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EXECUTIVE SUMMARY

The vigorous spread of the coronavirus disease (COVID-19) throughout the world has infected 893,756
people in Central and West Asia as of 5 November 2020. This has prompted governments to quickly
implement various forms of disease-containment measures, which adversely affected the region’s food
security condition. The Asian Development Bank (ADB) projected that the region as a whole would
record a negative gross domestic product growth rate of -0.5% in 2020 due to measures undertaken to
control the spread of COVID-19.

The implementation of each country’s strategies to control the spread of COVID-19 has been affecting
domestic food availability and accessibility, and has resulted in transboundary food security problems.
The degree of impact on the domestic food security within the region is influenced largely by its heavy
reliance on food imports, particularly wheat, from the Russian Federation and Kazakhstan. In March
2020, key exporters of food staples including the Russian Federation, Kazakhstan, and Kyrgyz Republic
have imposed trade restrictions and temporary ban on the export of socially significant products to
the region. The imposition of export bans and quotas, especially on wheat and wheat products, have
resulted in localized surge of prices of these products in countries within the region, most evidently in the
Kyrgyz Republic and Tajikistan. Along with the implementation of stricter international trade policies,
the inadequacy of market infrastructure and seasonality of production, among others, have led to short-
term and localized price hikes for wheat and other staples. Although localized, these price hikes would
have repercussions on food accessibility and nourishment, especially of lower income groups.

Prior to the pandemic, significant efforts were pursued by the region in achieving bright prospects for the
agriculture sector through various public policy actions such as land reform, agricultural diversification,
and harmonization of trade policies. All these had resulted in higher agricultural productivity, particularly
in wheat production since 2016. However, improvements gained prior to the COVID-19 period will most
likely be eroded in the long-term as the pandemic is likely to persist through 2021—or until a vaccine
becomes available. Therefore, a concerted effort by governments, the global development community,
and various agriculture stakeholders in crafting strategic policy actions is necessary to achieve food
security during and after the COVID-19 pandemic.

Despite changes in the social and economic landscape brought about by the pandemic, the region’s
agriculture is expected to continue growing, albeit on a narrow resource base. It continues to be
characterized by low productivity; labor intensiveness; limited connectivity (both in terms of geography
and marketing); and lack of access to affordable commercial finance, technologies, and other support
services. With these development constraints, it is important for ADB to focus its assistance on the
following: (i) development of mechanisms for identifying viable institutional and business partnership
arrangements for agricultural production and marketing (e.g., corporate business models with
smallholders being shareholders); (ii) accelerating productivity growth for both staple and non-staple
high-value crops (e.g., development of irrigation systems, farm-to-market roads, clean water supply,
on-farm/near-farm processing infrastructure, and holistic agrologistic facilities); (iii) enhancing value
addition of horticulture and livestock products (e.g., water-saving and/or energy-saving production,
processing, food safety, marketing, and agribusiness development); and (iv) strengthening of research
and development, extension services (e.g., veterinary services, disease control, flood, and drought- and
disease-tolerant breeds and/or varieties), and farmers’ knowledge and practices. Tapping on regional
trade initiatives, such as the Central Asia Regional Economic Cooperation (CAREC) Program, will
enhance the capacity of the region’s agriculture sector to move toward its food secure future.



I. INTRODUCTION

1. The coronavirus disease (COVID-19) has spread vigorously throughout the world, such that
more than 45 million people have been infected as of 5 November 2020." With limited capacity for
medical services, individual governments have instituted various forms and degrees of lockdown measures
and social and economic stimulus packages to ease the adverse impacts of the COVID-19 pandemic.
While these measures were being implemented, the pandemic was also causing serious damage to the
world’s food security condition.? This is not a distant scenario for Central and West Asia. The region is
home to around 351 million people, which account for about 5% of the world population.? The economic
vulnerability of the region to the impacts of COVID-19 is magnified by sociopolitical instability. This has
constrained theregion’s development path since 1991 when the Central and West Asian countries (except
Afghanistan and Pakistan) gained independence from the former Union of Soviet Socialist Republics.

2. The region is strategically located along the Silk Road. It is a growing economic center with
potential for providing the global economy with staple and high-value agricultural commodities. This is
especially in view of its key role as an agricultural hub that would link Europe with the rest of Asia. Prior to
the COVID-19 pandemic, the major constraints to agricultural growth were rooted in the varying climatic,
landscape, economic, and sociopolitical conditions within the region. To overcome these constraints, the
region directed its development policy toward stronger interregional trade, improvements in agricultural
and tenure systems, and conservation of shared natural resources, such as water. Since the region relies
on interregional linkages for production, trade, and employment, it emphasizes its need to increase
economic incentives to spur efficient agricultural production. However, these also raise concerns on its
vulnerability to global public health threats, such as the COVID-19.

3. This paper assesses how the region’s collective pathway toward food security has transformed
during the COVID-19 pandemic. It provides a brief analysis of the effects of the various COVID-19
containment measures in the macro and agricultural economies of the countries under this study. The
paper further narrates possible consequences of the economic slowdown on the region’s food security
situation. Recommendations for ensuring long-term food security once COVID-19 had been contained
are also provided to guide consultations and development assistance.

IIl. THE COVID-19 PANDEMICIN THE REGION

4. The first case of COVID-19 in the region was recorded on 24 February 2020 in Afghanistan.*
In the succeeding days, other countries in the region posted their index cases: Georgia on 26 February
2020,°> Pakistan on 26 February 2020,° and Azerbaijan on 28 February 2020.” These index cases were by

' Johns Hopkins University, Center for Systems Science and Engineering. COVID-19 Dashboard (accessed 5 November 2020).
The United Nations’ Committee on World Food Security defines food security as the situation where individuals, at all
times, have “physical, social, and economic access to sufficient, safe, and nutrition food that meets their food preferences
and dietary needs for an active and healthy life.”

The region comprises Armenia, Azerbaijan, and Georgia in the South Caucasus; and Afghanistan, Kazakhstan, the Kyrgyz
Republic, Pakistan, Tajikistan, Turkmenistan, and Uzbekistan in Central Asia.

TOLOnews. 2020. 3 Suspected Cases of Coronavirus Reported in Afghanistan. 23 February.

Georgia Today. 2020. First Case of Coronavirus Reported in Georgia. 26 February.

A. Shahid. 2020. Two Coronavirus Cases Confirmed in Pakistan. Pakistan Today. 27 February.

Reuters. 2020. Azerbaijan Reports First Case of Coronavirus—Ifax. 28 February.

N o s


https://coronavirus.jhu.edu/map.html
https://tolonews.com/afghanistan/3-suspected-cases-coronavirus-reported-afghanistan
http://georgiatoday.ge/news/19625/First-Case-of-Coronavirus-Reported-in-Georgia-
https://www.pakistantoday.com.pk/2020/02/26/sindh-health-two-coronavirus-cases-confirmed-in-pakistan-confirms-first-coronavirus-case-in-karachi/
https://www.reuters.com/article/us-china-health-azerbaijan/azerbaijan-reports-first-case-of-coronavirus-ifax-idUSKCN20M1IR
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persons who traveled from Iran. The spread of infection in other parts of the region was due to citizens
who traveled from France, Germany, and Saudi Arabia.®

5. As of 5 November 2020, the region has recorded a total of 893,756 COVID-19 cases (Table 7).
Of this total number, 725,428 have recovered while 14,790 have died. The region’s total number of
COVID-19 cases represents around 2.0% of that of the world. To date, the region’s death rate of 1.7% is
still lower than the world average of 2.7% and its recovery rate of 81.2% is higher than that of the world at
76.4%. Within the region, Pakistan recorded the highest number of cases (388,875), while Afghanistan
recorded the lowest (41,935). The highest death rate was recorded in the Afghanistan at 3.7% and the
lowest was in Tajikistan at 0.7%. The highest recovery rate was posted by Uzbekistan (95.8%) and the
lowest was by Armenia (60.4%).

Table 1: Summary of COVID-19 Cases, Recoveries, and Deaths, Central and West Asia
(as of 5 November 2020)

Cases Recovery Deaths Death Rate Recovery Rate
Country (No. of Persons)  (No. of Persons)  (No. of Persons) (%) (%)

Afghanistan 41,935 34,440 1,554 37 82.1
Armenia 99,563 60,135 1476 1.5 60.4
Azerbaijan 59,509 45,697 780 13 76.8
Georgia 49,218 33459 401 0.8 68.0
Kazakhstan 114,235 107,139 1857 1.6 93.8
Kyrgyz Republic 61,309 52,343 1,167 1.9 85.4
Pakistan 388,875 316,665 6,893 1.8 814
Tajikistan 11,180 10,438 83 0.7 934
Turkmenistan No data
Uzbekistan 67,932 65,112 579 0.9 95.8
Region- Total 893,756 725,428 14,790 17 81.2
World 45,538,688 34,777,138 1,232,782 2.7 76.4

COVID-19 = coronavirus disease.

