustee under these Regulations shall 
continue until the affairs of the Fund shall have been wound up; 
and 

 
(iii) after paying or adequately providing for the payment of all 

liabilities, and upon receipt of such releases, indemnities and 
refunding agreements as it may deem necessary for its own 
protection, the Trustee shall distribute the remaining Fund 
Property in cash or in kind, or a combination of both, among the 
Participants according to their respective rights (and such 
distribution shall include the repayment to a Participant of any 
prepaid Commitments that have not been applied by the Trustee 
to the operations of the Fund in accordance with the  provisions of 
these Regulations). 

 
(b) Any rights, interests or entitlements to be transferred under Section 

14.3(a) may be assigned in writing by the Participant entitled to receive them to a third party, in 
which case the Trustee will endeavor to transfer those interests, rights or entitlements to that 
third party at the cost of the Participant entitled to them, but will not be liable to the Participant if 
it is unable to do so.  
 
Section 14.4   Amendment Procedures 

(a) Subject to Section 3.4 and Section 14.4(b), these Regulations may only 
be amended with the unanimous consent of the Trustee and the Participants. The Trustee shall 
submit any proposal to amend the Regulations in accordance with this provision to the 
Participants at least 30 days before the date by which consent from the Participants is sought. 

 
(b) Notwithstanding Section 14.4(a), the Trustee may amend these 

Regulations without prior notice to or consent from the Participants if such amendment is  
 

(i) to supply any omission, or cure, correct or supplement any 
manifest error or ambiguous, defective or inconsistent provision 
hereof; or  

 
(ii) for any other purpose which does not adversely affect the rights of 

the Participants; 
 

provided in either case that all Participants are notified of any such amendment within 15 days 
before the effective date of such amendment. 
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Section 14.5   Further Assurances 

 Upon the request of the Trustee, each of the Participants shall do, execute, 
acknowledge and deliver or cause to be done, executed, acknowledged or delivered all such 
further acts, deeds, documents, agreements, assignments, transfers, conveyances, powers of 
attorney and assurances as may be necessary or desirable to effect the purpose of these 
Regulations and carry out its provisions. 
 
 

ARTICLE XV - DISPUTES AND CONFLICTS OF INTEREST 
 

(a) In order to avoid any potential conflict of interest between ADB (in its own 
capacity and in its capacity as trustee of the APCF) and the Trustee, and notwithstanding any 
other provision of these Regulations, the Trustee shall not have any obligation to prosecute, 
defend, compromise, negotiate, abandon or adjust, by arbitration or otherwise, any action, suit, 
proceeding, dispute, claim or demand, or any default or potential default by a Project Entity, 
under an ERPA (collectively a “Dispute”). 

 
(b) If the Trustee determines that it will refrain from taking any such action, 

the Trustee shall so notify the Participants, and the Trustee and the Participants shall use their 
best efforts to agree to satisfactory arrangements for dealing with such Dispute, failing which the 
Trustee shall - if so requested by a simple majority of Participants at a Participant’s Meeting 
where Participants holding at least two thirds of all the votes of the Fund are represented - 
assign and transfer the Trustee’s rights and obligations under the relevant ERPA to the 
Participants, or to a Participant or third party acting on their behalf. 
 

(c) The Trustee shall have no liability to the Participants as a result of the 
Trustee’s determination to refrain from taking any action in respect of a Dispute or as a result of 
the failure of the Trustee and the Participants to reach satisfactory arrangements in a timely 
manner or otherwise. 
 

(d) The policies and procedures for managing the Trustee’s potential conflicts 
of interest with ADB in its own capacity or ADB in its role as trustee of APCF will be described in 
the Fund’s operational guidelines, as published from time to time, and such policies and 
procedures can only be amended by the Trustee with prior approval from the Board of Directors. 
 
 

ARTICLE XVI - GOVERNING LAW AND ARBITRATION 
 

Section 16.1   Governing Law 

These Regulations shall be governed by, and construed in accordance with, 
English law.  
 
Section 16.2   Arbitration 

  Any dispute, controversy or claim out of or relating to these Regulations or any 
Participation Agreement, or the breach or termination or invalidity thereof, shall be settled by 
arbitration in accordance with the UNCITRAL Arbitration Rules as in force from time to time.  
The place of arbitration shall be London. 
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SCHEDULE 1 
 

PROJECT CRITERIA and PORTFOLIO RESTRICTIONS 
 
 
Section 1   Project Criteria 

The Trustee shall select Projects in accordance with the following criteria. The 
Project shall  

 
(a) be located in a DMC that is eligible to implement CDM projects or 

otherwise host project activities that generate Post-2012 CERs or VERs 
at the time of ERPA signature;  

 
(b) be (i) financed by ADB through a loan, equity investment, or guarantee, 

have entered into an agreement(s) with ADB for financing the project and 
such agreement(s) shall have been declared effective prior to, or 
concurrently with, effectiveness of the Fund’s ERPA with respect to the 
Project, or (ii) supported with technical assistance from ADB, provided 
that the Project has committed financing (on terms satisfactory to the 
Trustee) for development and implementation of the Project other than 
the financing provided pursuant to the proposed ERPA; 

 
(c) have been Validated prior to the disbursement of any payments under the 

relevant ERPA; and 
 
(d) comply with applicable ADB Operational Policies and Procedures. 

 
 
Section 2   Portfolio Restrictions 

 The Trustee shall ensure that the Fund shall only enter into ERPA’s if entering 
into such ERPA would: 

 
(a) not result in the Fund’s aggregate payments to a single Project exceeding 

25% of the aggregate amount of the Commitments of all Participants;  
 
(b) not result in the Fund’s aggregate payments to Projects in a single Host 

Country exceeding 50% of the aggregate amount of the Commitments of 
all Participants;  

 
(c) not result in the Fund’s aggregate payments to non-energy Projects 

exceeding 50% of the aggregate amount of the Commitments of all 
Participants; and 

 
(d) not result in the aggregate amount of payments for CERs and VERs to be 

paid upon delivery, as calculated at the date of execution of the 
respective ERPA’s entered into by the Fund, exceeding 49% of the 
aggregate amount of the Commitments of all Participants. 
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SCHEDULE 2 
 

PORTFOLIO GUIDANCE  
 

The Fund shall enter into ERPAs during the Contracting Period in accordance with the Portfolio 
Guidance set forth in this Schedule 2. The Portfolio Guidance is subject to Board approval of the 
final terms of specific ERPAs. 

 
1. The Trustee, in contracting ERPAs on behalf of the Fund, shall endeavor: 
 

(a) to select high-quality Projects and negotiate ERPAs with a view to full 
and timely allocation of the Fund’s Commitments at a reasonable cost, 
and in this contracting give priority to Projects financed by ADB through a 
loan, equity investment, or guarantee and to Projects from which ADB’s 
Asia-Pacific Carbon Fund has purchased credits; but to contract from 
Projects supported with ADB technical assistance only, to the extent 
necessary to meet the Fund’s objectives as set forth in the Regulations 
and to comply with the Fund’s Portfolio Restrictions and the Portfolio 
Guidance as amended from time to time; 

 
(b) to limit the Fund’s aggregate payments to hydropower Projects with 

capacity of 20 megawatts or larger to no more than 20% of the 
aggregate amount of the Commitments of all Participants;  

 
(c) for Projects (i) that could be subject to a Regulatory Opt-Out, as notified 

to the Trustee by the Board of Directors, or could be subject to the 
Registration Opt-Out, and

 

 (ii) from which the Fund would purchase more 
than 200,000 credits, subject to the Board’s assessment from time to 
time of market conditions and the potential impact on pricing, to 
negotiate ERPA terms with Project developers that will allow the Fund to 
reduce its purchase of credits in accordance with Section 12.2(b)(3) of 
the Regulations so as to provide for the eventuality that one or more 
Participants may exercise the relevant Non-Use Opt-Out privileges;  

(d) for all Projects, subject to the Board’s assessment from time to time of 
market conditions and the potential impact on pricing, to negotiate ERPA 
terms with Project developers that provides the Fund with the option to 
purchase additional CERs or VERs, including use of the standard 
template ERPA’s provision for Surplus CERs or VERs, which will be 
offered to Participants on a pro-rata basis; 

 
(e) to limit the Fund’s aggregate payments to non-Least Developed Country 

Projects that do not have a high likelihood of being given a Registration 
date before 1 January 2013, as determined by the Board, to no more 
than 25% of the aggregate amount of the Commitments of all 
Participants. 
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Afghanistan Ministry of Finance

Head of Delegation
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Head of Department
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Hon. Abul Maal A. Muhith

Minister for Finance

Ministry of Finance

Governor
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Senior Secretary
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Alternate Governor

Waresat Hussain Belal
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Saifuddin Ahmed

Joint Secretary

Economic Relations Division, Ministry of Finance.

