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 - 2:30 p.m. - Report of the Procedures Committee 

   - Statements by Governors 
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   - Report of the Procedures Committee (continuation) 

   - Remarks by the Chair-Elect 

   - Closing Remarks 

 - 10:30 a.m. - Closure 

 
 

                                                 
* Seminars and other activities were held throughout the day from 2 May to 5 May. 
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Opening Address by the Chair of the ADB Board 
of Governors and Governor for India  
P. Chidambaram at the 46th Annual Meeting of 
the ADB Board of Governors held on 4 May 2013 
 
Honourable Prime Minister Dr. Manmohan Singh, President Nakao, Fellow Governors of the 
Asian Development Bank, Management and staff  of member country delegations, 
Distinguished Guests, Ladies and Gentlemen. 
 
It is a great honour to welcome all of you on behalf of the Government of India to the 46th 
Annual Meeting of the Asian Development Bank (ADB) in the National Capital Region of India. I 
had the same honour, as the Chair of the Board of Governors, when India hosted the 39th 
Annual General Meeting in 2006 at Hyderabad. 
 
May I begin by thanking the Prime Minister of India most warmly for his gracious presence and 
for the address that he will deliver in a few minutes. 
 
We have with us our new President, Mr. Takehiko Nakao, who has extensive experience in 
international finance and development and in-depth knowledge of the Asian region. He was Vice 
- Minister of Finance of Japan and is a well known figure in the Asian region and among the 
countries of the world. We look forward to working with Mr. Nakao. Let me also record our 
sincere appreciation of the role played by former President Haruhiko Kuroda in raising the 
stature of ADB among Multilateral Development Banks and working tirelessly for the progress 
and prosperity of the member countries. He was an able leader, a wise counsel and a good 
friend. He has assumed the key office of Governor of the Bank of Japan and we wish Mr. 
Kuroda great success in his new responsibility. I acknowledge his presence today in this august 
gathering. 
 
A sluggish global economy 
 
We meet here at a time when nearly all countries have seen a decline in growth. While the 
crises in the euro area and the US appear to have been contained by policy actions, the return 
to recovery in the euro area has been delayed. Expansionary policies have boosted growth for 
short periods. But given the large debt-GDP ratios in many countries, such policies have soon 
been reversed and replaced by fiscal tightening.  Furthermore, disturbingly, the recession in 
some of the advanced countries has resulted in financial distress in the banking system. 
 
According to Asian Development Outlook (ADO) 2013, released by the ADB, growth in the 
major industrial economies will slow down from 1.2 per cent in 2012 to 1.0 per cent in 2013. 
 
The unfavourable economic trends in the advanced economies have acted as headwinds to our 
development efforts. The developing countries in the Asia-Pacific region continue to suffer from 
sluggish external demand and inadequate financial resources. 
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Region: a global growth engine with lots of challenges 
 
In the midst of this financial turmoil in the euro area and the US, the Asia Pacific region has 
functioned as perhaps the only 'growth engine' of the world economy.  But, its speed has been 
adversely affected, and it too has slowed down. Growth in developing Asia has decelerated 
from 9.2 per cent in 2010 to 7.3 per cent in 2011 and to 6.1 per cent in 2012. We are fortunate 
that domestic factors have remained the main drivers of growth, but the continuing economic 
crisis in the developed world has severely constrained our efforts to rebalance our economies. 
 
The shift from external drivers of growth to domestic ones will have to be complemented by a 
rebalancing of growth within countries. Some economies have to move from investment-driven 
growth towards consumption-led growth. Others, like India, where consumption already 
accounts for a large portion of GDP, there is a need to enhance the rate of investment to 
maintain a high growth rate and create more jobs. 
 
We now see some green shoots and there is an expectation that Asia will once again move 
towards a higher growth trajectory. According to the Asian Development Outlook 2013, 
developing Asia's GDP, following the slower pace of 6.1 per cent in 2012, is forecast to expand 
by 6.6 per cent in 2013 and 6.7 per cent in 2014. IMF's World Economic Outlook has projected 
an even higher growth of over 7 per cent in 2013 and 2014. Thus, the region is, and continues 
to be, recognized as one of the world's most successful development stories in history. 
 
The millenium development goals 
 
I would also like to draw your attention to another aspect of our growth story. The region has 
made good progress in meeting the Millenium Development Goals (MDGs), particularly in 
reducing income poverty.  Nevertheless, in several parts of Asia, a significant section of the 
population has yet to be lifted out of poverty and provided with basic facilities such as education, 
health and drinking water. 
 
Advancement in some other MDGs, such as reducing child mortality and providing access to 
better sanitation has fallen short of the targets.  There is no room for complacency: the 
challenge of promoting inclusive and sustainable growth, eradicating poverty, and empowering 
the people of the region with adequate basic necessities of life very much remain. Removal of 
poverty is a sustained effort, it can be done only by laying the foundations for robust and 
inclusive growth over a long period of time.  And those foundations will require bold reforms that 
resolve contentious structural and policy issues. 
 
Climate change 
 
The Asia-Pacific region also remains highly vulnerable to climate change and natural disasters. 
The livelihoods of millions of people are threatened by greenhouse gas emissions, land 
degradation and dwindling water supplies.  More than 60% of the region's population works in 
agriculture, fisheries and forestry, which are the sectors most at risk to climate change. 
 
Meaningful mitigation of climate change would require developed countries to cut their 
emissions drastically, and developing countries to decouple economic growth from the 
generation of high levels of greenhouse gases. However, to achieve this, several hundreds of 
billions of dollars will be required annually to help developing countries transition to low-carbon 
and climate-resilient economies. In Asia and the Pacific alone, we will need USD 40 billion 
annually, and those resources - promised from time to time - are hard to come by. 
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ADB is helping the region meet the financing needs for climate change mitigation. ADB 
approved USD 3.3 billion of climate finance in 2012, with USD 2.4 billion to mitigating climate 
change and USD 900 million to adaptation. 
 
An ADB in step with the region 
 
Ladies and Gentlemen, 
 
ADB is ideally placed to help the regional economies overcome these and other challenges. 
Having been present in the region for nearly half a century, ADB has acquired profound 
knowledge about the aspirations, opportunities and challenges faced by the various economies. 
Moreover, ADB's assistance encompasses much more than financial resources. It supports 
systemic and transformational changes, promotes innovation, pilots new approaches, and 
leverages development resources through innovative financial products.   
 
ADB's support becomes an important issue particularly in the context of infrastructure. The 
region faces a daunting challenge in the provision of quality infrastructure. Asia needs an 
estimated USD 8 to 10 trillion over the next decade for physical infrastructure. Given the 
humongous sum of money that is required,   government outlays for infrastructure need to be 
augmented by the private sector.  ADB has its work cut out. It must continue to allocate a major 
portion of its sovereign lending for infrastructure development. It must also find new ways to 
help channelise private sector capital and participation in infrastructure projects. 
 
The resource challenge 
 
ADB's contribution to the development story in the region is well recognized.  However, if ADB 
must continue the important role that it has played so far in the region, its resource base has to 
expand considerably and keep pace with the needs and absorptive capacity of the region. 
 
The financial position of ADB in the future is a matter that should engage the attention of 
member countries - both Regional and Non-Regional - and must be accorded the highest 
priority. 
 
The financial position of ADB is sound at the moment, but is constrained. The prevailing low 
interest environment has resulted in low investment income and has limited the amount that can 
be ploughed back into equity for the Bank.  I am afraid this low interest environment will 
continue for some more time. For financial prudence, ADB has a capital adequacy framework. 
Under this framework, sustainable level of lending by ADB is expected to decline, from USD 
10.1 billion to USD 8.0 billion. Thus, the support that ADB can deliver for economic development 
and poverty reduction in the region will be seriously constrained by the lack of adequate capital. 
We may hit the wall in about three years. 
 
It, therefore, behooves us to focus on the issue of how to at least maintain, and preferably 
augment, ADB's capacity to support development in the region and achieve the goals enshrined 
in Strategy 2020.  Indeed, in the short-term, we should consider a mix of options as a package.  
But when we take a medium-term perspective, we will realize that a capital increase alone will 
provide a durable solution. A stronger ADB and an economically stronger Asia and the Pacific 
are not only good for realizing our dream of a region free of poverty but also for ensuring that 
the most robust 'growth engine' in  the global economy continues to charge  forward at  a brisk 
speed, carrying the hopes and aspirations of millions of people. Fellow Governors, I call upon 
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you to consider ways and means to increase ADB's resources to meet Asia's needs for 
infrastructure, economic growth and poverty reduction. 
 
Conclusion 
 
Distinguished friends, ladies and gentlemen, ADB is an important player in the exciting 
development story that has been unfolding in Asia and the Pacific since the 1960s.  The story is 
continuing.  Let it never end. And I shall conclude by saying, on behalf of all the member 
countries, that I wish to reaffirm our unwavering support to ADB in this exciting journey together. 
 



 
 

Speech by the Prime Minister of India  
Dr. Manmohan Singh at the Inaugural Session of 
the 46th Annual Meeting of the ADB Board of 
Governors held on 4 May 2013 
 
On behalf of the Government and people of India, I warmly welcome you all to the 46th Annual 
Meeting of the Board of Governors of the Asian Development Bank. I also congratulate 
President Nakao on his election as the President. Let me also place on record not only India's 
but the region's sincere appreciation of the role that the ADB's former President Haruhiko 
Kuroda played in guiding the ADB over the last eight years. 
 
After centuries of stagnation and deprivation, Asia is regaining its primacy in the global 
economy. For almost half a century, the ADB has been a trusted partner of the Asia Pacific 
region in general and the developing member countries in particular in this exciting journey. You 
have an even more important role to play in the time to come and I wish you all the best. 
 
Ladies and Gentlemen, 
 
The 21st century is rightly spoken of as the Asian century. In a proper perspective, this should 
be seen as a process of resurgence, of Asia regaining the position it had on the global stage 
250 years ago. The rapid modernization of Asian economies is acknowledged as one of the 
most dramatic developments in the economic history of the world. This process has also pulled 
out of poverty the largest number of people ever in the history of human kind. If the current 
momentum continues, Asia's share in the world economy would double by 2050 and would 
account for over half of global GDP. 
 
In 2013 the IMF expects advanced economies to grow at only 1.2% while developing Asia is 
expected to grow more than five times faster at 7.1%. The Asian region is expected to play a 
crucial role in driving and stabilizing the global recovery process. 
 
The resurgence of Asia is a part of a process where economic power has been shifting to 
emerging economies in recent years. At Purchasing Power Parity, emerging economies 
accounted for 80% of the world growth in 2012, with emerging Asia accounting for a majority of 
it and China and India accounting for 35% and 10% of world growth respectively. This trend is 
only likely to continue in the years to come. 
 
As the world moves towards one where consumption and investment shift towards emerging 
markets, especially in Asia, several opportunities and challenges arise. They include 
accommodating different models of growth, ensuring that growth is inclusive and providing 
Asian countries with a voice in international fora that is commensurate with the aspirations and 
needs of their people. The ADB is uniquely positioned to facilitate this change and work with 
governments to make the world order inclusive, fair and stable. 
 
 
 
Ladies and Gentlemen, 
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While it is true that Asia and the Pacific, growing at over 8% annually over two decades, is the 
most dynamic region of the world, there are stark differences across and within countries in the 
region. Though there has been a significant reduction in poverty in many countries, inequality 
has not fallen, and some social indicators, including malnutrition, have not improved 
significantly. Deficiencies also exist in the delivery of public services, health, education, 
infrastructure development and the protection of environment. It is time Asian economies step-
up efforts to address common challenges by investing resources in areas that help to empower 
all sections of our societies. The ADB can play an important role in this. 
 
With 1.7 billion people continuing to live on less than $2 per day poverty alleviation must indeed 
remain as the most immediate goal of policies in Asia. At the same time there should be a 
longer-term view and a vision of an Asia beyond poverty, a vision of shared prosperity. I hope 
the ADB will commit itself with renewed vigour to address the challenges posed by these two 
different needs of Asia. 
 
Ladies and Gentlemen, 
 
High economic growth cannot be an end in itself. The benefits of rapid growth must necessarily 
lead to a betterment in the lives of the common people. Equitable distribution of the fruits of 
development requires the pursuit of development through empowerment of people. This is the 
key to inclusive growth. Creation of new productive job opportunities for the growing labour 
force is the most powerful means of empowering the people. For this purpose, skill development 
is the most potent instrument. 
 
One hears a lot about the demographic dividend that developing Asia could enjoy in the coming 
decades. We need effective institutions and policies to make this happen. Adequate 
investments in sectors such as health, primary and higher education, skill development, as well 
as industrial sectors that can provide gainful employment, are crucial. With the limitations of 
agriculture in absorbing labour, high productivity jobs need to be created in other sectors. This 
would broaden the base of economic growth and add vibrancy to the labour market. 
 
Ladies and Gentlemen, 
 
Adequate investments in the much needed infrastructure sectors require timely access to 
capital. As investments in infrastructure are inherently long-term, and the private sector 
continues to be risk averse, a concerted global effort towards infrastructure financing and 
investment has to be made. This is where Multilateral and Regional Development Banks come 
in. As I said at Los Cabos, infrastructure investment in developing countries not only lays the 
foundation for rapid growth in these countries, but also provides a good stimulus in the 
advanced economies, and promotes global recovery and job creation through a rebalancing of 
the global economy. We have expanded the resources of the IMF enormously in response to 
the crisis in Europe. We now need to substantially expand the resource base of Multilateral 
Development Banks so that they have the firepower to help developing countries reach their 
growth potential. 
 
I understand that the level of lending that the ADB can sustain is projected to come down. At 
this juncture, ADB should take the initiative to find innovative ways to channelize global savings 
into infrastructure projects. ADB's good rating and technical expertise can be leveraged to raise 
resources in domestic and international markets through appropriate instruments. Pooling 
investments across various countries can mitigate risk which can be further reduced through 
credit enhancement by the ADB. Moreover, expanding infrastructure financing and investment 
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through the intermediation of the ADB could help lower the cost of financing long-term 
infrastructure projects. I hope the ADB can consider moving in this direction and propel growth 
in the region. 
 
Ladies and Gentlemen, 
 
Regional cooperation and integration among countries in Asia and the Pacific can play a critical 
role in accelerating economic growth, reducing poverty and economic disparity. The importance 
of building cross-border infrastructure, of eliminating trade and investment barriers, and of 
cooperation including transfer of technology, in regional public goods such as clean air and 
energy, energy efficiency, management of water resources, control of communicable diseases, 
and management of natural disasters cannot be overemphasized. We believe that promoting 
regional cooperation is the key mandate of the agreement that created the ADB and a 
testament to the sagacity of the founders of this institution. 
 
India is a firm believer in the benefits of regional integration and is committed to promoting it. 
We stand committed to deep engagement with the countries of East and Southeast Asia. 
 
Ladies and Gentlemen, 
 
India has set itself a target of over 8% annual growth for the Twelfth Five Year Plan, which runs 
from 2012 to 2017. This is the rate of growth that the country achieved over the past decade. 
We are initiating measures to spur investment and to make India more attractive to investors 
both at home and abroad. We have taken steps to fast track major infrastructure projects. In 
recent months, we have also introduced strong measures to achieve fiscal consolidation. 
 
Both India and the ADB have a strong commitment to a common agenda in making the growth 
processes inclusive and sustainable. I sincerely believe that this is not just a social and political 
imperative, but also a sound economic underpinning for sustained long term growth. Therefore, 
we place special emphasis on livelihood security, food security, healthcare, education, skill 
development and on clean and renewable energy. 
 
Decentralized governance in India has empowered ordinary citizens and has gone a long way in 
making them active participants in processes of development. Today, more than 3 million 
elected representatives in local governments, almost 40% of them women, are shaping the 
development agenda in their communities across India. Similarly, the women's self-help group 
movement today has in its fold more than 30 million women across the country, engaged in 
various livelihoods, and taking on newer and more important roles in their communities. 
 
In recent years we have introduced legal entitlements to work, education and information from 
public authorities. We also plan to provide our people a legal entitlement to food at affordable 
cost. A legislation in this regard is before our Parliament. We are also creating the world's 
largest electronic identity database under the programme "Aadhaar" to serve as a basis for 
citizen identification and efficient delivery of public services and entitlements. The Direct 
Benefits Transfer programme will make it simpler for the beneficiaries to have access to benefits 
and will also eliminate corruption and wastage. 
 
 
 
Ladies and Gentlemen, 
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Asia today stands on the verge of a momentous transformation. If the potential of our 
economies is harnessed fully through appropriate policies and a strategic vision, Asia will 
certainly play a far greater role in world affairs and in promoting global well-being. Each one of 
the Asian countries must find ways and means of contributing to the fulfillment of this vision. I 
strongly feel that the time has come for greater cohesion among our economies for building a 
more empowered, stable and secure world and for the major development bank in the region to 
play a pivotal role in this regard. I wish you all success in your 46th Annual General Meeting. 
 
Thank you. 
 



Opening address by ADB President  
Takehiko Nakao at the 46th Annual Meeting of 
the Board of Governors on 4 May 2013 
 
Introduction 
 
Excellencies, distinguished guests, ladies and gentlemen: 
 
I am honored to stand before you for the first time as President of the Asian Development Bank. 
I thank shareholders for entrusting me with this important responsibility, and I eagerly look 
forward to working with all of you. 
 
Let me first take this opportunity to pay tribute to my predecessor, Mr. Haruhiko Kuroda. Under 
his strong leadership, ADB has achieved much. It has grown to become a vital institution, with 
clear direction and a sound sense of purpose. 
 
It is an honor to have His Excellency Manmohan Singh, Prime Minister of India, join us today. I 
am also happy to join Honorable Chidambaram, Chair of the Board of Governors and Finance 
Minister of India, in opening ADB's 46th Annual Meeting. 
 
On behalf of all of us today, I offer our sincere thanks to the Government of India for hosting this 
year's event, and to the people of India for their gracious hospitality. 
 
I am very pleased that our meeting is taking place here in Delhi. Here, we see the rich 
confluence of India's historical importance as a center of human history and culture, and Delhi's 
progress as a major center for modern industry. It is an excellent backdrop for our discussions 
this week about the future of Asia and the Pacific. 
 
I believe it is a bright future - a future of a better life for all. Of course, we face major challenges. 
But I believe we are up to the task. 
 
Progress and prospects of Asia and the Pacific 
 
Today, the challenges of the Asia and Pacific region are both external and internal. Externally, 
while the worst of the global economic crisis appears to be over, global growth remains slow. As 
a result, Asia's growth is also moderating. 
 
But the Asian economy has been more robust than expected after the global crisis, and remains 
so. Developing Asia is expected to grow by 6.6% this year and 6.7% next year. And we now see 
increased dynamism from wider areas of the region. 
 
Importantly, Asia is making the transition to growth led by domestic and regional demand. 
Consumption is becoming a major source of growth, supported by strong demand for both 
durable and non-durable goods. Once people start enjoying conveniences such as refrigerators, 
motorcycles and smart phones, this trend cannot be stopped. 
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This strong demand in the region is in tandem with its expanding supply capacity, including 
through the region's well-organized cross-border production networks. As a consequence, 
developing Asia's current account surplus narrowed from 6.5% of GDP in 2007 to 2.0% in 2012. 
The process of Asia's rebalancing continues. But Asia cannot be complacent. Asia needs to 
reinforce its efforts to sustain this pattern of growth in cooperation with its development partners, 
including ADB and civil societies. 
 
In addition, internally, we have to tackle rising inequality. To be sure, Asia has made major 
contributions to the achievement of the global Millennium Development Goals (MDGs).  
However, not all countries are on track. More than 800 million of the region's people still live in 
absolute poverty. Malnutrition, infant mortality and gender inequities are among the region's 
persistent challenges. And we must not forget about our environmental challenge. 
 
Innovative, inclusive, integrated: a vision for Asia and Pacific 
 
In the face of all these challenges, it is critical for Asia to maintain its growth momentum to 
reduce poverty and increase prosperity. To achieve sustainable growth, I believe Asia must 
become more innovative, more inclusive, and more integrated. Let me touch briefly on each of 
these. 
 
A more innovative Asia 
 
First is the importance of innovation. 
 
To sustain growth, Asia must be more innovative. Of course, Asia is no stranger to innovation. It 
has made many significant contributions to human history - from printing and papermaking, to 
the discovery of the concept of "zero" in mathematics. Three centuries ago, Asia had already 
pioneered the commodity futures market. In fact, Asia's ability to raise competitiveness and 
living standards is rooted in its ability to innovate. 
 
The need for continued innovation is perhaps even greater now. A growing number of countries 
are climbing the economic ladder, but they are facing the challenge of the middle income trap. 
But how can we create a more innovative Asia? 
 
Quite clearly, the region needs an enabling environment for the private sector. We need 
conducive regulatory systems and support for start-ups. We also need a broad-based financial 
system embracing small and medium sized enterprises, which are often a key source of 
innovation and job creation. 
 
For innovation, infrastructure development - one of ADB's key strengths - is critical, as the 
region's infrastructure deficit has often been seen as a barrier to investment. 
 
To enhance innovation, we must invest more in research and development, and in our people. 
For our people, we should strengthen vocational and tertiary education, and provide accessible, 
cost-effective health services. And all of these must be underpinned by good governance.  The 
rule of law and its just implementation, accountability, and protection of property rights are 
essential in building a better climate for investment and innovation. 
Innovation will also help Asia move to a cleaner and greener growth path, which is another 
prerequisite for sustainable growth. Meeting the region's energy demand and addressing 
climate change are major challenges for Asia. I am very pleased that ADB has made green 
growth a key priority, with a record $2.3 billion invested in clean energy alone in 2012. 
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A more inclusive Asia 
 
Second, we should pursue a more inclusive Asia. 
 
For growth to be sustainable, it also needs to be inclusive. In this context, the outcome of 
ongoing discussions on the post-2015 MDG agenda will be very important. 
 
We must address issues of income inequality, access to good education and health 
services, gender equity and provision of social safety nets. ADB's efforts to support women's 
entrepreneurship is an excellent example of empowering women. 
 
Affordable and accessible infrastructure, inclusive financial systems, investments in human 
capital and commitment to good governance are as essential to social inclusion as they are to 
economic growth. Weak governance, in particular, increases the cost of essential services and 
denies opportunities to those who need them most. 
 
Inclusive growth is ultimately an issue of empowerment - a concept much emphasized by Nobel 
Laureate Professor Amartya Sen. Empowerment is not just a means of development, but should 
also be a primary objective of development. 
 
A more integrated Asia 
 
Third, I want to emphasize the importance of integration. 
 
Over the past half-century, Asia has benefited tremendously from regional cooperation and 
integration. As we seek to integrate more within our region, we must also remain an integral part 
of the global economy. In other words, we must maintain the open regionalism that has served 
our region so well in the past. It goes without saying that Asia needs continued supports from 
partners in other regions to tackle its development challenges. 
 
Regarding regional integration, with ADB support, the countries of the Greater Mekong 
subregion, Central Asia and South Asia are already reaping the rewards of better connected 
transport and energy networks. Similarly, improved ICT connectivity will integrate the isolated 
Pacific island economies more deeply into the Asia and Pacific region. 
 
With the various subregions working together, I believe more can be done toward creating a 
truly integrated Asia. The recent re-engagement of Myanmar presents a great opportunity for 
deepening integration, with the promise of substantial gains for Asia and the world as a whole. 
Together with other development partners, we look forward to helping Myanmar build on the 
opportunities that the people of Myanmar themselves invited by opening and reforming the 
country. 
 
Asia's growth in the world economy brings with it a new responsibility - the responsibility to 
contribute to solving global issues like climate change and the post-2015 MDG agenda. By 
creating a more innovative, more inclusive and more integrated Asia and Pacific, we can 
contribute to global development, commensurate with the region's growing economic power. 
 
What value can ADB add? 
 
Let me now turn to ADB itself. In a region with many ongoing challenges and many new ones 
still emerging, how should ADB strengthen itself to respond? Let me highlight five areas. 
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First, finance. Operations in 2012 totaled nearly $22 billion, including about $8 billion in 
cofinancing. While impressive in itself, this figure still falls far short compared with the needs of 
the region. We must therefore step up efforts to leverage external sources of finance, including 
bilateral official sources - particularly from new and emerging donors - and private sector 
finance. Public-private partnerships will be critical in this regard. I will pursue this area more 
vigorously. 
 
Second, knowledge. ADB and the ADB Institute serve as a vast store of development 
knowledge and expertise in many of the areas I have mentioned today. Our operations will draw 
on our own knowledge and experience, as well as those of other partners. This knowledge is 
essential to modernize policy and institutional development, and imbed new technology. 
 
Together, these represent a "Finance++" model - finance plus leverage plus knowledge. As 
President, I will combine these elements more closely together. 
 
Third, strategy. Strategy 2020 is the guiding blueprint for ADB's operations and has served us 
well. We will initiate this year a mid-term review of Strategy 2020 based on the progress of its 
implementation, and also on developments in Asia since its adoption in 2008. We will also 
consider a long-term strategic vision for the Asian Development Fund, reflecting the changing 
needs of our developing member countries. 
 
Fourth, resources. With the tripling of ADB's capital base in 2009 and successful ADF 
replenishments, ADB has taken important steps to reinforce its financial resources. It will, 
however, be critical to continue examining how we can secure the resource base needed in 
order to pursue our objectives well. 
 
Of course, resource is not just about capital. Regarding human resources, ADB is fortunate to 
have a diverse staff of talented, professional and determined women and men. I intend to 
promote the potential of all our staff through a proactive talent management process. 
 
Fifth - and perhaps what matters most - is ADB's performance and the results it achieves. In this 
context, the recent Development Effectiveness Review shows that we need to make a more 
concerted effort to improve the quality of project design, ensure timely implementation, and 
achieve desired outcomes. When shareholders and ADB face more stringent constraints over 
budgets and resources, we should pay increasing attention to outcomes. 
 
Recently, I was asked how a small institution like ADB can deal with the region's many 
demands. In my view, with a staff of 3,000, we are not such a small institution. In fact, ADB is 
the largest multilateral institution based in Asia and the Pacific. By playing a more effective role 
as a catalyst in mobilizing finance and knowledge, we can serve this region even better. 
 
I am happy to say that this Annual Meeting gathering of more than 5,000 people, including 
business community, academia and media from around the world, itself exemplifies the 
important role of ADB as a catalyst in this region. 
 
Concluding remarks 
 
Ladies and gentlemen, let me summarize my remarks today. Asia has achieved a lot. But there 
still remain developmental challenges like sustaining growth, accelerating poverty reduction and 
addressing social and environmental issues. 



5 
 

 
Today, I have expressed my sense of optimism that we can meet these challenges together and 
create a more innovative, more inclusive, more integrated Asia and Pacific region. I have also 
touched on the role of ADB and my thoughts as to where ADB should be heading. 
 
Your participation in shaping our institution is critical, and I will have greater dialogue and 
consultation with all of you, including civil societies, to build a more open, transparent and 
effective ADB. I will seek every opportunity to visit our developing member countries, the 
projects ADB is implementing, and our development partners. 
 
Ladies and gentlemen: 
 
As I take on the exciting challenge of leading this great institution, I commit myself and my team 
to working closely with all of you to help create a better life - and a brighter future - for all the 
people of Asia and the Pacific. 
 
Thank you. 
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            PROVISIONS RELATING TO CONDUCT OF MEETING 
 
 

Admission 
1. Sessions of the Board of Governors of ADB will ordinarily be open to advisers of 

member delegations, accredited observers, guests, media, nongovernment 
organizations and other civil society organizations, the Meeting secretariat, and ADB 
staff. 

2. Meetings of the Procedures Committee, should they be called, shall be open to 
Governors who are members of the Committee and their advisers, and others as may be 
considered necessary by the Chair of the Committee. 

Order of Speaking and Records 
3. The Chair of the Board of Governors will establish the order of speaking at each session. 

Governors desiring to speak will generally be recognized in the established order of 
speaking. 

4. There will be two business sessions. Instead of delivering an oral statement during a 
business session, Governors will have the option to submit a written statement only, 
which will be uploaded on the ADB website following the first business session. 
Governors will also have the option to deliver an abridged oral statement during the 
business session with a complete written statement posted on the website immediately 
after delivery. Joint statements are encouraged. 

5. Governors are expected to keep their oral statements short. In cases where a longer 
statement is considered necessary, Governors may provide The Secretary with the full 
text for the record. 

6. Messages or statements by observers may be brought to the attention of the meeting by 
circulation through the Office of The Secretary. 

7. The Secretary will keep a summary of the proceedings of the Annual Meeting, which will 
be made available to members as soon as possible after the meeting. Governors are 
requested to submit their statement in English (the official language of ADB) for inclusion 
in the proceedings. 

 



 

 

Procedures Committee 
8. Before the meeting, the committee will consider (via correspondence) and make 

recommendations to the Board of Governors on the schedule and agenda for the 
meeting, and the provisions relating to conduct of the meeting (and any procedural 
matters). A report of the Procedures Committee will be prepared. Notwithstanding this 
arrangement, the Procedures Committee members will need to be available to convene 
during the meeting should the need arise. 

Public Information 
9. The Chair of the Board of Governors and the President of ADB may communicate to the 

media such information concerning the proceedings of the meeting as they may deem 
suitable. 
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1. Annual Report for 2012 
 
2. Financial Statements, Management's Report on Internal Control over Financial 

Reporting and Independent Auditors' Report 
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b. Special Funds 
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4. Budget for 2013  
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REPORT OF THE PROCEDURES COMMITTEE FOR 2012/13  
 

 
 The Procedures Committee for 2012/13—consisting of the governors for Australia, 
Austria, Belgium, the People's Republic of China, Denmark, India, Japan, the Republic of 
Korea, the Kyrgyz Republic, Pakistan, Singapore, and the United States—considered by 
correspondence and on a no-objection basis the Report of the Procedures Committee for 
2012/13 on 26 April 2013.  
 

The committee submits the following report: 
 
1. Provisional Schedule of Meeting 
 
 The committee recommends that the Provisional Schedule of Meeting (BG46-1, 
Revision 1) be approved with such changes as the chair may announce during the course of the 
meeting. 
 
2. Provisions Relating to Conduct of Meeting 
 
 The committee recommends that the Provisions Relating to Conduct of Meeting 
(BG46-2) be approved. 
 
3. Agenda for Meeting 
 
 The committee recommends adoption of the Agenda (BG46-3). Regarding the items on 
the agenda, the committee reports as follows: 
 

(i) Annual Report for 2012. The committee recommends that the Board of 
Governors take note of the Annual Report. 
 

(ii) Financial Statements, Management's Report on Internal Control over 
Financial Reporting, and Independent Auditors’ Reports. The committee 
noted the report of the Board of Directors (BG46-4) and recommends that the 
draft resolution entitled “Financial Statements, Management's Report on Internal 
Control over Financial Reporting, and Independent Auditors’ Reports” be adopted 
by the Board of Governors. 
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(iii) Allocation of Net Income. The committee noted the report of the Board of 

Directors (BG46-5) and recommends that the draft resolution entitled “Allocation 
of Net Income” be adopted by the Board of Governors. 
 

(iv) Budget for 2013. The committee recommends that the Board of Governors take 
note of the report of the Board of Directors on the ADB and ADB Institute 
budgets for 2013 (BG46-6). 

 
(v) Officers and Procedures Committee for 2013/14. The committee recommends 

that a Procedures Committee be constituted consisting of the governors for 
Australia, the People's Republic of China, Japan, Kazakhstan, New Zealand, Sri 
Lanka, Sweden, Switzerland, Thailand, Turkmenistan, the United Kingdom, and 
the United States. The committee should be available for consultations at the 
discretion of the chair regarding the schedule of meeting, provisions relating to 
conduct of meeting, the agenda for the meeting, and any procedural matters, by 
correspondence, and if necessary, by convening immediately before or during 
the Forty-Seventh Annual Meeting. The committee further proposes that the 
Governor for Kazakhstan be appointed chair of the Procedures Committee. 
 
 The committee also proposes that the Governor for Kazakhstan be 
elected chair and the governors for Finland and Sri Lanka be elected vice-chairs 
of the Board of Governors for 2013/14. 

 
 
    



 

 

Document No. BG46-4 
8 April 2013 

 
 
 

FINANCIAL STATEMENTS, MANAGEMENT'S REPORT ON INTERNAL CONTROL OVER 
FINANCIAL REPORTING, AND INDEPENDENT AUDITORS’ REPORTS 

 
REPORT OF THE BOARD OF DIRECTORS 

 
 
 In accordance with Article 31 (iii) of the Articles of Agreement and Section 15 of the By-
Laws, the audited financial statements of ADB for 2012, including the financial statements for the 
operations of Special Funds, as contained in the Annual Report for 2012, are submitted for 
approval, together with the text of a draft Resolution. 
  

  



 

 

Document No. BG46-5 
12 April 2013 

 
ALLOCATION OF NET INCOME 

 
REPORT OF THE BOARD OF DIRECTORS 

 
 
1. ADB's net income from its ordinary capital resources for the year ended 31 December 
2012, after appropriations of guarantee fees of $18,382,346 to the Special Reserve in accordance 
with Article 17 of the Articles of Agreement, amounted to $124,117,258. With respect to such 
amount, the Board of Directors, after due consideration, recommends that the Board of Governors 
adds $322,250,775 from Cumulative Revaluation Adjustments; and allocates $67,400,000 to Loan 
Loss Reserve; $211,268,033 to Ordinary Reserve; $120,000,000 to the Asian Development Fund 
(ADF); $30,000,000 to the Technical Assistance Special Fund; $9,000,000 to the Climate Change 
Fund; $6,000,000 to the Regional Cooperation and Integration Fund; and $2,700,000 to the 
Financial Sector Development Partnership Special Fund. The Board of Directors further 
recommends that the Board of Governors transfers $67,400,000 from Surplus to Ordinary 
Reserve.  
 
2. The net income from the ADF for the year ended 31 December 2012 amounted to 
$100,585,656 excluding the effect of each of the following:  accounting treatment of expensed 
grants and translation adjustment of currencies. Under the regulations governing the ADF, the 
net income of the ADF is required to be retained in the ADF, except that the Board of Governors 
may transfer some of the net income to be applied towards technical assistance grants. Owing 
to the need for further resources for concessional lending, no such transfer is recommended by 
the Board of Directors. 

 
3. A draft Resolution implementing the recommendation in paragraph 1 above is attached. 
 



 

 

 
 

Document No. BG46-6 
8 April 2013 

 
BUDGET FOR 2013 

 
REPORT OF THE BOARD OF DIRECTORS 

 
A.  Asian Development Bank 
 
1. A report on the 2012 budget of the Asian Development Bank (ADB) was submitted to the 
Board of Governors at the 45th Annual Meeting.1  
 
2. Actual net internal administrative expenses (IAE) for 2012 totaled $531.29 million 
(Appendix 1). The actual net IAE after taking into account the budget carryover of $10.80 million 
was $542.09 million, compared with the original budget of $544.80 million.   
 
3. On 17 December 2012, the Board of Directors approved the IAE budget of $576.60 
million for 2013, including a general contingency of 1% ($5.79 million) and after deducting the 
estimated fee reimbursements of $7.76 million from trust funds. The net IAE budget of $576.60 
million for 2013 is $31.92 million, or 5.9%, higher than the 2012 estimated expenditures of 
$544.69 million at midyear. The 2013 net IAE budget consists of $566.23 million for ADB 
excluding the Independent Evaluation Department and $10.37 million for the Independent 
Evaluation Department (Appendix 2).  
 
4. ADB’s persistent human and financial resource gaps have been largely addressed by a 
3-year transformation exercise that took place during 2010–2012. However, with the continuing 
diversification and complexity of ADB activities and services, especially portfolio management 
and knowledge services, additional resources are required in 2013. While ADB will contain 
these resource demands through efficiency gains, a minimal increase in the 2013 budget is still 
necessary to enable ADB to sustain the gains of the transformation exercise. 
 
5. The following key elements of ADB’s work program for 2013 require additional resources 
under the 2013 budget: 

(i) improving ADB operations to deliver (a) consistently high levels of lending and 
cofinancing; (b) more inclusive growth projects, especially in areas that have not 
fully benefited from national economic growth, and support for smaller projects 
and operations in the frontier areas; and (c) further enhancement of the 
implementation of ADB’s expanding project portfolio, thereby improving the 
quality as well as the outcomes of projects; 

(ii) continuing the development of knowledge services, enriching the quality of 
knowledge products and services, and disseminating such knowledge effectively;  

                                                 
1  ADB. 2012. Report of the Board of Directors to the Board of Governors: Budget for 2012. Manila. 
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(iii) implementing new initiatives to enhance ADB’s field presence in Bhutan and 
resume operations in Myanmar; 

(iv) expanding and upgrading existing information technology (IT) facilities and 
implementing new IT projects and systems, both in headquarters and selected 
resident missions, because of the pervasive nature and increased reliance of 
ADB operations on such systems;  

(v) further strengthening resident missions by continuing to improve staff skills and 
the staff complement through the regularization of contractors who are already 
performing core functions; 

(vi) improving support services to effectively cope with the expanding operations of 
ADB; and 

(vii) supporting the full year impact of the 2012 staff increase, vacancy filling, and 
depreciation costs of capital investments.  
 

6. Appendix 3 provides a comparison of the 2013 work program with the actual results for 
2011 and 2012.  
 
7. Appendix 4 presents a distribution of operational expenses by department and office. 
Appendix 5 provides a comparison of operational expenses by program category for 2012 and 
2013.  
 
8. In addition to the IAE budget, the 2013 budget also includes an annual capital budget of 
$7.40 million, which is provided mainly to (i) fund cyclical capital expenditures for headquarters 
facilities and information technology; and (ii) meet replacement and new requirements of field 
offices for vehicles, furniture, office equipment, and information technology. The capital budget 
also funds safety- and security-related expenditures.  
 
B. Asian Development Bank Institute 
 
9. Actual expenses of the ADB Institute for 2012 totaled $16.52 million compared with the 
original budget of $18.25 million (Appendix 6). The actual utilization comprised $5.41 million for 
program expenses and $11.11 million for IAE. 
 
10. On 17 December 2012, the ADB Board of Directors approved the 2013 budget of $19.14 
million for the ADB Institute (Appendix 7), comprising $6.61 million for program expenses and 
$12.53 million for IAE.  
 
11. The program expenses budget of $6.61 million consist of $3.97 million for the research 
program and $2.64 million for capacity building and training. The IAE budget of $12.53 million 
includes a 3% general contingency of $0.37 million. 
 
12. The program expenses budget of $6.61 million accounts for 35% of the ADB Institute 
budget. The program-related IAE budget totals $7.15 million, or 37% of the total budget. These 
expenses include (i) staff costs; (ii) business travel for research, and capacity building and 
training; and (iii) other administration, management, and coordination expenses. The budget for 
program and program-related IAE totals $13.76 million, or 72% of the total budget (Appendix 7).   
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ASIAN DEVELOPMENT BANK  
INTERNAL ADMINISTRATIVE EXPENSES 

COMPARISON OF 2013 BUDGET WITH 2012 BUDGET AND ACTUAL RESULTS 
($’000) 

 

Item Budget
After 

Transfers a Actual
Budget 

2013
A.   Board of Governors 1,156           1,156           811              2,065
B.   Board of Directors 29,331         30,290         29,427         30,505       

Offices of the Directors 16,174         16,568         16,568         17,270
Accountability Mechanism 3,277           3,277           2,414           2,865
Independent Evaluation 9,880           10,445         10,445         10,370

C.   Operational Expenses 414,250       414,250        408,878        433,341     
Salaries 211,042       200,665        200,665        221,523
Benefits 124,706       142,218        142,218        132,923
Staff development 6,786           6,607           5,774           6,786
Relocation 8,350           7,115           5,689           7,546
Consultants 30,465         24,060         24,060         29,900
Business travel 32,399         33,086         30,096         34,153
Representation 502             499              375              510

D.   Administrative Expenses 101,713       101,713        99,990         112,663     
Communications 9,545           8,448           8,395           9,644
Office occupancy 27,867         27,880         27,716         28,907
Library 1,525           1,384           1,384           1,589
Office supplies 2,163           2,109           1,675           2,080
Equipment, maintenance, and support 8,114           8,387           8,214           9,078
Contractual services 24,770         24,907         24,143         26,892
Insurance 4,590           4,223           4,102           4,668
Depreciation 22,160         23,620         23,620         28,967
Miscellaneous 979             755              740              838

E.   Total Before General Contingency 546,450       547,409        539,106        b 578,574     
F.   General Contingency 5,465           4,506           0  5,786
G.   Fee Reimbursements (7,118)          (7,118)          (7,812)          c (7,756)
H.   Net IAE 544,797       544,797        531,294        576,604     d

I.   Carryover of IAE Budget        …         … 10,800        e    …
J.   Net IAE after Carryover 544,797       544,797        542,094        576,604     
… = not available or not calculated, ( ) = negative, IAE = internal administrative expenses.
Note: Numbers may not sum precisely because of rounding.
a

b

c

d

e

Transfers were made between budget items without exceeding the original amount of each category to meet overruns
within the same budget category. Transfers were also made from general contingency to meet overruns in the Offices
of the Directors ($394,000) and the Independent Evaluation Department ($565,000).

In 2006, the Board of Directors approved the introduction of a budget carryover of up to 2% of the net IAE budget to the
next year, beginning with the 2007 budget. Accordingly, $10.80 million (about 2% of the 2012 net IAE budget) has been
carried over to 2013. 

This amount ($7,812,000) reflects the estimated total expenses apportioned for administering external grants
excluding Japan trust funds during the year.

Includes $312,000 in expenses associated with the Japan Special Fund. Excludes the following adjustments
incorporated in the financial statements to comply with the Generally Accepted Accounting Principles, and recording
and reporting requirements: (i) post-retirement medical benefits ($36,445,000); (ii) actuarial assessment of costs
associated with pension benefit obligations ($73,055,000); (iii) expenses charged to the budget carryover
($3,053,000); (iv) accumulated compensated absences ($2,506,000); (v) accrued resettlement and repatriation
allowances ($308,000) and severance payments ($559,000); and (vi) other miscellaneous adjustments ($243,000).
The total adjusted administrative expenses of $634,519,000 reflected in the financial statements are allocated as
ordinary capital resources, $351,144,000; the Asian Development Fund, $283,063,000; and the Japan Special Fund;
$312,000.  

2012

Net IAE budget for 2013 consists of $10,370,000 for the Independent Evaluation Department (IED) and $566,234,000
for Asian Development Bank excluding IED. 

Appendix 1 
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ASIAN DEVELOPMENT BANK  
INDEPENDENT EVALUATION DEPARTMENT 

COMPARISON OF 2013 BUDGET WITH 2012 BUDGET AND ACTUAL RESULTS 
 ($’000) 

 

 
 
 
  

Item Budget
After 

Transfers a Actual
Budget 

2013

Salaries 5,224         4,373           4,373          5,329
Benefits 2,940         3,284           3,284          2,970
Consultants 1,060         2,311           2,311          1,200
Business travel 654           477             477             654
Representation 2               2                 1                2
Administrative Expenses 0 0 0 215            

Total 9,880         10,445         10,445        10,370        
Notes: 
1. Numbers may not sum precisely because of rounding.
2. This allocation does not include administrative overhead.
3. 

a Transfers were made between budget items and from general contingency ($565,000) to partly
cover overruns in staff consultants and benefits.

Beginning 2011, costs for relocation and severance pay will be treated as overhead and
centralized in the Asian Development Bank (ADB) as these are lumpy and sporadic expenditures
that need to be apportioned over the working years of staff to various departments based on their
movements in ADB. Staff development cost is also centralized in ADB.

2012

Appendix 2 
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ASIAN DEVELOPMENT BANK 
COMPARISON OF 2013 PROGRAM WITH ACTUAL RESULTS IN 2012 AND 2011 

 

 
 
  

Current
Actual Estimate Actual Program
2011 2012 a 2012 2013 a 

A. Key Outputs
1. Investment Operations

Portfolio Management 
Public sector projects (number) 598       623           614         650         
Private sector operations (number) 133       140           151         153         
Loan disbursements ($ million) 8,232       9,409          8,583       10,507       

OCR disbursements ($ million) 6,337       7,295          6,764       7,592         
ADF disbursements ($ million) b 1,895       2,114          1,818       2,915         

Project Preparation and Processing 
Public Sector Operations

OCR and ADF project approvals (number) c 108         122             103         130           

MFF framework (number) 13         11             7             13           
Amount of Approvals ($ million) d 12,227     12,554         11,452     11,601       e

OCR loans and guarantees 9,676       8,979          8,443       8,193         
ADF loans and grants 2,552       3,243          3,009       2,479         

MFF framework ($ million) 6,204     3,915        2,735       4,035       
Private Sector Operations

Number of approvals 14           18               20           19             
Amount ($ million) g 1,631       1,400          1,693       f 1,600         

2. TA Program
Total active TA projects (number) 957         953             992         906           
Total new TA approvals (number) 327       333           343         293         
Total new TA approvals ($ million) 359       352           298         300         

3. Economic, Sector, and Thematic Work (number) 440         574             545         689           
Operations departments 299       391           341         460         
Non-operations departments 141       183           204         229         

4. DVA Cofinancing Operations
Investment projects (number) 47         55             60           40-60
Investment projects ($ million) 5,102       6,593          8,125       5,757
TA projects (number) 133       107           129         100
TA projects ($ million) 211         167             147         126

5. Country and Regional Strategies (number)
Country partnership strategy 8             10               9             h 9               
Regional cooperation strategy 1 0 0 1
Country or regional operations business plan (COBP/RCOBP) 32           40               31           41             

Item

Appendix 3 



 

6

ASIAN DEVELOPMENT BANK 
COMPARISON OF 2013 PROGRAM WITH ACTUAL RESULTS IN 2012 AND 2011 

(Continued) 
 

 
 

  

Current 
Actual Estimate Actual Program
2011 2012 a 2012 2013 a 

B. Borrowings ($ million) 13,217 14,700 12,229 16,200
C. Resources

     Authorized Staff Positions i 2,876 2,965 2,967 2,979
International staff 1,007 1,050 1,051 1,051
National staff and administrative staff 1,869 1,915 1,916 1,928

     Internal Administrative Expenses ($ million) 484.5 544.7 531.3 576.6
D. Income ($ million) 722.2 412.2 478.7 452.2

    OCR j 577.2 319.6 378.9 327.5
    ADF k 145.0 92.6 99.8 124.7

Note: Numbers may not sum precisely because of rounding.
a Estimates as of June 2012, as reflected in 2013 budget document.
b

c

d

e

f

g

h

i

j

k

Sources: Controller's Department, Economics and Research Department, Office of Cofinancing Operations,
Office of Regional Economic Integration, Operations Services and Financial Management Department, Private
Sector Operations Department, Regional and Sustainable Development Department, regional departments,
Strategy and Policy Department, and Treasury Department. 