Sources: CoronaTracker and IndexMundi (accessed 5 November 2020)).

6. Governments in the region implemented varying policy responses to the COVID-19 pandemic.

In general, the governments put in place combinations of social stimulus measures, economic stimulus
measures, price control and customs measures, and mobility restrictions. Some of these measures

undertaken by individual countries in the region are presented in Table 2.

8 Index cases of COVID-19 were recorded on 19 February 2020 in Qom, Iran; on 24 January 2020 in Bordeaux, France; on

27 January 2020 in Bavaria, Germany; and on 2 March 2020 in Qatif, Saudi Arabia.


https://www.coronatracker.com/
https://www.indexmundi.com/

3

COVID-19 Pandemic Impacts on Food Security in Central and West Asia

28pd 1xau U0 panuIU0d

‘uipuelsip [e100g
'sqny

1odsues pue
‘siodure ‘sanijioey
o11gnd Jsy10

pue sjueIne}sal
Jo 2inso|D
"SjUSWIaAOW
211S9WOp uo
uoILIISaY
‘sguniayres

ssew uo ueg
"suazid guiuinial
Jo aunuesen)

'020¢ 42qui=1dag

€ |13un 950G 01 dn paonpal sem aaj uonisinboy
‘PaseaIdap aUaM SHUBq

AQg slawi01sNnd 01 papiAoid s921AIas JuswiAed Joy sylie|
‘0¢0¢

Jaquia1dag € |1un 940G 01 dn padnpaJ a1aM SWISAS
JuawiAed yueqgsaiul ul syueq Aq pagieyd saaj 92IAIaS
"S9sS9UISNg pUe AWOUO0D3 3y}

Jo 1oddns ui pspiroid siam aaiueleng pue ueo| a1e1s
"suonone agueyoxa ugiaio} Areuiploeilxa

pa12npuod uelleqiazy Jo jueq [euad) ay |

“JOp1LI0D 91kl 15a491Ul

ay3 JO 100|} a3 pasies uelieqiazy Jo Jueq [euad) ay |
‘0C0¢ +equizoeg

Olwaspued

oY1 Aq pa1dayje seate AIANDR Ul SIndualdaiiua
(oao1w) [enpiaipul 03 1oddns jedueuly pue
soako|dwa Jo Asejes ay3 Jo 1ed e Jo JuaLAey
"sal11AlOe JusWAo|dwauou woiy swodul
Suinuep suosiad 10j suoiINGLIIUOD 8duUeINSUl

'S2INSO|D Japlog . { |13un papuaixe sem aajueleng jsodap 1aue|g [e120S AlOJepURW JO 9184 BY1 JO UOIIINPaY ueflequazy
‘uel| pue eIgI0a05) ‘syjuswAed A1d113099
YaMm siapioq pue sed uo uoddns [eloueUl SWII-BUQD) .
pue|JO 2INSO|D) "S9DIAISS [BIIUSSSD JO
‘sguriayred saako|dwa (Al) pue ‘uswiom Jueugaid ojos (i)
ssew uo ueg . “Olwapued ayi Jo asnedaq pakojdwaun swedaq
‘Aouadiawa 'syonpoud [esipaw 'sas11di23ua0421W 10) JueIZ dWI-aUQD oym suos.tad (1) ‘O1wspued sy ulinp sqofl
jJo a1e1s Jo Jo 1odxa ay3 uo 'S1ay10 pue ‘sannp ‘saxel ‘||o4Aed Jo juawAed a3 10} 11y 150] syuated asoym ualp|iyd (1) :sjenpiaipul
uonereda .« uonduisalAleiodwa] o SJWS O1 pue ‘sassaulsng [esnyndolide 01 pajuels sueo Suimol|oy ay1 1oj 1ioddns [edueUl BWN-3UQD VTN
*101295 @1eALd
31 YlIM UOI1BUIPIOOD
ul ‘sa|gewnsuod
pu® 44n1Spooy se epiepn ueplepy
"Aiunod aya yons ‘swuall [eljuassa pue ‘esidey| ‘Uemied ‘ngey| Jo saduiroid ayy
Jo sued snouea Uo |043u02 92Ld J1oj 1i0ddns [eldueUl UOI|[IW Q7Y 4O UOISIACI] o
ul sainseaw pue Suignog soud "22ulA04d JeI9H 10} UOI||IW
UMOP320T JO UOIUBASI] o 0014V 0 128pnq Aduagiawa JO UOISIAOI «  UBISIUBRYSHY
suoILSayY AN[IqOW  S2INSeapy swolisn)) pue SNjnWIS JIWouod] snjnwings [ernos Anuno)

sjo13uo0?) adug

sasuodsay 103296 d1iqnd 6L-AIAOD

<BISY 1S9\ PUE [e43U) Dlwapued 6L-AIAOD Y3 03 sasuodsay 10323G d1qnd :Z d|qeL



ADB Central and West Asia Working Paper Series No. 9

4

"S3111|108) 3JIAISS
Jo suonesado
jouoisuadsng
‘uoneonpa
pue 3jiom Jo
apow sjowal
01 SUIYDIMS  »
‘Buuayyed ajdoad
JOuonDLISAY .
"9DIAIBS
Kem|res pue ‘saysijy
[euoneuIaIUl
pue d11sawop
jouoisuadsng
‘Aouagiawa
Joaieisayl Jo
uonese|daq

'syonpoud 1esym

pue JeayMm Sse yons
‘sonpoud aueoyiugdis
A[e100s, Jo Jaquinu
© JO 110dxa ay1 uo
ueq Aresodwia |
"spoo§ Jo saoud

Uo |011U0D 31'1§

‘020 42490120 |aun

papuadsns aiam sINS 1sulede saunpadoid Ao1dnijueg
"xe} Aladoud wouy $a1111Ud 101295 9DIAISS UIeLIDD

Jo uondwaxa ‘xe} pue| [edn}ndLige wouly sieonpoad
[eanynouide jo uonduwaxa ‘puny afem ay1 wouj syuswAed
AJorepuew JaYy10 pue saxe] Wolj STNS Jo uondwexy
‘spiodwi uepiodwl A[[e13uasss uo SalINp Wolsnd 0497 JO
uonedidde pue uononpai xey pappe-anjeA Areijodwa |
"(0Z0Z 12quiaroN

Aq siamo1ioq [enpIAIPUL O %1€ PUB STNS JO 9%Z1 4O
sjuawiAed ueo| paiiajap) sjenplAlpul o) pue (3iodsuely

pue apeJ} 3ulpn|oul ©10123s 221A49s Ajpueulwopaid)
AWOU023 3Y1 JO $101035 Pa1daje 1SOW ay] Wol)

SIS 104 shepijoy 1uawiAedal 11paid paguelie syueg
‘(110ddns juswiAojdwa pue Juswdojansp

ainionuiselyul ‘Suipua| pazipisgns jo swelgoid

. ydnoJya uol|| £8°Z | 7 PuUnoJe pajauueyd a1e1s
ay31) uonejndod pue ssauisng 4o} Suipus| pazipisqns

. Jo swei3oid mau paonpoujul pue Sunsixs papuedxy

‘%01
AqQ syuswiAed 11jouaq pue uoisuad ul asea.IdU|

‘020z Aew pue

[udyy 104 sasuadxa Sa111[1IN JO JUBWIASINGWIDY
"dlwapued ayy 03 anp sqof

11941 150] OyMm S[enpiAlpul 10} 1ioddns jerdueuly
"a|doad a|qeiauinA Ajje120s uol|jiw g'| punoJe 0}
1uswuIaA08 ay1 Aq painquisip sagexded poo4
‘6L-dIANOD 01

uolie[a. ul uIoMm Jyel1s [edipaw pue suerdisiyd
J1oj a8eyoed [eidueuly Jo Juswdojana(q

‘0c0c 30

pua Y1 |1un syuswaaide ases| Apadoud arels
Japun siuawAed [ejuai SuIdlOAUl JO UOIsUadsng

o uEISYYRZRY

pauqgiyoid asom
saniAlnoe ulules|
WI00ISSeD-Ul || o
‘siaploq
[euoneuIaUl
joainsoD .
‘Aduaglawe
joa1ess Jo
uonesedaq e

"}9XSBq JOWNSU0D 3y}
J0 94¢° 1€ sasuudwod
poOj Se 3|qelau|nA
pue sood ay3 109104d
01 }JN1SpPo0} DIseq
aulu uo sadud
paJa1siulwpe
pa2npouu|

"awaYds 991ueteng 1pald ydnoayl

‘STWS O3 @2UeUL O] SS922€ 9181|108} O} Pa1IIWILWLOD)
‘0cocu

S99} UOIRJIOI[2WE WO} STNS 1dWaXa [|IM JUSWUISA0L)
"199f0.d 11pa120i3y ysnoayl paurerqo syuswAiedal
159491ul UIZIpISqns pue 000‘0E13D 01 dn jo 103D3s
ainynougde ul SJNS 104 suelS pualxa 01 PalliIWoD)
‘Awouoda ayy 0}