Temporary Alternate Governor

Amb. Majeda Rafiqun Nessa

Ambassador Extraordinary and Plenipotentiary
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Advisor
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Advisor
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Director
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Head of Delegation
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Senior Expert

Ministry of Finance / Treasury

Temporary Alternate Governor
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Hon. Norbu Wangdi

Finance Minister

Ministry of Finance

Governor
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Director
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Alternate Governor
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Chief Administrative Officer

Ministry of Finance

Temporary Alternate Governor
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Minister of Finance II at the Prime Ministers` Office

Ministry of Finance

Governor
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Permanent Secretary

Ministry of Finance

Alternate Governor
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Hamzah Sulaiman

Director

Ministry of Finance

Temporary Alternate Governor

Hasnan Ali Hassan

Assistant Director

Ministry of Finance

Temporary Alternate Governor

Zaki Hassanol

Senior Finance Officer

Ministry of Finance

Temporary Alternate Governor

Nadiah Abu Bakar

Finance Officer

Ministry of Finance

Temporary Alternate Governor

Suraya Jaidin

Ministry of Finance

Temporary Alternate Governor

Mozart Brahim

Advisor

Damit Nurhuaida Fakhriah

Manager

Autoriti Monetari Brunei Darussalam

Advisor

Rina Hayane Sumardi

Senior Manager

Autoriti Monetari Brunei Darussalam

Advisor

Azam Roselan

Finance Officer

Ministry of Finance

Advisor

Cambodia

Hon. Keat Chhon

Deputy Prime Minister and Minister of Economy and Finance

Ministry of Economy and Finance

Governor

Vongsey Vissoth

Secretary General

Ministry of Economy and Finance

Temporary Alternate Governor

Ros Seilava

Ministry of Economy and Finance

Advisor

Pen Thirong

Ministry of Economy and Finance

Advisor

Phan Phalla

Director

Ministry of Economy and Finance

Advisor

Ly Se

First Deputy Director

Ministry of Economy and Finance

Advisor

Chhuon Samrith

Deputy Director

Ministry of Economy and Finance

Advisor

Hav Ratanak

Deputy Director of Budget

Ministry of Economy and Finance

Advisor

Tep Phiyorin

Deputy Director

Ministry of Economy and Finance

Advisor

Ung Luyna

Deputy Director of Economic and Public Policy Department

Ministry of Economy and Finance

Advisor

Yi Sokthearith

Advisor

Ministry of Economy and Finance

Advisor
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Non Wattanak

Advisor

Ministry of Economy and Finance

Advisor

Canada

Diane Jacovella

Vice-President

Canadian International Development Agency

Head of Delegation

Paul Samson

Director General of the Multilateral Development Institutions

Canadian International Development Agency

Temporary Alternate Governor

Neil Saravanamuttoo

Chief, Multilateral Institutions

Finance

Temporary Alternate Governor

Marie-Josephine Nsengiyumva

Senior Economist

Department of Finance Canada

Advisor

Nancy Bergeron

Senior Development Policy Officer

Foreign Ministry

Advisor

China, People's Republic of

Yong Li

Alternate Governor

Ministry of Finance

Head of Delegation

Xiaosong Zheng

Assistant Minister

Ministry of Finance

Temporary Alternate Governor

Wencai Zhang

Deputy Director General

Ministry of Finance

Temporary Alternate Governor

Zhongjing Wang

Deputy Director General

Ministry of Finance

Advisor

Wenxing Pan

Director

Ministry of Finance

Advisor

Minwen Zhang

Director

Ministry of Finance

Advisor

Xia Lu

Deputy Director

Ministry of Finance

Advisor

Ling Wang

Deputy Director

Ministry of Finance

Advisor

Yangzi Hu

Section Chief

Ministry of Finance

Advisor

Xue Hu

Director

Ministry of Finance

Advisor

Youfei Sun

Deputy Director

Ministry of Finance

Advisor

Xiang Chen

Deputy Director

Ministry of Foreign Affairs

Advisor

Linlin He

Officer

Ministry of Foreign Affairs

Advisor

Xiaolian Hu

Deputy Governor

People`s Bank of China

Advisor
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Xiangyan Song

Director General

People`s Bank of China

Advisor

Yun Liu

Director

People`s Bank of China

Advisor

Chunhong Wang

Deputy Director

People`s Bank of China

Advisor

Yanning Zheng

Section Chief

People`s Bank of China

Advisor

Yuling Liu

Chief Representative

People`s Bank of China

Advisor

Weifeng Yang

Director`s Advisor, Board of Directors
Asian Development Bank

Advisor

Tingting Mu

Director`s Advisor, Board of Directors
Asian Development Bank

Advisor

Cook Islands

Hon. Mark Stephen Brown

Minister of Finance and Economic Management

Government of the Cook Islands

Governor

Richard Jones Neves

Financial Secretary

Ministry of Finance and Economic Management

Alternate Governor

Garth Henderson

Director's Advisor, Board of Directors
Asian Development Bank

Temporary Alternate Governor

Denmark

Amb. Svend Waever

Ambassador Extraordinary and Plenipotentiary of Denmark to 

Malaysia, Embassy of Denmark

Head of Delegation

Perry Pe

Consul General, a.h.

Royal Danish Consulate General - Manila

Temporary Alternate Governor

Fiji, Republic of

H. E. Josaia Bainimarama

Prime Minister and Minister for Finance

Government of Fiji

Governor

Barry Trevor Whiteside

Governor

Reserve Bank of Fiji

Alternate Governor

Filimone Waqabaca

Permanent Secretary for Finance

Government of Fiji

Temporary Alternate Governor

Peter Wise

Permanent Secretary for Strategic Planning

Government of Fiji

Temporary Alternate Governor

Joseph Nainima

Acting Chief Economic Planning Officer

Government of Fiji

Advisor

Kemueli Naiqama

Acting Chief Economic Planning Officer

Government of Fiji

Advisor

Penioni Lavo Naliva

Personal Staff Officer

Government of Fiji

Advisor

Subrina Hanif

Board Secretary

Reserve Bank of Fiji

Advisor
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Finland

Pasi Hellman

Deputy Director General

Ministry for Foreign Affairs

Head of Delegation

Christian Lindholm

Counsellor

Ministry for Foreign Affairs of Finland

Temporary Alternate Governor

Max Von Bonsdorff

Director`s Advisor, Board of Directors
ADB Board of Directors

Temporary Alternate Governor

France

Delphine D`Amarzit

Assistant Secretary for Multilateral Affairs and Development

Directorate General of the Treasury

Head of Delegation

Hubert Testard

Minister Counsellor for Economic and Financial Affairs

French Embassy in Singapore

Temporary Alternate Governor

Agnes Surry

Deputy Head of Official Development Assistance and Multilateral

Directorate General of the Treasury

Temporary Alternate Governor

Amb. Gilles Garachon

Ambassador Extraordinairy and Plenipotentiairy

Embassy of France in Manila

Temporary Alternate Governor

Dov Zerah

CEO

Agence Française de Développement

Temporary Alternate Governor

Pierre Jacquet

Chief Economist

Agence Française de Développement

Temporary Alternate Governor

Dorian Henricot

Economic Attache

French Embassy

Advisor

Gilles Vernet

Head of the Economic Department

Economic Department of the French Embassy

Advisor

Brieuc Monfort

Financial Counselor

Service Economique Regional de Tokyo, in the French Embassy

Advisor

Anta Ndoye

Advisor to the Executive Director for France

World Bank

Advisor

Marie-Jose Connan

Commercial Counsellor

Trade Mission UBIFRANCE

Advisor

Gregory Clemente

Director for Asia Department

Advisor

Bruno Vindel

Economist / Asia Department

Agence  Française de Développement

Advisor

Antoine Sautenet

Political Advisor on Trade Issues

Ministry for Foreign Affaires, France

Advisor

Georgia

Archil Mestvirishvili

Vice-Governor

National Bank of Georgia

Head of Delegation

Zurab Bregvadze

Advisor

Germany

Hon. Gudrun Kopp

Parliamentary State Secretary

Federal Ministry for Economic Cooperation and Development

Governor
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Rolf Drescher

Head of Division

Federal Ministry for Economic Cooperation and Development

Temporary Alternate Governor

Christiane Amari

Federal Ministry for Economic Cooperation and Development

Advisor

Knut Steinhaeuser

Private Secretary to the Parliamentary State Secretary

Federal Ministry for Economic Cooperation and Development

Advisor

Robert Kressirer

Regional Director

GIZ

Advisor

Uwe Ohls

Director General Europe and Asia

KfW Entwicklungsbank

Advisor

Hans-Peter Muessig

Director East Asia / Pacific

KfW Entwicklungsbank

Advisor

Thomas Waldraff

Head of division Sotheast Asia and Pacific

GIZ

Advisor

Joern Rosenberg

Head of Division Development Policy

Federal Foreign Office of Germany

Advisor

Sabine Gerhardt-Koeppen

Senior Economist

Deutsche Bundesbank

Advisor

Pia-Nadja Schulz

Advisor

Federal Ministry of Economics and Technology

Advisor

Dorothea Groth

Head of Division

Fed. Ministry for Economic Cooperation and Development

Advisor

Oliver Gnad

Director, GIZ AgenZ, Berlin

Deutsche Gesellschaft fuer Internationale Zusammenarbeit, GIZ

Advisor

Muetzelburg Bernd

Ambassador (retired)