ADF income represents reported net income before (i) net realized gains and/or losses, (ii) unrealized gains 
and/or losses, and (iii) grants expenses.

Item

ADF = Asian Development Fund, COBP = country operations business plan, DVA = direct value-added, JFPR =
Japan Fund for Poverty Reduction, MFF = multitranche financing facility, OCR = ordinary capital resources,
RCOBP = regional cooperation operations business plan, TA = technical assistance.

Figures include results delivery scheme of $545 million and unallocated ADF regional, disaster response,
and hard-term facilities of $384 million for the 2013 program.

Represents allocable net income for OCR and is defined as operating income after adjustment to loan loss
reserve requirements and appropriation of guarantee fees to the special reserve. 

Approval amounts are confined to ADF and OCR financing, including loans, equity investments, grants, and 
other modalities. These are original amounts excluding cancellations.

ADF disbursements include ADF loans and grants only.

One sovereign public sector project in India for $128 million processed jointly by the Private Sector
Operations Department (PSOD) and the South Asia Department (SARD) is reflected under SARD's figures,
and $64 million of OCR headroom was charged to PSOD for this particular project.

Figures exclude B-Loans.

Excludes the staff of the Office of the Compliance Review Panel, Independent Evaluation Department, and
the director's advisors, and the support staff of the Board of Directors. 

Approval numbers include supplementary financing of old and existing projects, even those not funded by 
OCR or ADF.

Includes the interim Country Partnership Strategies for Myanmar and Bhutan.

Appendix 3 
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ASIAN DEVELOPMENT BANK  
2013 BUDGET 

DISTRIBUTION OF OPERATIONAL EXPENSES BY DEPARTMENT AND OFFICE 
($’000) 

 
  

  Actual 
2012 

 % of 
Total 

 Current 
Estimate 

2012 
 Budget 

2013 
 % of 
Total 

 % of 
Increase/ 

(Decrease) 

Department / Office a (A) (B)  (C) (D)  (E) (D/C)

A. President 35,843     8.8        36,148      37,570     8.7       3.9            

Offices of Management 8,723      2.1        8,536        8,751      2.0       2.5            
Department of External Relations 7,919      1.9        7,987        8,088      1.9       1.3            
Office of the Auditor General 3,834      0.9        3,899        3,957      0.9       1.5            
Office of Anticorruption and Integrity 3,536      0.9        3,741        3,865      0.9       3.3            
Strategy and Policy Department 8,013      2.0        8,170        8,432      1.9       3.2            
European Representative Office 1,345      0.3        1,068        1,410      0.3       32.0          
Japanese Representative Office 1,340      0.3        1,455        1,732      0.4       19.1          
North American Representative Office 1,134      0.3        1,292        1,336      0.3       3.4            

B. 57,561     14.1      59,220      60,973     14.1     3.0            

Office of Regional Economic Integration 7,902      1.9        8,096        8,358      1.9       3.2            
Regional and Sustainable Development Department 27,557     6.7        28,411      29,035     6.7       2.2            
Economics and Research Department 9,902      2.4        9,667        10,237     2.4       5.9            
Office of Information Systems and Technology 12,199     3.0        13,046      13,343     3.1       2.3            

C. Operations 1 99,031     24.2      100,517     106,682   24.6     6.1            

South Asia Department 51,119     12.5      51,313      54,251     12.5     5.7            
Central and West Asia Department 47,912     11.7      49,204      52,431     12.1     6.6            

D. Operations 2 105,310   25.8      103,895     108,882   25.1     4.8            

East Asia Department 32,063     7.8        31,753      33,165     7.7       4.4            
Southeast Asia Department 54,396     13.3      54,013      56,354     13.0     4.3            
Pacific Department 18,851     4.6        18,129      19,363     4.5       6.8            

E. Private Sector and Cofinancing Operations 26,733     6.5        27,263      28,706     6.6       5.3            

Private Sector Operations Department 22,436     5.5        22,191      23,603     5.4       6.4            
Office of Cofinancing Operations 4,297      1.1        5,072        5,103      1.2       0.6            

F. Finance  and Risk Management 29,835     7.3        29,834      31,201     7.2       4.6            
Office of Risk Management 7,726      1.9        7,688        8,155      1.9       6.1            
Controller's Department 11,365     2.8        11,351      11,777     2.7       3.8            
Treasury Department 10,743     2.6        10,795      11,269     2.6       4.4            

G. Administration and Corporate Management 53,380     13.1      54,651      56,868     13.1     4.1            
Operations Services and Financial Management Department 11,314     2.8        10,918      11,520     2.7       5.5            

15,321     3.7        17,181      17,837     4.1       3.8            
Office of Administrative Services 10,844     2.7        10,742      11,190     2.6       4.2            
Office of the Secretary 4,916      1.2        4,889        4,973      1.1       1.7            
Office of the General Counsel 10,986     2.7        10,921      11,348     2.6       3.9            

H. Unassigned         …         … 988           1,183      0.3       19.8          
Subtotal 407,693   99.7      412,515     432,065   99.7     4.7            

I. Young Professionals Program 1,185      0.3        1,705        1,276      0.3       (25.2)         

Total 408,878 100.0   414,218   433,341 100.0   4.6          
… = not available ot not calculated, ( ) = negative.
Note: Numbers may not sum precisely because of rounding.
a Based on the departmental grouping under the revised Vice President setup effective 02 January 2013.

 Knowledge Management and Sustainable Development 

 Budget, Personnel and Management Systems Department 

Appendix 4 
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ASIAN DEVELOPMENT BANK  
2013 BUDGET AND 2012 ACTUAL 

COMPARISON OF OPERATIONAL EXPENSES BY PROGRAM CATEGORY 
 ($’000) 

 

 
 
 
 

Actuala % Budgetb %
Program Category 2012 of Total 2013 of Total

 Portfolio Management 92,517               22.6 101,722 23.5
 Project Processing 62,126               15.2 66,262 15.3
 Country and Regional Strategy and Programming 28,463               7.0 27,287 6.3
 Direct Operational Support 40,053               9.8 45,859 10.6
 Knowledge Management 64,978               15.9 72,834 16.8
 Operations Overhead and Support Services 120,741             29.5 119,377 27.5
                     Total 408,878 100.0 433,341 100.0
Note: Numbers may not sum precisely because of rounding.
a

b  Indicative estimate.

Comprises staff costs, computed based on staff time estimates provided by departments and offices, and other operational
expenses.

Appendix 5 
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ASIAN DEVELOPMENT BANK INSTITUTE 
COMPARISON OF 2013 BUDGET WITH 2012 BUDGET AND ACTUAL RESULTS 

($’000) 

 

Budget
After

Transfersa Actual
Budget   

2013
Item (A) (B) (C) (D)

A. Program Expenses 6,384 6,384 5,408 6,607
     Research 3,838 3,838 3,591 3,972
     Capacity building and training 2,546 2,546 1,816 2,635

B. Internal Administrative Expenses 11,867 11,867 11,110 12,531
    Advisory council 108 108 77 108
    Staff costs 5,896 5,951 5,951 6,446
    Business travel 597 541 460 590
    Representation 4 5 5 4
    Administrative Expenses 4,916 4,916 4,618 5,018

Office occupancy 3,733 3,733 3,667 b 3,768
Depreciation 97 97 67 125
Office equipment 797 797 673 829
Contractual services 63 63 47 62
Library 101 101 51 101
Communications 75 72 63 79
Office supplies 31 31 30 32
Fire insurance 4 4 4 4
Bank charge 15 18 18 18

    General Contingency 346 346 0 365

C. Total Expenses (A+B) 18,251 18,251 16,518 19,138
Note: Numbers may not sum precisely because of rounding.
a

b

2012

Transfers were made between budget items without exceeding the original amount of each category to
meet overruns within the same budget category.
Expenses for office occupancy is net of reimbursement of $473,000 for rental charges received from the
Japan Representative Office for subleasing office space (i.e., gross rental charges of $4,140,000 less
reimbursement of $473,000 for rental charges for sublease = $3,667,000).

Appendix 6 
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ASIAN DEVELOPMENT BANK INSTITUTE  
2013 BUDGET 

DISTRIBUTION OF EXPENSES BY PROGRAM 
($’000) 

 

 
 

Item Research Amount %

A. Program Expenses 3,972 2,635 0 6,607 35

B. Program - Internal Administrative Expenses 3,053 2,159 1,936 7,148 37

Staff cost 2,753 1,947 1,746 6,446
Business travel, Representation, and Advisory Council 300 212 190 702

C Subtotal (A+B) 7,025 4,794 1,936 13,755 72

D.   Administrative Expenses 5,018 26

E. Total Administrative Expenses Before General Contingency 12,166

F. General Contingency 365 2

G. Total Administrative Expenses After General Contingency 12,531 65

H. Total 19,138 100
Note: Numbers may not sum precisely because of rounding.

Total
Capacity 
Building 

and 
Training

Administration, 
Management, 

and 
Coordination

Appendix 7 



 

 

 
 
 

OFFICERS OF THE BOARD OF GOVERNORS AND PROCEDURES COMMITTEE  
FOR 2012/13 AND 2013/14 

 
 
2012/13 
BOARD OF GOVERNORS 
 
Chair:   India 
Vice-Chairs:  Switzerland 
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Australia 
Austria 
Belgium 
People's Republic of China 
Denmark 
India 

Japan 
Republic of Korea 
Kyrgyz Republic 
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United States 
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Sri Lanka 
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Australia 
People's Republic of China 
Japan 
Kazakhstan 
New Zealand 
Sri Lanka 

Sweden 
Switzerland 
Thailand 
Turkmenistan 
United Kingdom 
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RESOLUTION NO. 363 
 
 

FINANCIAL STATEMENTS, MANAGEMENT'S REPORT ON  
INTERNAL CONTROL OVER FINANCIAL REPORTING,  

AND INDEPENDENT AUDITORS’ REPORTS 
 

 
 

The Board of Governors 

Having reviewed the Independent Auditors’ Report on the Financial Statements and 
Management's Report on Internal Control over Financial Reporting of ADB for 2012 
 

RESOLVES: 
 
That the audited Financial Statements as contained in the Annual Report of ADB for 2012, 
which include separate financial statements for the operations of Special Funds, are approved. 

 
 

Adopted on 4 May 2013



 

 

 
 
 
 
 
 
 
 

RESOLUTION NO. 364 
 
 

ALLOCATION OF NET INCOME 
 
 

The Board of Governors 
 
Having considered the Report of the Board of Directors on the allocation of the net income of 
ADB's ordinary capital resources and the Asian Development Fund for the year ended 31 
December 2012 
 
RESOLVES: 
 
That, of the net income of ADB from its ordinary capital resources for the year ended 31 
December 2012 amounting to $124,117,258, after appropriation of guarantee fees of 
$18,382,346 to the Special Reserve,  

(a) $322,250,775, representing the ASC 815/825 adjustments and the unrealized 
portion of net income from equity investments accounted under equity method, 
for the year ended 31 December 2012, be added from the Cumulative 
Revaluation Adjustments account; 

(b) $67,400,000 be allocated to Loan Loss Reserve; 

(c) $211,268,033 be allocated to Ordinary Reserve; 

(d) $120,000,000 be allocated to the Asian Development Fund;  

(e) $30,000,000 be allocated to the Technical Assistance Special Fund; 

(f) $9,000,000 be allocated to the Climate Change Fund; 

(g) $6,000,000 be allocated to the Regional Cooperation and Integration Fund; and 

(h) $2,700,000 be allocated to the Financial Sector Development Partnership 
Special Fund. 

 
That $67,400,000 be transferred from Surplus to Ordinary Reserve. 
 

Adopted on 4 May 2013 
 



First Business Session Second Business Session 
(Saturday, 4 May 2013, 2:30 p.m. - 5:30 p.m.) (Sunday, 5 May 2013, 9:45 a.m. - 10:30 a.m.)

India (Chair)
1 Japan 1 Kazakhstan 
2 China, People's Republic of 2 France
3 Korea, Republic of 3 Germany
4 United States 4 Switzerland 
5 Australia
6 Nordic member countries1

7 Pacific developing member countries2

8 Nepal
9 Uzbekistan
10 Afghanistan3

11 Belgium3

12 Kyrgyz Republic3

13 Italy3

GOVERNORS' STATEMENTS: ORDER OF SPEAKING 

14 Pakistan
15 Bangladesh3

16 Indonesia3

17 Sri Lanka 
18 Luxembourg
19 Taipei,China3

20 Cambodia3

21 Tajikistan
22 Turkmenistan4

23 Georgia 
24 Mongolia4

1

2

3

4 With simultaneous interpretation.

Denmark, Finland, Norway, and Sweden. A joint statement will be delivered by the Governor for Finland.

Note: Twenty-three ADB members have indicated they will not deliver, but will submit written statements: Armenia; Austria;
Bhutan; Brunei Darussalam; Canada; Fiji; Hong Kong, China; Ireland; Lao People's Democratic Republic; Malaysia; Maldives;
Myanmar; Netherlands; New Zealand; Papua New Guinea; Philippines; Portugal; Singapore; Spain; Thailand; Turkey; United
Kingdom; and Viet Nam.

Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, Nauru, Palau, Papua New Guinea, Samoa,
Solomon Islands, Timor-Leste, Tonga, Tuvalu, and Vanuatu. A joint statement will be delivered by the Governor for
Tonga.
Abridged statements are expected to take 3 minutes. The complete written statements will be posted on the ADB Annual
Meeting website immediately after delivery.
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AFGHANISTAN  
Nazir Kabiri, Temporary Alternate Governor  
 
 
Mr. Chairman, President ADB, Esteemed Governors, Ladies & Gentlemen, 
 
It is my distinct pleasure to address the 46th Annual Meeting of the Asian Development Bank in 
Delhi today. Let me, first of all, join previous speakers by thanking the Government of India for 
hosting this event as well as everybody involved for providing such a warm welcome and 
hospitality to all participants! 
 
I also take this opportunity to express my government’s sincere appreciation to the Asian 
Development Bank for its continued support for the economic development - particularly key 
infrastructure building - of Afghanistan, which has affected the lives and livelihood of every 
Afghan today. 
 
The Asian Development Bank, besides its generous ADF assistance to Afghanistan, 
administers the Afghanistan Infrastructure Trust Fund (AITF) that envisions to provide significant 
critical financial contributions in pooled resources through our country systems in an efficient 
and accountable manner, funding important infrastructures that are aimed to put Afghanistan on 
a path to self-reliance. 
 
Mr. Chairman, ladies and gentleman, our economy in the past 12 years has continuously done 
well. Our GDP growth in 2012, estimated at 11.9%, continued its path of double digit of the past 
decade. 
 
Our 2013 national budget focuses on sustainable economic growth, job creation, and poverty 
reduction and revenue mobilization. Development of the extractive industry, social sectors, and 
agriculture, alongside security, will continue to remain the top priorities. 
 
Our shared goal of a stable, self-reliant and prosperous Afghanistan is still far from being 
achieved. Indeed, the challenges that remain are significant and have the potential to derail our 
progress and reverse our achievements. Poverty and under-development are still our top 
challenges. Our young democracy has to achieve many milestones before the Afghan people 
realize their aspirations of a strong Afghanistan. 
 
At the transition and transformation decade, we look to ADB as a reliable partner for its 
continued support and engagement in Afghanistan. Remaining piece of transport and power 
infrastructure as well as pieces of railway project, all primarily aimed at regional connectivity, will 
be our joint focus.  
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Over the coming years, our challenge is to manage the Transition and its economic impacts as 
the international security forces prepare to leave the country. We see transition as an 
opportunity for Afghanistan to move towards self-reliance. Our deposits of metals, hydrocarbons 
and other materials needed to build and maintain sustainable modern economies, have the 
potential to transform Afghanistan and contribute to the regional economic growth. 
 
Afghanistan firmly believes in effective regional cooperation. The future of Afghanistan will 
depend on the prospects of economic integration in the region of which Afghanistan is at the 
center. Thanks to its location, Afghanistan has a key role as a land bridge for transit, trade and 
connectivity. ADB’s Central Asia Regional Economic Cooperation (CAREC) Program supports 
transport connectivity, energy security, and trade facilitation, which speed up economic growth 
and reduce poverty. Regional cooperation is a priority in ADB’s Afghanistan program, with many 
energy and road infrastructure projects having strong cross-border links. A stable, secure and 
developed Afghanistan is a necessity if the region is to achieve security and meaningful 
economic integration.  
 
We know that the responsibility for the future of Afghanistan rests with us, the Afghans. 
However, your continued solidarity, commitment and support will be crucial, in the years ahead, 
so that we can consolidate our gains and continue to address the challenges that remain. 
 
Thank you! 
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ARMENIA 
Tigran Davtyan, Governor 
 
 
It is my pleasure to issue the statement on behalf of the Republic of Armenia and congratulate 
the newly appointed President Takehiko Nakao. We also would like to thank ADB’s 
Management and the Government of India for their efforts in organizing this important annual 
gathering. It has always served as a platform for the member countries to share their 
experiences and discuss problems of mutual concern. ADB annual meetings are also very 
forward-looking events that allow countries to assess their place and role globally and discuss 
policy priorities for the future. ADB has always been a strategic partner not only for Armenia but 
for other developing countries in contributing to boost their economies and to strengthen 
technical and institutional capacities.  
 
The Government of Armenia is committed to enhancing sustainable and high pace of inclusive 
growth through implementing both structural and realistic economic reforms to make the 
economy more competitive and attractive for foreign investors. With this regard, extensive 
actions have been undertaken towards ensuring (a) continuous improvement of business and 
investment environment; (b) economic diversification increase; (c) development of export-
oriented industrial system; (d) infrastructure renovation; and (e) comprehensive state social 
assistance programs. Due to these activities, Armenia managed to record solid gross of      
7.2% (y/y) in 2012. In addition, according to Global Competitiveness Index Armenia improved 
substantially its competitiveness rank by 10-place rise from 92nd (2011) to 82nd (2012). While, 
according to Doing Business 2013 Report, Armenia was ranked 32nd reporting increase in 
rankings by 18 places. The following positive gains reported in 2012 were translated into an 
increase in the real wages by about 8.5% and decrease in the unemployment rate to 15% from 
18.4% in 2011. 
 
However, despite these aforementioned achievements, Armenia still faces with the issues of 
poverty reduction, unemployment and harmonizing regional development as well as SME 
development with focus on improving capacities of women entrepreneurs. Particularly, 
Government’s efforts are directed to support the regional development in Armenia aiming to 
reduce the social and economic disparities among the regions taking account the high rate of 
poverty in urban towns (43.6% in 2011). Therefore, the role of the Asian Development Bank is 
quite instrumental in extending its lending and non-lending programs for urban development in 
secondary cities, improved access to finance for women entrepreneurs, infrastructure 
sustainability, power transmission rehabilitation, preparation for renewable energy project, and 
solid waste management. ADB’s focus on infrastructure, road, water, and SMEs remains fully 
consistent with our development priorities, which will help to address various social issues as 
well. 
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We attach a great importance to ADB for assisting us in developing cross border infrastructure 
for enhanced regional economic integration and increasing regional competitiveness in global 
economy. Aligned with the sound policy of the Government, the ongoing North-South Road 
Corridor Investment Program is considered to be a large-scale regional project aimed at 
facilitating efficient subregional road transport transit, increasing trade flows, jobs, mobility, 
accessibility to markets, social services and competitiveness, lowering transport costs and  
linking Armenia with Georgia in the North providing access to Poti and Batumi: two key 
shipment points for exports, and Iran in the South; thus turning Armenia into a regional logistic 
hub and an attractive destination for FDI.  
 
Since we are heading towards a knowledge based society, we highly appreciate ADB further 
assistance, knowledge transfer and capacity development projects that boost economic growth, 
reduce inequalities and increase welfare and prosperity of people. 
 
In conclusion, once again I would like to thank the ADB President, Mr. Takehiko Nakao, and his 
management team and also stress our commitment to partnership. We believe that the ADB 
serves as a gateway for new opportunities and is a reliable long-term partner for its members.  
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AUSTRALIA 
Bernie Ripoll, Alternate Governor 
 
 
Chairperson, Governors, Mr. President, ladies and gentlemen, on behalf of the Australian 
Government, I would like to thank the Government of India for hosting this, the 46th Annual 
Meeting of the Asian Development Bank (ADB) and express my compliments on the 
arrangements.  
 
It is my pleasure to represent the Australian Government headed by Prime Minister Julia Gillard. 
The Prime Minister has established Australia's relations in our Asia Pacific region as a high 
priority, and the sustained development of the region is particularly important to Australia. The 
ADB plays a key role in the region and its development, and is therefore a very important 
institution for Australia. 
  
The value we place on our relationship and the work of the ADB itself was reflected in 
Australia's significantly increased burden share to the Tenth Replenishment of the Asian 
Development Fund (ADF XI). Our contribution of up to AUD$629 million (a burden share of up 
to 11 per cent burden share), was up from 6 per cent in ADF X and sees Australia become the 
second largest contributor to the Fund. 
 
The significant increase in the ADB's financial resources will allow the Bank to respond 
decisively to the economic and development challenges facing the Asia-Pacific region. To 
continue to play an important role in the development of the region, the ADB must be 
sustainable, with a financing base and Governance arrangements which reflect the changing 
economic realities of the region. 
 
In 2009, the Bank's successful fifth general capital increase tripled its capital base to about $165 
billion, giving it crucial resources to help regional developing countries respond to the global 
economic crisis. As a result, the Asia Pacific region is becoming one of the most economically 
vibrant in the world however poverty remains a significant problem. As the region and its needs 
continue to grow, sustainable resourcing remains an ongoing challenge that requires an 
innovative and energetic response. As well as being appropriately resourced, it is also vitally 
important that the Bank is as effective as it can be. 
  
We welcome the important and insightful reforms championed by former President Kuroda, and 
we look forward to President Nakao continuing to carry forward the implementation of the ADB's 
Strategy 2020. By focusing Bank efforts on three complementary development agendas – 
inclusive economic growth, environmentally sustainable growth, and regional integration – and 
strengthening the Bank's capacity to implement its objectives through better operational 
planning, human resource management and business processes, the Bank will ensure it 
remains one of the most efficient and effective multilateral partners. 
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In its efforts to achieve inclusive growth, we welcome the Bank's continued emphasis on gender 
equity across its operations. We encourage the Bank to do more work in supporting people with 
disabilities.  
 
As always, Australia takes a particular interest in poverty reduction efforts in the Pacific. 
Developing member countries in the Pacific represent the majority of the Bank's fragile and 
conflict-affected countries, and face particular challenges as a result of their size and 
remoteness from markets. The ADB, in concert with development partners such as AusAID, 
continues to play a vital role promoting development in the Pacific, and it is important it 
continues to do so. 
  
And lastly, in an ever more interdependent world, the Bank needs to continue to engage and 
collaborate with other international bodies and initiatives – particularly the G20, Asia Pacific 
Economic Cooperation (APEC), the Association of Southeast Asian Nations (ASEAN) and the 
East Asia Summit (EAS). Longer term, this is about securing a stable, competitive, innovative 
and financially connected region which is critically important to our prosperity. The emphasis 
though is and should be on the region. 
  
Australia is confident that the ADB will continue to help build a more resilient and stable future 
for the region and for Australia. 
  
The Bank has made great progress and has gone from strength to strength, delivering strong 
development outcomes to the Asia Pacific region's poorest, and undertaking an impressive level 
of internal reform. Yet, many challenges still lie ahead. We look forward to working in 
partnership with ADB to address these challenges. 
 
Thank you.  
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AUSTRIA 
Günther Schönleitner, Alternate Governor 
 
 
Mr. Chairman, Mr. President, Distinguished Governors, Ladies and Gentleman, 
 
It is my great pleasure to address the 46th Annual Meeting of the Asian Development Bank in 
Delhi. I would like to thank the Government of India and all the organizers for the warm welcome 
and hospitality in this fascinating country and for splendidly organizing this important event. 
 
First of all I welcome the new President of the ADB and congratulate Mr.Takehiko Nakao for his 
appointment. At the same time I want to thank the Government of Japan for nominating such a 
high ranking and qualified personality. Mr.Nakao takes over a house well in order, but not 
without challenges. We wish him good luck and success in giving the ADB vision and leadership 
and in taking our institution to the next level of fighting poverty and fostering development in 
Asia. 
 
I also thank our former President, Mr. Haruhiko Kuroda, for all his achievements in this Bank, 
but in particular for steering the institution so well during the global financial and economic crisis 
and for adjusting successfully its lending capacity, thereby enabling the ADB to play a counter-
cyclical role in the region. We wish him all the best in his future life. 
 
Mr. Chairman, let me make the following short remarks: 
 
1. Sustainable level of lending 
 
With Asia projected to grow faster in the years to come, the demand for ADB financing does not 
decrease. We obviously cannot assume a negative correlation between rising growth rates and 
demand for ADB’s products in the medium term. At the same time, the financial parameters 
determining the sustainable level of lending have recently changed as compared to the 
projections used in the GCI V discussion, resulting in a widening disparity between demand and 
sustainable supply of ADB loans. As shareholders we should strive to maintain ADB significant 
and create the necessary conditions. 
 
Having had a capital increase of 200% only a very few years back, ADB might not head towards 
a new capital increase in the near future. But another capital increase would not even be 
necessary, since the institution has the capacity to generate capital from internal sources. 
Making good use of this capacity must be part of efficient financial management. We believe 
that the first measure to generate capital should be to increase income from lending. The 
spread is low and fees are being waived, overall loan charges are generally lower than those in 
other Multilateral Development Banks. Evidence from other MDBs suggests that demand 
remains robust amid higher loan charges. 
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A second measure should be to reduce transfers of net income from ordinary capital resources, 
in particular transfers to ADF. ADF’s sustainability and regional solidarity should be improved by 
direct contributions to ADF from fast growing regional middle income countries and ADB should 
provide incentives to that end. A cut of OCR net income to ADF could be done in a neutral way, 
without even depriving ADF-countries of resources. 
 
More sources of internal capital generation would exist, but these two are the most obvious and 
logical, having tremendous financial potential to bring back higher sustainable lending levels in 
the medium term, and consequently we believe they should first be fully explored. At this stage, 
I would like to reiterate our call to explore ways of pricing for technical assistance and find 
solutions on how the funding gap for technical assistance could be filled. 
 
We would welcome an analysis by Management on approaches to make technical assistance 
reimbursable for OCR borrowers, and what would be the effect in terms of results and quality of 
technical assistance. 
 
2. Development Effectiveness 
 
During the last years awareness for results and development effectiveness has risen steadily. 
Good progress has been achieved in the ADB, but we have to move the results agenda further 
and pay close attention to the institution’s development effectiveness. The 2012 Development 
Effectiveness Report demonstrates that progress is remarkable, but a lot remains to be done. In 
terms of operational and organizational effectiveness indicators meeting the targets increased 
tremendously between 2008 and 2012, but starting from a very low level, and today 39% of 
indicators still do not meet their targets. Also ADB’s performance in core sector outcomes 
improved, but the results achieved in 2012 in ADB and ADF-financed operations is still rated 
“poor”, and also output delivery of ADF and the quality of completed operations of both ADB and 
ADF are rated “poor”. 
 
The reasons for this mixed picture are various, not all of them are within the sphere of ADB, but 
we have to focus now on correcting the weaknesses in design and implementation of operations 
and bring both output and outcome ratings to a satisfactory level. This should have highest 
priority. 
 
3. Inclusive growth 
 
Last year we have been calling on ADB to take the necessary action to support its developing 
member countries in adopting inclusive growth strategies that make a difference for many of the 
poor and disadvantaged, and to report back to us on how these engagements have led to 
lowering inequality and reducing poverty in the region. We had hopes that inclusive growth 
would receive more attention in ADB’s results framework, focusing in particular on changing 
distribution patterns of income and assets. Inclusive growth led country strategies should come 
up with concrete results, should allow for the reduction of inequality and poverty, and one 
should measure the outcome. 
 
I also believe ADB should increase its support for tackling inequality, both social and gender 
inequality, and for social protection at all levels and in particular at the level of project design. 
 
In this strongly growing region with high poverty indices and rising inequality, it is imperative to 
fully focus on the inclusiveness of growth processes. 
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4. ADB’s human resource management 
 
As in all know how based institutions, human resources are also ADB’s most valuable capital – 
and provide a constant challenge. They deserve high attention of the leadership. There is a 
need to constantly manage for intellectual diversity and flexibility in order to remain responsive 
to changes and challenges as an institution. Recruitment and promotion of staff need to be 
constantly reviewed in terms of becoming even more merit based, performance and career 
incentives have to be set rightly and move with the changes, and in particular the environment 
for high caliber women always needs to be further improved. 
 
We trust, the Bank Management and new Leadership are aware of these challenges and will 
apply the right approaches. 
 
I wish you all successful deliberations and thank you for your attention. 
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BANGLADESH 
Abul Maal A. Muhith, Governor 

 
 
Mr Chairperson, Mr President, Honourable Governors, Ladies and Gentlemen, 
 
It is my privilege and honour to address the Annual General Meeting of the ADB Board of 
Governors for the fifth year in a row. My association with ADB is, needless to add, much older, 
dating back nearly four decades to the 1970’s, when Bangladesh commenced its partnership 
with ADB. I was wondering as to how I can avoid repetition but then thought that the tumultuous 
period with so much uncertainty that we are passing through should provide me enough 
opportunity to cover new grounds and repeat where repetition is called for. 
  
At the outset, let me express my warm and sincere gratitude on behalf of our delegation to the 
Government of India for the excellent hospitality and arrangements. Thanks also to ADB 
Secretariat for their appropriate and careful preparations for the meeting. 
 
This is the third time we are meeting in India and indeed in a third city really, first in New Delhi, 
then in Hyderabad and now here. The meeting is doubly important because it is being held 
immediately after a change at the highest level of ADB Management and I have something to 
say about that. Second, it is being held in a new vibrant India that is so diversified as to deserve 
the epithet “incredible”. This India is advancing now to a leadership position in the world 
economy and in that respect I have comments to make.  
 

• On behalf of the Government and people of Bangladesh, I convey our deepest gratitude 
and highest appreciation to the immediate past President, Mr. Haruhiko Kuroda for 
steering ADB to great heights as a highly committed leader in the Asia Pacific region 
amidst tumultuous times of global economic challenge. In confronting the global financial 
crisis that began in 2007 and is still bothering us he took bold and pioneering steps. His 
leadership in getting the development agenda closer to the people; while encouraging 
countries to look beyond borders at regional prosperity are but instances of his visionary 
stewardship. I wish him great success in his new role.  

• The global economy is undergoing a sea-change with Asia emerging as a leader in 
which India and the People’s Republic of China are assuming crucial roles. I take the 
opportunity to welcome this change and look forward to new financial architecture for the 
world economy. In this meeting India, Japan, the People’s Republic of China, Australia, 
and the Republic of Korea have clearly spelt out their plan of engagement in the 
emergence of the new Asia Pacific region and these countries are surely going to play 
crucial role in moving the Asian century forward. I am hopeful that rebalancing of 
economic and financial power in the world will very soon usher in a new architecture for 
the management of the global economy that will really eliminate poverty over a targeted 
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period of time. What this will particularly mean is a new regime of assistance for that 
group of countries who can be easily classified as “fragile, vulnerable, small and 
disadvantaged country”.   

 
On behalf of the Government of Bangladesh, I warmly congratulate and welcome the new 
President Mr. Takehiko Nakao. We are confident that with his experience and expertise, ADB 
will further build upon the strengths it has so assiduously assimilated, and strive for new heights. 
He has in his address at the inaugural session has clearly spelt out his agenda and I pledge our 
full support in his “Three I Programme” as it gets fully articulated and its various elements are 
identified. He has, indeed, demonstrated his clear perception of development problems and 
especially insight into Asian Pacific reality.    
 
Mr Chairperson: 
 
In an integrated global economy a crisis in the developed countries make life very difficult for the 
poorer countries although they have no or very little role in creating the crisis. The vicious cycle 
of developed economies (high unemploymentlow growth trapfinancial sector 
fragilityfiscal austerity & sovereign debt risk  de-leveraging by firms and households) is yet 
to be successfully counteracted, although the leadership of G 20 gave us a taste of early 
recovery. Uncertainty and volatility in macro-economic situation is a curse on almost all the 
developing economies that have seen faster growth in at least the last decade. Recently the 
developing countries have done a great deal in accelerating domestic demand, keeping up 
export growth through diversification of markets and products, mobilising more domestic 
resources for public expenditure including investment and coping with relatively high inflation 
and current account balance. But this cannot go on indefinitely. The Euro-zone debt crisis, US 
recovery and overall macro-economic stability must be boldly tackled in a coordinated fashion. 
The point is emphasised particularly because it is feasible to undertake appropriate action in the 
economic or financial sector unlike in case of turmoil in the political sector. Because stable 
economic management is threatened by geopolitical and regional tensions, where, however, 
manoeuvrability is rather limited.  
 
Let me talk about one of the poorest countries who have done well in the period of crisis and 
also give an account of still-to-overcome enormous difficulties. Bangladesh economy has 
maintained a high average annual growth rate of a little less that 6.5% in the past decade, 
despite difficult domestic and external challenges. This was sustained through strong 
performance of agriculture and rural sector and domestic market based industries and services. 
A robust growth in domestic resource mobilisation and prudent management of the export 
sector supported this process. We have also been favoured by our wage earners abroad who 
have continued to increase remittances. Our focus on cautious monetary policy going to the 
extent of contracting private credit supply has resulted in a steady decline in inflation in recent 
months allaying concerns of hardship to the people and macro-economic instability.  
 
Ladies and Gentlemen: 
 
Economic growth is ultimately for the benefit of the people. In this context, I am very happy to 
share that alongside high economic growth, Bangladesh has simultaneously achieved 
remarkable results in human development. Poverty declined at a much faster rate in recent 
times and simultaneously inequality gap has been halted and it is actually being reduced. The 
enlargement of the social safety net and food security measures are yielding rich dividend to the 
growth of the economy with equity. The quality of life of ordinary people has also improved on 
several other fronts. Access to safe sources of drinking water has improved. Access to 
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electricity and mobile phones has increased remarkably and there is very little urban rural 
disparity. Women empowerment and educational progress among both boys and girls are a 
matter of pride in the country. Child as well as maternal health indicators have improved. 
Bangladesh is one of the few least developed countries on course to achieve almost all the 
Millennium Development Goal (MDG) targets. 
 
Partnerships are very important in achieving development goals. The Government has closely 
partnered with donors, civil society, private sector and various stakeholders to enhance 
development results and I thank all our partners who have supported the country’s development 
efforts. Bangladesh offers a model in donor coordination through the mechanism of the Joint 
Cooperation Strategy (JCS), Local Consultative Group (LCG) for key development sectors and 
thematic areas and multi-donor programmes for sectors such as primary education or health- 
population- nutrition. 
 
Ladies and Gentlemen: 
 
Notwithstanding the development gains, numerous challenges remain. Bangladesh needs to 
address its massive infrastructure deficit, develop connectivity and overcome its large energy 
deficit. Rapid urbanization is posing huge problems. Educational standards and completion 
rates at various stages of schooling need substantial improvement. Health care and housing 
have a long way to go. Maternal mortality rates in particular are still high. Climate change is a 
major development challenge in Bangladesh. Disaster management is another area of grave 
concern. With a large and young human resource pool, Bangladesh needs to urgently develop 
skills through raising education quality and nurturing demand-driven skills. Investment 
acceleration is the crying need of Bangladesh as it strides confidently in the economic growth 
path which is also equitable.  
 
Excellencies, Ladies, and Gentlemen: 
 
ADB has been our long time trusted partner and we hope it will continue to support us in this 
endeavour. ADB’s Bangladesh Country Partnership Strategy for 2011 - 2015 is anchored in the 
government’s Sixth Five Year Plan, and focuses on inclusive and environmentally sustainable 
growth through support in six key sectors for development of physical and social infrastructure. 
These sectors include transport, energy, education, urban development, finance, and agriculture 
& natural resources. ADB’s high priority to renewable energy and renewed focus on regional 
economic cooperation appears to us to be very timely and we are looking forward to benefiting 
from these initiatives. 
 
We are happy to see that ADB has launched a Food Security Investment Forum for Asia and 
the Pacific in collaboration with FAO and IFAD, which indicates ADB’s firm commitment to 
ensuring food security in the member-countries. I would like to recall here of ADB’s emergency 
support for food security in Bangladesh during the food crisis of 2008. 
 
To meet the growing demand of the member-countries for OCR loans, in 2009 we took the first 
steps for the GCI V. But now we are confronted with a disheartening scenario of decline in loan 
commitment level in two years’ time. We have strongly supported the early conclusion of GCI V. 
In this regard, I would like to mention here that Bangladesh has already remitted the 1st, 2nd, 3rd 
and 4th instalment of subscription to ADB under GCI V. For President Nakao it is an immediate 
challenge to mobilise new resources for the ADB and I hope that the great savers of the region 
will find some way to steer the Bank out of this crisis.  
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Excellencies, Ladies and Gentlemen 
 
Collaboration between Bangladesh and ADB has blossomed into a robust partnership since the 
country became a member in 1973. This year marks the 40th anniversary of this long and 
productive partnership. 
 
Finally, as I conclude, I would like to say that in this anniversary year, the Government of 
Bangladesh redeems its commitment to achieving the shared mandate of inclusive and 
environmentally sustainable development that we owe to the people of this region. The 
Government hopes that ADB will continue to strongly support the Government in realizing its 
development vision in the years to come. We are looking forward to a digital Bangladesh in its 
golden anniversary in 2021 when poverty will be under control at about 10 percent of the 
population, absolute poverty will be eliminated and a peaceful, prosperous Bangladesh will 
flourish.     
 
Thank you ladies and gentlemen for your kind attention. 
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BELGIUM 
Franciscus Godts, Alternate Governor 
 
 
Mister Chairman of the Board of Governors, President of the Asian Development Bank, Fellow 
Governors, Ladies and Gentlemen, the Belgian delegation wishes to thank the Government and 
the people of India and of the city of New Delhi for their hospitality and the excellent 
organization of this year’s annual meeting. 
 
Belgium also wishes to extend a warm welcome to Mr. Nakao as incoming President of the 
Asian Development Bank. Let me also take this opportunity to express, on behalf of the Belgian 
authorities, my high appreciation to Mr. Kuroda who during his tenure as President of the Asian 
Development Bank has strengthened the institution as a transformational leader in the region. 
 
2012 was another difficult year for the global economy, impacting negatively the Asian growth 
as well. However, regional growth is now fueled much more by domestic consumption and 
investment than by exports, as highlighted in the Asian Development Outlook. This important 
shift demonstrates Asia’s resilience to global economic imbalances. Other positive news comes 
from the ADB’s Development Effectiveness Review, which shows that the region has made 
impressive progress in reducing poverty. Indeed, most countries in the region will meet the 
income related MDG, contributing substantially in reaching our global targets.  
 
However, as with many issues, there are two sides of the coin. The shift in economic policies 
has resulted in rising income inequalities, to levels that are socially unacceptable. Remedial 
action, such as better targeted subsidies, is complex and politically sensitive. Another key 
challenge is to achieve economic growth in an environmentally sustainable manner, not only in 
the region but also globally. This calls for urgent corrective measures as well. We must speed 
up the implementation of a greener and more inclusive growth to eradicate absolute poverty; we 
must clean up the environment, increase the supply of renewable energy to fight climate 
change; we must improve food security and we need to connect the various regions and 
countries of Asia with each other to boost the exchange of goods, services, people and ideas.  
 
Five years ago we faced the challenge of keeping the Bank relevant in quantitative terms by 
tripling the capital necessary to sustain an annual lending program of at least USD 10 billion. 
Today, as a result of the global financial crisis economic agents are erring on the side of caution 
when analyzing financial risks. This ongoing trend from risk tolerance towards risk aversion has 
consequences for the manner the financial strength of our institution is being evaluated. Rating 
agencies consider callable capital less important and if nothing is done to boost our equity, the 
Bank’s sustainable annual lending volume will need to be adjusted downwards starting in 2016. 
This was not contemplated during the GCI-V process and would constrain the role of the ADB in 
the region.  
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Even though cofinancing is increasing, most likely it will not be sufficient to prevent a lower 
lending scenario. Moreover, most of ADB’s traditional partners—the EU commercial banks—are 
still in the process of rebuilding their capital buffers and are not ready to increase their 
exposure. It is therefore in the interest of all shareholders, not the least for the DMCs, to 
safeguard ADB’s sustainable annual lending volume of USD 10 billion, as agreed within the 
GCI-V framework.  
 
Management explored various options, including a capital increase combined with a larger paid-
in share. Given the budget constraints in many industrial countries and the relatively 
cumbersome procedure, we prefer to focus in first instance on those options which are easier 
and more timely to implement and around which a political consensus is feasible. In this 
respect, we encourage Management, in close concertation with the board of directors, to further 
flesh out all realistic options on the table with the objective of maintaining the Bank’s relevance 
in the region. 
 
This being said, with respect to the suggestion to reduce OCR net income transfers to ADF, 
Belgium has always expressed reservations about excessive transfers given the high 
opportunity cost of those scarce resources. Because of the ability to leverage OCR resources, a 
small reduction of OCR transfers to ADF would contribute significantly to sustain a USD 10 
billion level of lending (SLL). At this stage, we would prefer a package solution where all parties 
contribute equitably and provided that the interests of the poorest, most vulnerable ADF 
recipients are protected. The bigger the OCR window, the better for the other windows since 
transfers could be accommodated through a larger income without jeopardizing the future 
financial strength. 
 
We are aware that interest rates have never been so low and that an excessive increase of loan 
charges might make prepayments attractive to some borrowers, complicating further the SLL 
issue.  We therefore encourage management to explore a solution based on the whole portfolio 
such as a small management fee, generating resources faster and cheaper than a possible 
increase of charges on new loans only. 
 
The future of the ADF also deserves timely and careful consideration at a time when a majority 
of traditional recipients are close to meeting the income-related MDG. Donors have been invited 
to comment on the Fund’s medium- and long-term challenges. As a long-term partner, Belgium 
welcomes the ongoing reflection on readjusting the long-term vision of the Fund. This vision 
should be based on its comparative advantage, namely focusing on the poorest countries or 
poorest segments of the population, its integration within the long-term strategy of the ADB 
group, and the preservation of its financial soundness. We remain open to further discussions 
on the envisaged new role for the Fund based on those principles. 
 
In conclusion, the region in which the ADB operates has changed drastically during the last 
decade. Some countries are able to tap the international capital markets, others have or are in 
the process of graduating from the concessional window ADF. Also, the private sector will 
become an even more important partner in solidifying further the impressive developmental 
achievements of the Asian countries. We believe the Bank will continue to play an important role 
in the most dynamic region of the world. Therefore, we need a focused, adequately financed 
institution where quality remains the benchmark in evaluating development results. 
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BHUTAN 
Lam Dorji, Head of Delegation  
 
 
Mr. Chairman, Mr. President, Distinguished Governors, Ladies and Gentlemen: 
 
The Bhutanese delegation joins the other speakers in expressing our sincere appreciation to the 
Government of India for the generous hospitality extended to us. We would also like to 
commend the management and staff of the Asian Development Bank for the excellent 
preparations and arrangements for this meeting. 
 
On behalf of the Royal Government of Bhutan, I would like to congratulate Mr. Takehiko Nakao 
on his appointment as the new President of ADB and welcome him in our midst. We are 
confident that under Mr. Nakao’s leadership, the ADB, as the premier regional development 
bank, will witness greater accomplishments, especially in achieving the overarching goal of 
poverty reduction in Asia and the Pacific.  
 
Given the slow and uncertain recovery from the global financial crisis, many countries continue 
to struggle to return to respectable growth rates. The challenges of high unemployment, weak 
aggregate demand and financial sector fragility have been compounded by the need to pursue 
fiscal austerity because of high public debt burden. In this dismal scenario, it is encouraging to 
note that emerging Asia has registered steady growth and fought off the contagion from the 
global economic and financial crisis to a large extent.   
 
For Bhutan, despite some challenges in managing the wide current account deficit, particularly 
with India, posed by structural imbalances in the economy, on the whole, we have been able to 
achieve and sustain an average growth rate of over 8% in the last five years. The expansion of 
the economy has enabled us to bring down the national poverty rate from 23% in 2007 to less 
than 15% in 2013. Our economic growth has been driven mainly by the hydropower sector and 
related construction activities. Currently, Bhutan is pursuing an accelerated program of 
achieving an additional 10,000 MW of hydropower potential by 2020 with the assistance of the 
Government of India. When that is realized, the country’s GDP is projected to grow to levels 
which will propel it to move to middle income country status.   
On the political front, the first democratically elected Government has completed its five year 
term. Just this week, the elected Government was dissolved and an interim Government 
headed by the Chief Justice of Bhutan has been formed. In line with the Constitution, a new 
Government will be in place by the end of July 2013. Five political parties have been registered 
with the Election Commission and they will contest for the elections to the National Assembly. 
The election for the National Council (Upper House) was successfully conducted on 23rd April.  
 