Suipua| paseaJdul a1epowiwiodde 0] syueq o1 Alpinbi
[euonippe apiroid 03 (Uol|liq 7 TID) Sia4nq parejau
pue [e21]2A2191UN0d ‘UOISISAUOD [elIded Sy JO SWOS
asea|al 01 ssaugul||im s11 pajeusis yueq [elluad ay |
‘sanjeuad pue

sauly Aue Suioe) 1noyum 0z0Z Aeyy pue ‘udy ‘yaseyy 1oy
syueq 01 sjuswiAed 1sa193ul pue [edpulid ayy suodisod
01 PaMmo|[e aJe suoedi|qo [eIdURUL JIY] 193W O] 3|qeun
. SOA[SWAY] pulj 1BY3 S311IUS [e33] pUe S|enplAIpu|

ueak dlwapede |70Z-020Z Y
JO 12)S3WaS BUO J0J UOISSILLIJ UOIHINY 833|02 ||y

aseqerep Aduafy 92IAI9G [BID0S aY) Ul paialsiSal
aJe Jey) Sal|ILUR) WOJ) SUSPNIS pajueln)
‘S[enpiAlpul

pakojdwa-j[as 01 jueld wns dwn| papiAoig

0£17139 $0198pnq e Bulrey /| Japun pjiyd

1ad 00Z13D Jo 1wswAed awi1-auo PapIACId
‘saljddns

[ed1paw pue d1uaIBAY ‘Jdd Se Yyans ‘puewiap
ysiy ur spoog jo uondnpoid ay3 a1e)|1d8) 0}
101235 a1eAld ay1 yum Sunjiom AjpAnde si

pue s|jiq [eydsoy pue Juswieal) ‘s1sa3 pale|al
-61-AIAQD Pa42A02 AN} JUSLLIUIDAOS By |
'SP|OYysa4yl Wnwixew Ulelad Japun suollezljin
10} saiuedwod A1j13n yam siisodap 10a.1p BIA
SIaWNsSuU0d pjoyasnoy J0 0Z0Z Aew pue ‘udy
‘Yoaey 104 S[|1q AJ|IIN PaISA0D JUSLIUISAOS Yy |

. e131090)

suonoulsay Aljiqow

S2INSeapy swoisny pue

sjo1uo)) adug

snjnwI3g JlWwouod]

sn|nwng [e1nos

Annuno)

sasuodsay 103936 d1iqnd 6L-AIAOD

panuiuod z 2)qu|



5

COVID-19 Pandemic Impacts on Food Security in Central and West Asia

a8pd 1Xau Uo panuiuod

‘sainseaw
UMOPXD0| pue
guiouelsip [e1pos
jo uoneyuawa|du
‘Reyy pue

[udy/ Ul saunseaw
JusWIUIRIUOD

"SIaWJe) 0] $1971[1349) PUR SP33S JO UOISIAOI
'sasiwald 91e1s ul syuswAed |elual JO JUBWIRRQ
"Pa2npal s11sodap uo a1el Xe) SWOodU|

‘%991 Aq Adoua.aind

[ed0| pareidaidap ueispyife] Joyueq [euoneN ay |
Dlwapued ay1 Aq

193JeW 2y 1e UOULAIRIUI
Iayuny 1o} pooj diseq Jo uljidy2015
sployasnoy

3|qeIaU|NA 0] SI3jSuURI] YSeD 3Wi-auQ
A1unod ay1 inoysnoayy

pauwWI] . Pa123}4e $9559UISN( 03 SULO| [BUOISSIDUOD JO UOISIAOI] «  Weidoud aoue)sisse [e100s palagie) Jo uolsuedxy ueispyife]
Dlwapued ay3 Sulinp siayIom
112y3 Jjo Suike| ploae 01 sassaulsnq azialuadul (1) pue
‘s10afoud Bunisixa jo uoisuedxa pue uoleziuiapow
se ||am se ‘Aiauiyoew pue syue|d Sunnidoenuew mau
ur uswisaaul arejnwiis (1) Quawdinba pajejai-g|
-QIAQD @seyaind 01 sia3uad [edIpaw pue sjedsoy
1oddns (1) :01 SSUO Mau 234Y3 padnpoJiul pue
sani|1oey Supueulyal Sunsixs Jo adods ayy papuedxy . uawdinba parejpi-6|-qIAOD
‘Jeaym Jo Jo aseyo.nd ay3 4oy Aioyiny Juswageue|y
JuawWain20.d pajela|a2dk UR U0) S92IN0SAI padJewe] . 191Ses|(] [eUOIIBN 4] 01 J2jSUeJ] B pUe ‘puny
"A13Snpul uoI3dNIISUOD BY3 40} papiroid Jalj@i xe| e Aouadunuod Aouadiaws ue gaijal syuswiied
(uoniq uol|jiw l1iq A1121393]3 ‘saljddns pooj pue yafeay 1oy
02¥>ld e parewnss 081¥>ld 01 uol|jiw GZ1¥Y>d Woiy paseasdul Apuasuewad 1oddns ‘sai03s Ajian 01 oddns eioueuly
SIaWNSU0D pud Sem 01 1IpaJd JO UOISUSIXd 3yl UO Jwi| A101e|n3ay (uol|iq OSLYMd) saljiwe) awodul
‘Ao1jod 104 11JoUaq © YuM) "S9AIIURDUI XB] pUE S3IPISGNS SE ||aM Se ‘Sulpud| jueq ~MO| UOI||I Z| Uyl 210W 0] SI24Suel) YyseDd)
umMop20| pa1agie sao1id [any pare|ngal uawiz4ap [|iq 4amod Jo wiioy ay3 ut (Uolfjiq 00LYMd) (uotig 524 d)
jo uoneuawsadw| uruondNpay 101295 ainynouige ayl pue sJNS 01 1oddns [eldueUl{ o SI193JOM aFem Ajlep uol|[iw Z'g 01 Siajsuell YyseDd) ueispeq
"auIdIpaw pue
s1onpoud auedyiugis
Aj|er20s,, Jo Jlaquinu "S193IoM yijeay Joj (sa]21yan
e uo spodxa uo o s1un 0Og Suisn) 1odsuel) 9314 JO UOISIAOI(
ueq Aresodwa] . ‘SioxIom
'spoogd "S91eJ XB] Ul UOIIONPY o yi[eay 40} anes| [edipawl pied JO UOISIAOI
‘Aouagdiawe juedliugdis Ajjeioos ‘sjuswiAed xe} Jojuawiaeg "SI9)10M yeay 1oy syuawiAed uopesuadwor)
Jo a1ess jo uo pa1oeus st saoud Dlwapued ay1 Aq pa1dajje sassaulsng Joj syuswiAedas 'syoed pooy Jo uonnguisiq olignday
uoneredaq e jouone|ngaiaiels . 1g3ap UO WINLIOJRIOW © PUB UBO| JO UOISIACL] o ‘UoI1eIOl|aWE [BID0S ZASIRY|
suoILISaY AU[IqOW  S2INSEI SwolIsny) pue sSnjnwiS diwouod] snjnwing [ernos Anuno)

sjo1uo)) asug

sasuodsay 103936 d1iqnd 6L-AIAOD




ADB Central and West Asia Working Paper Series No. 9

6

sjueg uswdojara(] uelsy ‘luawneda(] BISY 1SOAA PUE [B43USY) JO UOISIAI( 24N} NDLISY pUe $821N0say [einleN| ‘IUSWUOIIAUT 3} PUE (aAl1eIad0o0)) [euoileuIRIu| DNGY $924N0G

‘uelsiyagz pue ‘ueisiuswing ‘uelspiife] ‘ueisired ‘Oljgndey zAZIAY a1 ‘Ueisyyezey| ‘eIFi090) ‘Uelieqlazy ‘eluswY ‘UelsiueyS)y 213y pUnoy aq Ued uoljewlojul dij19ads-A1unod) 4

‘uoI8al 8y Ul S9LIIUNOD 1UBIaIp AQ pauswia|dwl SaINSeall JUSLWUISA0S JO 1SI| SAIISNBYXS UB 10U B SISIY | »

‘sasudialua winipaw pue [ews = NS ‘Wuawdinba aannoa104d [euosiad = 34 ‘@SeasIp SNIIABU0IOD = 6L-[AOD

“wop3ury panun
a3 pue ‘uredg
‘@ouei{ 01 s1y31y
Jo uoisuadsng
uadyse|

‘A310 [ended sy

JO UMOPX207]
‘sjuswaguedre
3WOY-WO1J-3}I0M
Jo uonisodu|
‘sguniayyed

SSewl uo ueg

‘(s1onpoud

auai3Ay pue s1onpoud
pooy Ajfesauag)
Spoog Arewnd, uo
Xe} 9s10xa pue AInp
Swo1snd oy a1el

019z jo uonedlddy .