Federal Foreign Office of Germany

Advisor

Hong Kong, China

Wai Man Eddie Yue

Deputy Chief Executive

Hong Kong Monetary Authority

Head of Delegation

Ying Ying Cheng

Senior Manager (External)

Hong Kong Monetary Authority

Temporary Alternate Governor

Fung Yee Julia Leung

Temporary Alternate Governor

India

Hon. Pranab Mukherjee

Finance Minister

Ministry of Finance

Governor

Gopalan Rajarangamani

Secretary (EA)

Ministry of Finance

Alternate Governor

Venu Rajamony

Joint Secretary

Ministry of Finance

Temporary Alternate Governor

Ashok Lahiri

Director, Board of Directors

Asian Development Bank

Temporary Alternate Governor
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Prashant Agrawal

Counsellor

Embassy of India

Temporary Alternate Governor

Madhukar Asnani

Charge D`Affaires  A.I.

Embassy of India

Temporary Alternate Governor

Asha Ram Sihag

Temporary Alternate Governor

Pradyut Guha

APS

Ministry of Finance

Advisor

Devinder Malik

Additional Director General

Ministry of Finance

Advisor

Suresh Yadav

Director (FMO)

Government of India

Advisor

Puneet Agarwal

Deputy Secretary

Ministry of Finance

Advisor

Indonesia

Hon. Agus Martowardojo

Minister

Ministry of Finance

Governor

Hon. Armida Salsiah Alisjahbana

Minister of National Development Planning

Ministry of National Development Planning

Alternate Governor

Mahendra Siregar

Vice Minister

Ministry of Finance

Temporary Alternate Governor

Bambang Brodjonegoro

Deputy Minister

Ministry of Finance

Temporary Alternate Governor

Wismana Adi Suryabrata

Deputy Minister of Development Funding

Ministry of National Development Planning

Temporary Alternate Governor

Amb. Y. Kristiarto S. Legowo

Ambassador

Embassy of Indonesia

Temporary Alternate Governor

Muhammad Taufik Amrozy

Economic Analyst

Bank Indonesia

Advisor

Rizal Djaafara

Department Head

Bank Indonesia

Advisor

Nurhaida Nurhaida

Deputy Minister

Ministry of Finance

Advisor

Hartadi Agus Sarwono

Deputy Governor

Bank Indonesia

Advisor

Decy Arifinsjah

Director

Ministry of Finance

Advisor

Irfa Ampri

Director

Ministry of Finance

Advisor

Freddy Rikson Saragih

Director

Ministry of Finance

Advisor
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Dewo Broto Joko Putranto