Ladies and gentlemen, the present GDP-focused development model has maximized 
productivity, increased income and consumption, created prosperity, and made life longer, 
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easier, and more comfortable. However, there is a growing consensus that the world and 
human society are now in need of an alternative paradigm that will make these achievements 
sustainable and guide society towards higher and more meaningful advancements.  
 
Against this backdrop, I am happy to inform the forum that Bhutan has taken an initiative to 
gather some of the best minds from around the world to take the learning from our GNH 
development approach and articulate the necessary elements of a truly sustainable 
development path - a new development paradigm. With the blessing of His Majesty the King, an 
International Expert Working Group has been established by Royal Decree, and work has 
begun in earnest. We are happy to learn that ADB has expressed interest to be part of this 
Group. The intention is to present a body of work that can help inform the Sustainable 
Development Goals (SDGs) and guide development, not only Bhutan's but also globally. We 
believe that getting development on a sustainable trajectory is the need of the hour and that 
unless we are able to influence global development agenda in that direction, our individual 
efforts to secure a peaceful, prosperous and happy future will be futile. 
 
The Asian Development Bank is one of Bhutan’s largest multilateral development partners.  
Over the last thirty years, our co-operation with the Bank in key sectors like transport, energy, 
urban development, finance and private sector development, have brought tangible results and 
helped improve the living standard of the people of Bhutan.  
In order to ensure that ADB assistance remains relevant to emerging issues and changing 
priorities, the next Country Partnership Strategy (CSP 2014-18) will be aligned with the priorities 
of the new Government under the 11th Five Year Plan which will be effective from July 2013.  
 
ADB’s continuous support and responsiveness has enabled us to meet many of our evolving 
development priorities. In particular, we would like to put on record our deep appreciation for the 
ADB’s swift response to our request for a budgetary support to improve the fiscal and BoP 
situation under a policy loan/grant.   
 
I would like to reiterate our commitment towards regional and sub-regional cooperation as it 
provides an excellent platform to further strengthening the collaboration in the areas of mutual 
interest with neighboring countries that is critical for socio-economic development and poverty 
reduction.  Bhutan attaches high importance to the initiatives under the South Asia Sub-regional 
Economic Cooperation (SASEC).  The support of the Bank in the form of regional technical 
assistance, project and program loans and grants from the RCI Fund has greatly enhanced the 
efforts of SASEC countries towards economic cooperation. We appreciate the continued 
support of ADB in fostering regional cooperation through the SASEC program. 
 
I am happy to report that towards further deepening its engagement and bring the cooperation 
even closer, the ADB will soon open a resident office in Bhutan. The host country agreement 
was signed very recently. We look forward to having the Bank’s presence in our country soon.   
 
In conclusion, Mr. Chairman, let me take the opportunity to reiterate the support of the Royal 
Government of Bhutan to consolidating our partnership with ADB for sustainable and inclusive 
socio economic development, and working towards the formulation of a new development 
paradigm post 2015.  
 
I would like to wish the 46th Annual Meeting this year a successful outcome. 
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Brunei Darussalam  
Pehin Dato Abd Rahman Ibrahim, Governor 
 
 
Bismillah Hir Rahman Nir Rahim. 
 
Excellencies, Chairman of the Board of Governors, President of the Asian Development Bank 
(ADB), Honourable Governors, Distinguished Delegates, Ladies and Gentlemen. 
 
Assalamualaikum warahmatullahiwabarakatuh and a very good morning to all. 
 
On behalf of the Government of His Majesty the Sultan and Yang Di-Pertuan of Brunei 
Darussalam, let me thank His Excellency Mr. Takehiko Nakao, the President of the ADB, and 
the government of India for the warm reception and excellent hospitality accorded to our 
delegation to this auspicious meeting taking place in Delhi, India. 
 
Let me also take this opportunity to congratulate His Excellency Mr. Nakao on his recent 
appointment as the President of ADB.  
 
Mr. Chairman,  
 
The Asian region continues to remain resilient and robust despite the weak external 
environment. Growth in Developing Asia is forecast to accelerate at 6.6% in 2013 and 6.7% in 
2014. This is attributed to the robust domestic demand and greater reliance on regional trade. 
However, underlying risks still persist that warrants the need to maintain resiliency. 
 
The resiliency of any entity depends on the strength of its foundation. A resilient family depends 
on the job stability and living sustainability of its households. A resilient organization depends on 
the productivity and innovativeness of its management and staff. A resilient economy depends 
on its people. In this regard, we need to develop our people in order to build these foundations 
to maintain the resiliency of our region.  
 
In this respect, I would like to make two points. 
 
Firstly, I would like ADB to continue to focus on capacity building in the region in order to 
generate quality human resources that are dynamic, skillful, and productive. This will make the 
human assets in the region more competitive. Hence, we encourage ADB to further enhance 
their assistance to the member countries on developing their human resource that could 
contribute to their economic development. 
 
Secondly, I call on ADB to strengthen and expand further private sector development in the 
region, particularly in the area of entrepreneurship development. This includes developing 
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entrepreneurial skills among the youth. Our youth are our seeds of success in the future. 
Sparking an interest in entrepreneurship among the youth can create positive effects to the 
economy that could help create jobs and income opportunities, especially for the poor. This will 
also definitely go a long way towards the achievement of the Millennium Development Goals 
(MDG), as well as, the ADB’s strategic thrust in fighting poverty in Asia and the Pacific region. 
 
In relation to this, we believe that financial literacy amongst our people, particularly the youth, 
plays an important role in promoting entrepreneurship in the region. We note that ADB has 
initiated a similar initiative in 2009 and would like to encourage ADB to expand this initiative on 
a broader level. Financial literacy is a crucial knowledge in the 21st century which can have far 
reaching benefits to the people and the economy as a whole.  
 
I would like to share that ASEAN will be holding a financial literacy conference in Brunei 
Darussalam in the second half of this year. The conference will provide a platform for dialogue 
and exchange of experiences and best practices on promoting financial literacy effectively 
between ASEAN member countries. This is also to complement efforts by G20, APEC, OECD 
and the World Bank on financial education. 
 
Mr. Chairman, 
 
We would like to take this opportunity to thank fellow members for their support in Brunei 
Darussalam’s classification as a Developing Member Country. Looking ahead, we hope this will 
enable us to foster a more systematic and productive engagement with ADB. 
 
To conclude, we acknowledge ADB’s achievements thus far and look forward for further 
progress under the new leadership of His Excellency President Nakao. 
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CAMBODIA  
Keat Chhon, Governor  
 
 
Mr. Chairman,  
Mr. President,  
Fellow Governors,  
Ladies and Gentlemen  
 
It is a great honor for me to represent the Royal Government of Cambodia at this 46th Annual 
Meeting of the ADB’s Board of Governors and to address this distinguished gathering. Let me 
join the previous speakers in expressing our deep appreciation to the Government of India and 
people of Delhi for the very warm reception and gracious hospitality extended to our delegation. 
I would also like to express my sincere thanks to the ADB’s Management and staff for their 
efforts in organizing this important event. 
 
On behalf of the Royal Government and people of Cambodia, I would like to congratulate Mr. 
Takehiko Nakao for his appointment as the President of the ADB. We look forward to his 
leadership in further strengthening the pivotal role that ADB is playing in facilitating and 
supporting the remarkable economic growth experienced in its developing member countries in 
the Asia Pacific Region. We are confident that he will successfully steer the ADB towards a 
more responsive and trusted partner of the developing member countries. I would like also to 
express my sincere appreciation to Mr. Haruhiko Kuroda for the highly commendable 
achievements made during his two terms as President of the ADB and congratulate him on his 
appointment as the Governor of the Bank of Japan. On behalf of the Royal Government of 
Cambodia, I wish him success in his new high mission. 
 
We meet here today at a time of uncertainty over the directions of the global economy with the 
continued sluggish growth in the United States, the debt crisis in the Euro Zone, and heightened 
tensions in the Region, all posing a threat to growth and recovery prospects. Despite the 
continued weakness in mature economies, the Asia Region is likely to achieve a growth rate of 
6.6% in 2013 and 6.7% in 2014. There are signs of Asia moving back to its potential growth 
path. There is little doubt that Asia will play a dominant role in the global economy.  
 
While developing Asia has made great strides in improving the living standards and reducing 
poverty, there are still many challenges, in particular the ability to move in the direction of more 
inclusive, green and knowledge-led growth, and ensuring that benefits of growth are equally 
shared by those on the lowest rungs of the economic ladder. Narrowing the rising income 
disparities in its developing member countries must remain a key goal, complementary to 
poverty reduction. This will require empowering people with the skills, abilities and opportunities 
to build and sustain improvement in their standard of living and quality of life. We look forward to 
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discussions on policy options and responses to address these economic and development 
issues facing the region.  
 
We congratulate the former President Kuroda and the new President Nakao, ADB management 
and staff for the sterling achievements made in 2012. We applaud the ADB for making steady 
progress in the strategic agendas of more inclusive, green and knowledge-led growth; regional 
cooperation and integration; and the promotion of South-South Cooperation in areas such as 
sustainable integration corridors which were agreed at the 45th Annual Meeting in Manila, 
Philippines. We must congratulate the ADB for playing a vital role and partnering with other 
multilateral development banks (MDBs) in mobilizing financial resources of more than US$170 
billion in Rio De Janeiro, Brazil for sustainable transport in developing countries over the next 
decade. We commend ADB for successfully concluded the ADF XI negotiations with a total 
replenishment of SDR 7.9 billion (US$12.4 billion) which will provide much needed financial 
support for fighting poverty in the Asia and Pacific region over the period 2013 to 2016. This 
replenishment represents an increase of 11.1% in SDR terms (9.5% in USD terms) over ADF X.  
We would like to take this opportunity to thank the ADF donor countries for their generous 
contribution to ADF XI replenishment and for their commitment to development and poverty 
reduction in Asia and the Pacific region.  
 
We would like to highlight some of the notable achievements of ADB operations in the Kingdom 
of Cambodia in 2012 and 2013. ADB has committed to provide about US$570 million under the 
Country Partnership Strategy (CPS) for 2011-2013 for projects and programs in Cambodia. The 
total assistance in 2012 amounted to US$279 million and the planned assistance for 2013 will 
be about US$126 million. In addition, the ADB has played a catalytic role in mobilizing 
substantial concessional resources through co-financing arrangements amounting to US$64 
million in 2012. We would like to acknowledge and thank the ADB for its assistance in helping 
the Government formulate the Cambodia Vision 2030, which will be Cambodia’s long term 
strategic framework for guiding the country’s development and economic growth during the 
same period.  
 
We welcome ADB’s strong emphasis on its current internal reforms to set the foundation for 
organizational effectiveness. The focus on strengthening the capacities of its resident missions 
will help developing member countries achieve development objectives and outcomes through 
more effective monitoring of the portfolio. "Our People Strategy" promoting greater transparency 
in staff recruitment, compensation and promotion will ensure that ADB has the core skilled and 
motivated people it needs to  deliver  the goals  of Strategy 2020; make it more relevant and 
responsive to member countries’ needs; and focus on results. We particularly welcome the 
greater focus on public-private partnerships which is becoming a very important area of 
operations for the ADB. 
 
We applaud the ADB’s role in catalyzing broader support from all development partners for the 
new GMS Strategic Framework 2012-2022 which was endorsed by GMS leaders at the 4th 
GMS Summit in Nay Pyi Taw, Myanmar in December 2011. The translation of the GMS 
Strategic Framework into Regional Investment Framework (RIF), showing the detailed pipeline 
of time bound specific projects and the identifying realistic financing options in each member 
country, is of immediate importance. We are happy that ADB has committed to support this.   
The support for implementation of Master Plan on ASEAN Connectivity – MPAC- through the 
initial investment in ASEAN Infrastructure Fund – AIF- amounting to US$150 million is an 
important first step in financing of much needed infrastructure. We look forward to the ADB 
enhancing its role further in contributing to the connectivity of ASEAN, both physical and 

http://www.adb.org/documents/brochures/our-people/�
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institutional infrastructure, which as pointed out by our Prime Minister Samdech Techo Hun Sen 
is the key to narrowing development gaps and ensuring successful integration. 
 
Let me now touch upon the recent achievements of Cambodia. Cambodia has successfully 
managed to counter the uncertainties in the global economy and recover from the adverse 
impacts of floods in 2011 to record a robust growth of 7.3% in 2012 and expects to grow at 7% 
in 2013 while keeping inflation in check and maintaining a stable exchange rate. Overall, growth has 
been underpinned by robust rebound in industry – especially garment exports; continued strong 
growth in the service sector – strong growth in tourism; recovery in real estate and the financial 
sector; and good performance in the  agriculture sector – particularly rice production and 
exports. Agriculture grew by about 4.3% in 2012 and is expected to pick up slightly to 4.4% in 
2013. Industry grew by 9.2% in 2012 and is likely to expand by 10% in 2013, compared to 
14.5% in the previous year. The service sector expanded by 8.1% and is projected to grow by 
6.5% in 2013. Despite the recent surge in global food and fuel prices, headline inflation has 
been contained to low levels. The 5.5% inflation rate in 2011 declined to 2.9% in 2012, but is 
expected to be within the level of 4% in 2013.   
 
The RGC’s sound macroeconomic management coupled with its clear set of targeted socio-
economic policies, and ongoing structural reforms, which promote resilient and inclusive growth 
and employment creation, have resulted in the Gross Domestic Product (GDP) per capita 
increasing from US$ 760 in 2008 to nearly US$ 971 in 2012 and projected to be US$ 1,063 in 
2013. Consequently, the poverty rate has declined from 29.9% in 2010, to 19.8% in 2011. All 
economic indicators show that Cambodia has been successful in maintaining macroeconomic 
stability. Gross official reserves have continued their steady rise to US$ 3.2 billion in 2012 
representing about 4 months of retained imports and debt distress rating remains low.  With  
these impressive achievements, Cambodia has been classified as the 15th fastest growing 
economy in the world during the last 10 years; the 5th developing country that has shown 
significant achievements towards meeting its Millennium Development Goals (MDG); and the 
1st country in Asia-Pacific that to record substantial progress in improving social indicators.  
 
The remarkable achievements by Cambodia are a tribute to the visionary leadership and 
direction of Samdech Techo Hun Sen, Prime Minister of the Kingdom of Cambodia, the 
determination and commitment of the people of Cambodia, and the contributions made by 
development partners which includes ADB. I would also like to take this opportunity to 
profoundly thank the ADB for its strong partnership and the substantial financial assistance it 
has provided over the years for Cambodia’s long-term sustainable economic growth and poverty 
reduction.   
 
Cambodia recognizes that it will continue to face both internal and external challenges. In the 
face of these challenges, we will continue to implement sound and prudent policies to preserve 
macroeconomic stability and maintain a stable financial system. We will continue to pursue 
structural reforms that are aimed at removing infrastructure bottlenecks: promote economic 
diversification; improve the business environment; and foster inclusive growth. We look to 
development partners and ADB to provide assistance, both knowledge-based as well as 
financial support, to help us achieve our reform agenda. 
 
In conclusion, on behalf of the RGC, I would like to express, once again, our deep appreciation 
to the ADB's Board of Directors, Management and Staff for their contributions and for being a 
strong and reliable partner of Cambodia. We are very thankful to the ADB for its unwavering 
support to Cambodia and look forward to continued strong relation and close collaboration 
between us to realize the development goals of Cambodia. 
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CANADA 
Rob Stewart, Alternate Governor 
 
 
On behalf of Canada, I would like to thank the Government of India and the people of Delhi for 
the warm welcome and excellent arrangements for this year’s Annual Meeting.  
 
We would like to congratulate Mr. Kuroda for his appointment as Governor of the Bank of Japan 
and express our gratitude for his service to the Asian Development Bank. We would also like to 
congratulate President Nakao on his appointment to the ADB. Canada is confident that the 
Bank will continue to have the strong leadership required to remain a dynamic and effective 
development institution in a rapidly evolving region. We look forward to working closely with Mr. 
Nakao and the ADB in advancing the Bank’s key priorities. 
 
Canada’s commitment to the Bank and the Asia Pacific region was demonstrated in our 
contribution to the replenishment of the Asian Development Fund last year. At a time of fiscal 
constraint for many traditional donors, the generous replenishment is a sign of strong 
international confidence in the Bank. We welcome the current development of a long-term 
strategic vision for the ADF, in order to adapt the Fund’s role, mandate and financing structure 
to the evolving economic and financial realities of the region. 
 
The 2013 Asian Development Outlook confirms that developing Asia will continue to maintain its 
growth momentum, despite the challenging global economic environment. While growth 
projections for Asia are strong, the region is experiencing rising inequalities and continued 
environmental challenges, both of which represent a threat to poverty reduction. Given these 
challenges, Canada is pleased to see the Bank fully committed to its strategic priority of 
inclusive growth. 
 
In support of the Bank’s efforts towards promoting inclusive growth, Canada is focused on two 
key priorities. First, Canada continues to advocate for improved development effectiveness and 
accountability throughout Bank operations. Second, we are focused on capital efficiency, such 
that the Bank can make the most of its existing resources to deliver on its strategic agenda. 
 
The ADB has made great strides in recent years in the reporting of development results through 
the annual Development Effectiveness Review and Development Effectiveness Report on 
Private Sector Operations. Canada applauds the Bank on a transparent, comprehensive and 
collaborative review of the Corporate Results Framework, which will improve the effectiveness 
of development results reporting.  
 
The 2012 Development Effectiveness Review demonstrates solid progress on the targets set 
out in the Strategy 2020 framework. However, the weak scores on the quality of completed 
operations and project outcomes continue to be a concern. Canada encourages the Bank to 
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sharpen its programming focus, including in its private sector operations, on activities that have 
a direct impact on poverty reduction, and which promote gender equality and inclusive growth. 
We also encourage the Bank to improve capacity building and local ownership in its operations, 
in order to achieve more lasting and sustainable development outcomes.  
 
The second priority for Canada is to address the Bank’s finances to support longer-term 
sustainability. The ADB’s annual net income has fallen sharply in recent years, as a result of a 
low global interest rate environment. Consequently, the Bank’s sustainable level of lending is 
projected to fall in 2016 and beyond at a level that is insufficient to meet the ADB’s strategic 
agenda. Immediate action is required to avoid such an outcome. Canada welcomes the recent 
review of the Bank’s capital adequacy framework that resulted in additional capital resources 
being allocated to lending. However, additional efforts are required. We believe there could be 
additional scope for capital efficiency, allowing the Bank to further leverage its existing resource 
base. We also urge the Bank to increase loan charges, to increase the equity base. These 
actions would support the Bank in the strategic deployment of its resources. 
 
Better mobilizing the resources of others is a key element in increasing leverage and impact. 
Accordingly, Canada encourages the Bank to continue to expand its engagement with regional 
actors in implementing the programs of the ADB and in the broader Asia Pacific development 
agenda.   
 
In conclusion, Canada continues to be an active partner in ensuring a dynamic and effective 
Bank presence in a changing Asia Pacific region. Canada supports the new President on this 
mission and offers the same support to all Bank management and staff and fellow shareholders 
as we pursue our common objective of poverty reduction in the region.  
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PEOPLE’S REPUBLIC OF CHINA 
Guangyao Zhu, Head of Delegation 
 

Deepening economic structural reform, enhancing infrastructure construction 
cooperation and maintaining economic vitality in Asia 

 

It gives me great pleasure to attend the ADB annual meeting in New Delhi. I would like to 
extend my heartfelt gratitude to the Indian government and people for the warm hospitality.  
I congratulate Mr. Takehiko Nakao on his election as President of ADB.  
 
At present, the global economic situation remains complex and volatile, and the weak growth 
momentum continues. The world aggregate demand is insufficient, and Asia is facing double 
challenges of internal structural reform and weakening external demand. As a multilateral 
development institution in Asia, ADB should uphold its due mandate and make contributions to 
intensifying economic integration, expanding intra-regional demand and promoting investment in 
real economy in this region. To this end, I would like to make the following three points.  
 
Firstly, adjusting strategic priorities and promoting regional interconnectivity. The 
characteristics of Asian people in the era of economic globalization can be generalized as 4Es, 
namely valuing education, real economy, employment and exchanges. The feature of Asian 
cultures boils down to harmony and inclusiveness. In its business operations, ADB should 
highlight such a feature, and reflect demand of each country in this region. ADB should expand 
its lending scale for the member countries’ infrastructure projects, streamline the procedure and 
enhance its efficiency. ADB’s support in infrastructure will lay a solid foundation for the member 
countries to achieve sustainable economic development and make contributions to expanding 
intra-regional investment demand and fueling economic growth in this region. Meanwhile, ADB 
should strengthen its support to regional economic integration and interconnectivity of 
infrastructure, so as to create a material foundation for the regional members with different 
development stages to draw upon each other’s strengths and share prosperity.  
 
Secondly, strengthening financial capacity and improving governance structure. The 
immediate challenge to ADB at present is the weakening lending capacity, which will severely 
affect ADB’s capacity to provide development assistance to its developing members. We 
therefore urge ADB to consult with all members and put forward a package of solutions. Such a 
package should not only focus on addressing the short-term problem of financial constraint, but 
also take a long-term vision, including reforming ADB’s governance structure that currently 
dampens its financial capacity and its long-term development, and increasing voice and 
representation of developing countries. By so doing, ADB will make its governance structure 
more accurately reflect the changing economic weights in Asia and more effectively enhance 
the will and capacity of member countries to hold responsibility for ADB’s development.  
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Thirdly, deepening structural reform and promoting economic development in Asia. At 
present, Asia is in a complex economic environment, where there are both opportunities and 
challenges. Asia is the most dynamic region in the world. In recent years, its contribution to 
global economic growth has surpassed 50%. To maintain such a growth momentum requires all 
countries in the region to strengthen policy coordination and create synergy effect. We therefore 
pay high attention to the spillover effectiveness of the QE monetary policies adopted by the 
major economies in the world. We recognize that indeed there is a need for Japan to carry out 
key economic reforms to get rid of deflation quandary, which has last 15 years. However, the 
right policy choice should be economic restructuring. The monetary policy cannot substitute 
structural reform, even though this will be a painful process at costs. For many years, Japan’s 
interest rates had been kept almost zero. The massive QE monetary policy with 2% inflation 
target will not generate sustainable thrust to the economy. Moreover, its excessive liquidity 
cannot be absorbed by the real economy and the capital market. The inevitable consequence 
will be impact on exchange rates and capital flow. The policy spillover effect has already exerted 
impacts on its neighboring countries, particularly those having similar economic structure with 
Japan. As a result, these countries have to urgently launch stimulus packages in response. We 
must emphasize that each country’s monetary policy should remain oriented towards domestic 
objectives and refrain from competitive devaluation and targeting its exchange rate for 
competitive purposes.  
 
Facing these new challenges, Asian countries should strengthen policy coordination, deepen 
economic restructuring reform and reinforce our development strength by creating new growth 
engines, so that we can explore new areas for cooperation in our respective reform agenda. 
The People’s Republic of China is now intensifying its economic restructuring process and will 
further promote reform and opening up. Further openness will contribute to the People’s 
Republic of China’s reform, restructuring and innovation, thus fulfilling its sustainable and 
healthy growth. The People’s Republic of China will continue to work with ADB and other 
members to make unremitting efforts for common prosperity in Asia! 
 
Thank you.  
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DENMARK, FINLAND, NORWAY, AND SWEDEN 
Anne Sipiläinen, Governor for Finland 
 
 
Mr. Chairman, President Nakao, distinguished Governors, ladies and gentlemen,  
 
On behalf of the four Nordic countries – Finland, Denmark, Norway and Sweden – I would like 
to start by thanking the Government of India for hosting this annual meeting. Allow me to 
welcome Mr. Takehiko Nakao as President of ADB, and congratulate him to his new position. 
President Nakao’s long and broad background in the fields of international affairs and finance 
will be an important asset to the organization, and we are certain that he will conduct and 
develop the ADB which has advanced under President Kuroda’s excellent leadership. We are 
looking forward to cooperate closely with the new President.  
 
In our statement we will limit ourselves to three issues that we believe are key for ADB and its 
DMCs: inclusive growth, gender equality and green growth.  
 
As we all know, Asia has experienced remarkable growth and poverty reduction in recent years. 
However, despite this rapid growth, millions are still being left behind. There is a widening gap 
between rich and poor, which threatens to undermine the region’s development and stability. 
The Nordic countries support the importance the Bank attaches to inclusive growth, through 
Strategy 2020. The agenda of inclusive growth is well placed to meet the challenges in an Asia 
with growing divides, and secures that ADB continues to be an important development bank. 
ADB needs to operationalize the concept of inclusive growth to ensure that poor and 
marginalized groups are taken into account when preparing and implementing projects. Most 
importantly the projects and programs should lead to reduced poverty and increased income 
equality. In particular, increased focus should be placed on access to quality education at all 
levels, creation of decent jobs and social protection operations targeted for poor and 
disadvantaged population groups. 
 
The Bank plays an important role in advising member countries on how they best through own 
policies can ensure inclusive growth and reduce inequalities. This might imply the need for 
increased internal resource mobilization and measures to create an enabling environment for 
broad-based private sector-led growth and productive employment. Strengthening tax systems, 
broadening the tax base and increasing tax collection capacity are core elements in reinforcing 
state budgets. We would also like to draw attention to the fact that millions of dollars illicitly are 
finding their ways out of Asian countries. These are funds that could have been used to secure 
growth and poverty reduction. We believe that the ADB has a role to play in finding ways to 
enhance domestic resource mobilization and fiscal space.  
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Second, we would also like to stress the need to increasingly focus on gender equality. Apart 
from being a development objective in its own right, promoting gender equality is smart 
economics by enhancing productivity and improving development outcomes. And not least, it’s 
fundamentally about rights. The share of gender mainstreamed projects has increased, and for 
this the bank deserves credit. Still, many challenges remain. Only 65 % of mainstreamed 
gender targets were achieved during the past year, and the share of ADB projects with gender 
as their main objective fell rapidly between 2008 and 2012. This is worrisome. While 
mainstreaming is important, we also see a need for a broader gender equality approach that 
goes beyond mainstreaming, treating gender equality as an important goal in its own right. In 
addition, the gender equality ambitions and commitments must be matched by the bank when it 
comes to proper competence and capacity to achieve results in this area. 
 
Third, ADB should become a key player in ensuring that Asia moves on to a more green growth 
path. The vision of a Clean Asian Century mentioned in this year’s Development Outlook is 
exciting. We would like to see the ADB take a lead in bringing this about – by focusing on 
getting prices right so they reflect the true cost – for example on water or on energy; by 
advocating and spearheading resource efficiency in all its investments; by promoting renewable 
energy sources; and by being acting as an inspiring force for the countries and companies as 
they seek new ways to grow in a more sustainable manner.  A lot of interesting things are going 
on in the Bank in this area, it needs to be put to better use in operations. 
 
As a final remark, on behalf of the Nordic countries I would like to thank ADB’s management 
and staff for their excellent work and cooperation.  
 
Thank you.  
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FIJI 
Barry Whiteside, Alternate Governor 
 
 

 
Introduction 

Mr. Chairman, President Nakao, Fellow Governors, Distinguished Guests, Ladies and 
Gentlemen. 
 
It is a great honour and my pleasure to represent the Fijian Government at this 46th Annual 
Meeting of the ADB Board of Governors. I would like to begin by firstly congratulating and 
welcoming President Nakao to the Bank. I also join my fellow Governors in expressing our 
gratitude to the people and Government of India for the warm welcome, generous hospitality 
and many courtesies extended to my delegation. In addition, I wish to take this opportunity to 
commend the Bank on the outstanding and successful preparations undertaken to make this 
annual meeting possible in this incredible city and country. 
 
Mr. Chairman, I note that a joint statement has been presented on behalf of the Pacific 
Developing Member Countries by the Governor of Tonga. However, given my country’s current 
relationship and longstanding history with the Bank, I wish to present a statement on behalf of 
my delegation. 
 

 
International Performance and Outlook 

Mr. Chairman, the global economy had a notable slowdown last year led by a contraction in 
Europe and lower growth in the United States. As expected, emerging and developing 
economies also suffered setbacks due to contracting demand from key advanced economies as 
well as domestic policy tightening. This year, the global economy is expected to perform only 
slightly better.  
 
Given our narrow export base, the Pacific region including Fiji, is quite vulnerable to variations in 
global demand, especially for tourism and exports of minerals, agriculture, forestry and fisheries 
products. Our vulnerabilities are further exacerbated by our geographical size and location, lack 
of access to world markets, inability to influence global prices, limited economies of scale and 
heavy reliance on imported food and fuel. Climate change is also a major area of concern for 
the region with changing weather patterns and rising sea levels affecting livelihood and 
economic activity. The current precarious global economic environment therefore adds to the 
existing challenges the region faces in forging ahead.  
 
Despite the deceleration in our key trading partner countries, Fiji’s external sector remained 
vigilant throughout 2012. Total exports increased by 14.4 percent last year while the overall 
Balance of Payments position improved as increased capital flows, namely foreign investment, 
helped finance the current account deficit.   
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Looking ahead, the subdued global economy and natural disasters continue to pose downside 
risks for Fiji’s external balance as well as domestic growth outlook. 
 

 
Domestic Response to Challenges 

Mr. Chairman, we recognize that we cannot completely insulate ourselves from shocks, both 
internal and external, that come in the form of natural hazards, climate change related events, 
volatile commodity markets, and those transmitted through the global economy. Likewise, our 
dependence on imported petroleum products and the declining terms of trade in agricultural 
goods relative to manufactured goods increase our vulnerability. Our focus therefore is on 
building economic and community resilience.  
 
The Fijian Government continues to play a pivotal role in driving economic activity by setting 
policies that support private sector-led development such as improving the country’s basic 
infrastructure. In 2013, spending on capital projects accounts for an unprecedented 31.8% of 
the national budget. In addition, public sector reforms have been aggressively pursued, with 
ADB’s support, to improve the efficiency and effectiveness of the government services. 
 
Expanding our economic base remains a challenge with the dominance of the sugar and 
tourism industries. In this regard, our Government continues to promote and encourage further 
development of Fiji’s natural resource sectors through a combination of fiscal and tax incentives. 
Increasing our productive capacity in this area will strengthen food security, reduce reliance on 
imports and provide a basis for improving the living standard of a large rural population. Our 
booming tourism sector also provides a reliable market for expanding agricultural production 
with emphasis placed on strengthening this linkage.  
 
Mr. Chairman, like many small island developing nations, Fiji is heavily dependent on imported 
petroleum products as a source of energy for its industrial, commercial and transportation 
sectors, as well as to supplement electricity generation for domestic consumption. As the 
economy has developed over time, its appetite for energy has also increased. The import of 
mineral fuels now account for a third of our total import bill.  
 
We continue to undertake steps on both the supply and demand side to address this gross 
imbalance. We have set ourselves an ambitious goal of meeting 90% of our energy 
requirements from renewable sources. In mid-September last year, a new 42MW hydroelectric 
power plant at Nadarivatu co-financed by the Government of the People’s Republic of China 
was commissioned which could save FJ$$42 million annually in fuel imports and displace 
around 20% of current electricity demand being met through diesel powered generators. 
Together with the large 80Mw Monasavu hydro plant and 10Mw Butoni wind farm, nearly 75% 
of electricity demand on Fiji’s main island of Viti Levu can now be met through renewable 
energy sources. Incentives to encourage the use of other renewable energy sources and setting 
up of Independent Power Producer collaborations continue to be offered. Like other small island 
states, we will continue to look to our development partners, such as the Bank, for technical and 
financial support in addressing our energy issues. 
 
Mr. Chairman, the Pacific is the frontline in the battle against climate change. We face 
immediate threats from rising sea levels, storms of increased intensity and frequency, saltwater 
intrusion into freshwater supplies and more intense summers. These factors threaten livelihoods 
through their impact on island infrastructure, water resources, and food supplies. In the past 
year, our Government has had to relocate a whole village on the island of Vanua Levu (Fiji’s 
second largest island) further inland due to the intrusion of the sea. Preliminary works are also 
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being undertaken right now for the relocation of another village from the smaller island of 
Kadavu. The urgency of concerted global action is never more critical than now.  
 
Mr. Chairman, at this juncture I would like acknowledge the support from our development 
partners in Asia and the UN agencies in partnering with Government to implement disaster risk 
reduction and mitigation measures. 
 
The support of the Bank and our development partners has also been instrumental in providing 
relief and rehabilitation to thousands of affected families during last year’s major natural 
disasters: two major floods in the first half of last year and a “category 4” storm system named 
tropical cyclone Evan in mid December. While proactive measures put in place resulted in no 
loss of life, our Pacific Island neighbours were not as fortunate. The total estimated cost of 
damage for the three natural disasters in Fiji was over FJ$175 million. I am pleased to say that 
the process of rehabilitation and rebuilding is well underway and progressing well. 
 
Like other small open island economies, our efforts to develop and grow our economy will 
always be constrained by factors beyond our control. In this regard, Mr. Chairman, we will 
always be appreciative of the Bank’s support in helping us withstand these global challenges.  
 
Mr. Chairman, allow me to provide a brief update on the status of our economy.  
 

 
Economic Performance 

Despite the subdued global economic activity and domestic weather shocks, the Fijian economy 
is estimated to have grown by 2.5 percent in 2012, following a 1.9 percent growth a year earlier. 
Broadly, domestic activity impetus in 2012 came through the service and industrial sectors while 
the primary sector is estimated to have contributed only marginally as a result of losses to 
agricultural output from the aforementioned natural disasters.  
 
This year, the Fijian economy is forecast to experience a broad-based growth of 2.7 percent. 
Major sectors envisaged to drive this growth are agriculture; manufacturing, construction and 
financial intermediation. However, there is downside bias to this forecast, due once again to 
Cyclone Evan, which caused substantial infrastructural damage in the tourism industry and 
negatively affected the agricultural sector. 
 
So far this year, consumer and investment activity have been upbeat, supported by 
Government’s policies including the reduction in income taxes, inward remittances, investment 
incentives and our central bank’s accommodative monetary policy stance. In addition, in its 
2013 Budget, the Government set aside a sizable amount for maintenance and development of 
Fiji’s roads.  
 
After reaching critical levels in 2009, our foreign reserves were recorded at FJ$1,494.8 million at 
the end of March, equivalent to 4.3 months of retained imports and domestic liquidity stood at 
around FJ$471.3 million.  
 
In terms of our debt levels, Fiji’s debt stock stood at around 50.2 percent of GDP last year. 
Government’s debt management policy will be geared towards ensuring lower costs, debt 
sustainability, support for investment and economic growth. 
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Improving Economic Performance 

Mr. Chairman, Fiji’s future prosperity depends on the resilience of our economy to internal and 
external shocks. To foster sustainable growth, Government will channel resources to areas that 
provide value adding opportunities, improve infrastructure, increase returns and promote 
inclusive economic growth over the short to medium term.  
 
Harnessing the productive capacity of the natural resource sectors to strengthen food security 
and boost exports is a critical component of this strategy. This is being supported by aggressive 
reforms and increased investment in basic infrastructure. The majority of Government’s 
infrastructure development funding is geared towards upgrading our roads networks. 
 
Mr. Chairman, we also recognise the importance of improving accessibility to areas that are only 
reachable via sea. In this regard, we wish to register our interest in applying for ADB assistance 
for the development of Fiji’s sea port infrastructure. This key area has been identified as having 
high potential for value adding in terms of employment creation, facilitating and improving 
access to markets, and strengthening regional trade and integration. 
 
The success of our Government’s initiatives hinges on private sector investment, which in turn is 
dependent on investor confidence. Existing red-tape and bureaucratic processes that hinder 
potential investment are being addressed through continued reforms such as the online 
processing of investment approvals. The contribution of the private sector to growth and 
employment remains a priority and as such, fiscal and monetary policies will be geared towards 
providing an attractive and stable investment environment. I am pleased to say that investment 
by the private sector is forecasted at around 13% of GDP this year out of the total 25% (with 
Government contributing 5% and other Official Entities 7%) 
 
Mr. Chairman, I am pleased to report that the processes towards returning to parliamentary 
democracy continue to remain on track. Resources have been allocated again this year to the 
Elections Office to continue preparatory work for national elections in 2014. As at 31st March, 
roughly 80 percent out of 607,000 potential voters have been registered electronically and 
issued with Photo and Voter Number I.D. cards.  
 
A 5 member Constitutional Commission submitted a draft Constitution to His Excellency the 
President of the Republic of Fiji on 21st December 2012. The draft was amended to ensure the 
fundamental principles of parliamentary representation and efficient and transparent 
government was implemented through a forward looking Constitution. Over the last two months 
the draft Constitution has been widely circulated and made freely available to the general public 
to invite feedback. A series of well publicised high level public consultations have also been 
ongoing right across the country with the deadline for public submissions set for 30th April. The 
finalised Constitution will be presented to His Excellency the President for his assent later this 
month. This would pave the way for free and fair elections to take place by September 2014. 
 

 
Conclusion 

To conclude Mr. Chairman, I have been asked to assure the Bank of the Fijian Government’s 
strong commitment towards meeting our common goals of inclusive growth, regional integration 
and development and poverty reduction. Fiji will always be open to deliberations about its re-
engagement with the ADB and regards the Bank as a crucial strategic development partner to 
support its infrastructural developments. 
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Mr. Chairman, the formulation of Fiji’s new constitution should set a solid platform for convening 
national elections by September 2014. Given this commitment, it is our sincere hope that the 
ADB will reconsider its stance on Fiji and take meaningful steps towards commencing full 
engagement in the near future. 
 
I also take this opportunity to wish President Takehiko Nakao every success in steering the 
Bank to achieve its development goals. 
 
Thank you Mr. Chairman. 
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FRANCE 
Arnaud Buissé, Head of Delegation 
 

Mr Chairman of the Board of Governors, 
President Nakao, 
Honourable members of the Board of Governors, 
Distinguished guests, 
 
On behalf of the French Government, I would like to thank the Indian authorities for hosting 
and so effectively organizing this forty-sixth Annual Meeting. We warmly welcome President 
Nakao who has just taken the helm of the Asian Development Bank. He will be able to lead 
an institution that is now resting on the healthy three-pronged legacy built by former 
President Haruiko Kuroda. 
 
First, ADB and the Asian Development Fund went through an unprecedented scaling up of 
their financial capacities. This expansion was commensurate with the goals set under 
Strategy 2020 as well as with the new needs of developing member countries, including their 
demand for countercyclical support during the 2007-2009 global financial crisis. 
 
Second, a pioneering shift towards a results-based and value-for-money corporate culture 
has taken the ADB at the forefront of the aid effectiveness agenda among its peer 
institutions. These achievements have been widely recognized and are highly commendable. 
 
Third, partnerships have been ramped up in earnest. As a consequence, co-financing 
reached a historical volume in recent years. The relationship between the ADB and the 
Agence Française de Développement is a vivid example of how effective partnerships can 
be. They are not only about leveraging additional financial resources but also enabling more 
relevant and effective interventions in developing member countries. During this annual 
meeting, a new $2.6 billion co-financing agreement was signed for the period 2013-2016. 
This is the proof that France remains committed to helping Asia to meet its development 
challenges. This is also an acknowledgment that Asia will remain key to the post-2015 
development agenda. Through our bilateral partnership, we would like also to have a 
substantive dialogue with ADB on such a crucial agenda in which France is heavily engaged. 
 
These three pillars are firmly in place. Nevertheless, enduring challenges in Asian 
development and the conjunction of slow growth and low interest rates in the G3 economies 
have altogether tested ADB’s financial capacity and reform momentum. As a consequence, 
France suggests to President Nakao to focus his attention on four priorities. 
 
The first priority is to preserve a $10 billion sustainable level of lending in ordinary capital 
resources from 2016 onwards. In our view, the feasibility of Strategy 2020 is at stake if no 
compromise were to be struck this year. Hence, we are looking forward to engage 
Management in the next few months, as soon as the working paper announced by President 
Nakao is issued. In our view, the next Work Program and Budget Framework for 2014-2016, 
usually issued in late September, should be narrowed down to a single scenario for the 
sustainable level of lending. In the vision statement President Nakao issued as candidate, he 
commits himself “to back ADB with sufficient resources”.
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We are fully cognizant that a compromise among shareholders demands a mix of options. In 
addition to the removal of waivers and a sizeable increase in loan charges, we are ready to 
evaluate the implications of a reduction in the annual transfer from the OCR net income to 
ADF under two conditions: first, the overall amount of aid for ADF-only DMCs must not 
decrease; second, the retained OCR income must be earmarked for blend DMCs only. 
 
The second priority should be to upgrade the strategic dialogue to enable meaningful 
consultations on the medium term financial and operational prospects of ADB and ADF. With 
respect to OCR, an enhancement of the financial capacity cannot be contemplated without 
an assessment of demand and clearer strategic directions. Those directions could 
encompass the four following elements: 1/ graduation scenarios and related criteria; 2/ a 
specific strategy for OCR-only DMCs; 3/ a specific strategy for fragile and conflict-affected 
DMCs; 4/ a road map for turning inclusive growth into operations in ADB’s core sectors. 
 
The mid-term review of Strategy 2020 is initiated but may not be completed before 2014. An 
earlier delivery will be welcome. In the meantime, thorough discussions based on 
assessments by the Strategy and Policy Department and by the Independent Evaluation 
Department will also be needed. 
 
The third priority is to improve further the effectiveness of both ADB and ADF as shown by 
the results of the latest Development Effectiveness Review. Management should step up 
efforts for improving project preparation through better diligence and designs, as well as 
project management through enhanced supervision of delivery and due concern for 
maintenance. Besides, we suggest following up on the recently completed Procurement 
Governance Review with an action plan. 
 
Fourth, and final, we ask for an ambitious policy of innovation in aid design, modalities, and 
delivery. We believe this policy could be a cornerstone for preserving the attractiveness of 
ADB and ADF for all member countries, both DMCs and donors. 
 
I thank you for your attention. 
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GEORGIA 
Nodar Khaduri, Head of Delegation 
 
 
Excellencies, 
Esteemed Heads of Delegations, 
Esteemed President Nakao, 
Esteemed Representatives of the Asian Development Bank, 
Ladies and Gentlemen, 
 
Before all else, I would like to thank the Government of India for hosting the Annual Meeting in 
Delhi. In particular, I would like to congratulate our hosts and the management and staff of ADB 
for the well-organized series of events and the excellent hospitality. It is an honor and a genuine 
pleasure to be attending ADB’s Annual Meeting and the wide range of seminars and events 
dedicated to fostering dialogue, partnership and knowledge sharing.  
 
ADB has indeed a lot to share with member states in terms of achievements. This Bank has 
been a strong contributor to economic development and poverty reduction across the region. 
ADB has positioned itself as one of the leading development partners in Georgia in a relatively 
short time span. The Bank has been actively engaged in Georgia in public and private 
operations with a steadily growing portfolio. We strongly appreciate that ADB’s support has 
always been responsive to government's needs and priorities. Our plan going forward is to build 
on the excellent cooperation with the ADB to further strengthen our partnership. I also wish to 
thank all of the ADB colleagues involved in promoting successful cooperation with Georgia.  
 
Ladies and Gentlemen, 
 
The last year has been pivotal for Georgia. We underwent a smooth political transition and 
transfer of power through the ballot box. The new Georgian government is committed to 
continue the implementation of successful reforms and build on the existing success stories and 
accomplishments. However, ultimately our success will depend on our ability to allow the 
majority of the population to benefit from economic reforms and related growth. We are 
determined to make economic growth more inclusive and to improve the quality of life of our 
population. Our priorities include boosting social spending and strengthening social safety nets 
to enhance the purchasing power of the most vulnerable without, however jeopardizing the 
soundness of the sovereign balance sheet. At the same time, we are pursuing implementation 
of key infrastructure schemes, while improving selectivity of projects to ensure maximum 
possible economic impact.  We are launching comprehensive reforms in agriculture to unlock its 
significant untapped potential through inter alia better access to agriculture credit, well-targeted 
export promotion measures and investment in agricultural machinery, irrigation, drainage and 
other value-chain supporting infrastructure. We will remove all barriers to free and fair 
competition to establish a genuinely level playing field for all businesses working in Georgia. 
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Our goals are ambitious and we believe that with the support of our partners we can achieve 
success.  
 
Georgia’s macroeconomic outlook remains positive with robust economic growth at 7.2% in 
2011 and 6.1% in 2012. Growth has been broad-based with construction, manufacturing, 
financial services, tourism, communication and transport as major contributors. Broad-based 
growth is expected to continue at a fast pace, benefitting from credit expansion, public and 
private investment and FDI. The general government deficit has declined to 2.9% of GDP in 
2012 and further fiscal consolidation is planned in 2013 fiscal year. Tax intakes in 2013 continue 
to be very strong. In the beginning of 2013 small and medium enterprise turnover has increased 
significantly in terms of both number and volume of business transactions as compared to the 
same period of 2012. This head start inspires confidence and attests to the strong positive 
outlook for the ongoing year.  
 
Ladies and Gentlemen,  
 
I would like to take this opportunity and extend our gratitude to President Kuroda for his 
personal contribution to the ADB during his tenure. Mr. Kuroda’s skillful leadership of the ADB 
during a tumultuous global environment deserves all the highest accolades. I wish him all the 
success in his future endeavors. 
 
President Nakao, 
 
I would like to congratulate you on your recent appointment as the President of the Asian 
Development Bank. Looking forward, our ambitious plans among other things depend on the 
continuous support of the ADB. I wish you all the success in this new capacity and look forward 
to further deepening Georgia’s cooperation with ADB under your leadership.  
 
Thank you. 
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GERMANY 
Rolf Drescher, Head of Delegation 
 
 
Mr. Chairman, President Nakao, fellow Governors, 
 
I would like to join the previous speakers in thanking the Indian authorities and the ADB for 
hosting and having so excellently organized this year’s annual meeting. 
 
I would like to thank the preceding President Mr. Kuroda for his active and effective presidency 
from February 2005 to March 2013, and wish him every success in his new position as 
Governor of the Central Bank of Japan.  
 