"S311IAIIDY DlWOoU05]

uglai04 104 UeISIaqZN JO yueg [euoneN ayl Aq skemily
uelsiyaqzn DSI 4oy Sulnpayosal JuswAed 1gaQ
'S9559UISNq 101095 91eALd

10J Syjueq PaUMO-3181S AQ S3131[108) 1IPaId SUIA|OASY
'$35S2UISN( 40§ SSULINIONIISa) pUB SJUBWISJSP UROT
‘1oddns A1pinbi| [jedsAo sueisagz JO yueg [eiuad)
‘PuUN4 SYIOAA 21|qNd @Y1 01 UOIIRIO||Y

‘asuadxa 15a491ul J0j 21eSURdWOD pue SassaUISN]

1o} seajueseng ueo| puedxs 01 diysinauaidaiiug Jo
110ddng 1o} pun{ a1e1§ 8Yy3 01 uonezijelided jeuonippy
'sassaulsnq 1oddns 01 seunsesw xe|

‘s1yauaq A1ljigesip Areiodwal

pue ‘@Aes| aunnuelenb ‘enes| pred 1oy sjuswiheq o
'S11§oUSq 3JeDP|IYD pPUE [BID0S

SUIAI9D2. SP|OYaSNOY SWODUI-MO| Ul 9SB3IDU| o
‘JJe1s [eaipaw o3 syusawia|ddns Alefes apiroad
pue quawdinba pue ‘s Suisal ‘saijddns

[e21paw aseyaind ‘sanijioey [edlpawi dn1ag o URISIEgZN

"syuane gunods
pue sgurayred
ssewl uo ueg
‘duiinosal

pue suolje|jaoued

3114

'S19pi0q JO 2INso|D)

lwapued
ay1 Aq pa12ajje sassauisng o3 1oddns [eioueul

"Y1eay 4oy 198pnq 91e1s pasealdu| e  UeISIuBNIN|

suonoulsay AljiIqow

S2INSEay swoisny) pue
sjo13uo0?) adug

sn|nwg dlwouody

snjnwing [ernos Annuno)H

sasuodsay 101235 d1|qnd 6L-AIAOD

panunuod z 2)qu|


https://home.kpmg/xx/en/home/insights/2020/04/afghanistan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/armenia-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/azerbaijan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/georgia-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/kazakhstan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/kyrgyzstan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/pakistan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/tajikistan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/turkmenistan-government-and-institution-measures-in-response-to-covid.html
https://home.kpmg/xx/en/home/insights/2020/04/uzbekistan-government-and-institution-measures-in-response-to-covid.html

COVID-19 Pandemic Impacts on Food Security in Central and West Asia 7

Il. IMPACTS ON THE ECONOMY AND FOOD SECURITY

7. The macroeconomy. To date, substantial improvements have been achieved in the region
in terms of domestic economic growth prior to the COVID-19 pandemic. The region’s overall gross
domestic product (GDP) growth rate has increased from 3.50% in 2015 to 4.47% in 2018, bringing the
average GDP to around 3.82% during the period (Table 3). Despite the progress made in terms of GDP
growth, the region had a relatively slower rate of agricultural growth, which averaged at 2.56% during
2015-2018. Likewise, the average agricultural GDP growth per capita during 2015-2019 (0.60%) is far
smaller than the overall GDP (2.17%).

8. Countries in the region exhibited varying economic performance. Pakistan made a much larger
headway in its agriculture sector. Despite the growing demand for countries to industrialize, Pakistan—
which had the highest GDP in the region—was able to maintain a modest average annual growth rate of
5.21% during 2015-2018 while keeping nearly half of its population employed in the agriculture sector
and 22% of its total GDP coming from agriculture. On the other hand, Kazakhstan’s reliance on oil
resulted in a relatively low average agricultural GDP share of 4.84% despite having nearly a third of its
population being employed in the agriculture sector. The slow pace of overall economic growth and the
even slower agricultural growth in the region may provide indications as to its vulnerability to the adverse
impacts of the pandemic on its food security situation.

0. These macroeconomic trends reflect the region’s poverty situation. Afghanistan had a
significant rise in poverty rates—from 36% during 2011-2012 to 55% during 2016-2017.° Rural poverty
was consistently higher than urban poverty, although the deterioration in welfare has become more
widespread across the country. Economic growth lagged behind population growth since 2012. With
the additional 2.3 million Afghan returnees since 2015, the country experienced a large increase in the
number of poor people, and its GDP per capita has fallen from $640.6/person in 2014 to $610.8/person
in 2015. Regional disparities in welfare levels have also become more marked over time.

10. The economy of Tajikistan is vulnerable to external shocks, which has disproportionately impacted
the poor and other vulnerable sectors of society. Tajikistan’s vulnerabilities are exacerbated by (i) heavy
economic dependence on the People’s Republic of China and the Russian Federation, (ii) poor business
climate, (jii) low savings, (iv) weak domestic employment prospects, and (v) long-running difficulties in
the financial sector. These vulnerabilities have resulted in having 46% of the population fall into poverty.

1. Between 2011 and 2016, Uzbekistan’s gross national income per capita (based on international
dollar purchasing power parity) grew at an annual average rate of 7.4%'°—from $4,650 to $6,640—
which was largely due to the (i) creation of new small businesses and employment; (ii) large government
investments in education, health, and infrastructure; (iii) increases in public sector salaries; and
(iv) increased remittances. Despite these improvements, the country still faced low level of agricultural
productivity, which largely accounted for its regional differences in growth, and its widening rural-urban
income gap. In 2016, 63.5% of its total population of 31.8 million lived in rural areas while approximately
75.0% of those who resided in rural areas lived below the poverty line .

12. Inthe South Caucasus, a robust growth in the construction, service, and agriculture sectors made
marked improvements in economic growth. Armenia’s GDP growth remained high in 2019 at the rate of

9 World Bank. Afghanistan Poverty Status Update-Progress at Risk; and World Bank. The World Bank in Afghanistan
(accessed 20 July 2020).
' Food and Agriculture Organization (FAO) of the United Nations. FAOSTAT (accessed 9 November 2020).


https://www.worldbank.org/en/country/afghanistan/publication/afghanistan-poverty-status-update-report-2017
https://www.worldbank.org/en/country/afghanistan/overview

8 ADB Central and West Asia Working Paper Series No. 9

7.6%, and the country was able to keep its inflation rate at 1.4% in 2019 from 2.5% in 2018. However,
unemployment rate remained high at 18%, which resulted in a poverty rate of 25.7% in 2017. However,
this poverty rate in 2017 was a large reduction from the 54% in 2004. Georgia also improved its poverty
situation when poverty incidence dropped from 37.3% in 2010 to 20.1% in 2018.

13. According to Schmidhuber et al. (2020)," the impacts of the pandemic on the economy of
Central and West Asia come predominantly as a demand shock. From the supply side, the shares of
agricultural export and gross output per agricultural labor have intermediate to high exposure, while the
share of intermediate inputs and capital per worker have intermediate to low exposure. From the demand
side, the share of agricultural import has intermediate to high exposure to the impacts of the pandemic,
while the share of food expenditure is seen to have high exposure. Within the region, Afghanistan,
Armenia, Azerbaijan, the Kyrgyz Republic, Pakistan, and Tajikistan were seen to have high exposure to
the adverse impacts of the pandemic. Furthermore, Armenia, Azerbaijan, Pakistan, and Tajikistan have
high exposure in terms of the share of food expenditure. This would suggest that a possible rise in general
price levels would adversely affect their citizens’ purchasing power, thereby reducing their ability to
acquire food and essential goods.

Table 3: Macroeconomic Trends in Central and West Asia, Average from 2015 to 2018

GDP Agricultural GDP Per Capita GDP Ag::slﬁiziltéop
Growth Growth Growth Growth  Share of
Value Rate Value Rate Value Rate Value Rate  Agricultural

Country ($ million) (%) ($ million) (%)  ($/person) (%)  ($/person) (%) GDP
Afghanistan 21,825.04 244 5236.56  (0.39) 62210  (0.89) 154.64 3.01) 2393
Armenia 1,113.74 4.74 1,670.80  (1.71) 3,797.12 3.69 520.79 (1.95) 1513
Azerbaijan 51,965.08  0.36 345296  4.38 5318.08 (1.32) 33355 330 6.65
Georgia 15,847.56 4.2 1136.77  0.50 4,039.43 437 27756 1.04 719
Kazakhstan 191,677.86  3.00 9,273.02 390 10,594.84 1.28 493.48 2.63 4.84
EZEJEHC 712359 424 976.55 342 1186.72 251 158.33 191 13.72
Pakistan 290,179.46  4.26 64,950.82  2.01 1,486.05  3.23 332.27 0.03 2244
Tajikistan 8,720.77  6.96 1,873.70  4.69 986.63  4.42 193.93 2.56 21.51
Turkmenistan ~ 39,593.60  6.34 3,527.60 793 6,92847 442 537.36 6.23 8.92
Uzbekistan 88,687.02  5.80 26,524.14 333 2,798.12 413 767.88 1.85 29.96
Region 726,733.72 3.82 118,622.91 2.56 2,290.54 217 363.91 0.69 16.34

GDP = gross domestic product.
Note: Figures in parenthesis indicate a negative value.