Director of Multilateral Foreign Funding

Ministry of National Development Planning

Advisor

Bambang Kusmiarso

Director

Bank Indonesia

Advisor

Parjiono Parjiono

Deputy Director

Ministry of Finance

Advisor

Dalyono Dalyono

Deputy Director

Ministry of Finance

Advisor

Rita Morena

Deputy Director

Bank Indonesia

Advisor

Nanang Hendarsah

Deputy Director

Bank Indonesia

Advisor

Sritomo Wirodihardjo

Deputy Chief of Mission

Embassy of Indonesia

Advisor

Dwi Utari

Advisor

Ministry of Finance

Advisor

Renate Nadya Anggara Kusumastuti

Ministry of National Development Planning

Advisor

Wiwit Widyastuti

Assistant Director

Bank Indonesia

Advisor

Mada Dahana

Planning Official

Ministry of National Development Planning

Advisor

Zaenal Arifin

Minister Counsellor

Embassy of Indonesia

Advisor

Vivianto Tampubolon

Trade Attache

Embassy of Indonesia

Advisor

Hadi Tjahjono

Second Secretary

Embassy of Indonesia

Advisor

Vera Kilapong

Second Secretary

Embassy of Indonesia

Advisor

Eka Hendra Permana

Executive Assistant, Board of Directors
Asian Development Bank

Advisor

Esther Rajagukguk

Third Secretary

Embassy of Indonesia

Advisor

Wibisono Hadisaputro

Staff of Protocol and Consular

Embassy of Indonesia

Advisor

Irvan Afriansyah

Staff of Economic Affair

Embassy of Indonesia

Advisor

Juvy Bautista

Advisor

Ireland
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Paul Ryan

Alternate Governor

Department of Finance

Head of Delegation

Eddie Tierney

Administrative Officer

Department of Finance

Temporary Alternate Governor

Italy

Paolo Cappellacci

Senior Advisor

Ministry of Economy and Finance

Head of Delegation

Japan

Hon. Jun Azumi

Minister of Finance

Ministry of Finance

Governor

Masaaki Shirakawa

Governor

Bank of Japan

Alternate Governor

Takehiko Nakao

Vice-Minister of Finance for International Affairs

Ministry of Finance, Japan

Temporary Alternate Governor

Naoko Ishii

Deputy Vice Minister for International Affairs

Ministry of Finance, Japan

Temporary Alternate Governor

Daikichi Momma

Deputy Director General, International Bureau

Ministry of Finance

Temporary Alternate Governor

Kazuhiko Koguchi

Director, Board of Directors

Asian Development Bank

Temporary Alternate Governor

Hideo Fukushima

Alternate Director, Board of Directors

Asian Development Bank

Advisor

Akira Sato

Director`s Advisor, Board of Directors
Asian Development Bank

Advisor

Yoshiyuki Komiya

Secretary to the Minister

Ministry of Finance

Advisor

Osamu Nakamura

Director, Office of the Vice Minister of Finance for 

International Affairs, Ministry of Finance

Advisor

Keiko Takahashi

Deputy Director, Office of the Vice Minister of Finance for 

International Affairs, Ministry of Finance

Advisor

Yoshihiro Nakazawa

Deputy Director, Office of the Vice Minister of Finance for

International Affairs, Ministry of Finance, Japan

Advisor

Hirofumi Takinami

Director, Public Relations Office

Ministry of Finance

Advisor

Masayoshi Arima

Section Chief, Officer for Public Relations

Ministry of Japan

Advisor

Takeshi Kurihara

Director, Regional Financial Cooperation Division

Ministry of Finance

Advisor

Kazushi Iwai

Director for Promotion of Regional Financial Cooperation

Ministry of Finance

Advisor

Daiho Fujii

Deputy Director, Regional Financial Cooperation Division

Ministry of Finance

Advisor

me2
Typewritten Text

me2
Typewritten Text

me2
Typewritten Text
10



Etsunobu Kitamura

Section Chief, Regional Financial Cooperation Division

Ministry of Finance

Advisor

Masato Matsutani

Section Chief, Regional Financial Cooperation Division

Ministry of Finance

Advisor

Yasumasa Tahara

Director, Office of Foreign Exchange Reserve Management

Ministry of Finance

Advisor

Shigeo Shimizu

Director, Development Institutions Division

Ministry of Finance

Advisor

Tetsutaro Kon

Deputy Director, Development Institutions Division

Ministry of Finance

Advisor

Masayoshi Chida

Section Chief, Development Institutions Division

Ministry of Finance

Advisor

Hideaki Ono

Director-General of International Department

Bank of Japan

Advisor

Yoshihiro Komaki

Director, Secretary to the Governor

Bank of Japan

Advisor

Shinobu Nakagawa

Associate Director-General, Head of Center for Monetary Cooperation

Bank of Japan

Advisor

Hiroto Uehara

Director, Center for Monetary Cooperation in Asia, International

Bank of Japan

Advisor

Yuko Kawai

Chief Representative in Hong Kong

Bank of Japan

Advisor

Toshinao Urabe

Ambassador Extraordinary and Plenipotentiary to the Philippines

Embassy of Japan

Advisor

Motohiko Kato

Minister, Deputy Chief of Mission, Consul General

Embassy of Japan

Advisor

Akio Isomata

Minister for Economic Affairs

Embassy of Japan

Advisor

Shinsuke Shimizu

Minister, Head of Chancery

Embassy of Japan

Advisor

Takahiro Etchu

Second Secretary and Financial Attache

Embassy of Japan

Advisor

Kenichiro Koreeda

Trade and Commercial Attache

Embassy of Japan

Advisor

Hiroshi Yamakawa

Second Seceretary

Embassy of Japan

Advisor

Shigehiro Matsuda

Third Secretary

Embassy of Japan

Advisor

Yuri Ichimura

Administration officer

Embassy of Japan

Advisor

me2
Typewritten Text
11



Mamoru Miyagi

Administrative Staff

Embassy of Japan

Advisor

Nilda Macatangay

Local Staff

Embassy of Japan

Advisor

Hannah Remulla

Local Staff

Embassy of Japan

Advisor

Kazakhstan

Ruslan Dalenov

Vice Minister

Ministry of Finance og the Rebuplic of Kazakhstan

Head of Delegation

Almas Baitenov

Deputy Director of the Department for Investment Policy

Ministry of Economic Development and Trade of Kazakhstan

Temporary Alternate Governor

Dilnara Kaliyeva

Chief Expert of Department for Investment Policy

Ministry of Economic Development and Trade of Kazakhstan

Temporary Alternate Governor

Madi Umbetaliyev

Vice-President

Economic Research Institute

Advisor

Almas Nurzhanov

Embassy of Kazakhstan

Advisor

Kiribati

Hon. Tom Murdoch

Minister, Ministry of Finance and Economic Development

Ministry of Finance and Economic Development

Governor

Atanteora Beiatau

Secretary

Ministry of Finance and Economic Development

Alternate Governor

Faitele Mika

Senior Economist (Investment)

Ministry of Finance and Economic Development

Advisor

Kurinati Tiroa

Senior Economist (Aid)

Ministry of Finance and Economic Development

Advisor

Kietau Tabwebweiti

Chairman, DBK

Development Bank of Kiribati (DBK)

Advisor

Korea, Republic of

Hon. Jaewan Bahk

Minister

Ministry of Strategy and Finance

Governor

Choongsoo Kim

Governor

Bank of Korea

Alternate Governor

Jongku Choi

Deputy Minister

Ministry of Strategy and Finance

Temporary Alternate Governor

Jong  Hwa Kim

Deputy Director

Bank of Korea

Temporary Alternate Governor

Youri Cho

Advisor

So Young Park

Advisor

Young Min Kim

Spokesperson

 Minstry of Stragegy and Finance

Advisor
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Kwangyeol Yoo

Deputy Director General

Ministry of Strategy and Finance

Advisor

Junkyu Lee

Senior Advisor for International Economic Policy

Ministry of Strategy and Finance

Advisor

Kyoo Hong Cho

Senior Advisor

Ministry of Strategy and Finance

Advisor

Hye Cheon Kim

Director

Ministry of Strategy and Finance

Advisor

Seong-Wook Kim

Director

Ministry of Strategy and Finance

Advisor

Jongrok Do

Advisor

Seunghyun Shim

Advisor

Seongeun Kim

Deputy Director

Ministry of Strategy and Finance

Advisor

Jonghyun Kim

Advisor

Min Kyu Kim

Deputy Director

Ministry of Strategy and Finance

Advisor

Jee Hea Lee

Assistant Director

Ministry Of Strategy And Finance

Advisor

Jongmin Kim

Assistant Director

Ministry of Strategy and Finance

Advisor

Hyunwoo Park

Advisor

Eung Hwa Kim

Assistant Director

MOSF

Advisor

Eunjong Chang

International Relations Coordinator

Ministry of Strategy and Finance

Advisor

Insil Kim

Advisor

Kyungshin Min

Deputy Director

Ministry of Strategy and Finance

Advisor

Seon Jung Kim

Advisor

Hyunhee Hong

Advisor

Seung Je Hong

Director General

Bank of Korea

Advisor
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Myongjong Lee

Director

The Bank of Korea

Advisor

Jeeyoung Jung

Team Head

Bank of Korea

Advisor

Sokpang Cho

Senior Manger

The Bank of Korea

Advisor

Bong Hyun Baek

Deputy Director

The Bank of Korea

Advisor

Seongha Park

Economist

The Bank of Korea

Advisor

Yeon Kim

Manager

The Bank of Korea

Advisor

Kyrgyz Republic

Hon. Djoomart Otorbaev

Vice Prime Minister

Government

Governor

Lao People's Democratic Republic

Santiphab Phomvihane

Deputy Minister

Ministry of Finance

Head of Delegation

Sonexay Sitphaxay

Alternate Governor

Bank of the Lao PDR

Alternate Governor

Phanthaboun Sayaphet

Temporary Alternate Governor

Bank of the Lao PDR

Temporary Alternate Governor

Angkhansada Mouangkham

Deputy Director General

Ministry of Finance

Temporary Alternate Governor

Amb. Malayvieng Sakonhninhom

Ambassador to the Philippines

Ministry of Foreign Affairs

Temporary Alternate Governor

Somxay Keovandy

Advisor

Avila Khounnavong

Advisor

Bank of the Lao PDR

Advisor

Phengsy Phengmeuang

Advisor

Bank of the Lao PDR

Advisor

Vilaykham Pongphimkham

Advisor

Bank of the Lao PDR

Advisor

Sounida Vongdala

Advisor

Bank of the Lao PDR

Advisor

Phanomphone Keovongvichith

Deputy Director of Division

Ministry of Finance

Advisor

Boualith Khounsy

Director of Division

Ministry of Finance

Advisor

Vilapasa Luangamath

Secretary to Deputy Minister

Ministry of Finance

Advisor
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Moukda Sinxayvoravong

Ministry of Finance

Advisor

Thongdy Soulichack

Director General

Ministry of Finance

Advisor

Holady Volarath

Deputy Managing Director

Ministry of Finance, Allianz General Laos

Advisor

Luxembourg

Arsene Jacoby

Head of International Financial Relations

Ministry of Finance

Head of Delegation

Malaysia

Hon. Dato Seri Ahmad Husni Hanadzlah

Minister of Finance II

Ministry of Finance Malaysia

Head of Delegation

Maliami Hamad

Temporary Alternate Governor

Ministry of Finance Malaysia

Temporary Alternate Governor

Mohd Irwan Serigar Abdullah

Temporary Alternate Governor

Ministry of Finance Malaysia

Temporary Alternate Governor

Zeti Akhtar Aziz

Governor

Bank Negara Malaysia (Central Bank of Malaysia)

Temporary Alternate Governor

Amb. Dato Seri Dr Ibrahim Saad

Ambassador

Embassy of Malaysia

Temporary Alternate Governor

Muhammad Ibrahim

Deputy Governor

Bank Negara Malaysia (Central Bank of Malaysia)

Advisor

Adnan Zaylani Mohamad Zahid

Advisor

Bank Negara Malaysia (Central Bank of Malaysia)

Advisor

Nazrul Hisyam Mohd Noh

Director, International Department

Bank Negara Malaysia (Central Bank of Malaysia)

Advisor

Allen Ng

Advisor

Bank Negara Malaysia (Central Bank of Malaysia)