Mr. Nakao, please accept our sincere congratulations on your election as President of the Asian 
Development Bank. The unanimous support by the Bank's member states is a sign of 
confidence and appreciation of your high qualifications for this task. 
 
You are taking over the presidency of the ADB at a time when the Bank is facing a number of 
challenges. I would like to single out three issues the ADB will have to deal with in the upcoming 
years. 
 
First, I would like to stress the importance Germany attaches to the Asian Development Fund 
(ADF) as the ADB’s key mechanism to finance poverty-reducing operations and the pursuit of 
pro-poor policies in Asia’s low-income countries. We support the process to develop a long-term 
strategic vision for the ADF, with an efficient and effective institutional set-up that adequately 
reflects today’s political, economic and financial realities. 
 
Second. Developing Asia has shown impressive economic growth rates in recent years. We 
consider it a central task for the ADB to assist its borrowing member countries in the pursuit of 
policies aimed at achieving a socially and ecologically sustainable, inclusive and green growth. 
‘Empowerment’ has rightly been chosen as the leitmotif of this year’s annual meeting. 
Empowerment is key to inclusiveness.  
 
Third. Access to the regional and international financial markets of most Asian countries has 
improved steadily, and FDI and other capital inflows have been increasing. This raises not only 
the question of how to cope with the massive influx of foreign capital; the availability of 
alternative financing sources raises also the question of the ADB’s role as investment financier. 
The ADB needs to be responsive to the changing financing needs of its borrowing member 
countries. Demand for the Bank’s loans needs to be closely monitored and analyzed, with the 
aim of making sure that the Bank’s resources are used for investment expenditures with the 
highest possible development impact for which alternative sources of finance are not available.  
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We believe that, as part of its future business model, the ADB has to go beyond traditional 
forms of financing; explore innovative options of cooperation, including with other development 
banks; and leverage private financial resources. The ADB has to offer “integrated products for 
integrated solutions,” combining expertise and knowledge with finance. The development of a 
comprehensive agenda for “knowledge products” should be given high priority and made a core 
business of the Bank.  
 
Mr. President, I would like to assure you that you can count on our constructive support in 
tackling these challenges. Germany considers the ADB an important pillar in our cooperation 
with Asia. 
 
Mr. Chairman, fellow Governors, I thank you for your kind attention. 
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HONG KONG, CHINA 
Eddie Yue, Head of Delegation 
 
 
I would like to thank the Government of India for hosting the 46th Annual Meeting of the Asian 
Development Bank (ADB). I wish to take this opportunity to pay tribute to Mr Haruhiko Kuroda 
for his excellent work in leading ADB for more than eight years. We welcome the appointment of 
Mr Takehiko Nakao as the new President of ADB, and look forward to continue working closely 
with the Bank under his leadership in furthering the development of the region. 
 
Global economic sentiment has improved since the beginning of this year. The announcement 
of further accommodative monetary easing by major advanced economies has reduced tail risks 
and stabilised financial markets. But while the accommodative monetary policy will help 
authorities buy time to solve the problem, it is by no means a substitute for medium-term fiscal 
consolidation and structural reforms that are required for the economy to regain competitiveness 
and return to a sustainable path. Looking ahead, economic adjustments and deleveraging in 
both the public and private sectors are set to continue in the advanced economies, and regional 
economies will increasingly have to look to themselves for new sources of growth. 
 
In this regard, a number of developing economies in the region will need to further invest and 
upgrade their infrastructure to fully realise their growth potential.  Infrastructure development 
generates employment, improves access to basic services and economic opportunities, 
promotes trade and investment, reduces the cost of doing business and encourages private 
sector development. It raises income and helps reduce poverty by spreading the benefits of 
growth more widely. The rising standard of living will in turn generate domestic demand, 
providing a new source of growth even as global demand continues to slow.  
 
ADB estimates that Asia needs as much as US$8.3 trillion in overall infrastructure investment 
between 2010 and 2020, with an average of US$750 billion in annual infrastructure spending. 
While the infrastructure needs are huge, Asia also has vast foreign reserves and private 
domestic savings. Traditionally, these savings have not been channelled to meet Asia’s own 
financing needs directly. Most of the savings have been invested in advanced economies before 
they are recycled back into the region. However, the global financial crisis has changed the 
landscape. Investors are increasingly looking to diversify their portfolio to this part of the world in 
the light of the faster growth and stronger fundamentals of the region. 
 
So there seems to be no lack of appetite to invest in Asia. The question is how to channel these 
funds to finance Asia’s infrastructure investment needs. Creating an enabling environment to 
facilitate private sector investment in infrastructure projects is crucial and fundamental. Factors 
like certainty in government’s sector development plan, clarity in public-private partnership 
(PPP) framework, conducive legal, regulatory and institutional environment, and capacity to 
develop and implement projects are key to attracting private sector investors. ADB has an 
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important role to play in capacity building, and through its interventions, catalyse reforms and 
assist governments to develop an environment conducive for private sector investment.  
 
Given the high degree of perceived risk of long-term infrastructure projects, public sector 
support is often needed to catalyse private sector investment. Provision of credit enhancements 
and guarantees as well as PPP are common modalities of public sector support, and more work 
should be done to find new and effective ways to catalyse private sector investments. We are 
glad to see ADB’s expanded efforts in mobilising private sector investment under Strategy 2020. 
With the support of ADB, the ASEAN Infrastructure Fund (AIF) established by ASEAN is 
expected to help mobilise private capital as well as the region’s foreign exchange reserves for 
financing infrastructure projects in the ASEAN economies. While the AIF is newly set up and 
more time is needed to observe the effectiveness of this model, the AIF represents a meaningful 
attempt by regional governments to cooperate and find new ways to mobilise public and private 
savings of the region to finance Asia’s own infrastructure needs. We encourage further efforts in 
this regard, and ADB, with its expertise and resources, is best placed to support such efforts. 
 
Private sector infrastructure financing in the region has traditionally relied on international bank 
lending, particularly from European banks. With the European banks facing deleveraging 
pressure and retreating from the region, some Asian banks have stepped in and increased their 
market share. However, there are questions as to whether Asian banks can fully fill the gap. 
Recent regulatory changes may also reduce banks’ appetite in long-term project financing. 
Given these circumstances, there are benefits to further develop the capital markets to 
complement bank financing and provide a channel to tap into other long-term institutional 
investors such as pension funds and insurers. Policymakers in the region have made steady 
efforts to develop the local currency bond markets. Along with the faster growth and improved 
fundamentals of the region, there has been a rapid growth of the regional bond markets in 
recent years. Notwithstanding this encouraging development, the capacity of the regional bond 
markets is still limited when compared with the huge financing needs of the region. Much work 
still needs to be done to develop a deep and liquid regional bond market, including but not 
limited to expanding the issuer and investor types, gradual liberalisation of barriers to entry of 
non-resident investors, promoting development of hedging tools, enhancing financial 
infrastructure linkages, improving corporate disclosure and transparency, and greater 
standardisation of legal and governance terms. Policymakers, as market regulator and market 
facilitator, should further their work on these fronts. 
 
Adequate investment in infrastructure is crucial to promoting the further growth of the region, 
spreading the fruit of economic developments and raising the living standards of people in Asia. 
Given the region’s huge infrastructure needs, mobilising private sector investments is important. 
Governments and ADB have a key role to play in promoting an enabling environment for private 
investment. Making this right will enable the region’s vast savings to be efficiently channelled to 
fund its own investment needs, thus helping the region to realise its full growth potential. 
 
Thank you. 
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INDIA 
P. Chidambaram, Governor  
 
 
Mr. President, Distinguished Governors, Ladies and Gentlemen, 
 
It has been a year when we last met at Manila. It is time to look what has been done and what 
more is required to be done to continue with the growth and development of our region. 
 
India took robust stimulus measures to counter the slowdown induced by the global financial 
crisis in 2008-09.  As a result, the country achieved a growth rate of 8.6 per cent and 9.3 per 
cent in two years respectively.  However, particularly with demand-supply imbalances in the 
food sector, the economy started to show inflationary tendencies.  Growth with macroeconomic 
stability is abiding goal of the government, and appropriate policy measures were initiated to 
restore price stability.  As a result of such action, annual headline inflation as measured by the 
wholesale price index, which had reached an alarming 10 per cent rate in September 2011, 
came down to 5.96 per cent in March 2013.  However, there was a growth slowdown as well, 
and the economy grew by only 6.2 per cent and 5.0 per cent in 2011-12 and 2012-13.  
  
Government is determined to accelerate the pace of inclusive growth, while maintaining 
macroeconomic stability, to achieve its overriding goal of empowering the people and 
eradicating poverty.  We are committed to fiscal consolidation.  It will reverse the slippages that 
took place as a result of the stimulus packages.  In 2012-13, the fiscal deficit is likely to have 
been about 5.2 and we aim to bring it down to 3 per cent in 2016-17. This we will achieve by a 
prudent combination of revenue enhancement as well as expenditure rationalization.  

 
We are determined to boost investment – both domestic as well as foreign.  The gross fixed 
investment rate has declined from 32.9 per cent to 30.6 per cent.  Many projects are plagued by 
"last mile" bottlenecks in fuel supply, environment clearance, forest clearance, and land 
acquisition. We have set up a Cabinet Committee chaired by the Prime Minister to fast-track 
projects, particularly in key sectors such as coal, power, steel and roads.  We have permitted 
FDI in areas such as multi-brand retail, power exchanges, aviation and broadcasting. As I am 
fond of saying, India’s story on investment is just starting out.  
 
ADB and India 
 
India, as a founder member, is proud of its record of association with ADB.  We have a deep 
appreciation of ADB as our partner in development. ADB in India is today engaged in the 
development of transport & energy sectors, urban infrastructure, public resource management, 
integrated water resource management, khadi reform, and agribusiness infrastructure. It is 
active in promoting innovations in infrastructure finance and building frameworks for public 
private partnerships. It has expanded its engagement in low income states and is making 
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meaningful interventions in capacity building. I am pleased to note that ADB is now embarking 
on supporting initiatives in skills development. To take our engagement with ADB further, let me 
offer you three broad ideas.  
 

 
1.    Special role for ADB in helping with the development of economic corridors 

Government of India has been emphasizing the development of economic corridors, including 
industrial corridors and freight corridors. The Delhi-Mumbai Industrial Corridor (DMIC) is India's 
most ambitious infrastructure program. In addition to the DMIC, other important economic 
corridors being developed are Chennai-Bengaluru and Mumbai-Bengaluru corridors.   

 
Developing economic corridors that connect lagging states to economically dynamic states 
holds considerable potential for achieving high and inclusive growth.   

 

 

2.   Role for ADB in developing special financing vehicles to support infrastructure and utilities 
projects 

Our estimates show that over the 12th Plan period from 2012 to 2017, India will need around $1 
trillion of investment in infrastructure. A fundamental challenge in infrastructure development lies 
in funding the needed investments.   
 
We would like to see ADB support the development of innovative special financing vehicles to 
support the expansion of infrastructure finance.  In doing so, ADB must build upon its recently 
approved innovative project - supporting credit enhancement of infrastructure project bonds so 
as to enable infrastructure developers to tap the vast resources available with insurance firms 
and pension funds. More specifically, ADB could explore credit enhancements for road funds 
and municipal bond issuances in order to expand the finance available for transportation and 
urban infrastructure, respectively. 
 

 
3.   A push on RCI—with a special role for ADB via SASEC 

India is committed to the goal of regional integration. Given the focus of Strategy 2020 on 
regional cooperation, and ADB’s expertise in infrastructure as well as regional cooperation, we 
welcome ADB’s intensive engagement in promotion of regional cooperation by bringing together 
participating countries under South Asia Subregional Economic Cooperation (SASEC) to design 
initiatives in three priority areas: (i) Transport; (ii) Trade Facilitation; and (iii) Energy. However, 
to give a push to its regional cooperation initiatives, ADB should ensure that the funds for the 
regional projects are given to the participating countries as an additionality, over and above the 
country support programme. 
 
With ADB actively reengaging with Myanmar, the scope for reaping enormous gains by linking 
South Asia to South East Asia stare at our face and ADB should mobilize itself fully for realizing 
the gains.  
 
Governors, 
  
Let me conclude by expressing my confidence that the Asia and Pacific region can meet the 
challenges ahead and continue to grow towards greater prosperity and opportunity. I would like 
to place on record our appreciation of ADB for giving us the opportunity to host the 46th Annual 
General meeting. I hope you are enjoying your stay here and take back some cherished 
memories. 
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INDONESIA 
Armida Alisjahbana, Alternate Governor   

 
 

Mr. Chairman 
His Excellency President Nakao,  
Excellencies, Governors,  
Distinguished Guests, Ladies and Gentlemen, 
 
It is my pleasure to be here in New Delhi and attend the 46th Annual Meeting of the Asian 
Development Bank. On behalf of the Government of Indonesia, I would like to express my 
sincere appreciation to the Government of India for hosting this important meeting. I would like 
also to take this opportunity to congratulate Mr. Takehiko Nakao as the new President of the 
ADB. I believe that with his experience as Japan’s former Vice Minister for International Affairs, 
Mr. Nakao will steer the ADB well to play a key role in the Asia-Pacific region. 
 

 
The Global Economic Slow-Down and the Impact on Asia’s Poor 

The economic recovery in Europe and the US remains below our expectations. This is having 
an impact on economic growth in Asia. Even though Asia remains at the centre of global 
economic growth, it is also home to two thirds of the world’s people living in poverty. If the 
economic slow-down continues, it will have a detrimental impact on our poverty alleviation 
programs. In this context, we must remain vigilant and continue to improve the way we deliver 
basic social services. One way of supporting faster income growth among the poor is to keep 
improving our public expenditure and service delivery, particularly in health, education and 
water, as this is what will guarantee the basic human capital needed for the poor to earn a 
decent living.   
 

 
Avoiding the Middle-Income Trap and Maintaining Economic Momentum  

As the engine of global growth, the Asia Pacific region needs to maintain economic momentum. 
For many countries, including Indonesia, we also need to avoid the middle-income trap. With 
supports of the ADB, middle-income countries may strengthen their position in the value chain 
by increasing its value-added products, as well as through greater cooperation among countries 
in our region.  
 
We call on the ADB to continue funding energy and infrastructure programs to support industry 
and attract wider investment. Infrastructure plays a key critical role when it comes to attracting 
investment and strengthening the manufacturing sector. However, the availability of the 
necessary infrastructure to support economic growth remains limited in Indonesia. And indeed, 
infrastructure is a major constraint in Indonesia’s manufacturing performance, with electricity, 
transportation, water supply, and telecommunications ranking as major business constraints in 
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the manufacturing sector. We need to increase our investment in infrastructure to be 
competitive in the region. It is important for ADB to continue developing funding mechanisms to 
support developing countries in the region. The ASEAN Infrastructure Fund is a good example 
on innovative funding mechanism. 
 
In the context of global reductions in Official Development Assistance, we call on the ADB to 
support the shifting paradigm from aid to development effectiveness, away from traditional 
donor-recipient relations, to a more innovative approach that involves wider stakeholders in the 
process, through knowledge sharing, and innovative ways of financing for development through 
domestic resource mobilization and leveraging private sector resources for development. This is 
in tune with the work of the Global Partnership for Effective Development Cooperation. 
 
As one of the co-chairs of the Global Partnership, allow me to briefly inform you about this 
unique and inclusive platform. 
 

 
Global Partnership for Effective Development Cooperation  

The Global Partnership brings together 160 countries and 45 international organizations at the 
Fourth High Forum on Aid Effectiveness in Busan. Stakeholders include representatives from 
private sector, parliament, civil society, multilateral development banks and others development 
actors. The Global Partnership has four mandates:  

1) maintain and strengthen political momentum for more effective development 
cooperation;  

2) ensure accountability for implementing Busan commitments;  
3) facilitate knowledge exchange and sharing of lessons learned; and  
4) support implementation of Busan Commitments at the country level.  

 
We ask the ADB to continue support for implementing the Post-Busan commitments through the 
GPEDC, in particular by improving development effectiveness through Knowledge Sharing. We 
ask ADB to play more of a catalytic role in Knowledge Sharing, including as a broker for 
knowledge solutions. ADB can play a critical role in developing new sources of funding 
mechanisms, including leveraging private resources for development and domestic resource 
mobilisation. 
 

 
ADB engagement with member countries 

Finally, we request ADB to note the changing dynamic of member countries and to adapt to our 
new conditions and needs. We ask that the ADB learns from and accommodates member 
country’s changed situation through greater use of country systems and revising the 
safeguarding policy such as land acquisition and resettlement.     
 

 
Closing 

Mr. Chairman 
His Excellency President Nakao,  
Excellencies Governors,  
Distinguished Guest, Ladies and Gentlemen, 
 
In closing I would like to emphasize that in this era of global economic uncertainty, governments 
have a responsibility to ensure the effective delivery of basic public services delivery remains a 
priority to support economic growth among the poor. We also need to maintain economic 
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momentum by investing in infrastructure and energy to improve our position in the value chain 
and avoid the middle-income trap. We ask the ADB to continue supporting development 
effectiveness through knowledge sharing platforms, leveraging private sector resources for 
development and assisting with domestic resource mobilisation initiatives. With this I would like 
to thank the ADB for its ongoing support to Indonesia’s development. 
 
Thank you. 
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IRELAND 
Paul Ryan, Alternate Governor 
 
 
Mr. Chairman 
Mr. President 
Honorable Board members 
Governors 
Distinguished Ladies and Gentlemen 
 
 
On behalf of the Government of Ireland, I would like to join colleague members in thanking the 
Government of India for hosting the 46th Annual Meeting of the Asian Development Bank 
(ADB). I would also like to commend our hosts, along with the management and staff of the 
ADB, on the professional organisation of the event and the warm welcome shown to us here in 
Delhi. I congratulate President Nakao on his recent appointment and would like to assure him of 
Ireland’s continued cooperation and support for ADB. 
 
Irish Economy 
At the outset, I would like to give you a brief update on the economic situation in Ireland.  
Against a background of some considerable economic difficulties in recent years, the 
Government has pursued a range of policies to support economic recovery and implement 
important budgetary, financial and structural reforms. While a great deal of progress has been 
made, significant challenges remain. The Government continues to work resolutely for 
sustainable growth, job creation, and renewed economic and social development. In this regard, 
I am pleased to report that: 

• Ireland continues to meet the targets of the EU-IMF Programme agreed in 2010 and 
remains on course to exit the programme at the end of this year with a full return to the 
markets. 

• The recovery of the Irish economy continues, supported by a strong export performance 
and ongoing improvements in competitiveness.  

• The labour market also shows signs of recovery although unemployment remains at 
unacceptably high, albeit reducing, levels. 

• The banking sector has been restructured and recapitalised and it is again attracting 
private investment and functioning in a sustainable manner to support businesses and 
households. 
 

Asia 
Developing Asia continues to need a strong and focused ADB which can assist its borrowing 
member countries as they strive to reduce poverty and pursue sustainable development. We 
strongly endorse the Bank’s inclusive growth agenda. While there has been real progress in 
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reducing poverty over the last two decades – the proportion of people in Asia living on $1.25 per 
day fell from 50% to below 22% over the period - much remains to be done. Rising disparities 
between the rich and the poor represent a significant threat to the region’s long-term economic 
growth and stability and we urge the Bank to continue to strengthen its focus on inclusive 
growth. 
 
ADB Results and Effectiveness 
ADB has become a more results-oriented development institution, as evidenced by the 
publication of the Development Effectiveness Review reports. We strongly support the 
increased focus on efficiency and effectiveness as vital in ensuring that ADB achieves its 
targets and that the people of the Asian region experience real and sustainable improvements in 
their lives. We commend staff and management on the progress achieved and encourage 
continued improvements in the results measurement processes and the strengthening of project 
implementation. This will underpin the efficiency and effectiveness of ADB operations. 
 
Continued emphasis in Bank operations on inclusive growth can help ensure that the benefits of 
growth are shared by all. Important progress was made in 2012, particularly in the negotiations 
leading to a revised corporate results framework. We also note the evaluation of ADBs support 
for inclusive growth which is being undertaken by IED. We see inclusive growth and a more 
targeted focus on its key features, as a priority area for the mid-term review of Strategy 2020 
and for ADF’s long-term vision exercise.   
 
Strategy 2020 significantly increased the Bank’s focus on environmental issues. While important 
initiatives are under way, there is room for greater emphasis on environmental sustainability, for 
example in the sectors of transport and energy. ADB is to be lauded for its commitment to 
environmental sustainability – the importance of investment, for example, in clean energy 
sources and sustainable transport is essential given the rapid urbanisation in the Asian region. 
 
Alongside the objectives of inclusive growth and environmental sustainability, gender equality is 
also among the priority objectives of Ireland’s development assistance programme. 
 
Gender equality is a key driver of change. We welcome the Gender Equality Operational Plan 
2013 – 2020 which is indicative of ADB’s strong commitment in this area. Women contribute 
hugely to the economies of Asia and the Pacific but women are also amongst the most 
vulnerable to poverty and marginalisation. Therefore the continuing empowerment of women 
and the mainstreaming of gender concerns across the range of Bank operations and policies is 
essential in order for it to fulfil its broader mandate.   
 
Ireland’s contributions to ADB and ADF 
Notwithstanding on-going fiscal consolidation, Ireland is committed to a continued strong role in 
development issues. We are participating in the current General Capital Increase and will 
shortly commence our contributions to ADF-XI. These contributions are indicative of the 
continued importance we attach to the objectives of the Fund.   
 
Poverty reduction is an over-arching objective of the Irish Government’s aid programme and the 
fight against global hunger is central to the programme. There continues to be a strong 
symmetry between the aid programme and the core objectives as outlined above of the ADB 
and ADF. 
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Capital adequacy 
In these challenging times it is incumbent on us all to manage and plan our financial resources. 
We note the anticipated drop, in the absence of mitigating measures, in the ADB’s sustainable 
level of lending from OCR resources from $10 billion to $8 billion per year as of 2016. For the 
ADB, as for other IFIs, maintaining sustainable levels of funding and lending over the medium 
and longer term will be challenging and require analysis of a variety of options including 
commercial co-financing and public-private partnerships. We support the ADB in this 
challenging agenda and share the concerns of fellow members about the urgency attached to 
substantial and meaningful deliberations about the Bank’s capital adequacy framework and 
income outlook. 
 
Conclusion 
Finally, I would like to wish President Nakao every success in pursuing the many important 
issues which may arise for ADB during his tenure. 
 
Thank you. 
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ITALY 
Carlo Monticelli, Alternate Governor 
 
 
On behalf of the Government of Italy, I wish to thank the Government of India and the people of 
Delhi for hosting the 46th Annual Meeting of the Asian Development Bank. 
  
Firstly, I would like to express my wholehearted gratitude to former President Kuroda for his 
outstanding work. Under his leadership the ADB has become a well-endowed, reliable and 
effective partner for the development of the Region. 
  
I warmly welcome President Nakao as the new Head of the Bank. The new President is at the 
helm of the ADB in challenging times for the Region and the Institution itself. I am confident that 
his skills, dedication and spirit of cooperation, which I have the honor to have experienced 
personally on many occasions, will lead the Bank to accomplish its mission with success even in 
these troubled waters. I want to assure President Nakao of Italy’s - and my personal - full 
support and collaboration. 
  
Dynamic growth, heterogeneous stages of development 
  
Developing Asia is expanding at a sustained speed, confirming its role as an engine of growth 
for the world economy. Gross domestic product is forecast to increase by 6,6 percent in 2013 
and 6,7 in 2014 after only a marginally lower growth of 6,1 percent in 2012. 
  
Domestic demand is picking up, capital inflows are abundant and do not seem to pose an 
immediate threat, provided they are attentively monitored. Fiscal positions look favorable, 
although they need to be tested against an increasing demand for welfare benefits and a 
revenue generation capacity that remains structurally weak. Poverty has declined sharply in the 
last two decades. 
  
Nonetheless, there is no room for complacency. According to most recent data, more than 800 
million Asians still live in extreme poverty. Income inequality is rapidly widening. Vulnerability to 
shocks of different nature, including natural disasters, remains very high. 
  
The Countries in the Region show increasingly diverse stages of developments, matched by 
very different economic and financing needs. 
  
Product innovation - Selectivity 
  
To remain a relevant partner for all developing Asian economies, the ADB must better adapt its 
business model to the heterogeneity of its clients and be selective.  
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The majority of ADB’s customers are Middle Income Countries (MICs) and many have access to 
capital markets. The challenge for them is how to make the transition to a high-income status, 
while ensuring that growth is inclusive and sustainable. Their request to development partners 
and, in particular to Multilateral Development Banks, goes beyond traditional loans. 
  
ADB must respond by further developing non-traditional financial instruments in order to 
catalyze private sector resources. The impressive increase in co-financing achieved by the 
Bank in recent years is commendable, but it has often resulted in primarily attracting public 
funds. 
  
At the same time, ADB’s support to MICs must focus more on advisory services and transfer of 
know-how. The development of knowledge products in the areas of ADB’s comparative 
advantage can be key to the success of its relation with these countries. 
  
Such products need to be of the highest quality, must respond to countries’ priorities and 
demands, and have to be provided on a cost-recovery basis. 
  
Moreover, since ADB resources are limited compared to its customers’ need, the Bank has to 
be selective and concentrate its activity where it can achieve the highest development impact. 
  
The Strategy 2020 mid-term review will offer a unique opportunity to discuss ADB’s progress in 
refocusing its operations to support its Developing Member Countries efforts to promote 
inclusive and sustainable growth. We believe this exercise deserves the utmost attention, and 
we are confident that the Bank’s new President will be ready to bring it forward and, in case, to 
adapt the Strategy’s implementation to emerging circumstances. 
   
Financial capacity 
  
The Fifth General Capital increase (GCI-V) was approved by Governors in 2009 with the 
objective of providing ADB with sufficient resources to respond to the global economic crisis and 
to maintain high levels of lending to accelerate the implementation of its long-term development 
strategy. 
 
What was expected at that time is not fully materializing. 
 
In 2012, commitments from ordinary capital resources have decreased to the lowest level after 
GCI-V. In the absence of corrective measures, a further significant drop in approvals is to be 
expected from 2016 onwards in order to allow the Bank to respect prudential ratios and maintain 
the triple-A rating, which we believe must remain the cornerstone of the ADB business model. 
The current situation mainly stems from the impact on the Bank’s income generation capacity of 
persistently low interest rates. This has to be addressed with revenue-enhancing measures, 
whose guiding principles are presented in recent proposals put forward by Management. 
 
At the same time, despite recent progress in expenditure control, we cannot help noticing that, 
between 2010 and 2012, the administrative budget has on average increased by more than 10 
percent per year. While these rates were partly justified by the Bank transformation exercise 
brought about by the GCI-V, they exceeded those registered by peer Institutions, and were in 
stark contrast with major donors’ fiscal austerity. We invite the Bank to redouble the efforts to 
keep expenditure growth under control. 
  



3 
 

These developments have contributed to the steep decline in the Bank’s profitability and 
accumulation of reserves. 
  
It is, therefore, essential to act quickly in order to strengthen ADB’s financial robustness, without 
calling on shareholders. This is necessary to preserve a volume of lending in line with the 
objectives of the long-term strategy, including the support to the poorest countries in the Region.  
  
Against this background, we call on President Nakao to elaborate and implement a realistic and 
effective mix of measures, both on the revenue and the expenditure side. 
  
Orientation to Results 
  
Overall, there can be no durable impact on the well-being of Asian people, if the efficiency of the 
Institution is not measured against the results it contributes to achieve. 
  
In this respect, we are pleased to see the ADB among the top performing development 
institutions in terms of aid effectiveness. We encourage the Bank to keep up with the progress 
made with the results-based management system. 
  
Stronger project design, better procurement planning and supervision, and improved monitoring 
of project implementation will be key to accelerate disbursement rates, which are still somehow 
disappointing. 
  
Slow execution of projects implies excess financial costs for borrowers, loss of income for the 
Bank, under-utilization of resources and, most importantly, delay in achieving tangible results. 
  
Myanmar re-engagement 
  
We welcome the full re-engagement of Myanmar and encourage the ADB to deepen its 
understanding of the Country’s needs. 
  
We invite the Bank to coordinate with other donors closely, selecting interventions on the basis 
of available resources and its comparative advantages. The quality of project is key to ensure 
the maximum development impact. 
  
The re-engagement with Myanmar will require the ADB to assess and, possibly, strengthen its 
business model in fragile and conflict-affected countries to ensure greater effectiveness. This 
exercise is of the utmost importance also in light of the expected change in the composition of 
ADF countries over the medium term.  
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JAPAN 
Taro Aso, Governor 
 
 
I. Introduction 
 
Mr. Chairman of the Board of Governors, Mr. President, Governors, Distinguished Guests, 

 
I would like to start by expressing my sincere gratitude to the Government of India and the 
citizens of Delhi for their warm welcome that has been extended to me. Japan and India have 
been enjoying cooperative relationships in many respects, including from historical, economic, 
and human exchange perspectives. The Delhi Metro is one such emblem of our strong bilateral 
ties. Going forward, I would like to see the Japan-India relationship to be further developed, 
including in terms of economic cooperation. 

 
Just in time before the Annual Meetings, Mr. Takehiko Nakao was freshly elected as ADB 
President with the strong support extended by member countries. Taking this opportunity, I 
would like to express my heartfelt gratitude to your support.  
 
Under the presidency of Mr. Kuroda, ADB has successfully managed to become the premier 
development financial institution of the Asia-Pacific region. I would like to pay tribute to the 
achievements made by Mr. Kuroda during his tenure of ADB presidency. I wish Mr. Nakao the 
very best in assuming the important role of ADB presidency, drawing on his rich experiences in 
the areas of international finance and development. 
 
II. Asia’s rapid economic growth 
 
Asia, underpinned by the existence of abundant educated people, stable macro-economic policy 
management, and large-scaled infrastructure as well, saw the surge of inward foreign direct 
investment from all over the world. This in turn, resulted in the rapid economic growth and 
poverty reduction of Asia. 

 
As a member of Asia, Japan has been making utmost efforts in strengthening Asia’s economic 
growth, from both the Government and the private sector. Japan’s cooperation with Asia is 
multiform and has been playing an important role in creating the foundations for the growth in 
Asia: constructing infrastructure with concessional loans (yen loans), building human capital 
with technical cooperation, catalyzing private resources through JBIC (Japan Bank for 
International Cooperation), and contributions to the Asian Development Fund for low income 
countries and Japanese trust funds managed by ADB. 
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Asia improved its investment climate and became a favorite destination for investors. Against 
this backdrop, a large number of Japanese companies invested in Asia. By creating 
employment all over Asia, they are contributing to reducing poverty. This is not the end of the 
story. Japanese companies are making important contributions in the sophistication of Asian 
economies by inviting Asia to take part in the global supply chain and by transferring expertise 
and technologies to Asia. 

 
Today, Asia is an indispensable part of the global supply chain. Asia’s integration to the global 
economy is on its way. Some countries have already reached the status of advanced 
economies. Many others have attained the middle income country (MIC) status and are shifting 
from recipient countries of ODA to donor countries. In 2015, the ASEAN Economic Community 
will be established. Regional cooperation is set in motion in a number of sub-regions: Greater 
Mekong, Central Asia, and South Asia. As Asia promotes further integration within Asia, and as 
Asia continues to climb up the ladder of development, Asia’s integration with the global 
economy will be further enhanced. 
 
III. Walking together with Asia: a way forward for Japan 
 
Japan, as a member of Asia, is fully committed to continue working together with Asia. Since 
Prime Minister Abe was sworn in last December, Asia has been at the forefront of the new 
government. Soon after assuming the post of the Prime Minister, Prime Minister Abe made a 
series of visits to Indonesia, Thailand, and Viet Nam in January 2013. This was his first trip 
outside of Japan since the Abe government was sworn in. He also paid a visit to Mongolia in 
March 2013. 

 
In my capacity as Deputy Prime Minister, I visited Myanmar from the 2nd of January. I conveyed 
Japan’s commitment to actively help Myanmar’s on-going democratization, national 
reconciliation, and economic reforms, and this, in close partnership with ADB, World Bank, and 
the IMF. It is my great pleasure to note that Japan played a leading role in resolving Myanmar’s 
protracted arrears with the international community, in close consultation with ADB, World Bank, 
IMF, and the Paris Club as well. Moreover, I flew in to Delhi directly from Sri Lanka where I 
witnessed the day before yesterday that the reconstruction from the long-lasting and 
devastating civil war is firmly in progress. Today, Sri Lanka is boasting robust growth. 

 
Expectations are high that Asia continues to grow strongly, as a center of global growth. At the 
same time, more than 800 million still live in absolute poverty. Sustaining robust growth is 
indispensable in reducing poverty. To this end, Asia needs to step up its efforts, while receiving 
assistance from other regions. Japan, as a member of Asia, is resolved to extend full support to 
the efforts made by Asia. 

 
In his inaugural speech, President Nakao told us that Asia needs to address the “3 Is”: 
Innovation, Inclusion, and Integration. Taking this opportunity, I would like to extend my full 
support to his vision to tackle the “3 Is.” 

 
In order to support Asia in addressing issues, Japan is resolved to pursue the following 5 
commitments. 

 
1. First, Japan is committed to make more active use of the concessional “yen loans,” which 

has been making indispensable contributions to Asia’s development. To this end, Japan has 
announced last month a package of improvements to the yen loans. 
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i) Enhancing connectivity is the key to accelerating Asia’s economic integration. To this 
end, Asia needs more infrastructures that cut across national and regional 
boundaries. Japan will make active use of concessional yen loans to strategic 
projects in upper-end middle income countries as well. 
 

ii) Sectors other than infrastructure will also benefit from active support by the 
Japanese concessional yen loans. To this end, Japan has already made a 
significant reduction of interest rates for the following four sectors: global 
environment, health and medical services, disaster reduction, and human resource 
development. 
 

iii) Asia is prone to natural disasters such as inundations caused by typhoons and 
earthquakes. Mega disasters cause the loss of human lives and annihilate the 
progress made towards economic development. Against this backdrop, Japan 
decided to establish the “SECURE” or “Stand-by Emergency Credit for Urgent 
Recovery,” a new financing tool that allows the draw-down of funds in a timely 
manner immediately after the eruption of a qualified disaster incidence. 

 
2. Second, Japan is committed to actively use JBIC so as to mobilize more private funds and 

to increase investment, starting from the infrastructure sector. To this end, Japan established 
the JBIC Facility for Equities in February 2013, followed by the establishment of the JBIC 
Facility for Lendings in April 2013. These two facilities will strengthen the economic 
integration between Japan and Asia, and consolidate Asia’s economic development. JBIC 
will also continue providing guarantees to samurai bonds (Japanese Yen denominated 
bonds issued on the Tokyo financial market) issued by Asian countries. This will enable 
Asian countries to meet their financing requirements. 
 

3. Third, Japan is committed to further enhance financial cooperation with Asia. The Chiang 
Mai Initiative, launched in the aftermath of the Asian financial crisis, has developed fully into 
a regional financial safety net that is indispensable in furthering economic integration in Asia. 
The Initiative is now equipped with AMRO, or the ASEAN+3 Macroeconomic Research 
Office, and has been multilateralized. Its size has been expanded to reach as much as $240 
billion. Japan is also committed to actively promote bilateral financial cooperation with Asia 
countries beyond the People’s Republic of China and the Republic of Korea among others. 
To start with, the Japan-India Bilateral Swap Agreement was expanded in December 2012 
from $3 billion to $15 billion. Also, Japan has just released an announcement yesterday at 
the Japan-ASEAN Finance Ministers and Central Governors Meeting to revamp bilateral 
financial agreements with ASEAN countries. 
 

4. Fourth, Japan, in partnership with ADB, is committed to extend tailor-made assistance to 
countries reengaging with the international community such as Myanmar, Afghanistan and 
Timor-Leste. Helping these countries will contribute to ensuring the stability of the whole 
region as well as enhancing economic growth. In the case of Myanmar, Japan, acting 
through JBIC, provided bridge loans to clear Myanmar’s arrears to ADB and the World Bank. 
Supplementing ADB operations with timely assistance provided through trust funds is crucial. 
Through trust funds managed by ADB and other IFIs, Japan will extend support for building 
the capacity of public institutions while providing small-scale community-based projects to 
enhance inclusive growth and poverty reduction, in close partnerships with civil society 
organizations. 
 

5. Last but not least, Japan is committed to strengthen its own economic growth. To break 
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through the long-lasting deflation, the new government, which took office late last year, is 
implementing a bold policy package of a different dimension from before. In fact, the new 
government is resolved to promote the revitalization of the Japanese economy by 
aggressively implementing, in an integrated and forceful manner, three bazookas, namely: a 
“bold monetary policy,” a “flexible fiscal policy” and an “ambitious growth strategy.” I am 
confident that Japan’s undertakings will consolidate Asia’s growth as well. 

 
IV. ADB’s medium-to-long term strategy 
 
Under the presidency of Mr. Kuroda, ADB produced “Strategy 2020” as its medium-to-long term 
guiding principles. To underpin the implementation of the Strategy, ADB succeeded in tripling its 
capital base in 2009. While ADB has firmed up its position as the premier development finance 
institution in the Asia-Pacific region, the economic situation surrounding the region has been 
evolving rapidly since the adoption of the Strategy. 

 
President Nakao has just announced to initiate a mid-term review of the Strategy. Japan, on its 
part, will take active part in the discussion of the mid-term review. Japan’s basic point is to 
enable ADB to take full part in the development of Asia. 

 
I welcome that ADB Management is providing several options for how to deal with ADB’s capital 
base. Going forward, due consideration should be paid to the fact that not much time has 
elapsed since the tripling of the capital base and that most member countries are constrained 
with severe fiscal conditions. Japan, as the largest shareholder of ADB, will participate in the 
discussion in a constructive way, so as to formulate a consensus that is acceptable to all the 
member countries. 
 
V. Concluding remarks 
 
Mr. Chairman of the Board of Governors, Mr. President, Governors, Distinguished Guests, 

 
Asia, as a global center of growth, has realized remarkable economic growth and significant 
poverty reduction. Going forward, Asia must redouble its own efforts and partner with the other 
regions in tackling the “3 Is” or the three agenda items mentioned by President Nakao. This will 
ensure that Asia continues to be a growth center of the world and to sustain robust growth. 

 
ADB is expected to play a greater role in the future. To ADB, led by President Nakao, I wish all 
the best to assume a greater role in order to foster sustained growth of Asia. Japan is fully 
committed to cooperate with ADB that endeavors to sustain Asia’s growth. 

 
Thank you. 
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KAZAKHSTAN 
Erbolat Dossaev, Governor 
 
 
On behalf of the Government of the Republic of Kazakhstan I would like to congratulate, Mr. 
Nakao, on your appointment as President of the Asian Development Bank and wish you 
success in achieving launched joint initiatives. 
 
Kazakhstan attaches great importance to cooperation with ADB, which constantly provides 
support to Kazakhstan in the moderning our economy and the implementation of important 
social projects. 
 
We value ADB as an important financial partner and its expertise in the international economic 
development, which has a great impact on the global level. 
 
ADB’s operation in Kazakhstan shows that Kazakhstan has huge potential for economic growth. 
To date, the socio-economic development of Kazakhstan is recognized around the world and it 
is reflected in the fact that ADB invested more than 2 billion U.S. dollars in our economy.  
 
ADB has been active in the private and public projects in various sectors of the economy, as 
well as providing assistance to Kazakhstan in promoting the process of economic diversification 
of the country. 
 
Confirmation of strengthening economic cooperation between Kazakhstan and ADB is approved 
a new Country Partnership Strategy for Kazakhstan for 2012-2016. 
 
It should be noted that effective cooperation in the framework of the Central Asia Regional 
Economic Cooperation (CAREC) program that promotes the strengthening of regional transport 
and trade corridors, creation of new businesses look for innovative solutions to increase energy 
efficiency and improve logistics. 
 
Today Kazakhstan is not only beneficiary of the Bank, but also became one of its donor 
countries. 
 
The Kazakh government has expressed its willingness to make an initial contribution to the 
Fund in the amount of $ 5.2 million and welcomes the policy of the Bank to provide support for 
sustainable social and economic development of poor countries in the Asia and the Pacific 
Islands. 
 
Today, Kazakhstan is the first in the region of Central Asia, to become an ADB donor country, 
and urges other countries to join the ABD in its efforts to fight poverty, as well as to enhance the 
already non-donor countries of the ADB around the world. 



 

 
 
 
 
 
 

GS-3    
 
  

REPUBLIC OF KOREA 
Sung-Soo Eun, Head of Delegation 
 
 
Mr. Chairman, Mr. President, fellow governors, and distinguished guests: 
 
It is a great pleasure to be here in this magnificent city of Delhi. I would like to thank the 
Government of India for their gracious hosting of this year’s Annual Meeting. 
 
I would also like to take this opportunity to welcome Mr. Takehiko Nakao to his first Annual 
Meeting as President of the Asian Development Bank (ADB). 
 
Global Economic Outlook and Regional Challenges 
 
While the global economy has avoided some major tail risks, growth has continued to be weak 
and unemployment remains too high in many countries. The recovery remains uneven and is 
progressing at different speeds. On the other hand, according to the recent Asian Development 
Outlook, regional growth would reach 6.6% in 2013, showing that Asian economies are 
returning to healthy growth. 
 
The Asia and the Pacific, nevertheless, faces major development issues. Home to the largest 
number of poor—almost two thirds of the global poor—the region is also overseeing fast rising 
inequalities and problems of environmental degradation and climate change. 
 
Policy Priorities for Asia 
 
Against this backdrop, the region is faced with difficult choices for policy priorities. As such, the 
Republic of Korea would like to highlight the regional financial stability and integration as well as 
structural reform. 
 
Regional Financial Stability and Integration 
 
First, let me begin with regional financial stability and integration. Volatile capital flows and 
negative spillovers caused by monetary easing in major advanced economies continue to pose 
immediate policy challenges to many Asian economies and regional financial markets. The 
monetary policy should remain oriented towards domestic purposes. Major advanced 
economies need to focus more on restoring credit intermediation. The increased liquidity should 
flow into the real economy. 
 
At the same time, Asia’s developing countries need to improve monitoring capabilities and 
introduce effective capital flow management measures. And they would benefit from the 
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establishment of more concrete regional mechanisms to support liquidity assistance and crisis 
prevention. 
 
The member countries should also continue to develop regional capital markets. Deep and wide 
capital markets would help cushion external shocks and increase the efficiency of resource 
allocation, thereby contributing to financial stability. 
 
Sustainable Growth through a Structural Reform 
 
The next issue is structural reform for a sustainable growth beyond the crisis. To this end, Asian 
economies should substantially increase investments in human capital and infrastructure to 
boost productivity and reduce adverse environmental impacts. In addition, improving regulatory 
and institutional frameworks and strengthening governance would lead to an investment- and 
business-friendly environment. 
 
The Republic of Korea’s New Economic Policy 
 
Now, I would like to take a moment to explain about the Republic of Korea’s new economic 
policy. The top priority is economic revival through a creative economy. To reverse a trend 
slowdown, the government is implementing a macroeconomic policy mix, introducing such 
stimulus measures as a supplementary budget at 1.5% of the GDP, and encouraging domestic 
consumption and investment through deregulation. 
 
At the same time, the Republic of Korea is strongly committed to maintaining its fiscal 
consolidation. As part of the effort, we are implementing 5-year fiscal rolling plans and getting 
the approval of the National Assembly to secure financial discipline. Also, we are promoting 
continuous structural reform, including household debt restructuring and corporate restructuring. 
 
We think that these policies would be conducive to not only our domestic recovery but also 
global economic growth and rebalancing effort. 
 
Reforming the Asian Development Bank 
 
Now, let me move onto ADB’s strategic direction. The Republic of Korea welcomes ADB’s 
reform agenda to respond better to the region’s development needs. 
 
Implementation 
 
First, it is never enough to emphasize the importance of effective implementation of ADB 
operations. ADB should continue to implement the initiatives and the Bank-wide action plans to 
enhance its project quality and implementation. 
 
Finance++ 
 
Second, given the enormous development needs of the region and the limited capital base of 
the Bank, ADB should strive to be a financing facilitator of various sources and leverage its 
significant knowledge base.  
 
The Republic of Korea’s Contribution 
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As a partner, the Republic of Korea is keen to work closely with ADB. Besides providing 
significant financial contributions, the Republic of Korea would especially like to strengthen its 
knowledge contributions. We think successes and failures in the Republic of Korea’s 
development experience can offer valuable lessons for the regional developing economies. To 
this end, the Republic of Korea intends to broaden the scope of cooperation with ADB, utilizing 
the Republic of Korea’s own Knowledge Sharing Program or KSP in short. 
 
On a sectoral level, the Republic of Korea is highly interested in the areas of Public-Private-
Partnerships and financial market infrastructure. Also, as a host country of the Green Climate 
Fund (GCF) as well as the Global Green Growth Institute (GGGI), the Republic of Korea would 
like to collaborate closely with ADB to respond to the climate change issues and promote green 
growth. 
 
Ladies and gentlemen: 
 
A renowned Indian economist and a Nobel Laureate, Amartya Sen emphasized in his book, 
“Development as Freedom”, that we should approach poverty beyond the narrow terms of 
income deprivation.  
 
In this regard, ADB stands as critical in helping the region achieve a more sustainable and 
inclusive growth for a real improvement in the lives and freedoms of the people. Hoping that this 
year’s Annual Meeting will provide a valuable space to this goal, I, once again, would like to 
thank the Government of India and ADB, and pledge the fullest support of the Republic of Korea 
in the Bank’s endeavors. Thank you. 
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KYRGYZ REPUBLIC 
Djoomart Otorbaev, Governor  
 
 
Your Excellency, Ladies and Gentlemen!  
 
On behalf of the Government of the Kyrgyz Republic let me express deep gratitude to the 
Government and people of India and to the management and the staff of ADB for warm 
hospitality and excellent organization of this meeting.  
 