Source: Food and Agriculture Organization of the United Nations. FAOSTAT. http://www.fao.org/faostat/en/#home
(accessed 20 July 2020).

" J. Schmidhuber, J. Pound, and B. Qiao. 2020. COVID-19: Channels of Transmission to Food and Agriculture. Rome: Food and
Agriculture Organization of the United Nations.
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14. The Asian Development Bank (ADB) projected that the region as a whole would record a negative
GDP growth rate (2.87%) in 2020 due to measures undertaken to control the spread of COVID-19
(Table 4)." This would be a large slump from the 3.82% mean GDP growth in the region. All countries,
except Turkmenistan and Uzbekistan, would have negative GDP growth rates. Those severely affected
according to ADB’s forecast for 2020 are the Kyrgyz Republic (-10.0%), and Afghanistan (-5.0%),
Georgia (-5.0%), Azerbaijan (—4.3%), and Armenia (—4.0%). Inflation rates in the region would rise to as
high as 13% in Uzbekistan, 10% in Turkmenistan, 10.7% in Pakistan, 9.5% in Tajikistan. These economic
slowdowns and rising general price levels would manifest as increases in poverty incidence. Laborde et al.
(2020) projected that as a result of various measures to combat the pandemic, poverty incidence would
increase by 12.6% in Kazakhstan to as high as 107.8% in the Kyrgyz Republic (Table 4). For the entire
region, economy-wide poverty incidence could increase by 43.1%, while poverty incidence among the
rural population could increase by 27.7%."

Table 4: Projected Changes in Gross Domestic Product Growth, Inflation Rate, and Poverty
Incidence Due to the COVID-19 Pandemic, Central and West Asia (various years)

% Change in Poverty

GDP Growth (%) Inflation Rate (%) Incidence (%)°
Forecast Forecast
Average Average Economy- Rural
Country 2015-2018 2020 2021 2015-2018 2020 2021 Wide Population

Afghanistan 244 (5.00) 1.50 233 500 450 b b
Armenia 474 (4.00) 3.50 1.45 140 2.20 235 20.2
Azerbaijan 0.36 (4.30) 1.20 7.90 3.80 3.20 b b
Georgia 412 (5.00) 4.50 3.68 6.00 450 60.6 579
Kazakhstan 3.00 (3.20) 2.80 8.68 770 6.20 12.6 15.7
Kyrgyz
Republic 424 (10.00) 4.00 2.90 7.00 5.00 107.8 0.0
Pakistan 4.26 (0.40) 2.00 4.23 10.70 7.50 42.7 411
Tajikistan 6.96 (0.50) 6.00 5.83 9.50 8.50 326 293
Turkmenistan 6.34 3.20 5.80 8.05 10.00  8.00 411 36.2
Uzbekistan 5.80 0.50 6.50 12.10 13.00 10.00 24.2 214
Region 3.82 (2.87) 3.78 8.58 8.00 6.60 43.1 27.7

COVID-19 = coronavirus disease, GDP = gross domestic product.

2 Additional percentage of people in extreme poverty (or people with household income below $1.9 per day).
®No reported data.

Note: Figures in parenthesis indicate a negative value.

Sources: Asian Development Bank estimates, and International Food Policy Research Institute.

15. Food security. Theimplementation of each country’s strategies to control the spread of COVID-19
has affected domestic food availability and accessibility, and has resulted in transboundary food security
problems. Among the countries in the region, Afghanistan and Pakistan, as reported by the Food and

2. ADB. 2020. Asian Development Outlook 2020 Update: Wellness in Worrying Times. Manila.
3 D. Laborde, W. Martin, and R. Vos. 2020. Poverty and Food Insecurity Could Grow Dramatically as COVID-19 Spreads.
International Food Policy Research Institute Blogs. 16 April.


https://www.ifpri.org/blog/poverty-and-food-insecurity-could-grow-dramatically-covid-19-spreads
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Agriculture Organization (FAO) of the United NationsFAQ, are under severe localized food insecurity."
In Afghanistan, severe localized food insecurity was due to the decline in employment opportunities and
remittances. FAQO reported that approximately 10.9 million individuals (roughly 35% of the population) are
considered under acute food insecurity. In Pakistan, severe localized food insecurity was brought about by
the rise in wheat and wheat flour prices and the presence of around 1.4 million Afghan refugees.

16. Containment measures implemented across the region has impacted the domestic and
international movement of food and agricultural products. This has negatively affected farm incomes
and the access to and availability of food among households. A study conducted by ADB in Punjab,
Pakistan in 2020 reported that lockdown measures implemented by the government has disrupted
the production and trade of highly perishable goods, such as fruits, vegetables, and dairy. However, this
measure did not have marked impacts on wheat production and marketing. Nevertheless, 33% of farmers
surveyed in Punjab reported loss of income due to the pandemic.”

17. The primary impact of the pandemic on the region’s food security situation is seen in its
importation of agricultural products. The region is heavily dependent on cereal, root, and tuber crops
for its dietary energy, placing its food access and availability on volatile positions. Nearly all countries in
Central and West Asia derive more than half of their dietary energy from such crops, with an average of
59.26% across all countries from 2000 to 2012 (footnote 10). With Kazakhstan’s lower dependency on
cereal crops for dietary energy, it is also the country that is least dependent on cereal imports (Table 5).
The only other country that is not import dependent on its cereal demand is Pakistan.

Table 5: Volume of Imports and Estimated Domestic Consumption of Wheat,
Central and West Asia, 2017

Volume of Imports Estimated Domestic Consumption?

Region/Country (‘000 tons) (‘000 tons) Percentage of Imports (%)
Central Asia 3,852.37 50,321.31 77
Afghanistan 308.78 7,272.58 42
Kazakhstan 35.89 6,066.25 0.6
Kyrgyz Republic 269.64 830.14 325
Pakistan 0.00 24,000.87 0.0
Tajikistan 1,051.13 1,838.87 572
Turkmenistan 500.00 1,241.04 403
Uzbekistan 1,686.93 9,071.56 18.6
West Asia 2,107.91 43901 48.0
Armenia 301.05 526.70 57.2
Azerbaijan 1,292.72 3,180.08 40.7
Georgia 514.14 683.33 75.2
Central and West Asia 5,960.29 54,711.44 10.9

3 Based on the 2020 estimates of per capita consumption by the Food and Agriculture Organization of the United Nations, and

IndexMundi.

Sources: Food and Agriculture Organization of the United Nations. FAOSTAT. http://www.fao.org/faostat/en/#home; and
IndexMundi (accessed 22 July 2020).

¥ FAO. 2020. Crop Prospects and Food Situation - Quarterly Global Report No. 2, July 2020. Rome. https//doi.org/10.4060/

ca9803en.

> T.Yamano, N. Sato, and BW. Arif. 2020. Impact of COVID-19 on Farm Households in Punjab, Pakistan: Analysis of Data from
a Cross-Sectional Survey. ADB Briefs. No. 149. Manila: ADB.
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18. One of the biggest trading partners of Central and West Asia is the Russian Federation, which
is consistently one of the top exporters to the region—in almost all major agricultural goods. Despite
a turbulent history, trade relations with the Russian Federation was productive as the majority of
the region’s imported wheat came from this country. The region’s total wheat imports amounted to
$277 million per year from 2010 to 2017. Of all the countries in the region, Georgia and Azerbaijan are
the top importers of Russian wheat, with Georgia’s imports amounting to more than $88 million, and
Azerbaijan’s imports reaching around $200 million in 2017.

19. Meanwhile, there was an active trade of agricultural commodities within the region especially
with the creation of international trade corridors. Kazakhstan was the main source of agricultural goods,
supplying roughly 84% of the total intraregional agricultural imports. The majority of these goods
included wheat and wheat-based products, which made up almost 47% of the country’s total exports to
countries within the region in 2017. Around 30% of total agricultural goods imported from Kazakhstan
was sent to Uzbekistan. Of Uzbekistan’s total imports from Kazakhstan, around 75% was in the form
of wheat flour. Azerbaijan and Tajikistan followed Uzbekistan as the next top importing countries from
Kazakhstan. Azerbaijan accounted for 19% while Tajikistan had 18% of the total intraregional imports
from Kazakhstan. Their bulk of imports were also wheat and wheat-based products. The Kyrgyz Republic
imported around $67 million worth of wheat and $0.8 million worth of barley from Kazakhstan per year
from 2010 to 2017. Afghanistan was also highly dependent on its Central Asian neighbors—importing
63% of its total annual need for agricultural products from the region—with 44% of these being sourced
from its border country, Pakistan.