Advisor

Wei Sin Yap

Advisor

Embassy of Malaysia

Advisor

Kumaran Jaya

Principal Assistant Secretary

Ministry of Finance

Advisor

Malahayati Abdullah

Advisor

Ministry of Finance Malaysia

Advisor

Ramlee Amat

Principal Assistant Secretary

Ministry of Finance Malaysia

Advisor

Saiful Baharom

Special Functions Officer

Ministry of Finance Malaysia

Advisor

Rubihazatul Huda Ibrahim

Assistant Secretary

Ministry of Finance Malaysia

Advisor

Maldives

Hon. Abdulla Jihad

Minister of Finance and Treasury/Governor

Ministry of Finance and Treasury

Governor

me2
Typewritten Text
15



Aminath Ali Manik

Director General/ Alternate Governor

Ministry of Finance and Treasury

Alternate Governor

Abdulla Shiham Hassan

Advisor

Marshall Islands, Republic of the

Hon. Dennis Momotaro

Minister

Ministry of Finance

Governor

Amon Tibon

Managing Director

Marshall Islands Development Bank

Alternate Governor

Alfred Alfred

Secretary of Finance

Ministry of Finance

Temporary Alternate Governor

Patrick Chen

President

Bank of Marshall Islands

Temporary Alternate Governor

Micronesia, Federated States of

Rose Nakanaga

Acting Secretary

FSM Finance and Administration

Head of Delegation

Wilson Waguk

Banking Commissioner

Banking Board

Temporary Alternate Governor

Mongolia

Purevdorj Lkhanaasuren

Governor

The Bank of Mongolia

Head of Delegation

Battur Davaakhuu

State Secretary

Ministry of Finance

Temporary Alternate Governor

Dorjkhand Togmid

Deputy Director General, Development Financing and Cooperation

Ministry of Finance

Temporary Alternate Governor

Gangerel Lkhagvajav

Advisor to the Minister

Ministry of Finance

Advisor

Lkhagvasuren Byadran

Director General

Bank of Mongolia

Advisor

Bataa Jalsrai

Director

The Bank of Mongolia

Advisor

Jang Jin Kim

CEO

Development Bank of Mongolia

Advisor

Ulambayar Enebish

Deputy CEO

Development Bank of Mongolia

Advisor

Ayasgalan Molor

Specialist

Ministry of Finance

Advisor

Myanmar

Hon. Hla Tun

Union Minister

Ministry of Finance and Revenue

Governor

Myat Myat So

Director General

Foreign Economic Relations Department, Ministry of National 

Alternate Governor
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Than Nyein

Governor

Central Bank of Myanmar

Temporary Alternate Governor

Maung Maung Win

Deputy Governor

Central Bank of Myanmar

Temporary Alternate Governor

May Marlar Maung Gyi

Deputy Director

Central Bank of Myanmar

Temporary Alternate Governor

Cho Cho Thein

Research Officer

Central Bank

Advisor

Set Aung

Presidential Economic Advisor

Office of the President

Advisor

Nauru

Hon. David Adeang

Minister for Finance and Sustainable Development

Ministry for Finance and Sustainable Development

Governor

Aloysius Amwano

Member of Parliament

Nauru Government

Alternate Governor

Shonadeen Dowabobo

Finance Officer

Nauru Government

Advisor

Nepal

Hon. Hari Raj Khewahang Limbu

State Minister for Finance

Ministry of Finance

Governor

Krishna Hari Baskota

Secretary

Ministry of Finance

Alternate Governor

Lal Shanker Ghimire

Joint Secretary

Ministry of Finance

Temporary Alternate Governor

Kailash Pokharel

Under Secretary

Ministry of Finance

Temporary Alternate Governor

New Zealand

Todd Mcclay

Chairman. Finance and Expenditure Committee

New Zealand Government

Head of Delegation

Lee Mccauley

Senior Analyst, International

NZ Treasury

Temporary Alternate Governor

Richard Mann

Director

Ministry of Foreign Affairs and Trade

Advisor

Amb. Reuben Levermore

Ambassador

New Zealand Embassy Manila

Advisor

Virginia Chapman

Development Manager - Regional/Multilateral

New Zealand Ministry of Foreign Affairs and Trade

Advisor

Norway

Aud Lise Norheim

Deputy Director General

Ministry of Foreign Affair

Head of Delegation

Ingrid Dana

Senior Advisor

Ministry of Foreign Affairs

Temporary Alternate Governor

Pakistan
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Waqar Masood Khan

Federal Secretary

Economic Affairs Division

Head of Delegation

Siraj Shamsuddin

Alternate Director, Board of Directors

Asian Development Bank

Temporary Alternate Governor

Amb. Mohsin Razi

Ambassador

Embasy of Pakistan in the Philippines

Temporary Alternate Governor

Palau

Hon. Kerai Mariur

Vice President and Minister of Finace

Office of the Vice President/Ministry of Finance, Republic of Palau

Governor

Warren Umetaro

Chief of Staff

Office of the Vice President/Ministry of Finance, Republic of Palau

Temporary Alternate Governor

Papua New Guinea

Hon. Don Pomb Polye

Minister for Treasury and Border Development

Ministry of Treasury

Governor

Simon Tosali

Secretary

Department of Treasury

Alternate Governor

Loi Bakani

Governor

Bank of Papua New Guinea

Temporary Alternate Governor

Hon. Ga`allah Peter Kora

Secretary

Department of National Planning and Monitoring

Temporary Alternate Governor

Reichert Thanda

Advisor

Andrew Fauma Oaeke

First Assistant Secretary

Department of Treasury

Advisor

John Uware

A/First Assistant Secretary

Department of Treasury

Advisor

George Awap Rumints

Manager

Bank of Papua New Guinea

Advisor

Paul Flanagan

Senior Advisor SGP

PNG Treasury

Advisor

Eileen Gini

Economist

Department of Treasury

Advisor

Wendy Tom-Isu

Executive Officer

Department of Treasury

Advisor

Philippines

Hon. Cesar Purisima

Secretary

Department of Finance

Governor

Amando Tetangco, Jr.

Governor

Bangko Sentral ng Pilipinas

Alternate Governor

Hon. Florencio Abad

Minister

Department of Budget and Management

Temporary Alternate Governor

Hon. Cayetano, Jr. Paderanga

Secretary of Socio-Economic Planning

National Economic and Development Authority

Temporary Alternate Governor
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Rosalia De Leon

Undersecretary

Department of Finance

Advisor

Diwa Guinigundo

Deputy Governor

Bangko Sentral ng Pilipinas

Advisor

Nestor Espenilla, Jr.

Deputy Governor

Bangko Sentral ng Pilipinas

Advisor

Laura Pascua

Undersecretary

Department of Budget and Management

Advisor

Juan Jr. De Zuniga

Deputy Governor

Bangko Sentral ng Pilipinas

Advisor

Ma. Almasara Cyd Amador

Assistant Governor

Bangko Sentral ng Pilipinas

Advisor

Thomas Benjamin Marcelo

Director

Bangko Sentral ng Pilipinas

Advisor

Antonio Cintura

Director

Bangko Sentral ng Pilipinas

Advisor

Johnny Noe Ravalo

Managing Director

Bangko Sentral ng Pilipinas

Advisor

Edna Villa

Managing Director

Bangko Sentral ng Pilipinas

Advisor

Wilhelmina Manalac

Managing Director

Bangko Sentral ng Pilipinas

Advisor

Maria Farah Angka

Deputy Director

Bangko Sentral ng Pilipinas

Advisor

Luis Abad

Chief of Staff

Department of Finance

Advisor

Portugal

Helder Reis

Director General

Ministry of Finance, Office for Economic Policy and International

Head of Delegation

Rosa Caetano

Director of Cooperation and Institutions

Office for Economic Policy and International Affairs, Ministry of

Temporary Alternate Governor

Enrique Galan

Director`s Advisor, Board of Directors
Asian Development Bank

Temporary Alternate Governor

Samoa

Hon. Faumuina Liuga

Minister of Finance

Ministry of Finance

Governor

Iulai Lavea

Chief Executive Officer

Ministry of Finance

Alternate Governor

Fea Tionisio Seigafolava Tialavea

Associate Minister

Ministry of Finance

Temporary Alternate Governor

Atalina Emma Enari

Governor

Central Bank of Samoa

Temporary Alternate Governor
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Foketi Imo-Evalu

Deputy CEO

Ministry of Finance

Temporary Alternate Governor

Sefo Bourne

Deputy Governor

Central Bank of Samoa

Advisor

Singapore

Hon. Tharman Shanmugaratnam

Deputy Prime Minister and Minister for Finance

Ministry of Finance

Governor

Boon Kwee Peter Ong

Head of Civil Service and Permanent Secretary for Finance

Ministry of Finance

Alternate Governor

Amb. Hirubalan V P

Ambassador

Embassy of the Republic of Singapore

Temporary Alternate Governor

Ley Hoon Quah

Director (International Relations)

Ministry of Finance

Temporary Alternate Governor

Boon Sin Alvin Goh

Deputy Director (International Relations)

Ministry of Finance

Temporary Alternate Governor

Wai Lok Sylvia Wong

Deputy Head (International Relations)

Ministry of Finance

Temporary Alternate Governor

Yin Yin Lam

Director`s Advisor, Board of Directors
Asian Development Bank

Temporary Alternate Governor

Teo Eng Cheong

CEO

International Enterprise Singapore

Advisor

Tay Lian Chew

Divisional Director

International Enterprise Singapore

Advisor

Faridah Mohd Saad

Manager

International Enterprise Singapore

Advisor

Kevin Chi Ning Foo

Special Assistant to Deputy Prime Minister

Ministry of Finance

Advisor

Teck Hing Koh

Personal Security Officer

Ministry of Finance

Advisor

Yong Kwang Law

Personal Security Officer

Ministry of Finance

Advisor

Mui Hean Lee

Associate (International Relations)