I can’t stop myself from saying good words about former president of ADB Mr. Kuroda who 
made incredible contribution to the Bank’s development and also want to extend my 
congratulations to the elected President Mr. Nakao and wish him all the best in his new role.  
 
Ladies and gentlemen!  
 
The last 3 years were difficult for my country. Following the change of a corrupted regime in 
April 2010 the country had managed to restore all legitimate state institutions in a peaceful and 
quick way. International community recognized and supported such transition.  
 
Now we are building the first parliamentary democracy in Central Asia. Democracy is not only 
the fairest way to rule countries but, as history demonstrates, the best system to build 
economies and to improve the quality of lives of their citizens.  
 
What the country should do to improve the economy is to create jobs and improve investment 
climate. However, we clearly understand that investment climate is not only good legislation or 
anticorruption practices. It is also stability, security and access to infrastructure.  Our priority in 
cooperation with development institutions is to improve infrastructure and in that way our 
cooperation with ADB can be considered as an example for others.  
 
We all know that the 21st century will be "Asian" century. It is very ambitious goal. My message 
to all of you today is, let’s be ambitious. 
 
ADB is an unique organization and I believe that it is the only institution now that should lead 
Asia as the most diverse region in the world ahead to the real leadership. 
 
The Bank cannot allow itself to be slow or inefficient. Huge amount of knowledge and solutions 
have been accumulated during fifty years of its existence. Let us capitalize on this knowledge 
and let us move ahead. 
 
The Bank should realize that we live in a competitive environment. In Asia we have other 
development institutions and without ambitious agenda Bank can lose its leading role.  
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We now have a new President and the next 12 months will be crucial for the Bank, for its 
development in the future. Our message to the new President would be to push serious reforms 
within the institution, communicate with partners and to increase the financial stability of the 
organization. 
 
Refreshing ideas, innovative views, and a new vision are what we expect from the management 
and the Board within the short time. And let us help the new President to establish as soon as 
possible a specific road map on how to move forward together. Let us think how we can do it. 
Why don't we call specific brainstorming meetings to analyze what should be done in that area. 
Perhaps, the Bank could think of inviting academic circles, business, maybe politicians to 
consider where we are, where we should go, what kind of refreshment policies should be 
applied to be quicker and better together. 
 
Thank you very much! 
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LAO PEOPLE’S DEMOCRATIC REPUBLIC 
Santiphab Phomvihane, Head of Delegation 
 
 
Mr. Chairman 
Fellow Governors 
Ladies and Gentlemen 
 
It is a great pleasure and honor for me and my delegation to be present here in this exciting city 
of New Delhi and to address the 46th Annual Meeting of the Board of Governors of the Asian 
Development Bank. I join my fellow Governors in congratulating our chair and extend a warm 
welcome to the new president of the ADB, President Takehiko Nakao. We look forward to a 
continued commitment towards achieving the overarching goal of realizing a poverty-free Asia 
and Pacific Region. I would like to extend our special thanks to the Government of India and the 
people of New Delhi for their warm hospitality and excellent arrangements. 
 
Mr. Chairman, 
The global economy has encountered various challenges and uncertainties in recent times. The 
world economic outlook remains uncertain and overall economic activity is expected to be weak, 
especially in the industrialized world. In the midst of this turmoil, Asia continues its tremendous 
transformation and remains on the path of robust economic growth, reductions in absolute 
poverty and a growing middle class, and accelerated regional economic cooperation and 
integration. Yet, amidst all the talk of an Asian Century, we must not forget that nearly two billion 
people still live on less than US$ 2 a day without basic sanitation, and over one hundred million 
children are undernourished. In addition, achieving non-income Millennium Development Goals 
( MDGs ) such as eradicating extreme hunger, reducing child mortality and improving maternal 
health remain key challenges. Also, new challenges have emerged too such as environmental 
degradation, endangering the sustainability of economic growth successes, and climate change 
which is manifesting itself in more frequent floods and droughts with devastating impacts on 
especially the poor. It is more important than ever before that we face these and other 
challenges together, and with the ADB, in a unified manner. 
 
The recent Asian Development Outlook (ADO 2013) illustrates that Asian developing economies 
have proven their resilience in the face of tremendous external shocks, and it will gradually 
continue to recover from the impacts of the global financial crisis. The ADO shows that the 
economic transformation of Asia is continuing, with the region becoming less reliant on exports 
to the industrialized world, and domestic and regional consumption becoming more important as 
a source of economic growth. In this context, the importance of the ASEAN Economic 
Community, scheduled for 2015, cannot be overstated. Rising inequalities in the region are 
threatening to undermine growth prospects in the medium to long term and put people at risk of 
sliding back into poverty. The ADO this year also reminded us of the unsustainable energy mix 
that the region is reliant on to fuel its economic growth. The report calls for an Asia-wide 
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network of gas and electric power grids. I would like to take the opportunity to thank the ADB for 
taking the lead in this matter, and call upon my colleagues to work together to realize this vision. 
 
Ladies and Gentleman, 
In Lao People’s Democratic Republic (Lao PDR), fiscal year 2012-13 is the third year of 
implementing the 7th Five-year National Socio Economic Development Plan ( NSEDP 7 ) which 
is a crucial and decisive moment for Lao PDR as we are striving to achieve MDGs by 2015. We 
are now in the process of a midterm review of the NSEDP 7, the outcome of which will allow us 
to reinforce the successes made, realize the weaknesses of implementation, so that we can 
provide solutions in timely manner by strengthening some of our key policies. The Lao PDR has 
set the goal of exiting the status of Least Developed Countries by 2020. This requires an 
economic growth rate of at least 8% per annum, and I am happy to report that in the first two 
years of implementation of the NSEDP 7, this figure of 8% has been exceeded. Moreover, the 
Government has also decided to accelerate development in the rural areas in order to achieve 
the MDGs and combat increasing inequality. This is being done though the so-called three build 
(“Sam Sang”) policy of decentralization, where the province will be the strategic unit; the district 
will be the strengthening unit and the village will be the comprehensive development unit. In the 
current fiscal year, the Government of Lao PDR is piloting the three build policy through 15 
ministries, 51 districts and 108 villages. The central Government has dispatched many staff to 
the districts to help them build capacity to implement the policy. The first indications are very 
positive, with local communities starting to take responsibility for their own developments. 
Poverty incidence has declined to 22.9% in 2012 from 27.6% in 2008. The first six month of the 
fiscal year 2012-13, economic grows at 8.3%, and projected economics growth in this fiscal year 
will be at 8.1% derived from labor-intensive industries such as construction, manufacturing, 
services, and agriculture. This will contribute to accelerating the pace of poverty reduction. 
 
The overall macroeconomic situation of the Lao PDR remains stable and robust. The exchange 
rate has remained relatively stable against the US dollar and Thai Baht. Inflation has slowed 
down as we can see in the first six month of the fiscal year 2012-13 is at 4.66% down from 
6.73% of the first six month of the fiscal year 2011-2012. Fiscal accounts benefited from 
buoyant revenue from mining and hydropower, coupled with rising income from a value-added 
tax introduced in 2010 and external grants. The fiscal deficit, including grants and excluding off-
budget spending, narrowed to 1.5% of GDP in FY2012. Structural reforms in 2012 included 
improvements to trade and investment regulations instituted to satisfy commitments made to 
join the World Trade Organization (WTO) and the ASEAN Economic Community at the end of 
2015. I am happy to report that Lao PDR became a full member of WTO on 2 February 2013.  
 
Mr. Chairman, 
ADB has a major role to play in our region, which has shown tremendous success and also has 
deep-rooted problems, from widespread poverty, to environmental degradation, to rising 
inequality. In this context, ADB should constantly strive towards expanding its capital base and 
capacity to lend to its developing member countries, achieving efficiency gains, and passing on 
the benefits to the DMCs. All initiatives should be taken with the central theme of benefiting the 
borrowing member countries whether it is in terms of cost-effective lending, variety of lending 
instruments, lowering transactions costs, improving knowledge output or promoting south-south 
knowledge sharing. 
 
ADB is the largest development partner for Lao PDR and the Government of Lao PDR 
appreciates the support of ADB to many sectors that has contributed to achieving significant 
development outcomes. The country partnership strategy 2012–2016 of Lao PDR and ADB is 
well aligned with the Government’s NSEDP 7 also in line with ADB’s Strategy 2020 and 
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incorporates lessons and recommendations from the country assistance program evaluation. 
We are thankful to ADB for its widespread support in various sectors. We appreciate ADB’s 
innovative initiatives to support the implementation of the Government’s governance and public 
sector reform program, to assist in developing competitive public private partnerships, support 
agriculture commercialization and biodiversity conservation, low carbon energy sources, climate 
resilient infrastructure, and help develop clean and green cities. 
 
On regional cooperation, Lao PDR plays a central role in the Greater Mekong Subregion (GMS) 
and is hosting the GMS Ministerial Conference in Vientiane in December of this year. We hope 
that on this occasion we will see the finalization of the new Regional Investment Framework, 
which translates the GMS Strategic Framework 2012-2022 into action. ADB has been a key 
partner in this effort and plays an important role in this subregional program since 1992. I would 
like to thank ADB through its GMS program for transforming Lao PDR from a landlocked to a 
landlinked country. We hope ADB will continue to support for the GMS program. In addition, the 
Lao PDR believes that the private sector has an important role to play in realizing the 
tremendous potential of the GMS and to successfully implement the Regional Investment 
Framework. Therefore, we call on ADB to ensure an enhanced involvement of the GMS 
business sector in all aspects of the program. 
 
Ladies and Gentleman, 
In conclusion, on behalf of the Government of Lao PDR, I would like to express our sincere 
appreciation to the Management and staff of the Asian Development Bank, and fellow member 
countries for the assistance given to the Lao PDR and extend the Government’s continued 
support to collaborate with ADB in realizing tangible development results for Lao PDR. I wish 
this Annual Meeting a great success. 
 
Thank you 
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LUXEMBOURG 
Arséne Jacoby, Alternate Governor 
 
 
I am delighted to be back in India for another Annual Meeting of the Board of Governors of the 
Asian Development Bank. Like so many speakers before me I would like to thank the Indian 
authorities for graciously hosting this event. Let me also extend a warm welcome to our new 
President Mr. Takehiko Nakao and wish him all the best in his new job.  
 
President Kuroda left us with a more relevant, focused and results-oriented Bank. And we are 
very grateful to him for his outstanding leadership. Indeed, during his 8-year tenure, the bank 
tripled its capital, provided critical assistance during the global financial crisis, strengthened its 
safeguards policy, reformed its accountability mechanism, became more transparent and 
introduced a bank-wide results framework, which has become a gold standard among 
multilateral institutions. Under President Kuroda, ADB also started its transformation into a 
knowledge bank and strengthened its HR function, an essential development during its three-
year transition period. These are considerable achievements.  
 
In Hyderabad, some seven years ago, I referred to the Asia and Pacific region as being the 
home of the world’s most dynamic economies. And this still holds true. However, despite being 
the engine of global growth, Asia also remains home to more than half of the world’s poor 
people. I stress this in order to remind ourselves that ADB’s long term vision of an Asia and 
Pacific free of poverty continues to be relevant. As a matter of fact we observe a worrying trend 
of increased inequality despite the rapid economic expansion of the region. And we need to 
make sure that strong growth leads to inclusive social development.  
 
There is no question that ADB played a crucial role in the great economic success story of the 
Asia-Pacific. At the same time we are convinced that in order to continue to support the region’s 
progress, ADB has to adjust to remain adequately positioned. The bank’s business model has 
to evolve alongside the continuous transformation of the economies it strives to serve. In other 
terms, ADB needs to adjust its business model in order to better cater to the needs of the 
region’s vibrant private sector. Of course infrastructure will remain a major pillar of ADB’s 
portfolio. However, in parallel, ADB needs to rebalance its portfolio; it needs to scale up its 
private sector activities and in order to do so it needs to leverage its resources.  
 
Against this backdrop, we do not believe in an option that would merely seek to maintain the 
status quo. That would be a recipe for oblivion. Quite to the contrary, and well beyond those 
short term solutions that seek to raise the sustainable level of lending back above the $10 billion 
threshold, we do think that ADB should brace itself to become the lead financier of the region. 
We call upon ADB to be ambitious and strive for a strong capital base that would allow an 
expansion of its role beyond its current development bank mandate. The challenges in terms of 
clean energy, infrastructure, private sector development and economic and financial integration 
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are such that the countries of the region will need a strong partner and we believe that ADB has 
all the ingredients to be that partner.  
 
Apart from a strong capital base, institutions such as ADB require good governance. And while 
we do recognize that progress has been made in this regard, we would like to stress that more 
needs to be done to make decision processes more participatory, accountable, transparent, 
equitable and inclusive.   
 
Let me thank ADB for transforming the Financial Sector Development Partnership Trust Fund 
into a Special Fund by injecting some of its own resources into this mechanism dedicated to one 
of the five core areas of ADB operations. This is a step in the right direction but at the same time 
we regret that ADB’s efforts in the financial sector are still very limited, with financial resources 
supporting this area amounting to only 5 percent of operations. This has to change and new 
ways have to be explored to foster financial integration and development of capital markets in a 
sound and well-regulated environment.  
 
Last but not least we would like to express our gratitude to ADB’s management for careful 
orchestrating, in close cooperation with its shareholders, the re-engagement process with 
Myanmar. And we are looking forward to discussing the first results in due course. Now, we do 
understand that the economic, social and developmental challenges that Myanmar is facing are 
substantial in terms of complexity as well as sheer size. This requires a coordinated and 
cooperative approach of the international community and we think that ADB, as the region’s 
development bank, should play a decisive role in the coordination of donors’ efforts. 
 
In conclusion, let me reiterate that ADB needs to be ambitious in redefining its role in the Asia 
and Pacific region. Luxembourg would certainly embrace an ADB that would play a leading role 
in the region’s institutional set up.  
 
Thank you.  
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MALAYSIA 
Siti Zauyah Mohd. Desa, Head of Delegation 

 
 
Mr. Chairman, 
The Honorable Mr. Takehiko Nakao, President of ADB, 
Distinguished Governors, 
Ladies and Gentlemen 
 
 
On behalf of the Government of Malaysia, I would like to express our gratitude and sincere 
appreciation to the Government of India for hosting the 46th Annual Meeting of the Board of 
Governors of the Asian Development Bank (ADB). I would also like to thank the people of New 
Delhi and the ADB Secretariat for their warm hospitality and excellent arrangements for the 
meeting today.   
 
At the outset, let me first congratulate Mr. Takehiko Nakao on his appointment as the new 
President of ADB. Mr. Nakao’s extensive experience and vast knowledge of development 
issues will be instrumental in strengthening ADB’s role and help better position ADB to achieve 
its objective. I also would like to join others present here in extending our grateful appreciation 
to Mr. Kuroda for his remarkable leadership in helming ADB over the past 8 years. 
 
Malaysia appreciates ADB’s efforts and contributions in sub-regional cooperation, helping to 
improve connectivity through transport links, facilitate trade and investment and develop 
economic corridors. These include the two key sub-regions of Brunei Darussalam, Indonesia, 
Malaysia and Philippines East ASEAN Growth Area (BIMP-EAGA), and Indonesia, Malaysia 
and Thailand Growth Triangle (IMT-GT). We see vast opportunities in promoting cross border 
investments by the private sector in the region and ADB can play a greater role in facilitating 
these activities.  
 
Malaysia supports the scaling up of private sector operations and participation, and the 
promotion of private sector-led growth in all ADB operations and activities, thereby helping to 
increase the number of highly open and export-oriented economies in the region. We welcome  
ADB’s  commitment on the need to avoid protectionist measures on trade and investment and 
the need to mitigate downside risks. In fact, we see a real need for ADB to enhance its support 
for private sector activities, especially in areas that will directly help to create employment and 
income-earning opportunities and to encourage existing and new entrepreneurs. These 
supports should also include structural measures at removing binding constraints to growth and 
improving overall economic efficiency, which would eventually help to lower the cost of doing 
business and encourage greater innovation and the use of new technology.   
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While we applaud ADB’s continuing efforts in accountability and efficient usage of funds, we 
believe there is still room for improvement. ADB should strive to improve project performance 
and outcome achievement by strengthening country diagnostics including aspects such as 
political economy, development challenges and risk management to ensure relevance of ADB 
country strategies and the success of its projects.  
 
We also would like to urge ADB to come up with new and innovative programs to engage 
member countries who have moved to the middle income bracket. Countries in this category no 
longer require the traditional assistance program dished out by ADB. New programs should be 
drawn up to form mutually beneficial partnership which addresses a number of issues facing this 
group of countries such as income distribution and improving social safety nets.  
 
We also hope ADB will remain focused on the issue of food security as food prices remains 
volatile. Countries in the region remain vulnerable to the impact of high and volatile food prices, 
which affect many aspects of economic and human development (e.g., economic growth, 
poverty, nutrition, education, health, and productivity). High global food prices translate to high 
food inflation in low income countries where the average household spends more than half of its 
income on staple food. We must bear in mind that two-thirds of the world's one billion hungry 
reside in Asia and the Pacific and 68% of the world's underweight children live in our region. 
Increasing and continuous engagement with small holders who account for about 80% of Asia 
and Pacific farming community is vital to ensure food supply. They must be supported and 
nurtured to withstand the effects of climate change and global financial uncertainty. 
 
In conclusion, Malaysia will continue to support the ADB in all its endeavors and is looking 
forward to working closely with the ADB and member countries in ensuring the achievement of 
inclusive and sustainable economic and social development in the Asia and Pacific region.  
 
Thank you very much.  
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MALDIVES  
Abdulla Jihad, Governor 
 
 
Mr. Chairman, H.E. Mr. Takehiko Nakao, President, ADB, fellow Governors, Ladies and 
Gentlemen, 
 
On behalf of the Government of Maldives I warmly congratulate H.E. Takehiko Nakao as the 
new President of ADB while I pay tribute to the former President H.E. Haruhiko Kuroda for his 
able leadership in steering the ADB to its esteemed position today. It has been a privilege and a 
pleasure for the Maldives to have worked very closely with the ADB and President Kuroda 
during His Excellency’s term in Office and I look forward to establishing similar and stronger ties 
with the ADB under the able leadership of President Takehiko Nakao. 
 
I take this opportunity to thank the Indian Government and the people for the warm reception 
accorded to the Governors and the delegates. The excellent arrangement made by the 
government and the ADB are acknowledged with much appreciation and admiration.  
 
Excellency, this is an extremely challenging period for the country and the people of Maldives 
and I am heartened by the level of support ADB is providing to the country. While Maldives 
faces a distressed macroeconomic environment, Government must continue to provide basic 
infrastructure to the widely dispersed population, support youth development, improve education 
and health services, address climate change issues and build capacity. While strong 
performance of the tourism sector remains vital, we have to diversify the economy. Excellency, I 
am heartened by the ADB’s commitments towards infrastructure development in the region. 
ADB has played a key role in developing the transport sector, port and energy sector in the 
Maldives and these sectors will remain the main focus of ADB’s engagement with the Maldives 
in the next three years. ADB continues to support the small and medium enterprises and has 
recently approved a loan and technical for SME Development.  
 
Mr. Chairman, Ladies and Gentlemen,  
 
Like many other small states, we lack capacity in many areas and ADB’s assistance in public 
sector financial management has been of great value to the government. ADB’s continued 
engagement in capacity building is vital for the developing and small member countries. It is 
encouraging to see the reinforced commitment of the more advanced member countries within 
and outside the constituencies, to help the less developed members in sharing knowledge and 
building capacities. ADB has been instrumental in creating a platform for sharing knowledge and 
expertise and I am happy to note ADB’s continued commitment towards capacity building. 
 
In conclusion, I reiterate the vital role of ADB in bringing prosperity to the Asia Pacific Region. 
While Europe and the US strive to recover from the crisis, domestic factors have contributed to 
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growth in the Asia Pacific Region. Notwithstanding the external factors affecting the region, ADB 
and the developed and developing countries in the Asia Pacific Region must continue to work 
together towards reducing poverty and bringing prosperity to the region. 
 
Thank you. 
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MONGOLIA 
Ulaan Chultem, Governor 
 
 
Mr. Chairman, President Nakao, and fellow Governors,  
Ladies and gentlemen,  
 
It is my pleasure to participate in the Forty-sixth Annual meeting of the Asian Development Bank 
being held here in the historical and beautiful city of Delhi. As the global economy restores itself 
from the downturn, it is especially symbolic for us to gather this year in India, one of the BRICS 
nations who are leading the new era of global economic development.  
 
This Annual meeting marks an important milestone for ADB as we welcome its new President. 
On behalf of the Government of Mongolia I would like to congratulate Mr. Takehiko Nakao for 
the unanimous election, and confirm our Government's full cooperation and support as he takes 
on this important and honourable post. I strongly support the issues highlighted in President 
Nakao’s vision statement, especially his views on supporting private sector development, 
improving the investment climate, and strengthening human resource capacity.  
 
Using this opportunity I would like to thank Mr. Haruhiko Kuroda for his successful service over 
the past eight years, and congratulate him on his appointment as the Governor of the Central 
Bank of Japan.  
 
The world economy is stabilizing as a whole, with emerging markets and Asian economies 
demonstrating outlook for a strong recovery. In order to maintain stable growth, we still need to 
keep an eye on the vulnerable areas, and mitigate risks through a sustainable macroeconomic 
policy.  
 
Mongolia is embarking on a new path of economic growth. Having recovered from the impacts 
of the global economic slowdown, the Mongolian economy grew by 17 percent in 2011, and by 
13 percent in 2012. Mongolia's rapid economic growth is directly linked to the exploitation of its 
natural resources. The Government of Mongolia is committed to working together with domestic 
and international investors in utilizing its world-class mineral deposits for shared benefits, while 
upholding the principles of mutual trust and respect for law.  
 
Mongolia joined the ranks of middle income countries according to the level of per capita GDP. 
However, there are still segments of the Mongolian population, especially in rural areas who are 
not able to enjoy full benefits of the country's economic growth. Development of the basic 
economic infrastructure and investment in health and education sectors continue to be 
important challenges for Mongolia. Today, the foremost goal for our Government is to manage 
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the natural resource-based economic growth, to protect the traditional livelihoods of the rural 
population and ensure an equal distribution of wealth in the society.  
 
The mining sector contributes 18 percent of the country’s GDP and 90 percent of total exports. 
Considering the magnitude of this sector, how do we manage the revenues coming in from this 
sector with minimal negative impact to the overall economy? This will be the most important 
question facing policy-makers in the coming years.  
 
Today we are working to create the legal environment for a sovereign wealth fund which will be 
managed in a transparent and independent manner under close public supervision. A share of 
the mining revenues will be accumulated into the wealth fund to maintain socio-economic and 
fiscal stability, and to pass on financial wealth to our future generations.  
 
Finally, turning to ADB operations, I would like to highlight one point. Mongolia's GDP doubled 
in the four years between 2009 and 2012. Economic growth is expected to remain in the double 
digits in the next four years. And yet, four years is only one CPS period. Therefore, in order to 
keep up with such dynamic changes, I believe that it is very important to maintain flexibility in 
the strategies and business plans that we approve.  
 
Thank you, ladies and gentlemen. Following my fellow Governors, I thank the Government of 
India for the warm hospitality, and congratulate all the organizers for a very successful meeting.  
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MYANMAR 
Win Shein, Governor 
 
 
Mr. Chairman, 
Fellow Governors, 
Distinguished Delegates, 
Ladies and Gentlemen 
 
It is a great honor for me to address this auspicious 46th Annual Meeting of the Board of 
Governors of the Asia Development Bank in this very Spectacular City of New Delhi.  
 
At the outset, I would like to extend my sincere congratulations to Mr. Takehiko Nakao for his 
new position as the President of the Asian Development Bank (ADB). I am confident that under 
President Mr. Nakao’s leadership, the ADB will further increase its active role in shaping 
dynamic Asia. 
 
I take note from the ADB’s recent Global Economic Outlook that while the global recovery 
remains fragile with the continuously subdued economic situations in the major industrial 
economies, developing Asia has strong potential to become the growth center of the world in 
the future. I am very pleased that Asian emerging economies’ growth is still buoyant amid the 
continued global financial crisis.   
 
However, nowadays, most countries in the world are experiencing new challenges while coping 
with several traditional issues. The continued decline in external demand and the volatile capital 
flows have given impacts on Asian economy. Given the high dependence on exports and with 
the underdeveloped financial markets, developing Asia has faced exchange rate appreciation 
and fluctuations, which might undermine these economies. In order to sustain the economic 
growth in the region, it is crucial for the region to expedite its structural reforms, strengthen 
domestic demand and maintain economic stability. In doing so, South-South economic 
cooperation in the region is essentially important. I therefore welcome ADB’s continued support 
to the region’s efforts for such economic cooperation under various programs.   
 
I am of the view that Asia is on the right direction by increasing regional demand, creating job 
opportunities and promoting regional production through increased investments from regional 
and international community, particularly through enhancing investment in the infrastructure 
development. I believe that in spite of increasing global challenges, our region will remain strong 
through upholding political, social and economic stability, food and energy security, 
environmental safety and maintaining economic growth. 
 
I would like to take this opportunity to briefly present the recent economic development in 
Myanmar. Myanmar’s real GDP grew by 5.9 percent in FY 2011/2012 and it is expected to grow 
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by 6.7 percent in FY 2012/2013. Domestic prices remain at the controllable level, while the 
international reserves increase. 
 
Myanmar has stepped up its reform paces in its political, economic and social areas. The 
Government of Myanmar (GOM) adopted a comprehensive national economic plan and four 
economic policies. Accordingly, Myanmar has formulated and implemented the FY 2012-2013 
short-term economic plan, aiming to achieve a more balanced development and sustainable 
economic growth. In doing so, efforts have been made to improve economic infrastructure, 
promote private-public partnership in economic activities, create new job opportunities and 
alleviate poverty. The GOM is implementing eight rural development and poverty alleviation 
schemes, targeting to reduce the country’s poverty incidence to 16% by 2015 from 26% in 2012. 
 
In support of development endeavors, the GOM prioritizes to maintain the country’s 
macroeconomic stability. To this end, the GOM has worked closely with the IMF and pursued a 
12 month Staff Monitoring Program for 2013-2014. This program is making progress in 
achieving benchmark targets under the program. Myanmar aims to accept the obligation under 
the IMF Article VIII during 2013. Simultaneously, Myanmar is building capacity in formulating 
market-based macroeconomic policy framework. A significant financial sector reform is the 
recent exchange rate reform, transforming its fixed exchange rate system into a managed float 
regime in early April 2012. Since then, the exchange rate has remained stable. In addition, new 
banking legislation and a master plan for the financial sector development are under way. The 
Foreign Exchange Management (FEM) Law was enacted on 10th August 2012, revoking the 
very rigid Foreign Exchange Regulations Act of 1947. The new FEM Law removes all exchange 
restrictions under the old Act of 1947 and it also eliminates multiple currency practices, which 
have prevailed under the old exchange rate regime. In order to institutionalize a well-functioning 
foreign exchange market, further liberalization measures have been taken, encouraging the 
private sector to play an active role in the foreign exchange market. In this regard, money 
changer licenses and authorized dealer licenses are granted to the private banks. In addition, 4 
private banks are allowed to do remittance transfer for Myanmar migrant workers. Myanmar will 
further liberalize its banking sector on a step-by-step basis. In the future, Myanmar will invite 
foreign participation in banking and insurance industry.  
 
Myanmar has also taken reform measures in its budget system, taxation, and customs, while 
efforts are being made to nurture a capital market in the economy. These steps are part of a 
broad reform towards the modern and prosperous market economy.      
  
Myanmar has further engaged with International Community in order to contribute to domestic, 
regional and global growth. I believe that recent establishment of joint office of the World Bank, 
IFC and ADB in Myanmar enhances the relations and understanding between the Government 
of Myanmar and the International Financial Institutions (IFIs). Recently, Myanmar has cleared its 
external arrears in collaboration with the IFIs, Paris Club and Japan. Myanmar receives an 
increased friendship ties and commitments from international community to assist Myanmar in 
its development endeavors.   
 
Without further ado, I would like to close my statement with some words of thanks. I would like 
to express my profound thanks to the people and the Government of India for their warm 
hospitality and the excellent meeting arrangements. Let me now conclude by thanking President 
Mr. Nakao and the ADB staff for the continued dedication to economic development in the 
region. I look forward to having closer cooperation with ADB in the future and I wish ADB all the 
success in the coming year. 
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NEPAL 
Shanker Prasad Koirala, Governor 
 
 
Chairman of the Board of Governors, 
Fellow Governors, 
President, Mr. Takehiko Nakao 
Excellencies, 
Ladies and Gentlemen! 
 
I am delighted to have the privilege of addressing the 46th Annual Meeting of Board of 
Governors of the Asian Development Bank held in this beautiful and fascinating city of New 
Delhi. At the outset, on behalf of my delegation, let me join fellow Governors in extending our 
sincere appreciation to the Government and the people of India for the warm reception and the 
hospitality accorded to us. At the same time, I would also like to take this opportunity to thank 
ADB for its splendid arrangements for the 46th Annual Meeting. 
 
Mr. President, I would like to express my hearty congratulations to you on your unanimous 
election as the very prestigious position of the President of ADB. I am confident that, under your 
leadership, ADB will continue and reinforce to accomplish the overarching goal of poverty 
reduction and improving the quality of life of the people of this region. At this same occasion, let 
me also thank your predecessor Mr. Haruhiko Kuroda for his successful tenure at the ADB. 
 
Mr. Chairman, 
 
We are pleased to recognize the ADB's contribution in reducing poverty and enhancing growth 
in the Asia Pacific region. Its contributions are well recorded on knowledge front, and for the 
technical expertise, and innovations that it has been transferring to the member states. We are 
happy to note that Development Effectiveness Review Report of 2012 showed that ADB has 
made progress towards its operational and organizational effectiveness targets. However, we 
are concerned on the continued poor rating for output delivery and outcome achievement for 
ADF countries.  
 
We also welcome the actions taken to strengthen project readiness and implementation 
supervision, and hope that ADB will strive towards the effective implementation of ADB Strategy 
2020, with new leadership. Likewise, we look forward for the successful round of ADF XI with 
enhanced focus on inclusive growth, better project performance and outcomes, delivering 
knowledge and innovation, and further strengthen result based management approach. In this 
context, Nepal wishes to have stronger operational focus on infrastructure development, 
employment generation, social sector development,  and regional cooperation. 
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Mr. Chairman,  
 
Over the past few years, Nepal has been able to slash down the poverty rate significantly, and a 
solid progress has been achieved in social sectors. We are poised to achieve most of the MDGs 
targets. ADB deserves special appreciation for being a part of these successes. Now the 
challenge for us is to give sustainability of those achievements and consolidate efforts for 
pending developmental agenda beyond 2015.  
 
Mr. Chairman, 
 
Let me briefly touch upon Nepal’s current political development. With the successful 
accomplishment of peace process, the country is now heading towards political stability through 
the much awaited election of the Constituent Assembly which is expected to be held by 
November this year. Now, the Nepali people will determine their destiny by writing a new 
constitution on their own. At this juncture, we also look forward to receiving continuous  support 
from the international community. 
 
Going forward, on economic development front, while ensuring that the good governance is at 
the ground, Nepal's priority now is to invite investments in large infrastructures, including hydro 
power development, national highways constructions, tourism sector development, and 
commercialization of agriculture, among others, which is also in tandem with our forthcoming 
Foreign Aid Policy. In view of the great potential of hydro power development in Nepal, I would 
like to urge ADB to take the lead role in mega hydro projects and support to create enabling 
environment for foreign direct investment as well.   

 
Mr. Chairman, 
 
Nepal may require more support from the development partners once the Constituent Assembly 
election is completed and political stability maintained. We still have vulnerable population and a 
large investment is needed for social protection, of course including for development of 
infrastructure. In this respect, we would like to urge the Bank to consider country specific 
situation and continue financing both in the forms of grants and loan for ADF only countries 
including Nepal. 
 
Mr. Chairman, 
 
I appreciate ADB for taking lead role in moving the regional cooperation agenda ahead. SASEC 
initiative now has reached to the delivering stage, where Nepal has always been positive and 
supportive. Regional integration and connectivity for power and transport sectors, enhancing 
trade through access to the markets and utilizing the resources at the optimum level are 
essentials to bring the changes of people's face in the region. I appreciate the selection of topic 
for SAARC Finance Minister's meeting this year - "Infrastructure Financing in Asia", which is 
very relevant and timely. Infrastructure financing acts as not only a catalyst for economic growth, 
it also leverages the resources from the potential investors from private sectors. We suggest 
ADB to increase the investment in infrastructures in Asia, particularly in lower income countries 
and focus on more visible projects and programs. 
  
Finally, ADB has new leadership. As we all know that leadership makes difference. I am 
confident that Asia-Pacific region will further prosper during Mr. Nakao’s tenure. Once again, I 
would like to express my sincere appreciation to ADB for its continued support for the socio-
economic development of Nepal. Government of India deserves our special appreciation for 



3 
 

hosting such a great event and also for the hospitality extended to us during our stay in New 
Delhi. 
 
Thank you. 
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THE NETHERLANDS 
Aldrik Gierveld, Head of Delegation 
 
 
At first, I would like to thank the host government of India for organizing this meeting together 
with the ADB. The arrangements they have made for this event are excellent. 
 
This year was the end of an era. After more than eight years, Mr. Kuroda exchanged the Asian 
Development Bank for the Bank of Japan. I want to thank Mr. Kuroda for all the great efforts he 
put into his work at the ADB and for the fight against poverty. Especially I want to thank Mr. 
Kuroda for the vision he exposed in the Strategy 2020. 
 
I want to congratulate Mr. Nakao with his unanimous election as President of the ADB. I look 
forward to our cooperation and developing our long-term partnership. I am much interested in 
the coming evaluation of the Strategy 2020 and the perspective that President Nakao has on 
the current challenges of the ADB and the Asian and Pacific region. 
 
For Asia and the Pacific the economic outlook is promising. Economic growth will accelerate in 
the coming years, at higher pace than last year. I see this as an opportunity for this region and 
also for the Dutch business, as growth in Europe is still lagging. On the one hand this growth 
path implies a rising demand for energy. I see it as a challenge for Asia and the Pacific to 
develop sustainable solutions for this demand. On the other hand, the region remains fighting 
poverty, where one in five people is living on $ 1,25 a day. 
 
The latest Development Effectiveness Review shows that more than 30% of ADB's activities are 
targeted as a private sector operation. This is a positive effect and a trend which is welcomed by 
the Dutch government. In general, I acknowledge the importance of such a review and 
appreciate the work of the ADB in providing such a useful document. For the future I see a 
challenge for the ADB in improving sustainable results. 
 
For the private sector operations, I see not only a chance for co-financing but also a good 
opportunity for commercial banks and export agencies to accommodate this process. Creating 
the right circumstances and an enabling environment for this kind of business shall be a task for 
the ADB and for the relevant countries. Such an environment can be beneficial for the Asian 
and Pacific countries in their quest for sustainable development. 
 
In this context, I would like to underline the importance of strict application of labour standards in 
ADB and ADF financed projects. The references laid down in the handbook on Core Labour 
Standards, have to be observed. I commend the bank for doing so. 
 



2 
 

The net income position of the ADB is one of the issues where I would like to express the 
importance of. In this time and day, it will be difficult to find sustainable options for keeping the 
level of lending at the rate that is interlinked with the implementation of Strategy 2020. 
Furthermore, an important part of the ADB's net income is transferred to the ADF. In my view, 
the ADF holds the main instruments to support the most vulnerable. So, annual transfers to the 
ADF should remain at a high level. This was agreed during the last replenishment of the ADF. 
 
Although it is a challenging time for all of us, from the Economic Outlook and the Development 
Effectiveness Review, I see that the ADB has done an excellent job in the past year. I have the 
greatest confidence in the ADB to make big steps forward in the coming year. The Netherlands 
look forward to give the ADB its continuing support in fulfilling its mandate and goal to end 
poverty. 
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NEW ZEALAND 
Todd McClay, Head of Delegation 
 
 
Fellow Governors, Mr President, ladies and gentlemen,  
 
The Government of New Zealand would like to extend its thanks to the Government of India, 
and to the staff of the Asian Development Bank, for all of their efforts in hosting and arranging 
this 46th Annual Meeting of the ADB.  
 
We congratulate Takehiko Nakao on his recent election as President of the ADB, and look 
forward to his leadership. We also wish to acknowledge the service and success of outgoing 
President Haruhiko Kuroda. 
 
Economic outlook  
We meet at a time when the previously strong economic growth of Asia declined last year and 
at 6% was considerably less than forecast. The main factor depressing growth in developing 
Asia was the larger-than-expected slowdown in China and India. However, growth is expected 
to pick up this year and the Asian Development Outlook 2013 estimates that regional economic 
growth in the Asia Pacific region will pick up to 6.6% in 2013 and reach 6.7% in 2014. New 
Zealand’s economic links – through trade and investment flows – are increasingly tied to the 
developing countries of the Asia/Pacific.  
 
New Zealand’s own economic performance has been uneven in recent years, with the Global 
Financial Crisis and the Canterbury earthquakes in 2010 and 2011 having a significant impact. 
Looking ahead, an improved 2.5% growth rate in 2012 is forecast to continue to trend modestly 
upwards. The rebuilding of Canterbury is gaining momentum, and is set to be a significant driver 
of growth in coming years – although the high New Zealand dollar and a recent widespread 
drought have provided some headwinds. While this economic picture is mixed, we remain 
committed to doing our part in reducing poverty and supporting economic growth in the wider 
Asia and Pacific regions. 
 
While this short-term economic outlook is important, it mustn’t be allowed to overshadow the 
longer-term structural issues that need to be addressed to ensure inclusive growth in the future. 
The Asia/Pacific region needs to shift towards greater domestic demand and trade between 
emerging markets. The concerns expressed in the Asian Development Outlook 2013 about 
Asia’s energy challenges are a particular concern.  For continued growth to occur Asia needs an 
ample supply of clean, affordable energy. There is an important role for the Asian Development 
Bank to play in ensuring that these challenges can be met. 
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Continued progress on development effectiveness 
The Pacific is a region of particular interest to New Zealand, given our close cultural, historical 
and people to people links. It is also a region that presents a unique set of development 
challenges, as most Pacific nations are small and geographically isolated. The ADB Charter 
makes specific reference to the special needs of small and vulnerable developing member 
countries, and we have been pleased that the Bank has stepped up its engagement in the 
Pacific region, both in terms of financial support, and human resources.   
 
Over the next year, New Zealand will be particularly focussed on two Pacific issues. The Bank’s 
mid-term review of the Pacific Approach shapes as an important milestone to demonstrate how 
the Bank will continue to improve its performance in this region. The Bank has also made 
ambitious commitments at the Pacific Energy Summit held in New Zealand in March. The focus 
must now move to implementation, and we hope to continue to deepen the collaboration and 
coordination in delivery between the ADB and New Zealand in the Pacific.  
 
New Zealand has been pleased to see that the ADB is continuing to respond to members’ calls 
for an increased focus on development effectiveness. We commend the ADB for the 
transparency of its Development Effectiveness Review (DEfR) and its work to review this results 
framework, which will not only assist the Bank to better track its own progress against 
objectives, but will ultimately lead to better development outcomes.  
  
The 2012 publication highlights both significant successes – for example, improvements in 
project success rates – and areas for improvement, such as the speed of project 
implementation as measured by disbursement rations and processing of new operations. The 
challenge the ADB now faces is translating this results framework into results-based 
management. We will continue to closely monitor this framework, and the specific actions 
proposed to remedy those areas that need improvement. We also expect that the DEfR will 
continue to be used to inform planning and reform decisions.  
 
Governance priorities for the Bank 
As is now well understood, the Bank currently faces capital adequacy constraints as a result of 
increased lending activity to respond to the effects of the Global Financial Crisis combined with 
historically low interest returns to capital. Action is needed: if these challenges are not 
addressed there will be a significant reduction in lending volumes in upcoming years, and in 
particular to ensure the Bank can still achieve its ambitious targets committed to in Strategy 
2020 for lending to support private sector development.  
 
New Zealand is very pleased with the collaborative approach the Bank is taking to this issue, 
canvassing a full range of options with members. We believe that the Bank’s leadership must 
continue, and it must facilitate agreement amongst member countries by the end of 2013 on 
reforms that will allow a sustainable level of lending of $US10 billion to be maintained  the 
amount projected at the most recent general capital increase (GCI V) in 2009. 
 
We believe that this problem cannot be addressed through a capital increase – this is not a 
credible option so soon after the completion of the GCI V, which tripled the Bank’s capitalisation. 
However we believe that the full range of other options recently presented by the Treasury 
Department are worthy of consideration, and are keen to engage with other Bank members to 
seek their views on the appropriate mix of reforms. In particular, as the development profile of 
member countries changes, it is important that the ADB anticipate this as it considers the 
appropriate capital structure to shift to in the future, because the process of reform takes time.  
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New Zealand has long advocated for open and merit-based appointments across all positions at 
the Bank. In the context of recent electoral reforms at other international financial institutions, 
we joined a group of like-minded countries who in March recommended that Governors 
establish a working group to consider whether similar reforms could be applied to the ADB’s 
Presidential election process in the future.  
 
It is crucial that the pace of organisational reform be maintained at the ADB. We are pleased 
that the Bank has heeded members’ calls in recent years to increase the scope of staff field 
presence, to review procurement governance and to increase specialisation of the human 
resources function. In these and other areas of organisation reform, the challenge is to translate 
these reforms into tangible improvements to organisational performance. 
 
In summary, New Zealand values opportunities such as this Annual Meeting that allow us to 
engage with and share our priorities for the ADB.  Once again, discussions at this Annual 
Meeting continue to demonstrate the importance of the Bank’s vision – an Asia and Pacific 
region free of poverty.  New Zealand remains committed to continuing this important work with 
you. 
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Pacific Developing Member Countries 
Lisiate ‘Aloveita ‘Akolo, Governor for Tonga  
(on behalf of Cook Islands, Fiji, Kiribati, Marshall Islands, Federated States of Micronesia, 
Nauru, Republic of Palau, Papua New Guinea, Samoa, Solomon Islands, Timor-Leste, Tonga, 
Tuvalu, and Vanuatu) 
 
 
Mr. Chairman, 
Fellow Governors, 
Ladies and Gentlemen. 
 
It is a great honour for me to address the 46th Annual Meeting of the Board of Governors of the 
Asian Development Bank (ADB), on behalf of the Pacific states comprising Cook Islands, Fiji, 
Kiribati, Marshall Islands, Federated States of Micronesia, Nauru, Palau, Papua New Guinea, 
Samoa, Solomon Islands, Timor-Leste, Tonga, Tuvalu and Vanuatu. 
 
Mr. Chairman, I join my fellow Governors in congratulating the ADB for the excellent 
organisation of this meeting and our sincere appreciation to the Government and people of India 
for being such gracious and welcoming hosts. 
 
I would also like to join my fellow Governors in congratulating Mr. Takehiko Nakao on his 
election as the new President of the ADB. Through a serious of meetings between President 
Nakao and the Governors of the PDMCs during the last few days, he outlined his genuine 
interest in the Pacific, and we are confident of his continuing on with the good work that is being 
done by the ADB in the Pacific DMCs. At this juncture, I would also like to thank Mr. Kuroda, the 
former President, for his support to the Pacific DMCs in previous years. 
 
Fellow Governors, we meet at a time when the global economy continues to face great 
uncertainties which can stifle our efforts towards achieving a better life for our people as well as 
posing a real threat to the achievement of our MDGs. Against that backdrop we call on the ADB 
Management to continue to support our development recognising the unique circumstances of 
each Pacific country. 
 

 
Climate Change Financing 

Mr Chairman, following a number of years where resourcing for Climate Change mitigation and 
adaptation was not forthcoming as first promised, the Pacific DMCs, in Manila last year, 
established a Ministerial Task Force to review and profile bilateral and multilateral sources of 
climate change financing, and examined the ability of Pacific DMCs in accessing available 
climate change financing. 
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The Task Force was led by Vanuatu and the Cook Islands. In this regard, I would like to 
reiterate our thanks to the ADB for the financial support it provided to the Ministerial Task Force. 
 
It is clear that despite the efforts to improve the understanding and awareness of processes 
around climate change financing on a bilateral and multilateral level, access to Climate Change 
Financing remains a difficult and unnecessarily complex process for the majority of Pacific 
DMCs. 
 
Additionally, there is a lack of clarity in the actual funds for addressing the impacts of climate 
change as well as the risk reduction needs. Simply put, there is a significant demand for 
financing from the Pacific DMCs who are bearing the brunt of the climate change effects but the 
supply of financing from development partners generally remain elusive. 
 
The Pacific Governors agree that Pacific countries must take greater ownership of national 
climate change strategies and their implementation and that the development partners support 
them accordingly. 
 
National Systems are the preferred modality and should be considered in the first instance by 
the development partners in financing mitigation, adaption and disaster risk reduction activities. 
 
The Development Partners need to ensure that their processes can accommodate financing of 
activities through national systems consistent with the Paris, Accra and Busan declarations, as 
well as the Copenhagen Accord. 
 
The Pacific DMCs are also mindful of the capability gaps in some of our national systems and 
call for a renewed emphasis to boost technical assistance and financial resources from the ADB 
and development partners. This will assist the Pacific countries to improve and tailor their 
national systems to meet the complex requirements through long-term capacity building and 
short-term capacity supplementation. 
 
Furthermore, any regional mechanism must focus on common issues facing the Pacific DMCs, 
such as protecting our oceans from the impacts of climate change, and improving the 
knowledge economy with respect to climate change adaptation and mitigation issues. 
 

 
Natural Disaster Risk Insurance 

Mr. Chairman, the onset of Climate Change is being felt now by most of the Pacific Countries 
especially the increased intensity and frequency of natural disasters which had recently badly 
affected two of our members, Samoa and Fiji. 
 