20. Central and West Asia is heavily dependent on food imports, and the negative impact of the
pandemic on its food security situation is imminent, if not already happening. In 2017, the region’s
estimated domestic consumption of wheat was 54.71 million tons, and imports accounted for 11% of
this total volume (Table 5). However, these regional figures do not accurately describe country-specific
conditions. The total domestic demand for Central Asia is 50.3 million tons, 7.7% of which is imported.
Meanwhile, South Caucasus consumed 4.4 million tons in 2017 and imported 2.1 million tons, which
represented 48% of the total volume of its domestic consumption. Within South Caucasus, Georgia had
the highest import dependence (75% of domestic supply is imported) and Azerbaijan had the lowest
(41%), but still significantly higher in comparison with other Central Asian countries. Within Central
Asia, the countries that are heavily wheat import-dependent are the Kyrgyz Republic (32%), Tajikistan
(57%), and Turkmenistan (40%).

21. Years before the pandemic, interregional trade linkages grew with the improvement in
agricultural production, efforts in political stabilization, and creation of international trade corridors that
eased the transfer of goods. Consequently, the region as a whole became a net importer of agricultural
commodities, while most of its partner countries were unable to supply their own domestic demand for
agricultural goods. In March 2020, key exporters of food staples, to keep their domestic prices low, have
imposed trade restrictions and temporary ban on the export of socially significant products to the region
(Table 6).
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22. In 2018, Kazakhstan exported 3.3 million tons of wheat to countriesin the region (i.e. Afghanistan,
Azerbaijan, Georgia, Kyrgyz Republic, Tajikistan, and Uzbekistan). On average, monthly wheat export of
Kazakhstan totaled 278,141 tons. Therefore, Kazakhstan’s imposition of an export quota on wheat of
200,000 tons per month would have had significant effects on the total domestic supply of wheat
ofimporting countries in the region. FAO reported that Kazakhstan’s export prices of wheat has increased
between March and May 2020 as a result of strong import demand during the period and decrease in
its production of high-quality wheat (footnote 10). Although the export quota imposed by Kazakhstan
expired on 1 September 2020, trade flow may still be disrupted as the number of COVID cases rise
worldwide.

Table 6: Export Restrictions Introduced Since Late March 2020, Selected Countries

Country Commodity Restriction
Kazakhstan Wheat Export quota, (200,000 tons/month) until 1 September 2020
Kazakhstan Wheat flour Export quota (70,000 tons/month) until 1 September 2020
Kyrgyz Republic Pasta, rice, wheat, wheat flour Export ban, end date unknown
Russian Federation Grain Export quota,® 7 million tons/month (April to June 2020)

@ Applied to countries outside the Eurasian Economic Union (a trade block consisting of Armenia, Belarus, Kazakhstan, Kyrgyz
Republic, and the Russian Federation).

Source: Bloomberg, International Grains Council, Reuters, World Trade Organization (as cited by Department of Agriculture, Water
and the Environment, Australian Government. 2020. Agricultural Trade Implications of COVID-19: Trade Policy Responses, April
2020, Volume 4.)

23. The imposition of export bans and quotas especially on wheat and wheat products have resulted
in the surge of prices of these products in countries in the region, most evidently in the Kyrgyz Republic
and Tajikistan. According to FAQ, the increase in domestic price of wheat in the Kyrgyz Republic was due
to the increase in retail demand and export quota imposed by Kazakhstan (footnote 10). For Tajikistan,
FAQO reported that aside from Kazakhstan’s export quota on wheat, the localized surge in domestic prices
of wheat was also attributed to logistical disruptions that resulted from policies that permitted only the
operation of central markets but at below maximum capacity. The localized price hikes in Tajikistan were
also due to decrease in production, unavoidable speculation, and crop seasonality causing lagged supply
responses.

24, Stricter border restrictions may also significantly increase trade cost over and above the costs
imposed by poor trade facilitation and inadequate market infrastructure.”® ADB forecasted that the
impact of short COVID-19 containment measures in the region in terms of reduced trade volumes would
amount to $3.8 billion.” Meanwhile, long containment measures would reduce total trade volume by
roughly $5 billion."™

6 Qrganisation for Economic Co-operation and Development. 2020. OECD Policy Response to Coronavirus (COVID-19):
COVID-19 Crisis Response in Central Asia.

7" ADB defines a containment period scenario as the time it takes for an economy to get its domestic outbreaks under
control and normalize its economic activity. A short containment period refers to 3 months, while a long containment
period refers to 6 months.

8 CY.Parketal. 2020. An Updated Assessment of the Economic Impact of COVID-19. ADB Briefs. No. 133. Manila: ADB.


https://www.adb.org/sites/default/files/publication/604206/adb-brief-133-updated-economic-impact-covid-19.pdf
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25. Trade could be crippled and remittances substantially reduced if stricter international and
domestic border control measures are implemented, selected industries are shut down, and mobility
is restricted within the region and in neighboring countries—which would then affect domestic
consumption. Remittances, which accounted for an average of 11% of the region’s GDP in 2019, is
predicted to fall by 28% during the first quarter of 2020.2° Lower wage incomes, along with increasing
inadequacy of local food supplies and local mobility restrictions, has reduced households’ food access
and would lead to widespread food insecurity. A poor state of food security results in poor nutrition,
which would eventually lead to low productivity and worsening poverty.

26. From 2016 to 2018, an average of 5.45% of the region’s population was exposed to severe
levels of food insecurity (Table 7). This proportion increased to 5.53% during 2017-2019. This is in
consonance with the slight decrease in per capita food availability—from 2,751.0 kilocalorie/person/
day in 2016 to 2,749.1 kilocalorie/person/day in 2018 (footnote 13). Among the countries in the region,
Afghanistan recorded the highest prevalence of severe food insecurity. Of its population, 17.3% during
2016-2018 and 22.7% during 2017-2019 were exposed to such conditions. These figures translate to
some 7.37 million to 9.27 million individuals all over the region who lack financial resource to purchase
food (Table 8). In Afghanistan, 7.76 million individuals during 2017-2019 were considered under
severe food insecurity.

Table 7: Prevalence of Severe Food Insecurity and Undernourishment,
Central and West Asia, 2016-2019

Prevalence of Severe Food Insecurity® in the Prevalence of
Total Population (%) Undernourishment (%)
Country 2016-2018 2017-2019 2016-2018 2017-2019

Afghanistan 17.30 22.70 28.90 29.90
Armenia 4.40 410 2.70 2.60
Azerbaijan 0.50 0.50 2.50 2.50
Georgia 7.50 7.30 710 8.20
Kazakhstan b 0.50 2.50 2.50
Kyrgyz Republic 0.80 0.80 6.40 6.40
Pakistan b b 12.00 12.30
Tajikistan b b b b
Turkmenistan b b 3.80 4.00
Uzbekistan 2.20 2.80 2.80 2.60
Average 5.45 5.53 7.63 7.89

2 The Food and Agriculture Organization of the United Nations defines severe food insecurity as a situation that is “characterized by
feeling hungry but not eating, or not eating for an entire day, due to lack of money or other resources.”

® No reported data.

Source: Food and Agriculture Organization of the United Nations. FAOSTAT. http://www.fao.org/faostat/en/#home
(accessed 20 July 2020).

¥ World Bank. 2020. Personal Remittances, Received (% of GDP) (accessed 22 July 2020).
20 World Bank. 2020. World Bank Predicts Sharpest Decline of Remittances in Recent History. Washington, DC.


https://data.worldbank.org/indicator/BX.TRF.PWKR.DT.GD.ZS
https://www.worldbank.org/en/news/press-release/2020/04/22/world-bank-predicts-sharpest-decline-of-remittances-in-recent-history
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Table 8: Percentage of Persons under Severe Food Insecurity and Undernourished Individuals,
Central and West Asia, 2016-2019

Persons under Severe Food Insecurity Undernourished Individuals
(% to total population) (% to total population)
Country 2016-2018 2017-2019 2016-2018 2017-2019

Afghanistan 6.14 7.76 10.27 10.23
Armenia 0.13 0.12 0.08 0.08
Azerbaijan 0.05 0.05 0.25 0.25
Georgia 0.29 0.28 0.28 0.32
Kazakhstan 2 0.09 0.45 0.46
Kyrgyz Republic 0.05 0.05 0.39 0.40
Pakistan 2 2 23.64 25.25
Tajikistan 2 2 2 2

Turkmenistan a 2 0.22 0.23
Uzbekistan 0.70 0.91 0.89 0.85
Total 7.37 9.27 36.46 38.05

2 No reported data.

Source: Food and Agriculture Organization of the United Nations. FAOSTAT. http://www.fao.org/faostat/en/#home
(accessed 20 July 2020).