Ministry of Finance

Advisor

Solomon Islands

Hon. Rick Houenipwela

Minister of Finance and Treasury

Solomon Islands Government

Governor

Shadrach Fanega

Permanent Secretary

Solomon Islands Government

Alternate Governor

Denton Rarawa

Governor

Central Bank of Solomon Islands

Temporary Alternate Governor

Selwyn Takana

Director of Economic Reform Unit

Solomon Islands Government

Advisor
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Mathew Pitavato Pitavato

Director of Finance Economic Development Unit

Solomon Islands Government

Advisor

Spain

Alberto Soler Vera

Director General de Analisis Macroeconomico Y Economia International

Ministerio de Economia  Y Hacienda

Head of Delegation

Amb. Jorge Domecq

Ambassador

Embassy of Spain

Temporary Alternate Governor

Rafael Pablo Dominguez

Advisor

Minstry of Economy and Competitiveness

Temporary Alternate Governor

Enrique Feas

Economic and Commercial Counsellor

Embassy of Spain in Manila

Advisor

Manuel Serapio Martinez Martinez

Banco de Espana

Advisor

Jose Santos

Analyst

Embassy of Spain

Advisor

Jose Antonio Varea

ADB Liaison Officer

Economic and Commercial Office of teh Spanish Embassy in Manila

Advisor

Pau Puig

ADB Liaison Officer

Economic and Commercial Office, Embassy of Spain

Advisor

Sri Lanka

Hon. Sarath Leelananda Bandara Amunugama

Hon. Senior Minister of International Monetary Co-operation

Ministry of Finance and Planning

Head of Delegation

Pathira Arachchillage Abeysekara

Deputy Secretary to the Treasury

Ministry of Finance and Planning

Temporary Alternate Governor

Ajantha Kumarasiri

Additional Director General

Department of External Resources

Temporary Alternate Governor

Samantha Chandana Bandara Ratukoho Dassanayake Mudiyanse

Assistant Director

Department of External Resources

Advisor

Sweden

Amb. Hans Lundborg

Ambassador

Ministry for Foreign Affairs

Head of Delegation

Karin Kronlid

Deputy Director

Ministry for Foreign Affairs

Temporary Alternate Governor

Sven Malmberg

Advisor

Embassy of Sweden

Advisor

Bjorn Gustavsson

Advisor

Ministry for Foreign Affairs

Advisor

Switzerland

Willi Graf

Deputy Governor ADB

Swiss Agency for Development and Cooperation

Head of Delegation

Gisela Bissig

Temporary Alternate Governor

Alexander Widmer

Programme Officer

SDC

Temporary Alternate Governor
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Benedikt Huerzeler

Director`s Advisor, Board of Directors
Asian Development Bank

Advisor

Taipei,China

Fai-Nan Perng

Governor

Central Bank

Governor

Jen-Hui Hsu

Deputy Minister

Ministry of Finance

Temporary Alternate Governor

Raymond Leh-Sheng Wang

Temporary Alternate Governor

Official Delegation of Taipei,China

Temporary Alternate Governor

Susan Chang

Chairperson

Central Bank

Advisor

Li-Wen Hsu

Director-General, Department of International Organizations

Ministry of Foreign Affairs

Advisor

Chia-Wei Huang

Senior Executive Officer

Ministry of Finance

Advisor

Chi-Fu Lin

Advisor

Central Bank

Advisor

Hui-Wen Hsu

Acting Director

International Cooperation and Development Fund

Advisor

Yen-Dar Den

Assistant Director General

Central Bank

Advisor

Tung-Heng Lin

Advisor

Official Delegation of Taipei,China

Advisor

Jen-Chun Hsieh

Senior Specialist

Central Bank

Advisor

Cheng-Wei Wu

Section Chief

Ministry of Foreign Affairs

Advisor

Li-Chun Chen

Division Chief

International Cooperation and Development Fund

Advisor

Tsung-Ching Lin

Assistant Specialist

Central Bank

Advisor

Tajikistan

Hon. Matlubkhon Davlatov

First Deputy Prime Minister

Government of Tajikistan

Governor

Sharif Rahimzoda

Minister of Economic Development and Trade

Government of Tajikistan

Temporary Alternate Governor

Thailand

Hon. Kittiratt Na-Ranong

Finance Minister

Ministry of Finance

Governor

Areepong Bhoocha-Oom

Permenant Secretary

Ministry of Finance

Alternate Governor

Somchai Sujjapongse

Director-General

Fiscal Policy Office, Ministry of Finance

Temporary Alternate Governor
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Chakkrit Parapuntakul

Director-General

Public Debt Management Office, Ministry of Finance

Temporary Alternate Governor

Arkhom Termpittayapaisith

Secretary-General

Office of the National Economic and Social Development Board

Temporary Alternate Governor

Sasiphand Bhanarai

Executive Director of the International Economic Policy Bureau

Fiscal Policy Office, Ministry of Finance

Temporary Alternate Governor

Amb. Prasas Prasasvinitchai

Ambassador of the Kingdom of Thailand

Royal Thai Embassy

Temporary Alternate Governor

Polchak Nimwatana

Advisor

Suchada Kirakul

Deputy Governor

Bank of Thailand

Advisor

Prasarn Trairatvorakul

Governor

Bank of Thailand

Advisor

Nattariya Wittayatanaseth

Economist

Bank of Thailand

Advisor

Chantavarn Sucharitakul

Senior Director

Bank of Thailand, International Economic Department

Advisor

Krai Mahasandana

Counsellor

Diplomat

Advisor

Rattanyu Dechjejaruwat

Economist

Fiscal Policy Office

Advisor

Parkpoom Lertwattnarak

Economist

Fiscal Policy Office

Advisor

Pimolrat Sirisettaapa

Economist

Fiscal Policy Office

Advisor

Ketsuda Supradit

Executive Director, ASEAN Fiscal and Financial Policy Bureau

Fiscal Policy Office

Advisor

Sukmeena Bhasavanich

Head of ASEAN+3 Sub division

Fiscal Policy Office, Ministry of Finance

Advisor

Kulaya Tantitemit

Senior Expert on Macroeconomic Policy

Fiscal Policy Office, Ministry of Finance

Advisor

Suwatchai Chaikhor

Division Executive

International Economic Department, Bank of Thailand

Advisor

Sureebhorn Chaiyarungsakul

Press for Ministry

Ministry of Finance

Advisor

Upama Jaihong

Director of International Cooperation Division

Ministry of Finance

Advisor

Pornpen Keatchalermporn

Secretary of the Finance Minister

Ministry of Finance

Advisor
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Jakkapong Sangmanee

Advisor to the Minister

Ministry of Finance

Advisor

Poom Sroaksri

Press for the Ministry

Ministry of Finance

Advisor

Karnjana Tangpakorn

Head of ADB Cooperation Sub division

Ministry of Finance

Advisor

Nartnikorn Tantipong

Economist

Ministry of Finance

Advisor

Acksiri Buranasiri

President

NEDA

Advisor

Watcharee Khampul

Public Relations Officer

NEDA

Advisor

Benchaphorn Pokaew

Human Resource Officer

NEDA

Advisor

Dariwan Prempoomiwate

Policy and Planning Analyst

NEDA

Advisor

Wipa Sisod

Treasury Analyst

NEDA

Advisor

Kirati Veruwan

Director of Treasury Bureau

NEDA

Advisor

Punnaluk Suraswadi

Policy and Plan Analyst

Office of National Economic and Social Development Board

Advisor

Theeraj Athanavanich

Director of Public Infrastructure Project Financing Bureau

Public Debt Management Office

Advisor

Chatmanee Sinsiri

Senior Economist

Public Debt Management Office

Advisor

Tada Phutthitada

Director of Policy and Planning Bureau

Public Debt Management Office, Ministry of Finance

Advisor

Marivic Castillo

Protocol Assistant

Royal Thai Embassy

Advisor

Orawee Supawatin

First Secretary

Royal Thai Embassy, Manila

Advisor

The Netherlands

Aldrik Gierveld

Dep Director, UN and IFI`s department

Netherlands Ministry of Foreign Affairs

Head of Delegation

Timor-Leste, Democratic Republic of

Hon. Emilia Pires

Minister/Governor

Ministry of Finance-RDTL

Governor

Gastao Francisco De Sousa

Director`s Advisor, Board of Directors
Asian Development Bank

Temporary Alternate Governor

Ramon Oliveros

Advisor

Government

Temporary Alternate Governor
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Maria Lidia Soares