The Pacific DMCs are now looking towards an integrated approach to climate change and 
disaster risk reduction. In this way, we can be assured that we are adequately prepared for the 
inevitable including disaster risk mitigation for which we are supported by our development 
partners. 
 
There is an urgent need to put in place appropriate technology, such as improved cyclone 
tracking facilities, early warning systems and response teams to be mobilised prior to, during 
and after natural disasters immediately. 
 
The ADB’s support towards these actions will help us save property, but more critically save 
lives. 



3 
 

 
Additionally, we believe there is scope to expand the Pacific Disaster Risk Financing and 
Insurance Pilot to other Pacific DMCs which is being generously supported by the Government 
of Japan. We appreciate ADB’s support in this pilot project along with other key development 
partners and donors. 
 

 
Review of the Pacific Plan 

Mr Chairman, the Pacific Countries are also at a crucial juncture this year with the ongoing 
review of our Pacific Plan. The Pacific Plan sets out a vision for regional cooperation and 
integration in the Pacific and the forthcoming review findings could have critical implications in 
shaping policy direction and implementation in the region. 
 
Mr Chairman, allow me to highlight two key points on the Pacific Plan. Firstly, it is essential 
from the policy perspective that the work of the Forum Secretariat and regional agencies is 
dictated by and reflect national member priorities and requirements. Secondly, that for the 
optimal integrity of the Pacific Plan, the regional agencies and we, as a region, continue to seek 
effective alignment of development partner efforts, especially of the major partners like the ADB, 
UN and the EU, with our own regional efforts through the Pacific Plan. Otherwise, we face 
significant risk of inefficiencies, duplication and fragmentation. 
 

 
How the ADB can help us 

We believe a continued effort is required by the ADB Management to continue to improve their 
understanding of what is happening on the ground in the Pacific. We, the Pacific DMC 
Governors, call for the ADB to progress with three initiatives which will assist in this regard. 
 

 Firstly, we would like to see the establishment of representative offices in each Pacific 
nation to support national systems, address capacity gaps and respond appropriately 
through localised solutions and utilisation of national experts, where appropriate;  

 
 Secondly, we believe that we need to move to a more integrated approach towards 

programme financing, as opposed to project

 

 financing. There are currently budget 
support operations in 8 Pacific DMCs. It needs to be noted that many of the members 
are undertaking public finance management reforms with the aim of improving country 
systems.  

 Thirdly, for ADB to continue to maintain synergies with the Pacific Plan.  
 
Conclusion 
 
Mr Chairman, on behalf of all my Pacific Governors, I would like to express our gratitude to the 
President and Management of the Asian Development Bank for the on-going support to our 
countries in the Pacific and that we are committed to improved and strengthened partnerships to 
address the challenges and capture opportunities for the benefit of the people of our member 
countries. 
 
Thank you, Mr. Chairman 
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PAKISTAN 
Muhammad Shehzad Arbab, Alternate Governor 
 
 
Mr. Chairman, 
President Nakao, 
Fellow Governors, 
Excellencies, Ladies and Gentlemen, 
 
I join my fellow Governors in extending our deep appreciation to the Chair and to the people and 
the Government of India for the cordial welcome we have received at this 46th Annual General 
Meeting of the Asian Development Bank. I also congratulate Mr. Nakao on assuming the 
presidency of ADB. We look forward to working with the new President and management and 
staff of ADB to improve and sustain the development prospects of our region. 
 
Mr. Chairman, 
 
Pakistan has experienced a triumphant return to democracy. The federal and provincial 
governments that took office after the general elections in 2008 have successfully completed 
their full term. Elections will take place on 11 May to form new governments. In line with the 
constitution, caretaker governments are in place to ensure the conduct of free and fair elections. 
An independent election commission vested with all necessary powers is supervising the overall 
electoral process. Election observers appointed by the European Union have been deployed in 
various parts of the country to validate the fairness and transparency of the electoral process.  
 
Elections have generated hope, expectancy, and economic activity in the country. A high 
turnout of voters is expected. Political parties are busy canvassing for their candidates. The 
elections are expected to deepen democratic processes in the country and result in plural, 
inclusive, and representative new governments. 
 
Our economy has continued to demonstrate resilience notwithstanding the continuing war 
against terrorism, and the lingering impact of the major floods in 2011 together with more 
localized flooding since. The economy is also on a rebound in anticipation of the elections and 
the continuity of the democratic system. The manufacturing sector is already demonstrating 
stronger growth in the current fiscal year. Bank credit to private businesses is on the rise. 
Pakistani workers overseas are sending home a record level of remittances, expected to total 
$14 billion this year. The informal sector is thriving, creating jobs and mitigating unemployment. 
The Karachi Stock Exchange continues to be one of the best-performing and vibrant stock 
exchanges in the region. Both food and non-food inflation is down to single digits. 
 
To make economic progress more inclusive and strengthen local livelihoods, Pakistan is 
implementing a successful social protection system based on cash transfers in the form of the 
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Benazir Income Support Program. Millions of poor families now enjoy access to social safety 
nets based on this system. Recognizing its potential to alleviate poverty and promote inclusive 
growth, international development partners including the Asian Development Bank are providing 
strong backing to this program.   
 
The new incoming federal and provincial governments will build on this economic and social 
progress to continue to strengthen the economy, set it on a higher growth trajectory, and 
enhance its inclusiveness.  
 
In doing so, the new governments would need to also adopt effective strategies to overcome the 
country’s macroeconomic challenges. The main challenges include accelerating the momentum 
of governance and economic reforms, implementing policy and administrative measures to 
improve tax collection and strengthen public revenues, improving public expenditure 
management, and restructuring state-owned enterprises to improve their profitability. Critically, 
the federal government would need to continue efforts to reform and restructure the energy and 
electricity sector to ultimately eliminate power outages, improve cost recovery, and reduce the 
call on the budget to subsidize the sector. 
 
Mr. Chairman, 
 
The new governments would need sustained and unwavering support of its development 
partners to help address the highlighted challenges. Pakistan, in this regard, has always 
considered ADB as a frontline development partner that is both trustworthy and dependable. We 
expect our partnership to deepen further in the coming years to provide creative, collaborative, 
and country-owned solutions to development problems at the national and the regional level.   
 
We strongly appreciate ADB’s public and private sector support for the energy sector in 
Pakistan. This support is helping us modernize our electricity generation systems and increase 
our reliance on renewable energy including hydro-based and wind power. We are also 
progressively strengthening our transmission and distribution systems for greater efficiency and 
reduced technical and commercial losses. At the same time, we are benefiting from ADB’s 
policy advice on energy reforms and its lead role on the comprehensive energy and water 
sector reports prepared under the Friends of Democratic Pakistan forum. The reports have 
identified important investment and reform areas. We look to ADB and to our other development 
partners to accelerate support in these areas.   
 
In both the Friends of Democratic Pakistan (FODP) led energy and the water sector reports, 
Diamer-Bhasha dam has emerged as Pakistan’s top priority to meet its energy and water 
needs. Our development partners have fully concurred with the crucial significance of this 
project. With active and leading support from ADB, we now hope to foster a strong consortium 
of international partners to support us on Diamer-Bhasha. Without such big impact projects, 
Pakistan will not be able to overcome its large power and water deficits that are among the most 
pressing and urgent development challenges we face today.  
 
Pakistan remains keen to work with ADB to support stronger regional cooperation and 
integration in the Asia-Pacific region. We are pleased to be a CAREC member and we are 
taking active part in its deliberations. We recognize ADB’s unique role as an honest broker on 
regional cooperation projects and appreciate your continued support on the Turkmenistan-
Afghanistan-Pakistan-India gas pipeline initiative.  
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We expect that the new governments following the elections will come with a mandate to 
provide strong political commitment and resolve to accelerate the pace of reforms in Pakistan. 
We expect at the same time that the international development community will step up its 
support to the new governments to undertake the much needed investments in the 
infrastructure and social development sectors. Such investments, underwritten by bold country-
owned economic and governance reforms, will bring sustained growth and prosperity to the 
country. 
 
Thank you, Mr. Chair.              
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PAPUA NEW GUINEA 
Don Pomb Polye, Governor 
 
 
Mr. Chairman, Mr. President, fellow Governors, ladies and gentlemen, 
 
I am honoured to be given the opportunity to present my statement at the 46th Annual Meeting 
of the Board of Governors of the Asian Development Bank in this beautiful city of Delhi. I would 
also like to congratulate, Mr. Takehiko Nakao, who was recently elected unanimously as the 
new President of Asian Development Bank. The PNG Government is very delighted that we are 
the first country to sign a loan with you for the Port Moresby Grid Development Project. We look 
forward to working with you and your executives in strengthening and enhancing the good 
working relationship that has been established with your predecessor.  
 
I would also like to convey my sincere gratitude and appreciation on behalf of the Government 
of Papua New Guinea, to the Government and the people of India for hosting this annual 
meeting, as well as to the ADB management and staff for the arrangements made for this 
meeting. 
 
Let me also take this opportunity to express my sincere gratitude to the ADB for its commitment 
to Papua New Guinea’s development priorities in terms of its invaluable financial and technical 
support. We commend the Bank for its understanding of our development issues and 
challenges and for supporting the priorities of the government. 
 
Despite the fact that Papua New Guinea is endowed with vast natural resources, the country 
faces significant development challenges including weak public services, poor health and social 
indicators, local capacity constraints and weak financial and management capabilities. The 
adverse effects of climate change are already evident and put pressure to the existing vital 
transport infrastructure. ADB’s understanding of Papua New Guinea’s development needs helps 
it to tailor their assistance to some of our critical areas of need.  

 
The Government’s adherence to its fiscal policies and good macroeconomic management has 
seen twelve years of uninterrupted growth. The Government is committed to continue this trend 
in 2013. However, ensuring this growth translates into tangible economic benefits for our people 
remains a great challenge. In this regard, the Government has reviewed its existing service 
delivery mechanisms to improve service delivery not only at the national but also at the sub-
national levels - that is the provincial, district and local level governments. A number of key 
structural reforms such as the telecommunications, energy, financial and public sector reforms 
will continue to be undertaken to strengthen and support ongoing economic growth and 
development outcomes. This has been relatively successful and ably assisted by our 
development partners, including the ADB. As a long term measure, the Government will 
continue to explore critical areas and options for further reforms.    
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Let me provide a brief update on key elements of our budgetary position since our last meeting.  
Late last year, I presented the 2013 Budget with a record K13 billion budget, and a deficit of 
K2.5 billion or 7.2 percent of GDP. It is however a decisive and responsible Budget given PNG’s 
circumstances. With the deficit comes a reform in the expenditure. The Budget is focused on the 
key enablers to nurture the development of our children and our economy – towards better 
education, better health, better infrastructure, and improved law and order. The 2013 Budget 
expenditure has shifted to a bottom up approach. These significant reforms are expected to 
improve the standard of living for the 85 per cent of our rural population. As part of 2013 
budgetary reform, the Government has adopted a multi-year budget process with deficit budget 
over the coming years and a balanced budget at the end of the five (5) years. The multi-year 
budgeting will give confidence to our development partners in terms of counterpart funding for 
existing projects. State Owned Enterprises (SOEs) have undergone restructure and there has 
also been push for reduction in the public service. These reforms are positive steps towards 
strengthening efficiency in our government service delivery mechanism. 

 
We do not expect that the fiscal position will improve quickly. Very little revenue growth is 
forecast over the next couple of years. Tough choices on how best to spend our resources have 
been made. Although revenue from the Papua New Guinea Liquefied Natural Gas (PNG LNG) 
project is expected to flow in by 2015, there is no additional extra revenue forecasted. Indeed, it 
is expected that the revenue from the project will simply replace the revenue losses as the 
Kutubu oil fields run down, and the Ok Tedi project moves on from its more profitable areas.  
There is no magic money tree that will meet all expectations. Any new Government must be 
willing and able to face these difficult challenges and make hard decisions. The O’Neill-Dion 
Government is committed to development of the economy using sound economic principles. 
 
Papua New Guinea has successfully formed its 9th Government after the 2012 General 
Elections. The new Government is committed to restoring political stability and is also active in 
achieving the development goals through the budgetary reforms.  
 
In terms of economic outlook, Papua New Guinea has experienced high inflation in 2011 but 
this declined drastically in 2012, reflective of low import cost through strong exchange rate and 
tariff reduction. In 2013, inflation is projected to increase to 6.0 per cent. The Government is 
committed to making sure that its fiscal and monetary policies are well managed to control 
inflationary pressures and maintain price stability.  
 
The PNG LNG project which is the single largest project the country has ever had is nearing 
completion of the construction phase this year. The project is expected to generate significant 
revenues therefore careful consideration must be taken with the windfall gains. For this reason, 
we have formulated a Sovereign Wealth Fund (SWF) based on the Santiago Principles and 
localizing it to suit our needs. This SWF is expected to contribute to macroeconomic stability 
and provide ongoing funding to our Government’s budget. The SWF Organic Law was passed 
successfully last year and at this stage subsidiary SWF legislations are being finalized to 
operationalize the Fund. The Government is working on having the Fund operate by the end of 
this year. The funds will be managed on-shore and invested off-shore to minimize the effects of 
large foreign exchange inflows on domestic liquidity and reduce upward pressure on the 
exchange rate.  
 
The Government is well advanced in several key impact projects such as the Wafi-Golpu Gold 
Mine, Interoil LNG and the Stanley Gas projects, which we expect will further boost economic 
growth of our country.  
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In terms of promoting private-sector investment and growth, it is important to provide a 
conducive environment that ensures macroeconomic stability as well as microeconomic reform. 
Options for further reforms include structural reforms to the regulatory and institutional 
framework. In the social sector, the Government has realized the importance of human resource 
development to carry the country forward. As outlined in the country’s Medium Term 
Development Plan, the Government has rigorously targeted education by introducing the tuition 
free education. These policies and reforms are expected to improve the living standards of the 
bulk of the population who are rural based. 
 
We would like to see that the type of financial and technical support that is provided by the ADB 
is consistent with our existing policy frameworks and tailored to meeting our medium to long 
term development priorities and with our budgetary needs and reform processes. 
 
PNG welcomes ADB’s initiatives as contained in its 2020 Strategy – the three ‘I’s - Inclusive 
Growth, Innovation and Integration.  
 
In promoting Financial Inclusion, the Government has established four microfinance banks, 
opened a Centre for Excellence and Financial Inclusion (CEFI), and provided financing support 
to local entrepreneurs through the provision of Small and Medium Enterprises (SMEs) financing 
and soft lending facilities through the National Development Bank (NDB). 
 
For Social Inclusion, the Government has provided Free Basic Education from Elementary to 
Secondary Schools, promote PNG women in Business, formulated Youth and Social 
Development Policy, as well as Disabled and Lukautim Pikinini Policies, free basic health 
services. Government has also increased funding to both health and education programs. 
  
On Economic Inclusion, Government has increased financing to the sub-national level 
Governments to enable infrastructure development in the districts and rural areas, provided 
funding to SMEs through the National Development Bank, for Agriculture, Fisheries and 
Tourism and other economic sectors which are major focus areas of Government at present. 
 
On Innovation, we are encouraged by ADB’s drive for a knowledge economy for the Asia-
Pacific. PNG’s action in this area is minimal, hence there is need for support from ADB and 
other development partners to review and develop quality education policies and curriculum for 
PNG, with emphasis on research and development, so that these can be on par with 
international standards.  
 
PNG acknowledges that regional integration is very important to encourage cooperation among 
the neighbouring countries that have mutual interest. Integration is important to sustain 
economic growth in the region, to encourage an integrated market for the free flow of trade and 
investment and labour mobility across the region. Issues such as limited economies of scale, 
isolation and dispersion, high cost of infrastructure and fragility are the rationale for Papua New 
Guinea, and indeed, the rest of the Pacific economies to progress their efforts towards 
integration. The sharing of information and knowledge, creation of larger markets, creation of 
regional public goods and enhancement of international profile can all be achieved through 
cooperation in the region. 
 
Although there has been some work done by ADB to assist with the introduction of local 
currency denominated bonds, there is still more work that ADB needs to do to progress these 
efforts further in Papua New Guinea. ADB’s vast experience and corporate knowledge in this 
area would be very useful and would augment the initial work that has already been done. 
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The Government is also interested in program and integrated financing modalities to maximize 
development objectives instead of project by project financing which is a piece-meal way of 
achieving development. The Bank’s Multi-tranche Financing Facility is an ideal financing 
modality that achieves this objective and therefore needs to be strengthened and expanded to 
accommodate programs that involve multiple development areas such as airports and sea ports 
together with roads and bridges that allow accessibility to schools and health centres, 
agriculture area and mining areas.  

 
We want the Bank to consider these issues and assist us where possible to achieve 
improvements in the way we do things for the betterment of the people of Papua New Guinea. 
 
In conclusion, we believe in our own abilities and conviction that we can develop a better 
economy for ourselves. We do not believe that ADB or other development partners’ help will 
benefit PNG at all if we ourselves do not first get our hands dirty. Therefore we need to improve 
in-house institutional processes and systems to achieve integrated, inclusive and innovative 
growth and at the same time ensure there is no economic imbalance or disparity among our 
people.  
 
Finally, let me commend the work of the ADB in Papua New Guinea. It is my hope that this 
partnership will grow and continue into the future as we strive to address the many development 
challenges that we face. An effective partnership in the long term is important because this will 
contribute to much needed economic growth and development, and will improve the lives of our 
people.  
 
Thank you. 
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PHILIPPINES 
Cesar V. Purisima, Governor 
 
 
Mr. Chairman, President Nakao, and fellow Governors, Namaste. We thank the Government of 
India and its people for their kind hospitality and excellent arrangements for this year’s meeting. 
 
It has now been 46 years since ADB was conceived to foster economic growth and cooperation 
in Asia and the Pacific. Since then, the region has come a long way from being one of the 
poorest in the world to being the growth engine of the global economy. ADB’s supporting hand 
has been invaluable in ushering the region into this better place. With this positive development, 
ADB’s niche now lies beyond financing and more on utilizing its extensive knowledge resources 
to build  institutional capacity—particularly for developing countries—and encourage further 
regional integration.  
 
The Philippines joins most of the countries in the Asia and the Pacific in this period of growth in 
the region. Despite a weak global economy in 2012, the country has achieved GDP growth of 
6.6%, continuing the strong and less volatile trend observed over the last five years relative to 
our peers. This solid number is backed by sound macroeconomic fundamentals, low and stable 
inflation, favorable interest rates, sustainable fiscal and external position, and a strong financial 
sector. We have also made strides in investing on good governance and simplifying business 
processes, sending the message that it is not business as usual in the country. The basic pillars 
of growth contained in the Philippine Development Plan guides us in all our efforts, with the end 
goal of achieving stable and sustainable progress. We are gradually delivering results, inching 
closer to set targets, with the support of ADB which aligned its country strategy with our Plan. 
 
However, the growth we see will only be as good as that felt by ordinary citizens. Keeping this in 
mind, we intend to accelerate the implementation of development programs to lift the living 
standard of our people. ADB, in its capacity as a knowledge institution, can assist the 
Philippines in addressing remaining constraints to inclusive growth.  
 
For progress to be felt, it has to convert to quality employment for the citizenry. The argument 
for improvement of human capital through education still remains very valid. However, we are 
pairing this long-term goal with its shorter-term counterpart: that of addressing problems of skills 
mismatch and simplifying labor regulations. In terms of sector, manufacturing, BPO, and tourism 
have plenty of potential to generate high quality jobs in great scale and offer opportunities for 
innovation and technological spillovers. Supporting agriculture will also contribute to job creation 
and furthering inclusiveness, with this labor-intensive industry being key to poverty reduction in 
the rural areas. It has to be balanced, however, with focusing support towards crops where the 
country possesses comparative advantage and productivity-spurring activities. In these regard, 
ADB has much to offer in identifying low-hanging fruits for further reforms and sharing of 
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lessons from other countries with similar experiences. The bank can also assist in strengthening 
the forward and backward linkages inherent in the tourism and agriculture sectors.  

As complement, further investments will have to be made and attracted through addressing 
infrastructure gaps in the Philippines. We recognize that an aggressive infrastructure program, 
especially in the area of transportation, will provide bridges across the islands of the country, 
unlocking each of their growth potential. In bringing this about, we have continued with the PPP 
approach as a strategy to tap the private sector’s considerable resources and expertise. But we 
believe that our infrastructure-building endeavors should be guided by proper project 
identification, design, and implementation, with a backdrop of good policy environment. This is 
ADB’s comparative advantage and we look forward to the Bank’s assistance in honing 
institutional capacity within the country. Capacity-building will also be of much value in the 
empowerment of the country’s SMEs which capitalizes on the entrepreneurial spirit of the 
population.  
 
In each of the efforts in these areas, the cross-cutting themes of environmental protection, fiscal 
sustainability, and good governance should always be underlined for consideration. 
Furthermore, the marginalized population will also need to be continuously safeguarded against 
falling deeper into poverty. Social safety nets such as CCT and health programs hold much 
promise in this regard, hence the need for greater scope and more effective implementation and 
monitoring. Expedited generation and adoption of concrete, context-appropriate measures in 
mitigating and managing disaster risks will also be of much help in lowering the population’s 
vulnerability to catastrophic losses.   
 
We are conscious however that these developments are transpiring amidst the hanging threat of 
troubled economies dipping into direr straits, infecting many others in its worsening. But if 
anything, the recent crises that are yet unfolding demonstrate just how interconnected the world 
has become and the counter-productiveness of protectionist policies and subsidies that seek to 
artificially boost competitiveness. They also showed the wonders and dangers of integration: 
effective in uplifting living standards when done right, but also capable of collapsing on its 
foundation and crushing what was built if not supported by proper cooperation and utmost 
transparency. Nevertheless, we believe that further integration, especially in ASEAN region, is 
still the way to go for the realization of its full potential; as long as we can leave the bad and 
apply the good as we move forward. ADB’s active participation in this huge undertaking would 
be a major source of guidance and support as well as serve to strengthen the ties that bind us 
together.  
 
We count on ADB and all of the countries of our region to continue the journey side-by-side with 
us towards a stable, sustained, and inclusive growth.  
 
Dhan’yavāda. 
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PORTUGAL 
Helder Reis, Head of Delegation 
 
 
Mr. President, Mr. Chairman, Governors, ladies and gentlemen and distinguished guests, I 
would like to begin by expressing sincere appreciation to the Government of India for hosting 
the ADB's 46th Annual Meeting and to the people of New Delhi for their kind hospitality. 
 
Portugal also wishes to join others by wishing a heartfelt welcome to Mr. Nakao as incoming 
President of the Asian Development Bank. We would also like to share our highest appreciation 
to Mr. Kuroda for making of ADB the largest regional development bank and one of the most 
efficient institutions of its kind. 
 
Economic growth in the developing Asian and Pacific countries is robust despite the global 
economic and financial uncertainty. In spite of the weak global demand, growth is projected to 
pick up to 6.6% in 2013 and reach 6.7% in 2014. The region is setting into a pattern of more 
moderate, more sustainable growth, founded on new opportunities nearer to home, including 
domestic consumption and intra-regional trade. Meanwhile, Asia's contributions to global 
imbalances—its persistent current account surpluses—are smoothly winding down. 
 
For ADB, 2012 was the last year of the successful transformation undertaken to implement the 
commitments and major reforms taken in the wake of the General Capital Increase. We are 
particularly pleased to see the increasing success of ADB in leveraging its own resources with 
cofinancing from other sources, both commercial and public. ADB’s cofinancing recorded 
another peak in 2012, with 8.3 billion US dollars, almost eight times more than in 2008. In the 
longer term, it will need to exceed the Bank’s own resources for the Bank to remain relevant. In 
the short run, its role is crucial to counterbalance the scarcity of ADB’s and ADF’s resources. 
 
This is precisely the main concern we bring to New Delhi today: the long-term financial 
sustainability of both ADF and ADB. 
 
Regarding ADF, its long-term sustainability is jeopardized by several factors, ranging from the 
sizeable financial impact of the decision taken in 2005 to concede grants from ADF XII onwards, 
to the less favorable current budgetary domestic context in most traditional donors.  
 
Regarding ADB, its recent capital increase has not been able to sufficiently alleviate pressure 
on some of ADB’s financial indicators. Operating and net allocable incomes are projected to 
drop considerably over the coming years. The projected level does not seem to be sufficient to 
ramp up transfers from OCR to ADF, TASF and other trust funds over time nor to increase the 
much needed resources for technical assistance. Furthermore, ADB’s sustainable level of 
lending is expected to drop by 20% in 2016 if no measures are taken, much below the revealed 
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demand for that same year. Several options were presented by Management to the Board of 
Directors to boost ADB’s equity.  
 
In our view, the possibility of a capital increase could be relevant, but it would be the result of a 
lengthy process that will take excessive time to deliver. Additionally, some shareholders will not 
be able to justify domestically a new capital increase just a couple of years after the GCI-V has 
been winded up, particularly when this new capital increase would need to be reach in paid-in 
capital. More simple and easily implemented measures need to be considered. 
 
All in all, we need to decide if we want a smaller or a more expensive ADB in a context were 
development financing needs in the region are sizeable. We therefore encourage management 
to assist shareholders to reach a compromise in a timely manner, to ensure that ADB does not 
lose relevance in the region. 
 
Ladies and gentlemen, in spite of the challenging economic situation that our country is 
presently facing, I am in the position to ensure that Portugal will continue to play a committed 
and active role in the Bank. 
 
Thank you. 
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SINGAPORE 
Tharman Shanmugaratnam, Governor 
 
 
It is with pleasure that I write this address for the 46th Annual Meeting of Asian Development 
Bank (ADB). First, I would like to extend my deep appreciation to the Government and people of 
the Republic of India for their warm hospitality as host of the Meeting. I would also like to 
congratulate Mr Takehiko Nakao on his appointment as President of the ADB.   
 
Even as immediate risks to the global economy have somewhat abated, the recovery from the 
global financial crisis remains hesitant and global economic growth vulnerable. While Asia’s 
growth is fortunately on a stronger footing, more can be done to raise the region’s long-term 
growth potential. There is a need to facilitate greater long-term investments in the real economy, 
to generate growth and create jobs.  
 
The ADB can support long-term investments in three main areas: 
 
First, the ADB has an important role to play in influencing financing behavior. Traditional 
sources of infrastructure finance may be strained but on aggregate, there is an abundance of 
savings and liquidity in Asia. There is scope for the ADB to take the lead in designing innovative 
financing mechanisms to complement public sources of financing, such as taking the first loss 
positions in financing structures, providing risk mitigation and credit guarantees.  
 
Second, it is important that the ADB focuses on building up the local capabilities of client 
governments. In emerging Asia, the lack of bankable projects is one of the key obstacles that 
investors face. ADB can assist in providing hands-on technical assistance in project structuring 
to these governments to make projects more bankable. In the longer term, the ADB can also 
work towards enabling greater transfer of the technical expertise in preparing bankable projects 
to developing countries.  
 
Third, the ADB can work with governments in policy formulation and regulatory design to 
develop a conducive environment that supports private sector investments. Transparency and 
accountability continue to be vital factors underlying successful public-private partnerships.  
 
In this regard, I am pleased to update that Singapore and the ADB are collaborating on a joint 
initiative to catalyze regional infrastructure development by preparing bankable projects and 
raising long term finance through capital markets. Singapore is privileged to partner the ADB to 
promote regional development and looks forward to enhancing the partnership by continuing to 
find innovative and impactful solutions to meet our region’s challenges.  
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SPAIN 
Alberto Soler Vera, Head of Delegation 
 
 
Mr. Chairman 
The Honorable Takehiko Nakao, President of the Asian Development Bank 
Distinguished Governors 
Ladies and Gentlemen 
 
First of all I want to express my gratitude to the Government of India for their hospitality, and my 
congratulations to Mr. Takehiko Nakao for his recent election as President of ADB. 
 
Ladies and Gentleman 
 
Only a few days ago, the Honorable Mr. Haruhiko Kuroda stepped down from the Presidency of 
ADB. This is then a good opportunity to take stock of the last eight years of ADB, and also, if 
you allow me, of Spanish support for ADB during this period. 
 
By all means the last eight years have been challenging: Asia had barely recovered from the 
financial crisis of 1997 when its resilience was once again tested. Fortunately lessons had been 
learned and the Bank reacted swiftly by buttressing its resources with a capital increase to 
finance a significant expansion in its supply of funds to the region, at a time when private 
finance was retrenching. It also showed the way forward by linking recapitalization with an 
ambitious reform agenda to make the Bank more effective. 
 
During the last few years, the Bank has focused on consolidating the various reforms initiated 
with the fifth General Capital Increase. I would like to commend ADB and Mr. Kuroda in 
particular, for the efforts deployed in the Corporate Results Framework and its application, the 
Development Effectiveness Review, which was revised last year. ADB is showing leadership 
among other Multilateral Development Banks in this area, and it can be proud of it. Moreover, 
this is a tool that has been already instrumental in identifying some of our weaknesses, such as 
gender equity, which has allowed ADB to promptly address the issue and put into practice some 
remedies.  
 
I can gladly say that Spain, during this period, has built a very strong relationship with ADB. The 
memorable Annual Meeting of 2008 in Madrid was of course an extraordinary opportunity to 
develop personal links, but our involvement in many ADB programs, such as the Clean Energy 
Partnership Facility, the Water Financing Partnership Facility or the Spanish Technical 
Assistance Fund was also essential in fostering trust with our counterparts, both in ADB and in 
Asian countries. Among the programs we are involved with ADB I would like to highlight the 
Asia Pacific Carbon Fund, where Spain is the main contributor with US$ 30 million. The Fund 
recently achieved full allocation and is considered by the Fund Participants as a success story, 
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with over 15 million tons of CO2 reduced and more than 1800 MW of renewable energy 
developed in the Asia Pacific region. 
 
In the current economic circumstances, although Spain remains fully committed toward Asian 
Development in general and ADB in particular, the Spanish Government had no choice but to 
prioritize domestic adjustment and reforms.   
 
The Spanish economy underwent a sizable fiscal adjustment in 2012. Taking out one off 
elements the General Government net borrowing was reduced from 9.1% of GDP to 6.9% of 
GDP which is equivalent to a structural effort of 2 GDP percentage points. This adjustment has 
been achieved against a rather unfavorable macroeconomic background, GDP contracted in 
2012 by 1.4% after having expanded in 2011 by 0.4% which rendered the fiscal adjustment 
substantially more difficult.  
 
Although often unpopular, fiscal consolidation and structural measures are not a choice: they 
are required to guarantee investor confidence in the sustainability of our public accounts and in 
Spain macroeconomic stability. We believe that the best way to ensure our long term 
commitments toward developing countries in Asia and the Pacific is, first of all, to undertake the 
necessary reforms, even if this implies, in the short term, some reductions or postponements in 
our international contributions.  
 
Against this rather challenging situation not only in Spain but in the Euro Area in general, 
developing Asia not only maintained its momentum, with a 6,1% GDP growth rate but, more 
important, did it in a much more balanced way, with the support of a strong domestic demand 
and narrowing the excessive region’s current account surplus.  
 
The prospect for Asia and the Pacific is also positive: with all probability Asia will represent 
about 50% of the world economy by 2030, and although pockets of poverty will remain, per 
capita income is projected to grow steadily and it is expected that the number of Asian 
Development Fund countries will be drastically reduced.  
 
Nevertheless we should remain vigilant to help developing countries to avoid “the middle 
income trap”. In this sense, ADB’s support could be of paramount importance, not only with 
knowledge and sound advice, but also extending the financial help to those countries in 
transition where a high share of extreme poverty remains.  
 
ADB success in its fight against poverty is also helping stability and the consolidation of 
democracy in the region. In this sense, we welcome the significant steps taken by Myanmar and 
we support ADB reengagement with the country.  
 
Ladies and Gentleman 
 
ADB has been, in my opinion, reasonably successful in its fight for development and against 
poverty in those last few years, and the prospects for the region are positive. The main 
challenge, for the years to come, will be to ensure that ADB remains relevant in a context of 
growing demand from Asian developing countries. In this respect, Mr. President, in order to 
successfully implement Strategy 2020, and having in mind the Millennium Development Goals, 
we urge you to take the necessary measures in order to maintain the Sustainable Level of 
Lending. Those measures would have to take into account the economic context of some 
traditional donors such as Spain, and thus should be mainly focused on enhancing income.  
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As the recent track record shows, definitive progress in development and poverty reduction is 
within reach, and Spain, within our possibilities, will do its best to contribute to this goal.  
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SRI LANKA 
Sarath Amunugama, Alternate Governor 
 
Mr. Chairman, 
Mr. Takehiko Nakao, President of the Asian Development Bank, 
Honorable members of the Board of Governors, 
Distinguish delegates, 
Ladies and Gentlemen, 
 
It is my pleasure to be here on behalf of the Government of Sri Lanka and address on this 46th 
Annual meeting of the Board of Governors of the Asian Development Bank (ADB). First and 
foremost, I would like to express my sincere appreciation to the Government of India for hosting 
this important meeting in this historic city of Delhi which has served as a capital of various 
kingdoms and empires. India is our closest neighbor and friend. Our historical relations have 
matured and diversified encompassing all areas of contemporary relevance. I also extend my 
gratitude to the people of India for their warm welcome and great hospitality. 
 
Mr. Chairman, 
 
On behalf of the Government of Sri Lanka, let me also extend my heartiest congratulations and 
best wishes to Mr. Takehiko Nakao, the newly elected President of the Asian Development 
Bank. Mr. Nakao, your election to the highest office of the ADB is a manifestation of the 
confidence that the member countries have placed in you. I am certain that your vast 
experience in the realm of financing and international affairs will provide the necessary guidance 
to steer ADB forward. I also believe that the excellent relations maintained by ADB and Sri 
Lanka will reach unprecedented spheres under your able leadership. I also congratulate Mr. 
Haruhiko Kuroda, former President of the ADB, for his commitment and valuable contribution to 
uplift the economic conditions of member countries during his term. I wish him the very best in 
his new career.  
 
Ladies and gentlemen,  
 
Sri Lanka greatly appreciates the effective support extended by the ADB to its member 
countries to raise the financing needs for their development, particularly under uncertain world 
economic conditions. It is noted that ADB has approved about US$ 49.4 billion to its member 
countries during the three year period from 2012 to 2014 by means of loans, grants, technical 
assistance and guarantees. These investments will certainly help to sustain the region’s growth 
into the future.  
 
We commend the recent initiatives of the ADB to strengthen the bank’s operation and enhance 
the transparency. The newly approved Public Communication Policy (PCP) will enhance the 
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stakeholders’ trust and ability to engage with ABD, thereby increasing the effectiveness of ADB 
operations.  
 
Mr. Chairman, 
 
ADB’s continued support for Sri Lanka’s development effort has been very helpful. The 
partnership between Sri Lanka and the Asian Development Bank (ADB) for nearly five decades 
has helped the Government to implement its long-term economic development plan, securing a 
significant portion of its foreign financing needs. The partnership has produced a wide range of 
development projects that have bettered the lives of thousands of Sri Lankans. Since joining the 
ADB in 1966, we have obtained nearly 5.5 billion US Dollars for implementation of priority 
development projects.  
 
In 2012, ADB has approved 4 new loans amounting to USD 352 million which has been 
provided on concessionary and non-concessionary terms. These commitments include USD 
130 million for the Power & Energy Sector, USD 124 million for the Water Supply & Sanitation 
Sector and USD 98 million for the Road & Transport Sector. A large number of Sri Lankans will 
be benefitted from the proposed infrastructure development projects.  
 
We had the privilege of receiving four Executive Directors and three Alternate Executive 
Directors from the ADB in 2012. We hope that their visit to Sri Lanka and especially to Jaffna 
provided a good opportunity for the Board of Directors to gain greater understanding of the 
country’s development experience and witness the outcome of the economic development 
program initiated by the Government in the Northern Province and other regions and review the 
implementation progress of ADB assisted projects. 
 
Ladies and gentlemen, 
 
Let me now briefly highlight developments in my own country. Sri Lanka continues to harness 
the dividends of ending a 30 year long conflict in 2009. Despite a difficult global and domestic 
environment, the Sri Lankan economy grew by 6.4 per cent in 2012 following two consecutive 
years of robust growth of over 8 per cent. The moderation of the growth in 2012 is due to the 
weakening global economy, which has adversely affected our export demand. Improved 
consumer and investor confidence arising from the peace dividend, favorable macroeconomic 
conditions, increased capacity utilization, expansion of infrastructure facilities and renewed 
economic activity in the Northern and Eastern provinces will help Sri Lanka to sustain this 
growth momentum in the coming years. 
 
Our government has expressed its strong commitment to fiscal consolidation. Fiscal policy in 
2012 was based on fiscal consolidation as articulated in the Medium Term Macro Fiscal 
Framework with a further reduction in the overall budget deficit to 6.2 percent of GDP from 6.9 
per cent of GDP in 2011. Sri Lanka’s accomplishments in reducing unemployment and poverty 
have been remarkable. We have already achieved the Millennium Development Goals (MDG) in 
relation to reducing poverty, child and maternity care and primary education. Our unemployment 
rate in 2012 stood at 4.2 per cent which is very low with compared to the other regional 
countries. The prudent demand management policies as well as supply side improvements 
enabled Sri Lanka to maintain inflation at single digit levels for over 3 years from 2009.  
 
Sri Lanka has taken steps to reorient its economic development policy framework to suit the 
requirements of a middle economy. The main objective of the Government budget for 2013 is to 
facilitate transformation of Sri Lanka towards a poverty free upper middle income economy. Our 
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aim is a country with food, water and environment security which is approaching a path to a 
technology revolution through quality education and skills development.  
 
The country is now on the path to peace, reconciliation and development based on the 
Economic Policy Framework of the Government. In 2012, we have concluded Provincial Council 
Elections in 3 distinctly different provinces that represents one fourth of the population. The 
Government is encouraged that people from all communities have placed their overwhelming 
confidence in Government development programmes. Upholding our commitment to developing 
the Northern Province in par with other Provinces, Government has implemented many 
development initiatives. People have returned to normal family living. Access to electricity, 
education, water and health facilities is improving rapidly. Banking and financial institutions have 
expanded and there is a strong enthusiasm in people from the Northern Province to find 
economic prosperity in the newly found environment. 
 
Ladies and gentlemen, 
 
The Government of Sri Lanka has updated the ADB Country Partnership Strategy for Sri Lanka 
for 5 year period from 2012-2016. The new Country Partnership Strategy and Country 
Operation Business Plan 2013-15 reflects the agenda of a middle income country while 
recognizing the inadequate and poor quality of infrastructure as a major constraint to sustaining 
rapid economic growth. Large infrastructure projects have been planned in roads and transport, 
energy, water and sanitation sectors.  
 
Sri Lanka also needs substantial investment in human resources development for an economy 
which will have growing demands for an educated and skilled workforce. Therefore, a significant 
portion of the ADB assistance for the next 3 years will be allocated for improving the quality of 
secondary education and implementing new programmes satisfying the requirements of 
technical skills for emerging new economic sectors. 
 
The Government has taken all efforts to utilize the total loan amount under concessionary 
financing and ADB has increased ADF allocation to Sri Lanka to USD 262 million for the 2013-
14 period from USD 189 million allocated for the 2011-12 period. Sri Lanka’s ADF allocation 
increased as a result of the higher rating received for performance on macroeconomic policies, 
the quality of public sector management and the performance of portfolio management. 
 
The Government of Sri Lanka always encourages development partners and lending agencies 
to engage local experts and adopt local systems in the project formulation, procurement and 
implementation. Since Sri Lanka has developed a reasonably good procurement system over 
time, the development partners needs to find ways and means to adopt the country system as 
much as possible for foreign financed projects. 
 
Mr. Chairman, 
 
May I, in conclusion, express my sincere appreciation for the efforts made by the President of 
the ADB and his team to promote economic development in the region and in that spirit, the 
continued support extended to Sri Lanka. I look forward to further strengthening our partnership 
in the future. 
 
Thank you very much for your attention. 
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SWITZERLAND 
Willi Graf, Alternate Governor 
 
 
Mr. Chairman, 
Mr. President, 
Your Excellencies, 
Distinguished Delegates, 
Ladies and Gentlemen, 
 
On behalf of Switzerland, I would like to extend my gratitude to the Government of India, and 
the authorities and people of New Delhi for the excellent arrangements, the warm welcome and 
remarkable hospitality on the occasion of the 46th Annual Meeting of the ADB. India is an 
important shareholder and borrowing country of the Asian Development Bank. Further, I also 
would like to warmly congratulate ADB’s new President, Mr. Takehiko Nakao, for his 
appointment. Switzerland is looking forward to a continuously fruitful cooperation with ADB and 
its new President. 
 
The outlook for the Asia and Pacific region is encouraging when considering the development of 
GDP per capita for the poorest. However, as in all the other regions of this world, looking ahead, 
there are challenges: in the case of Asia, the region’s economic growth is witnessing a 
slowdown, non-income poverty indicators are lagging behind MDG targets, income disparities 
among and within countries are increasing, and most of those who escaped extreme poverty 
still remain vulnerable to negative economic shocks.  
 
ADB is one of the most important development partners in the region. It will be a central player 
for empowering the poorest, promoting inclusive and environmentally friendly growth. 
Switzerland is looking forward to an even more focused approach on these three central issues. 
ADB can foster regional integration through investments in infrastructure, finance, and through 
support for functioning institutions and an enabling environment. This obviously is valid as well 
to the much welcomed reengagement of ADB with Myanmar. We will closely follow 
developments of ADB's cooperation in this country, where we attach a lot of importance to a 
well-functioning donor coordination and the adoption of a conflict-sensitive approach. 
 
Looking back, we would like to commend the Bank's staff for their achievements, especially 
concerning the results oriented implementation. The review of the results framework of the Bank 
has further strengthened the focus on results and increased the emphasis on inclusive and 
sustainable growth. Switzerland expects that the newly introduced results based lending will 
further contribute to strengthening the Bank’s approach to managing for development results. 
Looking at the future challenges ADB faces, I would like to address three issues: 
 the mid-term review of Strategy 2020; 
 the financial solidity; 
 the continuation of ADB's business enhancement. 
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1. The mid-term review of Strategy 2020  
After five years of implementation, the launch of the mid-term review of the Strategy 2020 is an 
important milestone for 2013. This review will help inform the Bank and shareholders of what 
has been achieved, what has worked well and what has been less successful. This review 
should allow to take stock and to discuss potential adjustments when it comes to ADB’s 
mission. Switzerland attaches utmost importance to this process. A timely discussion based on 
this review could well turn out to be a key moment to adjust the vision of the Bank to the 
continuously changing environment.  
 
2. The financial solidity  
In order to remain a relevant, reliable and affordable partner for developing Asia, ADB must be 
financially and qualitatively sound. ADB’s financial solidity faces external challenges like low 
interest rates and internal challenges like increasing administrative expenses. Without taking 
measures now, the Bank’s borrowing headroom will decline. We therefore urge ADB to present 
options for enhancing the financial solidity of both its OCR and ADF financing. 
 
The Bank’s importance is not uniquely dependent from its own financing volume. It is 
increasingly influenced by its capacity to provide and broker knowledge and to mobilize 
additional resources from external financing partners. The quality of the Bank’s operations and 
its role as knowledge institution, have contributed to ADB’s recent success in catalyzing co-
financing resources. Thus, we encourage the Bank to further enhance its knowledge, quality 
and partnership efforts in the future. Especially in climate change finance ADB should mobilize 
additional resources for developing member countries via already existing climate funds.  
 
3. The continuation of ADB's business enhancement 
Results are best achieved if there is a learning culture within an institution and if there is a 
readiness to learn and adapt to further enhance quality. We congratulate ADB for the inclusive 
and open process regarding the review of the results framework and we are looking forward to 
its implementation. Switzerland considers this as an important steering tool for ADB, its 
shareholders and all project stakeholders. It allows identifying weak areas at an early stage and 
implementing remedial actions accordingly. The publication of the Annual Development 
Effectiveness Review reporting on the Results Framework is a major yearly milestone for ADB. 
We appreciate this document and its frank and comprehensive content. Besides this report, we 
regard the learning from independent evaluations and external assessments as crucial and we 
would like to encourage ADB’s management and staff to fully and constructively seize these 
opportunities.  
 
We are pleased to note the steady improvements achieved over the years. This is certainly also 
due to the successful implementation of reform agendas that have been identified between 
shareholders and the Bank. Innovation in aid design and delivery should be pursued. 
 
On the basis of the internal and external evaluations and reviews on ADB, we particularly see 
potential for improvements in project implementation, such as for instance the need to 
strengthen resident missions, to plan projects realistically, supervise their implementation more 
closely and to foster the constructive-critical policy dialogue with partner countries to improve 
the enabling environment and to strengthen institutions. 
 
With regard to the implementation of projects, high priority should be given to issues of 
procurement, sound public financial management and domestic, social and fiscal accountability. 
Further efforts should be undertaken to achieve good quality projects and the effective 
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achievement of ADB’s outcomes over time. We will carefully look at how related indicators 
develop and would appreciate more analysis about how the measures undertaken in the past 
influence current outcome achievements. Based on the lessons learned, we expect further 
improvements in ADB's managing for development results approach.  
 
Concluding Remarks 
I would like to conclude my intervention by thanking all ADB staff for their dedicated work to 
moving forward ADB’s vision of an Asia free of poverty. I seize this opportunity to wish once 
again to the ADB’s new president, Takehiko Nakao, all the best in managing ADB for the benefit 
of the poorest.  
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TAIPEI,CHINA∗

Fai-nan Perng, Governor 
  

 
Mr. Chairman, President Nakao, Fellow Governors, Ladies and Gentlemen: 
 
On behalf of the delegation of Taipei,China, I would like to thank the government and people of 
India for their gracious hospitality. I also join my fellow governors in thanking the ADB staff for 
the excellent arrangements they have made for this year’s meeting. As an ancient capital, Delhi 
has long been the political, economic, and cultural center of India. The city’s old quarters are 
lined with heritage buildings, historic monuments and archeological sites. After WWII, Delhi 
grew quickly into a thriving metropolis, a world city where tradition and modernity converge. Its 
selection as the venue for the 46th Annual Meeting seems particularly fitting in light of the recent 
leadership transition at ADB. 
 