27. Undernourishment—resulting from food insecurity—is still highly prevalent in the region and
although it has been declining over the past decade, the decline has been very slow. The situation
became severe between 2016 and 2019. During 2016-2018, 7.63% of the population is considered
undernourished, which increased to 7.89% during 2017-2019 (footnote 13). Afghanistan recorded
the highest incidence of undernourishment during both periods. For the whole region, 36.46 million
individuals were undernourished during 2016-2018, which increased to 38.05 million during 2017-2019
(footnote 13). As the COVID-19 pandemic progresses, several million individuals would eventually
become exposed to severe food insecurity and undernourishment.

28. Prior to the pandemic, significant efforts were pursued by the region to achieve brighter
prospects for the agriculture sector. These were done through various public policy actions, such as land
reform, agricultural diversification, and harmonization of trade policies that resulted in higher agricultural
productivity, particularly in wheat production since 2016.?' However, improvements gained prior to the
COVID-19 period will most likely be offset in the long term as the pandemic is likely to persist through
2021—or until a vaccine becomes available.?? Therefore, concerted effort by the governments, the
global development community, and various agriculture stakeholders in crafting strategic policy actions
is necessary to achieve food security during and after the COVID-19 pandemic.

21 ADB, International Food Policy Research Institute, and Central Asia Regional Economic Cooperation Institute. 2019.

Agriculture Development in the Central Asia Regional Economic Cooperation Program Member Countries: Review of Trends,
Challenges, and Opportunities. Manila.

22 Bloomberg reported that most experts believe that the COVID-19 pandemic will persist into 2021. M. Cortez. 2020.
We Will Be Living With the Coronavirus Pandemic Well Into 2021. Bloomberg. 19 June.


https://www.adb.org/sites/default/files/publication/549916/agriculture-development-carec-countries.pdf
https://www.adb.org/sites/default/files/publication/549916/agriculture-development-carec-countries.pdf
https://www.bloomberg.com/news/features/2020-06-18/we-will-be-living-with-the-coronavirus-pandemic-well-into-2021
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IV. ADB ASSISTANCE IN THE AGRICULTURE,
NATURAL RESOURCES, AND RURAL DEVELOPMENT
SECTOR AND RESPONSES TO COVID-19

29. ADB has been active in the economic development of the region through investments in
agriculture, natural resources, and rural development (ANR) projects. In total, ADB has invested more
than $68 billion in the region with over $7 billion (approximately 10%) allotted to the ANR sector
(Table 9). Pakistan received the largest total financial assistance of $34.4 billion while ANR was allotted
$4.5 billion. ANR assistance were in the form of irrigation improvements, agricultural market
developments, and land area developments. The other major recipients of ADB’s technical and financial
assistance for ANR are Afghanistan ($1.09 billion) and Uzbekistan ($0.78 billion).

30. In response to the COVID-19 pandemic, ADB allotted over $2.8 billion of assistance package
to the Central and West Asia (Table 10). This assistance is funded through the COVID-19 Pandemic
Response Option under ADB’s Countercyclical Support Facility and is in support of ADB’s COVID-19
Active Response and Expenditure Support (CARES) program. The CARES program is providing essential
support to governments in the region to mitigate severe health, social, and economic impacts caused by
the pandemic—nby allowing them to undertake public expenditures to support vulnerable populations
and to help control the spread of COVID-19.

Table 9: Cumulative ADB Investments in Agriculture, Natural Resources
and Rural Development in Central and West Asia (as of 2019)

Cumulative Financial Proportion of
Investment in ANR Assistance for All Sectors Financial Assistance
on ANR to Total
Year of ADB Value Percentage Value Percentage  Financial Assistance
Country Membership ($ million) (%) ($ million) (%) (%)
Afghanistan 1966 1,088.86 15.54 5,986.46 8.78 18.19
Armenia 2005 32.00 0.46 1,502.99 2.20 213
Azerbaijan 2001 2393 0.34 4,443.84 6.51 0.54
Georgia 2007 0.00 0.00 3,385.38 4.96 0.00
Kazakhstan 1994 189.16 270 5,202.45 7.63 3.64
Kyrgyz Republic 1994 174.30 249 2,134.61 313 817
Pakistan 1966 4,524.80 64.56 34,393.90 50.42 13.16
Tajikistan 1998 190.51 272 1,867.84 274 10.20
Turkmenistan 2000 0.23 0.00 629.39 0.92 0.04
Uzbekistan 1995 784.68 11.20 8,671.36 12.71 9.05
Total 7,008.47 100.00 68,218.22 100.00 10.27

ADB = Asian Development Bank, ANR = agriculture, natural resources, and rural development.

Sources: ADB country fact sheets.
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Table 10: Summary of ADB’s COVID-19 Response Assistance
to Countries in Central and West Asia

Country Amount ($ million) Percentage (%)
Afghanistan 43.07 1.51
Armenia 49.21 173
Azerbaijan 0.50 0.02
Georgia MmM.75 393
Kazakhstan 1,001.07 3517
Kyrgyz Republic 7119 2.50
Pakistan 932.98 32.78
Tajikistan 81.44 2.86
Turkmenistan 0.57 0.02
Uzbekistan 554.49 19.48
Total 2,846.27 100.00

ADB = Asian Development Bank, COVID-19 = coronavirus disease.

Source: Asian Development Bank. ADB COVID-19 Policy Database
(accessed 24 July 2020).

31 ADB has also been actively promoting regional agricultural and rural development and food
security through the Central Asia Regional Economic Cooperation (CAREC) Program. Among the
initiatives of ADB to support the goals of the CAREC Program are the following: (i) support in crafting the
CAREC strategy 2030, which considered agriculture and water as an operational cluster; (ii) promoting
the Common Agenda for Modernization of Sanitary and Phyto-Sanitary Measures for Trade, which
aimed to implement food safety management systems, sanitary and phytosanitary measures (SPS)
for trade and risk assessment, and research project on the exchange of e-SPS certificates; (iii) support
in establishing a CAREC Food Safety Network to assist food safety regulatory and standard agencies;
(iv) developing agrologistic centers in Uzbekistan, and modern agriculture wholesale markets in the
Kyrgyz Republic under the Almaty-Bishkek Economic Corridor; and other related projects.

V. BINDING CONSTRAINTS IN MITIGATING THE ADVERSE
IMPACTS ON FOOD SECURITY

32. The region’s agriculture is expected to continue to grow, albeit on a narrow resource base. It
continues to be characterized by low productivity, limited connectivity (both in terms of geography and
marketing), and remains labor intensive. The development of the sector to ensure food security is also
constrained by the lack of appropriate market infrastructure and finance, among others.

33. Household plots and private farms—with an average land area of 1.6 hectares in 2016— are
still commonplace in the region, especially in Kazakhstan, Georgia, and Uzbekistan (footnote 21). In
this type of collective farming system, the state controls much of the production and directs farmers
to grow particular crops—such as wheat and cotton. Input subsidies are provided by most of the


https://covid19policy.adb.org/
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respective governments to help ease the burden on farmers. Aside from the limited agricultural research
and extension in the region, farmers under the collective farming system lose the incentive to acquire
new knowledge that can improve their production and discover other viable income opportunities from
production. Also due to these small landholdings, farmers cannot access formal financing as banks that
are predominantly financed by foreign capital do not accept farmlands as loan collateral.

34, Marketinfrastructure forharvesting, storage, processing,and distributionaresstillunderdeveloped,
and these limit commercial linkages between agribusinesses and smallholder farmers. Across the region,
agricultural value chains are characterized by rudimentary marketing and transport infrastructure,
weak linkages between value chain actors, and limited and technologically poor storage and processing
capacity. There is also no coordination of wholesale market activity at the national levels. Markets for
staple foods and other agricultural commodities are managed at the local level, which has given rise to
a range of wholesale and retail market outlets of varying capacities and levels of professionalism. These
weaknesses are reflected in high levels of postharvest losses, which are estimated to go up to 30% in
many countries. These problems limit opportunities for accessibility, price smoothing, value addition,
and realization of the significant export potential.

35. Limited access to either equity or long-term debt financing for producers and enterprises
throughout the value chain constrains development. The sector does not receive preferential financing
under government programs or gets even sporadic support. Financial institutions have a largely
negative perception of the profitability and creditworthiness of the agriculture sector, exacerbated by
(i) an undeveloped regulatory framework for the use of movable assets as loan collateral, (ii) a lack of
acceptable collateral among many small-scale producers, or (iii) having collaterals with low realizable
values among agribusiness enterprises. Access to information on potential borrowers is also limited as
the credit information system is not efficient. Financial institutions have yet to develop credit policies
and loan products appropriate to the needs of agriculture producers and enterprises, including cash
flow-based loan appraisal suitable for agriculture investment and seasonal production.