First Secretary and Charge`d Affairs

Embassy of Timor-leste

Advisor

Jessi Geminiano

Advisor

Government

Advisor

Chris Horsley

Legal Advisor

Democratic Republic of Timor-Leste

Advisor

Balbina Soares

Executive Assistant

Government

Advisor

Tonga

Hon. Lisiate Aloveita Akolo

Minister of Finance

Ministry of Finance

Governor

Tiofilusi Tiueti

Secretary

Ministry of Finance and National Planning

Alternate Governor

Siosi Latu Mafi

Governor

National Reserve Bank of Tonga

Temporary Alternate Governor

Kilisitina Tiane Tuaimeiapi

Ministry of Finance and National Planning

Temporary Alternate Governor

Turkey

Evren Dilekli

Acting Director General for Foreign Economic Relations

Undersecretariat of Treasury

Head of Delegation

Banu Zeren

Treasury Assistant Expert

Undersecretariat of Treasury

Advisor

Tugrul Gurgur

Executive Director

Central Bank of the Republic of Turkey

Advisor

Serife Serap Cakar

Assistant Specialist

Central Bank of the Republic of Turkey

Advisor

Turkmenistan

Muhammetgeldi Atayev

Director of Inst. of Strategik Planning & Economic Dev.

Institute of Strategik Planning & Economic Dev. of Turkmenistan

Head of Delegation

Mekan Datdov

Leading Specialist Division of World Economy

Central Bank of Turkmenistan

Temporary Alternate Governor

Tuvalu

Hon. Lotoala Metia

Minister of Finance and Economic Development

Government of Tuvalu

Governor

Letasi Iulai

Director of Planning and Budget

Government of Tuvalu

Advisor

United Kingdom

Bo Goran Sundstrom

Head of Regional Development Banks Team

UK Department for International Development

Head of Delegation

Richard John Anthony Edwards

Director`s Advisor, Board of Directors
Asian Development Bank

Temporary Alternate Governor

Olwen Renowden

Senior Policy Advisor

DFID

Advisor
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Paul Mullard

Team Leader, Senior Economist

DFID

Advisor

United States

Marisa Lago

Assistant Secretary

U.S. Department of Treasury

Head of Delegation

Karen Mathiasen

Director, Office of Multilateral Development Banks

U.S. Department of the Treasury

Temporary Alternate Governor

Maureen Grewe

Alternate Director, Board of Directors

Asian Development Bank

Temporary Alternate Governor

Aeschliman Reed

Advisor

Myra Emata-Stokes

USAID

Advisor

Donald Steinberg

Deputy Administrator

United States Agency for International Development

Advisor

John Avila

Project Management Specialist

U.S. Agency for International Development

Advisor

Seth Bleiweis

Financial Attache for Southeast Asia

US Treasury

Advisor

Gerald Mark Britan

Strategy and Evaluation Advisor

U.S. Agency for International Development

Advisor

John Callanta

Monitoring and Evaluation Specialist

U.S. Agency for International Development

Advisor

Gil Dy-Liacco

Development Assistance Specialist

U.S. Agency for International Development

Advisor

Teresita Espenilla

Project Management Specialist

U.S. Agency for International Development

Advisor

Joel Fischl

Director/ Senior Commercial Officer

U.S. Department of Commerce - U.S. Commercial Service Liaison

Advisor

Nandini Harihareswara

Director of Operations and Senior Investment Officer, Mobile 

Solutions, US Agency for International Development

Advisor

Tyrena Holley

Commercial Attache

U.S. Embassy Manila

Advisor

Michael Kaplan

Director, Office of South and Southeast Asia

Treasury

Advisor

Robert Kaproth

Financial Attache

U.S. Department of the Treasury

Advisor

Malachy Nugent

Director`s Advisor

Asian Development Bank

Advisor

Michael Mia

Commercial Assistant

U.S. Department of Commerce - U.S. Commercial Service Liaison

Advisor
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Timothy Mills

International Economist

U.S. Department of the Treasury

Advisor

Mercy Ria Orca

Program Management Specialist

U.S. Agency for International Development

Advisor

Nora Elena Pinzon

Deputy Program Officer

U.S. Agency for International Development

Advisor

Thomas Rojas

Economic Advisor

U.S. Agency for International Development

Advisor

Cecile Santos

Senior Commercial Specialist

U.S. Department of Commerce - U.S. Commercial Service Liaison

Advisor

James Soukamneuth

Private Enterprise Junior Officer

U.S. Agency for International Development

Advisor

Karen Smith

Program/Project Development Officer

U.S. Agency for International Development

Advisor

Gloria Steele

Mission Director

United States Agency for International Development

Advisor

Thess Sula

Commercial Specialist

U.S. Embassy Manila

Advisor

Jenna Tajchman

Agriculture Development Officer

U.S. Agency for International Development

Advisor

Laura Taylor-Kale

Financial Economist

U.S. Department of State

Advisor

Rosarie Tucci

Special Assistant, Office of the Deputy Administrator, 

AID/Washington, U.S. Agency for International Development

Advisor

Uzbekistan

Ravshan Gulyamov

Executive Director

Fund for Reconstruction and Development of Uzbekistan

Head of Delegation

Ulugbek Mustafoev

First Deputy Chairman

Central Bank of Uzbekistan

Temporary Alternate Governor

Vanuatu

Hon. Moana Jacques Kalosil Carcasses

State Minister of Finance

Ministry of Finance and Economic Management

Governor

Georges Singara Maniuri

Director General

Ministry of Finance, Vanuatu Government

Alternate Governor

Odo Tevi

Governor

Reserve Bank of Vanuatu

Temporary Alternate Governor

Viet Nam, Socialist Republic of

Le Minh Hung

Deputy Governor

State Bank of Vietnam

Head of Delegation

Lan Anh Nguyen

Deputy Director of Division

Ministry of Finance

Advisor
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Nguyen Vinh Hung

Deputy Director General

State Bank of Vietnam

Advisor

Do Hong Hai

Official

State Bank of Vietnam

Advisor

Pham Xuan Hoe

Deputy Director General

State Bank of Vietnam

Advisor

Nguyen Do Quoc Tho

Deputy General Director

State Bank of Vietnam

Advisor

Bui Quang Trung

Head of ADB Division

State Bank of Vietnam

Advisor

Bui Phuong

Expert

State Bank of Vietnam

Advisor

Pham The Vinh

Deputy Director General

Office of the Government

Advisor

Nguyen Thi Thanh Phuong

Deputy Director

Ministry of Planning and Investment

Advisor

Nguyen Thi Thanh Ha

Deputy General Director

Ministry of Finance

Advisor

Pham Thi Hong Van

Deputy Director

Ministry of Finance

Advisor

Nguyen Ba Toan

Deputy Director General

Ministry of Finance

Advisor

Hoang Dieu Linh

Director

Ministry of Finance

Advisor

Do Viet Dung

Director

Ministry of Finance

Advisor

Thi Hong Anh To

Director`s Advisor, Board of Directors
Asian Development Bank

Advisor
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LIST OF OBSERVERS

Russian Federation

Nikolay Kudashev
Artem Kudoyarov
Natalia Mozdakova
Pasha Sadykhov
Andrey Sapozhnikov
Zhanna Tikhonova
Maxim Yazhlev

Asia-Pacific Economic Cooperation

Wei Yen Hew

Association of South East Asian Nations

Herdiyanto Setiawan

Bank for International Settlements

Eli Remolona

Black Sea Trade and Development Bank

Mustafa Boran
Orsalia Kalantzopoulos
Valentina Elena Siclovan

CAB International

Wai Hong Loke
Qiaoqiao Zhang

Consultative Group on International Agricultural

Research
Ren Wang

Corporacion Andina de Formento

Carolina Espana
Enrique Garcia
Andres Rugeles

European Bank for Reconstruction and Development

Olivier Descamps
Thomas Maier

European Central Bank

Stylianos Makrydakis

European Commission

Johann Farnhammer
Guy Ledoux
Matthieu Penot

European Investment Bank

Magdalena Alvarez Arza
Francisco De Paula Coelho
Maria Serrano Hernandez
Ari Tapio
Franz-Josef Vetter

Food and Agriculture Organization of the UN

Kazuyuki Tsurumi

Inter-American Development Bank

Antoni Estevadeordal Grau

International Finance Corporation

Simon Andrews
Jesse Ang
Stefania Berla
Julia Claire Brickell
Hyun-Chan Cho
Thomas Davenport
Serge Devieux
Sharmila Hardi-Prakash
Jonathon Kirkby
Aliou Maiga
Matthew Morrison
Gavin Murray
Babatunde Onitiri
Rueben Jozac Palma
Sergio Pimenta
Vipul Prakash
Sarah Lynn Quintos
Wiebke Schloemer
Arun Sharma
Sarvesh Suri
Belinda Anne Tamayo
Karen Villalobos