President Nakao is an experienced policy maker and a prolific author. I believe under his able 
leadership ADB will continue to carry out its mission effectively in fostering sustainable and 
equitable development in Asia. 
 
Over the years, President Nakao’s predecessors have laid a solid foundation for ADB. As the 
capital base had been increased to US$165 billion, development aid in loans, donations, equity 
investments, and technical assistance rose to US$21.57 billion in 2012. Two recent rounds of 
replenishment have also added a further US$23 billion to the Asian Development Fund (ADF). 
These additional resources have made a significant impact on ADB’s ability to meet the 
immense development challenge facing Asia. 
 
As outlined in the latest Work Program and Budget Framework, ADB will devote 90% of new 
public sector country operations to infrastructure building, education, and financial sector 
development between 2013 and 2015. There are also plans to scale up co-financing and raise 
private sector participation. We welcome these initiatives and are encouraged by the steps that 
have been taken to institute internal reform on governance and gender equality. These efforts 
have not gone unnoticed, and it must be very gratifying for the staff when ADB was named the 
Most Admired Knowledge Enterprise in Asia in both 2011 and 2012. Taipei,China has been 
supportive of ADB’s endeavors. For example, from 2006 to 2012, our cofinancing with ADB 
amounted to approximately US$130 million. As a responsible member of the international 
community, we would be happy to cooperate with ADB in a wider range of initiatives. 
 
There are some areas, however, where ADB could perhaps have done better. The 
Development Effectiveness Review conducted by ADB revealed that a number of ADF projects 
have been either delayed or cancelled. Among the completed projects, several instances of 

                                                           
∗ Changed by Meeting Secretariat. 
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poor execution or substandard quality have been cited. The former president confronted these 
issues by asking all the departments to closely monitor project quality and completion rate. He 
also put together a new team to strengthen the financial management of ADB projects. We hope 
that President Nakao will continue to tackle these problems and ensure the operational targets 
are met. 
 
Poverty reduction is the overarching goal of ADB, and over the past five decades we have made 
significant progress in this regard. More recently, however, our efforts have been hindered by 
the forces of globalization and undermined by the negative effects caused by global economic 
crises. It’s unthinkable that about 800 million people in Asia still live on less than US$1.25 a day, 
while some 1.7 billion have to survive on less than US$2. At the same time, we are painfully 
aware that the gap between the rich and the poor has continued to widen in Asia. In the past 
two decades, the Gini coefficient for developing Asia has actually risen from 39 to 46 and stayed 
stubbornly high. Regrettably, although Asia has managed to maintain a robust growth rate, 
income inequality has persisted. The goal of alleviating poverty in the region remains elusive, 
but we must rise up to the challenge. 
 
Another important function played by ADB is acting as the catalyst for regional economic and 
financial cooperation. Regional cooperation has been high on the agenda for many Asian 
countries since the time of the 1997 Asian financial crisis. After the outbreak of 2008-2009 
global financial crisis, these countries have become acutely aware of the importance of regional 
collaboration, as more efforts and resources have been ploughed into this area than ever 
before. Over the past 15 years, close regional cooperation has been one of the most noteworthy 
achievements in Asia. 
 
In November 2012, the ASEAN countries plus Australia, the People’s Republic of China, India, 
Japan, the Republic of Korea and New Zealand jointly launched the Regional Comprehensive 
Economic Partnership (RCEP) negotiations. This cooperative framework covers trade in goods 
and services, investment, economic and technical collaboration, protection of intellectual 
property rights and other related issues. The breadth and depth of the issues under discussion 
are more comprehensive than any other free trade agreements in Asia. More importantly, the 
RCEP agreement will contain an open accession clause to accommodate the participation, 
some time in the future, of ASEAN FTA partners as well as other external economic partners 
who are not yet ready to join at the outset. 
 
We have also taken note of a number of positive developments related to financial cooperation. 
Firstly, ASEAN+3 Macroeconomic Research Office opened for business in January 2012. 
Secondly, the size of Chiang Mai Initiative Multilateralization signed by ASEAN+3 reached 
US$240 billion in May last year. Thirdly, the ASEAN countries invited ADB and SEACEN Centre 
to provide training programs and policy recommendations to member economies in the areas of 
financial deregulation, capital flow management, building clearing and settlement infrastructure, 
development of capital markets, and financial supervisory system overhaul. This collaboration, 
which brings together not only individual countries but also a number of multilateral institutions, 
represents another novel approach to region cooperation. 
 
The Asian Economic Integration Monitor published by ADB in March identified three major risk 
factors facing Asia in 2013. They are below trend economic growth in the US, fragile economic 
recovery in Europe, and the uncertainty created by Japan’s latest fiscal and monetary stimulus. 
These risk factors pose realistic threats to regional economic and financial stability and should 
not be overlooked.  
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More specifically, a number of advanced economies have become over reliant on monetary 
stimulus during the recent economic downturn because high levels of public debt reduced the 
room for fiscal maneuver. As a result, highly accommodative monetary conditions have been 
put in place to lift stock prices, support the housing market, raise inflation expectations, and 
weaken the currency. The policy is designed to boost aggregate demand and economic growth.  
 
However, jump-starting the economy with exceedingly accommodative monetary policy will not 
eradicate the root of the problem. Macroeconomic stimulus may be effective in the short run but 
it is no substitute for structural reforms. Only by boosting investment, raising the labor 
participation rate, increasing productivity, and liberalizing trade can the growth momentum be 
maintained. 
 
At a time when some of the world’s largest economies are all adopting accommodative 
monetary policy, global liquidity glut would only build up further and put the already fragile global 
financial system at risk. According to the statistics compiled by the Bank for International 
Settlements, the aggregate daily turnover of foreign exchange markets around the world 
amounted to US$4 trillion in 2010. The vast majority of these transactions are undertaken by 
market participants whose decisions are based on expectations and portfolio balancing 
considerations. Their whims have become the main driver of short-term international capital 
flows and the exchange rate movements in many countries. 
 
Emerging economies in Asia tend to bear the brunt of the impact created by the unconventional 
monetary policy implemented by advanced economies. They have to live with large and volatile 
international capital flows as well as the accompanying wild swings in exchange rates. In 
particular, the increasing volatility experienced by a number of major international currencies 
since the end of last year has put considerable pressure on many emerging market economies, 
prompting many academics and commentators to issue warnings against the perils of 
competitive devaluation.  
 
As international financial markets become increasingly integrated, monetary policy actions in 
some economies will have far reaching and sometimes negative consequences for others. 
Policy makers in these large and advanced nations should give some consideration to the 
possible spillover effects that their policy may inadvertently cause. Since many emerging market 
economies are major participants in the global sovereign debt markets, advanced countries 
could benefit from coordinating their monetary policy with emerging economies in order to 
promote greater economic and financial stability.  
 
It is also imperative for countries in this region to work closer together on fundamental economic 
issues, especially in the area of trade. Better cooperation in the region will not only bolster 
development, but also support the structural reforms that will transform our economies to a new 
level. I believe economic and trade cooperation will bear the most fruit if the adopted framework 
is accommodating and inclusive. Regional economic and trade relations should be fostered in a 
progressive, fair, and open environment. 
 
Last but not least, I would like to reiterate that Taipei,China is a founding member of the Bank 
and has fully carried out her membership responsibilities. My delegation continues to protest 
against the unilateral alteration of our membership designation. I would also like to call on 
member countries to respect each other concerning the equal opportunities of hosting meetings 
and workshops of the Bank.  
 
I wish the meeting every success. Thank you. 
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TAJIKISTAN 
Matlubkhon S. Davlatov, Governor 
 
 
Dear Mr. Chairman, Mr. President, Governors, Ladies and Gentlemen,  
 
It is an honor and a privilege for me to address the 46th Annual Meeting of the Board of 
Governors of the Asian Development Bank (ADB) in this huge and magic city of Delhi. On 
behalf of my delegation and the Government of Tajikistan, I would like to extend my gratitude to 
the Government of India for the warm welcome and hospitality, and thank ADB’s Management 
and staff for their excellent preparation of the meeting.  
 
We consider this meeting as an important step in enhancing mutually beneficial cooperation and 
closer relations both between Tajikistan and ADB, and countries in the region.  
 
The past five years have seen the worst economic crisis since the 1930s. Developing Asia has 
shown remarkable resilience to contagion from the global economic and financial crisis. This is 
good news.  
 
However, developing Asia remains exposed to external shocks and faces substantial risks.  
 
The global economy is not yet out of the danger-zone and the crisis is certainly not yet over. 
The sovereign debt issue – which is not just a problem of some Eurozone countries - has not 
yet been solved. In this difficult economic environment, developing Asia needs a strong and 
focused ADB. 
 
Tajikistan achieved robust growth of 7.5% in 2012, above the growth of 7.4% recorded in 2011. 
On the supply side, services remained the main driver of economic growth, expanding by 14.5% 
and led by retail trade, which grew by 17.1%. Construction, industry, and agriculture also grew, 
but at more modest rates. Industry expanded by 10.4%, backed by continued growth in mining 
and light processing. Textiles grew by 30%. 
 
On the demand side, consumption was the main driver of our growth. Higher spending for social 
services, human development, and social protection raised private consumption, while 
increased outlays for education and health care boosted public consumption.  
 
However, public investment including outlays by state enterprises declined as investment in 
energy, transport, and communication fell by 20.2%. 
 
2012 saw a tightening of fiscal policy resulting in an overall budget surplus (including all 
investment spending) of 0.1% of GDP from a deficit of 2.5% in 2011. The state budget surplus, 
which excludes foreign-financed investment, rose to 1.8% of GDP from 0.5% in 2011. 
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Revenue performance was on track, reflecting a 22.6% rise in tax revenue and a more than 
7.3% increase in nontax revenue as the restructuring of the government’s tax committee and 
better tax administration improved collection. 
 
The economic outlook is expected to be optimistic, with robust remittance inflows, by stimulating 
private consumption, imports, and budget revenues, continuing to support Tajikistan’s growth in 
2013 and 2014. More diversified industry and agriculture is expected to result in more 
sustainable economic growth, which, as per Asian Development Outlook 2013, is forecast at 
6.5% in 2013 and 6.0% in 2014.  
 
However, despite our achievements, the economy remains vulnerable because of heavy 
dependence on remittances. 
 
The level of poverty is still high and this points to a need to significantly increase our social 
expenditures. Tajikistan also needs to address its winter energy deficit, improve energy 
efficiency, and promote energy trade. Structural reforms are also required in several areas. We 
have to strengthen governance and reform several of our large state-owned enterprises. We 
also plan to improve public management and service delivery; promote a more business-
oriented legal and judicial system; and implement land reforms. We also intend to improve the 
investment climate to promote the private sector and create jobs. 
 
ADB is a trusted and strategic partner and works with Tajikistan to address these challenges. 
Our Country Partnership Strategy covering the period 2010–2014 sets out a roadmap for 
improving connectivity, energy security and private sector development, with regional 
cooperation as a binding theme. 
 
Other priorities include tackling efficiency issues in public companies, and addressing climate 
change matters, including flood controls. 
 
I take this opportunity to express our sincere thanks to ADB for its continued support for the 
socio-economic development of Tajikistan since it became a member of ADB in 1998. 
 
Regional cooperation is key for development of our region, and benefits of regional cooperation 
cannot be overemphasized. Studies have indicated that one additional percentage point of 
growth in one country leads to a 0.7 percentage point increase in the neighboring countries. 
ADB is involved in developing regional energy policy and energy trading projects, rehabilitating 
regional transport corridors, and facilitating trade under the Central Asia Regional Economic 
Cooperation (CAREC) Program. We look forward to gain from this mutually beneficial process 
by enhancing regional development by building strategic partnerships for the future.  
 
Only through cooperation and integration our region can fully utilize its opportunities and 
achieve sustainable growth for all. 
 
Mr. Chairman, let me thank you once again for the opportunity to share my thoughts from this 
important platform. On behalf of my country, let me reiterate our continued support for ADB, as 
also and our commitment to work in close partnership with this important development agency 
to ensure that the country achieves its full economic potential and prosperity. We also look 
forward to a fruitful outcome from the deliberations of this annual meeting. 
 
From our side, I would like to assure that the Government of Tajikistan will continue to provide 
all necessary support to ADB in its endeavor for a poverty-free and developed Asia. 
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The road ahead may be difficult, but it is one worth traveling - a journey together for the benefit 
of the people of Tajikistan and the whole region. 

 
Thank you for your attention. 
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THAILAND 
Kittiratt Na-Ranong, Governor 
 
 
On behalf of the Government of the Kingdom of Thailand and the Thai delegation, I would like to 
express our sincere gratitude to the Government of India for their exceptional arrangements and 
cordial hospitality that have been extended to us during this 46th Annual Meeting of the Asian 
Development Bank (ADB). I would also like to congratulate Mr. Takehiko Nakao for being 
recently elected as the President of the ADB, as well as to thank all the staff of the ADB for their 
meritorious contributions to this auspicious gathering.   
 
In the midst of global economic uncertainty, the developing countries, particularly those in Asia,
appear to be the main drivers of global growth. However whilst output in developing countries 
has accelerated, it is being held back by weak levels of investment and industrial activity in the 
developed economies. This challenge may seem difficult to overcome, but it provides an 
opportunity for emerging nations to realize the need to focus on raising the growth potential of 
their own economies, whilst strengthening buffers to deal with the risk of global economic 
downturns.     
  
As for Thailand, we are fully aware of the challenges ahead and have laid out our country 
strategy for the years to come. Regarding the current development of our economy, our country 
had impressive economic growth of 6.4 per cent in 2012. The Thai economy is expected to 
continue to grow more than 5 per cent this year. Considering the fact that we encountered 
several rounds of shocks both at home and abroad, our ability to recover quickly affirms our 
economic resiliency despite the global economic uncertainties and climate change. To ensure 
economic prosperity and stability in the long run, our government recently proposed country 
development strategies that include four essential elements: overcoming the Middle Income 
Trap by promoting growth and competitiveness; supporting inclusive growth to insure that Thai 
people of all income classes can enjoy opportunities for economic prosperity; promoting green 
growth for sustainable development; and improving internal processes by promoting good 
governance in the public sector.      
 
We firmly believe that regional cooperation and integration must be underscored for the global 
economy to be sustainable. As we head towards the ASEAN Economic Community (AEC) in 
2015, we consider development in connectivity to be critical for ASEAN, where countries are 
located at strategic locations with abundant natural resources, quality human resources and 
growing economies. Noting that strong domestic foundations are necessary to support ASEAN 
connectivity and community-building, our government has already planned to set aside about 
US$67bn for infrastructure development megaprojects. These projects will not only help 
upgrade Thailand’s potential output by removing infrastructure bottleneck of the country but also 
promote regional competiveness by providing infrastructure linkages to other ASEAN nations.  
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Under the ASEAN plus 3 Pillar, there is a broad consensus that the ASEAN+3 would play a 
leading role in bringing greater financial confidence and stability to the region. We strongly 
commit to further strengthen our regional financial cooperation initiatives to effectively respond 
to the uncertainties in the global financial markets. We are pleased with the progress in revising 
the Chiang Mai Initiative Multilateralisation (CMIM) Agreement, including doubling its total size 
to US$240bn, increasing the IMF de-linked portion and introducing the CMIM Precautionary 
Line. Furthermore, we are in the process of institutionalizing the ASEAN+3 Macroeconomic 
Research Office (AMRO) to a full-fledged International Organization, marking a significant 
milestone of the ASEAN+3’s effort to further enhance our regional financial stability. 
 
Thailand and the ADB have been development partners ever since the ADB was established in 
1966. From this long standing relationship over many decades, we are confident that the ADB 
will continue working with us as a more effective and dynamic partner. Since our 11th National 
Economic and Social Development Plan and country strategy (Thailand - 2020) in many ways 
shares similar objectives with ADB’s Strategy 2020, we strongly hope that the principal areas of 
cooperation under the second Country Partnership Strategy (CPS) between Thailand and the 
ADB will serve as a platform for our continuing cooperation at both national and regional levels.  
 
On sub-regional development, we expect the ADB to play a greater role in the Greater Mekong 
Subregion (GMS) by providing more financial assistance and supporting with policy advice, 
knowledge products, capacity development in the areas of infrastructure and financial sector 
development, as well as private sector development and the development of Public-Private 
Partnerships (PPP). As one of the GMS countries, Thailand has played a leading role in 
developing the economy of the Subregion by providing financial and technical assistance  
to our neighbouring countries through the Neighbouring Countries Economic Development 
Cooperation Agency (NEDA). We believe that this Subregion with rich human and natural 
resource endowments has the potential to be one of the world’s fastest growing areas in the 
future. In this regard, we would like to see stronger cooperation between the ADB and our 
NEDA in terms of co-financing and technical assistance, as this will further enhance our 
relationship as development partners in the region as well as promote development of the GMS 
as a whole.               
 
Furthermore, as a current donor of the Asian Development Fund (ADF), a major instrument of 
concessional financing that has supported equitable and sustainable development in the region 
since 1973, we expect the Fund will have a strong emphasis on infrastructure and basic public 
services development, as well as promoting environmentally sustainable growth in recipient 
economies. With help from the ADF, recipient countries, especially those that are currently 
going through economic transformation, will most likely progress toward the non-income 
Millennium Development Goal (MDG) targets in time. 
 
Finally, I would like to end my statement by adding that as the ADB’s role in supporting regional 
development has been evolving to respond to the rapid changes and economic challenges in 
Asia, we have complete confidence that the ADB will play a critical role in meeting such 
challenges and continue to be the most essential engine for Asian regional growth in the future.  
 
Thank you very much.   
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TURKEY 
Burhanettin Aktaş, Head of Delegation 
 
 
Chairperson, Governors, Mr. President, Ladies and Gentlemen, 
 
On behalf of the Government of the Republic of Turkey, I would like to thank the Government of 
India for hosting the 46th Annual Meeting of the Asian Development Bank.  
 
At the outset I would like to thank Mr. Haruhiko Kuroda and his colleagues for their remarkable 
successes over the last eight years. Under Mr. Kuroda’s presidency ADB has implemented a 
successful General Capital Increase and almost tripled the volume of its operations despite 
serious challenges in global macroeconomic circumstances. His leadership and efforts has 
enabled ADB to achieve remarkable outcomes of economic development in Asia and Pacific.  
 
I would like to convey my congratulations to the new President of the Bank, Mr. Takehiko 
Nakao. We are confident that under his leadership the future of the Bank will be in good hands 
and that the Bank will maintain its strong profile both operationally and financially.  
 
Distinguished Governors,  
 
Global economy still faces uncertainties as the sovereign debt crisis in the euro area and the 
slowdown in the US continue. Despite these downside risks, Asia retains its steady economic 
growth. GDP growth in developing Asia is projected to slightly increase from 6.1% in 2012 to 
6.6% in 2013 and 6.7% in 2014 according to the newly released Asian Development Outlook.  
 
Nevertheless, strong growth performance has not been enough to reduce inequality and to 
mitigate depletion of natural resources in Asia. The region remains home to two thirds of the 
world’s poor despite the massive reduction of poverty. “Factory Asia”, as the fastest growing 
region in the world, faces increased environmental pressure which threatens to reverse the 
gains attained so far.  
 
Consequently, as Asian economies grow, role of the Asian Development Bank becomes much 
more important in order to support inclusive and environmentally sustainable growth.  
 
We appreciate that the Bank uses several policies and tools tailored for enhancing its role and 
advancing its mission towards pro-poor and sustainable growth. I would like to touch upon the 
key ones, today. 
 
First, we commend that environmental sustainability is central to the Bank’s Strategy 2020. We 
are glad that the Bank has already reached its target of $2 billion for the annual clean energy 
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investments. Furthermore, we welcome ADB’s efforts to increase access to energy, particularly 
through Energy for All initiative.  
 
Second, in terms of enhancing inclusiveness and mitigating inequality, we attach importance to 
the concessional financing arm of the Bank, the Asian Development Fund. We believe that ADF 
countries as well should be able to utilize the fruits of the strong growth trend in the region.  
 
To this end, I would like to convey Turkey’s appreciation to Bank’s Management in successfully 
completing the tenth replenishment of the Asian Development Fund (ADF XI).  
 
Third, we appreciate ADB’s increasing focus on private sector development in the region. The 
increasing share of ‘projects supporting private sector development’ in annual operations 
demonstrates how well the Bank is on track towards achieving the 2020 target of 50%. 
 
Nevertheless, we are of the opinion that it is critical for the Bank to accompany these operations 
with adequate risk management policies which will enable the Bank to manage credit risk 
efficiently. Excellent performance of loan portfolio has been a key strength for the Bank and the 
Bank should always seek to maintain its overall quality.  
 
Fourth, we believe that investment in infrastructure remains critical for growth of many Asian 
countries. Equal access to infrastructure is key for inclusive growth. Nevertheless, it is 
impossible for the Bank alone to meet financing need of 8 trillion dollars until 2020 in the region. 
ADB has to help trigger leveraged finance to increase its development impact.  
 
Acknowledging this challenge, ADB has commenced a new initiative entitled Finance Plus Plus 
(Finance++). We are pleased with this process by which the Bank aims to leverage its 
resources with other forms of development assistance such as public-private partnerships 
(PPPs). The increased focus of the process on knowledge sharing is also noticeable. We expect 
that Finance++ will help adjust Bank’s traditional lending role and transform the Bank into more 
effective development institution.  
  
I would like to emphasize that we recognize PPPs as valuable modalities for catalyzing greater 
resources. Accordingly, we are of the view that the Bank needs to further adapt its processes in 
order to scale up its support for PPPs. I am certain that the recently adopted PPP Operational 
Plan for the period of 2012-2020 will help pave the way.   
 
Another policy area we give utmost importance for enhancing Bank’s role in the region is the 
financial sector development. We are all aware that financial sector in Asia is still far below 
developed economies and lag substantially behind its economic progress. Asia is in urgent need 
of financial development in terms of building up sounder banking and equity markets in order to 
converge toward the frontier of global finance.  
 
We commend ADB’s strategic focus on financial sector development, particularly establishing 
the multidonor Financial Sector Development Partnership Fund.  
 
Distinguished Guests,  
 
In closing, I would like to highlight Turkey’s readiness to further cooperate with the ADB for 
promoting Asia’s development. Particularly, in order to go “beyond Factory Asia” we have high 
expectations from ADB as a premier development institution in helping the region adopt the right 
economic development model for its future prosperity.   
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Finally, I would like to take this opportunity to invite you all to Istanbul where Turkey will host the 
Annual Meeting of Board of Governors of the European Bank for Reconstruction and 
Development in 10-11 May, 2013.  
 
Thank you. 
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TURKMENISTAN 
Muhammetgeldi Atayev, Head of Delegation  
 
 
With the policy of "open door" and the market reforms implemented today under the leadership of 
President of Turkmenistan Gurbanguly Berdimuhamedov, Turkmenistan's economy is 
developing quite dynamically. In 2012, the GDP growth in constant prices was 11.1%. By the 
growth of this significant indicator, Turkmenistan is one of the rapidly growing economies in 
the world. 
 
Dynamic process of industrialization of the economy is the result of active investment policy of 
the President of Turkmenistan. Over the previous five years, the capital investments in 
the country have increased 3 fold. 
 
The country suggests all relevant conditions for foreign investments, and as a result, over 15% of 
total investments are the foreign ones. In the "World Investment Report for 2012" of the United 
Nations Conference on Trade and Development  (UNCTAD) i t  is  ment ioned that  
Turkmenistan is among the top ten countries by the index of foreign direct investment (FDI). 
According to the World Bank, Turkmenistan now is among the countries with the income above the 
medium-income countries of the world. 
 
As a result of ongoing huge socioeconomic developments, Turkmenistan has entered the 
membership of the UN Economic and Social Council for 2013–2015. ECOSOC serves as the 
central forum for discussing the international economic and social issues and formulating the 
policy recommendations to the Member States and the UN system. At the fifth meeting of the 65th 
session of the UN Economic Commission for Europe, which was held on 9–11 April 2013 in 
Geneva, Turkmenistan was elected to be vice-chairman of the Commission until April 2015. 
 
To integrate successfully in the world economy system, Turkmenistan is creating quite well-
developed transportation network. Construction of "Kazakhstan-Turkmenistan-Iran" railway is 
implemented rather rapidly. 
 
This will allow Turkmenistan to diversify its railway transportation in all directions and to become an 
important transit center. 
 
Turkmenistan became the 59th member of ADB in 2000. However, especially active 
collaboration with the ADB started within the years of new revival and great reforms. In early 2010, 
an agreement was signed between the ADB and the Government of Turkmenistan on the ADB 
Resident Mission in Turkmenistan, which is now successfully functioning in the 
country. The first, so far the only, project involving the ADB loan is the construction of railway 
"North-South". Out of US$ 117 million, US$ 21 million have already been used. 
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Turkmenistan proposed the project of construction of railway AtamyratImamnazar (85 km) and farther 
to village Akin in Afghanistan, and the project of construction of railway Gazodzhak-Shasenem-
Dashoguz (212 km). Also, to the CAREC Secretariat, there have been submitted 
proposals for construction of power transmission lines (PTL) Balkanabad Ashgabat-
Turkmenbashi (550 km) and Ashgabat-Mary (350 km). Modernization of power plants at the 
Mary Power Station is suggested as well. 
 
The ADB, acting as the secretariat of the TAPI project, is still very active in this regard. The 
ADB has developed the draft of interim country strategy for Turkmenistan (2012–2014). 
 
Having reviewed the final draft of the interim country strategy, the CBT sent to the 
ADB's off ice in Turkmenistan the comments in respect of the texts of the developed 
analytical appraisals (sectoral and thematic). 
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UNITED KINGDOM 
Bo Sundstrom, Head of Delegation 
 
 
The UK would like to thank the Government of India for hosting the Asian Development Bank’s 
46th Annual Meeting, and for arranging a wide range of events, and the management of the 
Asian Development Bank for the informative series of seminars and meetings during the week. 
The UK looks forward to frank and productive discussions to help the Bank achieve its long term 
goals as set out in the 2020 Strategy.  
 
We would like to welcome Mr. Takehiko Nakao as the new President for the Bank. Mr. Nakao 
takes over an institution that performed well under President Kuroda’s leadership. Mr. Nakao 
now has the opportunity to build on what has been achieved over the last few years, including 
last year’s commitment to substantial new funding for the Asian Development Fund for 2013-
2016 and the reengagement with Burma∗

 
 after many years on the development side-lines 

The Bank has made good progress on its internal reforms over the last year and is achieving 
many of the expected development results through its programming. The Bank also has a key 
role to play on regional integration. Over the last year, the Bank’s productive collaboration and 
coordination with other international financial institutions and partners in Burma, including the 
UK, is a good platform for not just work in Burma domestically, but as part of a pro-active 
engagement with its neighbors on a sub-regional level and more broadly with Asian countries on 
regional collaboration.  
   
However, substantial challenges remain as Asia continues on the path of growth, albeit at a 
somewhat slower pace compared to a few years ago. The Bank’s Strategy 2020 rightly points to 
three major challenges: inclusive growth, environmental sustainable growth and regional 
cooperation and integration. We are concerned about the increasing inequality, especially for 
women and girls and for those living in fragile circumstances. We would like the Bank to 
strengthen its focus on inclusive growth and seek meaningful indicators to be included in the 
results framework that can guide managerial decisions and be used for communications on 
results and achievements. Factors that hinder the participation of the poorest in the economic 
and social benefits of growth must be rigorously examined as part of the Banks’ programming. 
 
From the UK’s perspective, poverty reduction must remain the overarching objective, aiming for 
shared prosperity in Asia, and this needs to steer all decisions about future investments. The 
need for external support for the countries in the region remains high, especially in the poorer 
countries. Financial resources, especially official aid, are scarce. We therefore welcome the 
Bank’s good progress on private sector leveraging over the last year and we encourage further 

                                                           
∗ ADB recognizes this member by the name Myanmar. 
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emphasis on that as a means to ensure that the Bank remains a viable and relevant lender and 
development partner in the future. 
 
 
The continued poor global economic climate is a particular challenge for the Bank. Mr. Nakao 
will need to drive the Bank’s senior team to build on the mid-term review of Strategy 2020 to 
strengthen the Bank’s relevance and ensure that it is sufficiently financed for the tasks ahead in 
both OCR and ADF countries. We look forward to engaging in that process and welcome the 
Bank’s plans to consult widely over the coming year. 
 
The Bank continues to strengthen its role as a leader on results-oriented development. The 
recent Development Effectiveness Review includes many examples of achievements. For the 
UK, the direct outputs and outcomes matter, but also indicators that measure the progress of 
the institutional reforms and the impact it has on development. Priorities for us remain: 
achieving better results on inclusive growth and gender equality; doing more to respond to and 
tackle climate change including leveraging more private sector money for this; and, making 
progress on institutional reforms that make the Bank as efficient and effective as possible.  
 
Environmental sustainability and climate change-related interventions remain a high priority and 
we look forward to further collaboration in this area. Asia is vulnerable to climate change and 
needs effective adaptation measures. The countries in the region also contribute to new 
greenhouse gas emissions, which was acknowledged in the Bank’s 2020 Strategy, “The Asian 
energy sector’s share of global carbon dioxide emissions have more than tripled from about 8% 
in 1980 to about 28% in 2005”. Since then, the region’s energy demand has increased further. 
The Bank therefore needs to ensure that its investments improve resilience to climate change 
and accelerate the transition for the countries in the region to low carbon growth. Clean energy 
investment is part and parcel of those efforts. We will continue to work closely with the Bank on 
climate change. 
 
On institutional reforms, we would like the Bank to demonstrate more progress on costs and 
value consciousness and improved human resource management, including its gender balance. 
Good work has been done to improve internal business processes which will hopefully result in 
more efficient use of limited human and financial resources. However, we encourage the Bank 
to find ways to improve the quality of project design, approval and supervision, and demonstrate 
that it seeks value for money in its engagement with the implementing agencies. To ensure that, 
the Bank needs to continue to have strong capacity at country level to engage with partner 
countries on policy and programme issues in an effective manner.  
 
The UK encourages the Board of Governors to consider ways for future Presidential elections to 
be even more open and transparent and to follow a process that provides a more effective 
opportunity for a choice of candidates. We, together with a group of like-minded shareholders, 
recently suggested that Governors consider ways of achieving this. We look forward to being 
part of this change to help guide the next election. Furthermore we want a culture of open, 
transparent and merit-based appointments to be followed throughout the Bank at all levels, 
including senior positions. 
 
We look forward to further strong collaboration with Mr. Nakao and his senior management 
team, to make sure the Bank is as fit as possible in regards to financial and human resources to 
tackle poverty reduction and other major development challenges over the coming years. 
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UNITED STATES 
Marisa Lago, Head of Delegation 
 
 
Introduction  
 
Thank you Mr. Chairman. I am honored to be here today at the 46th Annual Meeting of the 
Asian Development Bank (ADB) and would like to thank the people of India for their hospitality. I 
would also like to congratulate President Nakao on his selection as President of the ADB. We 
look forward to continuing our strong partnership with the ADB in supporting development 
across Asia.  
 
Since we last met a year ago, the Asia-Pacific region has continued to sustain strong growth, 
albeit at a slightly slower pace amid a challenging global environment. Incipient policy measures 
to catalyze greater domestic demand have helped buttress economic growth. To effectively 
meet its development challenges, the region must build on this momentum in the years ahead 
while addressing its energy needs, and other structural challenges, in a way that is fiscally and 
environmentally sustainable. We are confident that ADB will continue to play a key role in 
addressing these challenges, building on its $21.6 billion in assistance to the region in 2012.  
I want to take this opportunity today to address three topics: (a) the region’s economic outlook 
and key risks, (b) the important task that we as Governors face to ensure that the ADB has to 
resources to provide assistance to the most deserving to drive further reform and support 
inclusive growth, and (c) the ADB’s role in sharing its lessons and experiences.  
 
Risks to the Region’s Economic Outlook  
 
The Asia-Pacific region has recorded strong growth since the end of the global financial crisis 
thanks to years of prudent economic management and the timely implementation of fiscal and 
monetary stimulus measures. Current forecasts point to a pickup in growth in the year ahead, 
though the outlook is clouded by an uneven recovery in advanced economies, continued 
financial sector fragilities, and the still incomplete rebalancing of global demand. Within the 
region, there are significant differences in the economic outlook for East, Southeast and South 
Asia, reflecting the divergence of macroeconomic conditions and progress toward reform.  
 
Should downside risks emerge, many Asian economies are well-equipped to absorb them: low 
fiscal deficits and debt provide space to mount an effective response if global turmoil returns. 
Inflation remains within targeted ranges in most economies, allowing scope for monetary easing 
if needed. At the same time, the authorities will need to monitor monetary settings carefully in 
the event that growth exceeds estimates.  
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Looking forward, the key priority for regional economies is to transition to more domestic-driven 
growth. We are encouraged that the region has achieved some progress in this rebalancing, but 
we are at the beginning, not the end, of what will be a sustained endeavor.   
 
The notable slowdown of growth in East Asia last year underscores the need for additional 
measures to boost consumption. Many Southeast Asian economies have achieved meaningful 
increases in investment and an accompanying acceleration of growth, but further business 
climate reforms will be necessary to sustain private investment after public spending initiatives 
have been phased out. A number of South Asia economies must address macroeconomic 
imbalances and structural impediments to restore investor confidence. Across the region, 
greater exchange rate flexibility will boost domestic demand, raising living standards and 
helping to ensure global growth that is stronger and more durable. 
 
Asia’s rapidly increasing energy demand poses significant fiscal, balance of payments and 
environmental challenges. Substantial energy subsidies are a fiscal drain that encourage the 
wasteful consumption of environmentally-demanding fossil fuels, create energy market 
distortions and do little to reduce poverty. Removal of these subsidies should be a medium-term 
priority, and we encourage the efforts underway in several countries to transition from 
distortionary energy subsidies to targeted safety nets. 
  
Greater investment in renewable energy sources and the creation of internationally integrated 
energy markets will help connect energy producers and consumers, reduce waste, lower costs 
and increase the use of cleaner fuels. Transitioning to an energy system that is more secure 
and environmentally sustainable will require private sector engagement in developing and 
deploying clean energy technologies. We applaud ADB’s innovative efforts to attract greater 
private sector investment in low-carbon infrastructure and its selection of energy as the focus of 
this year’s annual meeting. 
 
Continued Strong ADB Assistance Where it is Most Vital for Growth and Reform  
 
While we recognize the region’s economic successes, we should remember that 1.7 billion 
people still live on less than $2 a day and more than 800 million people still lack access to safe 
drinking water, according to the ADB’s own estimates. To address the challenges, the ADB 
remains an indispensable partner, and I want to applaud the ADB’s work over the last year. 
From reengaging with Myanmar, to supporting security and women’s empowerment in 
Afghanistan, to promoting clean and sustainable energy, the ADB has played a positive and 
critical role in the region.  
 
As Governors, it is incumbent upon us to ensure that the Bank continues to play this crucial role 
in the years ahead. As I flagged last year, the ADB’s envelope for borrowers is rapidly becoming 
more constrained. Absent concerted and meaningful action, the ADB will be forced to reduce its 
lending volumes sharply.  
 
A comprehensive and sustainable plan is needed to avoid this outcome, a plan that will require 
hard choices. In this context, we urge ADB management to concentrate on actions that include 
modifying loan charges and eliminating waivers. We should not, however, consider actions that 
would reduce commitments to the poorest borrowers. 
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Knowledge Sharing and Dissemination 
 
We should also support the further evolution of the ADB into a leading knowledge institution. 
From climate-change adaptability to urban infrastructure, the ADB is well-positioned to provide 
valuable input through technical assistance. Given the strong economic growth of some of its 
borrowers, the Bank should provide its technical assistance to more prosperous borrowers on a 
fee-based service. Doing so would free resources for poorer countries and regions where ADB 
assistance remains most vital for growth and reform.  
 
As with all MDBs, we firmly believe that the ADB is at its most effective when it learns from its 
successes and challenges. Indeed, we as Governors stand to benefit significantly from more 
exposure to ADB’s work on the ground and lessons learned. In this vein, we propose that next 
year’s Annual Meeting, management invite the Independent Evaluation Department to deliver to 
the Governors a presentation on its evaluations.  
 
Conclusion  
 
In conclusion, the US reaffirms its commitment to continue working with the region’s countries to 
achieve strong, sustainable, inclusive and balanced global growth. Similarly, we will continue 
working with the ADB and its shareholders to ensure that the ADB remains an effective 
development institution with a strong reputation for integrity, knowledge and effective project 
execution. 
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UZBEKISTAN 
Rustam Azimov, Governor   

  
 

Dear Chairman, 
Fellow Governors, 
Distinguished President Nakao, 
Dear delegates, ladies and gentlemen, 

 
First of all, let me on behalf of the delegation of the Republic of Uzbekistan thank the 
Government of India, the authorities and residents of city of Delhi for their wonderful hospitality 
and excellent organization of the 46th Annual Meeting of the Board of Governors of the Asian 
Development Bank. 
 
This week, the unanimously elected ADB President Takehiko Nakao started his duties, and we 
wish him successful and productive work in this very important position. 
 
Uzbek delegation is confident, that you will join in expressing great appreciation and sincere 
gratitude to Haruhiko Kuroda, who led the Bank during the most difficult eight years for the 
global economy and the Bank's activities. Over this period, when the Asian countries as much 
as the whole world faced an unprecedented economic and financial crisis, Mr. Kuroda and his 
team demonstrated their long-term vision, mastership, wisdom, strong will and result orientation. 
 
It was during these years, when the Bank, supported by donor countries, tripled its capital and 
reorganized the management system, significantly increasing the operational effectiveness and 
professionalism. 
 
As a result, the ADB has become a very important vehicle that greatly supports countries of 
operation in managing the challenges of the crisis, implementing structural and sectoral reforms, 
stimulating economic growth, employment and poverty reduction. The "Strategy 2020” 
formulated during these years and now consistently being implemented by the Bank, plays an 
important role in achieving these objectives.  
 
Today, we wish Mr.Kuroda similar success in his new position as a governor of the Bank of 
Japan and hope that his outstanding knowledge, experience and wisdom will contribute not only 
to economic development of Japan, but will make positive impact on the world economy and 
financial markets. 
 
At the same time we are confident that the newly elected President Nakao will continue 
traditions established by his predecessors and ADB will continue its invaluable role in 
supporting structural reforms and stimulating economic growth in Asia, that today became a 
major driving force of the global economy. 
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Development of the economy of Uzbekistan 
 
Dear Governors, let me now brief on Uzbekistan economic developments.  
 
Maintaining and strengthening the macroeconomic stability represents a major pillar of our 
economic policy, based of well-known five principles of economic development, worked out by 
President of Uzbekistan Islam Karimov, and serves as a strong foundation for implementation of 
the ambitious program of structural reforms. 
 
First of all, it concerns reforms in the social sector, which during the years of Independence 
enabled us to develop a modern system of vocational and high education as well as to 
modernize the health care system. Today Uzbekistan has highly qualified, motivated labor force 
with modern professional skills, fluent knowledge of information technologies and foreign 
languages that we consider as our major asset and competitive advantage. 
 
The other pillar of our policy is the development of the modern infrastructure. Since the 
Independence, we have built, modernized and reconstructed thousands of kilometers of 
railways and roads, built new airports, power plants and transmission electricity and gas 
pipelines. Over this period we have doubled housing stock, especially in rural areas. 
 
In the real sector of the economy, a long-term and large-scale program of modernization, 
technical and technological enhancement of basic industries and agriculture is being 
implemented. As a result, in partnership with leading international companies (including GM, 
MAN, ISUZU. CLAAS and many others) we have started new industries as car-making and 
agricultural machinery as well as petro- and gaschemical, electro technical, textile, 
pharmaceutical, and construction material industries. We are continuing deep and systematic 
modernization of other industries and brunches of the economy. 
 
In agriculture, we have implemented a fundamental ownership reform, creating a new class of 
farmers driven by private initiative. As a result, agricultural productivity has increased several 
times. It enabled Uzbekistan, which once used to be a net-importer of food, not only provide 
sufficient supplies to its 30 million population, but also become a wide-scale net-exporter of 
food.  
 
These measures have ensured that over the last seven years annual economic growth rate is 
above 8 percent, triple surplus of the state budget, foreign trade and balance of payments has 
been maintained. The inflation rate is under 7%, aggregate foreign debt is below 15% of GDP, 
public external debt is 7% of GDP. Domestic public debt is equal to zero and annual 
investments exceeds 25% of GDP. That provides key elements for achieving sustainable and 
high rates of economic growth in the medium and long term. 
 
Along with the sound local commercial banks, that contribute to funding of structural reform 
program, President Islam Karimov in 2006 has established the Fund for Reconstruction and 
Development of Uzbekistan with the charter capital, which is now 15 billion U.S. dollars. Today 
the Fund along with the private and public investors is playing a catalytic role in attracting 
foreign investments and financing of strategic industrial and infrastructure projects in our 
country.  
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As a ultimate result of the fundamental, well addressed and successful reform policy, since year 
2000 in Uzbekistan real population income have increased by over 8 times, the life expectancy 
has increased  by 5 years and now reached 74 years.  
 
ADB and Uzbekistan 
 
Fellow Governors, 
 
It is necessary to note that there is a great contribution by ADB in all these positive 
developments of our country. The Bank, with its highly professional staff, in partnership with the 
Government, has designed and implemented a large-scale cooperation program aimed at 
broadening and deepening reforms in education and health, as well as in leading brunches of 
the economy - petrochemicals, power, agriculture, rural housing and integrated development, 
transport, communal infrastructure, banking, finance and others. 
 
Annually, Uzbekistan utilizes about 1 billion dollars of ADB funds, and it is important that our 
project portfolio does not contain any single project with status of “problem loan”. We are 
committed to continue having clear and comprehensive cooperation strategy based on sound 
banking principles. 
 
ADB and regional cooperation in the Central Asia 
 
It is encouraging that the ADB plays an important role in multilateral dimension and regional 
development. We must pay tribute to former ADB President Tadao Chino, who in 2011 has 
launched the Central Asia Regional Economic Cooperation (CAREC) Program, later 
successfully developed by President Kuroda.  
 
Effectively and with long-term vision, CAREC has focused on the central issues of regional 
cooperation - transport, energy, trade policy and trade facilitation. 
 
Today, as never before, the issues of regional cooperation, especially in the region of Central 
and South Asia, become vitally important. We believe, that the stabilization of Afghanistan could 
be achieved, first of all, through economic recovery, building of modern infrastructure and the 
development of its transport and transit potential. Creating of a "Trans-Afghan railway corridor" 
linking the railway networks of the People’s Republic of China and countries of Middle Asia 
through Afghanistan to the major seaports of the Indian Ocean, would mark revival of the Great 
Silk Road in the 21st century, promoting trade, investments, technology transfer and 
humanitarian exchanges and really connect economies of East, Central and South Asia.  
 
We believe that under the leadership of the new President Nakao, ADB while preserving and 
developing its unique role, the Asian spirit, and based on the successful "Asian model of 
development", will further support the reforms, structural transformation and the economic 
growth in the our part of the world. 
 
I thank you for your attention. 
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VIET NAM  
Dao Minh Tu, Head of Delegation  
 
 
Mr. Chairman 
Fellow Governors  
Ladies and Gentlemen, 
 
It is my great honor today to represent Viet Nam to deliver speech to the 46th Annual Meeting of 
the Board of Governors of Asian Development Bank. 
 
First of all, I would like to express my sincere thanks and high appreciation to ADB and 
Organizers for excellent arrangements for the Meeting. I would also like to show great gratitude 
to the warmest welcome and hospitality extended to delegates by host country, India. 
 
Two years have passed since the 44th ADB’s Annual Meeting held in Viet Nam, beside modest 
recovery and favorable opportunities opened after the crisis and the global economic recession, 
the world economic situation in the last two years turned to become more complicated and the 
recovery of global economy in general has been uneven and unstable; macro risks are quite 
large in the contexts of debt crisis threatening the broken European common currency and the 
warning of public debt in some major economies; the easing monetary trend maintained in the 
developed countries has begun to spread to some developing countries; financial market 
volatility was due to the impact of the public debt crisis, the downgrades of credit rating, the 
bankruptcy of financial institutions and due to the side effect of liquidity support to commercial 
banks from central banks to improve liquidity as the liquidity in money market has tightened due 
to the rising gold prices and the continuous decline of the global financial market. 
 
Current global context has posed new challenges for international and regional organizations 
including ADB that should have concrete actions to support its member countries, contributing 
to the maintaining of a good balance between economic stability and momentums for growth as 
well as pertaining poverty reduction achievements over the years. In addition to the conduct of 
research and alert activities, ADB should strengthen its policy coordination with other 
international organizations on a global scale, as well as policy advices and appropriate solutions 
applicable to individual member countries.  
 
We can say that in the past year, ADB has achieved many operational accomplishments, shown 
its significance and influence not only in regional scope. ADB has conducted various researches 
and evaluations of the global economy as well as of its member economies in which general 
policy advice has also been offered, especially the policy advice for Asian member countries 
mentioned in the recent published report namely "2013 Asian Economic Outlook". The activities 
of the ADB have focused more closely on its reform objectives which include a wide range of 
initiatives to transform ADB into a “knowledge organization” with its operations and resources 
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dedicated ultimately to development goals and better adaptation to the needs for development 
of member countries. Particularly, ADB continues its strong commitments to organizational 
restructuring and more focus will be given on the internal capacity building to perform efficiently 
its mission. ADB has also made great efforts to enhance its partnership relation and coordinated 
with other international organizations to improve efficiency of assistance to member countries. 
 