36. The high cost of funds, actual and perceived risks, and administrative costs associated with
lending to individuals and small businesses require banks to charge high interest rates for both local and
foreign currency loans. Bank loans are mainly short term, with an average maturity of 18 months. While
there is a high demand for medium- and long-term loans, banks are not able to finance due to their lack of
equivalent medium- and long-term funding sources. Moreover, access to finance for private individuals
and enterprises is constrained by weak rural branch networks and limited mobile banking services.

37. The fragmented nature of food safety systems in the region do not facilitate efficient flow of
goods throughout the international and local agricultural value chains. Food safety systems adopted by
countries in the region vary in terms of structure (either single agency or multiple agency), maturity levels,
and supporting national infrastructure. The multiplicity of food safety stakeholders in many countries in
the region also impede achieving an efficient food safety system as this would encroach on sectoral,
governance, and administrative functions. All these resulted in varied capacity development and reform
assistance demands.

38. Against this backdrop, it isimportant that ADB promotes the following in its investment projects
and/or programs: (i) investing in modern production and postharvest systems through commercial/bank
finance; (ii) establishing integrated infrastructure including on-farm facilities, postharvest handling,
storage, processing, certification, market information, and logistics capacity to promote sustainable
exports; (i) engaging all key agricultural value chain actors in clusters to promote horizontal and vertical
integration; and (iv) operating infrastructure according to the user-pays principle.
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V. RECOMMENDATIONS FOR ENHANCING
POST-COVID-19 FOOD SECURITY

39. Regional initiatives. In the context of the COVID-19 pandemic, regional initiatives should
focus on trade facilitation advisories and veer away from the use of nontariff barriers. A potent way for
enhancing post-COVID-19 food security in the region is through a regional platform for international
economic cooperation, i.e., the CAREC Program. Through the program, regional food security could be
pursued by enhancing and/or repurposing existing trade facilitation schemes. By capitalizing on prior
CAREC Program initiatives, regional food security may be achieved through, among others, the following:
(i) cooperation in agriculture and food value chain development in the region, (ii) harmonization of
agricultural products standards, (iii) improvement in cross-border customs clearance procedures
for perishable agriculture and food products (including harmonization of sanitary and phytosanitary
measures), and (iv) development of agrologistic centers in the region to expand the storage of agriculture
products and improve the quality of exports.

40. Key advisories that are relevant and useful to CAREC member countries may include the
following: (i) price discovery mechanisms to facilitate government-to-government (G2G) and business-
to-business (B2B) dealings; (ii) future and/or forward contracts, including multiyear and multicountry
arrangements, and structured trade finance for key staple foods; (iii) creating a prioritized green channel
for food movements between countries; and (iv) using the CAREC water pillar for developing an
integrated approach to the water, energy, and food problem complex that exist among numerous states.

41. Country-level assistance. Food security is country-specific and more critically household-
specific in nature, rather than regional. In its country operations, ADB’s ANR operations have so far
focused on (i) making food available by increasing productivity (on-farm and postharvest) and expanding
productivity potentials, and (ii) strengthening market linkages (both for domestic and export markets).
Significant results have been achieved through (i) irrigation development programs, which contributed
to improved agriculture productivity; and (ii) agribusiness development projects, which facilitated
affordable access to food and increased value addition.

42. To assist member-countries ensure food security beyond the COVID-19 pandemic, ADB’s
ANR operations should focus on promoting public policies that aim for sustainable agricultural and
rural development. This will necessitate creating and adopting development models that will transform
the region’s agriculture and rural development sectors into highly productive and leading agricultural
hubs. Thus, ADB’s assistance should focus on the following: (i) identifying viable institutional and
business partnership arrangements for production and marketing (e.g., corporate business models
with smallholders as shareholders); (ii) accelerating productivity growth for both staple and non-staple
high-value crops (e.g., by developing irrigation systems, farm-to-market roads, clean water supply, on-
farm/near-farm processing infrastructure, and holistic agrologistic facilities); (iii) enhancing the value
addition of horticulture and livestock products (e.g., water-saving and/or energy-saving production,
processing, food safety, marketing, and agribusiness development); and (iv) strengthening of research
and development, extension services (e.g., veterinary services, disease control, flood, and drought- and
disease-tolerant breeds and/or varieties), and farmers’ knowledge and practices. It is important that
ADB designs—where possible—projects using digital agricultural solutions to improve the effectiveness
of interventions for beneficiaries. Women’s empowerment and participation is central to equitable and
sustainable development, and ADB’s operations need to ensure women are considered in the design of



COVID-19 Pandemic Impacts on Food Security in Central and West Asia 19

projects and programs. In case emergency handout of food is required, ADB should propose emergency
assistance projects in response to specific situations.?®

43. The areas of proposed interventions are outlined in Table 11. Proposed projects and/or programs
should aim at “enhancing agricultural productivity and competitiveness” as the medium- and long-term

sector outcomes.

Table 11: Proposed Interventions and Indicative Outcomes

Indicative Sector Outcome: Enhancing Agricultural Productivity and Competitiveness

Sector Interventions

Proposed Subareas/Projects

Indicative Outcomes

Implement emergency
food assistance measures

Employment of food handouts, together
with food-for-work and/or cash-for-work
programs, in poverty-stricken provinces or
districts.

Replenishment of national food reserves.
Livelihood support through conditional cash
transfer.

Immediate and short-term relief
assistance to highly vulnerable groups.

Promote viable
institutional production
and marketing arrange-
ments

Improvement in land tenure systems.
Strategic consolidation of production activities.
Application of smallholder-owned corporate
models in the clustering of production and
marketing activities.

Creation of trade and/or marketing hubs.
Development of harmonized institutional and
regulatory frameworks.

Improved farm productivity.
Improved farm incomes.
Improved household and/or rural
incomes.

Accelerate productivity
growth

Utilization of land zoning and soil
conservation measures by agrosystem.
Establishment of intensive orchards and
greenhouses using modern technologies

(e.g., drip irrigation and other energy- and
water-saving facilities).

Employment of harvest/postharvest handling
in horticulture crops (precooling, cold storage,
processing, sorting and/or grading, and
packaging).

Rehabilitation of irrigation systems for
command areas’ development.

Increased use of quality input for livestock
(fodder and feed).

Expansion of adaptive research to develop
new, drought-tolerant varieties.

Application of remote sensing (for monitoring
of agroecological conditions and productivity
projections and/or interventions).

Improved land management and soil
fertility.

Improved crop productivity, quality-at-
source, and value addition.

Increased import substitution and
exports.

Improved domestic supply of livestock
products and reduced imports.

23 Country-specific briefs are available upon request.

continued on next page
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Table 11 continued

Sector Interventions

Proposed Subareas/Projects

Indicative Outcomes

Enhance marketing and
logistical systems

Development of agricultural marketing
information systems.

Expansion of agrologistic infrastructure.
Commercialization of livestock feed and
fodder.

Enhancement of business development
services for agribusiness.

Export promotion, branding strategy
formulation, and greater publicity in domestic
market and key high-priced markets.
Formulation of medium- and long-term
staple food reserve strategy (including
increased efficiency and effectiveness of the
existing buffer system for food security).

Improved food availability.
Improved food quality.

Improved access to technical and
marketing services across the
agricultural value chain.
Increased exports.

Enhance food quality and
safety

Improvement of product standards systems,
packaging, certification, and product labeling.
Implementation of sanitary and phytosanitary
regulations and measures and application
along the supply chain, for both horticulture
and livestock.

Establishment of laboratories and food safety
monitoring stations in key production zones

Enhanced traceability and quality
of products in both domestic and
international markets.

Enhance the capacities
of small farmers so they
could access modern
technologies and capital,
and learn improved
practices.

Establishment of producer’s associations and
arrangements for smallholders to aggregate
their produce.

Expansion and provision of support to
private sector extension for horticulture and
livestock.

Development of a collaborative public-
private sector national agricultural extension
system.

Enhancement in the financing capacities of
agricultural finance and credit providers.
Formulation of tax incentive schemes for
micro, small, and medium enterprises.
Initiation of support to private sector
information and communication technology
platforms for technical needs, market
information, and marketing.

Increased bargaining power of small
farmers (maximized returns to scale).
Enhanced productivity potential.
Improved crop productivity, quality-at-
source, and value addition.

Improved access to technology,
financing, and markets and marketing
information.

Increased private sector investment in
agribusinesses.

Source: Author.
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The rapid spread of the coronavirus disease (COVID-19) in Central and West Asia has prompted individual
governments to quickly implement disease containment and other COVID-19 response measures.
Unfortunately, these courses of action have resulted in reduced foreign remittances, declining household
incomes, rising rates of unemployment, and disruptions in agricultural supply chains, which created severe
impacts on the region’s food security situation. The Asian Development Bank offers a list of strategic options
to enhance the region’s agricultural productivity and competitiveness as it moves toward its food secure
future, post-COVID-19.
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