Kenji Yuhaku

International Food Policy Research Institute

Mark Rosegrant

International Fund for Agricultural Development

Sirpa Jarvenpaa

International Labour Organisation

Lawrence Jeff Johnson
Wolfgang Schiefer

International Monetary Fund

Olaf Unteroberdoerster

International Rice Research Institute

Victor Bruce Tolentino

Islamic Development Bank

Walid Mohammed Said Abdelwahab
Nedzad Ajanovic
Mohammad Jamalaldin Alsaati
Birama Boubacar Sidibe

Nordic Investment Bank

Tarja Kylanpaa

OPEC Fund for International Development

Jaafar Al-Mahdi
Iman Alshammari
Imhemed Bukader

Organization for Economic Cooperation and Development

Brenda Killen

South Asian Association for Regional Cooperation

Amrit Lugun
Ahmed Saleem

United Nations

Oliver Hall

UN Development Programme

Sanjesh Naidu

UN Environment Programme

Young-Woo Park

World Bank

Ferid Belhaj
Alejandro Cedeno Ulloa
Pamela Cox
Annette Dixon
Carl Hanlon
Manao Hekinus
Bert Hofman
Saroj Kumar Jha
Motoo Konishi
Joel Las
Cynthia Manalastas
Roland Kyle Peters
Lillian San Gabriel
Sudhir Shetty
Stefanie Stallmeister
Tunc Uyanik
Mark Walker
Michael Willcock
Ulrich Zachau
Salman Zaheer
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BOARD OF DIRECTORS 
 
Director Alternate Director 

 
Advisor 

Phil Bowen Andrew Collins Camilla Solomon 
Zurab Bregvadze∗ 
 

Micheline Aucoin Jacob Rooimans Bjorn Gustavsson∗ 
Jan Max Henrik Von Bonsdorff∗ 
 

Gaudencio Hernandez, Jr. Siraj Shamsuddin∗ 
 

Stela Montejo  
Gastao Francisco de Sousa∗ 
 

Ashok Kumar Lahiri∗ Bounleua Sinxayvolavong Asha Ram Sihag∗ 
 

Jerome Destombes Jose-Miguel Cortes 
 

Benedict Hürzeler∗ 
Enrique Galan∗ 
 

Robert Orr Maureen Grewe∗ 
 

George Edwin Smith III 
Malachy Nugent∗ 
 

Kazuhiko Koguchi∗ Hideo Fukushima∗ Akira Sato∗ 
Toshihide Aotake 
 

Maurin Sitorus Constantijn Jelle Vandersyp Ainura Aibalaeva 
Garth Henderson∗ 
 

Yeo Kwon Yoon Leonard Wilson Kamit 
 

Sangyoung Park 
Thi Hong Anh To∗ 
 

Chaiyuth Sudthitanakorn Govinda Bahadur Thapa 
 

Razali Bin Othman 
Yin Yin Lam∗ 
 

Eduard Westreicher Cedric Crelo 
 

Bernd Berghuber∗ 
Richard John Anthony Edwards∗ 
 

Yingming Yang Guoqi Wu 
 

Tingting Mu∗ 
Weifeng Yang∗ 

 
∗  Also listed as Delegate  



 

 
 
 
 
 
 
 
 
 
 
 

 
OFFICERS OF THE BOARD OF GOVERNORS AND PROCEDURES COMMITTEE  

FOR 2011/12 AND 2012/13 
 

 
2011/12  
BOARD OF GOVERNORS 
 
Chair:   Philippines 
Vice-Chairs:  Germany 
   Nepal 
 
 
PROCEDURES COMMITTEE, 2011/12 (MANILA) 
 
Australia 
People’s Republic of China 
Finland 
France 
Germany 
Indonesia 

Japan 
Nepal 
Papua New Guinea 
Philippines 
Tajikistan 
United States 

 
 
2012/13   
BOARD OF GOVERNORS 
 
Chair:   India 
Vice-Chairs:     Georgia 

Switzerland 
 
 
PROCEDURES COMMITTEE, 2012/13 (NEW DELHI) 

Australia 
Austria 
Belgium 
People’s Republic of China 
Denmark 
India 
 

Japan 
Republic of Korea 
Kyrgyz Republic 
Pakistan 
Singapore 
United States 

 



 

 
 
 
 
 
 
 
 
 
 
 

ADB PRINCIPAL OFFICERS AND SENIOR STAFF 
 
 
 

President  Haruhiko Kuroda 
 

Vice-Presidents  Xiaoyu Zhao 
 
Stephen Groff 
 
Thierry De Longuemar 
 
Bindu Lohani 
 
Lakshmi Venkatachalam 
 

Managing Director General Rajat Nag 
 

The Secretary Robert Dawson 
 

Assistant Secretary Ajay Sagar 
 

Treasurer 
 

Mikio Kashiwagi 

Deputy Treasurer Kazuki Fukunaga 
 

General Counsel Jeremy H. Hovland 
 

Chief Economist Changyong Rhee 
 

Deputy Chief Economist Juzhong Zhuang 
 

Assistant Chief Economist Joseph Zveglich 
 

Assistant Chief Economist 
 

Cyn-Young Park 

Director General, Budget, Personnel, and 
Management Systems Department 
 
 

Yasushi Kanzaki 
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Director General, Private Sector Operations 
Department 
 

Philip Erquiaga 
 

Director General, Strategy and Policy Department Kazu Sakai 
 

Director General, East Asia Department Robert Wihtol 
 

Director General, Central and West Asia Department Klaus Gerhaeusser 
 

Director General, Southeast Asia Department Kunio Senga 
 

Director General, South Asia Department Juan Manuel Miranda 
 

Director General, Pacific Department Xianbin Yao 
 

Director General, Regional and Sustainable 
Development Department 
 

Seethapathy Chander 
 

Director General, Independent Evaluation Department  Vinod Thomas 
 

Head, Office of Cofinancing Operations  Li Hoi Foo L. C. Gregory 
 

Head, Office of Regional Economic Integration Iwan Jaya Azis 
 

Head, Results Management Unit Noriko Ogawa 
 

Principal Director, Department of External Relations 
 

Ann Quon 
 

Deputy Director General, Regional and Sustainable 
Development Department 
 

Woochong Um 
 

Deputy Director General, East Asia Department Edgar Cua 
 

Deputy Director General, Central and West Asia 
Department 
 

Sean O’Sullivan 

Deputy Director General, Southeast Asia Department James Nugent 
 

Deputy Director General, South Asia Department  Ma. Carmela Locsin 
 

Deputy Director General, Strategy and Policy 
Department 
 

Indu Bushan 

Deputy Director General, Pacific Department 
 

Ayumi Konishi 

Deputy Head, Office of Regional Economic Integration   Noritaka Akamatsu 
 

Senior Director, Office of Regional Economic 
Integration 
  

Ramesh Subramaniam 

Director, Infrastructure Finance Division 1 Michael Barrow 
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Director, Transport, Energy, and Natural Resources 
Division 
 

Robert Guild 

Director, Public Management, Financial Sector, & 
Trade Division 
 

Bruno Carrasco 

Director, Poverty Reduction, Gender, and Social 
Development Division 
 

Bart Edes 

Director, Regional Cooperation and Operations 
Coordination Division 
 

Sekhar Bonu 

Director, Environment, Natural Resources & 
Agriculture Division 
 

Javed Mir 
 

Director, Public Management, Governance, and 
Participation Division 
 

Sandra Nicoll 

Director, Infrastructure Finance Division 2  
 

Christopher Thieme 

Director, Department of External Relations Omana Nair 
 

Director, Regional Cooperation and Operations 
Coordination Division 
 

Arjun Goswami 

Director, Office of Cofinancing Operations 
  

Riccardo Loi 

Director, Urban Development and Water Division 
 

Amy Leung 
 

Director, Capital Markets and Financial Sectors 
Division  
 

Robert van Zwieten 

Country Director, Philippine Country Office 
 

Neeraj Jain 

Country Director, Pakistan Resident Mission 
 

Werner Liepach 

Head, Office of Anticorruption and Integrity Peter Egens Pedersen 
 

Head, Strategic Communications and Media, 
Department of External Relations 
 

Jason Rush 
 

Dean and Chief Executive Officer, ADB Institute Masahiro Kawai 
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