ADB has continued to implement effectively its strength in providing technical assistances and 
program loans in the areas of infrastructure, education, health, agriculture and rural 
development in total amount of more than $21 billion in 2012. In addition to the provision of 
loans, ADB so far has implemented initiatives for regional cooperation, giving remarkable results 
as well as initiating a very successful model for sub-regional cooperation programs such as 
Greater Mekong Sub-region Development Cooperation (GMS), ASEAN Infrastructure 
Development Fund that bring many benefits to member countries through improvement of 
infrastructure, promotion of trade and investment. Beside, by diversifying its products and 
making operational adjustments, the Bank assistance becomes more suitable to actual 
demands of member countries. The Bank’s success in calling its member countries to join the 
recently the General Capital Increase V (GCI V) and the positive ADF XI process, on a one 
hand, has shown the strong confidence of the member countries to the ongoing policies and 
orientation of the Bank and on the other hand, the Bank received significant financial resources 
which enables it to accomplish its great task in supporting the development of member 
countries. 
 
Ladies and Gentlemen, 
 
Viet Nam has always been an active and responsible member of ADB. Although in the coming 
years, the access to ADF fund may be more difficult for Viet Nam as it has moved to middle-
income country, Viet Nam will still provide active support the ADF XI and by the way, Viet Nam 
highly appreciates strong commitments of ADF financing countries for a better Asian Home. 
 
Ladies and Gentlemen, 
 
Viet Nam economy has been experiencing a very difficult period due to negative influences of 
the global financial and economic crisis. However, by insisting the implementation of policy 
measures set out and implemented since early 2011, with the efforts of the people and 
government of Viet Nam, the national economy has gradually become more stable and regained 
growth momentum. The recent forecast of the international organizations has shown an 
optimistic picture of economic prospects in Asia in general and in Viet Nam in particular. 
 
In 2012, despite numerous challenges and difficulties, the Vietnamese economy still showed 
positive movements, given by outcomes in inflation containment, macroeconomic stability and 
social security: agricultural sector developed at stable pace and food production reached its 
peak this year; industrial production also experienced relatively favorable growth; service sector 
and tourism continued their on-going development. Export increased more than three folds as 
compared to the initial targets; trade deficits reduced significantly; state budget deficit was 
improved; balances in monetary and credit were controlled; foreign exchange market and 
foreign exchange rate gradually became stable; international reserves increased; CPI sharply 
declined to 6.81% from 18.13% of 2011; social security policies were paid due attention; 
people’s living standards have been gradually improved; progress in other social areas. 
 
However, to ensure macroeconomic stability, Viet Nam’s economy was forced to make a trade-
off and faced structural constraints that hampered the effectiveness of loose monetary policy 
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and undermined fiscal policy. Specifically: (i) Slower economic growth: gross domestic 
product was 5.03 percent in 2012 - the slowest pace in 12 years; (ii) On the demand side, 
inventories were high and market remained sluggish while production activities and corporate 
confidence decreased; (iii) Regarding manufacturing industry, almost all sectors, especially 
processing and construction, slowed down. Construction activities saw a modest recovery in the 
second half of 2012 as the Government accelerated investment disbursement of state budget 
and government bonds, however, the momentum stayed weak; (iv) Increase in credit risk: 
Slower economic growth, sluggish market and increasing rate of bankruptcy made the banking 
sector expose to higher credit risk. 
  
The economy showed positive signs in early 2013. For examples, manufacturing index and FDI 
disbursement rose, export surplus achieved the highest monthly rate, inventories grew at the 
slowest pace in 12 months, and inflation rate was lower than that in the same period of the 
previous year. The two-month price index was recorded at 2.59 percent compared to late 2012 
and followed a decreasing trend in the following months. Moreover, policies like tax extension 
and tax relief for enterprises will delay budget collection in the first two quarters of the year. 
Difficulties in collecting budget receivables, along with increasing expenditures, gave rise to 
budget deficit. By the end of the year, it is likely that the state budget will endure further stresses 
due to weak recovery outlook. Therefore, the goals that the Government aims to achieve in 
2013 include enhanced macroeconomic stability, lower inflation and higher growth. 
 
Economic growth is forecast at 5.5-5.88 percent in 2013, slightly higher than the 2012 rate of 
5.03 percent thanks to various business support measures, credit extension for manufacturing 
and consumption, resolution of inventories and non-performing loans, proper macroeconomic 
balances, and relatively stable macroeconomic environment (inflation and CPI growth slowed 
down, favorable balances of trade and current accounts, relatively stable exchange rate, etc.). 
Several markets, including the stock market and the housing market, might display positive 
signs after the implementation of supporting measures. Inflation is forecast to be in the 6.5 – 7.5 
percent range, and will likely grow higher than the 2012 figure of 6.81 percent. Factors like 
slowing global economy help ease inflationary pressures. Domestic economy continues to face 
many challenges, including low aggregate demand, low credit growth despite lower interest rate, 
sluggish consumption. Meanwhile, the stock market and the housing market have yet to 
recover. There is an increase in food supply while demand for rice exports in waning, not to 
mention international competition. Rice prices will not increase, but fall.     
 
In this context, Viet Nam always pays great appreciation to ADB’s valuable and continued 
assistance in every stage of our development in terms of both funding provision and policy 
advice. We would like also to thank the ADB for its approval of the 2012 – 2015 Country 
Partnership Program which was specifically designed for efficiently supporting the development 
priorities set forth in the 2011 – 2015 Socio-economic development plan of Viet Nam. We could 
say that the ADB, for the last two decades, has been always a key companion, a responsible 
and believable partner of Viet Nam in the cause development.      
          
On this occasion, on behalf of the people and the government of Viet Nam, I would like to send 
the warmest congratulation to Mr. Takehiko Nakao for taking new position as newly elected 
President of the ADB and hereby express a strong confidence that under his talented 
leadership, ADB will obtain greater achievements in the future. Last but not least, I would like 
also to express our sincerest appreciation to the people and the government of India for their 
warm hospitality extended and excellent preparation for this Annual Meeting, and for giving us a 
good opportunity to visit ancient and beautiful New Delhi, the capital city of India which has 
been considered as one of original hubs of human civilization. 
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We all gather here when our world has experienced and witnessed many challenges, but 
together with great opportunities. We are strongly confident that by having efficient and effective 
cooperation among financial institutions and ADB member countries, we will certainly achieve 
our greatest target – An Asia with no more poverty. 
 
Wishing you all with great success and happiness! 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
 

     



Closing Statement by ADB President  
Takehiko Nakao at the 46th Annual Meeting of 
the Board of Governors on 5 May 2013  
Mr. Chairman, ADB Governors, ladies and gentlemen: 

I would like to express my sincere appreciation to all of you for your contributions and 
participation during the 46th Annual Meeting. This meeting provided me an excellent opportunity 
to interact with you. I have learned a lot during these past few days, and I look forward to acting 
on your guidance. As I mentioned in my opening address yesterday, I will continue our 
interaction and deepen our dialogue to build a more open, transparent and effective ADB. 

During this meeting, I was impressed by remarks by Governors regarding their continued efforts 
for prudent macroeconomic management and structural reforms. This meeting was a good 
forum to exchange experiences. 

Among the challenges facing Asia and Pacific region today, your shared view was that ensuring 
inclusive and sustainable growth is most critical. I appreciate your support for the vision of three 
‘I’s—a more innovative, more inclusive and more integrated Asia and Pacific. 

I would like to close this meeting by making the following six points related to ADB operations. 

First, many of you emphasized the need for ADB to continue its focus on infrastructure. You 
also underlined the importance of infrastructure for inclusive economic growth and poverty 
reduction. ADB will continue its focus on infrastructure. In addition to our own resources, we will 
actively explore greater opportunities for cofinancing with other bilateral sources and catalyzing 
private sector resources. We will also support our developing member countries in more 
effectively mobilizing their domestic resources, including through taxation and stronger financial 
systems. 

Second, the issue of inclusiveness is increasingly important given rising inequalities across and 
within countries.  Without addressing the issue of inequality, growth will not be sustainable. 
Inclusion and empowerment will continue to underpin our operations. In addition to other 
dimensions of inclusiveness, gender equality will be given a high priority. 

Third, as noted by many of you, we must give due attention to the environment, climate change 
and green growth. I assure you that this emphasis, too, will continue to guide our operations. In 
particular, we will pay special attention to the needs of small island economies. 

Fourth, you have acknowledged ADB’s important role in regional integration. I was encouraged 
by observations of the Governors that regional integration has provided very tangible benefits in 
Asia and the Pacific. For example, sharing of hydropower resources has been win-win solution 
for participating countries, based on trust and sense of shared interest. We will further 
strengthen our support to deepen integration across the region, and with the global economy. 

Fifth, ADB is facing a resource challenge. This issue will require urgent and careful attention. 
We will look at all options for ensuring that our lending level remains adequate. We will also 
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start the mid-term review of Strategy 2020 and work on the long-term vision for the Asian 
Development Fund. We will closely consult with all of you in these processes. 

Finally, as many of you mentioned, under Mr. Kuroda’s leadership, ADB has become a highly 
relevant, responsive and results-focused institution. I will consolidate the gains made.  I promise 
to intensify our internal reforms to further increase our efficiency and development 
effectiveness, especially when many of our shareholders face severe economic and financial 
difficulties. In particular, we will focus on improving project performance and outcomes.  

On behalf of all of us, I would like to sincerely thank the Government of India for hosting this 
46th Annual Meeting. And I again thank the people of India for welcoming us—especially the 
many officials and volunteers whose support has been invaluable.   

Before concluding, let me congratulate the Governor for Kazakhstan, who will serve as Chair of 
the Board of Governors for the coming year. I look forward to seeing all of you next year when 
we meet in Astana for ADB's 47th Annual Meeting. 

Thank you again, and have a safe and pleasant journey home. 
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GOVERNORS AND THEIR DELEGATIONS 
 
 

Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Afghanistan Kabiri Nazir Temporary Alternate Governor 
Khan Qahhar Adviser 
Kamal Ahmad Masood Temporary Alternate Governor 
Zakhilwal Hon. Omar Governor 
Abdali Shaida Mohd. Adviser 
Bathija Sham Lall Adviser 

    
Armenia Minasyan Karine Alternate Governor 

Arushanyan Zarine Adviser 
    
Australia Palac-Mcmiken Evanor Adviser 

Griffiths Paul Adviser 
Anthony Shaun Temporary Alternate Governor 
Ripoll Bernard Head of Delegation 
Ramsay Christopher Adviser 
Crooke Matthew Adviser 
Tang Chi Ming Adviser 
Brazier Roderick Temporary Alternate Governor 

    
Austria Huber Konstantin Temporary Alternate Governor 

Schoenleitner Guenther Alternate Governor 
    
Azerbaijan Sharifov Hon. Samir Governor 

Ahmadov Anar Adviser 
Seyidzade Ulvi Temporary Alternate Governor 
Piriyev Mayis Adviser 
Heydarov Yusif Adviser 
Karimli Vusal Adviser 
Chikobava Badri Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Bangladesh Rahman Atiur Adviser 
Karim Tariq A. Adviser 
Khan Md. Habibur 

Rahman 
Adviser 

Islam Mohammad 
Monirul 

Adviser 

Saleh Mahbub Hassan Temporary Alternate Governor 
Ahmad Abdul Matlub Adviser 
Dutta Shyamal Adviser 
Ashraf Md. Ali Adviser 
Ali Mohammed 

Riyadh 
Adviser 

Harmachi Abdur Rahim Adviser 
Ahmed Saifuddin Temporary Alternate Governor 
Agarwala Dilip Kumar Adviser 
Azad Md Abul Kalam Alternate Governor 
Byron Rejaul Karim Adviser 
Gazi Golam Dastagir Adviser 
Jahangir Sm Adviser 
Newaz Shaikh Md. Rezvi Adviser 
Islam Md. Tazul Adviser 
Rahman Farida Adviser 
Hasnath Khondokar 

Muhammad Abul 
Adviser 

Muhith Samina Adviser 
Shahidullah Md Adviser 
Huq S M Adviser 
Ahmed Iqbal Adviser 

    
Belgium Delodder Kurt Temporary Alternate Governor 

Godts Franciscus Alternate Governor 
Legrand Rene Temporary Alternate Governor 

    
Bhutan Norbu Tshewang Temporary Alternate Governor 

Dorji Lam Head of Delegation 
Dorji Tshering Adviser 

    
Brunei Darussalam Roselan Azam Adviser 

Abu Bakar Nadiah 
Annasyitah 

Temporary Alternate Governor 

Ali Hasnan Hasnan Temporary Alternate Governor 
 
 
 

Ibrahim Hon. Pehin Dato 
Abd Rahman 

Governor 

Rashid Md Irwan Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Brunei Darussalam Sulaiman Hamzah Temporary Alternate Governor 
Mohamad Nazmi Alternate Governor 

    
Cambodia Vong Suvychet Adviser 

Nguon Sokha Adviser 
Neav Chanthana Adviser 
Chhon Hon. Keat Governor 
Non Wattanak Adviser 
Chhuon Samrith Adviser 
Yi Sokthearith Adviser 
Aun Porn Moniroth Alternate Governor 
Vongsey Vissoth Temporary Alternate Governor 
Khieu Bophaphuong Adviser 
Tep Phiyorin Adviser 
Chan Sopanhavorn Adviser 
Chan Sothy Adviser 
Eng Touch Adviser 
Chan Sopheap Adviser 
Mey Vann Adviser 

    
Canada Bergeron Nancy Adviser 

Nsengiyumva Marie-Josephine Adviser 
Stewart Rob Alternate Governor 
Lantz Vaughn Temporary Alternate Governor 

    
China, People's Republic 
of 

Yang Weifeng Adviser 
Zheng Xiaosong Alternate Governor 
Lu Xia Adviser 
Hu Yangzi Adviser 
Hu Xue Adviser 
Wang Zhongjing Temporary Alternate Governor 
Yang Nan Adviser 
Peng Xiang Adviser 
Zou Jiayi Temporary Alternate Governor 
Chen Shixin Adviser 
Li Chunjing Adviser 
Jin Qi Adviser 

 
 
 
 
 

Zhang Zhengxin Adviser 
Du Xi Adviser 
Wang Hongbo Adviser 
Gou Tianyu Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

China, People's Republic 
of 

Qin Jie Adviser 
Zuo Qi Adviser 
Wang Weidan Adviser 
Jin Bo Adviser 
Pan Wenxing Adviser 
Wang Ling Adviser 
Wei Wei Adviser 
Wang Hejun Adviser 
Yu Sha Adviser 
Zhu Guangyao Head of Delegation 
Li Wenhua Adviser 

    
Cook Islands Brown Hon. Mark 

Stephen 
Governor 

Neves Richard Jones Alternate Governor 
    
Denmark Storm Helene Temporary Alternate Governor 

Ulbaek Sus Governor ad interim 
    
Fiji Wise Peter Temporary Alternate Governor 

Whiteside Barry Trevor Head of Delegation 
Ralulu Ovini Adviser 
Werekoro Poasa Temporary Alternate Governor 
Gounder Shiri Krishna Adviser 

    
Finland Lindholm Christian Temporary Alternate Governor 

Sipilainen Anne Governor 
    
France Winckler Cosimo Adviser 

Ndoye Anta Adviser 
Clemente Gregory Adviser 
Vindel Bruno Adviser 
Hammami Myriam Adviser 
Le Cabellec Luc Adviser 
Flogny Aude Adviser 
Dia Cheikh Adviser 

 
 
 
 
 
 

Echasseriau Xavier Adviser 
Walia Jagpreet Adviser 
Perez Lucie Adviser 
Testard Hubert Adviser 
Moineville Jean-Jacques Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

France Buisse Arnaud Head of Delegation 
    
Georgia Shakarashvili David Adviser 

Khaduri Hon. Nodar Governor 
Tabuashvili Giorgi Temporary Alternate Governor 

    
Germany Heimburger Christine Adviser 

Drescher Rolf-Dieter Head of Delegation 
Amari Christiane Temporary Alternate Governor 
Pleister Hubertus Adviser 
Hillebrand Martin Adviser 
Schulz Pia-Nadja Adviser 
Kortmann Karin Karoline 

Susanna 
Adviser 

Happe Claus-Michael Adviser 
Rosenberg Joern Adviser 
Dunnzlaff Bernd Adviser 
Wuttke-Schill Sabine Adviser 
Helming Stefan Adviser 

    
Hong Kong, China Tse Suk Wai Temporary Alternate Governor 

Yue Wai Man Eddie Head of Delegation 
    
India Mosharraf Sk. Md. Shahriar Adviser 

Lahiri Ashok Kumar Temporary Alternate Governor 
Raja Srinivasan 

Ramanathan 
Adviser 

Agarwal Puneet Adviser 
Mitash Nilaya Temporary Alternate Governor 
Rajan Raghuram 

Govind 
Temporary Alternate Governor 

Mishra Prabhat Kumar Temporary Alternate Governor 
Singh Sumita Adviser 
Palaniappan Hon. 

Chidambaram 
Governor 

Mohamed Siddique 
Abubacker 

Adviser 

 
 
 
 
 
 
 

Yadav Ajay Kumar Adviser 
Malik Devinder Singh Adviser 
Mayaram Arvind Alternate Governor 
Chavaly Sharmila Temporary Alternate Governor 
Chauhan Vijay Singh Adviser 
Khullar Rajesh Kumar Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

India Das Shaktikanta Temporary Alternate Governor 
Singh Rajeev P. Adviser 

    
Indonesia Alisjahbana Hon. Armida 

Salsiah 
Head of Delegation 

Ariadi Kurniawan Adviser 
Putranto Dewo Broto Joko Adviser 
Kania Dewi Adviser 
Suryabrata Wismana Adi Temporary Alternate Governor 
Kandil Raup Adviser 
Zeccola Paul Adviser 
Siregar Mahendra Temporary Alternate Governor 
Brodjonegoro Bambang 

Permadi 
Temporary Alternate Governor 

Ampri Irfa Adviser 
Utari Dwi Adviser 
Arifinsjah Decy Adviser 
Parjiono Parjiono Adviser 
Cahyadi Adi Adviser 
Rassat Zandy  Akbar Adviser 
Saragih Freddy Rikson Adviser 
Wicaksono Vincentius Krisna 

Juli 
Adviser 

Pakpahan Robert Temporary Alternate Governor 
Widyastuti Wiwit Adviser 
Budiman Aida Suwandi Adviser 
Sarwono Hartadi A. Temporary Alternate Governor 
Widuriyanti Teni Adviser 
Kurnadi Anti Adviser 
Multazam Rizki Adviser 
Indrakesuma Rizali Wilmar Temporary Alternate Governor 
Rahayu Ninik Adviser 
Andries Hendra Henny Adviser 
Wardoyo Edy Adviser 
Parwati Pitoyo Caecilia Rini Adviser 

 
 
 
 
 
 
 
 
 

Novianto Safrigita Adviser 
Ngalemisa Enda Adviser 
Santoso Budi Adviser 
Tambunan Edward Adviser 
Rahmayuliani Santi Adviser 
Khairurrazi Khairurrazi Adviser 
Singh  Airara Madan Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Indonesia Nurmala Noviyanti Adviser 
Ikhsan Muhammad Adviser 
Sharma Pooja Adviser 
Siregar Khairudin Adviser 
Harnanto Arif Adviser 
Yosamartha Fnu Adviser 
Widyajala Bhimantara Adviser 

    
Ireland Ryan Paul Alternate Governor 

Neary Peter Temporary Alternate Governor 
    
Italy Bazzoni Stefania Temporary Alternate Governor 

Monticelli Carlo Head of Delegation 
    
Japan Ikoma Tadaaki Adviser 

Masuhara Koki Adviser 
Koguchi Kazuhiko Temporary Alternate Governor 
Fukushima Hideo Adviser 
Shibata Keiji Adviser 
Asakawa Masatsugu Temporary Alternate Governor 
Oku Tatsuo Adviser 
Saito Kaoru Adviser 
Aso Hon. Taro Governor 
Yoshino Iichiro Adviser 
Nakashima Shusaku Adviser 
Naka Hiroshi Temporary Alternate Governor 
Chida Masayoshi Adviser 
Shimizu Shigeo Adviser 
Matsutani Masato Adviser 
Nakamura Osamu Adviser 
Kobayashi Kazuo Adviser 
Kawashima Koji Adviser 

 
 
 
 
 
 
 
 
 
 
 

Takahashi Ryuta Adviser 
Taniguchi Hajime Adviser 
Takeuchi Yoshiki Temporary Alternate Governor 
Nakamura Tsuyoshi Adviser 
Kasai Makoto Adviser 
Goto Yoshimi Adviser 
Takeuchi Atsushi Adviser 
Terada Tai Adviser 
Yamasaki Tatsuo Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Japan Ito Kota Adviser 
Toyama Haruyuki Adviser 
Furusawa Mitsuhiro Temporary Alternate Governor 
Kuroda Haruhiko Alternate Governor 
Oishi Ichiro Adviser 
Chimura Nozomi Adviser 
Yokote Fuminori Adviser 
Matsuda Makoto Adviser 
Yuyama Shoichiro Adviser 
Tsukada Tamaki Adviser 
Oya Toshio Adviser 
Yagi Takeshi Adviser 
Yamazaki Kazuyuki Adviser 
Kitano Yohei Adviser 
Shiozaki Hiroko Adviser 
Osuga Takeshi Adviser 
Kawamura Yasuhisa Adviser 

    
Kazakhstan Marchenko Grigori Adviser 

Baitenov Almas Temporary Alternate Governor 
Dossaev Hon. Erbolat Governor 
Omarov Marat Temporary Alternate Governor 
Lyubov Boskhaeva Adviser 

    
Kiribati Mika Faitele Head of Delegation 
    
Korea, Republic of Kim Tae Suk Adviser 

Ko Kyeong Cheol Adviser 
Choi In Hyup Adviser 
Park Sun-Hye Adviser 

 
 
 
 
 
 
 
 
 
 
 
 
 
 

Choi Ji-Young Adviser 
Kim Hee-Jae Adviser 
Kim Min-Kyu Adviser 
Jun Kwihwan Adviser 
Hong Seung Je Adviser 
Kim Choongsoo Alternate Governor 
Baek Bong Hyun Adviser 
Eun Sung-Soo Head of Delegation 
Lee Jangro Adviser 
Kim Dongwook Adviser 
Kim Jongmin Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Korea, Republic of Han Myeong Jin Adviser 
Kim Jun Il Temporary Alternate Governor 
Jang Hohyun Adviser 
Park Jun Seo Adviser 
Park Kyungjin Adviser 

    
Kyrgyz Republic Otorbaev Hon. Djoomart Governor 

Lavrova Olga Alternate Governor 
    
Lao People's Democratic 
Republic 

Thipphakone Chanthavongsa Temporary Alternate Governor 
Phetsavong Pathoumphone Adviser 
Lomany Bounthom Adviser 
Phoummasack Rithikone Adviser 
Keovandy Somxay Adviser 
Thiravong Sisavath Adviser 
Phongmany Phendsy Adviser 
Pongphimkham Vilaykham Adviser 
Chanthalath Thipphaphone Adviser 
Vilayvieng Daomanivone Adviser 
Khounnavong Avila Adviser 
Phengmeuang Phengsy Adviser 
Sitphaxay Sonexay Alternate Governor 
Soumphonphacdy Manolith Adviser 
Keovongvichith Phetsathaphone Adviser 
Syackhaphom Thongphanh Adviser 
Nammachack Ackhaphon Adviser 
Phomvihane Santiphab Head of Delegation 

    
Luxembourg Jacoby Arsene Alternate Governor 
    
Malaysia Vengadala Jaya Kumaran Temporary Alternate Governor 

Misbu Maznida Adviser 
Mohd Desa Siti Zauyah Head of Delegation 
Abd Rashid Raszlan Temporary Alternate Governor 
Mohamed Ali Mohamed Ariff Adviser 
Abd Manaf Mohd Esa Temporary Alternate Governor 
Mohsin Mohd Ridha Adviser 
Nazri Noorsyafiq Adviser 
Othman Aminuddin Adviser 
Mohd Noh Nazrul Hisyam Adviser 
Ibrahim Muhammad Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Ali Nik Nurazlina Adviser 
Mohamad Shaari Sarinatul Aini Adviser 

    
Maldives Jihad Hon. Abdulla Governor 
 Manik Aminath Ali Alternate Governor 

 
Marshall Islands Alfred, Jr. Alfred Temporary Alternate Governor 

Momotaro Hon. Dennis Governor 
    
Mongolia Zorig Munkh-Orgil Adviser 

Naidansuren Zoljargal Alternate Governor 
Chultem Hon. Ulaan Governor 
Orsoo Tseyenbadam Adviser 
Sanjaasuren Bayaraa Temporary Alternate Governor 
Serdavaa Batkhurel Temporary Alternate Governor 

    
Myanmar Shein Hon. Win Governor 

Nyein Than Temporary Alternate Governor 
Lin Than Than Alternate Governor 
Mya Yin Yin Temporary Alternate Governor 
Ko Win Temporary Alternate Governor 

    
Nauru Solomon Camilla Adviser 

Tamakin Javan Alternate Governor 
Jeremiah Chitra Adviser 

 
 
 

   

Nepal Marasini Madhu Kumar Temporary Alternate Governor 
Pokharel Kailash Temporary Alternate Governor 
Subedi Shanta Raj Alternate Governor 
Koirala Hon. Shanker 

Prasad 
Governor 

Adhikari Khaga Nath Temporary Alternate Governor 
Lamsal Bishnu Prasad Temporary Alternate Governor 

    
The Netherlands Van Hofwegen Irene Adviser 
 Gierveld Aldrik Head of Delegation 
    
New Zealand Vandersyp Constantijn Jelle Temporary Alternate Governor 

Mcclay Todd Head of Delegation 
Chisholm William Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

    
Norway Haugen Ingjerd Adviser 

Ingrid Glad Temporary Alternate Governor 
Stormark Kaere Alternate Governor 

    
Pakistan A. Ahsan Ayesha Adviser 

Bashir Salman Temporary Alternate Governor 
Arbab Muhammad 

Shehzad 
Head of Delegation 

Jehan Shah Adviser 
Shamsuddin Siraj Temporary Alternate Governor 
Nizamani Ubaid-ur-Rehman Adviser 

    
Palau Eldebechel Secilil Head of Delegation 
    
Papua New Guinea Polye Hon. Don Pomb Governor 

Tosali Simon Alternate Governor 
Tom-Isu Wendy Adviser 
Uware John Adviser 
Giomwaleta Chrisnan Adviser 
Eko Linda Taman Adviser 
Talepakali Sam Adviser 
Bakani Loi Adviser 

    
Philippines 
 
 
 
 
 
 

De Leon Rosalia Temporary Alternate Governor 
Tan Maria Edita Temporary Alternate Governor 
Balisacan Arsenio Temporary Alternate Governor 
Tetangco Amando Jr. Head of Delegation 
Villa Edna Adviser 
Edillon Rosemarie Adviser 
Guinigundo Diwa Adviser 
Marcelo Thomas 

Benjamin 
Adviser 

Fernandez Claro Adviser 
Runas Herminio, Jr. Adviser 

    
Portugal Reis Helder Head of Delegation 

Caetano Rosa Temporary Alternate Governor 
Martinez Galan Enrique Temporary Alternate Governor 

    
Samoa Faumuina Hon. Liuga Governor 

Lavea Iulai Alternate Governor 



12 
 

Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Enari Atalina Emma Temporary Alternate Governor 
Wongsin Gilbert Adviser 
Simi Noumea Adviser 
Peseta Vaifou Tevaga Temporary Alternate Governor 
Lameko-Poutoa Esther Temporary Alternate Governor 
Laulu Faiane Susana Temporary Alternate Governor 

    
Singapore Shanmugaratnam Hon. Tharman Governor 

Lee Pak Sing Temporary Alternate Governor 
Goh Boon Sin Alvin Temporary Alternate Governor 
Pang Qiying Adviser 
Lee Mui Hean Temporary Alternate Governor 
Tan Shu Ling Temporary Alternate Governor 
Chong Song Chiew Adviser 
Ng Wen Xiang Clive Adviser 
Foo Kevin Chi Ning Adviser 
Chua Darrel Adviser 
Ng Wai Choong Temporary Alternate Governor 
Mohd Saad Faridah Adviser 
Tay Lian Chew Tay Adviser 
Chua Taik Him Adviser 
Yin Rui Adviser 
Wang Daniel Adviser 
Tan Karen Adviser 
Menon Ravi Temporary Alternate Governor 
Ong Chong Tee Adviser 

    
Solomon Islands Qurusu Norma Adviser 

Houenipwela Hon. Rick Governor 
Rarawa Denton Temporary Alternate Governor 
Vote Barnabas Adviser 

    
Spain Martinez Martinez Manuel Serapio Adviser 

Dominguez Rafael Pablo Temporary Alternate Governor 
Soler Vera Alberto Head of Delegation 
De Arãstegui Gustavo Temporary Alternate Governor 
Samper Veronica Adviser 
Cuevas de 
Aristegui 

Lourdes Adviser 

    
Sri Lanka Rathnayake R. M. P. Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Amunugama Hon. Sarath 
Leelananda 
Bandara 

Head of Delegation 

Wellappili Swarna Pushpa Temporary Alternate Governor 
Kiriwaththuduwage Saman Prasanna Adviser 
Colonne Pradeepa 

Mahishini 
Temporary Alternate Governor 

    
Sweden Oltorp Annamaria Temporary Alternate Governor 

Kullander Mats Temporary Alternate Governor 
Wolvã©n Daniel Head of Delegation 

    
Switzerland Widmer Alexander Temporary Alternate Governor 

von Capeller Elisabeth Adviser 
Graf Willi Alternate Governor 
Bissig Gisela Temporary Alternate Governor 
Huerzeler Benedikt Adviser 

    
Taipei,China Perng Fai-Nan Governor 

Lin Chi-Fu Adviser 
Liu Teng-Cheng Adviser 
Den Yen-Dar Adviser 
Hsu Chun-Chan Adviser 
Hsieh Wu-Chiao Adviser 
Cheng-Wen Hsu Adviser 

 
 
 

   

Tajikistan Davlatov Hon. Matlubkhon Governor 
Rahimzoda Sharif Temporary Alternate Governor 

    
Thailand Ruksujarit Thanabaht Adviser 

Trairatvorakul Prasarn Adviser 
Ruengvirayudh Pongpen Adviser 
Chantanahom Parisun Adviser 
Dejtrakul Suchada Adviser 
Wittayatanaseth Nattariya Adviser 
Termpittayapaisith Arkhom Temporary Alternate Governor 
Vannarat Natapong Adviser 
Buranasiri Acksiri Adviser 
Mahasukon Hataitat Adviser 
Suteethorn Chularat Temporary Alternate Governor 
Rojanavanich Suwit Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Phutthitada Tada Adviser 
Jaihong Upama Adviser 
Seareeprayoon Tharwon Adviser 
Numthong Sujitra Adviser 
Bhasavanich Sukmeena Adviser 
Kruewan Mahesuan Adviser 
Lertwattanarak Parkpoom Adviser 
Varatorn Ruecha Adviser 
Tantitemit Kulaya Adviser 
Yukkasemwong Philaslak Temporary Alternate Governor 
Nitithanprapas Ekniti Temporary Alternate Governor 
Sujjapongse Somchai Temporary Alternate Governor 
Bhoocha-Oom Areepong Alternate Governor 
Keatchalermporn Pornpen Adviser 
Na-Ranong Hon. Kittiratt Governor 
Hirunwiboon Sutira Adviser 
Sukonthaman Kanit Adviser 
Veruwan Kirati Adviser 
Manawapat Pisan Temporary Alternate Governor 
Chaiyindeepum Soonthorn Adviser 
Thongruang Tharadol Adviser 

    
    
Timor-Leste Pires Hon. Emilia Governor 

Lopes Helder Adviser 
Dos Santos Delfina Adviser 

    
Tonga Akolo Hon. Lisiate 

Aloveita 
Governor 

Fa`otusia Pilimilose Balwyn Temporary Alternate Governor 
Latu Natalia Adviser 

    
Turkey Gundogdu Osman Adviser 

Enhos Yusuf  Bora Adviser 
Ozyurek Levent Adviser 
Koc Caglayan Adviser 
Gormez Yuksel Adviser 
Donmez Yusuf Adviser 
Aktas Burhanettin Head of Delegation 

    
Turkmenistan Datdov Mekan Temporary Alternate Governor 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Atayev Muhammetgeldi Head of Delegation 
    
Tuvalu Natano Kausea Governor 

Melitiana Temate Alternate Governor 
    
United Kingdom Lappin Fiona Louise Adviser 

Whittingham Paul Adviser 
Oneill Dominic Adviser 
Mallalieu Mark Adviser 
Sundstrom Bo Goran Head of Delegation 
Warmington Beverley Adviser 
Annamraju Shailaja Adviser 
Sharpe Samuel Adviser 
Malik Moazzam Adviser 
Bristow Damon Adviser 
Cooke Sarah Adviser 
Marker Phil Adviser 
Asthana Roli Adviser 
Duncan Alan Alternate Governor 
Koziell Izabella Adviser 
Chalmers Chris Adviser 
Shooter Robert George Adviser 

 Murgatroyd Chris Adviser 
Walker Hugh Adviser 
Overfield Duncan Adviser 
Shapiro Ian Adviser 
Yates Jenny Adviser 
Mullard Paul Adviser 
Leverington Bob Adviser 
Kempson Rhiannon Adviser 
Whitfield Poppy Adviser 

    
United States Weller Atticus Adviser 

Lago Marisa Head of Delegation 
Grewe Maureen Temporary Alternate Governor 
Asike Chuka Adviser 
Foster William Adviser 
Baltimore Brian Adviser 
Moran John Adviser 
Dennis Benjamin Adviser 
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Country Represented 
 

Last Name 
 

First Name 
 

Registration Category 
 

Uzbekistan Gulyamov Ravshan Temporary Alternate Governor 
Rakhimov Saidakhmat Temporary Alternate Governor 
Mukhamedov Diyor Adviser 
Khodjaev Azizbek Adviser 

    
Vanuatu Maniuri Georges Singara Alternate Governor 

Jimmy 
Tapangarua 

Hon. Willie Governor 

Willie Jimmy Edward Adviser 
    
Viet Nam Trung Bui Quang Adviser 

Hien Nguyen Thi Dieu Adviser 
Hai Do Hong Adviser 
Hung Nguyen Vinh Temporary Alternate Governor 
Vinh Pham The Adviser 
Nang Dao Xuan Adviser 
Duc Pham Hoang Adviser 
Tu Dao Minh Head of Delegation 
Truong Chi Trung Temporary Alternate Governor 
Nguyen Ba Toan Adviser 
Hoang Dieu Linh Adviser 

 Nguyen Duy Thinh Adviser 
Nguyen Lan Anh Adviser 

 



 

  
 
 
 
 
 
 

OBSERVERS 
 
 

Organization 
 

Last Name 
 

First Name 
 

African Development Bank Kapoor Kapil 
   
ASEAN+3 Macroeconomic Research Office Han Beomhee 

Lee Jae Young 
Siregar Reza Yamora 
Nakagawa Satoshi 
Yiu Siu Fung 
Zhang Xiangzhi 
Nemoto Yoichi 

   
Bank for International Settlements, Representative 
Office for Asia and the Pacific 

Remolona Eli 

   
Black Sea Trade and Development Bank 
 

Boran Mustafa 
Kalantzopoulos Orsalia 

   
CABI International  Zhang Qiaoqiao 
   
CABI South Asia India Khetarpal Ravi 
   
Corporacion Andina de Formento 
 

Rugeles Andres 
Espaã±a Carolina 
Garcia Enrique 

   
Central Bank of Russia Yazhlev Maxim 
   
Commonwealth Secretariat Rustomjee Cyrus 
   
Eurasian Development Bank Cherekaev Alexey 

Poghosyan Armen 
Dosmukametov Kanat 
Mostovaya Olga 

 Shatalov Sergey 
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Organization 
 

Last Name 
 

First Name 
 

   
European Union 
 

Schaefer Albert Arno 
Deschoenmaeker Eric 

   
Global Environment Facility Ishii Naoko 
   
International Fund for Agricultural Development Brett Nigel Martin 

Wu Jinkang 
   
IFSB Md Zawawi Nur Khairun 

Nissa 
   
International Labour Organization Grossman Christian 

Sinha Anil 
George Anita 
Beri Anuja 
Mishra Anurag 
Onitiri Babatunde 
Nguyen Hoai Lien 
Cho Hyun-Chan 
Chatterton Isabel 
Groesbeek Jan Harmen 
Ang Jesse 
Ip Kim Ming 

‘Danny` 
Kelhofer Kyle 
Saxena Mamta 
Seth Minakshi 
Shrivastava Nilesh 
Dasgupta Paramita 
Quintos Sarah Lynn 
Thakur Sumeet 
Bahl Tanu Chhabra 
Davenport Thomas 
Schloemer Wiebke 
Campbell Duncan 
Staermose Tine 

 
 

  

International Monetary Fund 
 

Duval Romain 
Jaini Alexandra 
Singh Anoop 
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Organization 
 

Last Name 
 

First Name 
 

Zoli Edda 
Dwyer Graham 
Shinohara Naoyuki 
Kumar Naresh 
Ishii Shogo 
Richardson Thomas 
Kinoshita Yuko 
Mohapatra Sudip 

   
Islamic Financial Services Board Jaseem Ahmed 
   
Ministry of Economic Development of Russia Pukhova Oxana 
   
Ministry of Finance of the Czech Republic Anderova Eva 
   
Ministry of Foreign Affairs Jukl Ivan 
 Artemiev Mikhail 
   
Nordic Development Fund Klossner Leena 
 Hellman Pasi 
   
Nordic Investment Bank Mortensen Soren 
   
Organization for Economic Cooperation and 
Development 
 

Killen Brenda 
Boucher Richard 

   
OPEC Fund for International Development  Deneuve Ikour Scherazade 

Alnassar Tareq 
  
Bukader Imhemed 
Al-Mahdi Jaafar 

   
Pacific Islands Forum Secretariat Slade Tuiloma 
   
South Asian Association for Regional Cooperation 
 

Saleem Ahmed 
Lugun Amrit 

   
United Nations 
 

Grande Lise 
Batra Radhika Kaul 
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Organization 
 

Last Name 
 

First Name 
 

United Nations Food and Agriculture Organization Kenmore Peter 
  

United Nations AIDS Tawil Oussama 
   
United Nations Development Programme Wiesen Caitlin 
   
United Nations Industrial Development 
Organization 

Fujino Ayumi 

   
World Bank 
 

Cedeno Alejandro 
Durrani Amer Zafar 
Van Trotsenburg Axel 
Tuason Brigida 
Guerrero Isabel 
Rama Martin 
Markels Michael 
Ruhl Onno 
Cox Pamela 
Mozumder Sudip 
Lamba Sujata 
Willcock Michael 
Nishio Akihiko 
Garg Ankit 
Dixon Annette 
May Ernesto 
Kerali Henry R. 
Rossignol Ivan 
Omori Koichi 
Tuck Laura 
Sukhija Rima 
Jha Saroj Kumar 
Stallmeister Stefanie 
Drees-Gross Franz 

   
World Health Organization Enwerem-

Bromson 
Maria Manuela 

   
World Vision Ramsingh Poonam 
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Director Alternate Director Advisor 
 

Micheline Aucoin Christina Wedekull Jan Max Henrik Von Bonsdorff 
 

Anthony James Baker  Richard Michael Sisson Camilla Solomon* 
Ly Se 
 

Jerome Destombes René Legrand Benedict Hürzeler 
Enrique Galan 
 

Gaudencio Hernandez, Jr. Siraj Shamsuddin* Stela Montejo 
 

Kazuhiko Koguchi* Hideo Fukushima* Toshihide Aotake 
 

Ashok Kumar Lahiri* Iqbal Mahmood Samir Kumar Sinha 
Prabodh Saxena 
 

Robert Orr Maureen Grewe* Malachy Nugent  
 

Mario Sander Richard Edwards Bernd Berghuber 
Osman Gündoğdu* 
 

Maurin Sitorus Dominic Walton-France Garth Henderson 
 

Maliami bin Hamad Khin Khin Lwin Kulkunya Prayarach 
 

Zhongjing Wang*  Guoqi Wu Weifeng Yang* 
 

Yeo Kwon Yoon M P D U K  Mapa Pathirana Sangyoung Park 
Yuan-Han Chi* 

 
 
 
 
 

 * Also listed as Delegate 



 

  
 
 
 
 
 
 

ADB PRINCIPAL OFFICERS AND SENIOR STAFF 
 
 

President Takehiko Nakao 
 

Vice-Presidents Xiaoyu Zhao 
 
Bruce Davis 
 
Thierry De Longuemar 
 
Stephen Groff 
 
Bindu Lohani 
 
Lakshmi Venkatachalam 
 

Managing Director General Rajat Nag 
 

The Secretary Robert L.T. Dawson 
 

Assistant Secretary Ajay Sagar 
 

Treasurer Mikio Kashiwagi 
 

General Counsel  Christopher Stephens 
 

Deputy General Counsel Marie-Anne Birken 
 

Chief Economist Changyong Rhee 
 

Assistant Chief Economist Joseph Zveglich 
 

Director General, Regional and Sustainable Development 
Department 
 

Seethapathy Chander 

Director General, Central and West Asia Department Klaus Gerhaeusser 
 

Director General, Budget, Personnel, and Management 
Systems Department 
 

Yasushi Kanzaki 
 

Director General, South Asia Department Juan Manuel Miranda 
 

Director General, Strategy and Policy Department Kazu Sakai 

http://phonebook.asiandevbank.org:8030/directory/organization/index_ora.jsp?handler=101&startrow=0&key=420000&caption=Budget,%20Personnel,%20and%20Management%20Systems%20Department&pg=1�
http://phonebook.asiandevbank.org:8030/directory/organization/index_ora.jsp?handler=101&startrow=0&key=420000&caption=Budget,%20Personnel,%20and%20Management%20Systems%20Department&pg=1�
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Director General, Southeast Asia Department  Kunio Senga 
Director General, East Asia Department Robert Wihtol 

 
Director General, Pacific Department Xianbin Yao 

 
Head, Office of Cofinancing Operations Li Hoi Foo L.C. Gregory 

 
Head, Office of Anticorruption and Integrity Clare Wee 

 
Principal Director, Department of External Relations Ann Quon 

 
Senior Director, Office of Regional Economic Integration Ramesh Subramaniam 

 
Deputy Director General, Strategy and Policy Department Indu Bhushan 

 
Deputy Director General, East Asia Department Edgar Cua 

 
Deputy Director General, Pacific Department Ayumi Konishi 

 
Deputy Director General, South Asia Department Ma. Carmela Locsin 

 
Deputy Director General, Southeast Asia Department James Nugent 

 
Deputy Director General, Regional and Sustainable 
Development Department 

Woochong Um 
 
 

Deputy Director General, Central and West Asia Department Hong Wang 
 

Deputy Director General, Private Sector Operations 
Department  
 

Jo Yamagata 
 

Director, Infrastructure Finance Division 1, Private Sector 
Operations Department 

Michael Barrow 

Director, Regional Cooperation and Operations Coordination 
Division, South Asia Department 
 

Sekhar Bonu 

Director, Poverty Reduction, Gender, and Social 
Development Division, Regional and Sustainable 
Development Department 
 

Bartlet Edes 

Director, Office of Cofinancing Operations Sujata Gupta 
 

Director, Department of External Relations  Omana Nair 
 

Assistant Treasurer Tobias Hoschka 
 

Assistant Treasurer, Investments Division, Treasury 
Department  
 

Michael Jordan 

Assistant Treasurer, Funding Division, Treasury Department Maria Aurora Gregoria Lomotan 

http://phonebook.asiandevbank.org:8030/directory/organization/index_ora.jsp?handler=102&startrow=0&key=SARC&pg=1�
http://phonebook.asiandevbank.org:8030/directory/organization/index_ora.jsp?handler=102&startrow=0&key=SARC&pg=1�
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Advisor, Southeast Asia Department Putu Kamayana 
 

Country Director, India Resident Mission Hun Kim 
 

Director, Infrastructure Finance Division 2, Private Sector 
Operations Department 
 

Christopher Thieme 

Head, Results Management Unit, Strategy and Policy 
Department 
 

Noriko Ogawa 

Chair, Compliance Review Panel  Rusdian Lubis 
 

Special Project Facilitator Preben Nielsen 
 

Dean, ADB Institute  Masahiro Kawai 
 

 
     


	Introductory Note
	Schedule of Meeting
	Opening Session
	Opening Address by the Chair of the Board of Governors
	Speech by the Prime Minister of India
	Opening Address by the President of ADB

	Business Sessions
	Provisions Relating to Conduct of Meeting
	Agenda
	Procedures Committee
	Report of the Procedures Committee for 2012 and 2013
	Financial Statements and Management Report
	Allocation of Net Income
	Budget for 2013
	Officers of the Board of Governors and Procedures Committee for 2012/2013

	Resolutions Adopted at the Meeting
	Order of Speaking
	Governors’ Statements
	Afghanistan
	Armenia
	Australia
	Austria
	Bangladesh
	Belgium
	Bhutan
	Brunei Darussalam
	Cambodia
	Canada
	China, People's Republic of
	Denmark, Finland, Norway, Sweden
	Fiji
	France
	Georgia
	Germany
	Hong Kong, China
	India
	Indonesia
	Ireland
	Italy
	Japan
	Kazakhstan
	Korea, Republic of
	Kyrgyz Republic
	Lao People's Democratic Republic
	Luxembourg
	Malaysia
	Maldives
	Mongolia
	Myanmar
	Nepal
	Netherlands
	New Zealand
	Pacific Developing Member Countries
	Pakistan
	Papua New Guinea
	Philippines
	Portugal
	Singapore
	Spain
	Sri Lanka
	Switzerland
	Taipei,China
	Tajikistan
	Thailand
	Turkey
	Turkmenistan
	United Kingdom
	United States
	Uzbekistan
	Viet Nam

	Closing Remarks by the President of ADB

	Participants
	Governors and their Delegations
	Observers
	Board of Directors
	ADB Principal Officers and Senior Staff




